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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3. 11, 13, 18, 20.and 21. Centain rules regarding the usage of words used in this docurnent
are alsc provided in Section 16.

{A) "Secugity Instrument” means this document, which is dated May 22,2018,

together with all Riders to this document.

(B} "Borrower” 5. SUMMER N SCHEYER AND RUSSELL L HASTINGS, WIFE AND HUSBAND.

Borrower is the trustor under this Security Instrurmnent,
(C) "Lender” is Banner Bank.

Lenderis  a Corperation, organized and existing under the
taws of Washington. Lender’s address is
10 South First Avenue, Walla Waila, WA 99362.

(D) "Trustee” iz Columbia Gorge Title.

{E) “MERS" is the Morlgage Electronic Registration Systems, Ine. Lender has appointed MERS as the

nominee for Lender for this loan, and attached a MERS Rider Lo this Security Instrument, o be executed by

Borrower, which further describes the relationship between Lender and MERS, and which is i|1;3rpqrfgted

into and amends and supplements this Security Instrument. e
mitials: _ L4t
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(F} "Mote” means the promissory note signed by Borrower and dated May 22, 2018,
The Note states that Borrower owes Lender  THREE HUNDRED SIXTY THOUSAND AND NOMDO™ *
‘Al'ttwr*xiri***!ttii**lﬂ***tt*ttt****ﬂ*ttitil—***ni’**t*ttt*t***k*&*\l’wﬂﬁt
Doltaes {L1.S. $360,000.00 } plus interest. Borrower has promised to pay this debt in regular
Periadic Payments and to pay the debt in full not later than June 1, 2043,
g‘:‘) "Property” means the propery that is described below under the heading “Transter of Rights in the

roperty.”

(H} “Loan” means the deblevidenced by the Mote, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
() “Riders” means &)l Riders to this Security Instrumant that are executed by Borrower, The foliawing
Riders are to be executad by Borrower [check box as applicablel:
. Adjustable Rate Rider . Condominivm Rider
.. Balloon Rider Planned Unit Development Rider
(<] 1-4 Family Rider Biveekly Payment Rider
Mortgage Electronic Registration Systems, Inc. Rider
| Cther(s) [specifyl Gonstruction/Permanent Loan Rider to Security Instrupment

Second Home Rider
VoA, Rider

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, | regulations,
ordinances and administrative rules and orders {that have the effect of law] as wellas all applicable final,
non-appealable judicial opinians.

{K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
okher charges that are imposed on Borrower of the Property by a condominium associalion, hameowners
association or similar organization,

{L) "ElectronicFunds Transfer” means anytransfer of funds, otferihana transaction originated by check,
draft. or simitar paper instrument, which is initiated through an elecranic terminal, telephonic instrument,
computer, ar magnelic tape so as to order, instruct, or autfiorize a financial institution to debit or credit an
account. Such term includes, but is nat limited 1o, point-of-sale transfers, automated leller machine trans-
actions, transfers initiated by telephone, wire wansfers, and aulomated clearinghouse transfers,

(M) “Escrow ltems” means those items that are deseribed i Section 3,

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party {other thanh insurance proceeds pald under e caverages described in Section 5}
for: {i) damage to, or destruction of, the Property; (i) candemnation or other taking of all or any part of the
Property; (iii] conveyance in tiewaf condemingtion; or (iv) misrepresentations of, of amissions as to, the
value andfor condition of the Propeity.

{0} "Martgage Insurance’’ means insufance prolecting Lender against the nonpayment af, or default
an, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i} principal and.interest under
the Mote, plus (i} any amounts under Section 3 of this Security Instrument,

{Q) "RESPA” means the Real Estate Satilement Proceduras Act {12 U.S.01 82601 et seq.)] and its imple-
menting regulation, Regutation X (12 C.FR. Part 1 D24), as they might be amended from time tg lime, or any
additional OF successor |Egistation or regulation that governs the same subject matier, As used inthis Sectity
Instrument. "RESPA” refers to all requirements and restrictions that are imposed in regard 10 @ ‘federally
related morigage lvan” even f ihe Loan does not qualify as a Tederally relatedmortgage loan”under RESPA,
(R) "Successer in Interest of Borrower" means any party that has taken title o the Property, whether
of nat that party has assumed Borrower's sbligations undef the Note and/or (his Securily Instument,

TRANSFER OF RIGHTS IN THE PROFERTY
The beneficiary of this Securily Instiument is MERS (solely as nominee for Lender and Lender's succes-
sars and assigns) and the successors and assigns of MERS. This Security lnstrument secures o Lender:
(iy the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i the
performance of Borrower's covenariis and agreements under this Security Instrument and the Note. For
this purpose, Borrower frevocably grants and conveys to Trusiee, in rust, with power of sale, the following
describad property located in the  County of Skamania County

[Type of Resording Jurisdietion] [Mame of Recanding Jursdiction]!
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHiBIT A"
APN #: 02.07-29-2-2-0600-00

initials: & &
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which currently has the address of 1008 Chenowuth St, North Bonneville,
. [Straat] 1Ciy]
Washinglon 98639 ["Property Address"}:
Zip Code)

TOGETHER WITH all the improvernents now or hereafier erected an the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall
also be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrumant as
the "Property.” Borrower understands and agrees that MERS holds anly legal e to the interests granied
by Borrower inthis Security instrumertt, but, if necessary to comply with faw or custam, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exarcise any or all of those interests,
including, but not limited to, the right 1o foreclose and sell the Property; and to take any action required of
Lendar inchuding, but not fimited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby copveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for ancum-
brances of record, Borrower warrants and wilt defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and Aon-uniform
covenants with firmited variations by jurisdiction to conslitute a uniform security insteurnent covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note Rorrower shall also pay funds for Escrow
items pursuant to Section 3. Payments due under ihe Note and this Security Instrument shall be made in
U.S. currency. However, If any check ar other instrument received by Lender as payment under the Nole
or this Security Instrument is returned to Lender unpaid, Lender may require that any or alk subsequent
payments dug under the Note and this Security Instrument e made i one ar more of the following forms,
as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check'is drawn upory an institution whose depasits are insured by &
federal agency, instrumentality, orenily, or {d} Electranic Funds Transfer.

Payments are deemed réceived by Lendertien received at the location designated in the Nate or al
such other location as may be designated by Lender in accordance with the notice provisions in Section
15, Lender may return any payment or partial payment if the payment or partial payments are insufficient
ta bring the Loan current, Lender may accept any payment or partial payment insufficient o bring the Loan
current, withoutawaiver of any rights hereunder or prejudice to its rights to refuse such paymant or partial
payments in the fuure, but Lender is not abiigated (o apply such payments at lhe time such payments are
accepted. If each Periodic Paymentis applied as of its scheduled due date, then Lender need nolpay inter-
est onilnapplied funds, Lender may hold such unapplied funds untit Borrower [zkes paymentio bring the
Loan current, If Borrower does not do so within a reasonable period of time, Lendershalt either apply such
flands or refusn them 1o Borrawer. If not applied eartier, such funds wilf be applied to Ihe nutstanding principat
batance under the Note immediatety prior ta foreclosure. No offset or claim which Borrawer might have now
or in the future against Lender shall relieve Borrawer from making payments due under the Note and this
Security Instrumentor performing the covenants and agreements secured by s Sectirity Instrument.

2. Application of Payments or Proceeds. Lxcept as otherwise described in this Seclion 2, all pay-
ments accepted and applied by Lender shall be applied in the following order of priority: (8) interest due
under the Note:; {b} principal due under the Note; {c} amounts dug UnNGear Section 3. Such payments shall
be applied to each Periodic Payment in the order in which It became due. Any remaining amounts shall
beapplied first to late charges, second to any other amounts due under this Security Instrument, and then
10 reduce the principal balance of the Note.

If Lender receives a payment from Bormower for a delinguent Periodic Payment which includes a suf-
ficient amount fa pay any late charge dug, the paymentmay be applied to the delinquent payment and the
iate charge. If more than one Periodic Payment s outslanding, Lender rmay apply any payment received
from Borrower o the repayment of the Perlodic Payments if. and to the extent that, each payment can be
paid in full. To the exlent that any excess exists after the payment is applied to the full payment of one o
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first lo any prepayment charges and then as described in the Nate.

Any application of payments, insurance praceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amaunt, of the Perindic Paymerts.

1. funds for Escrow ltems. Borrower shall pay (o Lender on the day Periodic Payments are due
under the Mole, untit the Nete s paid in full, @ sum {the "Funds”) to provide for payment of amounts due
for: (a) laxes and assessments and other lems which can aktain priority over this Security Instrument as
a lien or encumbrance on the Property; (D) leasehold payments of ground rents on the Property, if any;
(¢) prermiums for any and all insurance required by Lender under Section 5 and {d) Mortgage Insurance
prefmiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage Insur-
ance premiums in accordance with the provisions of Section 10. These ilems are catled “Escrow items.”

At origination or at any lime during the term of the Loah, Lender may require that Community Assosiation

Initials: _,2 H
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Dues, Feas, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shalt be an Escraw Item, Borrower shall promptly furnish o Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender walves Borrower's
obfigation ta pay the Funds for any or all Escrow tems. Lender may waive Borrower's obligation to pay Lo
Lender Funds for any or all Escrow ltems al any time. Any such walver may only be in writing. In the event
of such waiver, Borrower shall pay directly, when and where payabile, the amouris due for any Escrow [tems
for which payment of Funds has been waived by Lender and, if Lender requires, shall furmish to Lender
receipts evidencing such payment within such time period as Lender may require, Borrower's obligation
to make such payments and to provide receipls shall for all purposes be deemed @ be a coveriant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. If Borrower is obligated to pay & scrow ftems directly, pursuant to a waiver, and Barrower fails to pay
the amount due for an Escrow ltem, Lender may exercise its rights under Section B and pay such amount
and Borrower shall then be obligated under Section § to repay to Lender any such amount. Lender may
revoke the waiver as to any or alt Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, coflect and hold Funds in an amount (&) sufficientto permit Lender to apgly the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amaunt & lender can requine
urder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futLre Escrow ltems or otherwise in accordance with Appiicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instiumantal-
ity, or entity {including Lender, if Lender is an institution whose deposits are 5o insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the Uime specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreemerit is made in writing or
Applicable Law requires interest lo be paid on the Funds, Lender shall.not be required to pay Borrower
any interest oF earnings on the Funds. Borrower and Lender can agrec imwriting, however, that interest
shall be paid on the Funds. Lender|shall give 10 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined urider RESPA, Lender shall account to Bor-
rower for the excess funds in accordafice with RESPA. If there is a'shartage of Funds hestd In escrow, 85
defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay (o
Lender the amount necessary larmake up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there s a deficiency of Funds held In escraw, as defined under RESPA, Lender
shall natify Barrower as required by RESPA, and Borrower shall pay to Lender the amount NEcessary o
make up the deficlency in accordance with RESPA, but in no more than 12 manihly payments,

Upon payment in full of all sums secuted by his Security Instrument, Lender shall promptly refund o
Borrower any Funds heid by Lender.

4, Charges; Liens, Borower shall pay all taxes, assessments, chargaé. fines, and impasitions attrib-
Ltable to the Property which can altain priority over this Security Instrument, [easehold paymearts or ground
rents ofi the Property, i arny, and Cormmunity Association Dues, Fees, and Assessments, if any. To the extent
that these flems are Escrow tems, Borrower shall pay them in the miannen provided in Section 3,

Borrower shall promptly discharge any lien which has priority aver this Security Instrument unless
Borrower: (4} agrees in wiiting to the payment of the obligatian secured hy the fien in @ manner acceptable
to Lender, but ohly 50 long as Borrower is perferming such agreement, {b} contests the lien in good faith
by, of defends against enforcement of the lien in, legal procendings which in Lender's apinion operate 0
pravent he enforcement of the lien while those proceedings @re pending, but only until such proceedings
are concluded; or () secures from the holder of the ien an agreement satisfactory to Lender subordinating
the ien {0 this Security instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lefder may give Borrower a natice identifying the
fier, Within 10 days of the date on which that notice is giver, Borrower shall satisfy the lien or take one or
imore of the actions set forth above In this Section 4.

Lender may require Barrower to pay a ane-time charge for a real estate tax verification andfor report-
ing service used by Lender in connection wiith this Loas.

5. Property insurance. Borrower shall keepihe improvements now existing or hereafter erected on
the Property insured against luss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthguakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible [evels) and for the pericds that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term
of the Loan. The insurance castier providing the insurance shall be chosen by Borrower subject to Lender's
Fight ta disapprove Borfower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in cannection with this Loar, sither: (a) a ona-time charge for flood Zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
senvices and subsequant charges sach lime remappings of similar changes occur which reasonably might
atfact such determination or cerlification. Borrowar shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conngction with the review of any flood zone
determination resulting from an objection iy Borrower. )

If Barrewer fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under ng obligation to P“FEJC‘?S% any
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particutar lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bormower's equity in the Property, or the contents of the Property, against any risk,
hazard or fisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so abtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section & shall
hecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payabie, with such interest, upon notice fram
Lender o Borrawer requesting payment.

All insurance palicies required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall include a standard marigage clause, and shall name Lender as
martgagee andfor as an additional loss payee. Lender shall have the right to hold the policies and rengnal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid pramiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to. or destruction of, the Property, such policy shall inciude a standard morlgage clause and
shall name Lender as mortgagee andior as an additional loss payee.

In the event of loss, Borrower shall give prompt natice to the insurance carrier and Lender. Lender
rnay make proaf of loss it not made promptly by Borrower. Unless Lender and Borrower atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender,
shall be appliad to restoration or repair of the Praperty, if the restoration or repair is ecanomically feasible
and Lender's security is not lessened. During such repair and resturation periad, Lender shall have the
right ta hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken pramptly. Lender may disburse proceeds for the repairs and restoratian in 4 single payment
or in a series of progress payments as the work is completed. Unless an agreement is made n writing or
Applicable Law reguires intérest to be paid an sch insurance proceeds, L.ender shall not be required o
pay Borrower any interest or earnings on such proceeds: Fees for public adjusters, or other third parties,
retained by Borrower shall nol be paid out of the insurance proceeds and shall ke the sole obligation of
Barrower, If the restaration or repair is not economically feasible or Lender's security wolld be lessened,
the insurance proceeds shall be applied to the sums secured By this Security Instrument, whether or not
then due, with the excess, if any, paid 1o Borrower. Suich insurance proceeds shall be applied inthe order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiale and sellle any available insurance
claim and related matters. If Barrower does nat respond within 30 days to a notice from Lender that the
insurance carrier has offered to setile a claim, lhen Lender may negotiate and settle the claim. The 30-day
period will begin when the adlice is given. In elliier event, of if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrawer hereby asgigns (o Lender (a) Barrower's rights Lo any insurance proceeds
if1 an amount nat to excead the amounts unpaid under the Note or this Security Instrument, and (B} any
other of Borrower’s rights (other than the right o any refund of urearned premidms paid by Borrower)
under all insurance policies covering the Property, insofar as such rights are applicable 1o the coverage
af the Property. Lender may use the insurance proceeds pither to repair or restore the Property or to pay
amounts unpaid under the Nete ok this Security Instrument, whether or netlhen due.

6. Decupancy. Borrower shall occupy, establish, andusethe Property as Borrower's principaliesidence
within 60 days after the execution of this Security Instriament and shall continue 10 occupy the Property as
Borrower's principal residence for al leasl one year after the date of oeeupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrawer's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Praperty allow the Property to deteriorate or commil waste o the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property inarder to pravent
the Property rom deteriorating or decreasing in value due ta its condition, Unless it is determined pursu-
ant to Section 5 that repair or restoration is not econamically fensible, Borrower shall promptly repair the
Property if damaged to avaid further deterioration or gamamne. If insurance or condemnation proceeds are
paid in connection with demage 16, of the taking of, the Property. Borrower shall be responsible for repairing
o restoring the Praperty only if Lender Has released prageeds for such purposes. Lender may disburse
procerds for the repairs and restoration in & single payment or in a series of progress payments as the
work is completed, I the insurance of condermnation proceeds are not sufficient to repair or reslore the
Property, Borrower is not relieved of Borrower's obligation for the comptetion of such repair of restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Lender may inspect the interior of the improverments on the Property. Lender shall give
Barrower notice at the time of or prior ta such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be indefaull if, during the Loan application process,
Borrower of any persons of entities acting at the direction of Borrower o with Borrower's knowledge or
consent gave materially false, misteading, or inaccurate information or statements to Lender (or failed to
provide Lender with materiaf information) in connection with the Loan, Material represemations include,
but are not limited to, representations concerning Borrower's accupancy of the Property as Borrower's
principal residence.

9  Protection of Lender's Interest in the Property and Rights Under this Security Instrument,
If {a) Borrower fails to perfarm the covenants and agreements contained in this Security Instrument, {b)
there is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or fqgf_c\e&gﬁge, for
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enforcement of a lienwhich may altain priority aver this Security Instrument or (o enforce laws or regulations),
or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonatle or
apprapriate to orotect Lender's interest in the Property and rights under this Security Instrument, including
protecting andfor assessing the value of the Property, and securing andfor repairing the Property. Lender's
actions can inciude, but are not limited Lo: (a) paying any sums secured by a lienwhich has priarity over this
Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys' fees to protect its interest
in the Property and/or rights under this Seclrity Instrument, including its secured pasition in a bankrupicy
proceading. Securing the Property includes, but is not timited 10, entering the Property to make repairs,
change locks, replace of board up deors and windows, drain water from pipes, eliminate building or other
code viplations or dangerous condilions, and have utilities turned on or off. Although Lender may take action
urdar this Section 9, Lender doas not have to do $o and is not under any duty ar abligation o do so. LS
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 3 shall become additional dehbt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymant.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or torminate or cancel
the ground lease, Borrower shall not, without the express written consert of Lender, alter or amend (Mg
ground lease, If Barrower acquires fee tile to the Property, the leasehold and the {ee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. |f Lender required Mortgage Insurance a5 & condition of making the Loan,
Borrower shall pay the premiums required ta maintain the Morgage Insurance in effect. If, for any reason,
the Mortgage Insirance coverage required by Lender ceases to be available frornthe morgage insurer
that previously provided such insurance and Bofrower was required to make separately designated pay-
ments toward the premiums for Mortgage insticance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent ta the Morlgage Insurance previously in effect, @l a cost substartially
equivalent to the cost to Borrower of the Mortgane Insurance previously imeffecl, from an allernate mort-
gage insurer sefected by Lender. f substantially equivalent Morigage InsUrance coverage is not available,
Barrawer shall continue to pay to Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to be in effect, Lender will accept, use and retain these payments as
a non-refundable loss reserve in fieu af Mortgage Insuranee. Such loss reserve shali be non-refundable,
noiwithstanding the fact that the Loan is ultimately paid infull and Lender shall not be required 1o pay Bar-
rower ary interest or earnings on such [0S resenve, Lender can no longer require loss reserve payments
if Mortgage Inswurance coverage (in theramount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separalely desig-
nated payments woward the premiums for Martgage Insurance. If Lender reguired Mortgage Insurance asa
condition of making the 1.oan and Borrower was required to make separately designated payments toward
the premiurns for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance ineffect, or 1o provide a non-reflindable loss reserve, urtil Lendér's requirement for Mortgage
Insurance ends in accardance with any writen agreement between Borrower and Lender praviding for
<Lch tefmination or untll terminatian i required by Applicable Law, Nothing in this Section 10 affects Bor-
rower's gbligation to pay iiterest al the rate provided in the Note,

Mortgageinsurance relmburses Lender (or ary entity that plurchases the Note) for certaiitlosses it may
incur if Borrawer does not repay the Loan as agreed. Borrower is not a party to the Martgage Insurance.

iortgage insurers evaluate their total risk.an all such insurance in force fram time o time, and may
enter ifito agreemants with other parties that share or modify their risk, or reduce losses, These agreements
are o lerms and conditions that are Satisfactary to the mertgage insurer and the other party {or parties)
to these agreements. These agreements may require the mortgage insurer 10 make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage lnsurance preminms).

As aresult of these agreements, Lender, any purchases of the Note, another insurer, any reinsurer, any
cther entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
fromm {or might be characterized as) a portion of Borrower 's payments for Mortgage Irsurance, in axchange
{or sharing or modifying the mongage insurer's risk, orfeducing tosses, If such agreement provides that
an affiliate of Lender takes a share of the insurer's fisk in exchange for a share of the premiums paid to
the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

{) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right 1o receive certain disctosures, 10 request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor lo receive
a refund of any Mortgage Insurance premiums that were unearried at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hereby
assigned ta and shall be paid to Lender. . ‘

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratan or repair of
the Property, f the restoration or repair is economically feasible and Lender's security IS not lessened.
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During such repair and restoration period, Lender shall have the right to hotd such Miscelianeous Proceeads
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requiires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earmings on such
Miscellanzaus Pracesds. If the restoration or repair is not economicaily feasible or Lender's sectrity would
be lessened, the Misceffaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, If any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a tatal taking, destruction, or loss in value of the Property, the Miscellaneous Procegds
shall be applied to the sums secured by this Security Insiriment, whether of not then due, with the excess,
if amy, paid o Borrower.

In the evert of a partial taking, destruction, or loss in value of the Property in which the fair marketvalue
of the Property immediately before the partial taking, destruction, or lass in value is equal 10 or greaters
than the amount of the sums secured by this Security Instrument immediately before the partial 1aking,
destruction, of logs in value, unfess Borrower and Lender otherwise agreé Inwriting, the sums secured by
this Security Instrument shall be reduced by Lhe amount of the Misceflaneous Proceeds multiplied by the
foliowing fraction: (a} the total amount of the sums secured immediately before the partial laking, destrut-
tion, or 1oss in vaiue divided by (b the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrowar,

Inthe event of a partial taking, destruction, or loss in value of the Property in whichihe fair market value
of the Property immediately before the partial taking, destruction, ar loss in value is less than the amount
of the sums secured immediately before the partial laking, destruction, or loss in valuee, Unless Borrower
and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the sums secured
by this Security Instrument whether of not the sbms are then due.

It the Property is abandaned by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offars 1o make an award o setlle a claim for damages, Borrower
fails o respand to Lender within 30 days after the date the notice is giver, Lender is authorized to collect
and apply the Misceflaneous Praceeds gilher o restoration or repaic of the: Property or to the sums secured
by this Security Instrument, wriether of Aol then due. ‘Dpposing Party” means the third party that avwes
Eorower Miscellaneous Proceeds orlhe party against whom Borrower has a right of action in regart [0
Miscellaneous Proceeds.,

Barrower shall be in defaultif-any action of proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in tha Property of fights under 1his, Security Instrument. Borrower can cure such a default and, i
aceelaration has oceurred, reinstate as provided in Section 19, by causing the action o5 proceeding (o be
dismissed with a ruling that, in Lender's judgment, preciudes farfeiture of the Praperly ar other material
impairment of Lender’s interest in the Property or rights under this Security Insirument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid (o Lender,

Alliizcelianeous Praceeds that are not applied to restaration of repair of e Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender ot a Walver. Extensionof the time for pay-
rment or madification of amortization of the sums secured by this Security instrument granied by Lender to
Barrower or any Successor in Interest of Borrawer shall not operate fo retease the liability of Barrower or
any Successors in Interest of Borrower. kender shall ot be reqlired Lo commence proceedings against any
Succassor in Interest of Borrower of to refuse to extend time for payment or otfierwise modify amortization
of the sums secured by this Security Instrument by reasan of any demand made iy the original Borrower
o any Successors in nterest of Borfower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lendel's acceptance of payments from third persons, entities or SUCCeSS0MS
in rlerest of Borrower of in amourts ess than the amount then due, shalt nat be a waiver of or preclude
the exercise of any right of remedy.

13. Joint and Several Liability; Co-signers; Successars and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and fiability shall be joint and several. However, any Barrower
wha ca-signs this Security Instriment but does not Sxvecute the Note (a “co-signer”): () is co-signing this
Security Instrumeryt only to mortgage, grant and convey the co-signer’s interest in the Praperty under the
terms of this Security Instrument; (B} is not personally obfigated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard o the lerms of this Security Instrument or he Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by bender, shall obtain all of Bor-
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s
philigations and Hability under this Securily instrument unless Lender agrees to such release in writing. The
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20) and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Bor-
rawer's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrurnent, including, but not limited 10, altorneys’ fees, property inspection and vaiuation fees, In regard

LR
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to any other fess, the absence of express authority in this Security Instrument to charge a specific fee to
Borrawer shall not be construed as a prohibitian on the charging of such fee. Lender may not charge fees
that are expressly prahibited by this Security instrument or by Applicable Law,

If the Loan is subject to a law which sets maximurm loan charges, and that law is finally interpreted
so that the interest or other Inan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary (o reduce
the charge o the permitted fimit; and (b) any sums already collected from Borrower which exceeded
parmitted limits will be refunded to Borrawer, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayrment without any prepayment charge (whether or not a
prepayment charge is pravided for under the Note). Borrower's acceptance of any such refund made by
direct payment o Borrower will constitute a watver of any right of action Borrower might have arising eul
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 16 have
been givan to Borrower when mailed by first class mall ar when actually delivered to Borrower's natice
address if sent by other means. hotice to any one Barrower shall canstiwle notice (o all Borrowers uniess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prampthy notify
Lender of Borrower's change of address. If Lender specifies a pracedure for reparting Borrgwer's change
of address. then Borrower shall only report a change of address through that specified procedure. There
may be anly one designated nolice address under this Security instrument &l any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein
uriess Lender has designated another address by notice to Borrower. Any notice in connection with (his
Security Instrument shall not be deemed Lo have been givento Lender until actually received by Lender. If
any natice required by this Security Instrument i also required under Applicable Law, e Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governingi.aw; Severability; Rules of Construction. This Security inztrument shall be governed
by federal law and the taw of the jurisdiction i which the Property is located, All rights and obligations
contained in this Security Instrument afe subject to any requirements and linitations of Applicable Law.
Applicable |aw might explicitly or implicilly allow the panies (o agree by contract of it might be sitent, bt
such silence shall not be construed as a prohibition against agreement by conract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflicl shall
not affect other pravisions of this- Security Instrument or the Note which can be given effect without the
conflicting provision.

As used n this Security Inswument: (a) words of the masculine gender shalk mean and include
corresponding neuter words or words of the feminine gender; {b) wards in the singular shall mean and
inciude the plural and vice versa; and {¢) the word "may" gives sale discretionwithaut any obligation 1o
lake any action,

17. Borrower's Copy. Borrower shall be given ane copy of the Nate afd of this Security Instrument.

18. Transter of the Praperty ora Beneficial Interest in Borrower. As used in this Section 18, “Inter-
astin the Property” means any legal or beneficial interestin the Property, including, but not limited to, thase
baneficial interests ransferred in a bond for deed, contract for deed, instaliment sales contratl or escrow
agreemerl, the intent of which s the transter of title by Borrawier at a future date 0 a purchaser.

If all o any part of the Property or any Interestin the Propérty is sald or transferred (or if Borrower is nol
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of aff sums secured by his Security instrument.
However, this optian shall not he exercised by Lender if such exercise is prohibited by Applicabie Law.

if Lender exercises this option Lender shall give Borrower notice of acceleration. The noticg shall
provide a period of not less than 30 days fram the date the notice s given in accordance with Section 15
withinwhich Borrower must pay all Sums securad by this Security Instrument. if Borrower fails to pay these
sums prior 1o the expiration of this period, Lender ray invoke any remedies permitted by this Securty
[rstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeks certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the eardiest of: {a) five days before sale of (e Property pursuant to any power of sale contained in this
Security Instrurment; (b} such other period as Applicable L.aw might specify for the lermination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender afi sums which then would be due onder this Security Instrurmnent and the
Wote as if no acceleration had occurred; (b} cures any default of any other covenants of agreements: (c)
pays all expenses incured in enforcing this Security Instrument, inctuding, but not limited to, reasonable
atormeys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protect-
ing Lender's interest in the Property and rights under this Security Instrument; and {d] takes such action
as Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrurnent, ard Borrowar's obligation to pay the sums secured by this Security Instrument, shail
cantinue unchanged. Lender may require that Borrower pay such reinstalement sums and expenses in
ane or mare of the following forms, as selected by Lender: (a) cash; (b} maoney order; (c) cerlified check,
bank check, treasurer's check or cashier's check, provided any such check is drawr upon an instittion
whase deposits are insured by a faderal agency, instrumentality o entity; or (d} Electronic Funds Transfer.
Upon reinstatement by Barrower, this Security Instrurnent and obligations secured haraby s@gl&g:;{)n1air1
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fulty effective as if no acceleration had cccurred. However, this right (o reinstate shall not apply in the case
of aceeleration under Section 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrument) can be sold ane or more times without prior notice to
Borrower. A sale might result in a change inthe entity (known as the "Loan Servicer') that callects Periodic
Payments due under the Note and this Security Instrument and performs other marigage loan servicing
obiigations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer urrelated to a sale of the Note. If there is a change of the Loan Servicer,
Barrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address ta which payments should be made and any other information RESPA requifes in
connection with & natice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transfemed 1o & successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may carnmence, join, or be joined to any judicial aclion {as either ar indi-
vidual litigant or the member of a class) that arises from the other party's agticns pursuant 1o this Security
[nstrurnent or that alieqes that the other parly has breached any provision of, or any duty owed by reason
of, this Security Instrument, untit such Borrower or Lender has rotified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and afforded he other
party hereto a reasonable period after the giving of such notice to take comective action, If Applicable
Law provides a time period which must elapse before ceriain action carthe laken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of aceeleration and opportunity 1o
cure given to Botrower pursuant to Section 22 and the notice of acceleration given 1o Barrower pursuant
to Section 18 shall be deemed ta satisfy the notice and apportunity o take corrective ackion provisians of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (&) "Hazardous Substances” are those
substancas defined as toxic or hazardous substances, pollutants, Or wastes by Environmental Law and
the following substances: gasoline, kérosene, other flammable or toxic petraleum products, toxic pesii-
cides and herbicides, volatile solvents, materials containing asbestos ar formaldehyde, and radioactive
malerials: (b} "Frvironmental Law” means federal [aws and faws of the jurisdiction where the Property
is lacated that relate 1o health, safety or environmental protection; (€) “Environmental Cleanup” inciudes
any response action, remedial action; or removal action, as defined in Environmental Law, and (d) an
“Environmentat Condition” means a condition that can tause, contribute io, or otherwise trigger an
Environmantal Cleanup.

Borrower shall not cause o permil the presence, use, dispusal, storage, of release of afyy Hazargous
Substarices, of thrsaten 1o release sny Hazardous Substances, on.or in the Property. Borrower shall not
do, nor sllow anyone else 1o do, anything affecting the Property {a) that is in viclation of any Environmental
Law, {b} which creates an Environmerial Condition, or {c) which, due ta the presence, use, or release of
2 Bazardous Substance, creates a condilion that adversely affects the value of the Property. The preced-
ing two senterices shall nat apply o the presence, use, of storage on the Property of small quantities of
Hazardous Substancesithat are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but nol limited to. hazardous substances in consumsr products).

Borrawer shall promptly give L.ender written notice of {a) any investigation, elaim, demand, lawsuit
of pther action by any governmental or regulatory agency ar piivate party ifvolving the Prapedy and any
Hazardous Substance o Environmental Law of which Borrower has aciual knowledge, {b) any Environ-
mental Candition, including but not limited ta,any spilling, \eaking, discharge, release or threat of release
of any Hazardous Substance, and {c} any condition caused Dy the presence, Use of redease of a Hazard-
ous Substance which adversely affects the value of the Propetty. If Borrower leams, of is notified by any
governmental or regutatary authority, or any private party, that any rernoval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law! Mathing herein shall create any chligation on
Leqider for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrewer and Lender Idither covenant and agree as fallows:

29 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shail specify:
(a} the default; (b} the action required to cure the default; (¢} a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must pe cured; and (d) that failure to
cure the default on or before the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument and sate of the Property 2t public auction at a date not less
than 120 days in the future. The notice shail further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and saie, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale andior any other remedies
permitted by Applicable Law. Lender shail be entitied to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonabile altome){s' fees
and costs of title evidence. F= NN
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If Lender invokes the power of sale, Lender shall give written notice te Trustee of the occur-
rence of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shail give such notices to Borrower and
ta other persons as Applicable Eaw may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
at the time and place fixed in the notice of sale, Lender or its designee may purchase the Froperty
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the foilowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and {c) any excess o the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instiument and ali notes evi-
dencing debt secured by this Security Instrument to Trustee, Trusiee shall reconvey the Property without
warranty 1o the person or parsons legally entited to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accardance wilh Applicable Law, Lender may from time 1o time appoint
a successor trustea to any Trustee appointed herelinder who has ceased to act. Without conveyance of
the Property, the successor frustee shall succeed Lo all the title, poier and duties' conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Property is nol used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entilled o recover iis reasonable atforneys' fees and Costs in
any action or proceeding to construe or enfarce any term of this Security Instrument, The lerm "atlomeys’
fees.” whanever used in this Security Instrument, shall include without fimitation attomeys’ fees incurred
by Lender in any bankruplcy ptoceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
10 FORBEAR FROM ENEORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTOM LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained iR this
Security Instrument and in any Rider execued by Borrower and recorded with it

e D e e 0s 15/ seal)
BUMMER N SCHEYER _) DATE
"/ng P AL H A5t s &z 5 [ Aseay
RUSSELL L HASTINGS : DATE
AT
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STATE OF WASHINGTON

On this day personaliy appeared before me SUMMER N SCHEYER AND RUSSELL L
HASTINGS to me known to be the individual party/parties described in and who executed (he
within and foregoing instrument, and acknowledged that he/she/they signed the same as his/
herftheir free and voluntary act and deed, for the uses and purpeses thereiqment_i%ned.

GIVEN under my hand and official seal this C£ % ='day of ?v\ ] T amN s

[ y
/

(g- _— E & ’

Y
Notary Pubtic in and for tHe State of
Was hington, residing at s vt (A el

My Appointment Expires on—117% % WA

Lender: Banner Bank

NMLS 1D: 433266

Loan Originator: Karen A, Wright
NMLS ID: 507118

R ooy
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EXHIBIT “A”

Lot 6 Block 10, THIRD ADTHITION TO THE PLATS OF RELOCATED NORTH BONNEVILLE,
recorded in Book *B°, page 34 & 35, Plat Records, in the County of Skamania and State of Washington.

&S
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MIN: 1001679-0000976214-5
1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 22nd day of May, 2018
and is incorporated into and shall be deemed to amend and supplement the Mort-
gage, Deed of Trust, or Security Deed (the “Security Instrument™ of the same date

given by the undersigned (the *Borrower™) to secure Borrower's Note to  Banner
Bank, a Corporation

ithe “Lender”)
of the same date and covering the Property described in the Security Instrument
and located at; 1006 Chenowuth 5t
Narth Bonneville, WA 98639

1.4 FAMILY COVENANTS: In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the follawing items now
ar hereaftar attached to the Property to the extent they are fixtures are added to the
Property desaription, and shall also constitute the Property covered by the Security
Instrument: building matetials, appliances and goods of every nature whatsoever
now ar hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, those for the nurposes of supplying ot
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwash-
ers, disposals, washers, dryers, awnings, storil windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling
and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the
Sécurity Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is cn a
leasehoid) are referred to in this 1-4 Family Rider and the Security Instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification,
unless Lender has agreed in writing to the change, Borrower shall comply with all
laws. ordinances, regulations and requirements of any governmental body appli-
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall
not aliow any lien inferior to the Security Instrument te be perfected against the
Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent

loss in addition to the other hazards for which insurance is required by Sectign Q.
Initials: e ...
MULTISTATE 1-4 FAMILY RIDER--Fannie MaelEreddie Mac UNIFORM INSTRUMENT Form 3170 101
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E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

~ F BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in
connection with leases of the Property. Upan the assignment, Lender shall have
the right to modify, extend or terminate the existing leases and tg éxecute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word ‘lease”
shall mean "sublease” if the Security Instrument is on a leasehoid.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER N
POSSESSION. Borrower absolutely and unconditicnally assigns and transfers to
Lender all the rents and revenues ("Rents”) of the Property, regardless of to whom
the Rents of the Property are payabie. Borrower authorizes Lender or Lender's
agents to coliect the Rents, and agrees that each tenant of the'Property shall pay
the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents
until (i) Lender has given Borrower notice of default pursuant to Section 22 of the
Security Instrument and (i) Leénder has given nolice to the tanant{s) that the Rents
are to be paid to Lender or Lender's agent. This assignment of Rents consiilutes
an absolute assignment and not an assignment for additional security cnly.

If Lender gives notice of default fo Borrower. (i} all Rents received by Borrower
shall be held by Borrower as trustee for the benefit of Lender only, to be applied {0
the sums secured by the Security Instrument, {if) Lender shall be entitled to collect
and receive all of the Rents of the Property; {iii) Borrower agrees that each tenant
of the Property shall pay all Rents due and unpaid to Lender or Lender's agents
upon Lender's written demand 1o the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied first to
the costs of taking controf of and managing the Property and collecting the Rents,
including, but nottimited to attorney's fees, receiver's fees, premiums onreceiver's
bonds, repair and maintenance costs, insurance premiums, faxes, assessmenis
and other charges on the Property, and then to the sums secured by the Security
instrument: (v) Lender, Lender's agents or any judicially appointed receiver shall
be liahle to account for only those Rents actually received, and (vi} Lender shall
be entitled to have a receiver appointed to take possession of and manage the
Property and callect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as sacurity.

If the Rents of the Property are not sufficient to cover the costs of taking conirol
of and managing the Property and of collecting the Rents any funds expended
by Lender for such purposes shall become indebtedness of Borrower to Lender
secured by the Security Instrument pursuant o Seciion 8.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender from exercising Its righis under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after giving
notice of default to Borrower. However, Lender, or Lender's agents or a judicially
appointed receiver, may do so at any time when a default ocours. Any application
of Rents shall not cure or waive any defaulf or invalidate any other right or remedy
of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

|. CROSS-DEFAULT PROVISION. Borrower's defauit or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permitied by the Security
instrument. .

SR

Inigals; 261
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants
contained in this 1-4 Family Rider.

s e N ke ey a5 /23 /‘Z& 1& {Seal)

SUMMER N SCHEYER' )'l‘ DATE

:’/‘7 : M/’l -~

,/Z.;,fﬁ el L. /””‘?3"&' i m‘/.ﬂ}.//}j {Seal)

RUSSELL £ HASTINGS DATE
A

Initialg: __ &4 U
WULTISTATE 1-4 FAMILY RIDER--Fannie Mas/Freddie Mac UNIFORKN INSTRUMENT  Form 3170 101
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FIXED/ADJUSTABLE RATE RIDER
{One-Year Treasury index-Rate Caps)

THIS FIXEDYADJUSTABLE RATE RIDER is made this 22nd day of
May, 2018 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed {the "Security Instrument )
of the same date given by the undersigned ("Borrower’) to secuie Borrower's
Fixed/Adjustable Rate Note ?(the "Note") to Banner Bank, 2 Corporation

("Lender”) of the same date and covering the property described in the Security
Instrumenl and located at: 1008 Ghenowuth St, North Bonneville, WA 93639,

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTER-
EST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
#ﬂﬁ‘é'lgyEYTIME AND THE MINIMUM AND MAXIMUM RATES BORROWER

ADDITIONAL COVENANTS. In addition to the covenants and agreemerts made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.625%. The Note also

provides for.a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)Change Dates

The Initial fixed interest rate | will pay will change to an adjustable interest rate on the
st day of Juns, 2024, and the adjustable interest tate Lwill pay may
change on that day every 12th month thereafier. The date on which my initial
fixed interest rate changes to an adiustabie interest rate, and each date on which my
adjustable interest rate could change, is called a ‘Change Datg.”

{B) The Index

Beginning with the first Change Date, my adjustableinterest rate will be based on
an Index. The "Index” is the weekly average yield on United States Treasury securities
adjusied to a constant maturity of one year, as miade available by the Federal Reserve
Board. The most recent Index value available as of the date 45 days before each
Change Date is called the "Current Index,” provided that if the Current Index is less
than zero, then the Current Index will be deemed o be zero for purposes of calculating
my interest rate. )

If the Index is no longer available, the Note Holder will choose a new index that is
nased upon comparabie information. The Note Halder will give me notice of this choice.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate b

adding THREE AND ONE-FOURTH percentage point(s} { 3,250 %
(the "Margin') to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal thatl am expected to owe atthe Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURY INDEX-Single Family~Fannis Mae Uniform Instrument
Form 3182 4/01 {rav. 6/16) Initials: . FLpk
Ellie Wae, Inc. Page 1 of 3 FriazRDU 0838
Fa182RLL (CLS)
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(D) Limits on [nterest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than

6.625 % or less than 3.250%.  Thereafter, my adjustable interest rate wifl never
he increased or decreased on any single Change Date by more than
TWO percentage point{s) { 2.000 % } fram the rate

of interest | have been paying for the preceding 12 month(s}. My interest rate will
‘l;ever be greater than 9.625 %. My interest rate will never be less than the margin or 3.250
-0

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, | will pay ihe
amolint of my new monthly payment beginning on the first monthly payment date after
the Change Date until the’amount of my monthly payment changes again.

(F) Notice of Changes
~ The Note Holder will deliver or mail to me a notice of any changes in my nitial fixed
interest rate to an adjustable interest rate and of any changes inmy adjustable intercstrate
before the effective date of any change. The hotice will include the amourt of my monthly
payment, any information required by law 1o be given o me and atso the title and tele-
ptione number of a person who will answer any question | may have regarding the notice.

B. TRANSFER QOF THE PROPERTY OR A BENEFICIALINTEREST IN BORROWER

1. Until Borrower’s initiai fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security
Instrument shall read as follows:

Transfer of the Property to a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Praperty” means any legal or beneficial interestin
the Property, including, but not limited to, those beneficial interests transferred in a
band for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of titie by Borrower at a future date to a purchaser,

If all or any part of the Property or any interestin the Property is soid or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. Flowever, this apticn
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If | ender exercises this option, Lender shall give Borrower notice of accelera-
tior. The notice shall provide a period of not less than 30 days from the date ihe
notice Is given in accordance with Section 15 within which Borrower must pay
all sums Secured by this Security Instrument. If Borrower falls o pay these sums

vior to the expiration of this period; Lender may invoke any remedies permitted
y this Security Instrument without further notice or demand on Barrowey.

2 \When Borrower's inilial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniferm Covenant 18 of the Security Instru-
ment described in Section B1 above shall then cease to be in effect, and the provisions
of Uniform Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in
the Property, including, but notlimited o, those bengficial interests lransferred in a
hond far deed, contract for deed, installment sales contract or escrow agreement,
fe intent of which is the transfer of title by Borrower at a future date (0 a purchaser.

If all or any part of the Property of any Interest in the Property is sold or
transferred {or iPBorrower is not a natural person and a beneficial interest in
Rorrower |5 sold or transferred) without Lender's prior writlen consent, Lender
may require immediate payment in full of all sums secured by this Securit
Instrument. However, this option shall not be exercised by Lender if suc
exercise is prohibited by Applicable Law. Lender also shall not exercise this
option il: (a) Borrower causes 1o be submitted to Lender information required by
[ ender to evaluate the intended transferee as if a new loan were being made 10
the transferee; and (b} Lender reasonably determines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-DNE-YEAR TREASURY INUEX-Single Famiy-Fannie Mae Unifermynstrument
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Tothe extent permitted by Applicable Law, L.ender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate Ea menl in full, Leader
shall give Borrower natice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in aceordance with Sectior
15 within which Bofrower must pay all sums sectred by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lenider
may invoke any remedies permitted by this Security Instrum@nt without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants
contained in this Fixed/Adjustable Rate Rider,

T ST i 2 / o1 {Seal)
Cimnees L e e ol ot {Se

BUMMER N SCHEYER DATE

'/) . ) ‘. [ s

/ng_,}nj [y C’: é (e s ox /2] /y &) {Seal}

RUSSELL L HASTINGS z BATE

MULTIS TATE FIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURY INDEX-Single Farmily-FannieMae Uniformlpsiumertt
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC..RIDER
("MERS Rider") is made this 22nd day of May, 2018, and is
incorporated into and amends and supplements the Deed of Trust {the "Segurity
Instrument”) of the same date given by the undersigned (the "Borrower,” whether there

are one or more persons undersigned} to secure Borrower's Note to
Banner Bank, a Corporation

("Lender’} of the same date and covering the Property described inithe Security
[nstrument, which is located at:
1006 Chenowuth St, North Bonneville, WA 88639,

in addition to the covenants and agreemenis made in the Security Instrument, Borrower
and Lender further covenant and agree thatthe Security Instrumentis amended asfollows;

A, DEFINITIONS
1. The Definitions section of the Security Instrument is amended a8 follows:
“Lender” is Banner Bank.

Lenderis a Corporation organized and existing
under the laws of Washington. Lender's address is
10 South First Avenue, Walla Walla, WA 99362,

Lender is the beneficiary under this Security Instrument. The term "Lender’ includes
any successors and assigns of Lender,

"MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate
corptration that is the Neminee for Lender and IS acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and teiephone
aumber of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time diréct, including but nat limited to appointing a
successor trustee, assigning, or reteasing, in whole or in part this Security Instrument,
foreclosing or directing Trusiee to instiiute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any SUCCES50rs and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

5 The Definitions section of the Security Instrument is further amended fo add
the following definition:

“Nominee" means one designated to act for another as its representative for
a limited purpose.

AR
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ji) the performance of
Borrower's covenants and agreements under this Security instrument and the Note.,
For this purpose, Borrower irrevocably grants and conveys to Trustee, il rust, with
power of sale, the following described property located in the

County [Type of Recerding Jurisdiction] of
Skamania County [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: 02-07-29-2-2-0600-00

which currently has the address of 1006 Chenowuth St, North Bonneville,

[Street][City]
WA 98639 {("Property Address'):
[State] {Zip Code)

TOGETHERWITH allthe improvements now or iergafier erected onihe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security instrument. All of
the foregoing is referred to in tis Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice réquired by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender, Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Barrower
to Lender, including, but not limited to, the right to foreciose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor frustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15. Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Singie Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT ST
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Security Instrument shall be deemed to have been given to Borrower when maited
by first class mail or when actually delivered to Borrower's notice address:if sent
by other means. Notice to any one Barrower shall constitute natice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall'be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any natice to Lender shall be given by delivering it or by malling it by first
class mail to Lender’'s address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS a8 Nominee for Lender until
MERS’ Nominee interest is lerminated. Any notice provided by Borrower in connectian
with this Security Instrument wili not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with Lhis Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any netice required by this Secufily Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Insttument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the-Nominee for Lender, with the authority to exercise lhe rights of Lender, A
sale might result in a change.inthe entity (known as the "Loan Servicer”) that coliects
Periodic Payments due under the Note and this Security Instiument and performs
other morlgage loan servicing obligations under the Note, this Security [nstrument,
and Applicable Law. There also might be one or more changés of the Loan Servicer
unrelated to @ sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given writien nolice of the change which will slate the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a nalice of transier of servicing. If the
Mote is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the martgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commience, join, or be joined to any judicial
action (as either an individual litigant of the member of a class) that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrurnent, until such Borrower or Lender has notified the other party (with such nofice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reascnable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to salisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender ar MERS may
fromtime totime appoint a successar trustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustes shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms @nd covenants
contained in this MERS Rider.

e . ! :
'\-vaim & \\l e C‘Bfl% /’.Zf.' |£ [Seal)
SUMMER N SCHEYER™ ) DATE
(/w scel [ l.L‘% SE iy s G /730 5 (sean
RUSSELL L HASTINGS DATE
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CONSTRUCTION/PERMANENT LOAN
RIDER TO SECURITY INSTRUMENT

(INCLUDING SECURITY AGREEMENT)
{To be attached to and recarded with this Security Instrument)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT (this “Rider’) is
madeon  May 22,2018 and shall be deemed tc amend and supple-
ment the Mortgage, Deed of Trust or Security Deed of the same date, 1o which this Rider
is attached (“this Security Instrument”), given by the undersigned {"Borrower”} for the
henefit of Banner Bank, a Corporation

{(“Lender to secure Borrower's Note 16 Lender and the Construction Loan Addendum to
Note, both of the same date (collectively, the “Note”) and covering the property described
in this Security Instrument {the ‘Property”). All terms defined in the Note and elsewhere
in this Security Instrument shall have the same meaning in this Rider.

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THIS SECURITY
INSTRUMENT, Borrower and Lender furiher covenant and agree as follows:

1. Construction Loan Agreement. The Note evidences Borrower's promise 1o pay
Lender the aggregate amount of all advances made and distributed by Lender under
the terms and canditions of a Construction Loan Agreement between Lender and Bor-
rowear dated the same date as the Note (the “Loan Agreement’). The Loan Agresment
providés for construction of certain improvements (the “Improvements™ on the Property.
Borrower agrees to comply with the covenants and conditions of the Loan Agreement.
This Security Instrument secures to Lender (a) the repayment of the debt evidenced by
the Note, including the aggregate amount of all advances made by Lender from time to
time under the terms of the LoanAgreement, with interest as provided in ihe Note, and
all renewals. extensions, and modifications of the Note, (b} the performance of ail of Bor-
rower's covenants and agreements under the Note, this Security Instrument, the Loan
Agreement and all other documents pertaining to.the Loan {the “Loan Documents”), and
(€) the payment of all other sums, with interest al fhie Note Rate, advanced by Lender to
prolect the security of this Security Instrument, or fo perform any of Borrower’s obliga-
tions under the Loan Documents. Upon the failure of Borrower to keep and perform all
the covenants, conditions and agreements of the Loan Agreement, the Principal and
all interest and other charges provided for in the Loan Documents and secured hereby
shall, at the option of the Lender, and subject to any right of Borrower to cure Borrower's
default, become immediately due and payable in full,

2. Future Advances. During the Construction Loan Phase, interest will accrue on the
outstanding Principal according to the terms set forth in the Note. Provided there has
been no default as defined in the Note, the Loan Agreement, or this Security Instru-
ment, and provided Borrower has satisfied ail conditions precedent required for an
advance under the Loan Documents, Lender is legally obligated to make advances of
principal upen application therefor by Borrower in accordance with the provisions of the
Note and the Loan Agreement up to a maximum principal amount {including present and

future obligations}, which is equalto the amount of the Note as set forth in this Security
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Instrument. Such advances shall be evidenced by the Note, made under the terms of the
Loan Agreement and secured by this Security Instrument and may occur for a pefiad up
to the end of the Construction Loan Phase, but in no event after 12 maonths from the
date of this Rider.

3. Assignment of Rights or Claims. From time to time as Lender deems necessary (o
protect Lender's interest, Borrower shall, upon request of Lender, execute, acknowledge
before a notary public, and deliver to Lender, assignments of any and all rights or claims
which relate to the construction an the Property.

4. Breach by Borrower, In case of breach by Borrower of the covenants and condi-
tions of the Loan Agreement, subject to any right of Boffower 1o cure Borfower's default,
Lender, at Lender’s option, with or without entry upon the Property (@) may invoke any
of the rights or remedies provided in the Loan Agreement, {b) may atcelerate the sums
secured by this Security Instrument and invoke any of the remedies provided in this
Security Instrument, or {c) may do both, Lender's fallure to exercise any of its rights and
remedies at any one time shall not constitute a walver by Lender of iis right to exercise
that right or remedy, or any other right or remedy, in the future.

5. Permanent Mortgage Date. Ori ihe day the Construction Loan Phase ends, the loan
evidenced by the Note will become a permanent mortgage loan {the “Permanent Mort-
gage Date”). Beginning on the Permanent Mortgage Date, interest shall accrue as stated
in the Note and monthly payments of principal and interest shall be due and payable.as
set forth in the Note.

6. Occupancy. Section 6 of this Security Instrument is amended and restated to read
as follows: Borrower shall ogelipy, establish, and use the Properly as Borrower's prin-
cipal residence within 60 days after the Permanent Mortgage Date and shall continue
lo oceupy the Properly as Borrower's principal residence for at least one year after the
date of oceupancy, uniess Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating sircumstances exist which are beyond
Borrowear's control.

7 Security Agreement and Financing Statement.

a, The property covered by this Security Instrument includes the Property previously
described or referred to in this Security Instrument, together with the following, all of
which are referred to as the “Praperty” The poriion of the Property that constitutes real
property is sometimes referred to as the “Real Property” The portion of the Property which
constitutes personal property is sometimes referred to as the “Personal Property,” and
is described as follows: (i} Borrower's right to possession of the Property; (i} any and all
fixtures, machinery, equipment, building materials, appfiances, and goods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connec-
tion with the Property or the Improvements, and all replacements of and accessions to
those goods; and (it} proceeds and products of the Personal Property. Despite any cther
provision of this Rider or any other Loan Document, however, Lender is not granted, and
will not have, a non-purchase money security interest in household gooeds, to the extent
that such a security interest would be prohibited by applicable law.

b. This Security Instrument is and shall be a security agreement granting Lender a first
and prior security interest in all of Borrower's right, titie and interest in and to tha Personal

o
Multistate — Constructinn/Permanent Loan Rider to Security Instrument Initialg; _ L5800
Elie Mae, nc. Page 2 of 4 GOMSTPRDU 0318
GOMETFRLU (CLS)

05/21/2018 12:41 PM PST



AFN #2018001079 Page: 25 of 26

LOAN #: 18044994
Property, under and within the meaning of applicable state laws, as well as a document
granting a lien upon and against the Real Property. In the event of any foreclosure sale,
whether made by Trustee, or under judgment of a court, or otherwise, all of the Real
Property and Personal Property may, at the option of Lender, be sold as a whole or in
parcels. It shall not be necessary 10 have present at the place of such sale the Personal
Property or any part therecf. Lender, as well as Trustee on Lender's behalf, shall have
all the rights, remedies and recourse with respect to the Personal Property afforded to a
“Secured Party” by applicable state laws in addition to and not in limitation of the other
rights and remedies afforded Lender and/or Trustee under this Security Instrument. 10
the extent permitted by applicable iaw, Borrower shail, upon demand, pay to Lender the
amount of any and all expenses, including the fees and disbursements of Lender’s legal
counsel and of any experts and agents, which Lender may incur in connection with: (i) the
making and/or agministration of this Security Instrument; (it} the custody, preservation, use
or operation of, or the sale of, collection from, or other réalization upon any Property, real
and/or personal, described in this Security Instrument; {ilj) the exercisé or enforcement of
any of the rights of Lender under this Security Instrument; or (iv) the failure by Borrower
to perform or observe any of the provisions or covenants in this Security Instrument.

c. Lender may, at its election, at any time after the delivery of this Security Instrument,
sign one or more copies of this Security [nstrumentin arder that such copies may be
used as a financing statement under applicable state laws. Lender's signaturs need
not be acknowledged, and is not necessary to the effectiveness hereof as a deed of
trust, a security agreementyor {unless otherwise required by applicable state laws) &
financing statement.

d. Borrower also authorizes Lender to sign and file, without Borrower's signature, such
financing and continuation statements, amendments, and supplements therelo, and other
documents that Lender may from time to time deem necessary ta perfect, preserve and
protect Lender's security interest n the Property, if any other documents are necessary
to profect Lender's intarest in the Property, Borrower agrees to sign these documents
whenever Lender asks. Borrower also gives Lender permission to sign these documents
for Borrower,

8. Invalid Provisions. If any one or more of the provisions of this Security Instrument,
or the applicability of any such provision to a specific situation, shall be held invalid or
unenforceable, such provision shall be modified to the minimum extent necessary to make
it or its application valid and enforceable, and the validity and enforceability of all other
provisions of this Security Instrument and all other applications of any such provision
shali not be affected thereby.

9. Addresses.

The name and address of the Borrower is:
Summer N Scheyer

PO Box 201

Carson, WA 98610

TN
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The name and address of the Lender/Secured Party is:
Banner Bank, a Corporation
10 South First Avenue
Walla Walla, WA 99362

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenanis contained

in this Rider.
. e DL Hki L a5 /2% /"' L& (Beal)
S%ER N SCHEYER ] DATE

7 J‘/
;u/w« csrs e ,/;’ sy s )2 A0S (seal)
RUSSELL L HASTINGS ’ DATE

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become fixtures
on the Property described herein and is to De filed for recard in the records where Security
Instruments on real estate are recorded. Additionally, this instrument shoutd be appropriately
indexed, not only as a Security Instrument but also as a financing statement covering goods
that are or are to become fixtures on the Property described herein. The mailing address of the
Borrower (Debtor) and Lender {Secured Party) are set forth in this Security Instrument.

e
—
itia e LM
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