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ASSIGNMENT, ASSUMPTION, CONSENT

AND AMENDMENT OF LEASE

Nathan Coy & Virginia Whitney
12344 SW Autumn View Street
Portland, OR 97224

Alex Jerome Hess & Sidonie Clarissa Hess

3500 NW 113" Street
Vancouver, WA 98685

Gregg Michael Williams
5800 NW 144" Circle
Vancouver, WA 98685

Water Front Recreation, Inc.
38954 Proctor Bivd.

PMB #333

Sandy, OR 97055

October 11, 2023

Front Recreation Inc., hereby agree as follows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in and to:

1.1 Those certain premises described as follows:

Cabin Site #167 of the Northwood's being part of Government Lots 4 and 8,
Section 26, Township 7 N, Range 6 E Willamette Meridian, Skamania County,

Washington.

Parcel #96-000167000000

1.2 And under that certain Cabin Site Lease from Water Front Recreation Inc., to Thomas and
Betty Harmon dated April 6, 1992 and subsequently assigned by mesne assignment to Assignor, a copy of
which Cabin Site Lease is attached hereto marked Exhibit A, and incorporated herein by reference.
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2. Assignee hereby accepts this Assignment and hereby assumes and agrees to perform all
obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the Settlement Agreement of
May 24, 1984, including, without limitation, payment of all rent required by the provisions thereof. The liability
of the Assignee for the obligations assumed hereby shall be joint and several.

3. Water Front Recreation Inc., hereby consents to the foregoing Assignment and Assumption.

IN WITNESS WHEREOF, the parties hereto have executed this Assignment, Assumption, and Consent in
triplicate as of the date first herein above written.

ASSIGNOR: ASSIGNEE:
- A = ! = i
Nattefh Coy / Alex Jerome Hess

\ Vi e

Virginia Vxhitney Y |

Sidonie Clarissa Hess

Gregg MicHael Williams

Water Front Recreation, Inc.

BVW MW /VE (/m‘mg/
ennifer Rugdell, Secretary
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STATE OF Oregon )
)} ss.
County of Clackamas )

I certify that | know or have satisfactory evidence that Jennifer Russell is the person who
appeared before me, and said person acknowledged that she signed this instrument, on oath stated that
she was authorized to execute the instrument and acknowledged it as the Secretary of Water Front
Recreation, Inc. to be the free and voluntary act of such party for the uses and purposes mentioned in
the instrument.

Dated: Mﬁ_ 2024

" OFFICIAL STAMP Om \lm AR
ASHLEY DANIELLE GREEN (Signhature)
NOTARY PUBLIC - OREGON { 0
COMMISSION NO. 997971 O Oﬂ Y\O“—QW
MY COMMISSION EXPIRES MARCH 16, 2024 Title

My Appointment Explres MQM_M_?—O?J—}

I'certify that4 know or have satisfactory evidence that Nathan Coy who appeared before me, and
said person acknowledged that he/she signed this lnstrument and acknowledged it to be his/her free and
voluntary act for the uses apd purposes mentioned in

Dated: /% 205
/

Notary Pubhc for
My Appointment Expires:

OFFICIAL STAMP
Christie Lee Balmes
NOTARY PUBLIC - OREGON
COMMISSION NO. 1008540
MY COMMISSION EXPIRES  February 1, 2025

Page 3 of 5 — Assignment, Assumption, Consent and Amendment of Lease



' é/; 7 ) ss.
County of ' w
70 f
ow

certify that | k or have satisfactory evidence that Virginia Whitney who appeared before
me, and said person acknowledged that he/she signed this instrument and acknowledged it to be histher
free and voluntary act for the uses and purposes mentign

)2
Dated: ,//) ffw , 20

OFFICIAL STAMP
% Christie Lee Balmes
NOTARY PUBLIC - OREGON
2 COMMISSICON NO. 1008540
MY COMMISSION EXPIRES  February 1, 2045

STATE OF ‘NQSY\qu\vn )
) ss.

County of (\OWV )

I certify that I'know or have safisfactory evidence that Alex Jerome Hess who appeared before
me, and said person acknowledged that he/she signed this instrument and acknowledged it to be his/her
free and voluntary act for the uses and purposes mentioned in this instrument.

Dated: _ O \jﬂ'm . 202%

ry Public fdf _} : N -
y Appoiniment Expires:__oH o - 2697

“*eeqeuset” 0 &
O pasels®

'I'
O

"y,
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STATE OF V\U\S\\\“qm ;
County of (MW )

I certify that | know or have satisfactory evidence that Sidonie Clarissa Hess who appeared before
me, and said person acknowledged that he/she signed this instrument and acknowledged it to be his/her

free and voluntary act for the uses and purposes mentioned in this instrument.

Dated:_ OCX \WW 20 7% /‘/ % 2 ~
Natafy Public’for

\‘“umm,,, My Appointment Expires: od-ou- 2077

\\\ \SON ”/
PORLIIIN %’

fiom"h

& My Comm. Expires

II,,,’

\“\umm
§
5
§
(4]

,/3\ UB\_\C’ @ S

,,’ N OP--....-;“‘\C') \\\\

STATE OF WLSV\\Y\Q’M )
County of  (\OWY¥ )

| certify that | know or have satisfactory evidence that Gregg Michael Williams who appeared
before me, and said person acknowledged that he/she signed this instrument and acknowledged it to be
his/her free and voluntary act for the uses and purposes mentioned.in this instrument.

pated. OW WM 2049 .
‘\umlm,, Public for £_{ . A DN -
\\\ "y, ", My Appointment Expires: __ QY oU.2071
\ .....““.4,¢ ,f
é°1
Comm E

aw unm,,,,
9,

;s
E

é?
§
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STATL OF WASHINGTON
DEPARIHENT OF NATURAL RESOORCES
BRIAN J. MOYLE, Commissioner of Public Lands
Olympis, Washingtoa 98504

Lease Ro. 58985

TBIS RESTATEZD LEASE supersedes the original Lease No. 58985, dated Auguez 11, 1970
aod all sudsequent amendwents thereto (dsted Fedbruary 10, 1972; Septesber 17, 1975; and
August 30, 1977) aod s entered Lato pursuant to the terms of the North Woods Settleseat
Agreemenc dsted May 24, 1984. The STATE OF WASHINGTON, sctimg by aud through the
Departseat of Natursl Resources, (hereioafter called the State) aod WATER PRONT
RECREATION, INC., a Vashington Corporstion, (harelosfter celled the Lassee): The State
leases to the Lesses the following described achool land in Skamanis Cousty), Hashington,
on the terms and couditions stated herein, to wit:

Covermment Lots & aud 8, Section 26, Township 7 Worth, Mangze b Zast, W.N., haviag
an ares of B8.40 acres, wore or less.

Subject, hovever, to an sasement [or right of way for access rcad acquired by the
United States of America, United States Fores: Service.

SECTION 1 OCCUPANCY

1.01 Term. This lease originally commenced on June 1, 1970 sod shall extead to May
31, 2069,

1.02 Repeval. The Lessee thall have the right to the exteat provided by law, to apply
for & re-lease of the site.

SECTION 2 USE OF SITE

2.01 Permitted Use. The sice shall only be used for the purposes stated in rhe Lessee’s
bid, uiiess the Leasee first obtalos written perwission [roo the State to amend the
development plan to use the site for other purposes.

secTion 3 mewraL'

3.01 Rental. The Lecses shall psy to the State st the Department of Netural Resources,
Olympla, Washington 98504 snnually in advance $15,680.00 commencing September 15, 1985.
The State schkoovliedges thet Lesses has patd all vents due for the nse of the pramlees
untll September 15, 1985 except for those suss vhich may be calculated or become due
pursusat to Sectlions 5.3 and 21 of the North Woods Settlement Agteement {dated May 24,
1984).

3.015 Aonuel Rental Adjustment. The Stace egrees not io charge reot otherviss doe under
Seccions 3.01, 3.02, and 1.03 for the time overnight use of the property is decied by
govermment action based upon snother sctual or potential eruption of Mount 5t. Helens
(after May 10, 1982) vhen such overnight use fs prevented for at least thirty (30)
consecutive days. Any such creatal reductiou shall be cslcoleated on & protated bdasis
(1.e.: oumber of days access denied divided by 365).

s seaagy
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3.02 Resppraisal. Ow Juoe 1, 1980, and st intervals of not less than tes yaars
theresfter for the period of June 1, 1930 to June 1, 2024, & ew ssnual rental will be
established. The nev rental will be the Pair Market Rental Value of the leased lond,
exclusive of the Lesses’s improvesents, as deteruined by the State's sppraiser. 1In
determining Fais Market Reutal Value the apprafser will coosider any tax benefits afforded
the land and iaprovessats accruing to the Lesses by cesson of leasing State laod (u
comparison to leastog privately owned land, snd adjust the rentsl to elimivate anmy tax
adventage. The laod shall be eppralsed withio six months of a restal ad justeent period,
provided that in the event such rsappraieals should de ceuse for an incressa fn the aanual
rentel, such incresse shall not be grester than 401 of the snmual rental as estadlished
for the preceding teu yesr rental period. Hovever, 1o mo event will the ad justed anmual
reatal be less than §11,200.00.

The anmusl reatal paysble in advance September 15, 2025 avd cach succeeding year
thereafrer to the end of the lesse ters under Section 3.01 shall be based upon the Foll
Pair Harket Rentsl Value of the lessed land, exclusive of sny isprovement of the Lessee or
Sub-lessees. Such full Fair Market Rental Value shall de determised by tha State's
appraiser and shall be bioding unless disputed by the Lesses. The soousl rectal shall be
sdjusted as of June 1, 2025 and at five year intervals thereafter. There shall be oo
limitstion (40X or othervise) upon any {ncresse or decreass is rent aeeded to achieve full
Pair Market Rentsl Value of the lesssd lands as compared to any prior asnual renstal.

la the event that agreesent caunot bde reached d the State and the Lessee on
the Fatr Market Reatal Velue of the 1and, such valuation shall be submitted to arbitratten.
The arbltration shall be ss follows: One arbitrator to be selacted by the Lessee and \is
expsnses shall be Sorne by the Lesses, one arbitrator selected by the State and his
expeases shall be boroe by the Stste; these arbitrators so selected shsll mutually select
a third erbitrator and his expenses shall be shated equally by the Lessee 20d the State.
The ma jority deciston of these arbitratore shall be binding on both psrties. Provided
that io the event of arditration, the Lessec shall pay, in sdvance, the amouat establiphed
for the preceding year's reotal; and, if add(tiocnal tental {s required as a result of
arblictration, such msoney shall de due and peyable withip ten dsys after sriitratfon. 1f o
refund should be doe, it shall de returned by the State within tea dsys after arbitration.

3.03 Percentage Reotal Fros Sublesses. In addition to the somual reatal, the Lessee
will pay to the State a¢ additional rental sn amount equal to 10T of the gross receipts
fros subleases and 5% of the gross receipts from concessions. Any {ncresse ip a2
sublease rental vhich results [roa the reappratssl provided herein, as noted ta
Section 3.02, will uot buw conyidered in determining the addfitional cestal based oo the
101 of gross teceipts froa the sudblease.

31.04 Defloition of Cross Receipts From Concessfioa. ~Gross receipte” shall mesn the
amouat pald ocr paysble fer all goods, wvares, werchandidh, personal property, sod services
by the Lessee or others, focluding credit travsactions. Where goods, weres, marchandise,
personsl proparty, and services are exchanged or bdartered, gross receipts shall wean the
reagonable value thereof. Seles or services rendered by the Lessee or others directly or
i{ndiractly from suy other premises because of orders originstiszg in or arisiog out of
business transacted on the leased premises sre inocluded. Asounts ot collected on credit
sales are iocluded. State business and occupation tazes on any activity or business
operated on the presises and Stste sales taxes are excluded. Notvithstsnding the
foregoling, gross receipts exclude, smong other things, profits, comaissions and reats oo
the building, ssle or leasiog of cabions.

3.05 Yearly Payments. Payments of percentage reot shall commence on September 13, 1978
aod be made snoually thereafter (except for percentage reats for prior perinds cslculated
pursuant to Section 5.3 of the North Woods Settlemant Agreemeat dsted May 24, 1984).
Delimquent perceatage rental shall drav faterest at the rate of 11 per sonth. Payment
shall be sade to the State at the Department of Nstursl Resources, Olympis, Washingtoo
98504.

App. No. 58985
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3.06 Racords. The Lessee shall fostall and meintain st s location reasonsbly sccessidle
to the Stats se accountiog systes vherein appear clest, cosplets, and detailed racords of
all busioess of svary kind and charscter affacting gross receipts, whether by the Lessee
or others. The State shall at all resscnabls times have access to sny and all of the
Lassus's books, records, files aod State and Tederal tax snd coatributioa retures of all
kinds for the purpose of sxsmising snd copylng them. Exsminstion and copying shall only
be utilized for the purpose of determiniog vhether or sot the Lessee has performed this
lease {u all respects. In order to assurs accurate percentage paynents thet are based om
concession receipts, Lesses sdall provide:

1. Quarterly, s copy of the Stores, State Department of Revenve Combived Excise
Tax Return - Yors REV. A0-2406 (6-76).

2. Avaflable for tmeediate audie:

A. Detly Cash Register snd/or receipt book records to coufirm gross revenue
B. Paderal Incoss Tax returos

C. Sales Tax Statements

D. 3 4 0 Tex Statements

3.07 Reports. The Lessce shall render yearly reports of grose receipts st the time
yearly paymants of percentage r2ut are due. The reports shall show in reasonable detatl
83 the State shall specify, the smouot of pross receipts during the precediog year.

3.08 Acdits. The Lesses shall provide once each year, without expecse to the State, sa
audit report certified by am sccountant satisfactory to the State shoving sales asd other
income credite affecting gross receipts and components thereof.

SECTION & KESERVATIONS

4.01 Complisnce. The State shall have sccess o the site st sll ressounadle tises for the
purpose of securing complisnce with the terms and conditions of this lesse.

4.02 Access. The State reserves the right to grant essesents and othar land uses on the
site to iteelf and others vhen the ecasesent or other land uses applied for will aot weduly
interfere with the use to which the Lessee 1s putting the site or fcterfere unduly with
the plan of development for the site. No casesent or other land uses shall de graoted
uatll dsmsges to the leasehold shall fitst have been ascertafoed by the State and paid to
the Lesses by the applicant for the eassmant or other land use.

4.03 Restrictions pn Use. 1o connectios vith use of khe site the Lessee shall:

. {1) Couform to all public suthority conceraing planning, toning and other
roquiremants which may sffect the lzased site {0 the same waaner as 1if the land wes
leassd from a private owner;

{2) Cut no State timder or remove State-ovned valuable material without prior
written consent of the State. The Lessee must pay to the State the FPair Merket Valve of
the tigder or valuable materisl, as determined by the State, before cutting timber or
removal scthorization is granted;

{3) Take all ressosable precsutions to protact the land and improvements on the
leased site Ifrom five, make every reasonable effort to report and suppress suck fires as
say affect the leased site, snd shall be subject to applicable fire lave affecting the

leaned site;

(4) ¥ot allow debris or refuse to sccusulate on the lessed site.

App. Mo. 58985
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SECTION 5 REQUIADENTS

5.01 Asaigoment esd Syblssse. This lease or say portiocn thereof may oot be sssigned sor
asy the lsnde hald hereusder ba soblet without the writtso consent of the State, except as
specifiod in the original or emended plsn of development.

5.02 Duty. Tha Lessae, at his sole cost sod expense, shall ar all times keep or cavee
all feprovemsnts, including landscaping, insisllied pursusnt to this leese (regardicss of
ownerahip) to be Xapt ia es good condicion and repair as origiaally cosstructed or as
hereafter put, sxcept for reasonable wear and tear. The State, or any authorized sgency
shall have the legal right to faspect the premises and improvements thereon. The Lesses
shsll carry, or he shall tequire his Sud-lessees to carry by a responsidle company or
cospanies satisfsctory to the Stats, s sufficient asount of fire snd casusity imsutance to
cover the replacesent cost of any or all improvements that msy be damaged by fire or other
casuslty. Such losuzence policy or policies, excepting those for siagle-femily
vesidentisl sublesses, are to be endorsed snd delivered to ths State with provisions for
thirty (30) dsys motice of cancellatiom to the State. Such iosurance policies for
stogle~family residencial scblsases shall be catried by responsible compauies satisfactory
to the State. The policies shall be endorssd and delivered to Lessee vith provisioss for
thirry (30) days notice of cancellation.

Tha Lessee shall sapply evidence satisfactory to the Stace of imsursuce on single~fanily
residential sublesses. Ouoce the initial evidence has been deliverad o the State, the
Lessee is not tequired to supply evidence of iusursnce on sn snoual besis, provided,
hovever, the State reserves the right to csll for proof of satisfactory insurance at suy
tise. lo the event of fire or casuslty damage to any or all of the improvesments, the peid
insurance benefits shall be used to immediately replace said tmprovesents in 2 ssoner
subject to reasonable approval by the State, or at the option of the Lessee, the proceeds
from such insursoce msy be psid to the State {n liev of replacing said iwmprovesents.

5.03 Condition of Sits snd Liability. The site has been {ospected by the Lessee and is
accepted in irs present condition. The Lessee agrees to defend and hold the State
harmless from soy and all claime suffered or slleged to be suffered on the site or arising
eut of cperations om the site. Prior to startiog developmental work on the site, the
Lessee shall procure and thereatter, during the tem of the lease, shall coatfoue to carry
public llability and property dsmage fnsurance, with a finsocially responsible company, i
the amount of oot less than §500,000.00 for injury to ooe perscun, $1,000,000.00 for injury
to two of more persons, and $100,000.00 for dsmage to propsrty. The amount of laswrsace
required msy hereafter e increased or decreased, at the option of the State, at the time
the rental is reappralsed pursusnt to Section 3.02. Certificates evideocing such
insurance aad bearing endorsemsnts requiring thirty (30) days’ written opotice to the State
prior to any chsnge or csncellation shall be (urnhhad to the State before the Lessee
commences sny developmental work on the site.

5.06 Liquidsted Demsges. The Lepsee heredy sgrees that liquidated damages equal to ths
annual rental then in effect shall be paid to the State should the Lesses fail to complete
the plae of development of should Lessee default on the restal payment or elect to forfeit
hie cights under this lease. A surety bond equal to the amount of required liquidated
damagec sust be supplied to the State vithin thirty doys after the lease is executed and
resain in force until the expirstion of the lesse or such time ss the State shall relesee,
in writing, the lessee from this obligation. Said bond £o be supplesented sccording to
any reatal adjustment wvithin 30 days of such adjustment.

$.05 Isprovemsnt Bood. BeforTe commencement of consttuction by Lessee of any improvement
costing io excess of $2,500.00 oo the lesssd site, Lessee agrees to provide security whick
will guarsetee completion of the improvesenr, aad geyment ia full of clsime of all persoss
for work performed in or saterfals furnished for construction. Lessee msy provide said
security by either:

A. Posting & surety bond in sp amount equal to the cost of sach improvement, said
bond to be deposited with the State and to remain 1o effect wmtil the lmproveseat s
sstisfactorily completed. Said boud shall be conditioned upon the fafthful performance of
Leasee, and give all claimants the right of sction to recover upon said bosd in uy suit
drought to foreclose mechanic’s or materialmen's liens agaivst the site;

B. Any other mathod first approved in writing by the State.

App. No. 58983
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5.06 Assesmments. The Lassee shall pay the suousl pay a on all s aad taxes

that are legsily cbarged now or may be charged is the future to the State laod or the
isptovements thareos.

$.07 Defsult. If any rest shall bs snd remain ucpaid vhen the same shall becose dus, or
1f Lesses shall violate or defsult is any of tha covenants ssd agreesests hereins
contaised, then the State ssy cencel this lease, provided the Lessee bas been notified of
the rental dua, the violstion or the default, 60 days prior to seid cancellation and said
wviolstion, defanlt or ponpayment has 9ot bwen cured by Lessee within 60 days.

5,08 Insolwency of Lesses. If the Lesses becomes insolvent, the State may cencel, ot its
option, the lesse wnicss the lesse has been used ss collateral with the State's coosent.
1f the Lessee should default in psyment to the lendiog agency, the State upon request by
the lender shall assign the lecase to the lending ageocy who may, thersafter, either
operate the lessed site or, with the approval of the State, sssign the lease.

5.09 Status of Subleases. Terminatfon of this lease, by cancellstion or othervise,
prioT to the Tesse termination date, shall not serve to cancel approved sublesnes, mot
derogate from the rights of the lteaholders of record, but shall operate as an assigoment
to the State of any and all sucth eublessss, together with the umrestricted right of the
State to teceive all sublease payments theretn provided for from the date of seid
assigoment. Upon teraisation of this lesse, by cancellation or othervise, prior to the
termination date of eaid lesse, the Lessee shsll have oo clais to sublease payments
sod/or sublease improvemant values hereins coutained.

SECTIDN & MISCELLANEOUS

6.01 Mo Partoership. The State 1s pot & partser aor & jolot venturer with the Lesses Lo
conneetion with business carrisd on under this lesse sod shall have po odligatisn vith
respect to the Lessee’s dedts or other liabilitles.

6.02 Warrasty. The Stste wvarrants that it {s the owner of the lassed siie and has the
right to Jease it free of all eacumbrances except those set out under the descripticn of
the leased pramises.

5.0) Nou-¥aiver. Waiver by either party of strict performance of soy provisioms of this
leaze shall not be & waiver of cor prejudice the party’s right to requitre strict
performance of the sase provision io the future or of any other proviston.

65.04 Auorq Yees. 1f suit or acticsn s lastituted 1o connectiou with soy controversy
arising out of this lesse, the prevailing party shall by eotitled to recover cokts
including such sum as the court may adjudge ressosadle a8 sttorney fses.

.05 Succesgfon. Subject to the limitations ss etated io Sections 5 - 5.01 end 5 - 5.08,
on transfer of the Lessse's interest, this lesse shall be blnding upon snd loure to the
parties, their respective successors and sesigos. T

6.06 Wotices. Any notice required or persitted umder this lease shall be given vhen
actually daposited is the United States wsil as certified mell sddressed as follows: To
the State: Departmeat of Natural Resources, Olympta, Washiaglon 98504. To the Lessee:
At the address given by the Lessee 1o the signature block or as specified in writing by
the Lessee.

6.07 State's g%t to Cure Defaults. If the Lessee is in defsult by failure to perfors
any covessnt{s) of this lesse, the State shall have the option to correct the default or
cancel the lesse aftar sizty (60) days' written notice to the Lessee. All of the State's
expenditure to correct the defsult shall be reimbursed by the Lessee os demand with
{nterest st the rate of 3% per anmm from the date of expeaditure by the State. The
writtea sotice shall have oo affect if the Lessee cures the default specified io-the
potice duriag the 60 day period. Provided that, 1f the dafeult s injurious to the pudlic
heslth or safety, the Stste msy, fo the absence of an indicated attespt by the Lessee o
cure the default, tsmedistely enter upon the site and cure saic defsult. Asy expense 8o
tncurred by the State shall be charged sgainst the lLsvses sod be payable by the Lessee
withis 30 days sfter the veceipt of the billings for sald expense.

App. Ho. 58983
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6.08 Lesse Recotdiag. Withis 30 days after recelpt of this lesse, s votificatios of
lessing is to be recorded by the Lesses with the Skamsnis Coesty Auditor's office located
in Stevensou, Washimgton.

6.09 Raservoir Level. The Lessee or Sublessees, if any, scknoviedge by sigatng this
lease that Facific Pover and Light Company has the right to fluctuste the vaters of Swifc
Ressrvoir st avy time within the provisions of Pederal Power Commission Licesse Wo. 2111,
The Leseee or Sublessees, if any, shall waive all claims of dsmage and shall {mdemnify
Pacific Power sud Light Company, the State or their successors, if any, agaimst asoy claim
of damage srising from recreationsl use of the reservoir or shoreside or floating
facilivies.

SECTION 7 OPERATION Of SITS

7.01 Qperational Uses and Respossibilirfes. In cosjusctios with the operatiom of the
site, the folloving uses shall be allowed:

(1) Sublessiog of buildings snd/or facilities located on the site as fndicated in
original or eseaded plan of development;

{(2) Construction, improvements, operatioa, repsir, evc., sade or performed wnder
the lease shall be st the sole cost of the Lessee or Subleseses. The Lessee or his
Sublessee shall furnish all utilities and shall obtain all Pederal, State and local
permics and licenses necesssry to perform the terms, couditicns end covemasnts of this
lease. .

SECTION & IMPROVEMENTS

8.01 Unsathorized Improvements. All improvesents oot incinded iIn the original or amended
plac of developwent made on or to the site without the wricten comsent of the State shall

immedistely become the property of the State.

8.02 Severscce of luprovemsats oot on State Land. If any of the Lessee’s improvements
utilize, it addition to State land, laads adjoining State lsad dut oot owauad Dy the State,
the State shall have at the expiration, termfsation, or the surreoder of the leasedold to
enter upon the ad folning lend to physically sever at the boundary, withoot liability for
dsmage as result thereof, the iwprovements; thersaftar, to uss the severed iaprovemsnts
remainiog on Stats land for sny purpose.

5.03 Ownership of Isprovements. All buildings sud impEovesents, excluding removable
personal propefty asd trade ixtures on the lease site will remain oo said site after
termination or expiration of this lesse or any renewal thereof and shell therespom becoms
the proparty of the State; except as provided in 8.04, provided, hovever, that as a
condition of any re—leasiog of the subject property to amy other party made durfng the
thres ysar period following the expiration of this lessa oy any reneval thereof, ths State
shall cequire the eubsequent Lesses to purchase the Leseee's iaterest in the improvesents
28 allowed by law, and provided further that the writies covsest of the State is required
for those Lessee owced improvesents bavisg an individual velwe in excess of $10,000.00 and
placed on or to the site sfter Jeouary 1, 1990. Soch consest way provide thet the
tuprovements shall become the property of the State ou & specific dote following the
expiration of this lesse. At the expirarfon of this icase or any renewal thersof the
State shall meke s ressonsdle effort to re-lease the site.

App- Mo. SB9BS
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8.04 Owoership of Sublessee Improvements. All buildiags asd (aprovements, excimding
removable petscnoal property ﬂ. teade {ixturas on the lessed site arected by Sublessses
will remsin oo seid site after expiration of this lesse or tersination prior to the

term of this lesee of any sublesse hald by the State wmder the pfovisions of Section
5.09; provided, however, upon the sxpiration of the leass, if the State 1s unsucceseful
is re-leasing the leasad sits as & wunit, then esch Sublesses shall have a prefersntial
tight ae alloved by lav to re-lesse fram the State its subleassd ares; provided, further,
upos the termination or expiration of this lease or & sublesse sasigned under Section
5.09 that as a condition of any re-lesss of the lassed site or sublessed site to any
other party made during the three yesr pariod followiag the State shall require the
subsequent Lessee to purchase the Sudlasses's ioterest in the improvemests ss allowsd by
lav. Expicatfoa, as used in this paragraph, shall sesn the expiration of the lesse ss of
May 31, 2089.

The Lessee expressly agrees to sll coveesnts herein sod diods himeelf for the payment of
the rental hereinbefore specified.

-
Signed thte _] Lt{ day of M wigl .

STATE OF WASHINGTON
DEPARTMENT OF MATURAL 8ESOUKCES

Stpned this 3rd _ day f Fepryary . . 19 gg . R .
e, s
vates rronr secaiazyom, 1MC.

LN

o) A‘ : “ ; :’;, J 3y ﬁ,«é-/o? ’4’4

- 'y 1
: ‘uﬁ_ Robert T. Curry, Wm Title

.y%@é&___mﬁ

2293 Vervs Strest
San Diego, Califorais 92154

B Ho. 58985
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CORPORATE ACKNOVLEDGMENT

STATE or CALIFORKIA b
)
counry or_SAN DIEGO )

On this 3rd day of Februsry » 1986, betore me

personslly sppeared _ ROBERT 7. CURRY

to me known to de the President

of the corporation that exsecuted the vithin end foregoing fostrument, and acknowledged
ssid fostrusent to be the free and voluntary act and deed of sald corporation, for the
uses and purposes therein mentioned, snd oo oath steted that (he/Bin was) (ttissueond
asuthotized to execute sald instrument and that the eeal offixed {s the corporate seal

of satd corperation.

1IN VITNESS WHERZO?, 1 have hersunto set sy haod and sffixed my officlel ssal the

NWotary Public {n sad for ché State
.&ﬁmlﬂ California residiog at

day and yesr first above written.

App. Mo. 58983
-8~
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COVWTY OF PASHINGTON )

. 1986 | before me

Oun this 19mn_ %8y of _srrapiapy

personslly sppeared BARRARA_MOIN

to we known to be the SECRETARY.

of the corporation that executed the within sod foregoing fnstrueent, sod ackoowledged
safd instrument o0 De the free aod voluntary act and deed of eald corporatios, for the
uses sod purposes therein sentioned, and o cath stated thar (he/she was) (they wvere)
authorized to execute said instrument and that the seal affixed fe the corporate seal
of said corporation.

IN WITNESS WRERZOP, 1 heve herevnto eet ay hand asnd affixed oy officiel seal the

day and year first above writteo.

OBEGON residing st
f" msww—-———

App. No. S89BS
-§=
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JENNIVER M. BELCHER, Commissioner of Public Lands 0

LEASE AMENDMENT CARW P 8.
122475 BOOK ¥60 PAGE 390

THIS AMENDMENT OF LEASE NO. 19-058985 is made and entered
into his 10th day of August, 1994, by and between the STATEZ Of
WASHINGTON, acting through the Department of Natural Resources
{hereinafter referred to as "State"), and Water Front Recreation,
Inc., a Washington Corporation (herefnafter referred to as
*Lesses®) .

WHEREAS, the parties hereto have entered into a certain
Laase Agreement No. 19-058985 (the "Lease™) dated August 11, 1570
and restated February 26, 1986, demising certain real property
located in Skamania County, Washington more particularly described
in said Lease; and

WHEREAS, it is the desire of the parties to amend said
Leasa;

NOW, THEREFORE, for good and valuabls consideration, the
receipt and leqal sufficiency of vhich are hersby acknowledged, it
is heredby mutually covenanted and agreed as follows:

1. Section 5.02 of the Lease is hereby amended to read as follows:

5.02 DUTY. The Lesses, at his sole cost and expense, shall
at all times keep or cause all improvements, including
landscaping, installad pursusnt to this lease (regardless of
ownership) to be kept in as good condition and repair as
originally constructed or as hereafter put, @except for
reasonable wvear and tear. The State, or any authorized agency
shall have the legal right to inspect the premises and
improvements thereon.

The Lessee shall carry, or he shall require his Sublessees to
caxry in the joint names of the Lesses, Sublessee, State and
Moxtgagee (if any), a sufficient amount of fire and casualty
insurance to cover the replac cost of any or all
improvesents that may be damaged fire or other casualty,
and public liability insurance (to the extent not covered
under Section 5.03 below) against claims for bodily injury,
death or property damage occurxr on or about and adjacent
to the demised premises. Such policies of insurance shall be
with a responsible insurance company or companies satisfactory
to the State. lesses shall require Sublessees to provide
certificates evidencing insurance coverage with provisions
for at least ten (10) days notica of cancellation to the
Lesses, Lessse shall be responsible for wmonitoring and
insuring that Sublessees maintain appropriate levels of

i

7-6-2¢-F0°
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insurance coverage, provided, however, the State reserves the
right to call for proof of satisfactory insurance at any time.

In the event of fire or casualty damage to any or all of the
improvements, any money derived therefrom in case of loss
shall be held in trust and be immediately available to and
used as soon as reasonably possible by Lessee for rebuilding,
repairing or otherwise veinstating the sams buildings so
destroyed oy damaged or such modified plan as shall be
previously approved in writing by State.

Al'l other terms and conditions of =said  Lease, as
supplemented, shall remain in full force and effect.

IN WITNESS WHEREOY, the partias hareto have caused this
Amendzent to be executed as of the day and year first written
above.

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER

Approved as to form this JJ  day
ot _@.,7,2______ 1994. )

sistant Attorney Ceneral
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Corporate Acknowledgment

STATE OF OREGON )
}s8.
county or Deschutes = )
on this _/&'_ day of ust J
1994, personally appeared before me Ro T. Curry to ma known to

be the President of the corporation that executad the within and
foregoing instrusent, and acknovledged said instrument to be the
free and voluntary act and deed of said corporation, for the uses
and purposes therein mentioned, and on oath stated that he was
authorized to execute said instruzent for said corporation and thst
the seal affixed is the corporate seal of the said corporation.

IR WITNESS WHEREOF, Y have hereunto set wmy hand and
icial ssal the day and year first above written.

Lokatch

oty public i¥ ana for the State of )
kg residing at o
g , oK
My appointment expires 4-23-17 5
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Conmissioner of Public Lands Acknowledgeent

STATE OF WASHINGTON )
)ss.
counTY oF _TOULSIO )
Oon this dz"” day of .Z,kalzc_ . T

1994, personally appeared before me Jennifer M. Belcher, to mne
xnown to be the Commissioner of Public Lands, and
administrator of the Department of Natural Resources of the State
of Washington, the Departwent that executed the within and
foregoing instrument on behalf of the State of Washington, and
acknovledged said instrument to Le the fres and voluntary act ard
deed of the State of Washington for the uses and purposes thersin
mentioned, and on odth stated that she was authorized to execute
said instrument and that the seal affixed is the official seal of
the Commissioner of Public Lands for the State of Washington.

IN WITHESS WHEREOP, I have hereunto set my hand and
affixed my offfcfal seal the day and year first above written.

-—

No' Public in and for the State of

residing at Q% e &

Ny appointment expires &f / nla .

-
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Exhibit "A"

WATER FRONT RECREATION, INC., a Washington corporation, hereinafter calied Lessor, n

consideraion of the rents 10 be paid and covenants o be performed by X AR B e
BN AN RS , heteinafter called Lessee, leases to Lesses the following
described cabin site on the terms and conditions stated herein:

CABIN SITE LEASE

Cabin site number _/ £z 7 _of the North Woods being part of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.M. Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the United
States of America, United States Forest Service.

SECTION 1. OCCUPANCY

1.01 Term. This Lease is granted for the period beginning X , 19 . and
terminating on May 31, 2069.

1.02  Master Lease. Lessor holds the above-described premises under a Restated Lease,
hereinafter referred 1o as the "Master Lease,” dated February, 1986, from the State of Washington, acting by and
through the Department of Natural Resources.

1.03 Master Lease incorporated. The Master Lease is on fils with Lessor and is available for
inspection. Lessee’s rights hereunder are subject 10 ail the terms, provisions, exceptions and reservations set forth in
said Master Lease (as to which Lessee is a sub-lessee) and incorporated herein by reference. induding, without limiting
the foregoing an easement for right of way for an access road acquired by the United States of America, United States
Forest Service and the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL

201  Basic Rental. As rental for sach lease year, the Lessee shall pay the sum of 72¢, §¢
. {$ 754, 33). Rent shall be paid in advance, on the first day of
September in each year, hereinafter feferred 1o as ihie "anniversary date.” All payments shall be made to Lessor at
525 NE Greenwood Avenue, Bend, Oregon 97701, or at such other place at which the Lessor may notify the Lesses
inwriting. Rent for the fraction of any lease year shali be prorated. The lease year shall be from September 1 through
the succeeding August.

2.02 Rent Adjustmenis. Leasor may, as of any anniversary date, increase the annual rental as
tollows: i

{a) Under the Master Lease, Lessor's rental to the Stute of Washington may be increased on
June 1, 1980, and at intervais of not less than ten (10) years thereafter. Lessor may increase Lessee's rental
hereunder at such imes as Lessor's rental under the Master Lease is increased. The amount of such increase that
the Lessee shall be responsible for and required to pay shall equal the total rental increase under the Master Lease
to Lessor multiplied by the Lessea’s annual rental (o the Lessor divided by the total annual rental of the Lassees of the
sites in the North Woods. Annual rental as used herein shall mean the total rent the Lessee is required to pay to
Lessor for the year immadiately preceding the year of the increase. The aloresaid formula is illustrated as follows:

tessee’s share Increase under Master Lease Lesses’s annual rental
of increase - to Lessor X Total annual rentais of sites

The formula under the Master Lease for increass of rent will change June 1, 2025 to that described in that certain
Settiement Agreement of the Northwoods Litigation on file in casw number AB0-10-06115 in the Cucuit Court of the
State of Orsgon for the County of Multiomah entitied "George Kalman et al, Plaintifs, vs. Robert Curry et al,
Defendants”.

(b) In addition to the increase permitted under subparagraph (a) above, Lessor may as of any
annivarsary date increase the annual rental hersunder on account of taxes tnd assecsments against said real propeity
in an amount, which together with prior increases on account of taxes and assessments, shall not exceed the total of
the amount by which taxes and assessments on the land d by the M: Lease ds such taxes for 1970,
divided by the number of improved cabin sites on said anniversary date.

(c) Finally, beginning September 1, 2000, and every ten years thereafter, the annual rental shalt,
at the option of the Lessor, be adjusted to reflect the percent of increase from September 1, 1990, in the National
Consumer Price index for All Urban Consumers, or the most comparable index thereto as published by the Bureau of
Labor Statistics, U.S. Department of Labor, that is, the annual rental each year for the succeeding ten years shall be
increased as compared with the annual rental as set forth herein by the same percentage as the increase in said
National Consumer Price Index for all Urban consumers, or the most comparable index thereto, differs from said index
for September 1, 1990, provided, however, that the rent after May 31, 2025 shall be deturmined as set forth in
paragraph 10.3 of that certain Settlement Agreement of the Northwoods Litigation on file in case number A80-10-06115
in the Circuit Court of the State of Oregon for the County of Multnomah entitied *George Kalman et al, Plaintiffs, vs.
Robert Curry et al, Defendants®. '

Page 1 - CABIN SITE LEASE




SECTION 3. LESSOR'S COVENANTS

3.01 Declaration. In order 10 preserve the natural beauty of the North Woods, to provide for the
control of structures erected thereon, improvements to be made thereon, and for the purpose of extending 1o the
residents therein the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property
valu.s Lessor does hereby certity and declare that the following reservations, conditions, covenants, agreements and

1s shall b and are hereby made a part ol all leases of property within the plat of the North Woods as
the same appears on the map survey recarded in the office of the County Auditor of Skamania County, Washington.

SECTION 4. USE OF SITE

4.0 Permitted Use. The cabin site shali be used only for residential purposes. No building shall
be erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lots.

4.02 Condition of Site. The premises hereby leased have been inspected by Lessee and ate
accepted in their present condition.

4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated
carelessly or in excess of posted speeds. No vehicle shall be operated at anytime without a muffier in good working
order. Excessive motor noise or annoying smoke are forbidden.

4.04 Maintenance. Al lots shall at all imes be kept in a clean, sightly, and wholesome condition
and no trash, garbage, litter, junk, boxes, containers bottles, cans, machinery, implements, lumber, or other building
materials shall be permitted to be or remain exposed on any lot and visible from any street or adjoining or nearby
premise.

4.05 Signs. No signs of any kind shall be displayed 10 the public view on any lot in the tract
except one professional sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent,
and except signs used by a builder or developer to advertise the property during the construction and sales period.

4.06  Nuisance. No noxious or offensive tade or activity shall be carried on or upon any lot in
the tract nor shall anything be done thereon which may be or becomse an annoyance of nuisance in the area.

4.07 Animals. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any
lot, except that cats, dogs, or other housshold pets may be kept, but not for any commercial purpose. Household pets
shall not be aliowed to become an annoyance or nuisance to the neighborhood.

4.08 ' incineration.  Because of unpleasant odors and unsightliness, no individual incinerator
will be permitted on any lot.

4.09 Fires and Fireplaces. Interior fireplaces, stoves, or other type butner must be fireproofed
by use of sparkproof screens. All firas must be extinguished before leaving cabin. No fires shall be lit of maintained
outside of any cabin.

4.10 Firearms and Fireworks. Discharging firearms, firecrackers, rockets or any other fireworks
within the North Woods area shall be prohibited.

4.11 Commercial Use. No piatted iot shail be used for any commercial purpose, except that
Lesses may rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these
covenants.

412  Motorbikes. No motorbike or motorcydle riding of any nature shall be allowed except for
ingress and egress.

413 Fire Extinguisher. One fire extinguisher (minimum two quart capacity) must be kept in
every cabin.

4.14 Tratiers and Tenis. No tent, house trailer, or mobile home, whether the same be on wheels
o not, shall be permitted on any lot except during the period of cabin construction and for guests over a weekend
period.

4.15 Solicitation. There shall be no solicitation or distribution of handbilis or circulation of any
kind without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shall be instalied on outside wall of each cabin for fire protection
on or before completion.

4.17 Miscellaneous Prohibitions. Electric generators { pt for ional dayti use),
garbage disposals, and ciothes washers are strictly prohibited.

Page 2 - CABIN SITE LEASE




SECTION 5. IMPROVEMENTS

5.01 Pians approved. No building shall be erected, placed, or altered on the cabin site until the
construction plans showing the location of the structure have been approved by the Lessor as to conformity with plan
of davelopment, quality of work iship and n ials, harmony of external design and color with existing structures,
and as to location with respect to topography and finish grade elevation. Such approval shall be in writing.

§.02 Building Materlais. Al building construction shall be of fog or wood frame. Wood frame
stucco or simuiated brick cor jon is expressly prohibited. All roofs shall be of wood shingle or shake, or
of an acceptable composition - color to be approved prior to application by the Lessor or such person or persons
designated by Lessor.

5.03 Completion. Cabins must be completed from all outward appearance within one (1} year
from the time such construction is started. Cabin construction must be started within three years from the date of the
signing of Cabin Site Leass.

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all rees, shrubs,
and foliage necessary to prepare the property for building subject to the following conditions:

As required by the State of Washington in the Master Lease, any tree whose
diameter is over 8" at chest height must be marked by Lessee for Lessor's
inspection. Lessor will then notify the Washington State Department of Natural
Resources and request their standard appraisal of value. Lessee will then pay
Lessor for the value of the tree belore removal. Any additional clearing beyond
that necessary for the construction improvements shall be prohibited. The intent

is 10 remove as fow trees as possible to the end that the community remain natural
and rustic.

5.05 Lot Markers. Lessee will use all reasonable care to make ceriain that the ot markers, as
ectablished by Lessor, are not moved or destroyed.

506 Improvements Other Than On Cabin Site. No improvements of any kind shali be
constructed or placed upon any area cavered by the Master Lease without Lessor's prior written consent.

5.07 Ownership of Impt The Master Lease provides as follows:

"8.04 Ownershipof Sub-| tmp s, All buildings and improvements,
excluding removable personal property and trads fixtures on the leased site {North
Woods] erected by Sub-lessee [Lessee herein] will remain on said site after
expiration of this lease [Master Lease] or termination prior to the term of this lease
[Master Lease] of any sub-lsase [this lease] heid by the State under the provisions
of paragraph 5.09; provided, however, upon the expiration of the iease [Master
Lease], if the State is unsuccessful in re-leasing the leased site [North Woods], as
a unit, then each sub-lessee [Lessee herein] shall have a preferential right as
aliowed by law to re-lease from the State its sub-leased area; provided, turther,
upon the termination of expiration of this lease [Master Lease] or a sub-lease [this
lease] assigned under paragraph 5.09 that as a condition of any re-lease of the
leased site or sub-loased site to any other party mads during the three year period
following the State shall require the subsequent Lesses to purchase the Sub-
lessee’s [Lessee herein] interest in the improvements as allowed by law.
Expiration, as used in this paragraph, shall mean the expiration of the lease as of
May 31, 2069.

The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

(a) That Lessee is not in default under any of the terms and conditions of this lease; and
(b) That Lessee’s lease expires May 31, 2069. In the event of earlier expiration of this lease,
all buildings and improvements located upon the premises shall ba the property of Lessor.

The parties hersto further agree that the benafits of paragraph 8.04 of the Master Lease shall be enforceable solely
against the State of Washington.

5.08 Taxes and Assesaments. The Lessee shall pay in annual payments all taxes and
assessments that are now charged or may become chargeable against the improvements placed upon the cabin site,
now or in the future, commencing with the taxes first becoming due and payable after the date heredf, all before such
taxes and assessments become past due. '

5.09 North Woods Association. The roads in the plat and certain other common areas shall
be held in the name of the North Woods Association, & non-profit association, of which the Lessees of lots in the plat
shall be members. Said Association shall be responsible for the maintenance and repair of roads, the entire water
system including but not limited to water systems serving the cabins on the premises, d?cks gnd common areas and
improvements thereon (it any), as well as other community functions which may be given it by its members. The
owners (Lessees) of lots in the tract shall be required to pay dues of not less than one and one-half dollars (1-1/2) per
month and Wts to said A iat -forlheirraasombloshareohhecostsdu-\emncﬁonsandduﬁesottm
Association.
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SECTION 6. UTILITIES

6.01 Sewage. Individual ge disposal systems instalied by Lessee mut be darigned, located,
and constructed in accordance with the regulations, laws and ordinances of Skamania County and the State of
Washington.

6.02 Reservation. Lessor reserves to itself and to its successors and assigns easements in,
under, and along ali roads and other common areas in the plat for any utilities whether presently installed or not. in
addition, an easement is reserved in an area five (5) fest by ten (10) feet in one comer of each iot {to be selected by
Lessor) adjoining the road, for electric transformer vault and/or telephone and power service pedestals if any. And the
assignment of the lease as to each individual lot shali be subject to the right to cross over or under the same along the
iot lines, with utility lines if such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03 Water. Each cabin site has or will be furnished water at or near the lot line. Each lesses

agrees to receive water from the water system supplying the North Woods and turther agrees to pay Lessor $225.00
for the right to connect to said system.

6.04 Maintenance. The lessee shall boar the responsibility and expense of furnishing, installing,
backfilling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any
utility connections or facifities to serve such cabin site,

SECTION 7. MISCELLANEOUS

7.01 Lessoe's Duties. Lesses agrees to comply strictly with the Lessor's rules and regulations
and all applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contempiated
under this leass, including but not limited to, use of public or private roads, parking. fire and prevention of fire. public
health, and poliution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may
inspect the cabin site and cabin at any time to determina compliance with the terms of this lease.

7.02 Indemnification. Lesses hereby agrees to assume all risk of. and indemnity and hold
harmiess. and at the Lessee’s expense, defend the Lessor from and against, any claims, loss, costs, legal actions,
liability or expense on or damage to of destruction of property to whomsoever belonging, including but not fimited to,
employees of the Lessor, or damage to of destruction of property to whomsoever belonging, including but not limited
to property of the Lessor which might result from Lessee's activities on the leased premises. The Lessee further agrees
to indemnify and save harmless the Lessor from any loss, costs, suit or expense resulting from Lessee’s failure to
comply with any of the provisions of any applicable laws, rules or regulations.

7.03 insurance. Lessee shall obtain fire, casualty and liability insurance as follows:

(a) Fire and casualty insurance in a sufficient amount to cover the replacemerit cost of any or
all improveinents upon the lease premises. Such insurance shall be carried by a responsible
company or companies safisfactory to Lessor and the policy or policies_shall be endorsed.and
delivered to Lessor with provision for thirty (30) days’ notice of cancsfiation o Lessof.

(b) Liability and properly insurance insuring Lessor and Lessee against all liability for damages
10 persons of property caused by the maintenance, use of occupancy of the leased pramises or by
reason of the conduct of any activity catried on therein. Such insurance shail be carried by a
responsible company or companies satisfactory to Lessorin amounts not less than the following
limits, namely:

(1) Bodily injury 1o or death of any one person, $50.000.00;
(2) Bodily injury or death resulting from any one acciklent to two or more persons,
$50,000.00; and

(3) Property damage, $50,000.

Lessee shall deliver to Lessor certificates and receipts svidencing saki policies of insurance and further provide
with the company or companies for thirty (30) days' nolice of canceliation to Lessor.

7.04 Assignment. Without the prior written consent of Lessor, Lessee shall not assign this Ilease
or any interest therein, of sublet, and no heir, executor, administrator. receiver, trustes in bankruptcy or other assignee
by operation of law shall assign or subleass without such written consent.

7.05 Waiver. Ary walver by the Lessor of any provisions hereof must be in writing, and any of
the covenants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all
or any portion of said property by Lessor at any tme.

7.06 Attorneys’ Fees. In the event any action, suit, proceeding of appeal therefrom is brought
1o collect the rent due of to become dus hereunder or any portion thereof, or to get possession of said premises, or
to enforce compiiance with this lease, of for failure to observe any of the covenants of this lease, the plevaihnq par?y
shall be entitled to recover such sum as the Court may adjudge reasonable as attorneys' fees to be allowed in said suit,
action, proceeding or appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shaft receive any sums o damages paid of agvarded
by reason of any taking, condemnation o acquisition duting the existence of this lease as thei.r inlergsts therein sf‘\all
then appear, whether or not by iitigation, by any authority, person of corporation, whether public or private, of any title
to or interest in all or any part of the premises.
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7.08 Reservoir Level. The Lessee acknowiedges by signing this lease that Pacific Power and
Light Company has the right to fluctuate the waters of Swift Reservoir at any time within the provision of Federal Power
Commission License No. 2111 or as amended. The Lessee shall walve all claims or damage and shall indemnify
Pacific Power and Light Company, the State of Washington, Lessor or their successors, if any, against any claim of
damage arising from fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or
floating facilities. A

7.09 Validity of Provisions. The determination of any Court that any provisions of this lease
are unlawful or void shall not affect the validity of any other provision hereof.

7.10 Enforcement of Restrictions. Without in any way limiting the rights of Lessor, if the parties
upon whom the provisions hereof are h--rfing, or any of them, shall violate or attempt to violate any of the reservations,
restrictions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel
performance of or compiiance with the provisions hereof, to abate and remove, at the expense of the offending lessee
or lessees of the property, any structures or erections in violation of the provisions hereol, o recover damages for any
such violation or attempted violation of the provisions hereof and to prosecuts any proceedings at law or in equity in
furtherance of the atoresaid remedies in any Court having jurisdiction of such cases.

7.11.  Reservstions on Land. All of the reservations, conditions, covenants, agreements and
restrictions shail run with the land and shall be binding on the lessees of all property covered hereby and ali parties and
persons claiming under them and on all property within the tract.

7.12 Assignment. Without fimiting Lessor’s right to sell or assign this lease or land, Lessor may
assign this lease to a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall
thersby be released and relieved from any and all obligations under this lease.

SECTION 8. TERMINATION

8.01 Default and Notlce. If any default shall be made on the part of the Lessee in the
observance or performance of any of the terms, covenants, agreements, or provisions of this lease by him to be
observed or performed and such default continues for sixty (60) days after wrilten notice, the Lessor may, at its option,
immediately terminate this lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises
and from all rights hereunder, but the Lessee shall nevertheless be liahle to the Lessor for all liabilities incurred
hereunder prior to such termination. Waivar of any default hereunder shall not constitute a waiver of any subsequent
default. Service of any notice provided for herein by the Lessor may be made by dapositing such notice in the tinited
States mails addressed to the Lesses al Lesses’s address shown above, if any, of at eny address shown on Lessor's
records as one at which Lessee has received or may receive mail.

8.02 Master Lease Termination. Itis expressly understood that Lessor has leased the premises
from the State of Washington for a period ending June 1, 2069. The Master Lease provides that in the evert it is
terminated for any reason whatsoever, prior to the lease termination date, such termination shall operate as an
assignment to the State of Washington of this lease together with the unrestricted right of the State to receive payment
of the rents hetein provided from the date of said assignment.

Each and every provision of this lease shall bind and shail inure 1o the banefit of the respective heirs,
representatives, successors and assigns of the panties. In the event lessee is more than one person, the fiability of
such persons hereunder shall be joint and several.

8.03 Easements. As shown on the plat of "The North Woods™, 20 feet easaments are reserved
to tha Lessor and its assigns on the water front portions of Lote 16, 17, 18, 19, 20, 21, 22, and 23 for purposas of
community boat docks. Said easements shall not prevent lessees of the above lots from developing their own
shoresida docks providing such facilities do not interfere with the boat traffic pattern of the community dock system.

Five foot easements are reserved to the Lessor and its assigns on the southerly lot line of Lot 10,
and the northerly lot fine of Lot 11 for access to the water front. Said access to serve as pathway fo boat docks i it
is determined by Lessor that additional boat docks are needed 1o serve "The North Woods" community.

IN WITNESS WHEREOF, the parties have executed this lease in duplicate, this &é day of
Poril 19993

WATER FRONT RE(/)BEATION. INC.

By: ﬂ M .0[7 & grud s 4{3
President P
LESSOR xﬁ L Zz,, T AR prw_ S

7
LESSEE(S) |
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