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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 6.

{A) “Security lustrument” means this document, whichis dated December 17, 2013 ,
together with all Riders to this document.

(B) “Borrower” is Randy L. Blaisdell, and Beth Kendell, husband and wife

Borrower is the trustor under this Security Instrurnent,
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(C) “Lender” is Sterling Savings Bank dba Sterling Bank .
Lender is a @ Washington corporation organized
and existing under the laws of the State of Washington . Lender’s address is
707 W Main, 6th Floor, Spokane, WA 99201

(D) “Trastee” is Clark County Title

(E) “MERS” is Mortgage Electronic Registration Systéms, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated December 17, 2013
The Note states that Borrower owes Lender Four Hundred Four Thousand and no/100

Dollars (U.S. $404,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

October 01, 2044 .

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment chiarges and late charges
due under the Note, and all sums due under this Securify Instrument, plus interest.

() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider D Condominium Rider [] Second Home Rider
] Balloon Rider %] Planned Unit Development Rider [ X] Other(s) [specify]

' One Time Close
] 1-4 Family Rider [ ] Biweekly Payment Rider Cotistruction Loan

(9) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, of similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, o authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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(M) “Escrow ltems” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, settlement, award of darnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Sertlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to fime,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed i regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally relaied mortgage foan”
under RESPA. ,

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security [nstrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this puipose,
Borrower irrevocably grants and com&e‘y)s to Trustes, in trust, with power of saée, the following described

property located in the unty of kamania
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 2 of the VAN PELT SHORT PLAT, according to the Plat thereof, recorded under Auditor's
File No. 2011177905, in the County of Skamania, in the State of Washington.

Tax Account Number(s): 03 07 36 20 0402 00

which currently has the address of 701 '{lgggtlf Way
Stevenson i 98648 « 2y
o] , Washington Zip Codal (“Property Address”):
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered.by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by
Botrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument. :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of tecord. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fiinds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution witose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Leader in accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan cwrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such paymenis are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower ddes not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under ihe Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from makirig payments due under the Note and this
Security Instrument or performing the covenants and agreeiments secured by this Security Instument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payruents accepted and applied by Lender shall be applied in the following arder of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

WASHINGTON—Single Family—Fanaie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3048 1/01
MERS GreatDocs™
ITEM 2709L4 (0803} (Page 4 of 16}
§97-299781 299781




AFN #2013002811 Page: 5 of 27

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. [f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

! Any application of payments, insurance proceeds, ot Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage lusurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination ot at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires; shall furnish to Lender receipts evidencing such
payment within such time petiod as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be @ covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow [tems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficieat to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depasits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no iater than the time
specified under RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shalil not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as
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defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority aver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security [nstrument, Lender may give Borrower a notice identifying the fien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements fow existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bomower’s choice, which right shall not be exercised unreasonably. Lender may tequire
Borrower to pay, in connection with this Loan, either: (2) 2 one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each tite remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any. fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, 4t Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shail cover Lender, but raight or might not
protect Botrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note tate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. '

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Leoder as
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mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompdy by Borrower. Unless Lender and Bomrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration ot repair is economically feasible and
Lender’s security is not lessened. During such repair and testoration period, Lender shail have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings o such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall siot be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrurient, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed sremiums paid by Borrower) under all insurance
policies cavering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither.to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
tesidence within 60 days aRer the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residénce for at least oné year after the date of occupancy, uniless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, ot unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether ot hiot Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Un less it 18 determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releaséd proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not felicved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Bortower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, wisleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower’s occupancy of the Property as
Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security [nstrument.
If (2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security [nstrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security fnstrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is oot limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section. 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note tate from the date of
disbursement and shall be payable, with such interest, upon niotice from Lender to Borrower requesting
payment.

If this Security Instrument is o a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shalt pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in eftect. Lender will accept, use and retain these payraents as a non-
refundable loss reserve in lieu of Mortgage [nsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest ot earnings on such loss reserve. Lender can no longer teqiiire loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becotnes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiuims required to maintain Mortgage fnsurance in effect,
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or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrowet’s obligation to pay
interest at the rate provided in the Note. :

Mortgage Insurance reimburses Lender (or any extity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on alt such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Martgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s isk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed {o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certaim disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage [usurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened: During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any; paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount. of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the surs secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Bormower shall be in default-if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security [nstrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

‘Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leuder Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successots in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Join¢ and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execuie the Note (a “co-signer”): (a) is co-signing this Security
Instrument 6nly to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums seciired by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument "or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, ary Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrurnent. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security fostrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Botrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees. tn
regard to any other foes, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Ammawblﬁwemmwdyanmsomawha'ﬂwtmmmamhwsﬂmﬂbeﬂwihmaqumMSsmmss
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly nofify
Lender of Borrower’s change of address. If Lender specifies a pracedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Anty notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security I[nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by confract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given eftect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the word “may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 8,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any [aterest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
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written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section {5
within which Borrower must pay all sums secured by this Security Instrument. {f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Botrower.

19. Borrower’s Right fo Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
ﬁmfmkmmgfhnm.wsdamﬁlwlﬁmkn(ﬂcm&;ﬂ»nmwafmdm:ﬁacﬂﬁﬁaidwdgbuchxk
treasurer’s check or cashier’s check, provided any such check is drawn uponan-institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Botrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without priot natice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by &
Loan Servicer other than the purchaser of the Noté, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memiber of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasoniable period after the giving of such notice to take corrective action. [f Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substamces. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law"™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environraental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Env ironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall pramptly give Lender written notice of (a) any investigation, claim, demand; lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bomrower leamns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall créate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenamt or agrecmeat in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(2) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result im acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action te assert the nom-existence of a default or any cther defense of Borrower
to acceleration aad sale, and any other matters required to be included in the netice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security lustrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but aot limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the eccurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Leader
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demaiid on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the aotice
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of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but oot limited to, reasonable Trustee’s and
attormeys’ fees; (b) to all sums secared by this Security lnstrument; and (¢) amy excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale
took place. )

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shail reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. _

25. Use of Property. The property is not used principally for agricultural purposes.

26. Attormeys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “aitorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender

in any bankruptcy proceeding or on appeal.
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3

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

OW, Borrower accepts and agrees to the terms and covenants contained in pages |
iglinstrument and in any Rider executed by Borrower and recorded with it.

i K (Seal) &‘v‘k W (Seal)
o Borower Beth Kendell \ -Borrower

(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Barrower

Witness: Witness:

.
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CERTIFICATE OF ACKNOWLEDGMENT

State of California

County of Los A%M

Onw before me, Lpn) o Rilouin, a pmau

(Here insert name and icer)
personally appeared Raw Do L Rloisdell omd Peoth Kandell ,

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) i/are Yubscribed to
the within instrument and acknowledged to me that he/

capacity(ies), and that by his/her/t
which the person(s) acted, executed the instrument.

is true and correct.

WITNESS my hand

Ladaao i~

xecuted the same in his/heftheir ruthorized

ignature(s) on the instrument the person(s), or the entity upon behalf of

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph

3

Wmﬂy Public

(Notary Seal)

ADDITIONAL OPTIONAL INFORMATION

DESCRIPTION OF THE ATTACHED DOCUMENT

(Title or description of attached document)

(Title or description of attached document continued)

Number of Pages Document Date

(Additional information)

CAPACITY CLAIMED BY THE SIGNER
[0 Individual (s)
O Corporate Officer

(Title)
Partner(s)
Attorney-in-Fact
Trustee(s)

Other

2008 Version CAPA v12.10.07 800-873-9865 www.NotaryClasses.com

INSTRUCTIONS FOR COMPLETING THIS FORM

Any acknowledgment completed in_Califormia must contain verbiage exactly as
appears above in the notary section or a separate acknowledgment form must be
properly completed and attached to that document. The only exception is if a
document is 10 be recorded outside of California. In such instances, any alternative
acknowledgment verbiage as may be printed on such a document so long as the
verbiage does not require the notary to do something that is illegal for a notary in
California (i.e. certifying the authorized capacity of the signer). Please check the
document carefully for proper notarial wording and asntach this form if required. .

o State and County information must be the State and County where the document
signer(s) personally appeared before the notary public for acknowledgment.
o Date of notarization must be the date that the signer(s) personally appeared which
must 2lso be the same date the acknowledgment is completed.
® The notary public must print his or her name as it appears within his or her
commission followed by a comma and then your title (notary public).
e Print the name(s) of document signer(s) who personally appear at the time of
notarization.
Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
he/she/they—- is /ase ) or circling the correct forms. Failure to correctly indicate this
information may lead to rejection of document recording.
The notary seal impression must be clear and photographically reproducible.
Impression must not cover text or lines. If seal impression smudges, re-seal if &
sufficient area permits, otherwise complete a different acknowledgment form.
Signature of the notary public must match the signature on file with the office of
the county clerk.
%  Additional information is not required but could help to ensure this
acknowledgment is not misused or attached to a different document.
< Indicate title or type of attached document, number of pages and date.
¢ Indicate the capacity claimed by the signer. If the claimed capacity is a
corporate officer, indicate the title (i.e. CEO, CFO, Secretary).
Securely attach this document to the signed document
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

State of California

County of LOSA,E Wi
OnDeesdinl ,30/3  before me,mw%‘g_«tg
(Here mnsert name and title officer)

personally appeared "2"’“‘&‘*;, L‘EM.SJL@U (S| MKA—M@ ,

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) isfargXybscribed to
the within instrument and acknowledged to me that he/shxecuted the same in his/her. @ uthorized
capacity(ies), and that by his/h signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph
is true and correct.

Commission # 1944036
Notaiy Public - Californis

o WITNESS my hand

)

Mm of Notary Public

ADDITIONAL OPTIONAL INFORMATION

INSTRUCTIONS FOR COMPLETING THIS FORM
Any._acknowledgment completed in Califormia must contain verbiage exactly as
DESCRIPTION OF THE ATTACHED DOCUMENT appears above in the notary section or a separate acknowledgment form must be
properly completed and attached to that document. The only exception is if a
document is to be recorded outside of California. In such instances, any alternative

n — acknowledgment verbiage as may be printed on such a document so long as the
(Title or description of attached document) verbiage does not require the notary to do something that is illegal for a notary in
California (i.e. certifying the authorized capacity of the signer). Please check the
(Title or description of stiached & mued) document carefully for proper notarial wording and attach this form if required. .

¢ State and County information must be the State and County where the document
signer(s) personally appeared before the notary public for acknow!l
o Date of notarization must be the date that the signer(s) personally appeared which
must also be the same date the acknowledgment is completed.
(Additional information) e The notary public must print his or her name as it appears within his or her
commission followed by a comma and then your title (notary public).
Print the name(s) of document signer(s) who personally appear at the time of
notarization.
CAPACITY CLAIMED BY THE SIGNER Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
O Individual (s) he/she/they- is /ase ) or circling the correct forms. Failure to correctly indicate this
. information may lead to rejection of document recording.
[, Corporate Officer The notary seal impression must be clear and photographically reproducible.
Impréssion must not cover text or lines. If seal impression smudges, re-seal if a
(Titie) sufficient area permits, otherwise complete a different acknowledgment form.
O Partner(s) Signature of the notary public must match the signature on file with the office of
A the county clerk.
O Attorney-in-Fact ¢  Additional information is not required but could help to ensure this
O Trustee(s) acknowledgment is not misused or attached to a different document.
< Indicate title or type of attached document, number of pages and date.
< Indicate the capacity claimed by the signer. If the clained capacity is a
corporate officer, indicate the title (i.e. CEO, CFO, Secretary).
Securely attach this document to the signed document

Number of Pages Document Date
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S

State of WHESITLOTT C‘m.gq;a...\m )
) SS.
County of LosPrvgs W4 )

On this day personally appeared before me Randy L. Blaisdell and Beth Kendell

, to me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as his (her or their) free and voluntary act and deed, for the uses and purposes therein

mentioned. l 8 ay of :Dﬁ' c ool

Given under my hand and official seal this

LANA BROWN
Commission # 1944036
Notary Public - California

Los Angeles County
4 Mx Comm. Eﬂm Aug 8, 2015 ‘

for the State of Washingion residing at:

Lot Ay Ly |, Lhigonod

tm"'t

commission expires: QO Z‘ QS/' Q0LS

WASHINGTON—Single Family-—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
MERS GreatDacs™
ITEM 2708L16 (0808) {Page 16 of 16)

2997381
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of
December 2013 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to Sterling Savings Bank, a Washington
corporation, dba Sterling Bank

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:
701 Maple Way
Stevenson, WA 98648

[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the “Declaration”). The Property is a part of a planned unit development known as
Van Pelt Short Plat

[Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Bomower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01

GreatDocs™
ITEM 162211 (0609)

597299781 280781
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In the event of a distribution of property insurance proceeds ia lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Botrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property ot the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a faking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (jii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assegsments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages

(Seal) /{‘ﬂ\/ MM (Sea)

-Botower Beth Kgnde 11 -Borrower
(Seal) (Seal)
-Borrower ~-Borrower
(Seal) (Seal)
~Borrower ~Betrower

MULTISTATE PUD RIDER—Singic Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

507206781

Form 3150 1/0%
GreatDocs ™
{Page 2 of 2|

299781
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ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO DEED OF TRUST AND
' SECURITY AGREEMENT

CONSTRUCTION LINE OF CREDIT L/ DISCLOSURES

The maximum principal amount to be advanced pursuant to the Promissory Note secured by this
Deed of Trust is Four Hundred Four Thousand.

The maturity date of the Promissory Note secured by this Deed of Trust, exclusive of any right or
option to renew or extend such maturity date is October 1, 2044,

The maximum principal amount to be advanced pursuant to the credit agreement secured by this
line of credit instrument may be exceeded by advances to complete construction pursuant to
OR 86.155(2)(c).

Loan Number: 299781

THIS ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO DEED OF TRUST AND
SECURITY AGREEMENT (this “Rider”) is made this 17th day of = December, 2013 , and is
incorporated into and shall be deemed to amend and supplement that cettain Deed of Trust ((ue
“Deed of Trust”) of the same date given by Randy L. Blaisdell, whose address is 1647
Steinhart Ave, Redondo Beach CA 90278, to secure Borrower’s obligations under that certain
Note and One Time Close Construction Rider to Note (collectively, the “Note™) having a
maturity date of October 1, 2044 in favor of Sterling Savings Bank, a Washington corporation,
(the “Lender”) whose address is 707 W Main, 6th Floor, Spokane WA 99201

and encumbering the real property and improvements located at 701 Maple Way,
Stevenson WA 98648 and legally described in the Deed of Trust as follows or in the attached

Exhibit A (the “Property”):

Lot 2 of the VAN PELT SHORT PLAT, according to the Plat thereof, recorded under
Auditor's File No. 2011177905, iri the County of Skamania, in the State of Washington.

Additional Covenants

In addition to the covenants and agréements made in the Deed of Trust , Bortower and
Lender further covenant and agree as follows:

A. Incorporation of One Time Close Construction Loan Agreement

Lender and Borrower entered into a One Time Close Consiruction Loan
Agreement of even date herewith (the “Loan Agreement”), which is hereby incorporated
herein by reference. Any default under the terms of the Loan Agreement shall be default
under the terns of the Security Instrument, which default entitles the Lender to accelerate
the maturity of the Note and to exercise all available remedies. All capitalized terms not
otherwise defined herein shall have the meaning defined in the Loan Agreement and
Loan Documents.

B. Construction Mortgage

The Deed of Trust is intended to be a “construction mortgage” or “construction
deed of trust” entitled to the priority for future advances as provided by applicable law
(which priority is intended to relate back to the original priority date of the Security
Interest), and secures a loan for the cost of construction of certain improvements on the
Property. It is understood and agreed that the funds to be advanced under the Note are to
be used in the construction of certain improvements on the Property in accordance with
the Loan Agreement and other Loan Documents.

OTC Construction Loan Rider 1o DOT (05/08); Rev 06/08; 03/13
1of7
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C. Future Advances

The Deed of Trust is given wholly or partly to secure Borrower’s current and
future obligations incurred under the Note and the Loan Documents. The face amount of
obligations evidenced by the Note and secured by the Security Instrument is Four
Hundred Four Thousand and no/100 Dollars ($404,000.00). Notwithstanding the
foregoing, the maximum amount secured by the Deed of Trust may be increased by such
additional amounts as may be advanced by Lender pursuant to the Deed of Trust and
other Loan Documents, and all such additional amounts, including without limitation
amounts advanced under Section G of this Rider below, shall be deemed necessary
expenditures for the protection of the security in accordance with and to the extent
allowed by applicable law with priority of each such advance relating back to the original
priority date of the Deed of Trust. Future advances evidenced by the Note shall be made
as provided in the Loan Agreement and other Loan Documents. Borrower does not
require, and does hereby expressly waive, any necessity for written notice of, notation or
evidence of each future advance under the Note or other Loan Documents.

D. Security Agreement

Without limiting any of the provisions of the Deed of Trust, Borrower, as Debtor
(and being referred to in this paragraph as ‘Debtor”, whether oné or more), expressly
GRANTS unto Lender, as Secured Party, (and being referred to in this paragraph as
“Secured Party,” whether one or fiiore), a Security interest in the following described
property , whether nor or hearafier existing, and all procceds and profits therefrom,
(collectively, “Collateral”) to the full extent that such properties may be subject to the
Uniform Commercial Code (the “WJCC”) of the jurisdiction where the Property is located:

(1)  To the extent owned by Debtor and/or Debtor’s successors and assigns,
whether acquired with the proceeds of the loan secured by the Deed of Trust or
otherwise, all fixtures, goods, fumishings, equipment, inventory, aceessions, building
material, machinery, and personal property now or hereafter located o, on, or used or
intended to be used in connection with the Property, including without limitation: doots
and partitions; window and floor coverings; apparatus, material, or equipment: for
supplying, holding, or distributing heating, cooling, electricity, gas, water, air, and
household appliances; bathroom and kitchen fixtures; cabinetry; and landscaping
(collectively, “Fixtures and Personal Propeity™);

(2)  All proceeds on sums payable in lieu of or as compensation for the loss of
or damage 10 the Property and Fixtures and Personial Property, and all rights in and to all
present and future fire and hazard insurance policies and commercial tort claims;

(3)  All proceeds of any award or claim for damages, direct or consequential,
in connection with any condemnation or other taking, in whole or in part, of the Property,
or for conveyance in lieu thereof;,

(4)  All of Debtor's interest and rights, as lessor, in and to all leases now or
hereafter affecting the Property, and all rental income payable thereunder or otherwise;

(5)  All bonds, deposits, letters of credit and letter of credit rights, and any
other sums at any time credited by or due from Secured Party to Debtor or any guarantor,
co-maker, and any other sums at any time credited by or due from Secured Party to
Debtor or any guarantor, co-maker, or surety of Debtor, and held by Secured Party;

) Any replacements, additions, or bettermnents to, proceeds of, or profits
from the Collateral, the sale or distribution of which is not authorized hereby.

OTC Consiruction Loan Rider to DOT (05/08); Rev 06/08; 03/13
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(7)  All permits, plans, specifications, and contracts pertaining to the
construction of improvements to the Property..

In this regard, Debtor and Secured Party further covenant and agree as follows:

a. In addition to any other remedies granted in the Deed of Trust to Secured
Party or Trustee, Secured Party, may, in event of default, proceed under the UCC as to all
or any part of the Collateral, and shall have and may exercise with respect to the
Collateral all of the rights, remedies, and powers of a secured party under the UCC,
including without limitation the right and power to sell at public or private sale or sales or
otherwise dispose of, lease, or utilize the Collateral, or any part or parts thereof, in any
manner authorized or permitted under the UCC after default by a Debtor, and to apply the
proceeds thereof first toward payment of any costs, expenses, reasonable attorneys’ fees,
and legal expenses thereby incurred by Secured Party and thereafter toward payment of
indebtedness described in the Security Instrument in such order or manner as Secured
Party may elect.

b. Among the rights of Secured Party in the event of default and without
limitation, Secured Party shall have the right to take possession of the Collateral and to
enter upon any premises upon which the Collateral may be situated for such purpose
without being deemed guilty of trespass and without liability for damages thereby
occasioned and to take any action deemed necessary, appropriate, or desirable by Secured
Party, at its option and in its sole discretion, to repair, refurbish, or otherwise prepare the
Collateral for sale, lease, or other use or disposition as herein authorized.

c. To the extent permitted by law, Debtor expressly waives any notice of sale
or other disposition of the Collateral and any other rights or remedies of a debtor or
formalities prescribed by law relative to sale or disposition of the Collateral or exercise of
any other right or remedy of Secured Party existing after default hereunder; and to the
extent any such notice is required and cannot be waived, Debtor agrees that if such is
mailed, postage prepaid, fo Debtor at the address shown herein at least ten (10) days
‘before the time of the sale or disposition, such notice shall be deemied reasonable and
shall fully satisfy any requirement for giving of such notice.

d. After default, Secured Party is expressly granted the right, at its option, t0
transfer, at any time to itself or to its nominee, the Collateral (or any part thereof) and to
receive the monies, income, proceeds, or benefits atiributable or accruing thereto and to
hold the same as security for amounts owing on any of the indebtedness, or to apply it to
the principal and interest or other amounts owing on any of the indebtedniess, whether or
not then due, in such manner as Secured Party may eléct. All rights to marshalling of
assets of Debtor, including any such right with fespect to the Collateral, are hereby
waived: ‘

e. All recitals in any instrument of assignment or any other instrument
executed by Secured Party or by Trustee incident to sale, transfer, assignment, lease, or
other disposition or utilization of the Collateral (or any part thereof), shall serve to
establish full legal authority and propriety of the sale or other action and any fact,
condition, or thing incident thereto, and all prerequisites of such sale or other action and
of any fact, condition, or thing incident thereto shall be conclusively presumed to have
been performed or to have occurred. :

f. Secured Party may require Debtor to assemble the Collateral and make it
available to Secured Party at a place to be designated by Secured Party that is reasonably
convenient to both parties. All expenses of retaking, holding, preparing for sale, lease, or
other use or disposition, selling, leasing, or otherwise using or disposing of the Collateral,
including all reasonable attorneys’ fees, legal expenses, and costs, shall be added to the
indebtedness secured by the Security Instrument and Debtor shall be liable therefore.

. Certain of the Collateral is or will become “fixtures” (as that term is
defined in the UCC) on the Property, and the Deed of Trust upon being recorded in the

OTC Construction Loan Rider to DOT (05/08); Rev 06/08; 03/13
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recording office of the County in which the Property is located shall operate also as a
financing statement upon such of the Collateral that is or may become fixtures.

h A copy of the Deed of Trust, together with this Rider, which is signed by
Debtor, may also serve as a financing statement under the UCC between Debtor and
Secured Party, whose addresses are set forth in the Deed of Trust.

i So long as any amount remains unpaid on any indebtedness secured by the
Security Instrument, Debtor shall not execute and there shall not be filed in any public
office any financing statement or statements affecting the Collateral other than financing
statements in favor of Secured Party hereunder, unless the prior written specific consent
and approval of Secured Party shall have first been obtained.

j- Secured Party is authorized to file in appropriate jurisdictions financing
statement(s) signed only by Secured Party covering the Collateral and, at the request of
Secured Party, Debtor shall join Secured Party in executing one or motre financing
statements pursuant to the UCC (in form satisfactory to Secured Party) and shall pay the
cost of filing or recording any financing statement (including where the Deed of Trust
serves as a financing statement). Any reproductions of this Rider may be filed by
Secured Party and shall be sufficient as a financing statement.

k. Debtor further warrants and represents to Secured Party that, except for
the security interest granted hereby in the Collateral, Debtor is the sole owner of the
Property and sole owner and holder of the Collateral, free of any adverse claim, security
interest, or encumbrance, and Debtor agrees to defend the Collateral against all claims
and demands of any person at any time claiming the same or any interest therein. Debtor
further warrants and represents that Debtor has not heretofore signed, or consented to be
filed, any financing statements in connection with any or all of the Collateral and that
there are no financing statements now on file in any public office. :

E. Insurance

Until the Rollover Date (as defined in the One Time Close Construction Rider o
Note), Borrower agrees to cause the Contractor to maintain general liability insurance
coverage in a2 minimum sum of five hundred thousand dollass ($500,000.00), general
contractors/builders risk-course of construction coverage with a full replacement cost
endorsement, worker’s compensation insurance with full coverage as required by law,
and such other insurance coverage as Lender may require. All such coverage shall (i) be
issued by an insurance company with a minimum Best’s rating of A=VIL, (ii) name
Lender as an additional insured (with respect to liability policies) and as loss payee (with
respect to any property and builders risk policies), and (iti) such coverage may not be
cancelled without the insuring company providing Lender with thirty (30) days prior
written notice of cancellation. Borrower shall provide Lender with a certificate of
insurance with respect to each of the required coverages on or before the initial advance
under the Note.

F. an Sale

At Lender’s election in its sole discretion, this rider shall be null and void at the
time the Loan is sold in whole or in part.

G. itional Advances For Completi f Project In Event of Default.

In addition to any and all other rights and remedies available to Lender under the
Deed of Trust and other Loan Documents, in the event Borrower defaults in any of its
obligations under the Note, Loan Agreement, Deed of Trust or any other of the Loan
Documents defaults, Lender shall have the right , in person, by agent or receiver, to take
exclusive possession of the Project, and, either in its own name or in the name of and for
the account of Borrower, to complete the construction of the Project (whether or not
theretofore commenced by Borrower); and in furtherance thereof, Lender shall have the
right without limitation to utilize (i) any materials purchased by Borrower or Contractor,

O7C Construction Loan Rider to DOT (05/08); Rev 06/08; 03/13
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whether or not located on the Property, (ii) any undisbursed funds from the Loan and any
escrowed fund or other funds of Borrower or Contractor in comnection with this
Agreement, (iii) any equipment of Contractor which may be located on the Property, and
(iv) any other material, services or facilities of Contractor in connection with the Project.
Lender may in its sole discretion (A) make such additions, changes and corrections in the
Plans and Specifications and the Budget as it shall deem necessary or advisable, (B)
employ any contractors, subcontractors agents, architects and inspectors as Lender may
elect, (C) pay, settle or compromise any and all existing bills and claims in connection
with the Project and shall be authorized to execute (either in its name or in the name of
the Borrower) all applications and certificates which may be necessary or advisable (in
the opinion of Lender) in connection with the completion of the construction of the
Project, (D) prosecute and defend all actions or proceedings in connection with the
Project and take such action and require such performance as Lender deems necessary,
and (E) further do any and every act which Borrower might do in its own behalf in order
to complete the Project. All sums paid by Lender under this subsection shall be deemed
to be advances of principal under the Note (and regardless of whether such advances
exceed the stated face amount of the Note), shall be secured by the Deed of Trust, and
shall bear interest at the lesser of eighteen percent (18%) per annum or the highest rate
permitted by applicable law, and shall be due and payable on demand. After the
improvements on the Property have been completed by Lender under this subsection,
Borrower will, at the request of Lender, execute such warranty deed and other documents
as may be necessary to sell and convey same upon such terms and for such consideration
as Lender shall from time to time designate; all proceeds from any of said sales shall be
paid directly to Lender for application, first to interest and then to principal on the Note
and other sums which may be due tinder the Note, this Agreement and the Deed of Trust,
with any balance remaining aftet all indebtedness under the Note, Security Instrument
and this Agreement have been paid in full delivered to Borrower and Contractor as their
respective interest may appear. It is understood and expressly agreed that any action, or
failure to act, by Lender under the provisions of this subsection shall not result mn any
liability by Lender to any contractor; subcontractor, or creditor of Borrower or Contractor
or to Borrower, Contractor or to any third party, regardiess of any fault or negligence of
Lender. In the event any claim by Lender hereunder is referréd to any attomey for
collection, Lendér shall be entitled to recover its reasonable attorney’s fees. All rights if
Lender under! this subsection are in addition to its rights under the Note, Deed of Trust
and other Loan Documents.

H. Miscellaneous

If any term or provision of this Rider shall be in conflict with any term or
provision of the Deed of Trust, the term or provision of this Rider shall control. ~ Except
as amended or supplemented hereby, the terms and provisions of the Security
Instrument shall remain unchanged and shall continue in full force and effect. This Rider
shall be a part of the Deed of Trust and is hereby fully incorporated therein.

By signing below, Borrower accepis and agrees to the terms and covenants contained in
this One Time Close Construction Loan Rider to Deed of Trust and Security Agreement.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

UNDER IDAHO LAW, A PROMISE OR COMMITMENT TO LEND MONEY OR TO
GRANT OR EXTEND CREDIT IN AN ORIGINAL PRINCIPAL AMOUNT OF FIFTY
THOUSAND DOLLARS ($50,000.00) OR MORE, MADE BY A PERSON OR ENTITY
ENGAGED IN THE BUSINESS OF LENDING MONEY OR EXTENDING CREDIT,
MUST BE IN WRITING AND SUBSCRIBED BY THE PARTY CHARGED TO BE
ENFORCEABLE.

UNDER MONTANA LAW, A PROMISE OR COMMITMENT TO LEND MONEY OR
EXTEND CREDIT, TO ALTER, AMEND, RENEW, EXTEND OR OTHERWISE

OTC Construction Loan Rider to DOT (05/08); Rev 06/08; 03/13
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MODIFY AN EXISTING PROMISE, COMMITMENT, OR AGREEMENT TO LEND
MONEY OR EXTEND CREDIT, OR TO MAKE A FINANCIAL ACCOMMODATION
FOR A LOAN IN EXCESS OF ONE HUNDRED THOUSAND DOLLARS ($100,000.00)
EXTENDED PRIMARILY FOR COMMERCIAL OR BUSINESS PURPOSES MUST BE
IN WRITING AND SIGNED BY A REGULATED LENDER TO BE ENFORCEABLE.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS
MADE BY LENDERS CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR
SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY LENDER TO BE ENFORCEABLE.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSON’S RIGHTS,
IF ANY, UNDER CHAPTER 1, OREGON LAWS 2005 (BALLOT MEASURE 37 [2004].
THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED ON ORS 30.930 AND TO
INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY,
UNDER CHAPTER 1, OREGON LAWS 2005 (BALLOT MEASURE 37 [2004).

WARNING: UNLESS YOU PROVIDE US WITH EVIDENCE OF THE INSURANCE
COVERAGE AS REQUIRED BY OUR CONTRACT OR LOAN AGREEMENT, WE
MAY PURCHASE INSURANCE AT YOUR EXPENSE TO PROTECT OUR INTEREST.
THIS INSURANCE MAY, BUT NEED NOT, ALSO PROTECT YOUR INTEREST. IF
THE COLLATERAL BECOMES DAMAGED, THE COVERAGE WE PURCHASE
MAY NOT PAY ANY CLAIM YOU MAKE OR ANY CLAIM MADE AGAINST YOU.
YOU MAY LATER CANCEL THIS COVERAGE BY PROVIDING EVIDENCE THAT
YOU HAVE OBTAINED PROPERTY COVERAGE ELSEWHERE.

YOU ARE RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY
US. THE COST OF THIS INSURANCE MAY BE ADDED TO YOUR CONTRACT OR
LOAN BALANCE, IF THE COST IS ADDED TO YOUR CONTRACT OR LOAN
BALANCE, THE INTEREST RATE ON THE UNDERLYING CONTRACT ORLOAN
WILL APPLY TO THIS ADDED AMOUNT. THE EFFECTIVE DATE OF COVERAGE
MAY BE THE DATE YOUR PRIOR COVERAGE LAPSED OR THE DATE YOU
FAILED TO PROVIDE PROOF OF COVERAGE.

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE
THAN INSURANCE YOU CAN OBTAIN ON YOUR OWN AND MAY NOT SATISFY
ANY NEED FOR PROPERTY DAMAGE COVERAGE OR ANY MANDATORY
LIABILITY INSURANCE REQUIREMENTS IMPOSED BY APPLICABLE LAW.
(Each reference to “you” and “your” shall refer to Grantor and each reference to “us” and
“we” shall refer to Beneficiary.)

et Mottt

(Printed) __ PRetl K anvell

BORROWER(S) ACKNOWLEDGMENT

OTC Construction Loan Rider to DOT {05/08); Rev 06/08; 03/13
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(individual)
STATE OF Q»ufh-'-\(a )

) ss.
COUNTY OF Q,}%,_g_)
On this day persopally appeared before me 'Ilw%z | Bl&l sdel| and
'B-O——Hn ) avsetel) , to me known to be the individuals described in and who

executed the within and foregoing instrument, and acknowledged that they signed the same as
their free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this | 8 day ofw/l- ,2003

UANA BROWN -
Gonmission # 1844030 : . >
Los Angeles County and for the State of
i #m.%n”cizml . e -
o v residing at Wb

My commiSsion expires; . O8] 0 Tl

(LLC form of acknowledgemenit)

STATE OF: )
} ss.:
COUNTY OF: )

On this the ___ day of _, 20, before me a Notary Public' duly
authorized in and for the said County in the State aforesaid to take acknowledgments personally
appeared known to me to be the

of LLC, the limited hability

company described in the foregoing instrument, and acknowledged that as such member, manager
or officer, being authorized so to do, (s)he executed the foregoing instrument on behalf of said
company by subscribing the name of such corporation by himself/herself as such officer and caused
the corporate seal of said corporation to be affixed thereto, as his fiee and voluntary act, and as the
free and voluntary act of said company, for the uses and purposes therein set forth.

Given under my band and official seal this____ day of ,20_

Print Name:
Notary Public in and for the State of

, residing at

My commission expires:
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