After recording return to:

Water Front Recreation, Inc.
38954 Proctor Bivd. PMB 333

Skamania County, WA 2023-001299

AGLS 09/14/2023 12:22 PM
Pgs=25

Request of: COLUMBIA GORGE TITLE

0001680420230001299

Sandy, OR 97055

ASSIGNMENT, ASSUMPTION, CONSENT
AND AMENDMENT OF LEASE

“ASSIGNOR” David Rich

Penny Rich

14700 NE 113t Street

Vancouver, WA 98682
“ASSIGNEE” Mark Kilpatrick and Tracy Routt

12903 NW 49" Avenue

Vancouver, WA 98685

SKAMANIA COUNTY

“WATER FRONT” Water Front Recreation, Inc. REAL ESTATE EXCISE TAX

38954 Proctor Blvd. V/A

PMB #333 SEP 1452023

Sandy, OR 97055 §efer fo Exalsc 8 2,820

e Sto ’0\-\'-\ 203

DATED: August; 24, 2023 R N

In consideration of the mutual covenants contained herein and for other good and

valuable consideration, the receipt and sufficiency of which is hereby acknowledged,

Assignor, Assignee, and Water Front hereby agree as follows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has

in and to:

1.1 Those certain premises described as follows:

Cabin Site #136 of the Northwood’s being part of Government
Lots 4 and 8, Section 26, Township 7 N, Range 6 E Willamette
Meridian, Skamania County, Washington.

Parcel #96-0001 3600000844\/

Skamania County Assessor

bate 9‘ l H‘ Z 23 Parcel#waﬂ Oﬂ 0 0
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1.2 And under that certain Cabin Site Lease from Water Front John L. Davis,
dated September 1, 1993, and subsequently assigned by mesne assignment to Assignor,
a copy of which Cabin Site Lease is attached hereto marked Exhibit A, and incorporated

herein by reference.

2. Assignee hereby accepts this Assignment and hereby assumes and agrees
to perform all obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by
the Settlement Agreement of May 24, 1984, including, without limitation, payment of all rent
required by the provisions thereof. The liability of the Assignee for the obligations assumed
hereby shall be joint and several.

3. Water Front hereby consents to the foregoing Assignment and Assumption.
IN WITNESS WHEREOF, the parties hereto have executed this Assignment, Assumption,

and Consent in triplicate as of the date first herein above written.

ASSIGNOR: ASSIGNEE:

Ol

David Rich

g ih

Penny Rich” /

Water Front Recreation, Inc.

)g/y)’y//&é/ Yzcmﬁw‘/)

By
(’J’nnlfer Russell, Secretéry
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STATE OF Oregon )
) ss.
County of Clackamas )

| certify that | know or have satisfactory evidence that Jennifer Russell is the
person who appeared before me, and said person acknowledged that she signed this
instrument, on oath stated that she was authorized to execute the instrument and
acknowledged it as the Secretary of Water Front Recreation, Inc. to be the free and
voluntary act of such party for the uses and purposes mentioned in the instrument.

Dated: 1 / (= ,202%
. T?m(cmsrmp
e BRI NICOLE BALEY -
G i s oreeon Rk mmr
MY COMMISSION EXPIRES JUNE 14, 2025 (Signature)
Ofer, , bl
Title ’

o
My Appointment Expires: lggm 0 “_—( 201¢

STATE OF @4 7 /(/
) SS.

Countyowﬁ/ : 0)

| certify that | knéw or have satisfactory evidence that David Rich who appeared
before me, and said person acknowledged that he/she signed this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in this instrument. i/)gg\/

Dated: f// 20 A5
Notary Pubhc for //,\%Z? /7’ L—’/
My Appointment Expires: g

OFFICIAL STAMP |
Christie L.ee Balmes l
NOTARY PUBLIC - OREGON !

: COMMISSION NO. 1008540 |
MY COMM!SSION EXPIRES  February 1,2025 |
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STATE OF @ﬂ
| certify that | know or have satisfactory evidence that Penny Rich who appeared

County of// /
before me, and said person acknowledged that he/she signed this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in this inst

ru75nt.
9/ '20@3 //07 ; /
No;tary Public for _/_. W‘?
My Appointment Expires: ¢ 0/7 ? L]’

Dated:

X OFFICIAL STAMP
% Christic L.ee Balmes
NOTARY PUBLIC - OREGON
COMMISSION NO.1008540 ‘
February 1, 2025

MY COMMISSION EXPIRES

STATEOF  [UUA )
) ss.
County of ucuk )
| certify that | know or have satisfactory evidence that Mark Kilpatrick who
appeared before me, and said person acknowledged that he/she signed this instrument
and acknowledged it to be his/her free and voluntary act for the uses and purposes

mentioned in this instrument.
Dated: /4;0 20,2045 / e
TR Wax
Notar§ Public fof _ (444
My Appointment Expires:_¢ (20 [P

N VAZo hy !
> % /)
v ‘\\\\‘\‘“‘\l ' /’
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STATEOF |tk

Countyof  (J o

| certify that | know or have satisfactory evidence that Tracy Routt appeared
before me, and said person acknowledged that he/she signed this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes mentioned

in this instrument.
Dated: A’i 30,2023 04//
Notary Public for ~

My Appointment Explres.

Ss.

OF w As\'\
M
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STATE OF WASKINGTON
DEPARDCNT OF XATURAL RESOURCES
BRIAK J. BOYLE, Cosmiesioner of Public Lands
Olympts, Washiogron 98504

Lease No. 358985

THIS RESTATID LEASE supersedes the original Lease Mo. 58985, dated August 11, 1970
snd sll subsequent smendments thereto (dated February 10, 1972; September 17, 1975; awd
Avgust 30, 1977) and 1s entered igto pursusnt to the terss of the North Yoods Settlesest
Agreement dsted May 24, 1984, The STATE OF VASHINGTON, ectimg by sod through the
Depattmect of Natursl Resources, (bersipafter cslled the State) aod WATER FROWT
RECREATION, INC., s Vashington Corporstion, (herelosfter called the Legsen): Tha State
lesses to tha Lessse the following described achool land o Shamanis Couanty, lashington,
on the tzrws and conditions ststed herein, Zo wit:

Covernment Lots & sud 8, Section 25, Tounship 7 North, Range 6 East, W.H., havieg
an area 0f BS.40 acres, more or less.

Subject, however, to sn sesement for right of wey for access rosd acquired Dy the
Daited States of America, United Stares Forest Service.

SECTION 1| OCCUPARCY

1.01 Term- This lesse originally commeaced on June 1, 1970 sod shall extend to Mey
3, 2069,

1.02 Reoeval. The lLessee shall hsve the right to the exteat provided by law, to apply
for » Te-lease of The site.

SECTION 2 USE oF SITE

2.01 Permirted Use. The site shall only be osed for the purposes stated in the Lesses’s
bld, uniess the Lessce first obtatos writien permission froe the State to amend the
developmant plan to use the site for other purposas.

secrion 3 mewraL'

3.01 Rental. The Lecsee shall pay to the State at the Uepartaent of Batural Resources,
Olympis, Wesbiagton 98504 somnually in sdvance $15,680.00 commencing Septamber 15, 1985.
The Srate scknowledges that Lessce has paid sll tents due for the use of the pramises
until Septesber 15, 1985 except [or those suss which may be calculated or become due
pursuant to Sectlons 5.3 and 21 of the Worth Soods Settiement Agreement {dated May 24,

1984).

3.015 Anmuwal Reatal Adjusteent.  The State sgrees wot o charge reot cthervise doe usder
Sections 3.01, 3.02, and 3.03 for the time overnight usa of the property is decied by
goversmant action besed upon snother sctusl ot poténtial eruption of Nount St. Walenos
{atter Msy 18, 1982) when such overnight use is pravested for at 1zast thirey (30)
consecutive days. Any such reotsl reduction shall be csleolated oo a protated desis
(1.e.: oumber of days access eufed divided by 365).

Tt eag rreaRy
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3.01 Reappraisal. Om Juse 1, 1980, and st fatervals of not less thas tes years
thetesfter for the pariod of June 1, 1380 to Juse 1, 2024, & nev sacmal reatal w1l de
sstadiished. The nev reutal will de the Pair Market Rental Yalue of the leased lend,
esclnsive of tha Lessee’s improvesents, as determined by the State’s appraiser. 1s
determining Paic Murket Reotel Value tha sppraiser will consider any tax besefite sfforded
the laad snd taprovesents accruiog to the Lesses by resson of leasing State land ia
comparison to lessiog privetely owned land, sud sdjust the remtsl to elisicate soy tax
sdvastage. Tha 1ssd shall be sppralsed vithio 81X wonths of & reatal ol justeent period,
provided that in the eveat such reappraissls shosld de ceuse for an fncresse is tha snowel
rentsl, such incresse shall not be grester than 40X of the sumual rental as estsdlished
for the preceding ten yesr rental period. Bowever, fa no event will the adjusted anmmal
reatal be less then $11,200.00.

The aomssl reotal psyable ia sdvance Septesber 15, 2025 snd each succeedicg yesr
theresfeet to the cod of the leasr ters under Section 3.0l shall Ve dased upon the full
Pair Market Rental Value of the leased land, exciusive of apy improvemest of the Lessse or
Sub-lassees. Such full Pair Market Rental Velue shall be determined by the Stare's
appraiser and shall be binding unless dtsputed by the Lesses. The anousl reotal shall be
adjusted as of Jume 1, 2025 and st five year fotervals thersaiier. There shall de no
1imitation (40T or othervise) upon any {ncrease or decrease is rest seeded to achieve full
Pair Market Rentsl Value of the leased lands as compavred to say prior asnwal rental.

In the event that agreessnt be hod the State and the Lessee om
the Pair Market Reatal Vslue of the lsad, such valuation shall be sudmitted to arbitratioes.
The ardbiicration shall be as follows: Dae arbitrator to be sslected by the Lesses and Wse
expanses shall be Sorne by the Lessze, ome arditraior selectsd by the State sod his
expeuses shell be botss Dy the Stste; Chese arditrators so selected shall mutually select
& third acdbitrator and his expenses shall Bé shavéd equally by the Lesses and the State.
The ms jority dacision of these srditrators shall be dilodiug on both parties. Provided
that ia the event of arditration, the Lesses shall psy, ia sdvaoce, the amovut estabifshed
for the preceding year’s reotal; and, 1f sddicional rentsl is required #s a result of
arbitrstion, such woney shall de dus and peyadle withio ten days sfier srbitration. 1f »
refusd should be due, it shall be returnsd by the State within ten days after arbitratics.

3.03 Percentage Reotal From Subleases. In addition to the somal reatel, the Lessse
will pay to the State s additiooal reaial an smount equal to 10X of the gross receipts
fros subleases asd 5T of the groes receipts from coacessions. Aoy incresse in s
sublease rental vhich zesults [rom the resppraisal provided herein, as notad f{n
Section 3.02, vi)l oot be coowidered in Jetermining the additional rental based on the
101 of gross receipts from tbe sublease.

3.04 Defioition of Cross Receipts From Concession. “Gross teceipts” shall mess the
ssount paid or payable tor all goods, weres, sctchandish, personsl propecty, sod services
ty the Lessee or others, focluding ctedit transactions. Where goods, wares, sarchandise,
personsl property, and services are sichanged or dartered, gross receipts shall sesn the
resoonable value thereof. Sales of services recdered by the Lessee or others directly or
indirectly from suy other premises becsuse of orders originating in er srising out of
business trassscted oo the lassed premises ars iocluded. Asounts sot collected em credic
ssles are incladed. State business aad occupatios tazes on smy activicy or business
opersted oo the premises snd State sales raxes are excluded. Notvithstanding the
foregoing, gross receipts exclvde, smong other thiogs, profits, commissions and rents oo
the buildiog, sale or leasiog of cablos.

3.05 Yearly Paymests. Payments of perceatage reot shall commence on September 15, 1978
and be made smousily thereafter (except for percestage rents for prior periods calenlated
pursusat to Sectioa 5.3 of the North Woods Settlement Agreemest dsted May 24, 1984).
Dellimuent percestsge restal shall drav isterest at the rate of 11 per month. FPaymest
shall be made to the State st the Depariment of Metural Resources, Olyspis, Washington
98504,

App. Bo. 58985
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3.06 Records. The Lessee shall fostall snd maintais at s location reasonsbly sccessidle
to the State am acrounting systas wherels appear clear, coaplete, and detatled records of
211 duetivess of svery imd end b sttt g groes ipts, whether by the Lessee
or others. The State shall at all ressonabls times have access to sny sud sll of the
Leesse’s books, records, files snd State and Federal tax sud costridution returos of all
kinds for the purpose of exsmising sud copying them. Rxsminetion evd copying shall only
be utilized for the purposs of determiniog vhether or sot the Lesses has performed this
lease in sll taspects. 1m oTder to assufe sccurate percentags payments that are based on
concassion receipts, Lassee shall provide:

1, Quarterly, a copy of the Stores, State Department of Keveowe Combined Zxcise
Tax Return - Form REV. 40-24D6 (6-76).

2. Avsilable for immediate avdit:

A. Deily Cash Register ssd/or receipt book records to confirm groes revenve
3. ZYederal Incose Tax returns

C- Sales Tsx Statemests

D.: B 4 0 Tax Statements

3.07 Reports. The Lessee shall render yesrly reports of gross raceipts at the tise
yearly payments of percestage reat sre due. The reports shall shov in ressonable detatl
as the State shall specify, the smount of gross receipts during the precediog year.

3.08 Aodits. The Lesses shall provide once each yesr, without axpesse to the State, sa
audit report certified by am sccoestent sstisfactory to the State showing sales asd other
tncose credite sffecting gross receipts snd components thereof .

SECTION &  RESERVATIONS

4.01 Complisnce. The Szate shall have sccess to the site st all ressousdle times for the
purpose of secoring complisnce with the terns and conditions of this lease:

4.02 Accéss- The State reserves the right to grant easements snd other land uses on the
site to iteeif and others when the easement or otber lsod uses spplisd for will ser weduly
interfere with the use to shich the Lessee is putting the site or imtarfers wmdoly with
the plan of development for the site. No essesent or other land uses shall be granted
sntil dswsges to the lessehold shall first have besn ascertaived by the State and patd to
the Lessee dy the applicant for the eassment or other land use.

5.03 Restrictioms on Use. Io counectica with use of Khe site the Lessee shall:

(1) Conform te sll public suthority concerning planning, zouicg and other
roquirements which may saffect the lcased site fn the same wanner as {f the land wes
lessnd from a privace owmar;

{2) Cwt no Stste timber or resove State~owned valuable msterial without prior
@rittes conseat of the State. The Lessee sust pay to cthe State the Yair Merket Valuwe of
the tinber or valusble materisl, 25 determioed by the State, Defore cutting timber or
removal sothorizatioo 1s granted;

(3) Take all ressomable precsstions to protéct the land sod improvesests on the
1eased site from fire, make svery reagonable effort te report asd supprass such fires as
may affect the lessed site, snd shall be subject to spplicsble fire lave affecting the

Jeaned site;

{4) ¥ot allov debris or refuse to sccumulate on the lsssed eite.

App. Wo. 58985
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SECTION 5 REQUIRDMENTS

5.03 uu_:_‘__n'_-t and Soblesse. This 1ease or asy portion thersof mey not de sevigned nor
asy the lands hel revsder de scblet vithout the written cossent of the State, except ss
specified in the origisel or smended plan of development.

5.02 Duty. The Lassee, st his sole coet sod expense, shall ar all tises keep or cavse
81} isprovements, including landecaping, fustelled pursvent to this liase (regardless of
owsership) to b Xept in a8 good condition snd repair as origisally coustructed or as
hersafter put, except for reasonadle wear and tear. The State, or say suthorised ageancy
shall have the legal right to faspect the premisss asd lmprovemenzs thereon. The Lesses
shall carry, or be shall require his Sub-lessess to carry by a responsible company or
coapanies sstisfactory te the State, s suffictent amouvat of fire sod caswslty Insurance to
covar the replacemant cost of soy or all laprovements that may be damaged by fire ot other
casualty. Such issurance policy or policies, excepting those for sisgle-family
residential sublasses, are to be acdovsed snd delivered to the State with provisions for
thirty (30) dsys sotice of cancellatfon to the Stats. Such lmsursnce policies for
single-family residential subleases shall be carried by responsible cospanies satisfactory
to the Strate. The policies shall be endorsed and delivered to Lessee with provisioms for
thircy (30) dsys wotice of cencallstion.

The Lessee shall supply evidence satisfactory to the State of insurauce oo sisgle-family
resideotial subleases. Ouvce the fnit{al evidence has deen delivered to the State, the
Lesses ie pot veguired to supply evidence of iosursace on sn annual besis, provided,
hovever, the State reserves the tight to call for proof of sstisfactory insurance at asy
time. In the event of fire or cassalry damage to 20y or all of the improvemests, the peid
insursnce benefits shall be used to iemedistely replace saild ioprovesests in s mauner
subject to reasonable spproval by the State, or at the option of the Lessee, the proceeds
from such Insursnce ssy be ppid to the Stste 1o liev of replacing seid lmprovesents.

$.03 Condition of Site snd Liadtlity. The site has bern lnspected by the lessse and i
accepted in its present conditios. The Lesser agrees to defend snd hold the State
harmless from eny and all claims suffersd or slieged to de suffered oun the site or ariaing
ost of operations on the site. Prior to startiog developmentdl work on the site, the
Lessee shall procure sud theresfter, during the tem of the lease, ohall continue to carcy
public lisbility ead properry dsmage insursace, with a finsncially responsible compawy, iz
the asownt of oot less than $300,000.00 fer imjury to one person, %1,000,000.00 for injury
to twp o7 sore parsons, and $100,000.00 for damsge to properry. The asoust of inswraace
required may bereafter be increased ov decressed, st the option of the State, at ths tim
the reatal 1s vespprsised pursusot to Sectiom 3.02, Certificates svideuncing such
{nsursnce asd besting endorsements requiring thirty (30) days’ vrities sotice to the Stste
prior to any change or cancallation shall be lnrnhbcd' to the State before the Lessce
commences sny developmental work on the site. .

5.04 Liquidsted Dsmages. The Lessee hersdy sgrees that liguidated damsges aqual to the
anvual yeotal thea 1o effect shall be pafd to the State should the Lesses f21l to complete
the plsn of developweot of should Lessee default oa the reotal payment of elect to forfeit
bis rights under this lesse. A surety bosd equal to the smounl of required liquidated
dsmages sust be supplind to the State within thirty dsys after the lesse is execeted sod
remsin in force wntil the expiration of the leass or such time as the State shall relesse,
in writiog, the Lassee from this obligation. Said bond to be supplemented according to
avy restal adjustmeat vithin 30 dsys of such adjustment.

5.05 lmprovemest Bood. Before cowmencesest of comstructios by Lessss of avy improvesant
costing im sxcess of §2,500.00 on the lessad site, Lesses agress to provide security vhick
will gusrestes completion of the improvesent, snd payment is full of claims of sli persons
for work performed in or materials furnished for constructios. Lessee may provide said
security by eitder:

A. Postiog s surety bood in sp amcuut equal to the cost of esch improvemest, ssid
bond to be deposited with the State emd to remain in effect wtil the improvessst is
sstisfactorily completed. Said bond shall de conditioned upon the faithful performasce of
Leasee, and give all clsimaots the right of sction to recover mpon ssid bond ia any sult
brought to foraclose mechsaic's or materislmen’s liens sgsiost the site; .

3. Any other method first approved io writivg by the Stare.

Apy. Po. 58985
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5.06 Assesemants. The Lessee shall pay the samual pay s oo all s 8ad taxes
that aTe legally charged sov or may be charged io the fulure 10 the State land or the
1aprovesents tharsos.

5.07 Defsult. If smy reut shall be snd resain uspaid vhes the sane shall become due, or
1f Lesser ohall violate or default ia say of ths cv s and ogr hereis
contaiged, then the Stats ssy cancel this lease, provided the Lessee bas been motified of
the rental due, the violstion of the defsult, 60 days prior to ssid cemcellstion and said
visistion, defmll or nonpaysent bas 00t baes cured by Lessee vitbic 50 days.

5.08 Insolvency of Lesses. 1f the Lesses becomes iseolvest, the State esy cancel, st fts v
option, the lease wnless the lesse has deen used as colleteral with the State's comsent.

1f the Lessee should defaslt 1a psyment to the leading agency, tbe State upon faquest by

the lender ehall assigs the lease to the lendisg sgency vho say, theresfter, aither

operate the lessed 3ite or, with the spproval of the State, assigs the lease.

5.09 Status of Sublesses. Tersinatiow of this lease, by cancellatios or othervise, .
prior to the Tesse temination dats, shall not secve to cancel approved subleases, wor

derogste from the rights of the Liesholders of record, but shall operate as 4o ig

to the State of avy and all such pebleasss, together with the mmrestricted right of the

State to receive sll subleass payments therein provided for from tha date of said

aesigoment. Upon tetmination of this lease, by canceliation or othervwise, prior to the
termination date of esid lesse, the Lesses shall have no clals to soblease paysents

sad/or eublease improvemant walues hersin contained.

SECTI08 6 MISCELILANEOUS )

6.01 Mo Partoership. The State is oot & pertoer sor a joint veaturer with the Lessee ia
connection with busisess carried on under this lease and shall have no obligatisa with
respect to the Lessec’s debts or othar Msbilitias.

6.02 Warrsaty. The State warrants that it 1s the owner of the leased wile snd has the
right to lesss it free of all eacusbrances except those set out ucdet the descriptice of
the leased premiges.

6.03 Bow-¥siver. Vaiver by sither party of strict performance of sny provisions of this
lesse shall not be & waiver of netv prejudice the party’s right to require strict
performsnce of the same provision o the future or of asy other prowision. -

6.04 Atuq Yees. LI suit or sction s instituted in connectiou with auy Comtroversy
arising out of this lesse, the prevailiog party shall by eotitled to racover codts
including such sus as the court may adjudge ressonsble sa sttorney fees.

€.05 Soccespion. Sudject to the lizitations »e stared 1o Sections 5 - 5.01 sd 5 ~ 5.08,
ou transier of the Lessse's iatetest, this lesse shall be binding upon sod faure to the
parties, their respective succiesors and sssigos. t

6.06 Sotices. Asy motice required or persitied wmder this lesse shall de given when
sctuslly deposited is the Doited States mail ss certifisd mell addressed a» follows: To
the State: Departmest of Watursl Resources, Olyspls, Vashiogtos 93504. To the Lessee:
At the sddress gives by the Lesses 1o the sigmature block or as specifisd in writing by
the Lessee.

6.07 Stste’s !%t to Cute Defsults. 1f the Lessse 13 io defsult by failure to perfors

sny covensnt(s) of this lesse, the State shall have the optios to correct tha defavlt or ~
cance]l the lease aftrer sixty {40) days’ vrittes potice to the Lessse. All of the State’s -
expenditure to correct the defsult shall de reisbursed by the Lessse os demand with

jarerest st the rate of 3% per samm from the daze of expenditure by the State. The

written sotice shall heve oo effect 1f the Lessee cures the defeult syscifiad fin-the

potice during the 60 day pertod. Provided that, if the dafeult is isjerious to the public

heslth or safety, the State wsy, fo the absence of sn iodicated attempt by the Lessee o

cure the default, immedistely enter wpon the site and cure said default. Any expense 0 ’
incurred by the Stste shall be charged sgatnat the Lessce sod be payable by the Lessee

within 30 daye after the receipt of the 3illings for said expense.

App. Wo. 58985
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6.08 Lease Recordiag. Withis 30 days after vacelpt of this lesse, a wetificetios of
leasing 1o to be recorded by the Lasser with the Stamenis Cowsty Auditor’s office located
io Stavenson, Vsshisgron.

$.09 Xeservoir Level. Tha Lessee or Sublessees, 1if sny, ackoowledge by sigeiog this
lesse that Pacific Power asd Light Company hes the tight to fluctuste the waters of Swift
Ressrvolir ot apy tise withia the provisious of Federal Power Coumission License Wo. Ilil.
Tha Lassek or Sublessses, if asy, shall weive all claims of demage pod shall {edesmaify
eacific Power and Light Cowpsny, the State or their succaseors, 1f sny, agaiast sy claim
of dsmage srising from recrestionsl use of the ressrvoir or shoreside or floatisg
faciltties.

SECTION 7 OPZRATION OF SITE

7.01 otgnt!oul Uses and Responsidilities. Ia conjunctios with the operatios of the
otte, the follovieg uses shall be allowed:

{1) Sublessing of buildings snd/or fscilitfes located oo the site es fsdicated 1o
original or smeaded plas of development;

(2) Comstruction, improveseals, operatios, repair, etc., wade or perforsed wnder
the lease shall be st the scle cost of the Lassee or Sublessees. The Lessee or his
Sublessee shall furnish all utilities and shall obtaln all Pedsral, State snd local
permits sod licenses peceasary to perform the terms, conditions and covesasts of this
leose. .

SECTION § IMPROVEMENTS

8.01 Unauthorized Imcrovements. All improvesents sot incladed f2 tha origisal or ssended
plan dsvelopeent ssde on or to the site without the written covsent of the State shall

immedistely become the property of thas Staste.

8.02 Severacce of laprovewents sot on State Land. If any of the Lesses's improvements
wtilize, in addition to State land, lsnds adjoining Stete lasd but soi owoed by the State,

the State shall have at the espitation, termivation, or the surrender of ths leasebold to
eoter upon the sd joining lend to physically sevar at the boundary, withoot liability for
dsmsge ss result thereaf, the isprovements; thersafter, to use the severed improvemsnts
remaining on Stats land for sny purpose.

8.03 Ownerabip of Improvessnts. All buildisgs avd improvesests, excloding rescwvabls
personal property asd trade fixtures on the lesse sfts vill ressin os said site after
rermtnation or expiration of this lease or sny reneval theceol and shall therespon become
the property of the Srate; except as provided ia 8.04, provided, however, that s s
condition of any re-lessimg of the subject property to smy other perty sede duriog the
thres year period followlog the expiratfos of this leass or any reneval thareof, the State
shall raquire the subsequect Lesses to purchase the Ladsce's faterest in the improvements
a5 silowed Dy lsw, and provided further thst rhbe writies coosest of the State 1s tequired
for thoss Lessee owoed improvesents having an individusl velve in excess of $10,000.00 and
placed on or to the site sfter Jsuwary 1, 1990. Sach conseot may provide that the
improvesents shsll become’ the properiy of the Stats ou 2 specific date following the
expiration of this leses. At the expiration of this lcsse or asy reaewal thersof the
State shall meke s ressonsdle effort to re-lease the site.

App. Yo. 58985
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8.04 Owsership of Seblesser 1 te. All buildings sad fmprevements, exclwding
removable ,.mm yroperty ﬁ trg«r ;uuru on the lsssed site arectad by Seblessess
will ressin oo ssid site sfter expiration of this lesse or teminmstion prior to the
term of thie Jesse of apy sublease beld by the State wader the provisions of Sectien
5.09; pcovided, bovever, upon the expiration of the laass, if the State is umsvecessful
1s te-leasting the lessed site as & mnit, thes each Sublessse shall have a preferential
right as allowed by law to re-leass fram the Stats ite subleased sres; provided, fuxther,
upon the termiastion or expiration of this lease or s sublesse assigesd woder Secticn
5.09 that as a conditios of say re-lesss of the lassed site or sublessed sita to any
other party made during ths thres year period followisg the Btate shall require the
subssquent Lessse to purchese the Sudlasses’s fotersst ia the improvesests as allowed by
lav. Expicatios, as wsed in this parsgraph, shall sesn the expirstion of the lesse ae of
- May 31, 2069.

The Lessee expressly agrees to sll coveusnts herein sod diods hinmself for the payment of
the rental hereinbefore specified.

~
Signed this Z Llé day of

Signed this 3rd  dey of February .- 1985 - e, 7 .
SN, s
VATZR YaONT RECREAZION, .

LK

A

Robert T. Curry, P

By

By 4
4 itle

2293 Vares Strest
o San Disgo, Californis 92154

p- No. 58983
1152
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staTe or CALIFORMIA )

)
county or_SAN DIESO ) ®

Do this 3rd  day of February » 1986, before me

personally sppeared _ ROBERT 7. CURRY

to me known to bde the President

of the corporstios thst executed the within and foregoing instrument, snd acknovliedged

ss1d {nstrusent to be the free and voluntary sct asd deed of seid corpotation, for the

uses and purposes thereio mentioned, and oo osth stated thar (he/uin vas) rbwosnecsd

_nthotiud to execute sald inetrusent snd that the seal sffixed 1s the corporste sesl -
of saié corperstion.

1N VITNZSS MBERZOZ, I have bersunio set sy hend and affined wy officlal seal the

W
Wotary Public {n sad for thé State

Californis residing at

day sod year first above written.

App. Wo. 58985
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SIATE O ORECON )

)
COVWTY OF WASHDGTON )

On this oty %oy of ypaprupy . .. , 1986, befors me

personslily appeared _  siomapa MGin

to se koown to de the _SECRETARY

of the cotporation that executed the within snd foregoing instrusent, and ackoovledged
seid iastrusest to be the free sad voluetary act and deed of sald corporatios, for the
uses end purposes therein semtioned, ané os cath stated that (he/she was) (they were)
awthorized to execute ssid instrument and that the seal affixed is the corporate eeal
of sald corporation.

1IN VITHESS SMEREOF, 1 heve herevnio set wy haod and offixned ay official sesl the

day aod year first above writtes.

i il
: Y .

-: ‘\OTAR-)'V" - or the Stats of

5. oy E

pU 4"\0 ORECON reslding st
. MY _CORMISSION. BXPEIRES. ll-fudS8
. p.'\}‘.
-
App. Wo. 56985
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STATSE COF
e DEPARTHENT OF NATURAL RESOURCES
JEMNIPER M. BELCEER, Comsissioner of Public Lands

LEASE AMENDMENT

122475 BOOK B0 PAGE 340

THIS AMENDMENT OF LEASE RO. 39~058985 is made and entared
into his 10th day of August, 1954, by and between the STATE OF
WASHINGTON, acting through the Department of Natural Resources
{hereinafter referrsd to as "Stats™), and Water Fromt Recreaticn,
Inc., a Washington Corporation (hereinafter referred to as
*Lagsee®) .

WHEREAS, the parties hereto have entered into a certain
Lease Agreement No. 39-058985 (the "Lease™) dated August 11, 1970
and restated Pebruary 26, 1986, demising certain real property
located in Skamania County, ¥ashington more particularly described
in said Lease; and -

WHEREAS, it is the desire of thae perties to amend said
Leass;

NOW, THEREFORE, for good and valuasble consideration, the
receipt and legsl sutficiency of which are hereby acknowledged, it
is hersby mutually covenanted and agreed as follows:

1. Section 5.02 of the Lease is hereby amended to read as follows:

5.02 DUTY. The Lesses, At his sole cost and expense, shall
at all times Xeep or cause all lmprovements, including
landscaping, installed pursusnt to this leass (regardless of
ownsrchip) to be Xept in as good condition and repair as
originally constructed or as hereafter put, except for
rsasonable vear and tear. The State, or any authorized agency
shall have the legal right to inspect the premises and
improvements thereson.

The Lessee shall carry, or he shall require his Sublessees to
caxry in the joint names of the Lessss, Sublessee, State and
Nortgages (if any), a sufficient amount of fixe and casuaity
insurance to cover the replacep: cost of any oxr all
improvements that may be damaged fire or other casualty,
and public liabflity insurance (to the extent not covered
under Section 5.03 below) against claims for bodily injury,
death or property damage occurr on or about and adjacent
to the demised premises. Such policies of insurance shall be
with a responsible insurance company or companies satisfactory
to the State. Lesses shall require Sublessees to provide
certificates evidencing insurance coverage with provisions
for at least ten (30) days notice of cancellation to the
Lesses. Lessse shall be responsible for wonitoring and
insuring that Subiessees maintain appropriate levels of

|

1

3

vened

|
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i{nsurance coverage, provided, howsver, the State reserves the
right to call for proof of satisfactory insurance at any time.

In the event of fire or casualty damage to any or all of the
improvements, any money derived therefrom in case of loss
shall be held in trust and be immwediately available to and
used as $00n as reasonably possible by Lessee for rebuilding,
repairing or othervise reinstating the same buildings so
destroyed or dasaged or such modified plan as shall be
previously approved in writing by State.

All other terms and conditions of =said Lease, as
supplemented, shall remain in full force and sffaect.

IN WITNESS WHEREOF, the parties horeto have caused this
Amendment to ba executsd as of the day and year first written
above.

STATE OF WASHINGTON

Approved as to form this _Jo _ day

ot Q&F 1998, -
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Corporate Acknowlsdgment

STATE OF OREGON )
)
county oF Deschutes )

On this _!3-._":_ day of Auqu.s‘f'

1994, personally appeared before me Robdrt T. Curry to me known
be the Prasident of the corporation that executsad the within
foregoing instrument, snd acknovledged said instrument to be
free and voluntary act and deed of said corperation, for the
and purposes therein mentioned, and on oath stated that he vas
authorized to axecute said instrumant for said corporation and tha
the seal affixed is _thc corporate seal of ths said corporation.

SERcl

[

ALK, - .
oo for the State of X
PN residing ntW
o o
¥y appointment expires 4-29-97 ! 2
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Ccommissioner of Public Lands Acknowledguent

STATE OF WASHINGTON )

)ss.
COUNTY OF Zmﬂ )

onthis cR7” _aayor xpkmbesr .,
1994, personally appearsd before me Jennifer M. Belcher, to me
xnown tc be the Commissionexr of Public Lands, and ex officic
adninistrator of the Department of Natural Resources of the Etats
of Washington, the Dapartment that executed the within and
foregoing instrument on behalf of the 5tate of Washington, and
acknovledged said instrument to be the free and voluntary act and
desd of the State of Washington for the uses and purposes thersin
mentionsd, and on odth stated that she was authorized to execute
sald instrument and that the see)l affixed is the official seal of
the Commissioner of Public Lands for the State of Washington.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year first above vritten.

Wo Public in and for the State of -
umugm_, residing at _a%m,g_o__

My appointment sxpires 4/ rlgr?

"
qurt e
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CABIN SITE LEASE

119191 ROOK /Y2 PAGES¥Y

WATER FRONT RECREATION, INC., a Washington corporation, hereinafter called Lessor, in
con: on of thg rents lo be paid and covenants to be performed by
ﬁﬁ(l‘) L , hereinafter called Lessee, leases 1o Lessee the following
described cabm site on the lovms and conditions stated hersin:

Cabin site numberl3,é of the North Woods being part of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, WM. Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the United
States of America, United States Forest Service.

SECTION 1. OCCUPANCY 3
S0/ 2
1.09 ?erm This Lease is granted for the period beginning .19 , and £ .
terminating on May 31, 2069. § :
2
1.02 Master Lease. Lessor holds the above-desciibed premises under a Restaled Lease, é .
hereinafter referred to as the “Master Lease,” dated February, 1986, from the State of Washington. acting by and ;Q
through the Department of Natural Resources. o -
©
1.03  Master Lease Incorporaied. The Master Lease is on file with Lessor and is available for E .
inspection. Lessee’s rights hereunder are subjact to afl the terms, provisions, exceplions and reservations set forth in
sald Master Leass (as to which Lessee is a sub-lesses) and incotporated herein by reference, including. without limiting S
the toregoing an easement for right of way for an access road acquired by the United States of America, United States =
Forest Service and the right of the State of Washington 1o inspect the premises al reasonable times. 5 :

SECTION 2. RENTAL

2.01 Basic Rental. As rental for each lease year, the Lessee shall pay the sum of 7? ‘/’Sq

» . Rent shall be paid.in advance, on the first day
of September in each year, hereinafter referred 1o as the “anniversary date.” All payments shall be made to Lessor
at 525 NE Greenwood Avenus, Bend, Oregon 97701, or at such other place at which the Lessor may notify the Lessee
in writing. Rent for the fraction of any lease year shall be prorated. The lease year shall be from September 1 through
the succesding August.

2.02 Rent Adjustments. Lessor may, as of any annivessary date, increase the annual rental as
follows: -

(a) Under the Master Lease. Lessor's rental o the State of Washington may be increased on
June 1, 1880, and at intervals of not less than ten (10) years thereafter. Lessor may increase Lessee’s rental
hereunder at such times as Lessor's remtal under the Master Lease is increased. The amount of such increase that
the Lesses shall be responsible for and required to pay shail equal the total rental increase under the Master Lease
to Lessor muttiplied by the Lessee’s annual rental to the Lessor divided by the total annual rental of the Lessees of the
sites in the North Woods. Annual rental as used herein shall mean the total rent the Lessee is required to pay to
Lessor for the year immediately preceding the year of the increase. The aloresaid formula is ilusirated as follows:

Lessee’s share Increase under Master Lease Lessee’s annual rental
of increase - to Lessor X Total annual rentals of sites

The formula under the Master Lease for increase of rent will change June 1. 2025 to that described in that certain
Settiement Agresment of the Northwoods Litigation on file in case number A80-10-06115 in the Circuit Court of the
State of Oregon for the County of Multnomah al et al, Plaintiffs, vs. Robert Cunry et al,
Detendants”. ?}'{?‘) Q%ot‘g g i3l 5 [P

REAL ESTATE EXCISE TAX

SK‘H‘ A CQ WASH
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(b) In addition to the increase permitted under subparagraph (a) above, Lessor may as of any
anniversary dalte increase the annual rental hereunder on account of taxes and assessments against said real property
in an amount, which together with prior increases on account of taxes and assessments, shall not exceed the total of
the amount by which taxes and assessments on the land covered by the Master Lease axceeds such taxes for 1970,
divided by the number of improved cabin sites on said anniversary date.

{c) Finally, beginning September 1, 2000, and every ten years thereafter, the annual rental shall,
at the option of the Lessor, be adjusted to reflect the percent of increase from September 1, 1990, in the National
Consumer Price Index for All Urban Consumers, or the most comparable index thereto as published by the Bureau of
Labor Statistics, U.S. Department of Labor, that is, the annual rental each year for the succeeding ten years shall be
increased as compared with the annual rental as set forth herein by the same percentage as the increass in said
National Consumer Price Index for alt Urban consumers, or the most comparable index thereto, differs from said Index
for September 1, 1890, provided, however, that the rent after May 31, 2025 shall be determined as set forth in
paragraph 10.3 of that certain Settlement Agreement of the Northwoods Litigation on file in case number ABO-10-06115
in the Circuit Count of the State of Oregon for the County of Multnomabh entitied "George Kalman el al, Plaintifis, vs.
Robert Curry et al, Defendants”.

SECTION 3. LESSOR'S COVENANTS

3.01 Dectaration. In order to preserve the natural beauty of the North Woods, to provide for the
control of structures erected thereon, improvements {0 be made thereon, and for' the purpose of extending to the
rasidents therein the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property
values, Lessor does hereby certify and declare that the following reservations, conditions, covenants, agreements and
restrictions shall become and are hereby made a part of all leases of property within the plat of the North Woods as
the same appears on the map survey recorded in the office of the County Auditor of Skamania County, Washington.

SECTION 4. USE OF SITE
4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall

be erected, altered, placed, or permitied to remain on the cabin site other than one detachied single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lots.

4.02 Condition of Sile. The premises hereby leased have been inspecled by Lessee and are
accepted in their present condition.

4.03  Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated

carelessly or in excess of posted speeds. No vehicle shall be operated at anytime without a muffler in good working
order. Excessive motor noise or annoying smoke are forbidden.

4.04 Maintenance. All lots shall at all times be kept in a clean, sightly, and wholesome condition
and no trash, garbage, litter, junk, boxes, conlainers botties, cans, machinery, implements, lumber, or other building
materials shall be permitted to be or remain exposed on any lot and visible from any street or adjoining or nearby
premise.

4.05 Signs. No signs of any kind shall be displayed 1o the public view on any lot in the tract
except one professional sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent,
and except signs used by a builder or developer to advertise the property duting the construction and sales period.

4.06 Nuisance. No noxious or offensive trade or aclivity shall be carried on or upon any lot in
the tract nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.

4.07 Animals. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any

lot, except that cats, dogs, or other household pets may be kept. but not for any commercial purpose. Household pets
shall not be allowed to become an annoyance or nuisance to the neighborhood.

Page 2 - CABIN SITE LEASE




4.08 incineration. Because of unpleasant odors and unsightiiness, no individual incinerator
will be permitted on any lot.

4.09 Fires and Fireplaces. Interior fireplaces. stoves, or other type burner must be fireproofed
by use of sparkproof screens. All fires must be extinguished before leaving cabin. No fires shall be fit or maintained
outside of any cabin.

4.10 Firearms and Fireworks. Discharging firearms, firecrackers, rockets or any other fireworks
within the North Woods area shall be prohibited.

4.11 Commercial Use. No platted ot shall be used for any commercial purpose, except that
Lessee may rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these
covenanis.

4.12 Motorbikes. No motorbike or motorcycle siding of any nature shall be allowed except for
ingress and egress.

4.13 Fire Extinguisher. One fire extinguisher (minimum two quart capacity) must be kept in
every cabin.

4.14 Trailers and Tents. No tent, house trailer, or mobile home, whether the same be on wheels
of not, shall be permitted on any lot except during the period of cabin construction and for guests over a weekend
period.

4.15 Soilcitation. There shall be no solicitation or distribution of handbills or circulation of any
kind without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shall be installed on outside wall of each cabin for fire protection
on or before completion.

4.17 Miscellaneous Prohibitions. Electric generators (except for occasional daytime use),
garbage disposals, and clothes washers are strictly prohibited.

SECTION 5. IMPROVEMENTS

5.01 Plans approved. No building shall be erected. placed, or aliered on the cabin site until the
construction plans showing the location of the structure have been approved by the Lessor as to conformity with plan
of development, quality of workmanship and materials, harmony of external design and color with existing structures,
and as to location with respect to topogiaphy and finish grade slevation. Such approval shall be in writing.

5.02 Building Materials. Al building construction shall be of log or wood frame. Wood frame
stucco or simulated brick veneer construction is expressly protiibited. All roofs shall be of wood shingle or shake, or
of an acceptable composition - color 1o be approved prior to application by the Lessor or such person or persons
designated by Lessor.

5.03 Completion. Cabins mus! be completed from all outward appearance within one (1) year
from the time such construction is started. Cabin construction must be started within three years from the date of the
signing of Cabin Site Lease.

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all rees, shiubs,
and foliage necessary to prepare the property for building subject to the following conditions:

As required by the State of Washinglon in the Master Lease, any tree whose

diameter is over 8~ al chest height must be marked by Lessee for Lessor's
inspection. Lessor will then nofify the Washington State Depariment of Natural
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Resources and request their standard appraisal of value. Lessee will then pay
Lassor for the value of the tree before removal. Any additional clearing beyond
that necessary for the construction improvements shall be prohibited. The intent
is to remove as few trees as possible 1o the end that the community remain natural
and rustic.

5.05 Lot Markers. Lessee will use all reasonable care to make certain that the lot markers, as
established by Lessor, are not moved or destroyed.

5.06 Improvements Other Than On Cabin Site. No improvements of any kind shall be
constructed or placed upon any area covered by the Master Lease without Lessor’s prior written consent.

5.07 Ownership of improvements. The Master Lease provides as follows:

"8.04  Ownership of Sub-lessee Improvements. All buildings andimprovements,
excluding removable personal property and trade fixtures on ihe leased site [Norih
Woods] erected by Sub-lessee [Lessee herein] will iremain on said site after
expiration of this lease [Master Lease] or termination prior to the term of this lease
[Master Lease] of any sub-lease [this lease] held by the State under the provisions
of paragraph 5.09; provided, however, upon the expiration of the lease [Master
Lease}, if the State is unsuccessful in re-leasing the leased site [North Woods], as
a unit, then each sub-lessee [Lessee herein] shall have a preferential right as
allowed by law to re-lease from the State its sub-leased area; provided, furthes,
upon the termination or expiration of this lease {Master Lease] or.a sub-lease [this
lease] assigned under paragraph 5.09 that as a condition of any re-lease of the
leased site or sub-leased site 1o any other party made during the three year period
following the State shall require the subsequent Lessee to purchase the Sub-
lessee’'s [Lessee herein] interest in the improvements as allowed by law.
Expiration, as used in this paragraph. shall mean the expiration of the lease as of
May 31, 2069.

The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

(a) That Lessee is not in default under any of the terms and conditions of this lease; and
{b) That Lessee's lease expires May 31, 2069. In the event of earlier expiration of this lease,
all buildings and improvements located upon the premises shall be the property of Lessor.

The parties herato further agree that the benefits of paragraph 8.04 of the Master Lease shall be enforceable solely
against the State of Washington.

5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and
assessments that are now charged or may become chargeable against the improvements placed upon the cabin site,
now of in the future, commencing with the taxes first becoming due and payable after the date hereof, all before such
taxes and assessments become past due.

5.09 North Woods Association. The roads in the plat and certain other common areas shall
be held in the name of the North Woods Association, a rion- profit association, of which the Lessees of lots in the plat
shall be members. Said Association shall be responsible for the maintenance and repair of roads, the entire water
system including but not limited to water systems serving the cabins on the premises, docks and common areas and
improvements thereon (if any), as well as other community functions which may be given it by its members. The
owners {Lessees) of lots in the tract shall be required to pay duses of not less than one and one-half dollars {1-1/2) per
month and assessments to said Association for their reasonable share of the costs of the functions and duties of the
Association.
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SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems installed by Lessee must be designed. located,
and constructed in accordance with the regulations, laws and ordinances of Skamania County and the Stale of
Washington.

6.02 Reservation. Lessor reserves to itself and to ils successors and assigns easements in,
under, and along all roads and other common areas in the plat for any utilities whether presently installed or nol. in
addition, an easement is reserved in an area five (5) feet by ten (10) feet in one comer of each lot {to be selected by
Lessor) adjoining the road, for electric transformer vault and/or telephone and power service pedestals if any. And the
assignment of the lease as to each individual lot shall be subject 1o the right 1o cross over or under the same along the
lot lines, with utility lines if such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03 Water. Each cabin site has or will be furnished water at or near the lot line. Each lesses
agress 1o receive water from the water system supplying the North Woods and further agrees to pay Lessor $225.00
for the right to connect to said system.

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing.
backfilling, and maintaining each underground rench or other digging upon such cabin site which is nécessary for any
utility connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOUS

7.01 Lessee’s Duties. Lessee agrees to comply striclly with the Lessor's rules and regulations
and al! applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contemplated
under this lease, including but not limited to, use of public or private roads, parking, fire and prevention of fire, public
health, and pollution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may
inspect the cabin site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnitication. Lessee hereby agrees to assume all risk of, and indemnify and hold
harmless, and at the Lessee’s expense, defend the Lessor from and against. any claims, loss, costs, legal actions,
liability or expense on or damage (o or destruction of property to whomsoever belonging including but not limited 1o,
employees of the Lessor, or damage to of destruction of property to whomsoever belonging. including but not limited
to property of the Lessor which might result from Lessee’s activities on the | d premi The L further agrees
to indemnify and save harmless the Lessor fiom any loss, costs, suit or expense resulting from Lesses’s failure to
comply with any of the provisions of any applicable laws, rules or regulations.

7.03 Insurance. Lessee shall obtain fire, casuaity and liability insurance as follows:

(a) Fire and casualty insufance in a sufficient amount to cover the replacement cost of any or
all improvements upon the lease premises. Such insurance shall be cartied by a responsible
company of companies salisfactory to Lessor and the policy or policies shall be endorsed and
delivered to Lessor with provision for thirty {30) days’ notice of cancellation to Lessor.

(b Liability and property insurance insuring Lessor and Lessee against all liability for damages
to petsons or property caused by the maintenance, use or occupancy of the leased premises or by
reason of the conduct of any activity carried on therein. Such insurance shall be carried by a
responsible company or companies salislactory to Lessor in amounts not less than the following
fimits, namely:

M Bodily injury to or death of any one person, $50,000.00:

2) Bodily injury or death resulting from any one accident to two or more persons,
$50,000.00; and

3 Property damage, $50,000.

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
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with the company or companies for thirty (30} days’ notice of cancellation to Lessor.

7.04 Assignment. Without the prior wiitten consent of Lessor, Lessee shall not assign this lease
or any Interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptcy or other assignee
by operation of law shall assign or sublease without such written consent.

7.05 Walver. Any waiver by the Lessor of any provisions hereof must be in writing, and any of
the covenants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all
or any portion of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the event any action, suit, proceeding or appeal therefrom is brought
1o coflect the rent due or to become due hereunder or any portion thereof, or to get possession of said premises, or
to enforce compliance with this lease, or for failure o observe any of the covenants of this lease, the prevailing party
shall be entitled to recover such sum as the Court may adjudge reasonable as attorneys’ fees {o be allowed in said suit,
action, proceeding or appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded
by reason of any taking, condemnation or acquisition during the existence of this lease as their interesis therein shall
then appear, whether or not by litigation, by any authority, person or corporation, whether public or private, of any fitle
to or interest in all or any part of the premises.

7.08 Reservoir Level. The Lesses acknowledges by signing this lease that Pacific Power and
Light Company has the right to fluctuate the waters of Swift Reservoir al any time within the provision of Federal Power
Commission License No. 2111 or as amended. The Lessee shall waive all claims or damage and shall indermnify
Pacific Power and Light Company. the State of Washingion, Lessor or their successors, it any, against any claim of
damage arising from fluctuation in reservoir level or impaitment of recreational use of the reservoir or shoreside or
floating facilities.

7.09 Valldity of Provisions. The determination of any Court that any provisions of this lease
are unlawful or void shall not affect the validily of any other provision hereof.

7.10 Enforcement ol Restrictions. Without in any way limiting the rights of Lessor, if the parties
upon whom the provisions hereof are binding, or any of them, shall violate or attempt to violate any of the reservations,
restrictions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel
performance of or compliance with the provisions hereof, to abate and remove, at the expense of the offending lessee
or lesseas of the property, any stitictures or erections in violation of the provisions hereof, to recover damages for any
such violation or attempted violation of the provisions hereof and 1o prosecuie any proceedings at law or in equity in
furtherance of the aforesaid remedies in any Court having jurisdiction of such cases.

7.11. 'Reservations on Land. All of the reservations, conditions, covenants, agreements and
restrictions shall run with the land and shall be binding on the lessees of all properly covered hereby and all parties and
persons claiming under them and on all property within the tract.

7.12 Assignment. Withou! limiting Lessor’s right to sell or assign this lease or land, Lessor may
assign this lease o a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall
thereby be released and relieved from any and all obligations under this lease.

SECTION 8. TERMINATION

8.01 Default and Nolice. H any default shall be made on the part of the Lessee in the
observance or performance of any of the terms, covenants, agreements, or provisions of this lease by him to be
observed or performed and such default continues for sixty (60) days after written nofice, the Lessor may, at its option,
immediately terminate this lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises
and from all rights hereunder, but the Lessee shall nevertheless be liable to the Lessor for afl liabilities incurred
hereunder prior to such termination. Waiver of any default hereunder shall not constitute a waiver of any subsequent
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default. Service of any notice provided for herein by the Lessor may be made by depositing such notice in the United
States mails addressed to the Lessee at Lessee’s address shown above, it any, or at any address shown on Lessor's
records as one at which Lessee has received or may receive mail.

8.02 Master Lease Termination. ltis expressly understood that Lessor has leased the premigses
from the State of Washington for a period ending June 1, 2069. The Master Lease provides that in the event it is
terminated for any reason whatsoever, prior to the lease termination date, such termination shall operate as an
assignment to the State of Washington of this lease together with the unrestricted right of the State to receive payment
of the rents herein provided from the date of said assignment.

Each and every provision of this lease shall bind and shall inure to the benefit of the respective heirs,
representatives, successors and assigns of the parties. In the event lessee is more than one person, the liability of
such persons hereunder shall be joint and several.

8.03 Easements. As shown on the plat of “The North Woods™, 20 feet easements are reserved
to the Lessor and its assigns on the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of
community boat docks. Said easements shall not prevent lessees of the above lots from developing their own
shoreside docks providing such facilities do not interfere with the boat traffic pattamn of the community dock system.

Five fool easements are reserved to the Lessor andits assigns on the southerly lot ine of Lot 10,
and the northerly lot line of Lot 11 for access to the water front. Said access to serve as pathway to boat docks if it
is determined by Lessor that additional boat docks are needed to serve "The North Woods® commumty
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