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1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in and to:

1.1 Those certain premises described as follows:

Cabin Site 181 of the Northwood's being part of Government Lots 4 and 8,

Section 26, Township 7 N, Range 6 E Willamette Meridian, Skamania County,
Skamania County Assessor

Date 0320 Parcel# G 600 [ 1

Washington.
Parcel #96-0000181000000 @

1.2 And under that certain Cabin Site Lease from Water Front to Jim Gipe, dated September 26,
1976, a copy of which Cabin Site Lease is attached hereto marked Exhibit A, and incorporated herein by

reference.
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2. Assignee hereby accepts this Assignment and hereby assumes and agrees to perform all
obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the Settlement Agreement of
May 24, 1984, including, without limitation, payment of all rent requiréd by the provisions thereof. The liability
of the Assignee for the obligations assumed hereby shall be joint and several.

3. Water Front hereby consents to the foregoing Assignment and Assumption.
IN WITNESS WHEREOF, the parties hereto have executed this Assignment, Assumption; and Consent in
triplicate as of the date first herein above written.

ASSIGNOR: ASSIGNEE:
. //Zﬁ FW@% &/lw'ﬁ" Izco'hoc/v TZw«»tfsm»
Steven P. Nickels Scott Pafrick Thompson

/,/W a) %LL//U O

Anita L. Nlckels

Water Front Recreation, Inc.

Byzﬁa,fce; ‘7&@@/ ~ Peesident

Leslie Russell, President
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STATE OF Washington )
) ss.
County of  Cowlitz )

I certify that | know or have satisfactory evidence that Leslie Russell is the person who appeared
before me, and said person acknowledged that she signed this instrument, on oath stated.that she was
authorized to execute the instrument and acknowledged it as the President of Water Front Recreation,
Inc. to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument.

Dated: Mauy \d 2080

J

JUDY GOMEZ
Notary Public
State of Washington

Commission # 211025
My Comm. Expires Oct 17, 2023

“pub e

Title
My Appointment Expires: DcA (7%', 2023

STATE OF

County of %/ Ojs.

| certify that | know or have satisfactory evidence that STevemiEBINickels who appeared before me,
and said person acknowledged that he/she sighed this instrument and acknowledged it to be his/her free
and voluntary act for the u577and purposes.mention is instrument.

5/ wdD <

/ Notary Public for __7_f 7477 0
My Appointment EXpires: Z Z

Dated:

OFFICIAL STAMP
CHRISTIE LEE BALMES
NOTARY PUBLIC - OREGON
COMMISSION NO. 860743
MY COMMISSION EXPIRES MARCH 22, 2021
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STATE OF
County of
! certlfy that | kpbw or have satisfactory evidence that BRitalBINicke)s is the person_who appeared

before me, and said person acknowledged that he/she signed this instrument and acknowledged it to be
his/her free and voluntary agt for the uses and purpose§ mentioned in this instrument,

Dated: 6 ? , 20(_@

Notary Public for Y///M/ﬂ// e
My Appointment Expires:_

OFFICIAL STAMP
CHRISTIE LEE BALMES
NOTARY PUBLIC - OREGON
COMMISSION NO. 960743
MY COMMISSION EXPIRES MARCH 22, 2021

STATE OF

County of

| certify that |:know or have satisfactory evidence that SeordRatic Mhemesan is the person_who
appeared before me, and said person acknowledged that he/she signed this instrument and acknowledged
it to be his/her free and vol/%?ry act for the uses and.pyrposes mentioned in this insfrument.

Dated:

Notary Public for 4 LM,W
My Appointment Expires: _, '3/0?’?/(’)) /

4

OFFICIAL STAMP
CHRISTIE LEE BALMES
NOTARY PUBLIC - QREGON
COMMISSION NO. 860743
MY COMMISSION EXPIRES MARCH 22, 2021
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CABIN SITE LEASE C Eghibid

WATER FRONT RECREATION, INC., a Washington corporation, hereinafter called Lessor, in

consideration of the rents to be paid and covenants to be performed by. :—”%’Yﬂ C LYJQA-/}
. 7

hereinafter calied Lessee, leases to Lessee the following described cabin site on the terms and conditions stated herein:

Cabin site number / %/ of the North Woods as shown in red on Exhibit “A” attached
hereto™(all distances being approximations), being part of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the
United States of America, United States Forest Service.

SECTION 1. OCCUPANCY
1.01 Term. This Lease is granted for the period beglnnln M 19L(0_ and
terminating on June 1, 2025, unless sooner terminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under a léase, hiereinafter referred to as
‘the “master lease,” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natural Resources.

1.03 Master Lease Incorporated. The master lease is on file with Lessor and is available for inspection.
Lessee's nghts hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
{as to which Lessee is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an access road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL . oy ' n
25|83 ’LLL/)—’L/M“Q

2.01 Basic Rental. As rental for each lease year, the Lessee shall pay the sum o

Dl )\,L—
w Dollars ($3 7_5_1____) Rent shall be paid in advance, on the first day of September in each

year, heremafter referred to as the "'anniversary date.’” All payments shall be made to Lessor at 9655 §.W. Canyon Road,
Portland, Oregon, or at such other place at which the Lessor may notify the Lessee in writing. Rent for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2.02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as follows:

{a} Under the master lease, Lessor’s rental to the State of Washington may be increased on June 1, 1980,
and at intervals of not less than ten (10) years thereafter. Lessor may increase Lessee’s rental hereunder at such times as
Lessor’s rental under the master lease is increased. The amount of such increase that the Lessee shall be responsible for
and required to pay shall equal the total rental increase under the master lease to Lessor multiplied by the Lessee’s annual
rental to the Lessor divided by the total annual rental of the Lessees of the sites in the North Woods. Annual rental as
used herein shall mean the total rent the Lessee is required to pay to Lessor for the year immediately preceding the year of
the increase. The aforesaid formula is illustrated as follows: ;

Lessee’s share - Increase under master lease X Lessee’s annual rental
of increase to Lessor Total annual rentals of sites

{b) In addition to the increase permitted under subparagraph (a) above, Lessor may as of any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master lease exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on said anniversary date.

{c) Finally, every ten years beginning September 1, 1985, the annual rental shall, at the option of the
Lessor, be-adjusted to reflect the percent of increase from September 1,1975, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual renta! each year for the succeeding ten years
shall be increased as compared with the annual rental as set forth herein by the same percentage as the increase in said
Consumer Price Index differs from said Index for September 1, 1975.

SECTION 3. LESSOR'S CONVENANTS

] 3.01 Declaration. In order to preserve the natural beauty of the North Woods, to provide for the control .
of structures erected thereon, improvements to be made thereon, and for the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby certify and declare that with the sole exception of fot 19, which is the North Woods Sales Office, the following
reservations, conditions, covenants, agreements and restrictions shall become and are hereby made a part of all leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skamania County, Washington.

3.02 Boat Dock. Lessor shall construct a boat dock for the common Use of residents of the North Woods.
In the event construction of said boat dock is not completed by September 1, 1972, it is hereby agreed that’in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lots.
4.02 Condition of Site. The premises hereby leased have been inspected by Lessee and are accepted in
their present condition.
4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated carelessly or in
excess of posted speeds. No vehicle shall be operated at any time without a muffler in good working order. Excessive
motor noise or annoying smoke are forbidden.
4.04 Maintenance. All lots shall at all times be kept in a clean, sightly, and wholesome condmon and no
trash, garbage litter, junk, boxes, containers, bottles, cans, machinery, implements, lumber, or other building materials
shall be permitted to be or remain exposed on any Iot and visible from any street or adjoiriing or nearby premise.
4.05 Signs. No signs of any kind shall be displayed to the public view on any lot in the tract except one
professmnal sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent, and except
signs used by a builder or developer to advertise the property during the construction and sales period.
4.06 Nuisance. No noxious or offensive trade or activity shall be carried on or upon any lot in the tract
nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.
. . e .quOum_/ ~9C‘ S gV o J’u,o:t L 2 s L Lu)LJ«.( QCLCO
NE = IN SITE LEASE ; el el
PAGE (0] « CABIN S ] 5_& 0. 59 Borrn % ¢

::i, %,L”fm? (Lf‘nio‘?fjaw ot ,tf-..md:;\u e af o /2 06%9.«_

.




. CABIN SITE LEASE’ c'on':ed .

- XCEpt that cats, dogs, or-other household pets may be kept, but not for any commerc:al purpose. Househo|d pets shall

-of sparkproof screens. All fires must be extmgulshed beiore leaving cabin. No fires shall be lit or. mamtamed outside of ..
any’ cabm

may rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these covenants.

. wnhout thé written consent of Lessor.

"placed upon any area covered by the master lease without Lessor’s prior written- consent,

‘the. narme of The North Woods Association,’a npn-profit association, of which the Lessees of lots in-the plat shall be

SECTION 5. lMPROVEMENTS continued

4 07 Ammals. No animals, fivestock, or poultry of any kind shall'be raised, bred, or kept onany I6t, .

not be allowed to hecome an annoyance or nuisance to the neighborhood.

4.08 Incineration. Because of unpleasant odors and unsightliness, no individuat incinerator will be
permntted on any lot.
‘4,09 Fires and Flreplaces Interior flreplaces stoves, or other type burner must be flreproofed by use

4 10 Flrearms and Fireworks. Discharging flrearms firecrackers, rockets or'any other tireworks within
the North Woods area shall be prohibited..

4.11 Commercial Usé. No platted lot shall be used for any commercial purpose, except that a Lessee

o 4.12 Motorbikes. No motorbike or momrcycle rldlng of dny nature shall be allowed except for -
ingress and egress.
: 413 Fire Extmgulsher Ohe fire extmgmsher (mmlmum two quart capacity) must be- kept in every cabin.

4.14 Trailers and Tents.- No tent, house trailer, or mobile home; whether the same be on wheéls ar not,
shall be permltted on any lot except during the period of cabin construction and for guests over a weekend period.

4.15 Solicitation. There shail be no solicitation or distribution of handbills or circulation of any kind

4.16 Hose Bibs. One hose bib shall be mstalled on outside wall of -each cabin for fre protectlon on of before
completlon of the cabin.

. 'SECTION 5. ‘IMPRO"VEMENTS
5.01 Plans Approved. ‘No building shall be erected, placed, or altered on the cabin'site until the con-
struction plans showmg the location of the structure have been approved by the Lessor as to conformity with plan of

development, quality of workmanship and materials, harmony of external design and eolor with existing structures, and as .
10 Iocatlon with respect to topography and finish grade elevation. Such approval shall be in writing.. . N

. 5.02 Building Materials: All building constrijction shall be of log or wood frame. Wood frame stucco or ... .
snmulated brick veneer construction is expressly prohibited. All roofs shall be of wood shingle or shake, or of an acceptable - .
composmon — color to be approved prior to application by the ‘Lessof or such person or persons desugnated by Lessor.

5.03 Completlon. Cabiris must be comp!eted from al} outward appearance within one (1) year from the *
time such construction is started. Cabin constructnon must be started within three years from the date of the signing of -
Cabln Site Lease.’

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all trees, shrubs and follage
necessary to prepare the property for building subject to the following conditions: .

. As required by the State of Washington in the master lease,-any trée whose dlameter is

over 8" at chest height must be marked by. Lessee for Lessor’s irispection. Lessor will

then notify the Washington. State-Department of Natural Resotirces and request their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

réemoval. Any additional clearmg beyond that necessary for the construction of im-

provements shall be prohlblted ‘The intent is to remove as few trees as possible to the

~ end that the community remain natural and rustlc

" . 5.05 Lot Markers. Lessee will use all reasonable care to make certain that the lot markers as establlshed
by Lessor, are not moved or destroyed, .-

5 06 Improvements Other Than On Cabm Site. No lmprovements of any kind shall be constructed or ‘

5.07 Ownershlp of lmprovements The master lease prov:des as follows

804 Ownership of Sub-lessee Improvements. All buildings and improvements, excluding
removable personal propérty and trade fixtures on the leased site [Narth Woods] erected by
Sub-lessee [Lessee herein] will remain on said site after expiration of this lease [master lease] .
or tefmination prior to the term of this lease [master lease] of any sub-lease [this lease] held °
by. the State under the provisions of paragraph 5.09; provided, however, upon the expiration
“of the lease [master lease} , if the'State is unsuccessful in re-leasing the leased site {North Woods],”

* as a unit, then each sub-lessee [Lessee herein] shall have a preferential right as allowed by law
10 re-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion of this lease [master lease] or a sub-lease [this lease] assigned under paragraph 5.09 that
as a condition of any re-lease of the leased site or sub-leased site to any other party made during
the three year period following the State shall require the subsequent Lessee to purchase the
Subléssee’s [Lessee hereiri] interestin the improvements as allowed by law.. Expiration, as
used in this paragraph, shall meéan the expiration of the lease as of May 31,-2025."""

The pames hereto agree that the terms-and conditions of the above quoted paragraph shall be applicable prowded

{a) That Lessee is not in default under any of the terms and conditions of this lease; and " E
-{b) That Lessee’s lease expires May 31,2025. In the event of earlier expiration of thls Iease all bunldlngs
and |mprovements ‘located upon the premlses shaII be the property of Lessor. ’

The parties hereto further agree that the benefits of paragraph 8.04 of the master Iease shall be enforceable solely agamst
the: State of Washlngton ) e

' 5.08 Taxes and Asséssments. The Lessee shall pay'in arnual payments all taxes and assessrnents that are
now charged or may become chargeable against the improvements placed upon the cabin site, now or in the future, com-
mencing with the taxes first becoming due and payable after the date hereof, all before such taxes and assessments become
past due.

5.09 North Woods Association, ‘The roads in the plat and certain ‘other common areas shall be held in

memibers. Said Association shall be responsible for the maintenance and repair of roads, the entire-water system mcfudmg )
but not limited to water systems serving the cabins on the premlses docks and common areas and improvements thereon

(if any) as well as other community functions which may be given it by its members. The owners {Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-fialf dollars (1%) per month and assessments to said
Association for their reasonable share of theé costs of the functions and duties of the Association. - Said dues shall commence
at the time 50 lots are leased. -It is understood and agreed that Lessor shall and it is hereby delegated to fulfili ali duties;
responsibilities and functions of the North Woods Association wntil fifty .(50) lots in the North Waods are leased At that
time Lessor shaII ca|l a meeting of all Lessees” for the purpose of forming said Association.:
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~ CABIN SITE LEASE continuedll) .
SECTION 6. UTILITI ES

6,07 Sewage.. Individual s sewage disposal systems installed by Lessee must be designed, located, and con-
structed in accordance with'the legal regulations, laws and ordinances of Skarhania County and the State of Washlngton

6.02 :Reservation. Lessor reserves to itself-and to its successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently installed or not. In addition, an ease-
ment is reserved in an area five {5) feet by ten (10) feet in one corner of each lot {to be selected by Lessor) adjoining the
rodd, for electric transfarmer vault and/or telephone and power service pedestals if any. And the assignment of the lease as
.16 each individual iot shall be subject to the right’to cross over-or under the same along the lot lines, with utility lines if
.such may be necessary in the development of this subdivision or adjoining subdivisions,

6.03 Water. Each’ cabin site has of will be furnistied’ water at or near the [0t line. Each lessee agrees to
‘receivewater from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to- sa!d system.

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnlshlng, |nsta|||ng, back-
filling, and maintaining each underground trench or other digging upon such cabin site whlch is necessary for any utility
connections or facilities to serve such cabin site,

SECTION 7. MISCELLANEOUS'

7.01 Lessee’s Duties. Lessee agrees to comply strictly with the Lessor’s rules and regulations and all
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contemplated under this
lease, includifng but not Ilmned to, use'of public or private roads, parking, fire and prevention of fire,.public health, and
poliution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may inspeét the cabin
‘site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification. Lessee hereby agrees to assume all risk of, and indemnify and hold harmiess, and
at thé Lesses’s expense defend the Lessor from and against, any claims, loss, cost, legal actions, liability or eéxpense on
account’of personal injury to or death of any persons whomsoever, including but not limited to employees of the Lessor,

.or damage to or destruction of property to whomsoever belonging, including but not limited to property of the Lessor
which might resijlt from Léssee s activities on 'the'leased premises. Th'e Lessee further agrees 10 indemnify ‘and save harmless

applicable laws, rules or regulatrons

7.03 Insurance. Lessee shall obtain fire, casualty and liability insurancé as follows:

{a) Fire and casualty insurance in a sufficient amount to cover the replacement cost of any or all improve-
‘ments upon the leased premises. - Such insurance shall be carried by a responsible company or companies satisfactory”
to Lessor and the policy or policies shall be endorsed and delivered to Lessor with provision for thirty (30) days’
‘notice of cancellation to Lessor.

{b) Liability and property insurance insuring Lessor and Lessee against all liability for damages to persons
or property caused by the maintenance, use or occupancy of the leased premises or by reason of the conduct of any
‘dctivity carried on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
‘Lessor in amounts not tess than the following limits, namely:

(1) Bodilyi m]ury to or death:of any one person, $5,000.00;

{2)  Bodily injury or death resulting from any one dccident to two of more persons, $10,000.00; and

(3} property damage, $1,000.00.

-Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
"with the company or companies for thirty (30) days’ notice of cancellation to Léssor.

7.04 Assignment. Without the prior written consent of Lessor, Lesseeshall not assign this.lease or any
interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptcy oi' other assignee by opera:
tion of law shall assign or sublease without such written cansent.

7.05 Waiver. Any waiver by the Leéssor of any provrsrons hereof must be in writing, and any of the coven-
ants, conditions, restrictions, in this lease may be anriulled, waived, changed, or modified with respect to all or any-portion
of sand property by Léssar at any time.

7.06 Attorneys’ Fees. In the event any action, suit, proceediing or appeal therefrom is brought to collect
the rent due or to become due hereunder, of any portion thereof, or to get pessession of said premises, or to enforce com-
pliance with this lease, or for failure to observe any of the covenants of this lease, the prevailing party shall be entitled to
recover such 'sum as the Court may adjudge reasonable as attorneys’ feés to be allowed in said suit, action, proceeding or
appeal therefrom in addition to:such other relief granted by the Court. )

7.07 Condemnation. The parties hereto-shall receive any sums or damages paid or awarded by reason of
any taklng, condemnation or acquisition dunng the existence of this lease as their interests therein shall then appear, whether
or not by litigation; by any-authority, person or corporation, whether public or private, of any title to or interest in ail or
any part 6f the premises.

7.08 Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Power Com-
mission License No.2111 or as amended. The Lessee shall waive all claims or damage and shall indemnify Pacific Power.
and Light Company, the State 6f Washington, Léssor or their succéssors, if any, against any claim of damage afising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilities.

7.09 Validity of Provisions. The determination of any Court that any provisions of this fease are unlawful
or void shall rot affect the validity of any other provision’hereof.

7.10 Enforcement of Restrictions. Without in any way limiting the rights of Lessor, if the parties upon
whom the provisions hereof are binding, or'any of them, shall violate or attempt to violate any of the reservations, restric-
tions.or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel performance of or
compliance with the provisions hereof, to abate and remove, at the experise of the offending lessee’or lessees of the property,
any structures or erections in violation of the provisions hereof, to recover damages for any such violation or attempted
violation of the provisions hereof and to prosecute any proceedings atlaw or in equity in furtherance of the aforesaid
remedies in any Court having jurisdiction of such cases.

7.11 Reservations on Liand. Ali of the reservations, conditions, covenants, agreements and restrictions
shall run with the land and shiall be bindirig 6n the lessees of all property covered hereby -and all parties and persons claiming
under thern and on all property within the tract..

7.12 Assignment. Without limiting Lessor’s right to sell or assign this lease or land, Lessor may assign
this leéase to a corporation; and if said corporation assumes the obligations of Lessor hereunder, Lessor shall thereby be re-
leased of and relieved from any and all obhgatnons under this lease.
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™+ CABIN SITE LEASE continﬁ’ S

SECTION 8. TERMINATION

' 8.01 Default and Notice. If any default'shall be made on the part of the Lessee in the observance or
performance of d@ny of the terms, Covenants, agreemerits, or provisions of this lease by him to be observéd or performed and
such default continues for sixty (60) days after written.notice, the lessor may, at its option, .immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevértheless be liable to the Lessor for all liabilities incurred hereunder prior to such termination.
Waiver of any default hereunder shall not constitute a waiver of any subsequent defauit. Service of any notice provided for
herein by the Lessor may be made by depoéitir\_g such notice in the United States mails addressed to the Lessee.at

i

B . 8.02 Master Lease Termination. It is expressly understood that Lessor has leased the premises from the,
State of Washington -for a‘period ending June 1, 2025. The master lease provides that in the event it is terminated for any
reason whatsoever, prior to'the lease termination date, such termination shall operate as an assignment to the State’of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment.

8.03 Failureto Provide Property Report. Lessee shall have the option to void this ease if he does not
receive a property feport prepared pursuant 1o therules and regulations of the U.S. Department of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; and Lessee shall have the right to revoke this lease
withifiy 48 hours after signing the lease if he did-not recéive the property report at least 48 hours before sigiiing the lease,
However, this option to void the fease shall hot apply where Lessee has received the property report and inspécted the lot
or lots to be leased in advance of signing the lease and acknowledges by his sighature that he has made such inspection and
has réad and understands such report.

Lessee shall have the option to void this lease if he does not receive a property report prepared and pur-
suant to rules and regulations of the Oregon Subdivision Control Law ORS 92.210-92;990 in advance of his signing this
lease. :

Each and every provision of this lease shail bind and shall inure to the benefit of the respective heirs;
representatives, successors and assigns of the parties. In the event lessee is more than one person, the |iability of such
persons hereunder shall be joint and several.

'8.04 Easements. As shown on the plat of "The North Woods™, 20 feet easements are reserved to the
Lessor and its assigns on the watér front portions of Lots 16, 17,18, 19, 20, 21,22, and 23 for purposes of community
boat docks. Said easements shall not prevent lessees of the above lots from developing their own shoreside docks pro-
viding such facilities do not interfere with the boat traffic’ pattern of the community dock systeni.
o Five foot easements are reserved to the Lessor and its assigns on the southerly lot line'of Lot 10, and the
northerly lot line of Lot 11 for acéess to the water front. Said access'to serve as pathway to boat docks if it is detérmined
by Lessor that additional boat docks are needed to sérve “The North Woods” community:

IN WITNESS WHEREOF, thie parties have éxecuted this ledse, in duplicate, this -2 &7 &ay of

WATER FRONT RECREATI@#, INC.

By k—}(_,\(*},\/,, JC 5 s o oG v

President”’ / e
Secretary .
e 0 . \ ) LESSOR

LESSEE

YOU HAVE THE OPTION TO VOID YOUR CONTRACT OR AGREEMENT BY NOTICE TO THE SELLER IF YOU DID
NOT ‘RECEIVE A PROPERTY REPORT PREPARED PURSUANT TO THE RULES AND REGULATIONS OF THE

OFFICE OF INTERSTATE LAND SALES REGISTRATION, U.S. DEPARTMENT OF HOUSING AND URBAN

DEVELOPMENT, IN ADVANCE OF, OR ‘AT THE TIME OF YOUR SIGNING THE CONTRACT OR AGREEMENT: IF
YOU RECEIVED. THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU HAVE THE RIGHT TO REVOKE THE CONTRACT OR AGREEMENT BY NOTICE TO THE

'SELLER UNTIL MIDNIGHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION .OF THE

TRANSACTION. A BUSINESS DAY 1S ANY CALENDAR DAY EXCEPT SUNDAY AND THE FOLLOWING BUSINESS
HOLIDAYS: NEW YEAR'S DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INDEPENDENCE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS' DAY, THANKSGIVING AND CHRISTMAS.

1 {we) hereby acknowledge that prior to the signing of this'lease, | (we) have received, read,-and understand the PROPERTY
REPORT .grepared pursuant to thé rules arid regulations of the U.S. Department of Housing and Urban Development {office
of Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
Oregon Subdivision control Jaw ORS 92.210 —92.990. 1.{we) also acknowledge that | {we) have inspected the lot to be

Teased. <> VV:/ | ,&7/‘:{
4 |

o .

LESSEE

PAGE FOUR - CAEIN SITE LEASE
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. _STATE 6P WASRINGTON. M
: WARTHENT or &ATURAL KBSOURCBS .
«-BOYLE Cmnissionar of Publie’ umdu
myapia, Washisgton 98504

zpea,eum;asé@as

‘Agrea:enc dsted Hny ZA, 1986‘
.'D:pattuent of ‘Natural Resources; . (hereinaner caned the State) and HATER PROM'
. "RECREATION, mc.. a Huhl.nsr.on Co:porm:ion. (horelnafr.er tilled the, Leoue)z 'nm State

'j"leaaes o tha Leasee the folloving describeq ‘ac

hool land 1o Skananta County; Ulohlugton,

Govetm:ent Lots A uud '8, ‘Secrion 26, “Township 7 North, hvge 6 zant H.H.. Invlng-

- ansvea of 8840 nctu. mre ot :leca,

Subjecr..‘ howaver. to- 6N ‘swgement : tur ‘tight. of way ‘for -cuu road Acqutted by the.

,.united sr.ar.za oF Anet{ca, United: States Fores®: Service.

SECTION 1 OCCUPANCY

.01 'rem. (Thio ‘lenge orig!nally cmmem:cd on June 1, 1970 snd 8hall ‘cxtend to H.ay
a3, 2069- :

1:02 Renevai ‘L'he Lésger =hull Liave .the right’to the extent provided by ilaw, to npply
v.for a teleaseof :ha site.

SECTION 2 'SE-OF SITE

01-. Pecnid tted Use: The sige hnll only be uaed- for rha: purpo:u atntcd in the' Lmnue's""
unless the Lossee firat: ptns vritcen' pem eeion fros the Stsce to onend the .
i evelopnant plan to use the site for other purpoue:. .

secrion 3 Rewian'

33.01 Réntal.’ ‘tha Lessee shall ‘piy to-theé Stue az ‘the Depnt:uen: of Batural Reoourcu,
:01yupid, Hoshington! 9850# siinually in-advinge: '$15;680.00 comnencing: Septaber 15. 1985.
“The State acknwledges that Lessee has paid. 831 xents due for the ‘yse of rhe- prnlnoo
unedl Seytcnber 15, 1985 ueept. ‘for those- ‘augy vhich may e ulculated ‘or bectone due
.pursuanr. 20 Sectlons 5.3 and 21:of the' Nor:h wooda Settxemen: Astemcn: (dated Hny 24,
119845 .

3.015 - Anmusl: Rentai Adjustoant, -The State cgreuu not to eharge' Teat. otharvias dué vadet.

Seerfons 3,01, 13.02, and 3,03 for" the tine: ovcmight use ‘of - the property is’déaled by

. -gavemunt utlon baned ‘upo annther actual or potantial’ empumx of -Mount St. Bele\s
{(after’ H.ly 18, - '1982) when much’ ovemlahc use is- prevented for At lu-u thirty (30)

_ consecutive 'days. Any such rental reductlon ‘shall be cnlcuuted on l‘pronted ‘basis

- (4.e.: gunder: o! days access deried divided by: 365).

af mmmxuuc
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3002 Redppradsal. - 0o Juge 1, 1980, and at” ‘{atervale of ‘not less than ten yesrs
‘theresafrer for the period of ‘June-Y, 1980 to Juae i, IOZA. a vew atomal ceatal vill ba
‘established. The nev rental will be the Pair Knkct Rental ‘Value of the- leased. land,
-exclusive of the Lessee's improvenants, as determined by the State's appraisar. In
‘deternining Fair Harket Restal Value the sppraliser will consider any tax benefits afforded
the land and ioprovements accruing to the Lessee by resson of leasing State larcd 4n
icc-pnrlson to lessing privately owned land, aud sdjust the reotal to elininate. ‘any’ tox
advantage.” The:lsnd shall be appratsed withio six wonths of s rental ad justmsnt perlod,
“ provided. ‘that“{n the event such respprsisals: should be couse for en-{ncrease in the sanuel
‘rentsl, such fnctedse shall not be greater ‘thaa 402 of the snmual rental.ap estadblished
‘for che proceding teo year tental period. .Bovever, ia no event will the adjusted anmual
reatal be less than $11,200.00. k

The-anoudl mnml. payable in advance Septenber 15 2025 aod each lucceedlng yeur
‘theréafrer to the end of the lease fern uoder Sectiop 3.01 shall be based upon the f£ull .
Pair Harket ‘Rental Value of the leased land, nclualve of ‘auy ioprovement of the-Lessee or
;Sub—luues. Such full Pair Market Rental Valus ahall be determined by .thie Sctate's
Appraiser ‘and’ hsll be binding unléss dspatéd by the Lessee. The snousl reutal shall be
‘adjuoted asiof Jige 1, 2025 and 4t five year iotervals thereaftfer.. 'There shall be no .
14mitation (40T ox‘othervise) upoo ady: incresse or: decreasa in reot needed £o achieve full
Pair Market Rental’ Valye of the leased lands oo coﬂpll'l:d o suy ‘prior aonual rental,

1o -the event that agtee: ‘be- reached between the State .and the Lessee on
‘the Pair Harket Reatsl Value of the 1and, such valuation shall ba subnitted to arbitration.
The acbitration shall be as follows:. One arbitrator to be selected: by the Lessee and his.
expannl ghall be- bornc by the Lescae, ‘one arbitrator selacted by the State sud his
‘expeases shall be borae by the State; theme acbitrators o selscted: shall sutually select
‘a third utbnrunr ‘and-his expénses shall-be shated equally by the Lessec and the States
The mjority decision of these arbicrators shall be bioding on.both parties. ‘Provided
that io the gveot of. urbltratlon. ‘the Lessee ahall psy, in ndvnnce. ‘the munt enubushed
fof the precedina year's rental; nnd. {F sdditfonal rental s véquirasd as a resile’ iof
arbura:.lon. such sofiey shall be due and fayable vlthtn ten days abcer srbitration. If s
retund should be due, 1t shall be retirned by the ‘SEate within ten days after srbitrarion.

3.03 -Percentage Rental From Subleases. ‘In addition to-'the lmal rental, the Legsee:
W1l pay:to the State o& addfrional tenral ‘an. poount equal to-10% of the grois receipto
fron sublaaser and SZ of the. -gtosa tecntpt: fron concessions. -Any increise in a°
‘sisblease rental’ vhich - reaulu froa the u-ppulu! ‘provided herels, as noted to
Section 3.02, vnl oot be conuldued in de!emmina the addftional rentnl baged oo the
I.DZ of gross te:elpta froa the noblaue.

3,04 ‘Deffoftion of Oross Receists From Concession. “~Gross Tecelpta”™ shall péda the
-anaunt pald ot payable for all poods, vares, urchand!a'e. personal property, mod services
“by the Lesace or others, {ncluding jeredit transactfons. Where goods, wvares, aerchandise,:
p:rsonal prophrey,. ;and ‘services .are uchauged or bartetcd 'gross recelipts shall cean the
reasonable value thereof. Sales or services rendered by the Leéssee ‘or others directly of
indgreccly fron any: .other prenises because of ‘orders otriginatiog in of arisiog out of
“Susiness traosacted. on the lsased precises sre ‘focluded, Asounts gof ‘collected on credit’
sales ore {ocluded. State business and oceupation raxes. on sny activicy or businsss
..opetated on the preafses and State sales taxes are excluded Notwithotonding the
foregoing, gross receipts exclude, anong other’ thiags, ‘profits, coomissions and .réats oo

- the building. ul: or leasing 6f cabips.

3.05 Yentlz hmn:a. PArnenta of pcrccnuse reot shall commence on: Scptabe: 15. 1978
,sod be made anmally theresfter (except for parcentage rants for prior pericds cslculated
“pursuant to Section 5.3 of the North Hoods Sectlement Agreement dated Hey 24, 1984).
:Delinquent perceutnge ‘rental ahall drav {nterest at the rste of 12 per mnth. Payment
‘shall be gade tg the State at the- Depa:tnn: ‘of Nutunl Resources;. Olyapis, Huhtngton
-98506.

- App.-Hoi 58985
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23,06 ‘Racotds. m Leasee s 'l.ll lnntdl and mlntdn at’a locition réasonably’ uunxbh:"
7o ‘the State an accounting -ya:m vherstn.sppeat: clu:, .conplets,: und detatled records of
'--n business of evory kiud and ‘charscter affecticy gross recelpts,’ ‘whether by tha Lesace

. - ot othen. IThe State ahall at » 1 tessonsble timesa have access to ‘apy asd g1l of tha:
W ‘Lessae's booh, ‘vecords, -filea and State and Pederal ‘tox snd coutributica retutns of: .n

“kinde ‘for the-purpose of eissioing aod copylng ‘then. "Exsaination:and copying shall’ ‘only

“be utilized for the purpose: 6f deteminius vhether .ot oot the Lessee han performed this

‘Yease {n ‘all respects, _In otder.to assure accun:e pexcentegs payzents thu are baned on

~concession :ece!ptl. Luaee ‘shall ptovlde'

1. Quarterly, 8 copy “of the Stores; sme Depattuent of Revenue Conhined E:u:lse
Tax’Return - Form REV- 40-2406" (6-76).

2. Avallubh fot lumdlate audfe:

\;-‘A. Duily Cnah Register and/or recelpt book recordn to conﬂm gross reveunn ]

Bs ‘Federal Incoge Tax- raturns . e

#C. "Salea Tax Statemcnts
K . LB ‘B &'Q Tax sntmnta

3. 07 ReErts. The- Laauee nhall xender- yearly reporta of gross racelpta st the tiue o ; ¥
.,ycarly ‘payueata of pefcentoge reat are dues’ The reports shall show ia ressonable detatl .
‘ap the §tace ‘ghall: npeclty.- the -azount of .groas ruuipta durlns the precedlng yna!.

13,08 " Addits. ) The' Leusee ahnn provldc once eAr.h year, wvithout ‘expaase’ to the Snu. an
¢ .audit Teport £ertified by an accountant’ sntlu!actoty to the State lhouing aalu aad ‘other
.lnccoe ctcdizo affecting groaa ‘receipts aod componcnu thereof.

SECTION % RZSEHVATIONS

4,01 Cmgllance.- The Scate shall’ huvc access to t.he sl:e at- 111 uaaouable cines t'or thg i
‘purpose of securing cmpllance vith the terms and conditlons ‘of :hls lense. ’ L

14302 Access: The S:uce reoervcn the rlght to grant’ e-amnu and other ‘Jond uses ow !:he .
-site to itself and others vhen the-essement "or other land uses applied for will nor uoduly
interfare with'the use to which ‘the Lessee 18 putting the site or inrerfere unduly.with -
‘the plan-of davalop::ent for ‘the site. No- eaument or othar land uses shell be prantéd
ntil dsmsges to the ‘Leasehold ‘shall First have ‘been ascertatoed by the Stnte and paid o
'the Lesnee by the appucant for the sasenent or: other hnd use.  ° ,

’4.03 Rea:ric:iona on Ula. In connection vu.h uu—or rche site the i.esnee' ahall. ’

) (1) Con!on to all pubuc uu:horuy concernlug plannlng. zoning and othar
;rcquhmenn vhich day affect the leased aite in the ‘sz nmmer as if the land vas.
lenud fraa a privna ounar;

(2) Cur. 0 snte tiaber or rmve ‘State~ovned valisble material without puor R v
vtitten ‘consent of the ‘State. .The Losske must Py to the State the FPair Harket Value. of &

the tinber or valuable u:cr!al, ‘a8 deternined by the Sute. before. :u:tin.g tinber or Tre

tezoval nuthnrl:adoa 1s 3nuted'>

(3) ‘rnke m. ruooubla ptouutlou to “protect the und etd hptwmuu on’ “the'
ledsed sfte froa fite, gaké every reawonsble effokt to report dnd:suppress such fires. s
may affect the leued -nite, and ishall be lubje:: to sppliclble !lre lavs nf!acung ‘the -
1eased’ site; :

* (8). Wor &llow débrls or refuse o acévaulate tn the lessed Bites

App- o+ 58985 _
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_SECTION § mﬂm’m‘r&s
.ox | Asaiginant ‘aid ‘Sublesne. This lease or ‘sny ‘portion thereof my fiot be usigned for

.uay the lands held hereunder bé'sublet without the written ‘consent 'of the State; except &8
specified 1n the original or ‘amended plan of . dnvelop»ent‘

5.02 Duty. The Lenee, at his 'ple coat sod ‘expanse; shall at all u.uen keep or cavse
a1 up:ovnant-. ‘including landscaplng, iostslled pursusnt to this: leaue (regardless of:
awvnerahiip) to be lapa 4a as good condition and . rapsir as ‘originally constructad oF (1]
hereafter put, except for teasonsble vear sud tear, - The Stue. or any authorized agency
shall have the Iegal eight to Anspeet the premiscs and inprovements theceod. The Lnaee
shall carry, or he shall require his Sub-leseees-to ‘tarry by -a tespofisible compaoy or
conpanies aatisfactory to the Stnte, a.oufficient amount of fire sud cagualty insurance to

‘cover the” replacenent cost .of any or oll inptaveuenu that nay be damaged by fire or other

casuslty.” Such {osucance policy ot pollciea, excepting those for’ nlngle—!unny
residential aubl.auu are o be sidorsed and deldvered to the State with provisions for
thirty (30) dsys nouce of cincellation to-the State. Such ‘losursnce policies for-

lingle-imily relidenthl lubleasel shall be carried by responsible compacies luunhctuq'

to the State. The policles -shall ‘be’eadorsed and delivered to Leasee with provisdona for
“thirty (30) dnyl notice of cnneellntion.

The Lésaee ‘shall supply eviderice” datiafactory to ‘the Stace of inmursnce om ningla-fmly
resideatial sublesses. Once the Advitial evidence has baen delivered to the State, the
‘Lesaee 18  wot xequired to’ -upply evidence of iasurance oo .an anpual dasis, provided,
“the snu regarves the: vight to call for pzoof of satisfactory insurance at ay.

{psurance denefits shall be used to .unodh:ely rcphca said toprovesents 4in a manner
uu\:ject to veasonable: approval by tha State, or at the optlon of the lessee, -the proceéds
froz su:h insurance ray be pald to'the State RLY lleu of tr.placlng satd mp:oveneutg.

. Su 03 Cundltion of S{ta and ummz. The ulte ‘has- been inupected by the Legsée And 16
"mccepted in its present condition. The' Lensee ‘agrées to'defend and hold the - ‘State"

horoless from any and all claiwg suffered or ‘slleged to be guffered on the site or nri-hg‘

-out of operations on.the spite, :Prior to starticg developuental work ‘on' the site, the
‘Lessex shall procure snd :herutter, duriog the tern of the: lease, shall contioue to carry

pudblic 1ipbility -and’ ‘propetty ‘damage  Lnsurance, vith a finsoeially reaponsible company, fo

the amount of Dot less than’ SSOO 000.00 for 1ojury to ose persen, ‘51, 000,000.00 for iojury
2o tuo OF more patsons, and $100,000.00 for dsmage té propnr.y. The émount of lesurance

. required way Hereafrer be . increned ‘or decteaaed. st the eption of the State, at the time-
the rental -is mappraiud pursuaot to Section 3502, Cértificates wideaciog such
»insurance ‘and "besring ssdorsenests requiring; thirty (30) days’ writzen ootice fo -the State
-prior th any change or cancellation shall be fumiuhed £ the State before. thé Lessea
‘comnences any developaental vork o :the site. g

3. 04 uguidatud muges. “The-Lesses heraby ugrees thst llquidnted dmgeo aqual to the

: dooual tental tben in-effect.shall be paid to the State should the Lescee fail to complete
“the plan of developmeat or ahould Lessee default oo ‘the rental payment, or elect to forfeit
- lits rlghts xinder this lease. A surety bond equal to the azmount of reguired liquidated’
“daasges rust be supplicd to the State within thirty days after the lease is executed and
rezain ' in"force until the expirat{on of the ledse or such time as the Stace shall release,
4n writiog, the lLesoee froa this obligation. -Said bond to be uupplenenr.ed ‘according o,
.any reatal ldjuau:en: within 30 days of such adjuatnent.

.5.05 XIaproveaent Boud. ' Before condéncencnt of ‘comsthiction by Léssed oE soy Luprovenant

scosting in excess of $2,500.00 on the leaned stte, Lessce qrees to provide.security vhich’
-will guarantee completion of the improveaent, ‘and piyasut in full of c¢laias of sll persoss

. for work perfommed in or n:erhll furnhhed “for- construction, uuee a3y pzovlde uid
'security by eithee:

. Pour.ing s surety boand in an anduat equal to the ‘cost of each tuprovemeat, said’
“bond tn be deposited with the S:ate and to reasin in effect wutil the ioprovensnt ¢
~:uu|hc:oruy completed. Said boad shall be ‘conditioaed upon the fafthful ‘perforsance of -
ivx.uue. and :give all claimaots: the ‘right of: ac:lon to recover upon uid bord in uny suit
f_-b:oughl to foreclose nechsnic's ot nteruluen 8'11ers agafnst ‘the -lte. .

B. Any other method first ‘approved 1o writipg by the Stste.

-App. Mo, 58985
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‘5,06 Asscsgmbrits. The Leuee nhdl pay the anial - pny:enu od allanscosgents. -ad takes
‘that aTe legally charged nov or ‘nay ‘be charged io :he future. to the s:ue nna ‘or :he
‘{zprovensnts thereons

$.07° " pefault.: 1 any nnt ‘ahall be and vemaln unpaid when the une ‘ahall become" dua. ar
'1F Lebnee shall’ ‘violate or- default L5 mny 'of thé cov ‘and gt & herein r
‘coatained, ‘then “the State say uucel this Ieue. ‘provided the Lesste has been notined of
;,thu rental . due, che vloluion ot ‘the detuuu, 60: days prior to uid :.ncelhuou and uald
;vlolu!on. defml: or nnnplyuent hu oot ‘been cured by Lcuee withln 60 zhys.

js.oa lnaolvencz 6f Lesses. IE the Leasee ‘becones !nualvent. the. State way cancely st its
‘option, the lease wless the lease has been used 8 collsteral with the State’s coment. '
‘1f the Lesoee Bhould default ‘in-paynebt ‘to the lending ‘ageacy, the State upon requéet by
‘the “lender shall "asaign the l€ase to the lending sgency vho nay,-thereafeer, either
‘operate :he lessed site or,: wuh the dpproval of the State, _uulsu itha lesse.

5709 . Statiss’ o! Subleases.’ Teminatlon o( thin denge;, by uncalht&ou ot o:herﬂhe,
prior-to the iease termication gate, shall not serve to cancel lpproved subledses, -nor
‘deérogste from the rlghtn of the 1Mecholders of record, but shall operate &6.on assigement’
.o .the State of aoy and all euch aublunc-. together with the unreu:rlctcd fight of the
‘Stateto receive’ ‘611 ‘subleass payments’ thereln provided for !zm “the - date of said:
'ustmeut. ‘Upon tetnfnstion of this lease, by caucellation or" othenhe, prior o’ the
termioation ‘date’ of said leaue. the Lessee nhall have .00 clain to. sublease piyments’
nnd/ot ‘aublease uy:ovnent vnluel horeln contaiued-

SECTI0N'6 HISCBLLANEOUS
:AG Ol No* Pa:cnanhig. The Snte .ll not 8" par:ner 0T 3 jolnt venturer v‘ltb the’ Lcssau ia

-;connectlon with busisess carried on-under thig lease acd shall have no- obngatiou with
‘tespect to !he Lessee’ u debtu or -gther u-bmue..

602" Nareanty., The state” varmnu that 4t 1 the ovmer-of the leased sife and has :he
‘tight To 1eade it free of m cncuubrances neepz those “set-out’ und-r ‘the deuc!iptlen of
ithe 1eased. preniaes, "

603 Ron-\lniver. ¥aiver by elthet party- ct ‘stefet performnce “of ‘any - p:ovlatonn of thls
’leue Shell oot be a waiver of oot prejudice the party's right o require ezzict '
Eperfomance of the size prov.lslon Ao r.he fututc nr of agy othe: pruvl.slon. L

5.04  Attordey Feas. If suitior :ctlnu 15 lnstl!utd 1a cnnnectlon with' aty cogtroversy
furu:lng out - o% this 20se, the' puvnuins party shall b; ‘enzitled to. recover.costs.
,'lncludins puc j,l'un a8 the courl nay mljudge resuan-ble [7] ettomey fees,

6.05° Succeuicn- Subjec: [ 136 zhe unit-tlonl o8 stited dn Secuou 5 =5, ol anﬂ 5 5.08.
ot -traasfer of the: Leisea’s lnterut. this' leooe: mm bc blndtus upon md inure-to the
partiea. thair reapecthe succeuon and auignt- .,

6406 Houcen. Any notice: raqu!red 14 pemlttad under ‘this 1cane ahan be given vhen
.agtually deposited 4o the United States zail as- “eertified watl addregsed as follows: To
‘the States' Departiént of° Natural Resoutces, OLynpu, Rashtngv.on '98504. To -the Léssee:
At the sddress. glven by the l.eaeu da-the ‘signature dlock or as spectiied 1 wit!us by
the Tessees .

6,07 _State's Right to Cure De&ult-- 1f"the Lessee is' in defsilt by ‘Zailure’ ta’ " perfore’
. any caveesnt(s) of thie iesae, the State shall’ have the optios to correct thas défailt or
" concel the lease sfter sixty (60) days' vritted notice to-the Lessee. ALY of - the State's.
expanditure to .correct the: default ahall be- relabursed by the Ledsee on demand’ with:
‘doterest st the rate of 8% par aamua ‘from the: -date of expenditute thé Statre. The
uritten notice shall have no-effsct 1if the Lessae curés the default apecu‘ied fd<the
notice ‘during ‘the 60 day pericds : Provlded ‘that, i ‘the defaulr iy 1njur£oul to “the! pubuc
health or ‘sifety, the State may; 1o the absence .of io Todicated ‘actespt by the Lesue ‘to
‘cure the defaulr, immsdiately enter uwpon' the atte- and cura said default. -Any-éxpense so
lncurred by. the-State shall be charged sgaingt the Lesoce . -nd ‘be peylble by the Legate
uithin 30 dayt ufter the te:eip: of :ha blllings ‘far-said expenae.

Apps Nos 58985
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6,08 Lease Ricotdiog. -Within30 duya after receipt ‘of thie leuo. A uotification ot
‘leapivg 1s to be recorded by the Lessée with the. sknmnu County Auditor's office locared
in Stevedson, Washington.

‘6.09 . Reservoir Leval. The Leuec or’ Subleeuu. !.f any, ncknovledgt by aigoing this’
‘lease that Pacific Pover acd Light Cozpany has the right to fluctuate the vaters of Svift
_Rennolr at acy-time vithin the ptovhlon of ‘Pederal Power ‘Counission License Nb.- 1111.
‘The Lessde oxr Subleswees, if. any, shall waive ‘all clahu of danage’ 64 shall indeunuy
‘Pacific Power sud Light Cowpany, the State or thetr successors, if Aoy, sgainst any’ elats
.0f damage ‘srising fron recreational vse of the telurvoir or shoreside or non:!na
.fncllitleu.

SECTION 7 ‘OPERATION OF SITE

7.01 Opérational Uses and nesponalbuitien. In v;znp]\mcthu with the operarion of the
site, the following uses nhan e alloved: 1 ] a :

(1) Sublenllus of buildinss aud/or facuities Ioca:ed on :he ur.e ag 1nd1caced {0
origtoal or "azended plan of devolupment'

(2) COna:ruction. inprovesants, operation, repair, ete., nade or perforaed under
the .lesse shall -bc st the sole cost of the Lessee or Sublessees: The Léssee or his
- Sublespee shall furaish -11 utilities and shall obfain all Pederal, State and local
perbito .a6d” ].lcenseu neceasaty to perfors the tema, coudittonﬂ ‘and cuveuuco of -thie;
leases N

SECTION 8 TMPROVEMENTS

8.01 . Unaathorized Improvesents. ALL improvements vot 1ncluded 4o the or{ginslor uended
plas of developnent made on or to ‘the site vithout ‘the vrittes - conncn: of the State shall
inoedistely ‘hecome the property oE tha State.

8.02 Severauce: of Iuprovmantl nob On ‘State Lend. “If any of the.lLessec's improvesents
utilize, {n addicion to State land, lavds adjolning State laod but not ovaed by the: S:a:e,
‘the State ahnll ‘have st the'expiratien,- :emtna:lon, ot the mrtender of ‘the leuehold to
énter upon the adjoining land to physically -sever at the boundscy, vithout Labtlity fot
dmge Bg result’ thereof, the: mprovenents, ‘thergafter, to use the severed hprovcnan:u
Yemaining ‘on State land for- any purpoge.

8.03 Onmcrahip 'of Improvénents. -All Hulldipgs aud inptoveuentu, ucludxng remavnble
personal propefty acd trade -fixtures on the lease ‘s{te will remitn bn said site after.
terainsrion or expiratioa of thisilcase of ‘aay Teneal ‘theteof acd shall thereupos ‘becoas
the property of the State; euep: as provided 1a -B8.0A, provlded ‘however, that ss.a
‘condition of any ‘ra-leasirg of the aubject property to any - other party oade duﬂ.ng .the
three year period following the expiratioa of this lesce ot any reneval thereof, the State
shall tequire the subsequant Legses to purchase the Lessce's isoterest in the hrprovenents
25 alloved by lsv; and provided further thar the writteo consent of . :he ‘State is requlted
for those Leanee owded inprovements havisg ad indtvidual. value 1a-excess of $10, 000.00 ind
placed on of to ‘the site sfter Jonuary L, 1990. :Such codsest way pfovide that the
improveasnts shsll becooe'the property of the State on a specific date folloving the

- expiration of -thls lease: At the expiration of this lease or. aoy reqeval thoreof the
State shall mske s ressonable effort to re-lease thé site,

“Apps ‘Now 58985 .
e
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Signed this- 3rd - -dey of Febryary s 19_g6
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8,04 - Ovbership of Sublessee Iuprovesents. All buildfegs and lsprovements, exéludicg
‘removable pefsonsl property and trade fixtures of the lessed site erected by Sublessees’

will Tensin oa satd site after expiration of thtl leass or temminatian prior to the
ters-of this lease ot any nublcue held by the States under the provhinu of Section
5.09; prwided houevar, upon the expiration of the leass, Lf the State 1s unsuccessful
10 re—leuin; the leased ‘site-as a unit; then each Sublessee shall have & prcferenth!
xight ‘as alloved by lev to re-leasc from the State ite subleased ‘srea; provided, further;
upon the terminarion or ‘expiratios of this lease or s sublesse assizued under Sectlon
5,09 that as a Condition of any re-lease of the leased pite or sublessed -site to any
other ‘party made during ‘the .ChEoe ‘year . per!.od folloving tha State -ahall require tha

“subsequent Legsee to’ purchase the.Sublasses's interest 1o the improvesents, as -allowad 'by

lav. Expiratiod, ‘as used in’ th!.s pa:agrnph. shall pean the expiratiou of the lease as o!
luy 31,2069, ’

The Lessee expréosly sgraes to’ ou covensats hereln ‘and blmll hhocl! for the pcyment ot
tha renea.l horainbefore lpecl!led.

s'igagg ‘this 'Z LZ_{, day of

STATE OF VASB!NG‘!DK
DEPARTHERT OP HATURAL RBSOURCBS

2293 Verus Stmct .
o Son Dieso, ‘California: 92154

-y

N
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‘CORPORATE- ACKNOMLEDGHENT ,
stave op. CALIFORNIA  y : !
L . ) o8 i
counte or_-SAN DIEGO ) *
bo ehis . 3rd_ day of . .. Febriary »-1986_ , before me -
Pérscnally sppéared _-ROBERT T. CURRY . I
.\:‘-
¥6-we: known - to be the . . President
. 6¢ ‘the corporstion that 'ué;ujt‘e_a";’hé"m‘mn afid foregoing instrumsnt, and ackrouledged .
..said instrupent to b the free asd ‘Voluntary act and deed of oald ‘corporstion;. for the
‘usas .and purposes ‘therein nentioned,. a5d op oath atated that (he/ube vas) (chesineoc)
. author{zed t6 exccute pald instrudentiond thst the sedl affixed is the corporate saal R
vof aald corporativis ' -
:IN VITNESS.WHEREOP, I hava hereiinto et oy hand and affixed ny officlel peal ths
-day 6nd -year firat above vritted. -
’ ’ 2y
,@'rma/ 747’1—
No:ary Pubuc {e lnd for thé Stnto of
Lalffornfa  restdtogat ..
' v
. Y
.App. Ho. 58985
<8~
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" CORPORATE ACKNOWLEDGHENT

STATE QP _QREGON" - )

) . PRLLE
‘GOUNTY ‘07 BASHINGTON )

{on this'__ “jomy day of _Esguny 1 1985 . ; ‘before oe
ﬁéruo@lly aypéneﬁ § ] _RARRARA Uninm

to.ne khows'to be the __ SPeArmiRy
f ‘the corparation that executed the vithin aad foregoing instrussit, aad ackaouledged
_puﬁ inatfupent 'to be ‘the free a;aa“ velintary u:t"qul"dééd» of sald corpotatlon, éor'the;
uses sod purposes thereln m@;ioqed_."ud on oa't_i: srated that (he/pﬁe V:wno) r(_t-iic_y vere)
‘authorized to ‘execute sald ‘Anstéunent. and that the seal affixed is'the corporate seal
of satd 'éo;ﬁofst-xon- '

TN VLTRSS WEREGE, 1 have Hetevoto -'ez'-'ﬁ} haod and affixed oy of fictsl ‘peal ‘Eiie
‘day and yeat ficrst above writtes. '

-

ey .. b vt et . T
. o
pug\'\o. - OREGON reu!dhg“ at
’ "./‘k“:

|

App. Yo. 58985
~8=
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- 'DEBARTMENT OF MATURAL RESOURCES™ - dug 217 r,{ (Re
. ¢ JENNIPER'M. BELCHER, -Commissioner of Publioc Lands 6? L
AT
. LEASE AMPNDMENT CARY i, ’01‘%3:‘"'
122475 BOOK 50 PAGE 34/0

: THIS AMENDMENT OF LEASE NO. 39~058985 is 'made and entered’ .
4rte Bis 10th day of August, 1994, by and ‘betweén the STATE OF
'WASHINGTON, acting ;through the .Departzent of Natural Resources
.(hereinafter referred to as "State"), -and Water Front Recreation,
Inc., a: Washington Corporation (héreinafter. ‘réferred to ‘as
"Lesses").

'WHERBAS, the parties hersto have entered into a certain’
‘Laase Agreenment Ho. - ‘39=058985 (the "Leasae") dated Auvgust 11, 1970
and restated February 26, 1986,  demising certain real property
‘located in Skamania County, Washmgton more particularly described
in said Lease; and -

'WREREAS, it/ 15 the desire of the parties to a_me'nd _séi'a‘
- Ledse; ’ :

“NOW, THEREFORE, for good and valuable consideratlon, the” 2
receipt and legal sufficiency of which are hereby acknowledged, it

-ods herehy mutuany covenanted -and ‘agreed as tonows. :

1. .Septxpn 5.02 o£ the Tease 'is hereby amenaed'!:o. read as féilows:

. 5.02 DUTY. Tbe Lessea, at his sole cost-and expense, shall,
‘at all times ~keep or cause -all .ipprovements, .including”
ilandscaping, installed pursuant to.:this lease (regardless of
:pwnership) ‘to be kept in-as :good condition and repalr as.
‘originally constructed or. .as. hereafter puf, except for
'reasonablo wear and tear. ‘The- -State, or any authorized agercy .
ishall have the legal right to inspect. the premises. and
mpx-ovenents theréon. -

iThe Lessee shall carry, or he shall reguire his Sublessees to,
.carry in the joint names ‘of the Lesses, Sublessee, State and
,Hnrtgagee (if"any), a sufficient amount of fire and casualty
insurance - to cover -the replacegnent .Cost of any .or all:
-iuprovements” ‘that may be damaged By fira or other ‘casualty,
‘and public-1iability insurancs (to -the extent not covered
‘under Section 5.03 below) against claims for bodily injury,
‘death or property damage occurrin? on-or about and adjacent-
‘to the demised premises. Such policies of -insurance shall be-
‘with a responsible insurance company or cobpanies satisfactory
‘to the State. -Lesses shall’ ‘require- Sublessees to provide-
icertificates evidoncinq insurance coveragé with provisions .
‘for .at least iten {10) days notice of cancellation to the
:LesSee,. Lisdee -shall ‘be responsible for  monitoring and
‘insuring ‘thdt BSublessees maintain . uppropriate 1evels‘/o£
Arce

Tugisance Lr
tadered. tis
Indittel 5/

Ay N
Wi ”
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,‘-i_insutance cnverage, ‘provided, hcmever, “the. State reserves the
“ight to: can for: proot of satisfactory insurance at any tima.:

s the’ event ot fire or. casualty damaga to- any' er all of the

: v_:lmprovements, any money derived ‘therefrom :in ‘case .of :loss-
ishall ‘be held:in trust andbe immediately .available to.iand
- ‘uged as soon.as reasonably.possible by t.essea for: rebuildinq,1~
: grepairing or othervise reinstating the :same huildmgs 80
.idestroyed or: danaged -or ;such moditied plan a8 shall be
‘previously, approved An ux-ltinq by - State::

All other  terns -and .conditions .of said Lease, ’ ag.

supplaﬁented, shall remain ih ‘full ‘force and. affect.

"IN WITRESS WHEREOP,® the parties Tarets have caused £his

Amendheht “to ba. executad as _‘of ithe day and year Llrgt: written
- above.” .

:S’X‘A’X‘E OF WASHINGTON

-DEPARTHENT OF NATURAL' stomzcss

o B 'JENNIFER M. BELCHER
.  (COMOESIONTR OF PUBLIY LANDS'

s

;Approved ‘as, to fom this ».?0’ day : o .

aistant Attornt_aY.“Gerié}'al )
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ﬁCOfﬁbréfé‘ACknoﬁleﬁgnéhE

STATE OF OREGON ).
) : )88:
COUNTY OF 'De.schu{-e.s )

on this . J&* day-of Auqu.s'f‘ .

1954, personally appeared before me Rob3rt T. Lurry to me known to
.be the President of the corporation that executed tha within and
foregoing instrument, and -acknowledged sald instrument to be the
free -and .voluntary iact and deed of sald corporation,-for the uses
and purposes ‘theréin mentloned, .and on oath stated that he was
authorized to execute sald:instruxent for said corporation and that
the: seal affixed .ls the corporate sgal of the said corporation.

IN Hx'mzss WHZRBOP, ‘X have ‘héreunto’ seét my hand -&nd
agfixed my official saal ‘the day and _Year first above written.

$ESCEESSoESEESERE SRS

N Public 1¥ and for the State of ; o
O l/)h'\,; .. residing at o : :
; <, oK
Hy appolntmant expires 4. 29-97. y
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connissioner of Public Lands Acknowlédgment '

.STATE OF WASHINGTON ; v o E
oL T [-1: 8 : Ly
< -couNtY oF _THULISION ' . 1
on this ¢N?”"  .aay of thkInbU’ Lo

,1994, personally appeared betore ze Jennifer- M. Belcher, to me
‘known .to 'be the Commissionar of Public lands, and ex officio
‘administrator of the Dapartment of Natural Resources of the State
of .Washington, .the Department that executed the -within and
‘foregoing instrunient ‘on behalf of the -State of ‘Washington, and
‘acknowledged. sald 'instrument to be the free and voluntary act and
~deed of the State of Washington for the uses and purposes therein
pentioned, and on-cdth stated that she - was authorized to-execute
-said instrument and that the scal affixed is the official seal ‘of
‘the ‘Commissioner of .Pubnc Lands for the State-of Washington. :

IN WITNESS WHBREOP. I have ‘hereunto ‘set ny hand and
affixed xny ofticial " seal the day and year first above vritten. .o

‘No 3 Public in and for tha’ State of = a
, residing at meauo S "

My appointment »expl’ze_s‘» 4]zl ‘l '7 T T

o OH),

o \‘QL ”5

‘;,\\\*/'68 Lol
oF S




