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DEED OF TRUST

DEFINITIONS

Words used in multinle sections of this decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certaln rules regarding the usage of words used In this document
are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated January 21 2021,

together with all Riders to this document.

ﬁ%F;Borrower" is GREGORY M. KARNEY AND JACOQUELYN M. KARNEY HUSBAND AND

Zorrower is the trustor under this Security Instrument.
{C) “Lender” Is Northwest Farm Credit Services, FLCA.
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Lenderis a corporation organized under the Farm Credit Act of 1971, organized and existing under the
laws of The United States of America. Lender's address is
2001 S. Flint Road, Spokane, WA $9224.

Lender is the beneficiary under this Security Instrument.
(DY "Trustee” is UPF Washington, Incorporated.

(E) “Note” means the promissory nole signed by Borrower and dated  January 21, 2021,

The Note states that Borrower owes Lender ONE HUNDRED SIXTY FOUR THOUSAND AND
No”oeﬁﬂﬂ*iﬁ*t*t*ﬁ**\i*****tﬂ*wt*th**kn*#*kt*l‘t*itikt!‘*tﬁﬂ*##t*k*ﬂ*ul*
Doliars (U.5. $164,000.00 } plus interest. Borrower has promised to pay this debt in regular
Pertiodic Payments and to pay the debt in full not later than February 1, 2031.

(F} “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” :

{G} “Loan” means the debt evidenced by the Nole, plus Interest, any prepayment charges and late
charges due under the Note, and all sums due under this Securlty instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[X) Adjustable Rate Rider ] Condominium Rider L] Second Home Rider
¥] Balloon Rider "] Planned Unit Development Rider ] Other(s) [specify]
] 1-4 Famlly Rider [7] Biweekly Payment Rider

[ VA, Rider

() “Applicable Law™ means ail conirolling applicable federal, stale and local statutes, reguiations,
ordinances and administrative rules and ofders (thal have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

{4) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessiments and
other charges that are imposed on Borrower or {he Property by a condominium assoclation, homsowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction arlginated by
check, draft, or similar paper instiument, which is Initlated through an electronic terminal, telephonic
instrument, computet, or magnetic tape so as fo order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but Is not limited to, point-of-sale fransfers, atttomated teller
machine transactions, fransfers intialed by telephone, wire transfers, and automated clearinghouse
transfers,

(L} “Escrow tems” means those ltems that are described In Section 3. _

(M} “Miscellaneous Proceeds” means any compensation, seftlement, award of damages, of proceeds
pald by any third party (other than insurance proceeds pald under the coverages described In Section
5) for: (1) damage lo, or desfruction of, the Property; (i} condemnation or other taking of all or any part
of the Property; (ili} conveyance In lieu of condemnation; or (iv) misrepresentations of, or omisslons as
to, the value and/or condition of the Propetty.

(\) “Mortgage Insurance” means Insurance protecting Lender against the nonpayment of, or default
on, the Loan.

{0) “Periodic Payment” means the regularly scheduled amount due for (I} principal and Interest under
the Note, plus (if) any amounts under Section 3 of this Security Instrument.

{P) “RESPA" means the Real Esiate Setilement Procedures Act (12 U.S.C. §2601 et seq.) and lts
implementing reguiation, Reguiation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor fegislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA” refers to all requirements and resirictions that are imposed
In regard to a “federally related mortgage toan” even if the Loan does not qualify as a "federally related
mortgage loan” under RESPA,

(Q) “Successor in Interest of Borrower” means any parly that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty instrument secures to Lender: {{) the repayment of the Loan, and all renewals, extensions
. and modifications of the Note; and (i} the performance of Borrower’s covenants and agreements under
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LOAN #: 19956E6313329

this Security Instrument and the Note. For this purpose, Borrower frrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the County
{Type of Recording Jurlsdiciion] of Skamania
[Name of Recording Jurlsdiction}:
LOT 3 OF BIG BUCK ACRES SHORT PLATS, RECORDED UNDER AUDITOR'S FILE NO.
2014001269, RECORDS OF SKAMANIA COUNTY, WASHINGTON. '
Lot 3, Subdivision of BIG BUCK ACRES SHORT PLAT 2014001269
APN #; 03100300011100

which curtently has the address of 6591 Little Buck Creek Road, White Saimon,
{Sireet] [Cliy]
Washington 98672 {“Properly Address®):
{Zip Code}

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s refetred to In this
Securlty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has
the right to grant and convey the Properly and that the Property Is Unencumbered, except for
encumbrances of record. Borrower warranis and witt defend generally the fitle to the Properly against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-uniform
covenanits with limited variations by Jurisdictiof to constitute a untform security instrument covering real

praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as/follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat of, and Interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall alse pay funds for Escrow
ltems pursuant to Section 3. Paymenis due under the Note and this Security Instrument shall be made In
L. 5. currency, However, [f any check or other instrument received by L.ender as payment under the Note
of this Security Instrument is returned lo Lender unpald, Lender may require that any or all subsequent
payments due under the Note and this Securily Instrument be made In one or more of the following forms,
as selected by Lender: (a} cash; (b} monsy order; (c) certified check, bank check, freasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposlis are insured by
a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. -

Paymenis are deemed received by Lender when recelved at the location designated in the Note or at
such other location as may be designated by Lenderin accordance with the notice provisions Ih Section 15,
Lender may return any payment or partiai payment ifthe payment or partial payments are insufficient fo bring
the Loan current. Lender may accept any payment or partial payrment insufficient to bring the Loan current,
without walver of any rights hereunder or prejudice to tis rights o refuse such payment or partial payments
In the fulure, but Lender is not obligated to apply such payments at the time such payments are accepted.
If each Perlodic Payment is applied as of its scheduted due date, then Lender need not pay Interest on
unapplied funds. Lender may huld such unapplied funds until Borrower makes payment to bring the Loan
current. if Borrower does not do so within a reasonabie period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earller, such funds will be applied to the ouistanding principal
halance under the Nate Immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shail relieve Borrower from making payments due under the Note and this
Security instrument or performing the covenants and agreements secured by this Security Instrument.

‘ 2. Application of Payments or Proceeds. Except as otherwise described In this Section 2, all
payments accepted and applied by Lender shall be applled in the following order of priority: (a) interest

Iniflals:
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LOAN #: 19956E6313329

due under the Note; (b) principal due under the Note; {¢) amounts due under Section 3. Such payments
shall be applied o each Periodic Payment in the order In which it became due. Any remaining amounts
shall be applied first to late charges, sacond to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
thelate charge. i more than one Perlodic Paymentis outstanding, Lender may apply any paymenirecelved
from Borrower to the repayment of the Feriodic Payments If, and to the exient that, each paymen! can be
pald In full. To the extent that any excess exists after the payment Is applied to the full payment of one or
more Periodic Payments, such excess may be applled to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, Insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow ltems. Bormower shail pay to Lender on the day Perlodic Payments are due
under the Note, until the Note Is paid (nfull, a sum (the *Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priorfty over this Securlty Instrument as a lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property, f any; (¢} premiums
for any and all insurance required by Lender under Section 5; and {d} Morlgage Insurance premiums, If
any, o any sums payable by Borrower to Lender in llet of the payment of Mortgage Insurance premiums
~ in accordance with the provisions of Section 10. These ltems are called *Escrow ltems.” At origination or
at any time during the term of the Loan, Lender may requlire that Community Assoclation Dues, Fees, aid
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Bormower
shall pay Lender the Funds for Escrow Hems unless Lender walves Borrower's obligation to pay the Funds
for any or all Escrow ems. Lender may walve Borrower's obligation to pay to Lender Funds for any or al
Escrow ltems at any time. Any such walver may only be in wrlting. in the event of such waiver, Borrower
shall pay directly, when and where payable, the amotnts due for any Escrow tiems for which payment of
Funds has been waived by Lender and, f Lender requires, shati furnish to Lender récelpls evidencing such
payment within such time perlod as Lender may reguire. Borower's obligation io make such payments
and 1o provide recelpis shall for all purposes be deemed to be a covenant and agreament contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Seclion 9. If Borrower Is obligated
to pay Escrow Items directly, pursuant fo a walver, and Borrower falls to pay the amount due for an Escrow
Item. Lender may exercise its rights under Seclion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay (o Lender any such amount. Lender may revoke the walver as 1o any or
ali Escrow lems at any time by a notlce given n accerdance with Section 15 and, upon such revecation,
Borrower shall payto Lender 2l Funds, and in such amounis, that are then required under this Sectlon 3.

Lender may, atany time, collect and hold Funds in-an amount (a) sufficient to permit Lender to apotly the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amournt a lender can require
urgier RESPA, Lender shall estimate the amount of Funds dug on the basis of cuivent data and reasonable
eslimates of expenditures of fulure Escrow ltems or otherwise In accordance with Applicable Law.

The Funds shalibe held in aninstitutionwhose deposits are insured by afederal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposils are so insured) or In any Federal
Home Loan Bank. Lendet shall apply the Funds to pay the Escrow ltems ng ister ihan the time specified
under RESPA. Lender shall not charge Borrower forholding and applying the Funds, ahnually analyzing
the escrow account, or verifying the Escrow liems, unless Lender pays Borrower Interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement ks made In writing or
Applicable Law requires interest to be paid on the Funds, Lender shall ot be required to pay Borrower
any interest or earnings on the Funds. Bortower and Lender ¢an agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as reguired by RESPA,

It there is a surplus of Funds held in escrow, as defined under RESPA, Lendsr shall account fo
Borrower for the excess funds In accordance with RESPA. If there Is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount hecessary {o make up the shortage in accordance with RESPA, but In no more than
12 monthly payments. If there is a deficiency of Funds held in sscrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary
to make up the deficiency in accordance with RESPA, but In no more than 12 monthly payments.

Upon paymenit in full of all sums secured by this Security instrument, Lender shail promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atlain priority over this Security instrument, leasehold payments
or ground rents on the Property, if any, and Community Assoclation Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided

in Section 3. m
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees In writing to the payment of the obligation secured by the lien in a manner acceptable
to Lander, but only so long as Borrower Is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which In Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures fromithe holder of the llen an agreement satisfactory to Lender subordinating
the lien to this Securlty insirument. if Lender determines that any part of the Property is subject to a llen
which can attain priority over this Security instrument, Lehder may give Borrower a notice Identifylng
the flen. Within 10 days of the date on which that notice is glven, Borrower shall satisfy the lien or {ake
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintalned in the amounts {including deductible fevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the
term of the Loan. The insurance carrier providing the Insurance shall be chosen by Borrower sublect to
Lender's right to disapprove Borrower's choice, which right shali not be exercised unreasonably. Lender
may require Borrower to pay, in connection with this Loan, either: (a) a one-lime charge for flood zone
determination, certification and tracking services; or {b) a one-time charge for flood zane determination
and certification services and subsequent charges each time remappings or similar changes ocelir which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency In conniection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblaln insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shal cover Lender, but might or might
not protect Borrower, Borrower's equity In the Property, or the contenis of the Property, agalnst any risk,
hazard or llabtity and might provide greater or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverags so obtained might signfficantly exceed the cost
of insurance that Barrower cotild have obtalned. Any amounts disbursed by Lender under this Section
5 shall become addittonal debt of Borrower secured by this Securlly Instrument. These amountis shall
bear interest at the Note rate from the date of dishursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Altinsurance policles required by Lender and renéwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, ahd shall name Lender as
mortgagee and/or as an additional loss payee. Lender shalt have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shail promptly give to Lender ali recéipts of paid premiums and
renewal notices. if Borrower obiains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mottgage clause and
shall name Lender as morlgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree
inwriting, any instirance proceeds, whether or niot the underlylng insurance was required by Lender, shall
be applled to restoration or repalr of the Property, i the restoration or repair Is economically feasible and
Lender's security is hot lessened. During stich repalr and restoration perlod, Lender shall have the right
fo hoid such Insurance proceeds until Lender has had an opporiunity o Inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such Inspection shalf be undertaken
promptly. Lender may disburse proceeds for (he repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made In writing or Applicable Law
requires interest {0 be paid on such Insurance proceeds, Lender shall not be required o pay Borrower any
interest or earnings on such proceeds, Fees for public adjusiers, or other third partties, retained by Borrower
shall not be pald out of the insurance proceeds and shafl be the sole obligation of Borrower. If the restoration
or repalr is not economically feasible or Lender's securily would be lessened, the insurance proceeds shalt
be applied io the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, pald to Borrower. Such insurance proceeds shall be applied In the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
ciaim and related matters. If Borrower does not respond within 30 days to & notice from Lender that
the insurance carrier has offered to setile a claim, then Lendet may negotiate and seitle the claim. The
30-day period will begin when the notice is given. In either event, or If Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any Insurance
proceeds in an amount not to exceed the amounts unpald under the Noie or this Security Instrument,
and (b} any other of Borrower's rights (other than the right to any refund of unearned pr s paid
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by Borrower} under all Insurance policles coverlng the Property. insofar as such rights are applicable
to the coverage of the Property. Lender may use the Insurance proceeds elther to repair of restore the
Property or {0 pay amounis unpald under the Note of this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrower’s principal
resldence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower s principal residence for atleast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s conirol,

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Praperly In order to
prevent the Property from deletlorating or decreasing in value due to its condition. Unless it s determined
pursuant to Section & that repair or restoration Is not economically feasibte, Borrower shall promptly repair
the Property if damaged to avold further deterloration or damage. If Insurance or condemnation proceeds
are paid In connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repalrs and restoration in a single payment or in & series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower Is not refieved of Botrower's obligation for the completion of such repair of restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interlor of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interlor inspection specifying such feasonable cause.

8. Borrower’s Loan Application. Borrower shall be indefaultif, during the Loan application process,
Borrower or any persons or entlties acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, o inaccurate informatlon or statements to Lender {or falled to
provide Lender with materlal information) In-connection with the Loan. Malerlal representalions include,
but are not Himited to, representations concerning Borrower's occupancy of the Property as Borrower’s
principal residence. _

9. Protection of Lender's Interest in the Property and Righis Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreemenis contained in this Security Instrument, {b)
there is a legal proceeding that might significantly affect Lender's infarest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or forfelture, for
enforcement of a fienh which may atialn priority over this Securily Instrument or to enforce laws or reguiations),
o {c) Borrower has abandoned the Propesty, then Lender may do and pay for whatever Is reasonabile or
appropiiaie to protect Lender's Interest in the Property and righis under this Security Instrument, including
protecting and/or assessing the value of ihe Property, and securing andfor repairing the Property, Lender's
actions can Include, but are not limifed to: (a} paying any stms secured by a flen which has priorily over this
Security Instrument; (b} appearing in court; and (¢) paying reasonable attorneys!fees o protect its inferest
in the Property and/or rights under this Securlty Instrument, including fts secured position In a bankrupicy
proceeding. Securing the Property Includes, but is not limited to, entering the Properly to make repairs,
change locks, replace or board up doors and windows, drain water from plpes, eliminate bullding or other
code violations or dangerous condilions, and have ufilittes tumed onor off. Although Lander may take action
under this Section 9, Lender does not have fo do so and is not under any duty or obiigation fo do so. Itis
agreed that Lender Incurs no llability for not taking any or all actions authorized under this Section 9.

Any amounds disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instiiment. These amounts shall bear interest at the Note rate from the date of dishursement
and shalt be payable, with such interest, upon nofice from Lender (o Borrower requesting payment,

if ihls Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the leasehold estate and interesis hereln conveyed or terminate
of cancel the ground lease. Borrower shalf not, without the express written consent of Lender, alter or
amend the ground lease. if Borrower acquires fee title 1o the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Botrower shall pay the premiums required fo maintain the Morigage Insurance In effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avatiabile from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required
to obtaln coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate morigage insurer selected by Lender. [f substantially equivalent Mortgage Insurance coverage is
not avaliable, Borrower shalt continue to pay to Lender the amount of the separately desighated payments
that were due when the insurance coverage ceased o be in effect. Lender will accep!, use and retain
these payments as a non-refundable loss reserve in lleu of Mortgage Insurance, Such loss reserve shall
be non-refundable, notwithstanding the fact that the Loan is ultimately paid In full. and Lender shall not
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be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coverage (in the amount and for the perlod that Lender
requires) provided by an Insurer selected by Lender agaln bectmes available, is obtained, and Lender
requires separately designated payments toward the premiums for Morlgage Insurance. if Lenderrequired
Mortgage Insurance as a condition of making the Loan and Borrower was required fo make separately
designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance In effect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends In accordance with any writien agreement between
Borrower and Lender providing for such termination or untit termination is required by Applicable Law.
Nothing in this Sectlon 10 affects Bofrower's obligation o pay interest at the rate provided in the Note.

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower Is not a party to the Mortgage
Insurance.

Morigage Insurers evaluate their total risk on all such insurance In force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and condttions that are satisfactory to the mortgage insurer and the other
party {or parties) to these agreemenis. These agreements may require the morigage Insurer to make
paymenis using any source of funds that the morigage Insurer may have avallable {which may include
funds obtalned from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any relnsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments for Morigage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreetment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for @ share of ihe
premiums pald to the insurer, the arrangement Is often termed °caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any otherterms of the Loan. Such agreemenis will not increase the amount
Botrower will owe for Mortgage Insurance; and they will not entitle Borrower {o any refund.

{b) Any such agreements will not affect the rights Borrower has - If any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain canceliation
of the Mortgage Insurance, to have the Mortagage Insurance terminated automatically, andlor to
receive a refund of ahy Morigage Insurance premiums that were unearned at the fime of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. Al Miscet ianeous Proceeds are herehy
assigned to and shall be pald io Lender.

Ifthe Property is damaged, such Miscellansous Proceeds shall be applied {o restoration or repalr of
the Property, if the restoration or repair Is economically feasible and Lender’s securiiy Is not lessened.
During such repalr and restoration petlod, Lender shall have the right to hiold such Miscellaneous
Proceeds untli Lender has had an opportunity io inspect such Property 10 ensure the work has been
completed to Lender's satisfacilon, provided ihat such Inspection shall be underiaken promptly. Lender
may pay for the repalrs and resioration In a single disbursement or In & series of progress payments
as the work is compleied. Unless an agreement is made in wiiting or Applicable Law requires interest
to be pald on such Miscellaneous Proceeds, Lender shall not be required {o pay Bortower any interest
or earnings on such Miscellaneous Praceeds. If the restoration or repalr is nof economically feasible or
Lender's securlty would be lessened, the Miscellaneous Proceeds shall be applied io the sums secured
by this Securlty Instrument, whether or not then due, with the excess, i any, pald to Borrower. Such
Miscellaneous Proteeds shall be applled in the order provided for in Seciion 2.

Inthe eventof a total taking, destructlon, or loss Invalue of the Property, the Miscellaneous Proceeds
shall be applied 1o the sums secured by this Security instriment, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the falr market
value of the Property immedlately before the partial taking, desfruction, of loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wiiting, the sums

" secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: {a) the total amotint of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the falr market value of the Properly immediately
before the partial taking, destruction, or loss in value. Any balance shalt be paid to Borrower,

In the event of a partial taking, destruction, or loss In vailue of the Property in which the falr market
value of the Property immediately before the partlal taking, destruction, or loss In vaiue Is less than the
amount of the sums secured Immediately before the partial taking, destruction, or loss In value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or nof the sums are then due. WK

Initiale: L W’?f
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If the Property Is abandoned by Borrower, or i, after notice by Lender to Borrower that the Opposing’
Party (as defined in the next sentence) offers fo make an award to settle a claim for damages, Borrower
fails fo respond to Lender within 30 days after the date the nofice is given, Lender Is authorized to collect
and apply the Miscellaneous Proceeds elther to restoration or repair of the Property or to the sums
secured by this Securlty Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
In regard to Miscellaneous Proceeds.

Borrower shall be in default If any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, coufd result in forfelture of the Property or other material impairment of Lender's
Interest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and,
if acceleratfon has occurred, reinstate as provided in Sectlon 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impalrment of Lender’s Interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid lo Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shal be
applied In the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extenslon of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender o Borrower or any Successor in Interest of Borrower shall not operate fo release the Hability
of Borrower or any Successors in Interest of Borrower, Lender shall not be required to commence
proceedings against any Successor (n interest of Borrower or o refuse e extend time for payment or
otherwise modify amortization of the sums secured by this Secutlty Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
‘In exercising any right or remedy Including, without llmitation, Lender's accepiance of payments from
third persons, entitles or Successors In Interest of Borrower or in amounis less than the amount then
due, shall not be a waiver of or preciude the exercise of any right of remedy.

13. Jointand Several Liabllity; Co-signers; Successors and Assigns Bournid, Boirower covenants
and agrees that Borrower's obiigations and ilability shall be Joini and several. However, any Barrower
who co-signs this Security Instrument but does not execute the Note (a “‘co-signer”}: {a} Is co-signing this

_Security Instrument only to mortgage, grant and convey the co-signer's interest In the Property under
the terms of this Security Instrument; (b) Is not personally obligated to pay the sums secured by this
Securlty Instrument; and (¢) agrees that Lender and any other Bormower can agree to extend, modify,
forbear or make any accommodations with tegard io the terms of this Security instrument or the Nole
without the co-signer's consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instiument in wilting, and Is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security instrument. Borrower shall not be released from
Borrower’s obligations and liability unider this Security Instrument uniess Lender agrees lo such release
In writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20} and bensfit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perforimed in connection with
Borrower's default, for he purpose of protecling Lender's interest In the Property and rights under this
Security instrument, including, but not limited to, atierneys'fees, property inspection and valuation fees.
in regard to any other fees, the absence of express authority in this Securlly Instrument to charge a
specific fee to Borrower shalf not be construad as & prohibition on the charging of such fee. Lender may
not charge fees thal are expressly prohibited by this Securlty Instrument or by Applicable Law,

Ifthe Loan is sibject fo & [aw which sets maximum loan charges, and that law is finally interpreted so
that the Interestar other loan charges collected or to be coltected in connection with the Loan exceed the
permitted limis, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted imit; and (b) any sums already collecied from Borrower which exceeded permitied
limits wilt be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be trealed as a partlal prepayment without any prepayment charge (whether or not a prepayment charge
Is provided for under the Note). Borrower’'s acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borvower might have arising out of such overcharge.

15. Notices. Alinotices given by Borrower of Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securlty instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when aclually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borowers unless
Applicable Law expressly requires otherwise. The notice address shalt be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address, [fL.ender specifies a procedure for reporting Borrower’s changs
of address, then Borrower shall only report a change of address through that specified pr . There
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may be only one designated notice address under this Security Instrument at any one fime., Any notice
fo Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Barrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given o Lender unill actually recelved
by Lender. If any notice required by this Security instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the carmesponding requirement under this Securlty Insirument.

16. Governing Law; Severability; Rules of Construction. This Security instrument shalt be
governed by federal law and the law of the jurisdiction in which the Property Is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and fimitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohiblition against agreement by confract.
in the event that any provision or clause of this Security instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conilicting provision.

Asused inthis Securify Instrument: (a)words of the masculine gender shall meanandinclude corresponding
neuter words or words of the feminine gender; (b) words In the singular shall mean and include the plural
and vice versa; and (c) the word “may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Security Insttument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bensficial interests transferred in a bond for deed, contract for deed, instaliment sales contract
or escrow agreement, the intent of which Is the transfer of fitle by Borrower at a fulure date to a ptrchaser.

If all or any part of the Property or any interest In the Property Is sold or iransferred (or If Bofrower Is not
a natural person and a beneficial intersst in Borrower is sold or transferred) without Lender’s prior writien
cansent, Lender may require Immediate payment In full of all sums secured by this Security Instument.
However, this option shall not be exercised by Lender if such exercise is prohiblied by Applicable Law.

if Lender excrcises this option, Lender shall give Borrewer nofice of acceleration. The nolice shall
provide a period of not less than 30 days from the date the notlce IS given In accordanice with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior {o the expiration of this period, Lender may invoke any remedies permiited by this
Securlly Instrument without further notice of demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. if Borower meets certain condiilons,
Borrower shall have the right to have enforcement of this Securlty instrument discontinued at any time
prior to the earliest of” (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b such other perfod as Applicable Law might specify for the termination
of Borrower's right to relnstate; or(c) eniry of a judgment enforcing this Securlty Insttument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as If no acceleration had oceurred; (b) cures any defaull of any other covenanis
or agreements; (c) pays all expenses Incurred in enforcing this Securlty instrument, including, but net
fimited to, reasonable aitorneys' fees, property Inspection and valuation fees, and other fees Incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security nstrument; and
{d) takes such action as Lender may reasonably requlre to assure that Lender’s interestin the Property
and rights under this Securlty Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay suchreinstalement
sums and expenses in one or more of the foliowing forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer's check or cashier’s check, srovided any such check is
drawn upon an institution whose deposiis are Insured by a federal agency, Instrumentality or entity; or
{d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securlty Instrument and obligations
secured hereby shall remain fully effective as If no acceleralion had occurred. However, this right fo
reinstate shall not apply in the case of acceleration undet Section 18. '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pariial Interest
in the Note {together with this Securlty Instrument) can de sold one or more times without prior notice
to Barrower, A sale might result In a change In the entily {known as the “Loan Servicer) that collects
Periodic Payments due under the Note and this Security instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the
L.oan Servicer, Borrower wilt be given wiilten nofice of the change which will state the name and address
of the new Loan Servicer, the address to which paymenis should be made and any other information
RESPA requires In connection with a nolice of transfer of servicing. if the Nole 1s sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Borrower will rernain with the Loan Servicer or be transferred fo a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, joln, or be joined to any judiclat action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant ;%57 5 /Secur!ty

Initlals:
WASHINGTON-Single Family--Fannie Mae/Fraddie Mas UNIFORM INSTRUMENT  Form 3048 1101

Eilie Mae, Inc. Page 9 of 11 , WAUDEED 0315
WAUDEED (CLS}
01/19/2021 08:25 AM PST

X



LOAN #: 19956E6313329

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security instrument, untii such Borrower or Lender has notified the other patly (with such nofice
given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
provides a time period which must elapse before cerfaln action can be taken, that ime period wilt be deemed
to be reascnable for purposes of this paragraph. The nolice of acceleration and opportunity to cure given
10 Borrower pursuant o Section 22 and the nofice of acceleration glven to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Seclion 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmentat Law and
the following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materiais containing asbestos or formaldehyde, andradioactive materials:
(b} "Environmental Law- means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Conditlon® means a condition that can cause, contribute fo, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause of permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property {a} that is in violation of any Environimentat
Law, (b} which creates an Environmental Condition, or (c) which, due lo the presence, use, orrelease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {inciuding, but not limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender written notice of (a) any investigation, clalm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limlted to, any splifing, leaking, discharge, release or threat
of release of any Hazardous Substance, and {c) any condition caused by the presence, use of release -
of a Hazardous Substance which adversely affecis the valug of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private pary, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary. Bomower shall promptly
take ali necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraiion
following Borrower's breach of any covenant or agreement In this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: {a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not fess than 120 days in the future. The notice shall further inform Borrower
of the right to reinstate after acceleratlon, the right {o bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other
. maiters required to be included in the notice by Applicable Law. If the dsefault is not cured on or
hefore the date specified in the notice, Lender at its opfion, may require immediate payment in
full of all sums secured by this Security Instrument without further demsand and may invoke the
power of sale andfor any other remedies permitted by Appticable Law. Lender shall be entitied
to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorieys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall glve such notices to Borrower
and to other persons as Applicable Law may reguire. After the time required by Applicable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell
the Property at public auction fo the highest bidder at the time and place and under the terms
designated In the notice of sale In one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or perlods permitted by Applicabie Law
by public announcement at the ime and place fixed in the notice of sale. Lender or its designee
may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee's deed conveying the Property without any

covenant or warranty, expressed or impiied. The recitals in the Trustee’s deed shall 7 afacia
 inittals: & X
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evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale
in the following order: () to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys’ fees; (b) o all sums secured by this Securify Instrument; and (c) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. ‘

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Securlly instrument and all holes
evidencing debt secured by this Security instrument to Truslee. Trustee shall reconvey the Properly
without warranty to the person or persons legally entitied to it. Such person or parsons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from fime to time appoint
a successor frustee o any Trustee appoinfed hereunder who has ceased to acl. Without conveyance
of the Property, the successor trustee shall succeed to all the litle, power and dutles conferred upon
Trustee hereln and by Applicable Law,

25. Use of Property. The Property Is not used principally for agriculiural purposes.

26. Atforneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and cosis In
any action or proceeding to construe or enforce any term of this Securlty Instrument. The term “attorneys’
fees,” whenever used in this Security Instrument, shall Include without limitation attorneys’ fees Incurred
by Lender in any bankrupiey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrowser accepts and agrees to the terms and covenants contalned In this
Security Instrument and In any Rider executed by Borrower and recorded with i,

. Y e | /-2 /- 20 2 (Seal)
AC LYN/M. KARNEY d‘ DATE
i ;i,,_. _ e s
STATE OF-WAS&‘N-G:FQN- COLINTY OF SICAMANIA SS:
: ‘.J Ajmqﬁ 3~

On this day personally appearad before me GREGORY M. KARNEY AND JACQUELYN M.
KARNEY to me known to be the individual party/parties described in and who executed the
within and foregoing instrument, and acknowledged that hie/shefthey signed the same as his/
herftheir free and voluntary act and deed, for the uses and purpp%eg_merein mentioned.

Ay '

GIVEN under my hand and official seat this _A{ / day of Lt tef
) ‘ .
¢ Ll WI—’C&_
Notary Public in and for the State of ﬂj_“
[/ _ Washingten residing-st-| (L&
My Appointment Expires on /—-()”z;u _ . .
’ LY . w&r};n.‘i’l a\h‘;je '
Bl tary Publi
S
DI 55166

Lender: Northwest Farm Credit Services, FLCA G Sommission Expires 4-5-21 §

NNLS ID: 543727
Loan Originator: Amy Anderson
NMLS 1D: 1656857 :

NERETESE ayF 3
w3, Law ence
Notary Public

State of Rhode Islang
o D% 95166
Commission Expires 4-5-21
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BALLOON RIDER

THIS BALLOON RIDER is made this 21st day of January, 2021,
and is incorporated into and shall be deemed to amend and supplement the Mottgage,
Deed of Trust, or Security Deed (the “Security Insfrument”) of the same date given by

the undersigned (“Botrower”) to secure Borrower's Note o Northwest Farm Credit
Services, FL.CA, a Federally Chartered Farm Credit Institution

{"Lender”)
of the same date and covering the property described in the Security Instrument and

located at: 6891 Little Buck Creek Road ‘
White Salmon, WA 98672

The interest rate stated on the Nofe is called the “Note Rate.” The date of the Note
is called the “Note Date.” | understand Lender may transfer the Note, Security Instru-
ment, and this Rider. Lender or anyone who takes the Note, the Security Instrument,
and this Rider by transfer and who is entitled to receive payments under the Note is
called the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the
Security Instrument, Borrower and Lender further covenant and agree as follows {de-
spite anything to the contrary contained in the Securily Instrument or the Note):

1. BALLOON PAYMENT:

THIS LOAN IS PAYABLE IN FULLAT THE END OF 10 YEARS .

BORROWER MUST REPAY THE ENTIRE PRINGIPAL BALANCE OF THE LOAN
ANDTHE UNPAID INTERESTTHEN DUE. THELENDER IS UNDER NO OBLIGATION
TO REFINANCE THE LOAN AT THAT TIME. BORROWER WILL THEREFORE
BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS BORROWER
MAY OWN, OR BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE
THE LENDER BORROWER HAS THIS LOAN WITH, WILLING TC LEND
BORROWER THE MONEY. IF BORROWER REFINANCES THIS LOAN AT
MATURITY, BORROWER MAY HAVE TO PAY SOME OR ALL CLOSING
COSTS NORMALLY ASSOCIATED WITH A NEW LOAN, EVEN IF BORROWER
OBTAINS REFINANCING FROM THE SAME LENDER.

2. NOTICE OF MATURITY: _

At least ninety (90) but not more than one hundred twenty (120) days prior to the
Maturity Date, Lender must send Borrower a notice which states the Maturity Date
{assuming all scheduled regular monthiy payments due the date of the notice and the

Maturity Date are made on time). : : /{
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LOAN #; 19956E6313329
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Balloon Rider.

f‘ %W / 'QJZ]__ (Seal}
_XQ%GR G Y%‘ .;Aﬁﬁv U DATE

: - 'Q/MW ‘ /-2 /-Zo2] (Seal)
CQUELYN M. KARNEY a‘ DATE
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ADJUSTABLE RATE RIDER
(1 Year Farm Credit Debt Securities — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21st day of January, 2021
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by the

undersigned (the “Borrower”) fo secure Borrowsr’s Adjustable Rate Note (the “Note”) to
Northwest Farm Credit Services, FLCA, a Federally Chartered Farm Credit Institution

(the “Lender”} of the same date and covering the property described in the Security
Instrument and located at: 6591 Little Buck Creek Road, White Salmon, WA 98872,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER MUST
PAY. '

ADDITIONAL COVENANTS. In addition o the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.050 %. ‘The Note provides for
changes in ihe interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The interest rate | will pay may change on the 1st day of February, 2028
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a “Change Date.”

(B)The Index .

Beginning with the first Change Date, my interest rate wili be based on an index. The
“Index” is the weekly average vield on Farm Credit Debt Securities adjusted to a con-
stant maturity of one year, as made available by the Federal Farm Credit Banks Funding
Corporation. The most recent Index value available as of the date 45 days before each
Change Date is called the “Current Index,” provided that if the Current Index is less than
zero, then the Current Index will be deemed to be zero for purposes of calculating my
interest rate.

If the Index is no longer available, the Note Holder will choose a new index which is
hased upon comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding TWO AND NINE-TENTHS perceniage point(s) ( 2.900 % ')
(the “Margin”) to the Current Index. The Note Holder will then round the result of this
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addition to the nearest ONE-EIGHTH OF ONE percentage point(s)
{ 6.126% }. Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate uniil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal thatf am expected to owe at the Change Date
in full on the maturity date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
43.050 % or less than 2.900 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than NINE

percentage point(s) { 9.000 % ) from the rate
of interest | have been paying for the preceding 12 months. My interest rate will never be
greater than 13.050 %. My interest rate will never be less than the margin or 2.900 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. { will pay the
amount of my new monthly payment beginning on the first monthiy payment dale after
the Change Date until the amount of my monthly paymeni changes again,

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effeclive date of any change. The .
notice willinclude information required by law to be given to me and also the title and tele-
phone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY O A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Properly or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any lagal or beneficial interest in
the Property, including, but not limited (o, those beneficial interests transferred in a
bond for deed, coniract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

it all. or any part of the Property or any Interest in the Property is sold or trans-
ferred (ot if Borrower is not a natural person and a beneficial interest inn Borrower
is sold or transferred) without Lendet’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. How-
aver, this oplion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. Lender also shall not exercise this option ii: (@) Borrower causes
to be submitied to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made fo the transferee; and (b} Lender
reasonably defermines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a conditionio Lender’s consentfo the loan assumption. Lender may also require
the fransferee to sigh an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrumant. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

. If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Seclion
15 within which Borrower must pay all sums secured by this Security instrument.
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if Borrawer fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants con-
tained in this Adjustable Rate Rider.

/-2 ] =242 7 (Seal)
DATE
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