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ASSIGNMENT, ASSUMPTION, CONSENT
AND AMENDMENT OF LEASE

“ASSIGNOR” Tracy Krueger
Alison Adams Kidwell
6330 SW 90t Avenue
Portland, OR 97223

“ASSIGNEE” Greg and Rachel Morgan re A SO

1620 E. Caples Road NS

La Center, WA 98629

DEC ¢2 2021

“WATER FRONT” Water Front Recreation, Inc. yviefer 4p Extise & ISHR

PO Box 100 oD a2 /20a

Castle Rock, WA 98611 —)

SKAMANIK COUNTY TREASURER

DATED: October 27, 2021

In consideration of the mutual.covenants contained herein and for other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor, Assignee, and Water
Front hereby agree as follows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in and to:

1.1 Those certain premises described as follows:

Cabin Site #92 of the Northwood's being part of Government Lots 4 and 8,
Section 26, Township 7 N, Range 6 E Willamette Meridian, Skamania County,
Washington.

Parcel #06-000092000000 , Cabin A2 NORTHWOORS

1.2 And under that certain Cabin Site Lease from Water Front to James C. Bowen and Kathy G.
Bowen, dated February 11, 1973, a copy of which Cabin Site Lease is attached hereto marked Exhibit A, and

incorporated herein by reference.
Skamania County Assessor

Date J22-2] Parcel#_wgw 0000
T
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2. Assignee hereby accepts this Assignment and hereby assumes and agrees to perform all
obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the Settiement Agreement of
May 24, 1984, including, without limitation, payment of ali rent required by the provisions thereof. The liability
of the Assignee for the obligations assumed hereby shall be joint and several.

3. Water Front hereby consents to the foregoing Assignment and Assumption.

IN WITNESS WHEREOF, the parties hereto have executed this Assignment, Assumption; and Consent in

triplicate as of the date first herein above written.

ASSIGNOR: ASSIGNEE:

= iy [
Tracy Kruegar, \ GregMorgan” 7 |\

/Aﬁ%@ Lol Ao MOmcu\

Alison Adams Kidwell Rachel Morgan

Water Front Recreation, Inc.

m ‘7@//00&4/ Pros.clent

Leslie Russell; President
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STATE OF Washington )
) ss.
County of  Cowlitz )

| certify that | know or have satisfactory evidence that Leslie Russell is the person who appeared
before me, and said person acknowledged that she signed this instrument, on oath stated that she was
authorized to execute the instrument and acknowledged it as the President of Water Front Recreation,
Inc. to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument.

Dated: Ngo_ 4 ,20

JUDY GOMEZ
Notary Public
State of Washington
Commission # 211025
My Comm. Expires Oct 17, 2023 |

Title , .
My Appointment Expires: 10 //f 7/&‘& 2%

STATE OFM

County of

‘ JKilieger who appeared before me,
and said person acknowledged that he/she signed this instrument and acknowledged it to be his/her free

Dated: , 2 /

OFFICIAL STAMP
32! Christie Lee Balmes
NOTARY PUBLIC - OREGON

2 COMMISSION NO. 1008540
MY COMMISSION EXPIRES  February 1, 2025
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STATE OFﬁ /[) )
. ) ss.
County o% %
7

[ certify that | kfow or have satisfactory evidence that [NliSontAdamsikidwell who appeared before
me, and said person acknowledged that he/she signed this mstrument and acknowledged it to be his/her
free and voluntary act for t Zuses and purposes mentigaédl in this instrument.

7 4
Notary Public for % %ﬁ% §
My Appointment Exgirés: 7//

Dated:

OFFICIAL STAMP
Christie Lee Balmes
NOTARY PUBLIC - OREGON

COMMISSION NO.1008540
MYCOMMISSION EXPIRES  February 1, 2025

STATE OF

OFFICIAL STAMP

% Christie Lee Balmes
NOTARY PUBLIC - OREGON

COMMISSION NO.1008540

MYCOMMISSION EXPIRES  February 1, 2025
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STATE OF //J )
%)Y sS.
County of

| certify that | know or have satisfactory evidence that RachellViorgan is the person who
appeared before me, and said person acknowledged that he/she signed this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes mentioned in this

instrumen

Dated: ,/?/5/ ' zoﬁ Mﬁxﬁ/

Notary Public for
My Appointment Expires:

OFFICIAL STAMP
A Christie Lee Balmes
NOTARY PUBLIC - OREGON

: COMMISSION NO.1008540
MY COMMISSION EXPIRES  February 1, 2025
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CABIN SITE LEASE Elelt HAN

WATER FRONT RECREATION, INC a Washington corporation, hereinafter called Lessor, in

consideration of the rents to be paid and covenants to be performed by JAMES C, BOWEN znd Jr, and
KATHY G, BOWEN, 600 N.E. 220d, Gresham, Orégzan 97030

hereinafter called Lessee, leases to Lessee thé following described cabin site on the terms and conditions stated herein:
Cabin site number 92 of the North Woods as shown in red on Exhibit “A” attached
‘hereto {all distances being approximations), being part of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the
United States of America, United States Forest Service.

SECTION 1. OCCUPANCY

1.01 Term, This Lease is granted for the period beginning_February 11, ,19 72, and
terminating on June 1, 2025, unless soorier terminated as hereinafter provided.

) 1.02 Master Lease. Lessor holds the above-described premises under a lease, hereinafter referred to as
the “master lease,’” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natural Resources.

1.03 Master Lease Incorparated. The master lease is on file with Lessor and is available for inspection.
Lessee’s rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
{as to which Lessee is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an access road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL )
2,01 Basic Rental. As rental for each lease year, the Lessee shall pay the'sim of FOUR HUNDRED

PNENTY-FIVE . Dollars ($ LLES.-Q_O._-_-_-::) Rent shall be paid in advance, on the first day of September in each
year, hereinafter referred to as the * ‘anniversary date.”’ All payments shall be made to Lessor at
, or at such other place at which the Lessor may notify the Lessee in writing. Rent for the fraction of any
lease year shall be prorated. The léase year shall be from September 1 through the succeeding August.

2,02 Rent Adjustments {_essor may, as of any anniversary date, increase the annual rental as follows:

{a) Under the master lease, Lessor’s rental to the State of Washington may be increased on June 1, 1980,
and at intervals of not less than ten (10) years thereafter. Lessor may increase Lessee’s rental hereunder at such tlmes as
Lessor’s rental under the master lease is increased. ' The amount of such increase that the Lessee shall be responsible for
and required to pay shall equal the total rental increase under the master lease to Lessor multiptied by the Lessee’s annual
rental to the Lessor divided by the total annual rental of the Lessees of the sites in the North Woods. Annual rental as
used herein shall mean the total rent the Lessee is required to pay 1o Lessor for the year |mmed|ately preceding the year of
the increase. The aforesaid formula is illustrated as follows:

Lessee's share Increase under master lease Lessee’s annual rental

of increase N 1o Lessor X Total annual rentals of sites

(b) In addition to the increase permitted under subparagraph (a) above, Lessor may as of any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master lease exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on.said anniversary date.

(c) Finally, every ten years beginning September 1, 1980, the annual fental shall, at the option of the
Lessor, be adjusted to reflect the percent of increase from September 1,1970, in the Consumer Pnce Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual rental each year for the succeedmg ten years
shall be increased as compared with the annual rental as set forth herein by the same percentage as the increase m said
Consumer Price Index differs from said Index for September 1, 1970.

SECTION 3, LESSOR’S CONVENANTS

2.01 Declaration. In order to preserve the natural beauty of the North Woods, to:provide for the control
of structures erected thereon, |mprovements to be made thereon, and.for the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby ceértify and declare that with the sole exception of lot 19, which is the North Woods Sales Office, the following
reservations, conditions, covenants, agreements and restrictions shall become and are hereby made a part of all leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skamania County, Washington.

3.02 Boat Dock. Lessor shall construct a hoat dock for the common use of residents of the North Woods.
In the-event construction of said boat dock is not completed by Séptember 1, 1972, it is hereby agreed that in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lots.

4.02 Condition of Site. The premises hereby leased have been inspected by Lessee and are accepted in
their present condition.

4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated carelessly or in
excess of posted speeds No vehiclé shall be operated at any time without a muffler in good working order.: Excessive
motor noise or annoying smoke are forbidden.

4.04 Maintenance. All lots shall at all times be kept in a clean, sightly, and wholesome condition and no
trash, garbage, litter, junk, boxes, containers, bottles, cans, machinery, implenients, lumber, or other building materials
shall be permitted to be or remain exposed on any lot and visible from any street or adjoining or nearby premise.

4.05 Signs. No signs of any kind shall be displayed to the public view on any lot in the tract except one
professnonal sign, of not more than 18 inches by 24 inches in size, advertlsmg the property for sale or rent, and except
signs used by a builder or developer to advertise the property during the construction and sales period.

4.06 Nuisance. No noxious or offensive trade or activity shall be carried on or upon any lot in the tract
nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.
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{CABIN SITE LEASE com‘d .

SECTION 5. IMPROVEMENTS continued

4.07 Animals. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any lot,
except that cats, dogs, or other household pets may be kept, but not for any commercial purpose. Household pets shall
not be allowed to hecome an annoyance or nuisance to the neighborhood.

4,08 Incineration. Because of unpleasant odors and unsightliness, no individial incinerator will be
‘permitted on any-lot. . .

4.09 Fires and Fireplaces. Interior fireplaces, staves, or other type burner must be firepraofed by use
of sparkproof screens. All fires must be extinguished before leaving cabin. No fires shall be lit or maintained outside of
any cabin.

. 4.10 Firearms and Fireworks, Discharging firearms, firecrackers, rockets or any other fireworks within
the North Woods area shall be prohibited. .

4.11 Commercial Use. No platted lot shall be used for any commercial purpose, except that a Lessee
may rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shall be allowed except for
ingress and egress. ’

4,13 Fire Extinguisher. One fire extinguisher {minimum two quart capacity) must be kept in every cabin,

4.14 Trailers and Tents. No tent, house trailer, or mobile home, whether the same be on wheels or not,
shall be permitted on any lot except during the period of cabin construction and for guests over a weekend period.

4.15 Solicitation. There shall be no solicitation or distribution of handbills or circulation of any kind
without the written consent of Lessor. ; :

4.16 Hose Bibs. One hose bib shall be installed on outside wall of each cabin for fire protection on or before
completion of the cabin.

SECTION 5. IMPROVEMENTS

5.01 Plans Approved. No building shall be erected, placed, or altered on the cabin site until the con-
struction plans showing the location of the structure have been approved by the Lessor as to conformity with pfan of
development, quality of workmanship and materials, harmony of external design and color with existing structures, and as
1o location with respect to topography and finish grade elevation. Such approval shall be in writing.

5.02 Building Materials. Al building construction shall be of log or wood frame. Wood frame stucco or
simulated brick veneer construction is expressly prohibited. All roofs shall be of wood shingle or'shake, or of an acceptable
composition — color to be approved prior to application b_y the Lessor or such person or persons designated by Lessor.

. 5.03 Completion. Cabins must be completed from all outward appearance within one (1) year from the - -
time such construction is started. Cabin construction must be started within three years from the date of the signing of
Cabin Site Lease. '

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all trees, shrubs, and foliage
necessary to prepare the property for building subject to the following conditions: ]

As required by the State of Washington in the master lease, any tree whose diameter is

over 8" at chest height must be marked by’ Lessee for Lessor’s inspection. Lessor will

then notify the Washington State Department of Natural Resources and request their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

removal. Any additional clearing beyond that necessary for the construction of im-

provements shall be prohibited. The intent is to remove as few trees as possible to the

end that the community remain natural and rustic. .

5.05 Lot Markers. Lessee will use all reasonable care to make certain that the lot 'markers, as established
by Lessor, are not moved or destroyed.

5.06 Improvements Other Than On Cabin Site. No improvements of any kind shall be constructed 6r
placed upon any area covered by the master lease without Lessor's prior written consent.

5.07 Ownership of Improvements. The master lease providesas follows:

’8.04 Ownership of Sub-lessee tmprovements. All buildings and improvements, excluding
removable personal property and trade fixtures on the leased site [North Woods] erected by
Sub-essee [Lessee herein] will remain on said site after expiration of this lease [master lease]
or-termination prior to the term of this lease [master lease] of any sub-lease [this lease] held
by the State under the provisions of paragraph 5.09; provided, however, upon the expiration
of the lease [master lease] , if the State is unsuccesstul in re-leasing the leased site [North Woods],
as a unit, then each sub-lessee {Lessee herein] shall have a preferential right as atowed by law
to re-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion of this lease [master lease] or a sub-lease [this lease] assigned under paragraph 5.09 that
as a condition bf any re-lease of the leased site or sub-leased site to any other party made during
the three year period following the State shall require the subsequent Lessee to purchase the
Sub-lessee’s {Lessee herein] interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lease as of May 31, 2025."

The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

{a) That Lessee is not in default under any of the terms and conditions of this lease; and
(b) That Lessee's lease expires May 31, 2025. In the event of earlier expiration of this lease, all buildings
bnd improvements located upon the premises shall be the property of Lessor.

The partiés hereto further agree that the benefits of paragraph 8.04 of the master lease shalt be enforceable solely against
the State of Washington.

5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and assessments that are
now charged or may become chargeable against the improvements placed upon the cabin site, now or in the future, com-
mencing with the taxes first becoming due and payable after the date hereof, all before such taxes and assessments become
past due. .
5.09 North WoodsAssociation. The roads in the plat and certain other common areas shall be held-in" -
the name of The North Wodds Association, a npn-profit association, of which the Lessees of lots in the plat shall be
fembers. Said Association shall be responsible for the maintenance and repair of roads, the entire water system including
but not limited to water systems’serving the cabins on the premises, docks and common areas and improvements thereon
{if any), as well as othér community functions which may be given it by its members. The owners (Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-half dollars (1%) per month and assessments to said .
Association for their reasonable share of the costs of the functions and duties of the Association. Said dues shall commence
at the time 50 lots are leased. It is understood and agreed that Lessor shall and it is hereby delegated to fulfill all duties,
responsibilities and functions of the North Woods Association until fifty (50) lots in the North Woods are leased. At that
time Lessor shall call a meeting of all Lessees for the purpose of forming said Association. :
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“CABIN SITE LEASE continuen. ' ‘

SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems installed by Lessee must be designed, located, and con-
structed in accordance with the legal regulations, laws and ordinances of Skarhania County and the State of Washington.

6.02 Reservation. Lessor réserves to itself and to its successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently installed or not. In addmon an ease-
ment is reserved in an‘area five (5) feet by tén (10) feet in one corner of each lot {to be selected by Lessor) adjoining the
road, for electric transformer vault and/or telephone and power service pedestals if any. And the assignment of the lease as
to each individual lot shall be subject to the right to cross over or under the same along the lot lines, with utility lines |f
such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03 Water. Each cabin site has or will be furnished water at or near the lot line. Each lessee agrees to
receive water from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system. ’

. 6.04 Maintenance. The lessee shall bear the responsibility and expense of furmshmg, installing, back-
filling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any utility
connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOQUS

7.01 Lessee s Duties. Lessee agrees to comply strictly with the Lessor’s rules and regulations and all
applicable Federal; State, County, and Municipal laws, rules and regulations relating to all activities contemplated under this
lease, including but not limited to, use of public or private roads, parking, fire and prevention of fire, public health, and
pollution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may inspect the cabin
site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification, Lessee hereby agrees to assume all risk of, and indemnify and hold harmiess, and
at the Lessee’s expense, defend the Lessor from and against, any claims, loss, cost, legal actions, liabiljty or expense on
account of personal injury to or death of any persons whomsoever, lncludmg but not timited to employees of the Lessor,
or damage to or destruction of property to whomsoever belonglng, including but not limited to property of the Lessor
which might result from Lessee’s activities on the leased premises. The Lessee_further agrees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resulting from Lessee’s failure to comply with any of the provisions of any
applicable laws, rules or regulations.

7.03 Insurance. Lessee shall obtain fire, casualty and liability i insurance as follows:

(a) Fireand casualty insurance in a sufficient amount to cover the replacement cost of any or all improve-
ments upon the leased premises. Such insurance shall be carried by a responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivered to 'Lessor with provision for thirty (30) days’
notice of cancellation to: Lessor.

{b) Liability and property insurance insuring Léssor and Lessee against all liability for damages to persons
or property caused by the maintenance, use or occupancy of the leased premises or by reason of the conduct of any
activity carried on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
Lessor in amounts not less than the following limits, namely:

(1) Bodily injury to or death of any one person, $5,000.00;

{2)  Bodily injury or déath resulting from any one accident to two or more persons, $10,000.00; and

{3} property damage, $1,000.00.

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
with the company or companies for thirty (30) days’ notice of cancellation to Lessor.

7.04 Assignment. Without the prior written consent of Lessor, Lessee shall not assign this lease or any
interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptcy or other assignee by opera-
tion of law shalt assign or sublease without such written consent.

7.05 Waiver. Any waiver by the Lessor of any provisions hereof must bé in writing, and any of the coven-
ants, conditions, restrictions, in this lease may be annulled, walved changed, or modified with respect to all or any portion
of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the event any action, suut proceeding or appeal therefrom is brought to collect
the rent due or to become due hereunder, or any portion thereof, or to get possession of said premises; or to enforce com-
pliance with this lease, or for failure to abserve any of the covenants of this lease, the prevailing party shall be entitled to
recover such sum as the Court may adjudge reasonable as attorneys’ fees to be allowed in said suit, action, proceeding or
appeal therefrom in addition to such other rehef granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therein shall then appear, whether
or not by litigation, by any authority, person or corporation, whether public or private, of any title to or interest in all or
any part of the premises.

7.08 Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and Light
Cormpany has the right to fluctuate the waters of Swift Reservair at any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive all claims or damage and shall indemnify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, if any, against any ctaim of damage arising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilities.

7.09 Valldnty of Provisions. The determination of any Court that any provisions of this lease are unlawful
or void shall not affect the validity of any other provision hereof. .

.7.10 Enforcement of Restrictions. Without in any way limiting the rlghts of Lessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt to violate any of the reservations, restric-
tions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel performance of or
compliance with the provisions hereof to abate and remove, at the expense of the offending lessee or fessees of the property,
any structures or erections in violation of the provisions hereof, 10 recover damages for any such violation or attempted
violation of the provisions hereof and to prosecute any proceedmgs at law or in equity in furtherance of the aforesaid
remedies in any Court having jurisdiction of such cases.

7.11 Reservations on Land. All of the reservations, conditions, covenants, agreements and restrictions
shall run with the land and shall be binding on the lessees of all property covered hereby and all parties and persons claiming
under them and on all property within the tract.

7.12 Assignment. Without limiting Lessor’s right 1o sell or assign this lease or land, Lessor may assign
this lease t0 a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall thereby be re-
leased of and relieved from any and all obligations under this lease.
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°. CABIN SITE LEASE continu. ‘

SECTION 8. TERMINATION

8.01-Default and Notice. |f any default shall be made on the part of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this lease by him to be observed or performed and -
such default continues for sixty (60) days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevertheless be liable to the Lessor for all liabilities incurred hereundér prior to such termination.
Waiver of any default hereunder shali not constitute a waiver of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such notice in the United States mails addressed to the Lessee at

.- _ 600 N,E, 22nd, Gresham. Oregon 97030

8.02 Master Lease Termination. It is expressly understood that Lessor has leased’ the premises from the
State of Washington for a period ending June 1, 2025. The master Jease provides that in the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shall operate as an assignment to the State of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment.

8.03 Failure to Provide Property Report. Lessee shall have the option 1o void this lease if he does not
receive a property report prepared pursuarit to the rules and regulations of the U.S. Department of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; and Lessee shall have the right to revoke this lease
within 48 hours after signing the lease if he did not receive the property report at least 48 hours before signing the lease.
However, this option to void the lease shall-not apply where Lessee has.received the property report and inspected the lot -
o lots to be leased in advance of signing the lease and acknowledges by his signature that he has made such |nspect|on and ;
has read and understands such report.

Lessee shall have the option to void this lease if he does not receive a property report prepared and pur-
suant to rules and regulations of the Oregon Subdivision Control Law ORS 92.210—92.990 in advance of his signing this
lease. “

- Each and every provision of this lease shall bind and shall inure to the benefit of the respective heirs,
representatives, successors and assigns of the-parties. In the event lessee'is more than one person, the liability of such
persons hereunder shall be joint and several.

8.04 Easements. As shown on the plat of “The North Woods"’; 20 feet easements are reserved to the.
Lessor and its assigns on the water front-portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks. Said easements shall not prevent lessees of the above lots from developmg their own shioreside docks pro
viding such facilities do not interfere with the boat traftic pattérn of the community dock system.

Five foot easements are reserved to the Liessor and its assigns on the southerly ot line of Lot 10, and the
northerly lot line of Lot 11 for access to the water front. Said access toserve as pathway to boat docks if it is determmed
by Lessor that additional boat docks are needed to serve “The North Woods* community.

IN WITNESS WHEREOF, the parties have executed this lease, in duplicate, this ;ﬂ;ﬂl_day of
Fobruary,  ,&EEK 1973 |

WATER FR(»I]’ RECRE JON INC.

By T e g\ cetie
Vice Pﬁ;;ldent

By /‘%;4444,4/ g . e}/.;é

Secretary

otk 0rsm /& L:;Ys'u“)“uwp ‘
LESSEE

1 {we) hereby acknowledge that prior to the signing of this lease, | {we) have received, read, and understand the PROPERTY
. REPORT prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban Development (office
. of Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
Oregon Subdivision control law ORS 92.210 — 92.990. 1.{we) also acknowledge that 1 {we) have inspected the lot to be
leased.

/[M/r_'t"y {‘ (—2: e Cn vf/(/; .
\\\G)\J\&IUUY\ /S \“DDD [0 Vi s

LESSEE
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STATE OF WASRIKGTOR.
DZPAR‘D(ERT oF RM‘URAL R!SOURCES

olynpin. wuhlna:on 98504 L)

Letine Wo. 758985,

TRIS RESTATED:LEASE superéedes the original Lease ¥o. 58985, dated August u 1570 e
_std all lubsequen: apenduents thereto (dsted ‘February 10, 1972; Septeaber i7, 1975 and
“August 30, 1977) and ‘18 entered into pursuant to the- terns of the' North Hoods Sauleaent
Agrement dnted Hay 24, 1984, The .STATE 0F . HASBINGTOH, nung by ‘nd through tha
‘Depattoeat o( Natural Resotrces -~(heroims£tct ¢alleid. the State) apd WATER FRONT
.RECREATION, INC., a Vashington Corporation, (hoteloafter cslled the Lessee): The State :
‘léases to the Lessee the following: degcribed school land {n Skamanid COunty, Yashington, .
.on the terws and conditiond srated heriain; to vit:

Govemueu: bots L] and ‘8, Séction 26, Towaship 7 Hoeth, unge 6 Bau \l.)l., hnving-

an ared df '88.40 ncte:. =ote ot 1le¢sa, Y
Subjact. BVer, to an nt Lot right of vay for atcess road uquu-d by the

Uoited States of Auu:icl United Starcs Fores: Service.

SECTION | OCCUPANCY SR

1.01  Térd. .This lease originally conmenced on Juna 1, 1970 god -shall excend to May - T
31, 2069, ) )

1.02 Heneval. .The lLassee shall have the right to the extent provided by law, . %o “apply :
for s re-lease .of the site.

SECTION 2 USE OF SITE

i2.01 Pefnitred Usé. The site shall only be used: for the purposes: atotcd in the Lesseé's
bid, unless the Lessee first. dbtales writcea. pemlsslon from the State to amend the
.developmnt plan to use the sitz for or.het ‘purpsses.

section 3 mewtau'! ™ 5,

3.01 chtnl. ‘The Lecsee shall” Py to-the State at the Depar:ueut of Hatural Reaoutcu,
‘Olyspie, Haahlns:on 98504 ‘annually in advance $13,680.00 cmncic@fSeptaMt 15, 1983.
“The State cc\mzwledges that Lessee has yud 811 vents due £OT the usé of the prealsos:
‘uatil Suptenbet ‘15, 1985 exeept’ for those suns which may be- ‘caleulated or -betone  due
‘pursuant ‘to- Secclons 5.3 and 21°6f the North Woods Séttlement Agteement (dated My 26,
1984).

3.015 - Aptidal - Bental -Ad fustzent. The Stats egtfecs Dot to chlr;e rent othervisc dué under
Seerdons 3.01,.3.02, and 3,03 for the time .overnight use ‘of the property 1¢ denfed’ by:

3ovement lcl’.lon based updD :pnbther ucr.ual or potential’ cmpuon ‘of Mount St, Balens'

(after May 18, 1982) whesd such vernight use i prevanted ‘foT at’ least thirty (30)

connecutive days. Any uux:h renta.l reductfon shall be: calculsted ob & prorated basfs

(Leee: -mucber of days access deniéd divided by 365). .
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3,02 Respptaissl. -On Juse 1, 1980, and at igeervals of not less than ten-years
thereafter for tha period of ‘Juns 1, 1980 to Juse 1, 2024, s tev somual renul wvill b
‘establighed,: ‘The neu rental will be sthe Pair anct Rental Value of the leased lacd,.
‘exclusive of the Lesszee's ilprovenentt. a9 deteruined by the State's -appraiser. “In’
-deternining Pais Harket Rental Value ths sppraiser will consider any. tax benefits aﬂorded
‘the 1and and ioproveaents -accruisg To the Leesea by reason 6f leasing State Iand 4n:
'eupnrison ts leasiog ‘privatély owned land, scd adjust the reotsl to eliminate agy ‘tar
‘advsatages ‘The:land shall be sppraieed within 84% wonths ‘of a reatsl adjustaent pezied, ..
" provided ‘that 'in the event such Teappraisals- should be-causs for an incrosse in' the sonus)
‘Tental, such ‘4ncecape shall not be greatet ‘thar 402 ‘of the snoial.Tental. as estsblished
for the preceding ten yéar tental period.  However, in uo event will the ‘ad jugted anmal
teotal be lesn than $11,200,00. b

The: anoudl réaeal payadle 1a-advsoce. Septnber 13, 2025 lnd ‘eiich -ucceedlq year
‘therealeet to the end of thé 1éaee tern undar Sectios 3.01 ‘shall be based upon-the' full
‘Palr Matket ‘Rental Value of the léased land, exclusive of any isprovenent of the-Legsee or
Sub-lessees. . Such full. Paic Maiket Renta} Value shall be determined by che Scace's .
‘appraiser and ‘shsll be binding unléess dtsputed by. the Lessee. The dacual tectal .shall be
‘adjusted #¥ of June'l, 2025 and at five year iucerull ‘thereafters :There shall be no
1imitation’ (402 ox’ otherwlu) upon oy fncrense or:decreass in rent needed o achievs ‘full
Pair Market Rennl Valuc of ‘the issded lands o= compared to aoy prior anmml ‘zantal.

1n -the event that agcecmant ‘ceonot be reached betvoen the State and the Lessee on .
‘the Patr Harkat Rsotal Value-of the 1acd, such valuation shall ba subnitted to arbitratisn,
Tho arbitratiof. shall be as’ follows:s Dne arbitrator to be lelec:cd by the Lessce. and his
expanses -hnu be votie by the Leuaee. ‘one urbl:rator selected by the State aod ‘his
‘expenses shall be borne by the Stateg these acbitrators so selécted Ahall zutually sulect
a third acbitéator ‘anid-his ‘expnses shall bé shaced equally by .the ueue s0d the States
The majority decision of these srbitrators shall be bloding on. bothparties. :Provided
thot 1o the dveat ‘of. arbir.tation, the Lessce ahall pay, in advlnce. the munt eoubl.isﬁed
‘fot the precedtnz year's rental; 3nd, Af -ddttlanal rental is ‘Tequired as a result ol )
arb.lr.rauon. sich mofiey shall de due and ‘payable vnhtn ten duys after arbitration. 1If s
te!und should be due, 1t shall be returned by the State vithin ten days n! tef nrbittatiou.

3.03 Percantage Rental From Subleases. 1In addiuon to the annual rental, the Lecoee
villpay to Che State.oE additional ‘vental aa agount equil fo 10X of the gross recelpts
froa suhuaaeu and S of the groi n.,receipts from concassions. Any ’Lucreuc in a-
siblease rénta)’ v‘ueh Tesults fron the reappratsal’ provided hereln;. ‘as'noted in
Secuon 3.02, will’ uot te convidered in deteramininy the addfitional resbal baced on the
102 6¢ gross recelpts. ‘froa the publease.

3.05 ‘befLloftion of Gross Recelpts From Conceasion. Gron tecetp:s ahun pesaithe
-paount pald ot payable for all goods, vares, oerchandd 5 peciotal propcn.y. ‘and “services
by -the Lessee or or.beu. Aocluding’ eredit uannc:(onn. Where goods, wares, merchandise,
petsonsl proparty,. ‘and sarvices -ate exr.hanged or blrte:ed. ‘gToss tecetpta shall cean the
téasonable value ‘thercof. Sales of services rendered by the Léssee or others dhec:ly or
1ndgrecely ftoa any: ‘other’ pzualn:s because of ordara orlglmtlns A
business trassacted. on the leased precises sce lncluded- Apounts’ not collec:ed on credit
sales ore iocluded. :State business and occupation taxes on any uc:hlty or buiiness
‘oparated on r.he prezises snd State sales baxes are' excluded, - Hotvithuandlng the
foregoing, groas receipts. exclude, an08g other thiogs, profits, connissions and .reats oo
-the bullding. aale or- leanns ‘of cabips.

3.05 Ye.rlz Pnggn:o.. ‘Paynents ‘of percentage reat ohall on° Sep b lS, 1978
N1 be wade sanually-thereafter (except for percentage raaots for prior periodl ulculated
“pursuant to Section 5.3 of the.North’ Hoods Sevtlenent Agreesent dated Hay 24, l985).
._'Dennquent percenngc ‘rental ghall drav iotereot st the rate of 1% per month. ‘Payaent
. shall ‘be ude to: the State ac the Dapattuzn: of Natural Resources;: Olynpia, Hulh!ugton
98504,

Apps Noi 58985
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-3.06 Récords. -The Lessee. shall “tnstall and naintadn at @ lacation reasonsbly asccessidie:
“to ‘thé State an accountisg’ ayaréa vherato appear clur. eonplets,-and datsiled records of
.#11 bustoess of evory kiod -a

charscter affacting gross recelipts, vhether by ths l.euee
or:others.  The State shall.at all reasonable tises have aécess to any and a1l of the:
Leasze’s booh. ‘records, files-and Stste and Pederal ‘tax and contributfon returns ‘of all

‘kinds for the purpose of. emiuins sod copylog ‘them, Exsalnstion sod ‘copying shall only

be utilized for the purpose of ‘deteratntog vhether ot uot the Lesaee has performed this

‘lease {n all respectss In otdar 0 sspure sccurate perccnnga panentl thatr- an baaed on

concassion receipts, Lassee ‘ahall ptovide'

1, Quarterly, a copy of the Stores, State- Departzent of Ravenue: Conbined !xche
Tax Return = Fora REV. 40-2406 (5-76).

‘2. Available for ‘imoediate sudic:

) Dauy Cash n:giuet and/or receipt book recordl to confirn _Bross reveaie
B. Pederal lncose Tax returps

. ‘Sules Tax'Stateoonts

.D. ‘B & 0 Tax Statements

"3.07 ﬁemru. The Lesaee shall render yearly reports of gross racelpu at the tine

yearly payneats ‘of perceatage reut are due: The ireports shall shov {n ressonable detsa1l
as the State shall specify,’ theazount of -BTDIE mcaipts during the. precedlng Year.

3,08 Agdité. -Thé Lessed shall ptovidc once each year, vithout expense:te :ho Stuu, a0’
.audit Tepott certified ‘by ‘ah sccountant sarisfactory to the State lhoving aalen aod other

{ncooe cred{ts affecting groas receipts and components thereof.

SECTION & RESERVATIONS

3.01 Cong'lianca-- The Scate ‘shall have occess to the site at-all reasonsble rimes: for tha

‘purpose of securing coapliance vith tho ters and couditions of :his lease.

4.02 Access. “The Stace reserved the right to grant easements and other lund uses an’ r.he
pite o 1tself -and .others .wlien the easeaent or other laud uses nppued for will.net uaduly

:Anterfare with the use to vhich the Lessee is putting the sité or interfere unduly with -

the plan of .developzent for the site. No-easedent or other land uses ahall Be granted -

pntil dsssges to' the lessehold shall First have been ascertained by the Stare and pald to
:he Lessee: by the appucunz for the essement ot othar land use. .
403 .Renric:ionn on Use: In connection with use of’ lthe site :h,a Lessce _u'imii:

[8)] Cbﬁ!on to all public authority. eom:efnlug planning, zo{xiﬁg aud other

:requirensots vhich sy affect the lsased site in'the szme magser ag if the land wwes

leased from g privace owner;

(2) ‘Gut no State’ :mber ot remove State-owvned valusble material without: puar
vritten éorsent of the ‘States The Lastee must pay ‘to the State the Pafr Hsrkst Value of
the tizber or valuible material, as detersised by the State, before.cutting tisber or
rezovsl - -authorization’is granted;

(3) 'hke nll reasomable pracautiocns to ptotect the land and hprovmnu on -the .
leansed sité fraa fire, make every reasonable effort to report and isuppress such fhen ‘s¥
oay affect the leased site, and shall be subject to-‘spplicable em lavs nftccdng the
leased site;

(4) - Not alléw'debris or refuse to accusulate on the lessed élte.

App. No. ‘58985
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.SECTION 5 mum‘mm

.0[ Angmanr. ‘and ‘Subleans :Thise lease or nny portion thereof: DAy Bot be nss!gned nor
usy ‘the lands ‘held hereusder be'sublet without he written consent of the State; except as

specified 1n the original or ‘anended plan .of davelopsent.

$.02 Duty.. Thie . Luuee, st hi le cost aod expense, all at all times keep or cavse
all hp:ovnen:l. 1nr.1udtn3 landicaping, ‘fustslled ‘pursuant to. this: leau (res"dlue of.
ovneuhlp) to be kapt -{a as gobd condition gnd Tepair as otlglully coasttucted of ‘s
hereafter put, ecept for teasonsble vear snd tear, - The State, ot iny authoric agency
shall bave the legal right o 4nepect the. premises and hp:ovenantn theceon. The hlsea
shell carry, or he ‘shall require his Sub-lessees:to carry by s responsible ‘Coapiny ot

coapanies aathfactory o the’ Stute, a sufficient amoudt of fire and :uualty Angurance ‘to

cover the réeplacement ‘cost of .any ‘or all improvesents’ ehat nay be damaged by fire or otber‘

caswalty:  Such issucance polfey ot pouclea, ceyung those for ogle-fantly
zesidentisl aubhaau, até to be endorsed and delivered to the State with povisions for
thirty (30) 2ays uotice of cantellation to- the" State. Sach {osurance policies” “For -
siogle-fanily relidenthl subleases shall be. catried by responaible conpanies sstisfactory
to the State. The-policles shal) be esdorsed add’ delivered to Lesseo vith provtuonn for
thircy (30) dun nptice of canceuntion.

The Lesste shall supply evldenee ‘datisfictory to thé State of insurance on -1ugle-£u11y
residential subleases. Once the Andtdal evidencé has beén dellvéred ro the State, the
‘Lessee 18 not Tequited to supply evidenie of mur-nce 6o ‘an snfiual banis," provided,

- hovevar, ‘the ‘Stato.reserves the eight to esll for, proof of ut.lafn::tory dnsurancé at lny

time. In the event of fire br' casualty damage o’ any or all’ ‘of the improvesients; ‘the patd -

{psurance benefits shall be used to imaedistely replace 8314 ‘taprovensats in-a mamner
subject 'to veasatable approval ‘by the State, or at the option of the Lessee, tha propéads
from such” insurnnce may be paid to the State ino 1ién of reéplacicg satd Asprovenents.

5.03 Condltian of ‘site and L‘Lahlnty. The sfte has beén inspected by the Lessée and 18
'.-ccepted in-ivs preuent condition, . The Leasae ‘agrees to defénd .and’ bold the ‘State-

harnless from acy ‘and ‘all claimp ‘suffersd or slleged to be sufferéd on the site or acisicg”

out of opentiona oo the sice. :Prior to startiog developmental vork ‘oi the- ute, tha

‘Lepsee mhall procure and theruiter. duriog the ters of the lease;, shall contiuue to earry’

public’ ‘1ebility and’ propecty demage insurance,. vtth a flnsocially xeaponsible company, in
the anount of dot less then. '$500,000. 00 for 1njury to ode parson;: '51,000,000.00 for injury
to tvo of sora pateods, and $100,000.00 for dawage to proparty. The amount of fesurance
requ.iud usy hereafrér e incressed or decréased, ot the ‘option of the State, at the time
£he. rental 18 reuppratsed pursuapt to ser.uou 3.02, Cercificates uvtdenclng such

insurancé and buung eadorsenents reqnlrlng thirty (30) days’' writren botice to .the State’

pribr tosny. chsnge or’ cmcullntion shill be furnished V@ ‘the.Stateé befors the Lesged
"cozmences any developmental vork on the site. -

5. 04 uSuidated mu;en. The Lessee heraby agrees that Uquidated dasages’ equal to the
.i-nnmll ‘tental tben in-effect. mu be paid to the State should the Lessae fail to complete

the plan of develmcnt or should Lessse default ‘on the reotal ‘payment or elect to forfeie

Lds rights usder this lease, -A ‘surety bond equalito the azount of required 1iquidated
“dassges must be supplied to the State withfa thirey days aftec the lease ia executed and:
recsin in force until the mpimtion of the lease or such time ap-the Staze shall rélease,
An writiog, the Levgee froa this ‘obligation. Said bond to be nupplenented -according to
any reatal sdjuataen: vi:hin a0 dnyn of auch- adjuument.

5.05 lapiovesent Bond. : Bofore cottmencement of | coutweuon By Lebaea of apy “Loprovensant -

- costing in excess of $2,500. 00 oo the leaned site, Lessce q;recs to provide’ ecutity R JC
-will guarantee ‘completion of the lnprovnent, and pnynmt 1o’ Eull of claims of* ‘all ‘persoss”

Eor ‘work perforaed in or n:erhlo furnished "for ‘construction. uuee o3y p:ovlde sald
“security by either:

A. Posting & sirety bood in an sooust ‘equal to the cost of each fmprovemest, said
‘bond to be deposited with: the State and to fedaln in efféct wntil the fnprovensat i¢
" sstisfactor{ly cowpleted. .Said"bond shzll be ‘¢onditiéned upon the fsL{thful perforaance of
‘Leasee, and -glve’ all clainantl the right of -sction to recover upon said bond in:any suit
‘brought to foreclose mechanié's 6r materialuen's liens agsinst the -lte. .

B. Any other wethod first. approved in writing by the State.

Apps Nos 58985 "
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3,06 Assesoxents. . The Lessce |h|u. pay th: nnmul ‘paymente ou ' nnunenn 4 tnel

AhAL ‘are legally dur;.d oov 6r may ‘be charged’ 1o the future to the s:ue lsud ‘or r.he

inprovnen:n thereon.

5.07 Default. If apy reut |h|11 bs and Tesain unpaid vhsa the sane’ -h.n becooe due, . ot

‘4f Lessee shall violate or dahul: ip ‘any of the covenants end agteuenn herein

contaided, ‘then the State nsy uuce}. ‘this lease, provided the Leseée has been notifled of

“the rental due, the wiolstion ot ‘the default, 60 days prior to ssi uncellatiou ‘and uld
xlolu!on. defanlt or nnmyuunt has not “been ‘cured by Lessee vlthln 60 days. 1

5. 08 1nsolvency of Lesaes. IF the Lessee becmes inlalven:. the Snta may cancel; ‘st its
option, the'lease unicos the lease has been used a8 collsteral with'the State's’ copsent.

‘1f the !.uuee ahould default in payment to the lend!ug -agency, the State upon’ requeu by
j:he leader shan assign ‘the Ieane to ‘the lcnd!.ug :sgency vho may, thereafter, euher
‘operate tbe lea-ed site or,: ‘with' the approval of the State, sssign’ thn lease.

“5.09 Status- of Subleuel- femsication of this leuc, by uncalh:lon ot o:her)ha,

prior-to the lease temmination date, shall not serve to cancel lpptoved subleases; ;aor .

‘detogate froo the cights of the 1 eaholders of record, but shall -operate as oo cosigament
‘fo the State of any and all ‘sich ‘publesses, together with the (mréntricted right of the
State to-receive all sublease paynents’ thereln provided for froa the ‘dats of sald”

assighzent. Upon teratisation of this: leane, by cancellation or othervise, prior to’ ‘the
temioation ‘date of ssid léase; the Lessee shsll have 0o clein to sublease payoents
aud/or ‘sublease improvement values herein contajned:

SECTION 6 MHISCELLANEOUS

6-01 No_ htmenhig. “Tha State 4o dot 8- parr.ner not a jolaot vedturar vith the’ Lesua 1o

-connectiop. vith business carried on under this lense scd shall have:-po- obngndau vith

respect to''the Lessee's dedis’ or other umuue..

§.02 Wareanty. ‘The State warrants thet it is thie ovner of the leased site end has the
‘tight to lease it free of dl encunbrances ‘except those ‘et out under the deucrlpuon of

‘the uused preaises,

6.03 Non—\hlvar. valver by’ efther party of utrlct perfomnce of ‘any proviaionn cf :his

‘lease shall oot be 8 waiver of nor prejudice the: ‘party's right to. requlre serlet

perfornance of ‘the sate provisioo -1o the future or of agy other provision.

5,08 Attorn% Peéa. If suit or action s lnotl:utad 17 connectlon with’ a0y coOLTovATeY’

iarn!ng ‘out of this 1eue, the' ptevnulng party . uhall be eatitled to recovar:costs .

dneluding -uch um &8 the ‘couft may ad judge teuonnble a8 uttoney ‘fees.

6.05 Succeasiofs. Subjec: to :he uuu.uona as stated An Sections. 5 - ‘S 01 acd 5 - 5.08
‘60 transter of the Leusee’s mtereu, this lesge shall be undlns upon .nd fnure to the

parties, their. redpective successora and ossigos.’ o

6.06 MNotices. Any notice teqiired or- pemltmd ‘vnder this lesse. nhan be g!nn vhen
:aetuslly deposited 1o the Uoited States mall ‘as gertified mail addressed as follavs: To
‘the State: ‘Depactsént: of Natural Resoutces, Olympia, Washingtos ‘98504. 'To .the Lessee:
At the sddress gives by:the: l.eaue 16 -the signature block or as specLiied in vrltlng by
‘the Lesgea.

6.07 . Staté’s lug_gt to Curd Defsults. 1f the Lassee {s ia default by fallure to perform
any covenant(s) of this Tesse; the State shall have the optiod to correct the defailt or
cancel the leass sfter sixty (60) days' vritten ndtice to the Leuee. ALY of - the Stace’ ¥
expenditu:c to corcect the defsult shall be reinbursed by the. Lesaee on. denand’ vith
futarest st the rate of 8% per aniia froa the -date'of uxpendi:ure by the State. ‘The
writtea notice shall have no-effeet 1f the Lessee cures the default specified fa-the
ootice during -the 60 day period. -Provided that, {f the defsult 40 injurfous to “the pudlic
health or ‘safety, the State may, in the absence .of an iudicated attempt by the Leuee to
‘cure the defaule, imnsdiately enter upon tha nlte and cure saic .default. Any -éxpense 6o
incutred by the-Stete shall be: cherged againat the Lessee . ind be pay-ble by the Lessee
wvithis 30 dayl uttzr the re:elp: of the billings for waid upense.
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6.08 . Lease Recording. ~Within 30 days after receipt of this leuc, & uotification of
leseing Is to be recorded by the Lessée with the Shmnu County Auditor's o(ﬂce locared
ia Stevauaon. Washington.

6.09 _Resérvoir Level. The ussee or Sublesoeen. tf any, nctnouledgt by signing this
lease that Pacific Pover -and Light Coopany has the right to fluctuate the vaters of Svife
Reservolr st sny-time vithin the provislons of Pederal Pover Comalesion Licenar No.. 2111.
The Lesaee or Sublessses, if ady, chsll vaive -all clains of dnl;e B4 shall indmlfy
Pacifie Powver and Light Company,. the State or thel luccnaou. if auy, -against Any clatn
of damsge -arising froo recrestionsl use of the résarvoir or shoreside or no-:lna
facilities.

[SECTION 7 OPERATION 0f SITR

7.01 Opérstional Usas sod Responaibilirfen. In ‘conjunction with the operation of the
sire, the folloving uses shall be alloved: ’ ’

(1 - Sublenuns of build!.nso snd/or facilities located on the site s 1nd1cated in
origloal or ‘amended plsn of ‘developaent;

(2) -Construction, improveasnts, operation, repair, .ete., gade ot perforaed under
the lesse ‘shall be at the .sole cost of the Lepsce or Sublessees. The Lessee or his
Sublessee shall furoish all urilities and shall obnin all Pederal, State and local
permito .and 1icenses neceassiy to perform the’ temms, cooditions avd :ovennn of .this "
1eove.

SECTION 8 TMPROVEMENTS

8.0) ‘Unsuthorized Improvenents, . ALl improvesents bot fficluded 1a the ofiginal ‘o nanded
plan of- dovelopuent made on or :to the site without the uritten conlen: of jthe State shall
imasdistely becone the property of the State.

8.02  Sevéraace of Iuprovenents oot on State Land. If any of the: l.euee [y npruveaenu
u:utze, "in addition to State land, lauds adjoining ‘State land bat mot owned by“the State,

the Stace uhnll ‘have &t the expiration, - teminatlon. or ‘the surrender of the l,uazhold to
enter upon ‘the ‘adJofning land to phyaically sever st the bouodary, without u-butty Tot
damage 38 result thereof, the luprovmnts, thereaftar. o use the sevated Improvemeats
remaining on State lsod for any purpoge.

8.03 Ovneeahip of Inprovegents. All bulldings avd inp:oveucnu. ucludina ‘vemovable
personal proparty acd trade “Fixtuces on the leasa ofte will remdin on ‘sald site after
termination of expiratfon of this lcase or any reneval ‘theren! and shall thermyon ‘becose
the property of the Stace; except as provided 1n:B8.0A; provided hovever, that as.a
condition of any te—luslng of ‘the subjeet propefty to any othat patty zade durl.n; the
three year period following thé ezpiration of this lesoe ot any reneval thereof,. the State
shall tequire the eubsequent Lesses to purchase the:Lessce's iaterest in the improvenents
&5 allowed ‘by law, sod provided futther that the' iwritten consent of tha State 1a required
for those Leasee owded imprévenents baving an individusl value ia exéess of 310,000 00 atd
placed on or to the site after Jepusry'l, 1990. 'Such codseat may provide that the
improveaents shsll becoma® the property of the State on & specific date fonwtng the.
~expiration’of -this lease. ‘At the api:ation of this lease or .any reneval thereof the.
State shall nake @ ressonsble effort to re-lease the site.

Apps ‘Fo. $8985
e




'8.04 ' Gunership of  Sublessoe Inprovevents. All buildings and fmprovesents,’excludicg
removable petaooal property and trade fixtures o4 the leased site srected by Subléssees
vill veasin 0a.ss8d site after expirstian of this leasa or tamination prior to the
‘tern-of this leaés of any sublcase held by the Stete wnder the provisinns of Sectton
5.09; provided, Housver; upon the expiration of the lease, if the State .19 unsuccessful
4in ve-leasing the leased aite we s unit; then each’Sublessee shall have a preférential
right as alloved by law to re-lsaso fram the State ite subleased sres; provided, .further;
upon the termination or expiration of this lease or a sublesse nasigned wnder Sectien
5.09 that s a tondition of any re<loase of the leaved site or.sublesied sita to any
other party made during the thoe year pariod folloving the State-shsll require ‘the
‘subsequent Lepsee to purchase the Sudblasses's interest in the inproveseats as -sllowad by
lav. Expirati03,:ss used in tbis pavagraph, shall oean the expiraticu of 'the lease as ‘of

3 Nay 31, 2069.

The Lesese expréssly sgrees to sil covensats heredn and biods hisself for the paynent of

the reocal horelnbefore specified.

Signed thia 'Z L;é day of

LY

STATE OF VASAINGTON
DEPARTMENT OF HATURAL ‘QESCURCES

L ;: "” . & ‘y #
wATER PRONT RECRIATION, INE.
e ol

2293 Verus étrcet .
San DPlego, California 92154

-7-
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COSPORATE ACKNOWLEDGHENT

state o (CALIFORNIA )

.. ) o
couxty or -SAN DIEGO 3
to thes __.3rd . day b _ February

BOOK {03 PAGE 29

51986, betore ae

personally sppeared ROBERT T. CURRY .

to e known to be the - President

of the corporation that executed the within and foregoing fnstrument, afd acknowledged

said instruvent to be the free aod voluncary act and deed of said corporation, for the

usés and purposes ‘therein mentioned, snd oo oath stated that (he/aty vas) {xbumimeon)

suthorized to exccute sald 4nstrument and thet the seal affixed is the corporaste seal

of sald corpovation,

IM.VITNESS WHEREQP, I hava hereunto set oy hand and affixed by’ official asal the

~day and year first above wvritted.

Notary: Publie ia mad for thé State of

st P ot o ,
N2y | st | Californa _ restding et

Ajp. Ho. 58985

iebemein
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STATE OF _QREGON )
: ) e
‘COUNTY ‘OP_VASHINGTON )

0n"this o7y 48y of VEEHBAIHAW y 1986 N bdfore o

personally n_ppented . .BABRAZA UOLY

to ne knowo'to e the ___Sirfripy

of the ‘catporstion that executed the vithin sud foregoing {nsEruasnt, asd sckoguledged
ssid instrument .to be ‘the l:u_ze scd voluntary act unddeed of puid corporation, .?prih .
uses acd purposes t\}argin gentioned, and on oath atated that (‘h'e'_ls"hgi_fvna) A_(Eﬁg_yvvetﬂe‘)
authorired to.execute safd ‘{ngtrunent and that the seal affixed is'the corporate seal
of -gaid coﬁor‘lildn- .

11 WTTHZSS MENTOT; 1 hiave hetevoto sex-uy haod and siftaed oy officinl veal the

day and yeat ‘first above writtes.

App. Ho. 58985
“ga
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. . GTATE OF WABMINGZON .
2 .. DEPANTHEWT OF NATURAL RESOURCES - hi - 1
. ' JMIPER M. DELCHER, Cotaissionar of Public Tands 9
AL ,73%
o LEASE AMBNDMENT CARY . oLz
122425 BOOK 280 PAGE 390

-THIS AMENDMENT OF LEASE NO. 39~-056985 18 made _and ‘entered’

4nte bis 10th ‘day ;of Mugust, 19894, by and :botween : “Ahe STATE OF

WASHINGTON,. acting through the . .Department ‘of Natural Resources
:(hereinagter roferred to as "State"), ‘and Water Front Recreation,
Inc., a. Washington - COrporation ‘{hereinafter: ‘réferred to ‘as
nfessea"), .

WHEREAS, the parties Rerfeto have -entered into a cartatn’
laase Agreemsent. No.. -39~-058985 (the "Leaga") dated: August 11, 1970
and restated -February 26, 1986, denising certain.real property
‘located in Skamania County, Hashingtcn more partiéularly described
4n‘s3id Lease; and -

'WHEREAS, ‘it is the desira of the parties to ’anehd géi’a
Ledse; :
‘NOW, TBEREPORB, for good and valdable: considerati.on, the
receipt and 1cgal sufficiency of which are hereby acknowledged, it

- .46 hexeby’ ‘mutually. covenanted and agreed as follows:

1. ‘.Seccx_on 5.02‘ of ‘the Lease is hercby amended t:o. read-as‘:zaiiovs:

{5 02 DUTY.. .The Lessea, at his sole cost ang: expense, shan,
at all times “keep or causs ‘all :lnprovements, A4ncluding
landscaping, installed pursuant to this lease (redardless of
ownership) 'to be kept in-as -good conditién and repalr as:
“originally constructed or -as hereafter puf, except for
‘yeasonable ‘Wear and tear. ‘Tho-Statg, or any authorized agency .
shall have the ‘legal right to inspect the premises’ an‘d
improvenents ‘theraon. ;

‘The Tessee shall carry, or he shall require his Sublessees to
‘carry in ‘the joint names of the lesses, Sublesses, State and
QMoxtgagee {if any)). 2 pufficient amount of firxe and casua].ty
~insurance ‘to _cover. the . replacegqnt :€ost . of ‘any ‘or 'All
. iwproverents “$hat may be damaged By tire or ‘other - casnalty, '
And . public. 1iability insurance (to -tho exterit not .covered
“under Section 5:03 ‘below) agninst claims for .bodily -injury,
‘death or propexty damage occurrin? on-or: about and adjacent:
‘to the demised premises. Such policies of.d nsuiance shall be-
with a responsible insurance company or’ companies satistactory
to the State. -L@ésses shall require Bublessees -to ‘provide
.certificates evidcnci.ng insurance ‘coverage with- provisions
for at ‘least iten (10) days. notice of cancellation to the
:Lessee, Lessee :shall bo responsible “for  wonitoring .and
‘insuring -that Sublessees malntain appropriate levels‘/ot
et

im-i.-—-—ﬂ
" s, m‘?
dind V7

fimad
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‘insurance’ coverage, provided, howevet, ‘the ‘State reserves the
right o0 call for proof of satisfactory insurance at any ‘tine..

Ifi the avent of fire or casualty dapage to any or “all of t:ba
improvenents, ‘any .mohey derived therefrom in ‘case «of :loss:
:shall ‘be held in trust and-be lmmediately:availablo -toland
used as soon as reasonably.possible by Lesseae for rebuildinq,:
:repairing or’ otherwizs ‘rainstating. the :édme buildings "so
-destroyed’ or: damaged ‘or . puch modified 'plan a8 shall. be’
previously approved in- vriting by State.: I

1411 .other . terps -and .conditions -of 5aid Lease, as
supplemanted :shall remain in full force and’ effect. :

I ‘WITNESS WHEREOY,. tha- parties hereto “have caused his
:Anendment: ‘to be executed as of ‘the day and .year -first written
above.

STATE OF WASHINGTON

its ? we‘ .

,Approved as to form this_ _Sg__ aday
. of @gg : 1994, e .

pdsistant Attorney General
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‘Corporata Ackrowlddament

STATE OF OREGON )
N }ss.
COUNTY OF '-'De.schq'l’cs ) .

‘on_this . JA%_ sy of. _Auqust

1994, personally appeared ppeared before we Robart T. mrry eo re )cnoim bo
. . be the Prasident _of the ‘corporation  that executed tha within .and

‘toregoing instrument, and acknowledged said instrument to be the

free -and voluntary ‘act ‘and deed of sald corporation,: for the uses

and purposes ‘therein- mentioned, 'and on cath stated that he was

authorized to execute said instrument for said- -orporation and that

the’ seal affixed is the corporate soal of the'said. corpotation.

IN HITNRSS WH.EREOF, I have hércunto -Sé€ nay hu\d -and
- ‘of1 1cial ‘s8al the day and year tirst above written.

"Gy COMMISSION EXFIRES ATRIL 29304

5 Y\'\\\\\\\’\\\.\\-‘:\h\\\\‘\\\ G
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conzissioner 6f Public Lands Acknowlediment

STATE OF mmsm ;
B5B. "
county oF _7ALrS ' ‘ ‘

on’ this' cﬁ:?_’”’_. day ‘62 DRI .o

1994, pcrsonany appeared -befors me Jennifer-M. .Belcher, to me N
Xnown ito ‘be ‘the :Comnissioner of Public fands, 2nd ex officic: )
-administrator :of the Dapartuent of Natural Resources of the State

of Washington, , the  Department-that executéd the within -and

‘foregoing instrument on behalf ‘6f the ‘State of ‘Washington, and
:ackniowledged. sald ‘instrument to be the froe and. voluntary.act ‘and

-deed of the State of Washington for the uses and purposes thersin
nentioned, and on-odth stated that she was authorized to exécute

‘said instrument and that the seal affixed is-the official seal of

‘the ‘Cormissioner of Public Lands for the Stata.of ‘Washington.

:IN WITNESS WHRREOP, I have -hereunte ‘set By hand and X
-affixed my official seal the ‘day and year first abeve written. S

No Public in and for the state of' - ;
: residing at

My appointment expires Hlrlga




Cabin 92, as shown on the Plat entitled Record of Survey for Water Front Recreation, Inc., dated May 16, 1974,
on file and of record under Auditor File No. 77523, at Page 449, of Book ‘I’ of Miscellaneous Records of
Skamania County, Washington, together with an appurtenant easement as established in writing on said Plat, for
the joint use of the areas shown as roadway on the Plat.

Subject to reservations by the United States of America in approved selection list number 259 dated March 4,
1953, and recorded September 4, 1953, at Page 23, of Book 52 of Deeds, under Auditor File No. 62114, records
of Skamania County as follows:

“... the provisions, reservations, conditions and limitations of Section 24, Federal Power/Act of June 10, 1920, as
amended... and the prior right of the United States, its licenses and permittees to use for power purposes that part
within Power Project No. 2071, 2111 and 264.”



