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CONSENT TO ENCUMBRANCE OF LEASEHOLD INTEREST

This Consent to Encumbrance of Leasehold Interest (“Consent to Encumbrance”),
dated as of September 8, 2014 is entered into by and among Howard Bafford, as lessee
(“Lessee”), Water Front Recreation, Inc. a Washington, Corporation, as lessor (“Lessor”),
and PrimeLending, a PlainsCapital Company, (‘Lender”) with respect to the following:

Recitals

A Lessor and Lessee entered into a Cabin Site Lease for Cabin Site #20 dated
October_ 5, 1971, recorded in Skamania. County, Washington Records as
AFN# . {“Lease”), by document entitled “Assignment,
Assumption and Consent”, dated September 8, 2014, recorded in Skamania
County, Washington Records as document # 40/400/ %5 l_, pertaining to
the lease of real property (herein referred to as “Leased Property”) and legally
described as:

Abbreviated Legal: Lot #20

Tax Parcel Number (s) 96-000020000000

B. Lessee wishes to encumber Lessee's leasehold interest in the Leased
Property by assignment for security purposes of Lease in the form of a trust deed
("Leasehold Encumbrance") in favor of Lender to secure | essee's obligations under a loan
agreement, which Leasehold Encumbrance is being recorded concurrently with this Consent
to Encumbrance in'the official records of Skamania County.

C. The Lease prohibits assignment without prior consent of the Lessor. Lessor is

willing to consent to the Leasehold Encumbrance subject to the terms and conditions of this
Consent to Encumbrance.
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Agreement
NOW, THEREFORE, the parties hereto agree as follows:

1. Consent to Encumbrance. Lessor hereby consents to the Leasehold
Encumbrance, provided however, and upon the express condition, that neither such consent
nor the collection of rent from the Lender shall be deemed a waiver or relinquishment for the
future of the covenant against assignment or subletting and such conditional acceptance of
the Lender as Lessee shall not be deemed a release or waiver from any further performance
of the provisions of the Lease from and after the effective date of any assignment.

2. Assignment of the Lease Becoming Absolute. Lessor hereby further agrees
that upon default by Lessee under the Leasehold Encumbrance to Lender, Lessor agrees to
assignment by Lessee of all Lessee's leasehold interest in the Property becoming absolute to
Lender upon written notice to Lessor, the cure of all defaults under the Lease, if any,

extinguishment by Lender of any-interests of Lessee in the Cabin and Léased,P_roperty by

appropriate legal actions or proceedings, and fulfillment and assumption of Lessee's
obligations under the lease by Lender, subject to the terms and conditions of the Lease. This
consent shall not be deemed a waiver for the future of the covénant against further
assignment or subletting of the Lease without consent of Lessor.

Any subsequent transfer of the Leasehold may be made only with such written consent of
Lessor and subject to the conditions relating to such transfer as are set forth in the Lease.
Such Lessor’s consent shall not be unreasonably withheld.

3. Time for Nofice. Any nofice to. Lender under Section 5 may be given
concurrently with the notice of default to Lessee, as provided in the Lease.

4, Lender’s Right to Cure. Lessor may not terminate the Lease because of any
default or breach under the Lease on the part of Lessee if Lender within thirty (30) days after
Lessor’s written notice to Lender of Lessor’s intention to so terminate:

4.1 cures the default or breach within the time provided above: and

42  keeps and performs all of the covenants and conditions of the Lease
including those requiring the payment of money by Lessee.

Lender's right 1o possession and quiet enjoyment of the Leasehold shall be subject to
payment of all unpaid obligations owing to Lessor and full and faithful performance of all
terms and conditions under the Lease by Lender.

5. Notices. All Notices hereunder shall be inwriting and deemed given (a) when
delivered personally, (b) three (3) days after the date the Notice is deposited in the U.S. mail,
by registered or certified mail, return receipt requesied, postage prepaid, (c) on the day the
Notice is sent by electronic transmission, with receipt mechanically confirmed, or (d) one (1)
day after the date the Notice is deposited for next day overnight delivery with a nationally
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recognized overnight courier service, addressed and/or sent by electronic transmission, as
the case may be, as follows:

If to Lessor to: Water Front Recreation, Inc.
P.O. Box 7139
Bend, OR 97708-7139

Attention: Leslie Russell

P.O. Box 7139

Bend, OR, 97708

Email: leslierussell79@gmail.com

With a copy to: Sussman Shank, LLP
Attention: Harry M. Hanna
1000 SW Broadway, Suite 1400
Portland, OR 97205
Fax: 503-248-0130
Email: harry@sussmanshank.com

If to Lessee to: Howard Bafford
28700 NW Lewisville Hwy.
Battle Ground, WA 97604

If to Lender to: Primelending, A Plains Capitai Company
A Texas Corporation
18111 Preston Road
Suite 900

Attention: Kristi Harris

Dept: Final Docs

Fax: (877)494-3288

Email: Kharris@primelending.com

Or to any other address as the parties may from time to time designate by a Notice in writing
fo the other parties.

6, Successors and Assigns. The fterms of this Consent to Encumbrance shall
inure to the benefit of and be binding upon the parties, their successors and permitted
assigns.

7. Effect of this Consent to Encumbrance. Except as provided in this Consent to
Encumbrance, the Lease shall remain in full force and effect as originally written. The
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. Leased Property is subject to a Master Lease with the State of Washington and all parties
hereto agree that the terms of the Master Lease shall govern any inconsistent or conflicting
provisions in this Consent to Encumbrance and all leases and assignments of lease are
subject to the terms of the Master Lease. Lessor acknowledges that the maturity date of the
Lease was extended from June 1, 2025 to June 1, 2069 pursuant to section 10.3 of the
North Woods Settlement Agreement dated May 24,1984 and approved by judgment in
Oregon Circuit Court case A80-10-06115 dated September 27, 1987,

8. Counterparts. This Agreement may be executed in one or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and
the same instrument.

9. Recitals. The recitals are true and correct and are a part of this Agreement.

Lessor: Lessee:

Water Front Recreation, Inc.

BV%ZZ&QAML&Q(,&MB X
eslie Russell, President

Lender:

PrimeLending, A Plains Capital
Company, A Texas Corporation

o [t L0

SV2 Thesfuy Wlatown
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STATE OF Oregon )
) ss.
County of Deschutes )

| certify that | know or have satisfactory evidence that Leslie Russell is the person
who appeared before me, and said person acknowledged that she signed this instrument, on
oath stated that she was authorized to execute the instrument and acknowledged it as the
President of Water Front Recreation, Inc. to be the free and voluntary act of such party for
the uses and purposes mentioned in the instrument.

Dated: Octoker 1 2044

(Signature)” =
OFFICIAL SEAL
KIMSERi Y E HENRY O ﬁf\—/ FL(J})/I <

KOTARY pueLic - oregon | Title 4 —
COMMISSION NO. 459820 | My Appointment Expires: S //<
MY COMMISSION EXPIRES JULY 05, 2015 P

STATEOF [JA
County of uML
Bafiord is the person who

I certify that | know or have satisfactory evidence thal Howard-Batiord
appeared before me, and said person acknowledged that he/she SIQned this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes mentioned in
the instrument.

SS.

P N

Dated: 9/5/0 ,ZOH
MELISOA A MILLER | /}/ZUA/MVMUM
NOTARY PUBLIC (Signature)

STATE OF WASHINGTON
COMMISSION EXPIRES Title
JANUARY 29, 2015 | My Appointment Expires: | !M I HiS

A B B A e g a e o e oo oLt ot
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STATE OF TQXQS
County of (\)0 I I (/0

| | certify that | know or have satisfactory evidence that ‘; &B;\ ( ( 2[& )b’[
i is the person who appeared before me, and said person acknowledged that he/she $igned

this instrument, on oath stated that he/she was authorized go execute the instrument and

acknowledged is as the,
voluntary act of such party for the use and purposes mentioned in the instrument.

Q =) 20y

N e

Wi,
Sy b
o e,
3

wiirr,,

S,

LA

Gl

VICK! MARLER
P2 Notary Public, State of Texas
“N\:es My Commission Explres

o 1 May 25, 2017

n)Sto  be the free and

VB Aodo DNept

Title:

My Appointment Expiras:

Nauds, 3017
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" Portiand, , Orexion

CABIN SITE LEASE

WATER FRONT RECREATION, INC;, 3 Washington corporstion, horemafter caﬂed Lessor in

oonsrderanon of the rents 10 be paid: and covenanu to:be performed by {#
SO15T X LB A, j ; y 0} Qﬂofﬂ

SECTIONA. occUPANcY'
101 Tesm. ThisLedse Is giented for the period begitining _.__f3§$_L_54______, '!QZ}._ -and

wrmmatmg on June Y 2025 unlws saofier termmated as hereinaf er pruv:ded

g “riastir lease,” daled August-11, 1970 from the Stateof Washmgron acting by
Natural Rﬂfwymu

' l‘he nght of the Slate'of Washmgton 0 mspect the prermss at reasonable :lmes

SECTION 2. RENTAL.
3.01 Basic Resital, As rental fof éach lease year; the Lessec shallgay the sum: OLEQII&ML )

SEVENTY FI HVE Bonars i$ !#75a0° ) ). Rentshall e paid in sdvence, bn.the:first-day- of Septemb_ m eadx

erred.to:as the * ‘anniverssry date.” All paymems shall be madeto L
;or-4Usuch other place at which ihe Lessor may nnufy the Lesseé in writi RentJof the feaction of Aty
lease year. sha]l be prorated. Thellesse year shall be from Seatember 1 through the succeeding August.

2.02 Rent'Adjustmeénts. Léssorimay, a8 of any amwemfv "diitE increase th drnusl rental zs ollows:
la) Under the master | by )

year; heremzfter

Lesses’s.annual rental.
Total-annual rentsis of sives

) ) jori 1o the'i increase permixted under subparagaph (a) above, Lessoc may
date, increasé the-anntia) rental héreunder on account 6f faxes and assessients: 2gainst said real prbp
which tugcthef with, prior increases on account of taxes and assessments; sha)l not ekceed thetola

x.

proved:cabin sites on sav‘d annwe:sary ‘date.”

{c} F ne!ly, ‘eyary teh years beginning September 1, 1980, the annual rental shall, at i
Lessor, be. ad;usad 1o refiest he 'pement bf increasa from . Septernber 1. 1970 in the Consumer Price {ndexias pubhshed by
the. Bgmm. of Labsbr Statistics, U.S.. Department of Labor; that is, the annual fental each year for me succeedlng ten years:
shall be increased. as-compared with the annual rentel as set forth herain by the same percentage:s asthe incresse in said
Consunier Price Index ditférs Trom said tndix for Sepiember . Y 1970,

SECTION'3, LESSOR'S CONVENANTS

. 3. 01 Declaration. n order ‘to preserve the natural beauty of the North Wabids; €6 péovide for tha.cantrol
of strisctutes’erectad thereo B s matlé thereon, and for the purpese of axténding to the residents theain
the greatest possible peace, enjayment, privacy, health, comfort, gfely, and presepvation of property. values, Lessor does
Hiereby. and declare tFiat: w:th the sole¢ exception of ot !9 which is the North Wopds Sales Office, the foliowing
seservatians, ronditions; covenants, agreements and restrictions’ shal! become and are heretiy made;a part of 2l leeses of

_property within the plat of the Nérth Woads as'the same: ‘appesrs on the map survey 1ecorded i the office of the County
Auditor of Skamania Gounty, \’vashmgton -

In theevent, co'mrucuon of said boat “is fior-tompleted by September 1,71972, it is hereby agrbed thetin liau of such
eons:rumm ‘Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5. 03,
for cansuicdon ot such dock.

SECTION 4. USE OF SITE

409 Permitted Use. The cabin site shall be usad -only for residential purposes. No building shéil be
‘efectéd, altered, plated, or permitied to femaln 07 the cabin site other than éne: detached single family dwslling and
-buuldmgs incidentel to residential use; and thi cabin site shall not be further subdivided Into. building lois,

4.02 Condition of Sits, The premises heveby leased have been mspec(ed by Lessee anid aig accepted i ini
their present: condmon.

J Ju:les. No vehicles shail be parked in roedways. Vehiclés shall not be operated carelessty or in
eiicess ot pbsted speed - No'vehicle shall be dperated at any. time withgut.a muffler in good working order, Excessive
motor noise Or anndying smoke are torbidden.

4,04 Maintenance, Alf iots ‘shal} a1 sl times bz keot in a élesn;, sightly, 'and whoiesume t:ondmon and no!

trash, garbage, Jitter; jonk, boxes, containers, botties, cans, machinery, xmpiemems AUt y i

shall be permitted to be. or remain exposed on dny lot and visible from any street or adj
4.05 Signs: No signs of sny kind shall be displayed 1o the pubtic view.on any lot in the tract except one’

profemonal sign, of not more then 18 inches by inches in size, advemsmg {he property, for sale or reat,and except

signsused by .a bu;lder ordeveloper advemse the| property durmg thé constriction and sates peyiod,

A.06 Nuisance. No noxious or offensive trade or zctivity shalf be carried ori or upon any Jot in the tract.
aor shafl-anytfiing be dane therean which may be.or Become an annoyance or nuisance in thearea;

PAGE ONE — CABIN SITE LEASE
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- & ~ CABIN SITE LEASE -cohghed- Q
- SECTION 5. IMPROVEMENTS continusd

4.07 Animals. Noddimals, fivestock, or poultry of aiy kind shall'be raised, bred; of képt.oi-aiy lot;
excEpt that cats, dogs, .o Gthiér ousehold pets may Be ket but not fof any commierelel purpose; Househoid pets shafl.
not be nnowed 10 hecame:an annoyan o Ruisance o the: ne{ghborhood

4,08 Incineration. Becuuse of uriplessant 6dors and unmyatﬂness m indiwidial mmnerafor will'be-
‘permitted vo ahy fot, .

4.09 Fires and Fureplam lmeﬂor firgplices, stoves, or other fype Burner st be firspreafed by use-
ofsparkproof sereens. Alifires must.be extinguished befors Teaving:cabin. No fires shall befit or maintained outside of.
‘sby cabin.

4.10 Firgarms and anworks. Dnschammg firgarms; fireerackers, rockets ar'any other fireworks within
the North Woods area shall bepr ] ibited:

4.11.Com Usa No-platted tot shall be used for any commercza! ‘PUrpbse; éxcept ﬁm 2 Lweg
may rept bis cabm from time to i 2 responsible that his teneots- 3bl:d8 bvthm ccwenants

412 Motwb‘kes. No motorblke or motoreycle nd:ng of any nature: shall be aliowed except:for
indress erid Bgress.:

413 Fire Extirighisher; ‘Ong fire extnngu:sher {minianim two quart:; 'apaclty} ‘must bekept'in’ évery tabin:

4 4Trailen and Tents. No Tent; house trsyler, or. mobile ham th Same’ be 0 wheels or'not,
sha(l Be permitted ¢ onany lo xcept du the penod of cabin consirdction'and )

- 435 So_l' ftation. There shall ‘bé:no- sohmatlon ot distribution of- handbllls or ci:culatlon of any kind:

without the writfen consent.of stor

4.18 Hose Bibs. Orie hosé bib shall be'fristatied on dutside wall of each cahin $oF Tife protectlon it ot before
oompieuon of thie cabin.

SECTION 5, IMPROVEMENTS

5.01 Plans Apjroved.: No building. shall be srected, placed, or-altered oh the cabm site until the con-
struction plans showmg he location of the structure have been apprnved by the Lessor.as to. conformity. with plan of
developmeit; quahty of workmanshlp i terials, harmony of exterival design and color with exustmg structures; Shdias
10 lotation with respect to topography ‘and findsh gride elevation. :Such approval shall be in writing:

5.02 Building Maj All bilding constriction shall be of Iag or wood frame Wood frame STUCCo or
“Simulated brick venee réssly prohibited. Al ropfs shall be ofweod shin &; or of an acceptable
composition — coIor i be approved prior to application by the Lessor or such person or persons: dﬁfgnated by Lessor..

5.03 Completion, Cabins be completed trom ali outward’ ipearance within drie (1} year from the
time suchi construction isstirted. Cabinconst ruction fnust be started within threg years from the dateof the signing of”
Cabin sz Lease,

B.04 Tree; ﬂemoval. The Lessee of séch sabjn site:may remove-;from said site all trees, shrubs, and foliage:
necessary to prepars the_property for buildipg subject 10 the followlinyg <
) Washmgton nt

thennonf{ Washington ‘Stete-Depertment of Na gs Brid
i dlise,. Less wiil;vthen pay. Lessor for: thev; ue:

'5.05 LotMadwg- Leswe will use 2t reasonable éaré to make certain that:the lot markers; as. estabhshed
by Lessor, ars not moved ordasuwed

5.06 Improvements Other Than Gh Cabin Site: No i -mprovemems of arly kind shiall be constructed of
“placed upon any area covered by the master leass without Lessor's-prior written consent

5 07 memtup of Improvemenu. The master lease promdesas foliows

nght as alloweu by Taw
rovided, further,. -GN thetermination or expira:.
: { this. leasal assigned under paragraph 5. 09 that
“any release of e ) leased 5 or'sgb- leasedsitemari oth ' i

Ly H provemenls a5 allowed by Iaw Ex u’atlon as
uséd inr ihlsparagraph shall mean thi expiration of 13 lgese 25 of Méy.31,20257
The parties hereto 2 agree that: the terms and conditions of ihe above tjuoted paragraph shall beapphceble provided:

{a} That Lessee is not m,default under any of the terms and conditions of this laase; and
. (B) That Lessee’s leasé-expires May 21,2025, Inthe event of earfier expiration of this lease 8l bmldmgs
and improvements located upon the premises shall bé the property of Lessor:

The partiés hereto; further agree that the benafits of paragraph 8.04 of the master lease shall be ‘enforcesbie solely against
“the State of Washmgton

5 08 Taxes and Assessments. The Lessee shall pay’ in annual. payments sil taxes. and assessmenfs that.sre.
now charged or may become chargeable against the improverments placed upon the cabin $ite, fHow of i the futire; cofm
niencing with' the taxes first becoming due and payable after the date hereof, il before suth taxes and assessmants become
pastdue,

609 North Woods Association. The roads in the plat and cartain ‘ather commi
the name of The North Woods Association, 3 nonproﬁt associztion, of which the Lessess of I« shi
membérs, Sdid Association shalf be rﬁpons'ble for the muintenance and repair of foads, the entirg water system mcludmg
but notlimited to.water systems’ seqving the vabins on.the pmmise: docks and common.areas and improvements thereon
(if any), as wel) 35 other COmvLn s_whxoh iy be given itby:its members, The'ovners (Lesseés) of [otsin’ the
tract dhall be.required to pay dues of i  thaiy one and one-half dollads. { 1%} per month and assi i
Assoclatwn for their reasonable share of the costs of the fummons, and. duties of me aid g 3l) com
‘ax the-time 50 Iots'are leased, :it is understood and agrged that Les: ] .delegated to-fulfil) all duties,
responmb'hﬂes and Sunctions of-the North Woods Asocvaﬂon unt-l,‘f‘ ftv (50) tofs mthe Norih.-Woods are lessed.. At that
time-Lessor hall call a meeting of all Lessées for the purpose of forming said Association.
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CABINSITE LEASE continued - &

SECTION 6. UTILITIES
... 801 Sewage. Individual sewage disposal systems fnstatled by Lesses mpstise desighed, Tocated; and con-
structed in accordance with the legal reguiations, laws and ordinances of Skamania Courity. and the State of Wastiington.
 '6.02: Reservation, Eéssor reserves 1o itself and 1o its successors snd assigns. easeminiiin, under; aid’
alongaff roads and other common areas in the plat.for any utilities whether presently installed.ornot, In addition, an ease:
ment is reserved in.an area five {5) Teet by ien (10):Teét in Grie coimier of dach 1ot {to bé selected by Lessor) agjoining the

road, for electric transformer vault and/for telephione and power service pedestals it any. And the assignment of the lease as.
to each-individuat ot shall be sobject to the right 10 cross over or under the sanrealong the ot Tines, witk afitity lines if
such raay be necessary in the development of this subdivision-or adjoining subdivisions,

6,03 Water. ‘Each cabin site fias or will be fiirnished water st or nesr thig Iotling, Each lesse agress io
receive watel from the water systeri supplying:the North Woods and further agrees 10 pay Lessor $226,00 %6¢ the right 16
connect 1o said system.

o ., 6.04 Mairntenance, The lessee shall bedr the résponsibitity and experise of fyrnishing, installing, backs
fitling, and maintaining each underground trench or other digging upon such cabin site- which is necessary for any utility
connecsions B¢ facitities 1o sérve siich éabin site.

SECTION 7. MISCELLANEOUS
701 Leéssee's Dufies. Lessee agrees to comply strictly with the Léssor's rules ahd redulations aiid al)

. appiicale; Federal, State, Gounty, and Municipal laws, rules and regulations relating to aff activities coritemplated under this.

lease, incliding butniot Jimitéd to, use of public: br private rdads, parking, firé and 'ﬁréﬁeniidii of fire, public biealth: and
poliution’of stresms or fakes, and Yo assure oll obligations thereby imposed upon the Lessor, Lessor may inspgctthe cabi,
sité:arid cabin at any time to determine compliance With the terms of 1hi5 lesse..-

- 7.2 Indemilification, Léssed hereby agreer 16 assume bl risk bf, snd indemhify shd tisld harmiess, and
atithe Lessee’s expense, defénd the Lessor from and against, any olaims, loss, cost, legal actions, Hability or expense on
account of personal injury 1o or death of ‘any. persons whomsoever, iricludinig but not limited iv employers ot the Lessof,
or damage. 1o or destruction-of property to whomsoever belonging, including but not limited to property of the Lassor
which might result from Lessee’s activities on the feased presmises. The Lessee further agrees to indémnify and save hammless
the-Lessar from any loss, €ost, suit or expense resulting from Lessee’s failure 1o’ comply with any of the provisions of any
applicable taws, rules or regulations:. '

7.03 lnsurapce. Leisee shall obtain fire, casualty-and liability insursiice as fGllbws:
) {al Fire and casusity insurance in a sufficient aniount 10.cover the replacement.cost of any rail improve-
ments upon the feased premises. Suth insdrance shall be carried by a responsible company or companies satisfactory
w0 Léssor and the policy or policies shall be éndorséd-and delivered to L éssor vifth provision for thirty (30) deys
notice of cancellation 1o Lessor. B o

{B). Liabifity.and property insurance jnsuring Lessor and Lessse against sl liability, for damiages to persons.
o property cased by the meintetisnce, use o Gecupancy 0f the leased premises or by reason of the conduct of any:
-sutivity gareied-on therein. Such insurance shall be carried by 2 responsible cormpany of comipanies satisfactary 10
Lessor in amounts not less than the followling limits, namely:

(1] Bodily-injury to or death of any one person, $5,000.00; : ) .

{2 Bodily'injury or death resislting from ahy ‘one accident to two of mare pérsons; $10,000.00; and

31 propérty damage, £1,000.00, ) : ) o
Lessee shall deliver to; Lessor cértificates gnd receipts pvidancing said policies of insurance and further provide
with the company or compantos for thirty {30} days’ notice of cancellation to Lessor.

. ., .04 AsSignmerit. Without the prior written consert of Lessor, Lessée shinll not sisign this 1ease or ahy:
interesttherein, or sublet, and no hiir, executor, administiator, receiver, trustee in bankruptcy. or oiher assignes by .opera-
tion-of lsw. shall assign or sublesse without such wiritten congent.

7.05- Waiver. Any waiver by the. Lessor of any provisions hereof must be'in writing; and any of the covens

ants;conditions, restrictiaas, in this lease'may be annutled, waived; changed, or modified with respect to all or sny pottion;
of said property by’ Léssor at any time, C o

, 7.06" Attorneys’ Fees. {n the event any action, suit, pirocesding or appeal therefrom is broughy fo collect
0 becomé-due hereunder; or-any portion thieréof, or to gbt possession of said premises, or o enforod tomi-.
i Jesse, or for failure 1o observe any of the covenants of his lesse, the prevailing party shiafl be-entitled to

: uch sum gs.the Court may adjudiie réasonable as stiomeys’ fees 10 be aliowed in said suit, action, pricked ihg of
appeal:theréfrom in addition o such other relief granted by the Courr. ' )

. ‘7,07 Condemmation.: The parties heceto. shall receive any sumis of damages paid or aivarded by rezsofiof.
any:-taking, condémnation of-acquisition-during the exisieiice of thiis lease as their intefests thersin shall iHen appear, Whether
or not by fitigation, by.any suthority, petson or corporation, whether public-or private; of any title to or interest in-all or
any. part of the-premises. '

7,08 Raservoir Levdl. The Lessed acknowfedges by signing this fease that Pacific Power and Light'
Company has the right o fluctuate the waters of Switt Reservoir at eny-time within the provisions of Fadéref Power Com-
mistion Licerise No, 2111 oF gs amended. The.Lessee shall waive ail claims o damags and shall indemwiify Pacific Power:
and Lioht Company, the State of Washington, Lessor or thelr successors, if any, against any claim of damagearising from
fluctuation in-rgservoir level or impairment of recreational use of thé resenioir or shoresida o floating facilities.
| 7,08 Validity of Provisions, The determination of any Court that any.provisions of this lease 2re untawful
or void shall fiot affect the validity of any other provision hiereot:

7.10_ Enforcement of Restrictions, Wihout in any way limiting the rights of Lessor, if the parties uipon
whorm the provisions hereof are binding, or any of them, shall violate-or attempl to violate any of the reservations, restric:
tions, or covenants hereof, the Lessor or any lessee of land in the tract, shall have the righit to compel perfofmance 61 or
comptisnce with the provisions heréof, o abate and rerove, 8t the expensa of tha offending fesses or lessees of ths property,
any structuresior ergctions in.violation of the provisions heveof, to recover damages for any such 'viotation or attempted
violation of the provisidns hereof dnd 16 proseCute any proceedings a1 iaw or in equity’in furtherarice of the aforesaid
remediss inany Court hiving jurisdiction of such cases.

- ] 7.41 Reservations on Land. All of the reservations, conditions, covenants, agréaniénts and restrictions
shal] run with the Jand and shalf be'binding on the jessess of alf property covered hereby aind all parties and persons clatming
under them and on alf property within the tract.

) 7.12- Assignrent, Without Jimiting Lessoc’s right-to séf or sssign thislgase or larid, Lessor mayassign
this féase 1o 3 corporaiion, and if said corporation'assutnes the obligatlons of Lessor hereunder, Lessar shall therelry be re-
leased of sad refieved from any and all obligations underthis lease.

PAGE THREE ~ CABIN'SITE LEASE
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. CABIN SITE LEASE contm D) - @

SECTION 8: TERMINATION

8.01 Default and Notice: {fany default shiall bemade o ;he paryof the Lesse in the obsérvance or
performance of-any ‘of the: termis, covenaniis, Sgiéemeénts, or provisions of this lease. bv i o be. obiserved or performed dnd
soch defsult conrinues Jor sixty ’60\ days after written nohce, ‘the Igsior may; 3t i, inmediately terminste this:
Lessee's interest therein; and Tarthwhh exciude the Lessée fram th em]s% and from al} rights. hereunder
but ‘thelLesses shiall Taverthialass be Jiahie 1o the Lessor far alt Jiabifities incisrred hereunder prigr 1o siich termiination.
Waiver, of gy defaulg hereurdzfshall not cunstitute a waiver. ofany subsequent defanit: Servite of any:notice provided for-
hsfeit by the Lessér may be rhade by deposutmg such notice ity the Unned States ma:ls addresséd 1o the Lessee at

'a penod endmg June! 1

ioF to-the lese termiination date; such ‘e na:icm sha!l ooerate asan amgmrent w the Szaie .18
gton of this lease togsther with the mrestrlctad nght of itie’ State 10 receive paymem of tha rents herem provnded

frony the dste of seid assignmient.

it of-Houst gand Urban’
righit ,t"o_;re'uoke this leasg’

has read and ﬂnders 5 such repart N
tessee shaill have the option to void this lease if-he:dbes not receive a property report prepared snd pur-
st o rulésand regulatvons ot the Oragpn-Subidivision’ Contfol Law-DRS92 210282190 in advance o¥ his niny this:

lease.

‘Eachand evisry prd\ﬁ'sion of this Jéaste shall bind 2nd shall inure ro 'the bénefit of Wie respeciive heirs,
represeniatives, Successors and assians-of The parties. 10 the évent tessed is morg than’ede person, the liability of such
persons hereunder shall be joint and. seversl.

‘B.04. Easernents: As showpr on the plat 6f "The North Woods”, 20 féet easerments are’ resenved 1o the'
Lessor endils essigns.on-the water iront portions of Lots 16, 17,18, 18,20, 21, 22 and 23 for purppses of community
bost docks, Said easernents. ghail not prevent fessees of the shove fots froms developmg their owit shoresidé docks pro-
viding sueh Tacili Hies do not meda,m with Ihc bost traffic patternof Ihg commumty dotk System..

Five Toot easements are fesérved 1o the Lossor and its assagns on the seéutherly fot lineof Lot 10, and. the
noctherly lot fine of Lot 1" or' sccess 10 the water front, Said decéss 10 serve ds'pathivay 1o boat docksifitis determined
by ‘Lessor that sdditionat boat docks are naeded 10 seivie “The North Wonds™ community.

TN WITNESS WHEREGF, the parties haveexesuted this lesse, in-dupticate, this @ Tt day of
___OCZOBER . 1971,

. . o
By. /el o 7 oo
President: )

(4 T LESSEE.

| {we} hiereby acknpwiedge that, prior 10 the signing of this lesse, § {we) have received, read, and understand the PROPERTY
REPDRT prepared pursuant to the rules and regulations of the U.S. Depariment of Housmg and Urban Dwelopmen: {otfice
of Intersiate Land Sales Hegistrations) 2nd the PROPERTY REPORT prepared puriuant it rufes end reguidtions of the’
?ﬁ" Subdlvision controt law ORS-92.210 —52.990, 1. we} also: acknowletige what | (we) have inspected the jot.to he

g2

N

g
\—\‘ma\ vy & J{ TV aq
7 Y
SJ S | ESSEE
PAGE FOUR - CABIN SITE LEASE
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