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CONSENT TO ENCUMBRANCE OF LEASEHOLD INTEREST

This Consent to Encumbrance of Leasehold Interest (“Consent to Encumbrance”),
dated as of July 1, 2013 is entered into by and among Brian and Erin Davidson, as lessee
(‘Lessee”), Water Front Recreation, Inc., a(n) Washington, Corporation, as lessor
(‘Lessor”), and PrimeLending, a(n) PlainsCapital Company, A Texas Corporation,
(“Lender”) with respect to the following:

Recitals

A Lessor and Lessee entered into a Cabin Site Lease for Cabin Site #163 dated
July 11, 1976, recorded in Skamania County, Washingfon Records in Book #5, Page #714,
(“Lease”), by document entitled “Assignment, Assumption and Consent”, dated June 26,
2013, recorded in Skamania County, Washington Records as AFN # ,
pertaining to the lease of real property (herein referred to as “Leased Property”) and legally
described as:

Abbreviated Legal: Lot #163

Tax Parcel Number (s) 96-000163000000

B. Lessee wishes to encumber Lessee's leasehold interest in the Leased
Property by assignment for security purposes of Lease in 'the form of a trust deed
("Leasehold Encumbrance") in faver of Lender to secure Lessee's obligations under.a loan
agreement, which Leasehold Encumbrance is being recorded concurrently with this Consent
to Encumbrance in the official records of Skamania County.

C. The Lease prohibits assignment without prior consent of the Lessor. Lessor is

willing to consent to the Leasehold Encumbrance subject to the terms and conditions of this
Consent to Encumbrance.
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Agreement
NOW, THEREFORE, the parties hereto agree as follows:

1. Consent to Encumbrance. Lessor hereby consents to the Leasehold
Encumbrance, provided however, and upon the express condition, that neither such consent
nor the collection of rent from the Lender shall be deemed a waiver or relinquishment for the
future of the covenant against assignment or subletting and such conditional acceptance of
the Lender as Lessee shall not be deemed a release or waiver from any further performance
of the provisions of the Lease from and after the effective date of any assignment.

2. Assignment of the Lease Becoming Absolute. Lessor hereby further agrees
that upon default by Lessee under the Leasehold Encumbrance to Lender, Lessor agrees to
assignment by Lessee of all Lessee's leasehold interest in the Property becoming absolute to
Lender upon written notice to Lessor, the cure of all defaults under the Lease, if any, and
fulfilment and assumption of Lessee's obligations under the lease by Lender, subject to the
terms and conditions of the Lease. This consent shall not be deemed a waiver for the future
of the covenant against further assignment or subletting of the Lease without consent of
Lessor.

Any subsequent transfer of the Leasehold may be made only with such written ‘consent of
Lessor and subject to the conditions relating to such transfer as are set forth in the Lease.

3. Time for Notice. Any notice to Lender under Section 5 may be given
concurrently with the notice of default to Lessee, as provided in the Lease.

4. Lender’s Right to Cure. Lessor may not terminate the Lease because of any
default or breach under the Lease on the part of Lessee if Lender within thirty (30) days after
Lessor’s written notice to Lender of Lessor’s intention to so terminate:

4.1 cures the default or breach within the time provided above; and

4.2 keeps and performs all of the covenants and conditions of the Lease
including those requiring the payment of money by Lessee.

Lender’s right to possession and. quiet enjoyment of the Leasehold shall be subject to
payment of all unpaid obligations owing to Lessor and full and faithful performance of all
terms and conditions under the Lease by Lender.

5. Notices. All Notices hereunder shall be in writing and deemed given (a) when
delivered personally, (b) three (3) days after the date the Notice is deposited in the U.S. mail,
by registered or certified mail, return receipt requested, postage prepaid, (c) on the day the
Notice is sent by electronic transmission, with receipt mechanically confirmed, or (d) one (1)
day after the date the Notice is deposited for next day overnight delivery with a nationally
recognized overnight courier service, addressed and/or sent by electronic transmission, as
the case may be, as follows:
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If to Lessor to: Water Front Recreation, Inc.
P.O. Box 7139
Bend, OR 97708-7139

Attention: Leslie Russell
Fax: 541/388-9058
Email: leslierussell79@gmail.com

If to Lessee to: Brian and Erin Davidson
4332 SE 166" Court
Vancouver, WA 98683
Phone: (603)999-5566
Email:

If to Lender to: PrimeLending, A Plains Capital Company
A Texas Corporation
18111 Preston Road
Suite 900
Attention: Kristi Harris
Fax: 866/908-3258
Email: kharris@primelending.com

Or to any other address as the parties may from time to time designate by a Notice in writing
to the other parties.

6. Successors _and Assigns. | The terms of this Consent to Encumbrance shall
inure to the benefit of and be binding upon the parties, their sSuccessors and permitted
| assigns.
|

7. Effect of this Consent to Encumbrance. Except as provided in this Consent to
Encumbrance, the Lease shall remain in full force and effect as originally written. The
Leased Property is subject to a Master Lease with the State of Washington and all parties
hereto agree that the terms of the Master Lease shall govern any inconsistent or conflicting
provisions in this Consent to Encumbrance and all leases and assignments of lease are
subject to the terms of the Master Lease.

8. Counterparts. This Agreement may be executed in one or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and
the same instrument.

9. Recitals. The recitals are true and correct and are a part of this Agreement.
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Lessor: Lessee:
Water Front Recreation, Inc.
By: “’/‘/’ By: Q-Q—w&«
Leslie M. Russell, President Brian Daftidson
By:

. Erin Davidson

Lender:

PrimeLending, A PlainsCapital
Company, A Texas Corporation

o It

=)
Senior Vice President
STATEOF Tevas )
. ) ss.
County of CQ”HO )

| certify that | know or have satisfactory evidence that ‘pﬂ“"h COIO ] Ly
is the person who appeared before me; and sald person
acknowledged that he/she signed this instrument, on oath stated that he/she was authorized

{so execute the instrumept and acknowledged it as the _ S5 \) o of
o be the free and voluntary iact of such party for the

uses and purposes$ mentioned in' the. instrument.

Dated: ;EU I ![ L —) , 2013

(Signaturﬁ
Title o : '
My Appointment Expires: M_QS_'_&QI @)
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STATE OF WASHINGTON
COUNTY OF CLARK

I certify that I know or have satisfactory evidence that _Brian Davidson and Erin
Davidson_, is/are the person (s) who appeared before me, and said person (s)
acknowledged that he/she/they signed this instrument and acknowledged it to be
his/her/their free and voluntary act for the uses and purposes therein mentioned in this
instrument

Dated: 7 274 )%

i X WM { JACQUE L BAUMAN |
{ NOTARY PUBLIC

Not Pu 1c in and for the State of WA STATE OF WASHINGTON

Re51d1ng at: Vancouver { COMMISSION EXPIRES

My appointment expires: 10/20/13 { , OCTOBER 20. 2013 |

MM A A el an e e o oo o

>
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STATE OF A)?S/I?ﬂjfon )

, ) ss.
County of C)aw /1 fz )
| certify that | know or have satisfactory evidence that ) S

is the person who appeared before me, and said person
acknowledged that he/she signed this instrument, on oath stated that he/she was authorized
to execute the instrument and acknowledged it as the &g Sident of

‘ e to be the free and voluntary act of such party for the
uses and purposes mentioned in the instrument.

(Signature)
Z AN 44
Title V4

My Appointment Expires: jf/ﬁ 7,/ /Y
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. . R " '. 31076
CABIN SITE LEASE
i WATER FRONT RECREATION, INC., a Washington corporation, hereinafter called Lessor, in

consideration of the rents to be paid and covenants to be performed by_* €. AAJ + Nelnexrh on
ARM TRcna

hereinafter called Lesseeﬂeases to Lessee the following described cabin site on the terms and conditions stated herein:

Cabin site number of the North Woods as shown in red on Exhibit “’A" attached
hereto (all distances being approximations), being part of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the
United States of America, United States Forest Service.

SECTION 1. OCCUPANCY

1.01 Term. This Lease is granted for the period beginning 7/ " , 19 716, and
terminating on June 1, 2025, unless sooner terminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under a lease, hereinafter referred to as
the “master lease,” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natural Resources.

1.03 Master Lease Incorporated. The master lease is on file with Lessor and is available for inspection.
Lessee's rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
(as to which Lessee is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an acceds road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL
2.01 Basic Rental. As rental for each lease year, the Lessee shall pay the sum of_c_‘_’lQL'.J_________

Dollars ($_‘LQS.)__._ ). Rent shall be paid in advance, on the first day of September in each
year, hereinafter referred to as the “anniversary date.”” All payments shall be made to Lessor at 9655 S.W. Canyon Road,
Portland, Oregon, or at such other place at which the Lessor may notify the Lessee in writing. Rent for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2,02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as follows:

(a) Under the master lease, Lessor’s rental to the State of Washington may be increased on June 1, 1980,
and at intervals of not less than ten (10) years thereafter. Lessor may increase Lessee’s rental hereunder at such times as
Lessor’s rental under the master lease is increased. The amount of such increase that the Lessee shall be responsible for
and required to pay shall equal the total rental increase under the master lease to Lessor multiplied by the Lessee’s annual
rental to the Lessor divided by the total annual rental of the Lessees of the sites in the North Woods. Annual rental as
used herein shall mean the total rent the Lessee is required to pay to Lessor for the year immediately preceding the year of
the increase. The aforesaid formula is illustrated as follows:

Lessee'sshare  _  Increase under master lease X Lessee’s annual rental
of increase to Lessor Total annual rentals of sites

(b) In addition to the increase permitted under subparagraph (a) above, Lessor may as of any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master lease exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on said anniversary date.

{c) Finally, every ten years beginning September 1, 1985, the annual rental shall, at the option of the
Lessor, be adjusted to reflect the percent of increase from September 11,1975, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual rental each year for the succeeding ten years
shall be increased as compared with the annual rental as set forth herein by the same percentage as the increase in said
Consumer Price Index differs from said Index for September 1, 1975,

SECTION 3. LESSOR'S CONVENANTS

3.01 Declaration. In order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, improvements to be made thereon, and for the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby certify and declare that with the sole exception of lot 19, which is the North Woods Sales Office, the following
reservations, conditions; covenants, agreements and restrictions shall become and are hereby made a part of all leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skamania County, Washington.

3.02 Boat Dock. Lessor shall construct a boat dock for the comman use of residents of the North Woods.
In the event construction of said boat dock is not completed by September 1, 1972, it is hereby agreed that in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lots.

4.02 Condition of Site. The premises hereby leased have been inspected by Lessee and are accepted in
their present condition.

4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated carelessly or in
excess of posted speeds. No vehicle shall be operated at any time without a muffler in good working order, Excessive
motor noise or annoying smoke are forbidden.

4.04 Maintenance. All lots shall at all times be kept in a clean, sightly, and wholesome condition and no
trash, garbage., litter, junk, boxes, containers, bottles, cans, machinery, implements, lumber, or other building materials
shall be permitted to be or remain exposed on any lot and visible from any street or adjoining or nearby premise.

. . 4.05 Signs. No signs of any kind shall be displayed to the public view on any lot in the tract except one
p}of&ssnonal sign, 9f not more than 18 inches by 24 inches in size, advertising the property for sale or rent, and except
signs used by a builder or developer to advertise the property during the construction and sales period.

. 4.06 Nuisance. No noxious or offensive trade or activity shall be carried on or upon any lot in the tract
nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.

PAGE ONE — CABIN SITE LEASE .
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CABIN SITE LEASE cont‘d ’

SECTION 5. IMPROVEMENTS continued

4.07 Animals, No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any lot,
except that cats, dogs, or other household pets may be kept, but not for any commercial purpose. Household pets shall
not be allowed to hecome an annoyance or nuisance to the neighborhood.

4.08 Incineration. Because of unpleasant odors and unsightliness, no individual incinerator will be
permitted on any lot. }

4.09 Fires and Fireplaces. Interior fireplaces, stoves, or other type burner must be fireproofed by use
of sparkproof screens. All fires must be extinguished before leaving cabin. No fires shall be lit or maintained outside of
any cabin.

4.10 Firearms and Fireworks. Discharging firearms, firecrackers, rockets or any other fireworks within
the North Woods area shall be prohibited.

4.11 Commercial Use. No platted lot shall be used for any commercial purpose, except that a Lessee
may rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shall be allowed except for
ingress and egress.
4.13 Fire Extinguisher. One fire extinguisher (minimum two quart capacity) must be kept in every cabin,

4.14 Trailers and Tents. No tent, house trailer, or mobile home, whether the same be on wheels or not,
shall be permitted on any lot except during the period of cabin construction and for guests over a weekend period.

4.15 Solicitation. There shall be no solicitation or distribution of handbills or circulation of any kind
without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shall be installed on outside wall of each cabin for fire protection on or before
completion of the cabin.

SECTION 5. IMPROVEMENTS

5.01 Plans Approved. No building shall be erected, placed, or altered on the cabin site until the con-
struction plans showing the location of the structure have been approved by the Lessor as to conformity with plan of
development, quality of workmanship and materials, harmony of external design and color with existing structures, and as
to location with respect to topography and finish grade elevation. Such approval shall be in writing.

5.02 Building Materials. All building construction shall be of log or wood frame. Wood frame stucco or
simulated brick veneer construction is expressly prohibited. All roofs shall be of wood shingle or shake, or of an acceptable
composition — color to be approved prior to application by the Lessor or such person or persons designated by Lessor.

5.03 Completion. Cabins must be completed from all outward appearance within one (1) year from the
time such construction is started. Cabin construction must be started within three years from the date of the signing of
Cabin Site Lease.

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all trees, shrubs, and foliage
necessary to prepare the property for building subject to the following conditions:

As required by the State of Washington in the master lease, any tree whose diameter is

over 8" at chest height must be marked by Lessee for Lessor's inspection. Lessor will

then notify the Washington State Department of Natural Resources and request their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

removal. Any additional clearing beyond that necessary for the construction of im-

provements shall be prohibited. The intent is to remove as few trees as possible to the

end that the community remain natural and rustic.

5.05 Lot Markers. Lessee will use all reasonable care to make certain that the lot markers, as established
by Lessor, are not moved or destroyed.

5.06 Improvements Other Than On Cabin Site. No improvements of any kind shall be constructed or
placed upon any area covered by the master lease without Lessor’s prior written consent.
5.07 Ownership of Improvements. The master lease provides as follows:
*“8.04 Ownership of Sub-lessee Improvements. All buildings and improvements, excluding
removable personal property and trade fixtures on the leased site [North Woods] erected by
Sub-lessee [Lessee herein] will remain on said site after expiration of this lease [master leasel
or termination prior to the term of this lease [master lease] of any sub-lease [this lease] held
by the State under the provisians of paragraph 5.09; provided, however, Upon the expiration
of the lease [master lease] , if the State is unsuccessful in re-leasing the leased site [North Woods],
as:a unit, then each sub-lessee [Lessee herein] shall have a preferential right as allowed by law
to re-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion of this lease [master lease] or a sub-lease [this lease] assigned under paragraph 5.09 that
as a condition of any re-lease of the leased site or sub-leased site to any other party made during
the three year period following the State shall require the subsequent Lessee to purchase the
Sub-lessee’s [Lessee herein] interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lease as of May 31, 2025,
The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

{a) That Lessee is not in default under any of the terms and conditions of this lease; and
(b) That Lessee's lease expires May 31, 2025. In the event of earlier expiration of this lease, all buildings
and improvements located upon the premises shall be the property of Lessor.

The parties hereto further agree that the benefits of paragraph 8.04 of the master lease shall be enforceable solely against
the State of Washington.

5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and assessments that are
now charged or may become chargeable against the improvements placed upon the cabin site, now or in the future, com-
mencing with the taxes first becoming due and payable after the date hereof, all before such taxes and assessments become
past due.

5.09 North Woods Association. The roads in the plat and certain other common areas shall be held in
the name of The North Woods Association, a non-profit association, of which the Lessees of lots in the plat shall be
members. Said Association shall be responsible for the maintenance and repair of roads, the entire water system including
but not limited to water systems serving the cabins on the premises, docks and common areas and improvements thereon
(if any), as well as other community functions which may be given it by its members. The owners (Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-half dollars (1%) per month and assessments to said
Association for their reasonable share of the costs of the functions and duties of the Association. Said dues shall commence
at the time 50 lots are leased. It is understood and agreed that Lessor shall and it is hereby delegated to fulfill all duties,
responsibilities and functions of the North Woods Association until fifty (50) lots in the North Woods are leased. At that
time Lessor shall call a meeting of all Lessees for the purpose of forming said Association.
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‘CABIN SITE LEASE continued . .

SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems installed by Lessee must be designed, located, and con-
structed in accordance with the legal regulations, laws and ordinances of Skamania County and the State of Washington.

6.02 Reservation. Lessor reserves to itself and to its successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently installed or not. In addition, an ease-
ment is reserved in an area five (5) feet by ten (10) feet in one corner of each lot (to be selected by Lessor) adjoining the
road, for electric transformer vault and/or telephone and power service pedestals if any. And the assignment of the lease as
to each individual lot shall be subject to the right to cross over or under the same along the lot lines, with utility lines if
such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03 Water. Each cabin site has or will be furnished water at or near the lot line. Each lessee agrees to
receive water from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system.

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing, back-
filling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any utility
connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOUS

7.01 Lessee’s Duties. Lessee agrees to comply strictly with the Lessor’s rules and regulations and all
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contemplated under this
lease, including but not limited to, use of public or private roads, parking, fire and prevention of fire, public health, and
pollution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may inspect the cabin
site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification. Lessee hereby agrees to assume all risk of, and indemnify and hold harmless, and
at the Lessee’s expense, defend the Lessor from and against, any claims, loss, cost, legal actions, liability or expense on
account of personal injury to or death of any persons whomsoever, including but not limited to employees of the Lessor,
or damage to or destruction of property to whomsoever belonging, including but not limited to property of the Lessor
which might result from Lessee’s activities on the leased premises. The Lessee further agrees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resulting from Lessee’s failure to comply with any of the provisions of any
applicable laws, rules or regulations.

7.03 Insurance. Lessee shall obtain fire, casualty and liability insurance as follows:

(a) Fire and casualty insurance in a sufficient amount to cover the replacement cost of any or all improve-
ments upon the leased premises. Such insurance shall be carried by a responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivered to Lessor with provision for thirty (30) days’
notice of cancellation to Lessor.

(b) Liability and property insurance insuring Lessor and Lessee against all liability for damages to persons
or property caused by the maintenance, use or occupancy of the leased premises or by reason of the conduct of any
activity carried on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
Lessor in amounts not less than the following limits, namely:

(1) Bodily injury to or death of any one person, $5,000.00;

{2) Bodily injury or death resulting from any one accident to two or more persons; $10,000.00; and

(3) property damage, $1,000.00.

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurarice and further provide
with the company or companies for thirty (30) days’ notice of cancellation to Lessor.

7.04 Assignment. Without the prior written consent of Lessor, Lessee shall not assign this lease or any
interest thercin, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptey or other assignee by opera-
tion of law shall assign or sublease without such written consent.

7.05 Waiver. Any waiver by the Lessor of any provisions hereof must be in writing, and any of the coven-
ants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all or any portion
of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the event any action, suit, proceeding or appeal therefrom is brought to collect
the rent due or to become due hereunder, or any portion thereof, or to get possession of said premises, or to enforce com-
pliance with this lease, or for failure to observe any of the covenants of this lease, the prevailing party shall be entitled to
recover such sum as the Court may adjudge reasonablé as attorneys’ fees to be allowed in said suit, action, proceeding or
appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therein shall then appear, whether
or not by litigation, by any authority, person or corporation, whether public or private, of any title to or interest in all or
any part of the premises.

7.08 Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive all claims or damage and shall indemnify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, if any, against any claim of damage arising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilities.

7.09 Validity of Provisions. The determination of any Court that any provisions of this lease are unlawful
or void shall not affect the validity of any other provision hereof.

7.10 Enforcement of Restrictions. Without in any way limiting the rights of Lessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt to violate any of the reservations, restric-
tions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel performance of or
compliance with the provisions hereof, to abate and remove, at the expense of the offending lessee or lessees of the property,
any structures or erections in violation of the provisions hereof, to recover damages for any such violation or attempted
violation of the provisions hereof and to prosecute any proceedings at law or in equity in furtherance of the aforesaid
remedies in any Court having jurisdiction of such cases.

7.11 Resarvations on Land. All of the reservations, conditions, covenants, agreements and restrictions
shall run with the land and shall be binding on the lessees of all property covered hereby and all parties and persons claiming
under them and on all property within the tract.

7.12 Assignment. Without limiting Lessor’s right to sell or assign this lease or land, Lessor may assign
this lease to a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall thereby be re-
leased of and relieved from any and all obligations under this lease.

PAGE THREE — CABIN SITE LEASE
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CABIN SITE LEASE continued. ‘

SECTION 8. TERMINATION

8.01 Default and Notice. If any default shall be made on the part of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this lease by him to be observed or performed and
such default continues for sixty (60) days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevertheless be liable to the Lessor for all liabilities incurred hereunder prior to such termination.
Waiver of any default hereunder shall not constitute a waiver of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such notice in the United States mails addressed to the Lessee at

S63§ SWo 2oy oha\a 97cxe

8.02 Master Lease Termination, It is expressly understood that Lessor has leased the premises from the
State of Washington for a period ending June 1, 2025. The master lease provides that in the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shall operate as an assignment to the State of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment.

8.03 Failure to Provide Property Report. Lessee shall have the option to void this lease if he does not
receive a property report prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; and Lessee shall have the right to revoke this lease
within 48 hours after signing the lease if he did not receive the property report at least 48 hours before signing the lease.
However, this option to void the lease shall not apply where Lessee has received the property report and inspected the lot
or lots to be leased in advance of signing the lease and acknowledges by his signature that he has made such inspection and
has read and understands such report.

Lessee shall have the option to void this lease if he does not receive a property report prepared and pur-
suant to rules and regulations of the Oregon Subdivision Control Law ORS 92.210-92.990 in advance of his signing this
lease.

Each and every provision of this lease shall bind and shall inure to the benefit of the respective heirs,
representatives, successors and assigns of the parties. In the event lessee is more than one person, the liability of such
persons hereunder shall be joint and several.

8.04 Easements. As shown on the plat of “The North Woods”, 20 feet easements are reserved 10 the
Lessor and its assigns on the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks. Said easements shall not prevent lessees of the above lots from developing their own shoreside docks pro-
viding such facilities do not interfere with the boat traffic pattern of the community dock system.

Five foot easements are reserved to the Lessor and its assigns on the southerly lot line of Lot 10, and the
northerly lot line of Lot 11 for access to the water front. Said access to serve as pathway to boat docks if it is determined
by Lessor that additional boat docks are needed to serve “"The North Woods'* community.

IN WITNESS WHEREOF, the parties have executed this lease, in duplicate, this ____u______.day of

__lu\ﬁ__ , 1976
WATEWO iZCREATION, INC.
S By Q/)i 40(3/44

e President
- By Nl o
’ Secretary l .
- y / Z LESSOR
e b K foriss

A LESSef

YOU HAVE THE OPTION TO VOID YOUR CONTRACT OR AGREEMENT BY NOTICE TO THE SELLER IF YOU DID
NOT RECEIVE A PROPERTY REPORT PREPARED PURSUANT TO THE RULES AND REGULATIONS OF THE
OFFICE OF INTERSTATE LAND SALES REGISTRATION, U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT, IN ADVANCE OF, OR AT THE TIME OF YOUR SIGNING THE CONTRACT OR AGREEMENT. IF
YOU RECEIVED THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU HAVE THE RIGHT TO REVOKE THE CONTRACT OR AGREEMENT BY NOTICE TO THE
SELLER UNTIL MIDNIGHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION OF THE
TRANSACTION. A BUSINESS DAY IS ANY CALENDAR DAY EXCEPT SUNDAY AND THE FOLLOWING BUSINESS
HOLIDAYS: NEW YEAR’'S DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INDEPENDENCE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS’ DAY, THANKSGIVING AND CHRISTMAS.

| (we) hereby acknowledge that prior to the signing of thislease, | (we) have received, read, and understand the PROPERTY
REPORT prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban Deve'lopmem (office
of Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
Oregon Subdivision control law ORS 92.210 — 92.990. |.(we) also acknowledge that | (we) have inspected the lot to be

leased.

PAGE FOUR - CABIN SITE LEASE
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STATE OF VASRIRGTON
DEPARTHENT OF NATURAL RESOURCES
BRIAR J. BOYLE, Comaissioner of Public Lands
Olympis, Washington 98504

Lease No. 58985

TEIS RESTATED LEASE supersedes the original Lesse No. 58985, dated August 11, 1970
sod all subsequent amendments thereto (dated February 10, 1972; Septeader 17, 1975; and
August 30, 1977) aod {s entered iato pursusat to the terms of the North Woods Settlasest
Agraenent dated May 24, 1984. The STATE OF WASHINGTOW, sctimg by and through the
Departoent of Matural Resources, (hersicafter called the Stats) aod MATER PRONT
RECREATION, INC., a Washington Corporstion, (hareinsfter cslled the Lesses)t The Stats
leases to the Lessee the following described achool land in Skamania County, Washington,
on the terus and couditions stated herein, to wit:

Governmeat Lots 4 aud 8, Section 26, Township 7 North, Range & Zast, W.M., havisg
an area of 88.40 acres, wore or less.

Subject, h T, to an t for right of way for sccess road acquired by the
United States of America, United States Forest Service.

SECTION 1 OCCUPANCY

1.01 Tem. This lease originally coasenced on June 1, 1970 sod shall extend to Msy
3, 2085

1.02 Reneval. The Lessse shall Nave the cight to the extent provided by law, to apply
for » Te-1ease of the site.

SECTION 2 USE OF SITE

2.0 hr-n;.ed Use. The site shall only be used for the purposes stated In the Lesser’s
bid, unless the Lesses first obtains written permission from the State to amend the
development plan to use ths site for other purposes.

szcrzon 3 rewran!

3.01 Rentali Tha Lesses shall pay to the State at the Department of Natural Resources,
Olympis, Weshington 98504 snsually in advance $13,680.00 commenciog: September 15, 1985.
The State ascknowledges that Lessee has psid all vents dus for the use of the pcemlses
uati]l September 15, 1985 except for those sums which may be calculated or become due
putsuant to Sections 5.3 and 21 of the North Woods Settlement Agreement (dated May 26,
1984).

3.015 Aomial Rentsl Adjusteent. The Stats sgrees vot to charge veot othervise dus wnder
Sections 3.0L, 3.02, and 3.03 for the time overnighc usa of the property is demicd by
govermment action based upon another sctusl or poteatisl eruptios of Nount St. Balens
(after May 18, 1982) when such overnight use is prevented for at lsast thirty (30)
consscutive days. Any such rental reduction shall be celculated on & prorated besis
(1.e.: aumber of days access denied divided by 365).

[T PAR3EAARY
e - 3] _gn_\ K 9' ‘:lf."!'

BY SOIOY DLSTS
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3.02 Resppraisal. On Juse 1, 1980, sod ar fotervals of not less than tem years
theresfter for the period of June 1, 1980 to June 1, 2024, & nev ssmual rental will be
sstablished. The new rental vill de the Pair Market Rental Value of the lessed lend,

] exelusive of the Lessee's improvements, as determised by the State’s appraiser. In

. deternining Fair Harket Rental Value the sppraiser vill consider any tax benefits afforded

the lacd and 1sprovesents accruing to the Lessee by reason of lessing State laod in
comparison to lessiog privately owsed land, avd adjust the reuntal to eliminate agy tax
advantages The land shall be sppratsed within six wouths of & reotal ad justment period,

" provided that in the event such reappraisals should be csuse for an incrasse in ths aamal
rental, such incresse shall not be greater thaa 40 of the somusl rantal as estadlished
for che preceding ten year rental period. Howvever, fa uwo event will the adjusted snmual
reatal be less than $11,200.00.

The anmual reatal payable in advance September 15, 2025 sud each succeeding year
therestter to the end of the lease terw under Section 3.01 shall de based upon the full
Palr Marker Rental Value of the lessed land, exclusive of suy isprovement of the Lesses or
Sub-lassees. Such full Pair Market Rental Value shall be determined by the State's
appratser and shall be binding unless disputed by the Lesses. The sooual reatal shall be
adjusted as of June 1, 2025 and at five yesr intervals thereafter.  There shall ba no
limitstion (40X ox othervise) upon any increase or decrease in rest nseded to achieve full
Faic Market Rentsl Value of the leased lands as compsred to any prior anmusl rentsl.

° In the event that agreement cannot ba reached detvesn the State and the Lessee on
the Pair Market Reatsl Value of the 1sod, such valuation shall be submitted to arbiteatisn.
The arbitration shall be as follows: One arbitrator to be selected by the Lesses and his
expeases shall be Sorne by the Lessee, one arbitrator selected by the 5tate sud his
éxpenses shall bs botoe by the State; these arbitrators so selacted shall mstually select
a third arbitrator and his expenses shall de shared equally by the Lesses 2nd the Stata.

* The majority decision of these srbitrators shall be binding on both parties. Provided
that in the eveut of arbitration, the Lessee shall pay, in sdvance, the amount estasblished
for the preceding year’s rantsl; and, if sddictional rentel is required as a result of
arbictration, such soney shall be dus and peyable within ten days afzer arbitration. 1f s
refund should de due, it shall be returned by the State within ten days after srbitratican.

3.03 Percentage Rental Prom Subleases: In addition to the snmual reutsl, the Lessee

vill pay to the State 86 sddirional reatsl an amoust equal to 10% of the gross receipts

Erom subleases and 5T of the gross recaipts from concessions. Aoy incresse 4o a

sublease rental vhich results froa the resppraisal provided hevein, ss noted in

Section 3.02, will sot be coasidered in detemmining the additional cental based on the
° 102 of pross recelpts from the sublease.

3.04 Defioition of Cross Receipts From Concesoion. “Gross receiprs”™ shall mess the
amount pald ot psyable for all goods, wares, serchandish; personal property, and services
by the Lessce or others, focludiag credit transactions. Where goods, wares, merchandise,
personsl proparty, and services are exchanged or bartered, gross receipts shall wean the
reasonable value thereof. Sales or services rendered by the Lessee or others directly or
indirectly from auy.other premises becsuse of orders originatisg in or arising out of
business trassacted on the lessed premises ste included. Asounts not collected on credit
sales are incloded. Stata business sod occupation taxes om any activity or business
opersted on the premisss snd State sales taxes are excluded. Hotvithstanding the
fotegoing, gross receipts exclode, among other things, profits, commizsions aud rants oo
the duilding, sals or leasing of cabins.

3.05 Yearly Payusuts. Paynents of peccentage reut shall cowmsence on Septemder 13, 1973
sod be nade snoually thersafter (sxcept for percentage rents for prior periods eslculated
pursuant to Section 5.3 of the North Woods Settlement Agreesent dated Hay 24, 1984).

- Delinguent percentage rental shall draw interest at the rate of 1% per month. Paysent
shall Bz ssde to the State at the Dapertment of Netural Rasources, Olympia, Washington
98504.

App. No. 58985
-2~
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3.06 Records. The Lesses shall foetall snd saintain at s location ressousbly sccessidle
to the State am accounting system vheraiv sppear clear, complets, and dstailed records of
all business of svery kind and ch affecting gross ipte, vhether by the Lessee
or othets. The State shall at sll ressonabls times have sccess to sny and all of the
Lessas's books, records, files and State and Federal tax snd coatribution returss of all
kinde for the purpose of exsmining and copying them. Examinstion and copying shall only
be utilized for the purpose of detersiniog whether or mot the Lessee has performed this
lease {n sll respects. In order to assurs accurate percentage payments that atre based o
concession receipts, Lesses shall provide:

1. Quarterly, s copy of the Stores, State Department of Revenue Combined Excise

Tax Return = Porm REV. 40-2406 (6-76).
2. Availadle for {maediaste audic:

. A. Daily Cash Register and/or receipt book records to confirm gross ravenss

B.
c.
D.

Pederal Incose Tax returns
Ssles Tax Statements
B & O Tax Statements

3.07 Reports. The Lessee shall render yearly reports of gross recsipts at the time
yearly paymants of percestage rent are due. The reports shall show {u ressonable detall
8s the State shall specify, the ssount of gross receipts during the preceding year.

3.08 Agdits. The Lessea shall provide ouce each year, without expense to the State, as
. - audit report certiffed by au accountant satisfactory to the State showing sales aad other
incose credits affecting gross receipts and components thersof. ’

SECTION & RESERVATIONS

4.01 Cospliance. The State shall have sccess to the sice at sll reasooable times for tha
purpose of securing complisnce with the terms and conditions of this lecase.

4.02 Access. The State reserves the right to grant essements and other land uses on the

site to itself and others vhen the easesent or other laod uses applied for will sot woduly

interfere with the use to which the Lessee 1s putting the site or interfers unduly with

the plan of development for the site. No essesent or other land uses shall be granted

until damsges to the leasehold shall firsc have deen sscertained by the State and paid to
: the Lessee by the applicant for the sasemect or other land use.

4.03 Restrictioms on Use. In connection with use of Khe site the Lessee shall:

(1) Coanform to sll pudlic suthority concerning planning, zoning snd other
requirensots which may affect the 1leased site 1o the same manner as if the land vas
leased from & private owaer;

{2) Cut no State timber or remove State-owned valuable materisl without prior
vrititen consent of the State. The Lessee sust psy to the State the Yair Harket Valwe of
the tisber or valuable material, ss determined by the State, defore cucting timbar or

. removsl suthorizstion is granted;

(3) Take all ressomabls preceutions to protect the land and improvesents oa the
leased site from firve, make every reasonable effort to report and supprass such fixes as
say affect the lessed site, sand shall be sudject to spplicable fire lawe affecting the
1aased site;

d site.

{4) Mot allow debris or refnse to lats on the 1

App- Fo. 58925
-3
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SECTION 5 REQUIRDMENTS

5.01 Assigoment and Sublesss. This lease or any portion thereof may not be assigned in
usy the ﬁxﬁ heald hereusder de sublet without the written comsent of the State, except as
wpecified ia the original or amsnded plan of development.

5.02 Duty. The Lassee, at his sole cost and expense, shall at all times keep or cause
all isprovements, including landscaping, {ustalled pursusat to this lease (regardless of
ovaership) to be kept in es good condition and rapair as originally constructed or as
hereafter put, axcept for ressonsble’ wear snd tear. The Stats, or any suthorised agency
shall bave the legal vight to inspect the premises and improvemsnts thereon. The Lesses
shall carry, or be shall cequire his Sub-lessees to carry by a responsible company or
conpanies satisfactory to the State, a sufficiant amount of fire snd casuslty Insurance to
covar the replacesest cost of any or all improvesents that may be daaaged by fire or other
casualty. Such iosurance policy or policies, excepting those for siagle-fsaily
residentisl sublesses, are to be endorsed snd delivered to the State with provisions for
thirty (30) dsys motice of cancellstiom to the Stats. Such insurance policies for
single~fanily rvesidential subleases shall be carried by responsible companies satisfsctory
to the State. The policies shall be ead d and deld d to Lesses vith provisions for
thircy (30) days votice of cancellation.

The Leseee shall supply evidenca satisfactory to the State of insurance on single-fasily
residential soblesses. Once the Joitial evidence has been delivered to the State, the
Lesses 10 not required to supply evid of 4 on sn annual desis, provided,
hovever, the S$tate reserves the right to call for proof of satisfactory imsurance at any
tise. 1In the event of fire or casualty damage to any or all of the improvesents, the psid
insursuce denefits shall be used to immediately replace said improvements in a manner
subject to reasomable approval by the State, ot st the option of the Lessee, the proceeds
from such fnsurance msy be psid to the State in 1iev of replacing seid improvements.

5.03 Coudition of Sits and Liadbility, The site has baen inospected by the Lussee and is
accepted in its present condition. The Lesses agrees o defend aod hold the State
hareless from any aod all claims suffered or sllaged to be suffered on tha site or srising
out of operations on the site. Frior to etartiog developmental work on the site, the
Lesses shall procure and :heruner. duﬂn; the tem of the lesse, shall contious to carry
public 1isdility snd property 4 » with a financially responsidble comwpany, in
the amount of not m- than 3500.000 00 for ivjury to ose perscn, $1,000,000.00 for injury
to two or move parsons, and $100,000.00 for damsge to property. The amount of lssurance
required may b frer ba & d or decreased, st the option of the State, at the time
the reantal 1s resppraised pursusnt to Bection 3.02. Certificates evideociog such
insurance and besrirg endorsenente requiring thirty:(30) days’ written notice to the State
prior to any chsnge or cancsllation shall be (urnmud to the State before the Lessee
commences say developsental wvork on the site,

5.0 Liquidsted Demayes. The Lessee heredy agrees that liquidated dasages equal to the
antual rental then in effect shall de paid to the State should the Lesses fail to complate
the plan of devalopment or should Lessee default on the restal paysant or elect to forfeit
his rights under this lease. A surety bond equsl to the amount of required liquidated
damsges sust be supplisd to the State within thirty dsys after tha lease is executed and
Temain in force wmtil the expiration of the lease or such tise ss the Staze shall relesse,
in writfog, the lassee from this obligation. Said boud to be supplesented sccording to
any reatal adjustment within 30 days of such adjustment.

5.05 Improvement Bood. Before comacncemeat of comstruction by Lassee of soy improvesmant
costing in excess of $2,500.00 on the lesssd site, Lessee agrees to provide secuxrity which
will gusrastes completion of tha improvesent, end payment in full of clsime of all persons
for work performed in or saterials furnisbed for comstruction. Lassse may provida said
security by either:

A. Posting s sursty dood in ap amount equal to the cost of sach improvement, said
bond to be deposited with the State and to remsin in sffact mtil the improvemast is
satisfactorily completed. Said bdond shall be conditioned upon the fafthful perforssnce of
Leasee, and give all claimsnts the right of action to recover upon said bood in ny sult
brought to foreclose sechanic's or materialuen’s lisns ageiost the site;

B. Any other sethod first approved in writing by the State.

App. ¥o. 58985 .
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35.06 Assessments. The Lassee shall pay the ansual paywents ou all assessments aand taxes
that are legslly charged oov or way be charged 1o the future to the State land or the

improvesenta thereos.

$.07 Dafsult. If any rent shall bs and rewain unpaid ulun the saae shall becose dus, or
1f Lessse sball violate or default in any of tha eo sod agt harein
contaised, then the State may cancel this leass, provided the Leseee bas been notified of
the rental due, the violstion or the default, 60 days prior to ssid cencellation and said
violation, default or nonpayment has not been cured by Lessee within 60 days.

5.08 1losolvency of Lesses. If the Lessee becowes ineolvent, the State may cancel, st 1ts
option, the leass unlces the lease has been used as collateral with the State's consent.
I£ the Lessas should default in peyment to the lending ageacy, the State upon request by
the lender shall assign the lcase to the leodiog agency who may, theresfter, either
operate the lessed site ox, vith the approval of the State, assign the lesse.

5.09 Status of Subleases. Terminatioun of this lease, by cancellstion or othervise,
prior to ¢t sse termioation date, shall not serve to cancel apptoved subleases, nor
derogate from the rights of the 1ievholders of record, but shall operate as sn assigoment
to the State of any and all such pudlesses, together with the warestricted right of the
State to receive all subleass payments therein provided for from the dats of said
assignment. Upon tetmination of this lease, by csvcellation or othervise, prior to the
termination dste of esaid lesse, the Lassee shall have no clsin to sublessz paymants
and/or sublease improvemant values hersin contained.

. '

SECTION 6 MISCELLANEOUS

6.01 Mo Partoership. The State is pot a partser mot a joint venturer with the Lessse f{a
connection with iness carried on undet this leass and shall have no obligation with

respect to the Lessee's dedts or other liabilfties.

6.02 Warranty. The State vervauts thar it {s the ovner of the lzased site and has the
right to lease it free of all encumbrances =xcept those sst out uoder the description of
the lessed premises.

6.03 Nou-Waiver.

Waiver by either party of strict performsnce of eny provisions of this

lease »

1 not be a wvaiver of notr prejudice the party’s right to require strict

performsnce of the same provision in the future or of any other provislon.

6.04

6.05 Svecession.

Atto Yaes.
arising out oi this lesse, the prevailing party mu,b. eatitled to recovar costs
including such sus as the court may adjudge ressonable a2

If suit or action is fnstituted 1n convection with eny cootroversy
a8 attoruey fees.

Sabject to the limitatioss as stated in Sections $ - 5,01 samd 5 - 5.08,

on transfer of the Lessse’s isterest, this lesse shall be binding uwpon sod imure to the
parties, their respective successors and sssigns. .

6.06 Notices. Any notice rvequired or persitted wmder thie lease shall b given vhen
actually deposited 1n the United States mail as certified mail addressad as follows: To
the State: Department of Hatural Resowrces, Olyspis, Washington 98504. To the Lessee:
At the address given by the Lessee fa the sfgnsture block or as specifiad in writiog by
the Lessee.

6.07 State's t to Cure Defsults. If the Lesses is in defsult by failure to perfors
any covensnt(s) 5 this lesss, the Stste shall have the option to corrsct the defavlt or
cance) the lease after sixty (60) days' vritten notice o the Lessee. All of the Stata's
expenditure to cotrect the defsult shall de reiabursed by the Lessee on demand with
daterest at the rate of 8% per sosom from the dare of expenditure by the State. The
writtea notice shall have mo effect 1f the Lessee cures Lhe defsult spacified in-the
potice duriog the 60 day period. Provided that, if the dafeult is injurious to the public
heslth or safery, the State may, in the absence of an indicated attempt by the Lessee o
cure the default, {mmadiately enter upon the aite and cure said defsult. Any expense o0
incurred by the Stste shall be charged agsinat the Levses sad be payable by the Lessee
within 30 days after the receipt of the billings for said expense.

App. No. 38985
-5~
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6,08 Lesse Recordiag. Within 30 days after recelpt of this lesse, a uotification of
leasing is to be recorded by the Lessee with the Skamenis County Auditor's office located
ia Stevensos, Vashington.

6.09 Ressrvoir Leval. The Lessee or Sublessees, if any, scknowledge by signing this
lease that Pacific Pover and Light Company hss the cight to fluctuste the waters of Swifc
Reservoir at spy time wvithin the provisions of Pederal Power Comalssion Licespe No. 2111,
The Lessse or Sublessses, if any, shall waive all clains of damage and shall indesaify
Pacific Pover and Light Company, the State or their successors, if any, sgainst any claim
of damage srising feom recreationsl use of the reservoir or shoreside or floating
facilities.

SZCTION 7 OPERATION OF SITS

7.01 OQperational Uses sod Responsibilities. In conjunction with the operstion of the
site, the folloving uses shall be alloved:

(1) Sudleasing of buildings snd/or facilities located on the site as indicated in
original or smedded plan of development;

(2) Constructiom, improvessnts, oparation, repair, etc., made or parformed wndar
the lease shall de st the sole cost of the Lessee or Sudlessees. The Lessce or his
Sublessee shall furnish all utilities and shall obtain all Pederal, State and local
pernits and licenses necesssry to perfors the terms, conditions snd covemants of this
lesse. .

SECTION 8 IMPROVEMENTS

8.01 Unsuthorized Isprovements. All improvesents vot included in the original or smended
plan of developaent made on or to the site without the written condent of tha State shall

inmedistely become the property of tha State.

8.02 Severauce of Improvemsnts tot on State Lend. If say of the Lessee's ispravements
urilize, in addition to State s londs adjoining Stste lacd but oot owned by the State,
the State shall have at the expiriticn, temination, or the surtender of the leasehold to
enter wpon the ad joining land to physically sever st the boundary, without 1iability for
damage as result thereof, the improvements; theresftar, to use the severed improvements
Temainiog on Stata land for say purpose.

8.03 Ownership of ovements. All buildipgs and impzovesents, excluding resovable
personal property 3% trade fixtures on the lsase nfte will remsin 6 safd site after
teraination or axpiration of this lease or sny renewal thereof acd shall thersupos becons
the property of the State; except as provided io 8.04, provided, howevar, that as a
condition of any re-lessicg of the subject property to smy other party made during the
thres yoar period following the expivation of this lesse ot any reneval thereof, the State
shall cequire the subsequent Lesses to purchase the Lsssese's interest in the improvements
as slloved by law, and provided farther that the writtes consent of the State is required
for thova Lessee owoed improvements hsving an individusl valve ipn excess of §10,000.00 and
placed on or to the site sfter Jeousry 1, 1990. Soch consest may provide that the
improvements shall become’ the property of the State os 2 specific date folloving the
expiration of this lease. At the expiration of this lesse or any resewal tbereof the
State shall meke & ressonsdle effort to re-lease the site.

Appe Mo. 58985
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8.0 Owaership of Sublessse Improvesments. All buildings sasd {sprovements, excleding

‘ . removable petsonal property '.:5 trade fixtures on the leseed site erected by Sublessses

; vill remain oo said site after expiratios of this lesse or tammination prior to the

: ' term of this lesse of any sublease held Dy the State under the provisions of Section

! 5.09; provided, however, upon the expiration of the lssse, if tha State 1s uasuccessful

. in re-lessing the leasad site as a unit, then sach Sudlessee shall have a preferential

; right as alloved by law to re-lease from the Gtate its subleased arves; provided, further,
upon the termioation or expiration of this lesse or s sublesse assigned uader Section
5.09 that as a condition of any re-lease of the laased site or sudleased site to any
othar party sade during the three year period followieg the State shall require the
sudsequent Lessse to purchase the Sublassee's fnterest in the improvemssts as allowsd by
lav. Expiratios, as uvsed in this paragraph, shall sesn the expiration of the lease as of

. May 31, 2089.

The Lesses expressly sgrees to sll covensats herein sod biods himeelf for the paysent of
. the rental heratinbefore specified.

.‘ Stgued thts _7] ,Lli day of iﬁlﬁm@;_- 1 gl .

STATE OF WASHINGTON .
DEPARTMENT OF NATURAL RESOURCES

2293 Vervs Street
. San Disgo, Californis 92154

p» No. 58985
1152
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CORPORATE ACKNOWLEDGMENT

sTATE o CALIFORNIA )
I

Oo this 3rd  dsy of February , 1986 , betore we
, P 11y app 4  ROBERT T. CURRY
to me koown to be the President

of the corporation that executed the within aud foregoing instrument, snd acknowledped
ssid instrusent to be the free sand voluntary act and deed of said corperation, for the
uses and purposes therein mentioned, and op oath stated that (he/sds waa) etswxmicoed

authorized to e said inst and that the seal affixed is tha corporste seal

- of said corporation.
IN WITNESS WHEREO?, I have heresunto set oy hand and affixed my official seal the

day and yesar first above vrittes.

g Hotary Public in sad for thé State

California residing st

App. Wo. 58985
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STATE OF
(1]
COUNTT OF_BASHINGYON ) .

, 1986  , before me

On this 1ot dsy of _ypmpnany
d —BARBARA_NOLD.

pe 1ly spp

N ! to we koown to de the __ SECRETARY

of the corporation that executed the within and foregoing instrusent, and sckaowledged
said instrument to be the free snd voluntary act and deed of ssid corporation, for the
uses and purposes therein mentioved, and on oath stated that (he_/nbc vep) (they vere)
\‘ authorized to execute said instrument aod that the seal affixed 1s the corporate seal
of said corporation.
IN VITNESS WMERZOP, I have herevolo set uy hand and affixed wy officile) seal the
day and year first above written.
i

o

o4 g

E yorany ™ s A u
. ' Ao _onmos . restdteg ac
- e 20_OOMMISSION BXPYRES 1iofelf
. "}':\'z :
N
App. Yo. 38985
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i . . STATE OF WASKINOTON C
. > DEPARTMENT OF MATURAL RESOURCES - Ju nwegs
| . _ : ' JRMNIFER M. BELCHER, Commissioner of Public Lands ”4’ v
: . AViT
| ’ : LEASE AMENDMENT CARYM.0lSoy
. 122475 BOOK ¥50 PAGE 390

THIS AMENDMENT OF LEASE NO. 39-058985 is made and entered
into his 10th day of Auqust, 1994, and between the STATE OF
WASHINGTON, acting through the Depa t of Natural Resources
(hereinafter referred to as "State"), and Water Front Recreation,
Inc., a. Washington Corporation (hereinafter referred to as
"Lessee”

»

WREREAS, the parties hereto have entered into a certain
Lease Agreement No. 39-058985 (the “Lease™) dated August 11, 1970 .
. and restated February 26, 1986, demising certain real property
located in skamania County, Washington more particularly described
in said Lease; and -

WHEREAS, it is the desire of the parties to amend said
Lease; .

* NOW, THEREFORE, for good and valuable conzideration, the -
receipt and legal sufficiency of which are hereby acknowledged, it
-.is hereby mutually covenanted and agreed ar follows:

1. Section 5.02 of the Lease is hereby amended to read as follows:

5.02 DUTY. The lesses, at his sole cost and expense, shall

at all times kesp or cause all improvements, including

landscaping, installed pursuant to this lease (regardless of

ownership) to be Xept in as good condition and repair as N

) originally constructsd or as hereafter put, except for .

- reasonable wear and tear. The State, or any authorized agency .
shall have the legal right to inspect the premises and
improvements therecn.

The Lessee shall carry, or he shall require his Sublessees to .

carry in the joint names of tha Lessee, Sublessee, State and )

Moxtgagee (if any), a sufficient amount of fire and casualty

insurance to cover the repl € cost of any or all

improvements that may be damaged By fira or other casualty,

and public 1liability insurance (to the extent not covered

under Section 5.03 below) against claims for bodily injury,

death or property damage oocun-lnz on or about and adjacent

to the demised premises. Such policies of insurance shall be

vith a responsible insurance company or companies satisfactory

to the State. Lessee shall require Sublessees to provide

certificates evidencing insurance coverage with provisions

for at least ten (10) days notice of cancellation to the t.

Lesses. Lasses shall be responsible for wmcnitoring and '
- insuring that Sublessees maintain appropriats levels of e

7-¢-2¢-5e°

i




AFN #2013001704 Page: 21 of 24

 BOOK /50 PAGE 3%/

insurance coverage, provided, howsver, the State reserves tha
right to call for proof of satisfactory insurance at any time.

In the event of fire or casuaity damage to any or all of the
improvements, any money derived therefrom in case of loss
shall be held &n trust and be {mmediately available to and
used as soon as reasonably possible by Lessee for rebuilding,

. repairing or othervise reinstating the same duildings so
destroyed oy damaged or such modified plan as shall be
previously approved in writing by State,

51.1 other terms and conditions of sajd Lease, as
supplemented, shall remain in full force and effect.

IN WITNESS WHEREOP, the parties hereto have caused this
Amendment to bs executed as of the day and year first written
ahove.

STATE OF WASHINGTON

DEPARTMENT OF NATURAL RESOURCES

JENNIFER M. BELCHER [
OF PUBLIC LANDS

. . By -
I - .

WATER FRONT RECREATION, INC,

: ,, J

Its _Pee!

t Approved as to form this JJ  day

. . .ot_@_yz_____fm. -

. - —

‘.-
-
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Corporata Acknowledgment

/ STATE OF OREGON )

8.
COUNTY OF hutes )

on this _/2"_ day of Aﬁngt
1994, personally appund boton ne8 RO T. Curry to me known t.o
be the President of the corporation that executed tha within and :
i touqolng instrument, and acknovledged said instrument to be the .
tru and voluntary act and deed of said corporation, for the uses K .
4 and purposes therein mentioned, and on oath stated that he was
authorized to execute said instrument for said tion and that
the seal affixed is tho corporats seal of the said co coxporation.

IN WITNESS WHEREOF, I have hereunto set my hand and "
y 1¢:lal ssal the day and year first above written. ’

Lholath : ’

i ARY -OREOON " ~
EXPRES Ao B s Public 1 ad for the Gtate of ;
P
My appointml:. expires 429-17 4
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Conmissioner of Public Lands Acknowledguent

STATE OF WASHINGTON )

)ss.
mmw!u'Zbgﬁﬁbﬂ )

oy #.a'::zy i !’:Mum N. Belcher .
1994, personally appear ore me Jennifer M. » tOo e
known to be the Commissfionexr of Public lands, and
adninistrator of the Department of Natural Resources of the State
of Washington, the Department that executed the within and
toregoing instrument on behalf of the State of Washington, and
acknovledged said instrument to be the free and voluntary act and
deed of the State of Washington for the uses and purposes therein
mentioned, and on odth stated that she was authorized to exacute
said instrument and that the seal affixed is the official seal of
the Commissioner of Public Lands for the State of Washington,

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year first above written.

No! Pudblic and for the State of

residing at _O.gm;e'_"'__

My appointient expires 2/ 2lG ' .

v




AFN #2013001704 Page: 24 of 24

' . _ ]

| 3

. Kj ' EXRIBIT B

TO JUDGMENT IN KALMAN V. CURRY

. No. A80-10-06115

I Cabin sites entitled to the benefits of the judgment:
1 26 48 71 94 118 143 167

l 2 27 50 72 9s 119 145 168
3 28 51 73 96 120 146 169

' 5 29 52 74 97 121 147 171
7 30 53 75 98 122 148 172

' 8 3 54 76 99 124 149 173
9 32 55 77 100 125 150 174
10 33 56 78 101 126 151 178

l 11 34 57 79 103 127 152 176
12 3s 58 80 104 128 153 177

l - 13 36 59 81 106" 129 154 178

Y14 37 60 83 106 130 155 179

l 15 38 61 84 107 131 156 180
16 39 62 8s 108 = 132 157 181

l | 17 40 63 86 109 133 158 182
18 41 64 87 110 134 159 183
19 42 65 88 111 135 160 184

l 20 43 66 89 112 136 162 185
21 44 67 90 113 137 163 186

. 22 45 68 91 114 138 164 187
23 46 .69 92 115 139 165 ‘188

l 24 47 70 93 116 142 166 189

' 25
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' Exhibit B

L

190
192
193
195
197
200
202
203
204
205
206
207
208
209
210.




