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Water Front Recreation, Inc.
PO Box 7139
Bend, OR 97708

SI3-p0a4/

ASSIGNMENT, ASSUMPTION, CONSENT
AND AMENDMENT OF LEASE

“ASSIGNOR” Mark Gregory Mike Wilford
156827 SW Tuscany Street 11830 Skellenger Way
Tigard, OR 97223-0601 Oregon City, OR 97045

“ASSIGNEE” Ron Veach
10614 NE 124 Avenue
Vancouver, WA 98682

“WATER FRONT” WATER FRONT RECREATION, INC.,
a Washington Corporation
P.O. Box 7139
Bend, OR 97708-7139

DATED: July 10, 2013

In consideration of the mutual covenants contained herein and for other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor, Assignee, and Water
Front hereby agree as follows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in and to:
11 Those certain premises described as follows:

Cabin Site #123 of the Northwood’s being part of Government Lots 4 and 8,
Section 26, Township 7 N, Range 6 E Willamette Meridian, Skamania County,

Washington.
Skamania County Assessor
Parcel #96-000123000000 Date Z-3/-13 Parcelé_26 coo/03 A,/

1.2 And under that certain Cabin Site Lease from Water Front to Steve Edward George, dated
June 12, 1977, and subsequently assigned by mesne assignment to Assignor, a copy of which Cabin Site
Lease is attached hereto marked Exhibit A, and incorporated herein by reference.
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2. Assignee hereby accepts this Assignment and hereby assumes and agrees to perform all
obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the Settlement Agreement of
May 24, 1984, including, without limitation, payment of all rent required by the provisions thereof.

3. Water Front hereby consents to the foregoing Assignment and Assumption.
IN WITNESS WHEREOF, the parties hereto have executed this Assignment, Assumption, and Consent in
triplicate as of the date first herein above written.

ASSIGNOR: ASSIG
Mark Gregon‘ Roy Ve
2tp Y A /
Mike Wolford 7

STATE OF me )

)ss:
County of )
This instrument was acknowledged before me on , 2013, by
Mark Gregory

-y

Notary M; for 9{ Ca'
My Commission Expires __ U ’23 2011

AMANDA JEAN VILES
NOTARY PUBLIC-OREGON
; COMMISSION NO. 479322

MY COMMISSION EXPIRES JUNE 23, 2017

NN NN ON N  TO O O O OT O O OT OOTD
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STATEO

)

100}
County of - W )

This instrument was acknowledged before me on
Mike Wolford

OFFICIAL SEAL o oy
AMANDA JEAN VILES
NOTARY PUBLIC-OREGON
% COMMISSION NO. 479322
MY COMMISSION EXPIRES JUNE 23. 2017

S e ey

Q/Ll- , 2013,

by

Notary Publicfor [\ Ly
My Commission Expires (y-23 201

STATE OF _[ [ ){hS& L\ [xgé@ N )
)ss:

)

County of (DI_(L( K

This instrument was acknowledged before me on gu\ul ]&

Ron Veach

MALENA M. ROHM
NOTARY PUBLIC

STATE OF WASHINGTON
COMMISSION EXPIRES
SEPTEMBER 26, 2014

L) odeioc SNNEVINY

2013, by

Notary Pubhc for
My Commission Expires
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Water Front Recreation, Inc.

oy Blolee Hpar s

Leslle Russell, President

STATE OF )
) ss.
County of )
| certify that | know or have satisfactory evidence that Leslie Russell is the

person who appeared before me, and said person acknowledged that he/she signed this instrument, on
oath stated that he/she was authorized to execute the instrument and acknowledged it as the

President of __ Water Front Recreation, Inc. to be the free and voluntary act of
such party for the uses and purposes mentioned in the instrument.

. Dated: A L2045
iﬂt“'»‘M“\m\mmm,, . )

(Signature)

Title

My Appointment Expires: ZQ 7 éi

Assignment, Assumption, and Consent Form — Page 4
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' . " " 31076
CABIN SITE LEASE

WATER FRONT RECREATION, INC., a Washington corporation, hereinafter called Lessor, in

consideration of the rents to be paid and covenants to be performed bysli_uz__ o il

hereinafter called Lessee, leases to Lessee the following described cabin site on the terms and conditions stated herein:EXI l ' B' l

Cabin site number |27 of the North Woods as shown in red on Exhibit ‘A’ attached
hereto (all distances being approximations), being part of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the

United States of America, United States Forest Service.
SECTION 1. OCCUPANCY

1.01 Term. This Lease is granted for the period beginning ,,QrLI_L____f ,19 72, and
terminating on June 1, 2025, unless sooner terminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under a lease, hereinafter referred to as
the “master lease,” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natural Resources.

1.03 Master Lease Incorporated. The master lease is on file with Lessor and is available for inspection.
Lessee’s rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
(as to which Lessee is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an access road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL
2.01 Basic Rental. Asrental for each lease year, the Lessee shall pay the sum of \-.L".).g - L\m&\fu\

Dollars ($§ MCxx> ). Rentshall be paid in advance, on the first day of September in each
year, hereinafter referred to as the “anniversary date.”” All payments shall be made to Lessor at 9655 S.W. Canyon Road,
Portland, Oregon, or at such other place at which the Lessor may notify the Lessee in writing. Rent for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2.02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as follows:

{a) Under the master lease, Lessor's rental to the State of Washington may be increased on June 1, 1980,
and at intervals of not less than ten (10) years thereafter. Lessor may increase Lessee’s rental hereunder at such times as
Lessor’s rental under the master lease is increased. The amount of such increase that the Lessee shall be responsible for
and required to pay shall equal the total rental increase under the master lease to Lessor multiplied by the Lessee's annual
rental to the Lessor divided by the total annual rental of the Lessees of the sites in the North Woods. Annual rental as
used herein shall mean the total rent the Lessee is required to pay to Lessor for the year immediately preceding the year of
the increase. The aforesaid formula is illustrated as follows:

Lessee’s share  _ Increase under master lease X Lessee’s annual rental
of increase to Lessor Total annual rentals of sites

(b) In addition to the increase permitted under subparagraph (a) above, Lessor may as of any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master lease exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on said anniversary date.

(c) Finally, every ten years beginning September 1,.1985, the annual rental shall, at the option of the
Lessor, be adjusted to reflect the percent of increase from September 1,1975, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual rental each year for the succeeding ten years
shall be increased as compared with the annual rental as set forth herein by the same percentage as the increase in said
Consumer Price Index differs from said Index for September 1, 1975.

SECTION 3. LESSOR'S CONVENANTS

3.01 Declaration. In order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, improvements to be made thereon, and for the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby certify and declare that with the sole exception of lot 19, which is the North Woods Sales Oftice, the following
reservations, conditions, covénants, agreements and restrictions shall become and are hereby made a part of all leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skamania County, Washington.

3.02 Boat Dock. Lessor shall construct a boat dock for the common use of residents of the North Woods.

In the event construction of said boat dock is not completed by September 1, 1972, it is hereby agreed that in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lots.

4.02 Condition of Site. The premises hereby leased have been inspected by Lessee and are accepted in
their present condition.

4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated carelessly or in
excess of posted speeds. No vehicle shall be operated at any time without a muffler in good working order. Excessive
motor noise or annoying smoke are forbidden.

4.04 Maintenance. All lots shall at all times be kept in a clean, sightly, and wholesome condition and no
trash, garbage, litter, junk, boxes, containers, bottles, cans, machinery, implements, lumber, or other building materials
shall be permitted to be or remain exposed on any lot and visible from any street or adjoining or nearby premise.

4.05 Signs. No signs of any kind shall be displayed to the public view on any lot in the tract except one
professional sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent, and except
signs used by a builder or developer to advertise the property during the construction and sales period.

4.06 Nuisance. No noxious or offensive trade or activity shall be carried on or upon any lot in the tract
nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.

PAGE ONE — CABIN SITE LEASE
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CABIN SITE LEASE continu. .

SECTION 5. IMPROVEMENTS continued

4.07 Animals. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any lot,
except that cats, dogs, or other household pets may be kept, but not for any commercial purpose. Household pets shall
not be allowed to hecome an annoyance or nuisance to the neighborhood.

4.08 Incineration. Because of unpleasant odors and unsightliness, no individual incinerator will be
permitted on any lot.

4.09 Fires and Fireplaces. Interior fireplaces, stoves, or other type burner must be fireproofed by use
of sparkproof screens. All fires must be extinguished before leaving cabin. No fires shall be lit or maintained outside of
any cabin.

4.10 Firearms and Fireworks. Discharging firearms, firecrackers, rockets or any other fireworks within
the North Woods area shall be prohibited.

4.11 Commercial Use. No platted lot shall be used for any commercial purpose, except that a Lessee
may rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shall be allowed except for
ingress and egress.
4.13 Fire Extinguisher. One fire extinguisher (minimum two quart capacity) must be kept in every cabin.

4.14 Trailers and Tents. No tent, house trailer, or mobile home, whether the same be on wheels or not,
shall be permitted on any lot except during the period of cabin construction and for guests over a weekend period.

4.15 Solicitation. There shall be no solicitation or distribution of handbills or circulation of any kind
without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shall be installed on outside wall of each cabin for fire protection on or before
completion of the cabin.

SECTION 5. IMPROVEMENTS

65.01 Plans Approved. No building shall be erected, placed, or altered on the cabin site until the con-
struction plans showing the location of the structure have been approved by the Lessor as to conformity with plan of
development, quality of workmanship and materials, harmony of external design and color with existing structures, and as
to location with respect to topography and finish grade elevation. Such approval shall be in writing.

5.02 Building Materials. All building construction shall be of log or wood frame. Wood frame stucco or
simulated brick veneer construction is expressly prohibited. All roofs shall be of wood shingle or shake, or 6f an acceptable
composition — color to be approved prior to application by the Lessor or such person or persons designated by Lessor.

5.03 Completion. Cabins must be completed from all outward appearance within one (1) year from the
time such construction is started. Cabin construction must be started within three years from the date of the signing of
Cabin Site Lease.

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all trees, shrubs, and foliage
necessary to prepare the property for building subject to the following conditions:

As required by the State of Washington in the master lease, any tree whose diameter is

over 8’ at chest height must be marked by Lessee for Lessor’s inspection. Lessor will

then notify the Washington State Department of Natural Resources and request their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

removal. Any additional clearing beyond that necessary for the construction of im-

provements shall be prohibited. The'intent is to remove as few trees as possible to the

end that the community remain natural and rustic.

5.05 Lot Markers. Lessee will use all reasoniable care to make certain that the lot markers, as established
by Lessor, are not moved or destroyed.

5.06 Improvements Other Than On Cabin Site. No improvements of any kind shall be constructed or
placed upon any area covered by the master lease without Lessor's prior written consent.

5.07 Ownership of Improvernents. The master lease provides as follows:

*8.04 Ownership of Sub-essee Improvements. All buildings and improvements, excluding
removable personal propérty and trade fixtures on the leased site [North Woods] erected by
Sub-lessee [Lessee herein] will remain on said site after expiration of this lease [master lease]

or termination prior to the term of this lease [master lease] of any sub-lease [this lease] held

by the State under the provisions of paragraph 5.09; provided, however, upon the expiration

of the lease [master lease], if the State is unsuccessful in re-leasing the leased site [North Woods],
as a unit, then each sub-lessee [Léessee herein] shall have a preferential right as allowed by law
tore-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion of this lease [master lease] or a sub-lease [this lease] assigned under paragraph 5.09 that

as a condition of any re-lease of the leased site or sub-leased site to any other party made during
the three year period following the State shall require the subsequent Lessee to purchase the
Sub-lessee’s [ Lessee herein] interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lease as of May 31, 2025.”

The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

(a) That Lessee is not in default under any of the terms and conditions of this lease; and
(b) That Lessee's lease expires May 31, 2025. In the event of earlier expiration of this lease, all buildings
and improvements located upon the premises shall be the property of Lessor.

The parties hereto further agree that the benefits of paragraph 8.04 of the master lease shall be enforceable solely against
the State of Washington.

5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and assessments that are
now charged or may become chargeable against the improvements placed upon the cabin site, now or in the future, com-
mencing with the taxes first becoming due and payable after the date hereof, all before such taxes and assessments become
past due.

5.09 North Woods Association. The roads in the plat and certain other common areas shall be held in
the name of The North Woods Association, a npn-profit association, of which the Lessees of lots in the plat shall be
members. Said Association shall be responsibie for the maintenance and repair of roads, the entire water system including
but not limited to water systems serving the cabins on the premises, docks and common areas and improvements thereon
(if any), as well as other community functions which may be given it by its members. The owners {Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-half dollars (1%2) per month and assessments to said
Association for their reasonable share of the costs of the functions and duties of the Association. Said dues shall commence
at the time 50 lots are leased. It is understood and agreed that Lessor shall and it is hereby delegated to fulfill all duties,
responsibilities and functions of the North Woods Association until fifty (50) lots in the North Woods are leased. At that
time Lessor shall call a meeting of all Lessees for the purpose of forming said Association.

PAGE TWO — CABIN SITE LEASE
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CABIN SITE LEASE continued . .

SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems installed by Lessee must be designed, located, and con-
structed in accordance with the legal regulations, laws and ordinances of Skamania County and the State of Washington.

6.02 Reservation. Lessor reserves to itself and to its successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently installed or not. In addition, an ease-
ment is reserved in an area five (5) feet by ten (10) feet in one corner of each lot (to be selected by Lessor) adjoining the
road, for electric transformer vault and/or telephone and power service pedestals if any. And the assignment of the lease as
to each individual lot shall be subject to the right to cross over or under the same along the lot lines, with utility lines if
such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03 Water. Each cabin site has or will be furnished water at or near the lot line. Each lessee agrees to
receive water from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system.

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing, back-
filling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any utility
connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOUS

7.01 Lessee’s Duties. Lessee agrees to comply strictly with the Lessor’s rules and regulations and all
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contemplated under this
lease, including but not limited to, use of public or private roads, parking, fire and prevention of fire, public health, and
poliution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may inspect the cabin
site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification. Lessee hereby agrees to assume all risk of, and indemnify and hold harmless, and
at the Lessee’s expense, defend the Lessor from and against, any claims, loss, cost, legal actions, liability or expense on
account of personal injury to or death of any persons whomsoever, including but not limited to employees of the Lessor,
or damage to or destruction of property to whomsoever belonging, including but not limited to property of the Lessor
which might result from Lessee’s activities on the leased premises. The Lessee further agrees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resulting from Lessee’s failure to comply with any of the provisions of any
applicable laws, rules or regulations.

7.03 Insurance. Lessee shall obtain fire, casualty and liability insurance as follows:

(a) Fire and casualty insurance in a sufficient amount to cover the replacement cost of any or all improve-
ments upon the leased premises. Such insurance shall be carried by a responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivered to Lessor with provision for thirty (30) days’
notice of cancellation to Lessor.

(b) Liability and property insurance insuring Lessor and Lessee against'all liability for damages to persons
or property caused by the maintenance, use or occupancy of the leased premises or by reason of the conduct of any
activity carried on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
Lessor in amounts not less than the following limits, namely:

(1) Bodily injury to or death of any one person, $5,000.00;

(2) Bodily injury or death resulting from any one accident to two or more persons, $10,000.00; and

(3) property damage, $1,000.00.

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
with the company or companies for thirty (30) days’ fiotice of cancellation to Lessor.

7.04 Assignment. Without the prior written consent of Lessor, Lessee shall not assign this lease or any
interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptcy or other assignee by opera-
tion of law shall assign or sublease without such written consent.

7.05 Waiver. Any waiver by the Lessor of any provisions hereof must be in writing, and any of the coven-
ants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all or any portion
of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the everit any action, suit, proceeding or appeal therefrom is brought to collect
the rent due or to become due hereunder, or any portion thereof, or to get possession of said premises, or to enforce com-
pliance with this lease, or for failure to observe-any of the covenants of this lease, the prevailing party shall be entitled to
recover such sum as the Court may adjudge reasonable as attorneys’ fees to be allowed in said suit, action, proceeding or
appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therein shall then appear, whether
or not by litigation, by any authority, person or corporation, whether public or private, of any title to or interest in all or
any part of the premises.

7.08 Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive all claims or damage and shall indemnify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, if any, against any claim of damage arising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilities.

7.09 Validity of Provisions. The determination of any Court that any provisions of this lease are unlawful
or void shall not affect the validity of any other provision hereof.

7.10 Enforcement of Restrictions. Without in any way limiting the rights of Lessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt to violate any of the reservations, restric-
tions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel performance of or
compliance with the provisions hereof, to abate and remove, at the expense of the offending lessee or lessees of the property,
any structures or erections in violation of the provisions hereof, to recover damages for any such violation or attempted
violation of the provisions hereof and to prosecute any proceedings at law or in equity in furtherance of the aforesaid
remedies in any Court having jurisdiction of such cases.

7.11 Reservations on Land. All of the reservations, conditions, covenants, agreements and restrictions
shall run with the land and shall be binding on the lessees of all property covered hereby and all parties and persons claiming
under them and on all property within the tract.

7.12 Assignment. Without limiting Lessor’s right to sell or assign this lease or land, Lessor may assign
this lease to a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall thereby be re-
leased of and relieved from any and all obligations under this lease.

PAGE THREE - CABIN SITE LEASE
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_CABIN SITE LEASE continued ‘ ‘

SECTION 8. TERMINATION

8.01 Default and Notice. If any default shall be made on the part of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this lease by him to be observed or performed and
such default continues for sixty (60) days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee's interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevertheless be liable to the Lessor for all liabilities incurred hereunder prior to such termination.
Waiver of any default hereunder shall not constitute a waiver of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such notice in the United States mails addressed to the Lessee at

2 AT d ™ Vancanie

8.02 Master Lease Termination. [t is expressly understood that Lessor has leased the premises from the
State of Washington for a period ending June 1, 2025. The master lease provides that in the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shall operate as an assignment to the State of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment.

8.03 Failure to Provide Property Report. Lessee shall have the option to void this lease if he does not
receive a property report prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; and Lessee shall have the right to revoke this lease
within 48 hours after signing the lease if he did not receive the property report at least 48 hours before signing the lease.
However, this option to void the lease shall not apply where Lessee has received the property report and inspected the lot
or lots to be leased in advance of signing the lease and acknowledges by his signature that he has made such inspection and
has read and understands such report.

Lessee shall have the option to void this lease if he does not receive a property report prepared and pur-
suant to rules and regulations of the Oregon Subdivision Control Law ORS 92.210-92.990 in advance of his signing this
lease.

Each and every provision of this lease shall bind and shall inure to the benefit of the respective heirs,
representatives, successors and assigns of the parties. In the event lessee is more than one person, the liability of such
persons hereunder shall be joint and several.

8.04 Easements. As shown on the plat of “The North Woods", 20 feet easements are reserved to the
Lessor and its assigns on the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks. Said easements shall not prevent lessees of the above lots from developing their own shoreside docks pro-
viding such facilities do not interfere with the boat traffic pattern of the community dock system.

Five foot easements are reserved to the Lessor and its assigns on the southerly lot line of Lot 10, and the
northerly lot line of Lot 11 for access to the water front. Said access to serve as pathway to boat docks if it is determined
by Lessor that additional boat docks are needed to serve “The North Woods™ community:

IN WITNESS WHEREOF, the parties have executed this lease, in duplicate, this _Lg;_day of

WATER FRONT RECREATION_ INC.
By ;M).LL—I { ‘pxﬁ.&_ A0 Vs

Presidn\ { N
By M % %M
Secretary
'&M
LESSEE

YOU HAVE THE OPTION TO VOID YOUR CONTRACT OR AGREEMENT BY NOTICE TO THE SELLER IF YOU DID
NOT RECEIVE A PROPERTY REPORT PREPARED PURSUANT TO THE RULES AND REGULATIONS OF THE
OFFICE OF INTERSTATE LAND SALES REGISTRATION, U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT, IN ADVANCE OF, OR AT THE TIME OF YOUR SIGNING THE CONTRACT OR AGREEMENT. IF
YOU RECEIVED THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU HAVE THE RIGHT TO REVOKE THE CONTRACT OR AGREEMENT BY NOTICE TO THE
SELLER UNTIL MIDNIGHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION OF THE
TRANSACTION. A BUSINESS DAY IS ANY CALENDAR DAY EXCEPT SUNDAY AND THE FOLLOWING BUSINESS
HOLIDAYS: NEW YEAR'S DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INDEPENDENCE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS' DAY, THANKSGIVING AND CHRISTMAS.

| (we) hereby acknowledge that prior to the signing of this lease, | (we) have received, read, and understand the PROPERTY
REPORT prepared pursuant to the rules and regulations of the WU.S. Department ot Housing and Urban Development (office
of Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
Oregon Subdivision control law ORS 92.210 — 92.990. |.(we) also acknowledge that | (we) have inspected the lot to be

leased.
2 .—,ﬂg—:‘)— -%faﬂ; A

[

LESSEE
PAGE FOUR - CABIN SITE LEASE
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STATE OF WASRINGTON
DEPARINENT OF NATURAL RESOURCES
BRIAN J. BOYLE, Commissioner of Public Lands
Olympias, Washingtoa 98504

Lease No. 58985

TRIS RESTATED LEASE supersedes the original Lease No. 58985, dated August 11, 1970
sod all subsequent amendsents thereto (dated Pedbruary 10, 1972; Septesber 17, 1975; and
August 30, 1977) and {s entered into pursuant to the terms of the North Woods Sattlasest
Agreement dated May 24, 1984. The STATE OF WASHINGTON, sctimg by and through the
Depatteent of Natural Resources, (hereioafter called the State) aod WATER FRONT
RECREATION, INC., s Vashington Corporstion, (hereinsfter celled the Lessee): Tha State
leases to the Lessee the folloving described school land i{n Skamanis County, Washingtos,
on the terms and couditions staced herein, to wit:

Covernment Lots 4 sud 8, Section 26, Township 7 North, Range 6 East, V.M., having
an area of 88.40 acres, wore or less.

Subject, h r, to an ot for right of way for accass roed acquired by the
United States of America, United States Fores: Service.

SECTION 1| OCCUPANCY

1.01 Term. This lease originally commenced on June 1, 1970 aod shall extend to Msy
31, 2069,

1.02 Reneval. The Lessee shall have the right to the extent provided by law, to apply
for » Te-lease of the site.

SECTION 2 USE OF SITE
2.01 Pant:fed Use. The site shall only be used for the purposes stated in the Lessee's

bid, unless the Lessee first obtains written perwiscion [tos the State to amend the
development plan to use the site for other purposes.

SECTION 3 RENTAL'’

3.01 Rental. The Lessee shall psy to the State at the Departsent of Matural Resources;
Olywpis, Westingcon 98504 snnuslly in advance $15,680.00 cowmencing: September 15, 1985.
The State acknowledges that Lessee has paid all vents due for the use of the premises
uatil September 15, 1985 except for those sums vhich may be calculated or become due
pursusnt to Sectlons 5.3 and 21 of the North Woods Settlement Asresment (dated May 24,
1984).

3.015 Annuel Rental Adjustsent. The 3tace sgrees mot to charge reot othervise due under
Seccions 3.01, 3.02, and 3.03 for the time overmight use of the property is deaied by
govermment action based upon another sctusl or potential sruptios of Mount St. Belems
(after May 18, 1952) when such overnight use is prevented for at least thirty (30)
consecutive days. Any such rental reductlon shall be cslculated oo a prorated desis

(1.e.: oumber of days access denied divided dy 365).
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3.02 Resppraissl. Onm June 1, 1980, aod et {ntervals of not less than ten ysars
theresfter for the period of June 1, 1980 to June 1, 2024, s nev samal rental will bde
established. The nav rental vill be the Pair Harket Rentsl Value of the lessed land,
exclusive of the Lessee's improvements, as determiced Ly the State's appraiser. 1In

. determining Paiz Market Rental Value the sppraiser will consider any tax benefits afforded
the land snd fsprovemeats accruing to the Lesses by reason of leasing State land {n
comparison to leasiog privately owned land, and adjust the reotal to eliminate any tax
advantage. The laod shall be sppraised vithiec six wouths of a restal ad justment period,
provided that in the event such reapprsisals should be ceusa for an incresse in the anmwal
rental, such incresse shall not be greater thas 402 of the anmusl rental as established
for the preceding ten year rental period. However, ia mo event will the adjusted anmual
reatal be less than $11,200.00.

The aamsal reatal payable io advance September 15, 2025 sud each succeeding year
theresfter to che end of the lease ters under Section 3.01 ehall be bssed upon the full
Pair Market Rental Value of the leased land, exclusive of suy isprovement of the Lessee or
Sub-lassees. Such full Fair Market Rental Value shall be determined by the State's
appratser and shall be binding unless disputed by the Lesses. The snoual reotal shell be
adjusted as of June 1, 2025 and at five year intervals thereafter. There shall be no
1imitacion (402 or othervise) upon any fncrease or decrease ia rest aeeded to achieve full
Pair Market Rentsl Value of the leased lands as compared to avy prior anmasl reamtal.

In the event that agreesent be resched b the State and the Lessee on
the Pair Market Reatal Value of the land, such valuation shall be submitted to arbitration.
The arditration shall be as follows: One arbitrator to be sslected by the Lecses snd his
expenses shall be Sorne by the Lessee, ome arditrator selected by the State svd his
expeuses shall be borse by the State; these arbitrators so selected shall mutuslly select
a third arbitrstor snd his expenses shall be shated equally by the Lessee and the State.

[ : The ma jority decision of these srbitrators shall be bioding on both parties. Provided
i that 4n the gveut of arditration, the Lessece shall pay, {n sdvance, the amount established
for the preceding yesr's rental; aod, if additional rentsl is required es s result of
arbitration, such soney shall bde due and payable within ten dsys after erbieracfon. 1f »
refund should be due, 1t shall be returned by the State within ten days after arditration.

3.03 Percsstage Rental Prom Sublesses.  In addition to the anmual reotal, the Lessee

wvill pay to the State ss additional rental an ssount squal to 10X of the gross receipts

from subleases and 51 of the gross receipts from concessions. Aoy incresse {o s

sublease rental vhich results from the reappraisal provided herein, as noted ta

Section 3.02, vill aot be convidered in determining the additional creutal based oo the
- 102 of gross receipts from the sublease.

3.04 Defioition of Cross Receipts From Concession. °“Gross teceipts” shall meso the
amount psid or payable for all goods, wares, utchmdu\: personal property, sod services
by the Lesses or others, including credit cransactions. Where goods, weres, marchandise,
personsl property, and services are exchanged or bartered, gross receipts shall mean the
teasonable vilue thereof. Sales or services rendered by the Lessee or others directly or
indirectly from suy other premises bacause of orders originsticg 1n or arisiog out of
business transacted on the lessed premises are iocluded. Asounts oot collectsd om credit
sales are iocluded. State business and occupation taxes om any activicy or business
opersted on the premfses snd State sales taxes are excluded. MNotvithstanding the
foregoing, groes receipts exclude, among other thiogs, profits, comaicsions and reants co
the building, sale or leasing of cabios.

3.05 TYearly Payusuts. Pay of percentage reut shall commence oo September 15, 1978
aod be made snnusily thereafter (except for percentage rants for prior periods eslculated
pursuant to Section 5.3 of the North Woods Settlement Agreement dated May 24, 1984).

. Delinquent perceatage rental shall drav faterest at the rate of 11 per sonth. Paysent
shall be made to the State at the Departuent of Netural Resources, Olympia, Washingtoo
98504,

App. No. 58985
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3.06 Records. The Lessee shall fnetall and maintain at & location ressonably sccessidle
to the State am accounting system vhereiv sppear clear, complete, and datsiled records of
all business of every kind and character affectimg gross receipte, vhether by the Lessees
or others. The State shall at all reascnable times have access to eny and all of the
Lassee's books, records, files and State and Pederal tax snd coatribution returas of all
kinds for the purpose of exsmising sod copying them. Examinstion and copying shall only
be wtilized for the purpose of determiniog whether or sot the Lessee has perforuwed this
lease ia all respects. In order to sssure sccurate percentage payments that are based os
concession receipts, Lasses shall provide:

1. Quarterly, s copy of the Stores, State Department of Revenue Combined Excise
Tax Return = Porm REV. 40-2406 (6-76).

2. Available for immediate audit:

A. Dsily Cash Register and/or receipt book records to coufirm gross revemue
B. Pederal lncose Tax returns

C. Sales Tax Statements

D. B & O Tex Statements

3.07 Reports. The Lessee shall render yearly reports of gross receipts st the time
yearly paywants of percentsge reat are due. The reports shall show ia ressonoable detafl
88 the State ohall specify, the asount of groes receipts during the preceding year.

3.08 Audits. The Lessee shall provide once each year, without expecse to the State, aa
audit report certified by an sccountant satisfactory to the State showiog sales and other
incose credite affecting groas receipts and componments thereof .

SECTION & WRESERVATIONS

4.01 CGEumc « The State shall have sccess to the gite at all ressomsble times for the
purpose of securiog compliance vith the terms and conditions of this lesse.

4.02 Access. The State reserves the right to grant essements and other land uses on the
site to iteelf and others vhen the easesent or other laod uses applied for will not unduly
interfare with the use to which the Lessee is putting the site or ioterfere unduly with
the plan of development for the site. Ko casesent or other land uses shall be granted
until dsmsges to the lessehold shall firsc have been ascertained by the State and paid to
the Lessee by the applicent for the casement or other land use.

4.03 Restrictions on Use. In connection with use of Rhe site the Lessee shall:

. (1) Countorm to ull public authority conceroing planning, zoviog and othar
requirements which may affect the leased site in the same manser as if the land vas
leased from a private owner;

{2) Cut no State tiwder or remove State-owned valuable msterial without prior
written consent of the State. The Lessee sust pay to the State the Fair Market Value of
the tigber or valuable materisl, as determined by the Stare, before cutting timber or

’ removal suthorizatios is granted;

(3) Take all ressonable precsutions to protect the land and improvements on the
leased site from fire, make every reasonsble effort to report and suppress such fires as
way affect the leased site, and shall be sudject to spplicable fire laws sffecting the

lessed site;

(4) Wot asllow debris or refuse to accusulate on the lessed site.

App. No. 58985
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SZCTION 5 REQUIRDMENTS

$.01 Asaigoment and Sublesse. This lease or say portion thereof may not be assigned mor
may the ﬁm held hereusdet de sublet without the written consent of the State, except as
specified 1n the original or amended plan of development.

5.02 Daty. The Lessee, st his sole cost sod expense, shall at all times keep or csuse
sll iaprovements, including landscaping, instslled pursusnot to this lease (regavdless of
owoership) to be kept in #s good condition and repair as origiaally coastructed or ss
hereafter put, axcept for reasonable wear snd tear. The Stats, or any suthorised agency
shall bave the legal tight to inspect the presises and improvemwents thereon. The Lessee
shall carry, or he shall require his Sub-lessees to carry by a responsible company or
compsnies sstisfectory to the State, a sufficient amount of fire sod casuslty insurasce to
cover the replacesent cost of any or all improvements that mey be damaged by fire or other
casuslty. Such losurance policy or policies, excepting those for single-family
residential sublsases, acte to be endorsed and delivered to the State with provisions for
thirty (30) days motice of cancellation to the Ststs. Such iasurance policies for
single-family residential subleases ehall be carried by responsible companies satisfactory
to the State. The policies shall be endorsed aod delivered to Lessee with provisicas for
cthircy (30) deys notice of cencellatfon.

The Lessee shall supply evidence satisfactory to the Stata of insurance on single~fasily
residential subleases. Ouce the fnitial evidence has been delivered to the State, the
Lessee i 0ot required to supply evidence of insurance on an annual basis, provided,
hovever, the State reserves the right to call for proof of sstisfactory iosurance at sny
time. lo the event of fire or casualty damage to any or all of the iamprovesents, the paid
insursnce denefits shall be used to immedistely replace said {mprovaments in a manner
subject to reasonable approval by the State, or at the option of the Lessee, the procesds
from such insurance may be psid to the State in liev of replacing seid iwprovements.

5.03 Condition of Site and Liadility. The site has been {nspected by the Lessee and is
accepted in its present condition. The Lessee agrees to defend and hold the State
harmless from sny and all claims euffered or allaged to be suffered cu the site or arising
out of operations om the site. Prior to starting developmental work om the site, the
Lessese shall procure snd thereafter, during the term of the lease, shall comtioue to carry
public 1isbility sad property damage insurance, with a finsocially responsible compavy, o
the amount of not less than $500,000.00 for injury to one perscn, $1,000,000.00 for injury
to tvo or more parsons, and $100,000.00 for dsmsge to proparty. The amount of issurance
required may b feer be 1 d or decreased, at the option of the State, at the time
the rental is resppraised pursusnt to Section 3.02. Certificates evidencing such
{nsurance and bearing endorsements requiring thirty (30) days’ vritten notice to the State
prior to any chsnge or cancellation shall be hm\hbd to the State before the Lessee
commences sny developmental work on the site.

$.04 Liquidsted Dsmsges. The Lessee hereby agrees that lquidated damsges aqual to the
anoual rents]l then in effect shall be paid to the State shwuld the Leseae f3il to complete
the plan of development or should Lessee default on the reotal psyment or elect to forfeit
his cights under this lesse. A surety bond equal to the amouot of required liquidated
damages sust be supplied to the State withio thirty dsys after the lease is executed and
remain in force until the expiration of the lease or such tise as the State shall relesse,
in writiog, the Lassece from this obligation. Said bood to be supplemented sccording to
any reatal adjustmeat vithin 30 days of such adjustment.

5.05 Improvement Bood. Before t of uction by Lessees of any improvesent
costing in excess of $2,500.00 oo the leased site, Lessee agrees to provide security which
vill guarsatee completion of the improvesent, and peyment im full of claims of sll persoss
for work perforwed in or saterials furnished for constructiov. Lassee msy provide said
security by either:

A. Posting s surety boad i{n ap amouat equal to the cost of each improvemeat, said
bond to be deposited with the State snd to remain in effect wmtil the improvement s
satisfactorily completed. Said bond ahall be conditioned upon the faithful perforssace of
Leases, and give all claimsnts the right of action to recover upon said bood in lny suit
brought to foreclose mechanic's or materisluen's liens sgeinst the site;

B. Any other sethod first approved io writing by the State.

App. Mo. 58985
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$.06 Assessments. The Lessee shall pay the sasusl payments on all assessments aad taxes

that are lcnﬂy charged nov or wey de charged fo the future to the State lsod or the
isprovesents thereos.

. $.07 Defsult. If any reot shall be aand remain unpaid vheo the seme shall become due, or
1f Lessee shall violate or default im any of tha s and agr hersin

coatained, then the State ssy cancel this lesse, provided the Lesese has been notified of
the rental dus, the violation or the default, 60 days prior to ssid cancellstion and said
wviolation, defamlt or nonpayment has not been cured by Lessee within 60 days.

.08 Insolwency of Lesees. 1f the Lessee becomes insolvent, the State may cancel, st 1its
option, the leass unicss the lesse has been used ss collsteral with the State's consent.
If the Lessee should default in psyment to the lending ageucy, the State upon request by
the lender shall assign the lecase to the leoding sgency vho may, theresfter, either
operate the lessed site or, with the epprovel of the State, assigo the lease.

$.09 Status of Subleases. Termination of this lease, by cancellstion or othervise,
prior to the Tesse temmination date, shall not serve to cancel approved subleases, nor
derogste from the rights of the lienholders of record, but shall operate as an assigument
to the State of any and all such sublesses, together with the wmrestricted right of the
State to receive sll sublease payments therein provided for from the date of said
assigoment. Upon termination of this lease, by camcellation or othervise, prior to the

- termination dste of ssid lease, the Lessee shall have oo clsis to subleass payments
aod/or sublease improvemant values herein coutaived.

SECTION 6 MHISCELLANEOUS

6.01 Mo Partnership. The State is Dot a partaer oor 8 joint venturer with the Lessee (o
connection with business carried on under this lease 20d shall have no obligetios vith
respect to the Lessee's dedts or other liabil{ties.

6.02 Varranty. The State werrants that it is the ovner of the leased site snd has the
right to lease 1t free of all encumbrances except those set out uoder the description of
the leased premises.

6.03 ¥Woo-VWaiver. Waiver by either party of strict performance of sny provisfons of this
lease shall oot be a waiver of por prejudice the party’s right to require strict
perforusnce of the same provision io the future or of asy other provision.

6.04 Attor Yees. If ‘suit or sction {s lostituted is connection with say coatroversy
srising out o‘ this leese, the prevailing party shall eatitled to recovar costs

including such sum as the court msy adjudge ressonable ss attorney fees.

6.05 Succession. Subject to the limitatioas as stated io Sectfons 5 - 5.01 smd 5 - 5.08,
on transfer of the Lesses's interest, this lesse shall be binding upon »od inure to the
parties, their respective successore and sssigos. L .

6.06 Notices. Amy motice vequired or persitted wmder this lease shall be givea vhen
actually deposited ia the Dnited States mail as certified mail addressed as follows: To
the State: Department of Natursl Rescurces, Olyspia, Washington 98504. To the Lessee:
At the address given by the Lessee 1u the signsture block or as specified in writicg by
the Lessee.

6.07 State‘s g‘%t to Cure Defaults. If the Lasses {s in defsult by fallure to perform
any covenant(s) of this lesse, the State shall have the option to correct the default or

- cance] the lease sfter sixty (60) days' written notice to the Lassec. All of the State's
expenditure to correct the defsult shall be reimbursed by the Lessece on demand with
interest at the rate of 81 per snoum from the date of expenditure by the State. The
written notice shall have mo effect if the Lessee cures the defsult specified ia-the
potice during the 60 day period. Provided that, i{f the dafeult is injurfous to the public
heslth or safety, the State may, {u the absence of an indicated actempt by the Lessee to
cure the default, {mmedistely enter upon the site and cure saic defsult. Any expense so0
tncurred by the Stste shall be charged sgainst the Lesees sod be payable by the Leesee
withio 30 days after the veceipt of the billings {or said expense.

App. Mo. 58985
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6.08 Lesse Recordiag. Withia 30 days after receipt of this lesse, a motificetioa of
leasing is to be recorded by the Lesses with the Skamsnis Cousty Auditor's office located
io Stevenson, Washimgton.

6.09 Reservoir Level. Tha Lessee or Sublessees, if any, acknowledge by siguing this
leass that Pacific Power and Light Compsay has the cight to fluctuste the wvaters of Swife
Reservoir at soy time within the provisions of Pederal Power Comaission Licease No. 2111.
The Lasses or Sublessees, if any, shall waive all claims of dsmege and shall indemnify
Pacific Power and Light Company, the State or their succsssors, if sny, sgainst any claim
of damage srieing from recrestionsl use of the reservoir or shoreside or floating
facilities.

SECTION 7 OPERATION Of SITE

7.01 Operational Uses snd Responsibilities. In conjunctioe with the operstiom of the
eite, the folloving uses shall be allowed:

(1) Subleasing of buildings snd/or facilities located on the site as fndicated in
original or amended plan of development;

(2) Construction, imwprovements, oparatiom, repsir, etc., made or performed under
the lesse shall be st the sole cost of the Lessee or Sudlessees. The Lesses or his
Sublessee shall furnish all utilities and shall obtain all Pederal, State and local
permics and licenses necessary to perform the terms, cooditions and covemants of thie
lesse. .

SECTION 8 IMPROVEMENTS

8.01 Unsuthorized Improvements. All improvements vot included in the origioal or smended
plao of developwent made on or to tha site without the written comsent of the State shall

immedistely become the property of tha State.

- 8.02 Severauce of lmprovements oot on State Land. If any of the Lessee's improvesents
utilize, tn addition to State E:, 1ands adjoining State lasd but oot owned by the State,
the State shall have at the expiration, termipation, or the surrender of the leasebold to
enter upon the ad joining lsnd to physically sever at the boundary, without liability for
damage as result thereof, the improvements; thereafter, o uee the severed improvements
remaining on State land for any purpose.

8.03 Ownership of Improvemeats. All buildings and improvesents, excluding removable
personal property asd trade fixtures cn the lesse site vill rematn o0 s31d site after
termipation or expiration of this lease or any renewal thereof and shall thereupon become
the property of the Stacte; except as provided in 8.04, provided, however, that as s
condition of any re-lessinog of the subject property to amy other party msde durieg the
thres ysar period following the expiration of this lesse ot any reneval thereof, the State
shall require the subsequent Lessee to purchase the Lessee's foterest in the improvesents
as allowved by lav, god provided farther that the writtes consent of the State is required
for those Lessae owsed improvements bsving an individwal valve in excess of $10,000.00 and
placed ou or to the site after Jenusry 1, 1990. Sach consest may provide that the

. improvements shsll become the property of the State om & specific date folloving the
expiration of this lease. At the expiration of this lease or any renewal thersof the
State shall mske 2 ressonsble effort to re-lease the site.

App. No. 58985
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8.04 Owoership of Sublessee Improvesents. All buildiags aad improvements, excluding
removable pru;[ property E' trade fixtures om the leased site srected by Sublessass
will remsin oo said site after expiratios of this lesse or tersinstion prior to the

term of this lesee of any sublesse held by the State under the provisions of Section
5.09; provided, however, upon the expiration of the lsase, if the State is umsuccessful
is re-leasing the leased site as a unit, them esch Sublessse shall have a preferential
right as allowved by law to re-lease fram the State ite subleased sres; provided, further,
upon the termination or expiration of this lease or s sublesse assigned under Section
5.09 that as a condition of any re-lesse of the lessed site or subleased site to sny
other party made during the three year period following the State shall require the
subsequent Lessse to purchase the Sublassee's interest in the improvemests as sllowed by
lav. Expiratioa, ss used in this paragraph, shall mesn the expiration of the lease as of
May 31, 2069.

The Lessee expressly agrees to sll covensats herein sod diods himeslf for the payment of
the rental hereinbefore specified.

Signed this _7] Lﬂ. day of " U (S

STATE OF WASRINGTON »
DEPARTHENT OF NATURAL RESOURCES

Signed this 3rd  dey of February . 19 85 -

. "'JNRF",( .
e
S vt
URRR A

yoo k,l. ‘

itle

2293 Verws Streest
San Diego, Csliforaia 92154

p. No. 58985
1152
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CORPORATE ACKROWLEDGMENT

staTe or CALIFORNIA )

couwry or_SAN DIEGO ;

Ou cthis 3rd  day of Februsry » 1986 , dbefore me

personally appeared _ ROBERT T. CURRY

to we kaown to de the President

of the corporstion that executed the within and foregoing instrument, and ackmowledged
seid instrusent to be the free and voluntary act snd deed of s3id corporation, for the
uses aod purposes therein unuou.«l, and on oath stated that (he/ste was) Xxbyemmecsd
authorized to execute said instrusent and thst the seal affixed {s the corporate sesl
of said corporstion.

IN WITNZSS WHEREO?, I have hereunto set ey hand and affixned my official seal the

%w Z %ﬁgfnw
Hotary Public iu sud for cthé State

Catifornia residing at

day and year first above vrittea.

App. Wo. 58983
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CORPORATE ACKNOVLEDGMENT

STATE OF QRPGON )
. ) o
COUWTY OF_BASHINGTON )
On this 19TH day of _FEBRUARY. , 19 86 , before me

personslly sppeared _  wmipmaga worn

to we koowve to be the SECRETARY

of the corporation that executed the wvithin and foregoing instrusent, aod ackaowledged
said instrumeat to be the free snd voluntary act and deed of said corporatios, for the
uses aod purposes therein mentioned, and on oath stated that (he/she wes) (they were)
authorized to execute ssid instrument and that the seal affixed fe the corporate seal
of said corporation.

IN VITNESS WHERZOF, 1 have hereunto set oy hand and affixed oy official seasl the

day aod year ficet above writteo.

R %
y ??"\OTAR)}' h\_. or the State
N pu',:{\o : OREGOH reslding at
.:“?,v A0 _CQMMISSION EXPTRES 11zfu88
.
App. Mo. 58985
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THIS AMENDMENT OF LEASE NO. )9-058985 is made and entered
into his 10th day of August, 1994, by and between the STATE OF
WASHINGTON, acting through the Department of Natural Resources
(hereinatter referred to as "State"), and Water Front Recreationm,
Inc., a Washington Corporation (hereinafter referred to as
"Lessee") .

WHEREAS, the parties hereto have entered into a certain
Lease Agreement No. 319-058985 (the "Lease") dated August 11, 1970
and restated February 26, 1986, demising certain real property
located in Skamania County, Washington more particularly described
in said lLease; and -

WHEREAS, it is the desire of the parties to amend said
Lease; .

NOW, THEREFORE, for good and valuable consideration, the
receipt and legal sufficiency of which are hereby acknowledged, it
is hereby mutually covenanted and agreed as follows:

1. Section 5.02 of the Lease is hereby amended to read as follows:

5.02 DUTY. The lLesses, at his scle cost and expense, shall
at all times keep or cause all improvements, including
landacazinq, installed pursuant to this leass (regardless of
ownership) to bes kept in as good condition and repair as
.. originally constructed or as hereaftsr put, except for
. reasonable wear and tear. The State, or any authorized agency
shall have the legal right to inspect the premises and
improvements theraon.

The Lessee shall carry, or he shall require his Sublessees to

carry in the joint names of the Lesses, Sublessee, State and

Mortgagee (if any), a sufficient amount of fire and casualty

insurance to cover the replacepe cost of any or all

improvements that may be damaged fire or other casualty,

and public liability insurance (to the extent not covered

) . under Section 5.03 belov) against claims for bodily injury,

' death or property damage occurring on or about and adjacent
| to the demised premises. Such policies of insurance shall be
with a responsible insurance company or companies satisfactory

to the State. Lesses shall require Sublessees to provide

certificates evidencing insurance coverage with provisions

for at least ten (10) days notice of cancellation to the

Lessee. Lessee shall be responsible for wonitering and

° insuring that Sublessees maintain appropriate levels of

7-4-26-50°
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insurance coverage, provided, however, the State reserves the
right to call for proof of satisfactory insurance at any time.

In the event of fire or casualty damage to any or all of the
improvements, any money derived therefrom in case of loss
shall be held in trust and be immediately available to and
used as soon as reasonably possible by lLessee for rebuilding,

. repairing or othervise reinstating the same buildings so
destroyed or damaged or such modified plan as shall be
previously approved in writing by State.

4\1.1 other terms and conditions of sajd Lease, as
supplenented, shall remain in full force and effect.

IN WITRESS WHEREOY, the parties hereto have caused this
Amandment to be executed as of the day and year first written
above

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER

ER OF PUBLI{ LANDS

NATER FRONT RECREATION, INC.

by Pl I Ly

Its _P€’

Approved as to form this JoJ  day

. , ot @g 1994. BE
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Corporate Acknowledgment

/ STATE OF OREGON )
)ss.
county or Deschutes )

on this _ /A" day of ust ,
1994, personally appeared before me RO T. Curry to me known to
be the President of the corporation that executed the within and
foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said corporation, for the uses
- and purposes therein mentioned, and on ocath stated that he vas
authorized to execute said instrument for said corporation and that
the seal affixed is }hc corporate seal of the said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and
0 l.cin seal the day and year first above written.

L okath

PUBLIC _" "
sttty Public 1N and for the 5tate of ‘
Y residing at W
0 ot
My appointment expires 4-29-1 ! .
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Commissioner of Public Lands Acknowledguent

STATE OF WASHINGTON )

)ss.
county of _TANLIS/ON )
on this c0?” _ day of

1
1994, personally appeared before me Jennifer M. Belcher, to wme
xnown to be the Commissioner of Public Lands, and
administrator of the Department of Natural Resources of the State
of Washington, the Department that executed the within and
foregoing instrument on behalf of the State of Washington, and
acknowledged said instrument to be the free and voluntary act and
deed of the State of Washington for the uses and purposes thersin
mentioned, and on odth stated that she was authorized to execute
said instrument and that the seal affixed is the official seal of
the Commissioner of Public Lands for the State of Washington.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year first above written.

N Public ip and for the State of '
ngnzgza&_ residing ot _Qlympot

My appointment expires 2/ Vo I L




