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Space Above for Recorder’s Use
CONSENT TO ENCUMBRANCE OF LEASEHOLD INTEREST

8¢
[0 f{'his Consent to Encumbrance of Leasehold Interest (“Consent to Encumbrance”),
dated as of September 4, 2012 is entered into by and among Patrick Barreft; as lessee
(‘Lessee”), Water Front Recreation, Inc., a(n) Washington, Corporation, as lessor
(‘Lessor”), and PrimeLending, a(n) PlainsCapital Company, A Téxas Corporation,
(“Lender”) with respect to the following:

Recitals

A Lessor and Lessee entered into a Cabin Site Lease for Cabin Site #74 dated
August 1, 1972, recorded in Skamania County, Washington Records in Book #5, Page
#433, (“Lease”), by document entitled “Assignment, Assumption and Consent and
Amendment of Lease”, dated August 29, 2012, recorded in Skamania County, Washington

Records as AFN #éﬂ[é[?{é Zﬂ » pertaining to the lease of real property (herein
referred to as “Leased Property”) and legally described as:

Abbreviated Legal: Lot #074
Tax Parcel Number (s) 96-000074000000

B. Lessee wishes to encumber Lessee's leasehold interest in the Leased
Property by assignment for security purposes of Lease in the form of a trust deed
(“Leasehold Encumbranice”) in favor of Lender to secure Lessee's obligations under a loan
agreement, which Leasehold Encumbrance is being recorded concurrently with this Consent
to Encumbrance in the official records of Skamania County.

C. The Lease prohibits assignment without prior consent of the Lessor. Lessor is
willing to consent to the Leasehold Encumbrance subject to the terms and conditions of this
Consent to Encumbrance.
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Agreement
NOW, THEREFORE, the parties hereto agree as follows:

1. Consent to Encumbrance. Lessor hereby consents to the Leasehold
Encumbrance, provided however, and upon the express condition, that neither such consent
nor the collection of rent from the Lender shall be deemed a waiver or relinquishment for the
future of the covenant against assignment or subletting and such conditional acceptance of
the Lender as Lessee shall not be deemed a release or waiver from any further performance
of the provisions of the Lease from and after the effective date of any assignment.

2. Assignment of the Lease Becoming Absolute. Lessor hereby further agrees
that upon default by Lessee under the Leasehold Encumbrance to Lender, Lessor agrees to
assighment by Lessee of all Lessee's leasehold interest in the Property becoming absolute to
Lender upon written notice to Lessor, the cure of all defaults under the Lease, if any, and
fuffilment and assumption of Lessee's obligations under the lease by Lender, subject to the
terms and conditions of the Lease. This consent shall not be deemed a waiver for the future
of the covenant against further assignment or subletting of the Lease without consent of
Lessor.

Any subsequent transfer of the Leasehold may be made only with such written consent of
Lessor and subject to the conditions relating to such transfer as are set forth in the Lease.

3. Time for Notice. Any notice to Lender under Section 5 may be given
concurrently with the notice of default to Lessee, as provided in the Lease.

4, Lender’s Right to Cure. Lessor may not terminate the Lease because of any
default or breach under the Lease on the part of Lessee if Lender within thirty (30) days after
Lessor’s written notice to Lender of Lessor’s intention to so terminate:

4.1 cures the default or breach within the time provided above; and

4.2 keeps and performs all of the covenants and conditions of the Lease
including those requiring the payment of money by Lessee.

Lender’s right to possession and quiet enjoyment of the Leasehold shall be subject to
payment of all unpaid obligations owing to Lessor and full and faithful performance of all
terms and conditions under the Lease by Lender.

S. Notices. All Notices hereunder shall be in writing and deemed given (a) when
delivered personally, (b) three (3) days after the date the Notice is deposited in the U.S. mail,
by registered or certified mail, return receipt requested, postage prepaid, (c) on the day the
Notice is sent by electronic transmission, with receipt mechanically confirmed, or (d) one (1)
day after the date the Notice is deposited for next day overnight delivery with a nationally
recognized overnight courier service, addressed and/or sent by electronic transmission, as
the case may be, as follows:
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If to Lessor to: Water Front Recreation, Inc.
P.O. Box 7139
Bend, OR 97708-7139

Attention: Leslie Russell
Fax: 541/388-9058
Email: leslierussell79@gmail.com

If to Lessee to: Patrick Barrett
2425 SE Lake Road
Milwaukie, OR 97222

Phone: ()
Email:
If to Lender to: PrimeLending, A Plains Capital Company

A Texas Corporation

18111 Preston Road

Suite 900

Attention: Kristi Harris

Fax: 866/908-3258

Email: kharris@primelending.com

Or to any other address as the parties may from time to time designate by a Notice in writing
to the other parties.

6. Successors and Assigns. The terms of this Consent to Encumbrance shall
inure to the benefit of and be binding upon the parties, their. successors and permitted
assigns.

7. Effect of this Consent to Encumbrance. Except as provided in this Consent to
Encumbrance, the Lease shall remain in full force and effect as originally written. The

Leased Property is subject to. a Master Lease with the State of Washington and all parties
hereto agree that the terms of the Master Lease shall govern any inconsistent or conflicting
provisions in this Consent to Encumbrance and all leases and assignments of lease are
subject to the terms of the Master Lease.

8. Counterparts. This Agreement may be executed in one or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and
the same instrument.

9. Recitals. The recitals are true and correct and are a part of this Agreement.
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Lessor: Lessee:

Water Front Recreation, Inc.

s

Lender:

PrimeLending, A PlainsCapital
Company, A Texas Corporation

o N

STATEOF T eXAS )
. ). ss.
County of CQ“H’O )
| certify that | know or have satisfactory evidence that st r

is the person who appeared before me, and said person
acknowledged that he/she signed this instrument, on oath stated that he/she was authorized
to execute the instrument and acknowledged it as the _S)/ P of

to be the free and voluntary act of such party for the
uses and purposes mentioned in the instrument.

Dated: Q-=1D 2009

{1YON
TltIe

My Appointment Expires: wf)

STATE OF TexA D )
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WATER FRONT RECREATION, INC.

By@d_///c; (76/@_0(/%

ACKNOWLEDGMENT
State of California
County of San Diego )

On@@l:aﬂabgg (7] &( )|, before me, ___Susan E. Cooper, Notary Public

(insert name and title of the officer)

personally appeared Leslie Russell

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) |s/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signatu (Seal)

g SUSAN E. COOPER
¥ “T¥D  COMM. #1967508
e ARt NOTARY PUBLIC » CALIFORNIA 3§
35%//  SANDIEGOCOUNTY 3
X5 Commission Expires Jan 26, 2016 §
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STATE OF WASHINGTON
COUNTY OF CLARK

I certify that I know or have satisfactory evidence that __ Patrick Barrett , 1s/are the
person (s) who appeared before me, and said person (s) acknowledged that he/she/they
signed this instrument and acknowledged it to be his/her/their free and voluntary act for
the uses and purposes therein mentioned in this instrument

“ Dated: September 12, 2012

No icfth and for the State of Washington
Residing at: Vancouver
My appointment expires: 10/20/13
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S .' ()
. CABIN SITE LEASE

* WATER FRONT RECREATION, INC., a Washington corporation, hereinafter called Lessor, in

consideration of the rents to be paid and covanants 1o be performed by_FERRILL F. & MARYWJ CRAIG,
—207 N.E.127th _St., Vancouver, Washington 98605.

hereinafter called Lessee, leases to Lessee the following described cabin site on the terms and conditions stated herein:

Cabin site number 7l of the North Woods as shown in red on Exhibit “A” attached
hereto {all distances being approximations}, being part of Government Lots 4 and 8,

" Section 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the
United States of America, United States Forest Service.

SECTION 1. OCCUPANCY

1.07 Term. This Lease is granted for the period beginning _Augnst Ist 1872 , and
terminating on June 1, 2025, unless sooner terminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under & lease, hereinafter referred to as
the “master lease,” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natural Resources.

1.03 Master Lease tncorporated. The master lease is on file with Lessor and is availabie for inspection.
Lessee’s rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
(as to which Lessee is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an access road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL
2.01 Basic Rental. Asrental for each lease year, the Lessee shatl pay the sum of _FOUR_HUNDRED & no/ 100

Doltars (SLO0 W) ====—=w-_}. Rent shall be paid in advance, on the first day of Sept rif @
year, hereinafter referred to as the “anniversary date.”” Al payments shall be made to Lessor at W&Wf;)@;& *
Portland, Oregon, or at such other place at which the Lessor may notify the Lesses in writing. Rent for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2.02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as follows:

{a} Under the master lease, Lessor's rental to the Stata of Washington may be increased on June 1, 1980,
and at intervals of not less than ten (10} years thereafter. Lessor may increase Lessee’s rental hereunder at such times as
Lessor’s rental under the master lease is increased. The amount of such increase that the Lesses shall be responsibie for
and required to pay shall equal the total rental increase under the master {ease to Lessor multiplied by the Lessee’s annual
rental to the Lessor divided by the total annual rental of the Lessees of the sites in the North Woods. Annual rental as
used herein shall mean the total rent the Lessee is required to pay to Lessor for the yesr immediately praceding the year of
the increase. The aforesaid formula is itlustrated as follows:

Lessee’s share  _ Increase under master lease % Lessee’s annual rental

of increase - to Lessor Toral annual rentals of sites

{b} In addition to the increase permitted Uinder subparagraph (a) above, Lessar may as of any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master {gase exceeds such taxes for 1870, divided by the number of im-
proved cabin sites on said anniversary date.

{c} Finally, every ten years beginning September 1, 1980, the annual rental shall, at the option of the
Lessor, be adjusted to reflect the percent of increase from September 1,1970, in the Consumer Price Index as published by
the Bureau of Labar Statistics, U.S. Dapartment of Labor; that is, the annual rental each year for the susceeding ten years
shall be increased as compared with the annual rental as set forth herein by the same percentage as the increase in said
Consumer Price Index differs from said Index for September 1, 1870,

SECTION 3. LESSOR'S CONVENANTS

3.01 Declaration. In order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, impravements to be made thereon, and for the purpose of extending 1o the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby certify and declare that with the sole exception of ot 19, which is the North Woods Sales Office, the following
reservations, conditions, covenants, agreements and restrictions shall become and are heréby made a part of ail leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skamania County, Washington.

3,02 Boat Dock. Lessor shall construct a boat dock for the common use of residents of the North Woods,
In the event construction of said boat dock is not completed by September 1, 1972, it Is hereby agreed that in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building lets.

4,02 Condition of Site. The premises hereby leased have been inspected by |essee and are accepted in
their present condition.

4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not be operated carelessly or in
excess of posted speeds. Mo vehicle shall be operated at any time without a muffler in good working order. Excessive
motar noise or annoying smoke are forbidden.

4.04 Maintenance. All lots shall at all times be kept in a clean, sightly, and wholesome condition and no
trash, garbage, litter, junk, boxes, containers, botties, cans, machinery, implements, lumber, or other building materials
shall be permitted to be or remain exposed on any lot and visible from any street or adjoining or nearby premise.

4,05 Signs. No signs of any kind shal! be displayed to the public view on any ot in the tract except one
professional sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent, and except
signs used by a builder or developer to advertise the property during the construction and sales period,

4.06 Nuisance. No noxious or offensive trade or activity shall be carried on or upen any 1ot in the tract
nor shall anything be done thereon which may be or become an annayance or nuisance in the area.
PAGE ONE — CABIN SITE LEASE
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CABIN SITE LEASE cor”ued .

SECTION 5. IMPROVEMENTS continued

4.07 Animals. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any iot,
except that cats, dogs, or other household pets may be kept, but not for any commercial purpose. Household pets shall
not be allowed to become an annoyance or nuisance to the neighborhood,

4.08 Incineration. Because of unpleasant odors and unsightlinéss, no individual incinerator will be
permitted on any lot. : :

4.09 Fires and Fireplaces. interior fireplaces, stoves, or other type burner must be fireproofed by use
of sparkproof screens. All fires must be extinguished before leaving cabin. No fires shall be tit or maintained outside of
any cabin,

4.10 Firearms and Firaworks. Discharging firearms, firecrackers, rockets or any other fireworks within
the North Woods area shali be prohibited.

4.11 Commercial Use. No platted lot shalf be used for any commercial purpose, except that a Lessee
may rent his cebin from time to time, and in such case shall be responsible that his tenants abide by these covenants,

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shall be allowed except for
ingress and egress.

4.13 Fire Extinguisher. One fire extinguisher (minimum two quart capacity) must be kept in every cabin,

4.14 Trailers and Tents. No tent, house trailer, or mobile home, whether the same be on wheels or not,
shall be permitted on any lot except during the perfod of cabin construction and for quests over a weekend period.

4.15 Solicitation. There shall be no solicitation or distribution of handbills or circulation of any kind
without the written consent of Lessor,

4.16 Hosa Bibs, Onie hose bib shall be installed on outside wall of each cabin for fire protection on or before
completion of the cabin.

SECTION 5. IMPROVEMENTS

5.01 Plans Approved, No building shall be erected, placed, or altered on the cabin site until the con-
struction plans showing the location of the structure have been approved by the Lessor as to conformity with plan of
development, quality of workmanship and materials, harmony of external design and color with existing structures, and as
to location with respect ta topography and finish grade efevation. Such approval shall be in writing.

5.02 Building Materials. All building construction shall be of log or wood frame. Wood frame stuceo or
simulated brick veneer construction is expressly prohibited, Ali roofs shall be of wood shingle or shake, or 6f an acceptable
composition — color to be approved prior to application by the Lessor or such person or persons designated by Lessor.

5,03 Completion. Cabins must be completed from all outward dppearance within one {1) year from the
g;r:’e stéch c‘(.mstruction is started. Cabin construction must be started within threa years from the date of the signing of
Cabin Site Lease.

5.04 Tree Removal. The Lessee of each cabin site may remove from said site all trees, shrubs, and foliage
necessary to prepare the property for building subject to the following conditions:

As required by the State of Washington in the master lease, any tree whose diameter is

over 8 at chest height must be marked by Lessee for Lessor’s inspection, Lessor will

then notify the Washington State Department of Natural Hesources and request their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

removal. Any additional clearing bayond that necessary for the construction of im-

provements shall be prohibited. The intent is to remove as few trees as possible to the

end that the community remain natural and rustic.

5.05 Lot Markers. Lessee will uss all reasonable care to make certain that the lot markers, as established
by Lessor, are not moved or destroyed,

5.06 Improvements Other Than On Cabin Site. No improvements of any kind shatl be constructed or
placed upon any area covered by the master lease without Lessor’s prior written consent.
5.07 Ownership of iImprovements, The master lease provides as follows:
“8.04 Ownership of Sub-lasses Improvements. All buildings and improvements, excluding
removable personal property and trade fixtures on the leased site [North Woods) erected by
Sub-lessee [Lesses nerein] will remain on said site after expiration of this lease [master lease]
or termination prior to the term of this laase [master lease] of any sub-lease [ this lease] held
by the State under the provisions of paragraph 5.09; provided, however, upon the expiration
of the lease [master (ease}, if the State is unsuccessf'ui ins re-leasing the leasad site [North Woods]| ,
as a unit, then each sub-lessee [ Lessee herein] shall have a preferential right as allowed by law
to re-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion of this lease [mastertease] or a sub-lease [this lease] assigned under paragraph 5.09 that
as a condition of any re-lease of the leased site or sub-leased site to any other party made during
the three year period following the State shall require the subsequent Lessee to purchase the
Sub-lessee’s [Lessee herein] interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lease as of May 31, 2025.""
The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

(a} That Lessee is not in default under any of the terms and conditions of this lease; and
{b) That Lessee’s lease expiras May 31, 2025. In the event of earlier expiration of this lease, all buildings
and improvements focated upon the premises shall be the property of Lessor.

The parties hereto further agree that the banefits of paragraph 8.04 of the master lease shall be enforceable solely against
the State of Washington.

5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and assessments that are
now charged or may become chargeable against the improvements placed upon the cabin site, now or in the future, com-
mencing with the taxes first becoming due and payable after the date hereof, all before such taxes and assessments become
past due.

5.09 North Woods Association. The roads in the plat and certain other common areas shall be held in
the name of The North Woods Association, a npn-profit association, of which the Lessees of lots in the plat shail be
members. Said Association shall be responsible for the maintenance and repair of roads, tha entire water system including
but not limited to water systems serving the cabins on the premises, docks and common areas and improvements thereon
{if any), as well as other community functions which may be given it by its members. The owners (Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-hatf dollars (1%} per month and assessments to said
Association for their reasonable share of the costs of the functions and duties of the Association. Said dues shall commence
at the time 50 lots are leased, !t is understood and agreed that Lessor shall and it is hereby delegated to fulfill all duties,
responsibilities and functions of the North Woods Association until fifty {50} lots in the North Woods are leased. At that
tirne Lessor shall call 2 meeting of all Lessees for the purpose of forming said Association.

PAGE TWO — CABIN SITE LEASE
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“{  TABIN SITE LEASE cominne. .

SECTION 8. UTILITIES

6.01 Sewage. Individual sewage disposal systems installed by Lessee must be designed, located, and con-
structed in accordance with the legal regulations, laws and ordinances of Skamania County and the State of Washington.

6.02 Reservation. Lessor reserves to itself and to it successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently installed or not. in addition, an ease-
ment is reserved in an area five {5) feet by ten {10) feet in one corner of each lot {to be selected by Lessor) adjoining the
road, for electric transformer vault and/or telephone and power service pedestals if any. And the assignment of the fease as
to each individual iot shall be subject to the right 10 cross over or under the same along the lot lines, with utility lines if
such may be necessary in the development of this subdivision or adjoining subdivisions.

6,03 Water. Each cabin site has or will be furnished water at or near the lot line. Each fasses agrees to
receive water from tha water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system.

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing, back-
filling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any utility
connections or facilities to serve such cabin site,

SECTION 7. MISCELLANEOUS

7.01 Lessee’s Duties. Lessee agrees to comply strictly with the Lessor’s rules and regulations and all
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contemplated under this
lease, including but not limited to, use of public or private roads, parking, fire and prevention of fire, public heaith, and
poliution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may inspect the eabin
site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification, Lessee hereby agrees to assume all risk of, and indemnify and hold harmiess, and
at the Lessee’s expense, defend the Lessor from and against, any claims, loss, cost, legal actions, liability or expense on
account of personal injury to or death of any persons whomsoever, including but not limited to employees of the Lessor,
or damage to or destruction of property to whomsoever belonging, including but not limited to property of the Lessor
which might resuit from Lessee’s activities on the leased premises, The Lessee further agrees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resulting fram Lessee’s failure to comply with any of the provisions of any
applicable laws, rules or regulations.

7.03 insurance. Lessee shall obtain fire, casualty and liability insurance as follows:

{a} Fire and casualty insurance in a sufficient amount to cover the replacement cost of any or all impreve-
ments upon the leased premises. Such insurance shall be carried by a responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivered to Lessor with provision for thirty (30) days’
notice of cancellation to Lessor. )

{b) Liability and property insurance insuring Lessor and Lessee against all liability for damages 1o persons
or property caused by the maintenance, use or occupancy of the leased premises or by reason of the conduct of any
activity carried on therein. Such insurance shatl be carried by a responsible company or companies satisfactory to
L essor in amounts not less than the following limits, namely:

{1} Bodily injury to or death of any one person, $5,000.00;

12)  Bodily injury or death resulting from any one accident to twe or more persons, $10,000.00; and

{3) property damage, $1,000.00.

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
with the company or companies for thirty (30) days’ notice of cancellation to Lessor.

7.04 Assignment. Without the prior wiitten consent of Lessor, Lessee shall not assign this lease or any
interest therein, or sublet, and no heir, executor, administrator, receiver, irustee in bankruptcy or other assignee by opera-
tion of law shall assign or sublease without such written consent,

7.05 Waiver. Any waiver by the Lessor.of any provisions hereof must be in writing, and any of the coven-
ants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all or any portion
of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the event any action, suil, proceeding or appesi therefrom is brought to collest
the rent due or to become due hereunder, or any portion thereof, or to get p ion of said premises, or to enforce com-
pliance with this lease, or for failure to observe any of the covenants of this lease, the prevailing party shall be entitied to
recover such sum as the Court may adjudge reasonable as attorneys’ fees to be allowed in sald suit, action, procesding or
appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therain shall then appsar, whether
or not by titigation, by any authority, person or corporation, whether public or private, of any titie to or interest in all or
any part of the premises.

7.08 Reservoir Lavel. Tha Lessee acknowledges by signing this lease that Pacific Power and Light
Corfipany has the right to fluctuate the waters of Swift Reservoir at any time within the provisions ot Federal Power Com-
mission License No. 2117 or as amended. The Lessee shall waive all claims or damage and shall indernify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, (f any, against any ctaim of damage arising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilities.

7.09 Validity of Provisions. The determination of any Court that any provisions of this {ease are unlawful
or void shall not affect the validity of any other provision hereof.

_7.10 Enforcement of Restrictions. Without in any way limiting the rights of Lessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt 10 viotate any of the reservations, restric-
tions or covenants fereof, tha Lessor or any lessee of tand in the tract, shall have the right to compel performance of ar
compliance with the provisions hereof, to abata and remove, at the expensa of the offending lessee or lessees of the property,
any structuras or erections in violation of the provisions hereof, to recover damages for sny such violation or attempted
vialation af the provisions hereof and to prosecuts any proceedings at law or in equity in furtherance of the aforesaid
remedies in any Court having jurisdiction of such cases.

7.11 Reservations on Land. All of the reservatiorss, conditions, covenants, agreements and restrictions
shalil run with the land and shall be binding on the lessees of all property covered hereby and all parties and persons claiming
under them and on all property within the tract.

7.12 Assignment. Without limiting Lessor’s right to sell or assign this lease or land, Lessor may assign
this lease to a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall thereby be re-
leased of and relieved from any and all obligations under this lease.

PAGE THREE — CABIN SITE LEASE
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‘ " “"CABINSITE LEASE contin\. '

. SECTION 8. TERMINATION

. 8.01 Default and Notice. If any default shall be made an the part of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this lease by him 10 be cbserved or performed and
such default continues for sixty {60) days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevertheless be liable to the Lessor for all tiabilities incurred hereunder prior to such termination.
Waiver of any default hereunder shall not constitute a waiver of any subsequent default. Service of any notice provided for
tierein by tha Lessor may he made by depositing such notice in the United States mails addressed to the Lessee at

207 N.E, 127th St, Vencouver, Wa shington  OBRASS

802 Master Lease Termination. It is expressly understood that Lessor has leased the premises from the
State of Washington for a period ending June 1, 2025. The master lease provides that in the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shatl operate as an assignment to the State of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment,

‘ 8.03 Failure to Provide Property Report. Lessee shall have the option to void this lease if he does not

| receive a property report prepared pursuarit to the rules and regulations of the U.S. Department of Housing and Urban

1 Development, in advance of, or at the time of, his signing the lease; and Lessee shall have the right to revoke this lease

| within 48 hours after signing the lease if he did not receive the property report at least 48 hours before signing the lease.

| However, this option to void the lease shalt not apply where Lessee has received the property report and inspected the lot
or lots to be leased in advance of signing the lease and acknowledges by his signature that he has made such inspection and
has read and understands such repart.

Lessee shall have the option to void this lease if he does not receive a property report prepared and pur-
suant to rules and regulations of the Oregen Subdivision Control Law ORS 92.210-92.990 in advance of his signing this
lease.

Each and every provision of this tease shall bind and shail inure 1o the benefit of the respective heirs,
representatives, successors and assigns of the parties. In the event lessee is more than one person, the hahmty of such
persons hereunder shall be joint and several.

8.04 Easements. Asshown on the plat of “The North Woods”, 20 feet easements are reserved to the
Lessor and its assigns on the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks. Said easements shall not prevent lessees of the above lots from developing their own shoreside docks pro-
viding such facilities do not interfere with the boat traffic pattern of the community dock system.

Five foot easements are reserved to the Lessor and its assigns on the southerly lot lina of Lot 19, and the
northerly ot line of Lot 11 for access to the water front, Said access to serve as pathway 10 boat docks if it is determined
by Lessor that additional boat docks are needed to serve '“The North Woods' community.

_ i
IN WITNESS WHEREOQF, the parties have executed this lease, in duplicate, this __éﬁ_dav of
_August, ESEE 1972

, WATER RONT HECREATION INC,
/,c Al
/

Lo ﬁrmldent -/ . o/
By ",’,‘*i e,k W.. e
Se/c;:’tary
b LESSOR
Fantl Z //@ﬂ
,/, Ry »?.-z,../f( z L,/ A A
4 / LESSEE

| (wel hereby acknowledge that prior to the signing of this lease, | (we) have received, read, and understand the PROPERTY
REPORT prepared pursuant to the rules and régulations of the U.S. Department of Housing and Urban Development {office
of Interstate Larid Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
Oregon Subdivision control law ORS 92.210 — 92.990. |.{we} also acknowiedge that | {we) have inspected the lot to be

. // 79(/ / / (/Z/ﬂ’;/
74?/«1/4/ /

AL
J

£

LESSEE

PAGE FOUR -- CABIN SITE LEASE
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STYATE OF VASRINCTON
PEPARTMERT OF NATURAL RESOURCES
BRIAN J. BOTLE, Commiesionsr of Publfe Lands
Clympla, Washlogion 98504

Lease No. 58985

THRIS RESTATED LEASE supersedes the original Lease Wo. 58385, dmced Augosr 11, 1970
sud 2ll subsequest smandments-thereto (dsted February 10, 1972; Seprender 17, 1975; and
hogust 30, 1577) and is entered into pursusnt to the verse of the Noreh Woods Sattlssent
Agreement dated May 24, 1984, The STATE OF WASRINGION, sctiag by sud through the
Pepattueat of Hatursl Renources, (herefosfesc celled che State) and WATER FRONT
RECRZATION, I¥C., & Washingrom Corporscion, (hereinafcer cellad the Lesses)t Ihe State
Lleanes to the Lessee tha followipg described achool land in Skamsnia Cousty, Washington,
on the terms snd coeditions staced herein, to wit:

Covernmant Lots & aud 8, Section 16, Township 7 Morth, Zsnge & Zast, W.H., havieg
an ares of BB.4D sctes, nore or less.

$ubject, however, ro sn eugesent for right of vey for scress road acquirsd by the
tnited Staces of Americs, United States Pores: Service.

SECTION 1 OGCUPARCY

1.01 Tetm. This lesse originslly commenced on June 1, 1970 sod shall extend ro Msy
3, 20895

1.02 kRenewal. The Lesses shall have the right to che extent provided by law, to apply
for s Te-lzase of the site.

SECTION 2 058 OF SIYE

2.01 Permitted Use. The site shall only be wsed for Zhe putposes abated In the Lessse's
bid; unless the Losses (iret obtalos wriltes petwission fros the Stace to ssemd the
developneat plaw to wee the pite for orher purposes.

sxorion 3 mesTaL!

3.01 Rental. The Legses shall piy to Che State &t Che Department of Hatoral Rescurces,
olyspls, Heshlugren 96304 somually dn edvance $13,680.00 comeencing Ssptemder 15, 1985,
The State acknowladges that Lesses has paid sll rents due for the use of the pranlees
until September 15, 128% axcapt for thoxe sums which may de calculated or becone due
pursusnt to Secticas 5.3 and 21 of the North Woods Settlement Agresmenr {dated May 24,
19843«

3015 Asmasl Reatsl Adjusrment. The Stats agrees voc (o charge vant orhervise doa ynder
Seckiens 3.01, 3.02, and 3.03 for the time overnight uss of the propercy is denisd by
govermment actios based upon mnorher sctusl of potsatial sruption of Mount St. Beleos
{sfrer May 18, 1982) vhen such overnight ume is prevanted for wt lesst thirty {30)
consecutive days. Any auch vental reduction shall be cslculsted on a provated basis
(1.e.: unuaber of days access denled divided by 385).

Fi T AR TEr AR
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3.02 Resppraisal. On Junk 1, 1980, and at Loceivila of oot Jews than tem yunrs
theresfrer for tha period of June 1, 1980 to June 1, 2024, & new asmnel rental will be
wgtablished. The sow réntal will be the Falr Market Rentsl Valos of the lessad lind,
exclusive of the Lesses’s improvements, as determiced by the State's apprafssr; In
deternining Fair Harker Rental Value tha apprafser will coosider any tax bensfits afforded
the fand and fwprovements accrulng to the Lessne by teason of lessing State land in
couparison to leasiog privately owned land, wod adjust the rentsl to eliminate any tax
advantages The land yhall ba epprafsed vithic 61X sonthe of a reotal sd justwent period,

" provided thet in CHa event suth Tesppesisals ahould ba ceauss for an foerosss {s the smmal

reatal, such increase ahall mot br grester than 40% of the stmukl rental se established
for che preceding teu yesr rentsl perfod. However, la no event will the adjusted anmal
reatal be less tham $11,200.00.

The anmusl reatal payable iu advance Séptember 15, 2025 sod each succesdiog year
theresfcer to che end of the lease term under Section 3.01 shall be based upon the Full
Fafr Harket Rencal Value of the lessed land, exclusive of suy laproveuent of the Leasee or
Sub-lausees. Such full Falr Market Zantel Vslue shell be determined by the Steta's
appraiser and shall be binding unleas disputed by the Lessss. Ihe annusl rental shall e
adjusted ai of Jute t, 2025 and at five gear intervals thersafier.  There shall e no
1imitstios (402 or othecvies) apod any incPease oF decrease i rent needed to achisve full
Fuir Market Rents) Value of the leamed lands ss compared to asy prior anmssl rTental,

in the event that agreement cacnot be resched batveon the State and the Leases oo
the Fair Herket Keatal Vslue of the lasd, such welustion shall be submitted to arM tratfon.
The arbitration shall be as follows: Oce arbitrator to be selecied by the Lesses asd his
sxpeoaed ahall be bovne by the Lesses, obe arbitvator selected Sy the 5tate apd hin
expenaes khall dbu borse by the State; these arbitrators so sslected shall gueuaily swlect
a third acbitretor and his expemses shall da shared wqually by the Lessee end che State,
The majority declsfon of these srbitfators shall be bioding on both parties: Provided
thst 1o the gvent of arbltraticn, the Lessce shall pay, in sdvance, the smoost sstablisbed
for the preceding year's veotal; asod, {f sddftional rental ls Cequited an a result of
atblreation, duch sonky tall bde die and payable within ten days after srldtration. If @
zefund ahould be due, 1T shall b returned by the State within ten days after arbitracion.

3.03 Yercentape Rental Prom Subleases. In addition to the momal reatsl, the Lussse
will pay to the State se #ddirional renfal an emoust equsl ro 10Y of the LrorR cetelipts
feon auhlessen and ST of the gross recelipte from coscessions. Aoy incresse io &
sublease rental which results from the reappraissl provided hereto, as noted in
Bectics 3.02, will oot be coasddered {n dererminiog the addftlional reutal bssed oa the
100 of gross receipts from the sublease.

3,04 Deflaltion of Grows Receipts ¥roo Concesslon. “Gross recelprs™ shall mean the
amoust paid ot payable for mll goods, wates, Serchandide, pecional propecty; and asrvices
By the Leswes or oxhars, focluding credit transscrions. Where goods, wares, serchandise,
peraonal property, and wervices arw exchanged or bactervd, grosa receipts shall wean the
r $le value th £. Salus or services rendared by the Léwser or others directiy or
Indirectly from suy othec prenises becsuse of orduvs ociginacieg in or arising out »f
busiitss transacted on the leased premises ste included. Agounts sot collected on credit
sales are included, Scate busingss snd occupation tazes on sny sctivicy or business
operated on the prealsss snd State soles taxes sve excloded. Rotwithstasdisg the
foregoing, groes receipts exclude, smung other things, profits, cosaissions and reats en
the boilding, ssle or leasiag of cabios.

3.05 fTesrly Payuents. Paynents of percentage reat shall cowmence on Sepiesber 15, 1978
sod be madé enoually theraafter (excepc for percenrsge rancs for prior periods caleulared
pursusnt to Section 5.3 of the Notth Woods Settlement Agressent datsd Nay 24, 3984).
Delinquent percentage rentsl shall drav iaterest at the rate of 1L psr aonth. Fayment
alu.-lg be sade ro the Stace ar che Depprinent of Natural Resources, Olyapia, Washingzoa
98504,

App. Ko. 58985
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3.06 Records. The Lessse aball fuatall sod mafotaln st a location ressonsbly sccewsible
to the State am sccounting wyates wherelo appest tlesr, complete, and datailed reesrds of
211 busivess of wvery kiod sud chacscter affecting gross receipts, vhether by the Lesase
o othare, The §tate shall at sll cessooable times have sccésd Zo soy and all of che
Lesses’n books, records, f1les and State sd Pederal tax aud conkributioa retyrns of ali
kinds for the purposs of exsmlaing and copylog them. Exaninsticn and copping shail only
be wtilired for the purpose of detersiniog vheiher or not the Lesser has performed this
lease {n a1l vespects. In order to sssurs SCEUrAte percentags payments that ate based om
concasedon receipts, Lessee ¥hall providet

1 Quarterly, & copy of the $tores, Stéte Depstivent of Reveous Combined Excise
Tux Return = Form REV. 40-1406 {5-76).

2. Avatladle For fmemdiste sodits

4. Daily Cash Regleter and/or receipr ook records to coofirm gross vevanss
B. Pederal Income Tax raturms

C. Sales Tek Statements

Di B & O Tax Statesents

3.07 Reports. The Lesnce shall render yearly reporcs of gross receipts at the tine
ryeurly payments of perceszage reut sre Jus. The reporte shall shov 1o reasdoable detall
#s the State shall specify, the smount of groes receipts during the precedisg yeer.

3,08 Aadirs. The Lesses shall provide once each year, without sxpesse to Ehe State, an
audit report certified by am sccoustant satisfactory to Lhe State showing sales asd other
inceme credits affecting gross receipts and components theresf.

SECTION 4 RESERVATIONS

4.01 Compliamnce. The Szate shall heve sccess €0 the sire at 2l] tessomable rimes fo7 the
puzpose as seturing complisnce with the tervs and coudlcions of this ledss.

.02 Access. The Stats veserves the right to grant easements snd otber land uses on the
sice vo itself and others when the easssent or other land uses applied for will noc wnduly
intverfere with the use to which the Lecsee is putting the site or interfars snduly with
the plan of developoent for the site. Ho essepent or ocher land uses shall be granted
until damagés to the lsasebold shall £1pac bave been ascertained by the State and paid to
the Lessee by the spplicant for the easemznl or other land use.

4.03 Restricticns on Uss. 1lo tion with use of Khe site the Lessee shall:

R (1} Coutorm to pl) publiz suthoriry conceraing planmning, zonfog and other
roquiremants which way affect the leused pite {n the gume manser ap (f the land vas
lesuad from & privace cwner:

{2} Cut wo State tinber of remdve Stuté-ovned valuable saterial without prior
writhen consent of Che State. The Lessee sust pay to the State the Yelr Marker value of
the tigber or waloable materisl, as determined by the Stave, before encting timber or
removal suthorisation is granted;

(3) Taka all reasomable precsutfons to protect the land and improvesents oa the
lensed site from Fire, sake every reasovsble affort to report and suppress such fires as
way sffect the leased site, sod shall be wubject to spplicable fire lave affecting the
lessed site;

(4) ¥Wot allow debiis ot refuse to sccumnlate on Lhe leesed site.

App- Mo. 38985
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SECTION 5 REQUIREMENWTS

5.01 mggﬁ ;__-}g Subleste, This leass o #oy portics thateof may not be assigned nor
way the Jands held heteusder be soblac vithout the written consent of the State, except as
specified in the original or amended plam of developaent.

5.02 DPuty. The Lassee, at his sole cost and expesse, shall at all times keep or cause

41l iaprovenents, inclnding landscaping, {ustalled pursusnt to this leass (regardless of -

awnarship} to be kepe 1a s good eondiviow and repalir as originally constrycted or as <4

hareafter put, sxcept for teasonshle wear sud tewr. The State, or any suthorired agency .
- ehall bave the legal right to {nspect the premises sad improvements thereon. The Leases

shall carry, or he shall require hia Sub-lessees to carry by a responsible company or

coupanies satisfactory to the State, a sufficient smount of fire sod caswalty insurasce re

cover the replicément cost of any of all impfovements that may be damsged by five or other

casuslty. Such insurance policy ar pelicies, axcepting those for single-family )

repidential sublesses, sre to be aniorsed and dedivered to the State with proviaioss for ¥

thirty (30) days notite of cancellation to the Stats. Such lasurance policies for

siogle-fanily residestisl sublesses shall be cartied by responsible companies sniisfactory

to the State. The policies shall be endorsed and delivered ro Lesess with provisions for

thirey (J0) days notice of csmcellation.

' The Lesses shall supply evidence satisfactory to the State of fesutance on singla~fasily

. residential soblesses. Once the infcial evidence hes been dallwered o the State, the
Leswee 1w not required ko supply evidence of insursnce on an anmial basis, provided,
hovever, the Stite resarves the right to call for prosf of satisfactory lesurabce at any
time. 1o the event of fire or casuslty damage to any or all of the improvemsnts, the paid
insursace benafits skall be used to ismediately replace safd fwprovemsnts in a mapner

. subject to reasouable approval by the Scate, or az the aption of the Lesses; tha proceeds
: froa such insurance way be psid to the State fu lles of replacleg safd leprovements.

5.03 Condition of Sita and Lisbility. The ilte hus basn isspicted by the Lesses and 1y
accepted In its preseckt condltion. The Lesses agrees to defend sod hold che State
harwless from ser and all clsime suffered or allaged to be suffered ou the site or arisimg v
out of operations on the sige. Prlor to starting developmental work on the site, the -
Lessee shall procure and thereatter, during che term of the lespe, shell contious te carry
public liabilicy and property demsge insurance, with a finsucislly reaponuible compssy, ia
the amount of not less than §$500,000.00 for injury te one peruca, $1,000,000.00 for injury
to two orf mors peryons, and $100,000.00 for damage to property. The smount of Jemurance
required msy bereaftar be increased or decressed, at Ethe optlou »f the State, at the tims
the raatal is veappraiesd pursupnc to Bectfon 3.02. Cartificates ovideocing such
ingursnce and bearing sidorsements requiring Ehirty (30} days' wricren notlee to the Stete
priot to soy chasge of cancellatien shall be r\u"nhtmzl1 o the State befora the Leskes
cowmences sny developmental work on the site. -

5.04 Liquidated ea. The Leseer hereby agrees that liquidaved danages oqual to the

asocal rencal them ie effect shall be pafd to the Stats should the Lessee fail to econplate

che plan of developnent or should Lessee defsult on the rental payment or elect to farfelc

his rights undetr khis leasé. XA surety boed equal to the asount of requized liquidmted

dansges must be supplied te rhe State withie thirty dsye after the lesse lo sxecuted and

remain 1a force until the expliration of the lease or such Cime ap fhe Stdve shall rzalesse, o
in writisg, the Lesses from this obligation. BSatd bond to be supplesented scrordiag to ¥
any rental adiustment within 30 days of such adjustmeat. .

5.05  Improvemsnt Boud. Before comsencement of comstruction by Lesses of sny iaprovemant
costing in exceas of $2,500.00 ou the lesnsd site, Lesses agrees to provide security vhieh
will guarsutes completion of the lmprovesent, sad psyment fu foll of claias of all persons
for work perforued fo or matertals furnished for comestruction. Lesase smy provide satd
security by efcher:

A. Posting & sursty bosd In an amount equal to the cost of sach {mprovement, said :
bond to be deposited with the Staté snd to remkin in affect umcil the Inprovensnt is ~
sstisfactorily complated. Said bond shall de conditioned upon the Fafthful perforssnce of .
- Lessed, snd give all clsimants the right of action to recover spon said bood in moy sult
brought to forecloss wechsnic's or materislmen's ilens agifost the aite; .

M. Any other method firit approved in writiog by the State.

App. ¥o. 33985
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3.06 Assessments, The Lawsee shall pay the sonusl payments oo £1) wssesdments and taxes
ehat sre legslly charged nov or may be charsed in the futute to the State lind or the
Lsprovesents thereon.

5.07 Dpefsult. If any rent shall ba and vewain uspaid vhen the same shall becows duw, oy
1f Leswes shall wiclate of default 1n any of tha covesnucs aid sgréeaents herein
contatined, than the State mey camcel this lease, provided the Lessee has been notified of
the reutel due, the violukion or the defaulr, 60 da¥s prior to seid cancellstion and sajd
violarios, defmlt or nonpaynedt has tot baes cured by Lesses within §0 days.

.08 Insolvepcy of Lesses. If the Lessse becosés fnsolvent, the State may caocel, st jes
option, Ihe 1sase wniess the lesse has been used aa collaveral with the State’s consent.
1£ the Lessas should defsult ln peymest to the lendiog mgency, the State upon raquest by
the leoder sbhall asafgn the lesse to che leoding sgency vhs may, thereaftar, either
operate the leased site oi, with the approvel of the Staste, aseign the lease.

$.09 sterus of Subleases. Temmioation of this lease, by cancellation or stharuise,
princ to che Lsase Tereinacion dace, whall not serve to cancel approved aublesses; ot
derogote from the clghts of the Uenholders of record, bet shall opétute as aa assig
to khe State of aoy and all suth sublesses, together with the wvestrleted right of the
State to Teceive all sublease payments therels piovided for from the date of mald
sesfgtiaént. Upon teraination of this leass, by cancellation or otherwise, prior te the

" taruinacion dete of said lesse, ths Lesyes chsll have oo claim to snblesse puyments
aod/or sublesse improvessnt values hereln coptalmed.

SECTION 6 MISCELLANIOUS

6.01 Mo Partnership. The State is oot 8 partasr oor 3 jolot venvurer with the Lesses Lo
connzction with iness carried on under this leass aad shall bave no obligsting with
fespect to the Lessee's dedts or other liabilfries.

602 Mavtanty., The State varrants that it fs the cvner of the lesssd wite snd hias the
right to lease it free of «ll escumbrances axcept thoss set out cuder the description af
the leased premises.

6.03 Nom-Wsiver. Walver by eftber party of stifct parformincs of aoy provisfons of this
iesse shull oot be a walvar of oot prejudice the party’s right to vequlre wtrict
perfornauce of the game provision iu the future or of any other ptovisisa.

§.04 lg‘;tngg*, Pees. If suit or action s losticuted {o connection with oy controvetsy
ariatng cut of this lease, the prevailing party shall by eatitled to recover costs
focluding such su ag the court may adjudge reaponable as attorney fees.

$.05 Soceedsfon. Subjest to the Limitscisns ss srared in Sections 5 = 5,01 amt 5 - 5,08,
om transfer of tha Lesses's iscecest, this lesse shall be bipding upon sod Inure to the
patties, thelr respective successofs and ossigos. -

6.06 Hotices. Auny notice vequired or permitted under this lesse shall t4 piven when

actyally deposited im the Duited States mall as cervified mail sddrvepsnd as follows: To

the State: Department of Katural Resourcés, Olyspla, Washington 98504; Yo the Lesase:

AL the addfeas gives by the Lepsee io the sigmature block or as speclffed fn writing by
- the Lassee.

6.07 BEtate's to Core Defaults. 1F the Lesses fs in dafmulr by Fallure to perform
any covenant(s) 5 t%h lesse, the State shall have the option to correct the defavlc of

- cancel the leass sfver sizty (60} days' written notice to the Lassee. All of the Stste’s
exptodirera to corract the defsult shall de refnbursed by the Lesses oa demand with
iucarest at the rate of 8% par anoua from the date of expenditure by the State. The
uritten notlee shall have mo efitct 1f the Lessee cures tha default specified in-the
aotice durisg the 60 day pertod. Provided that, Lf the defeult i fnjurfous to the public
beslth or safety, the State may, o the sbsence of an indlcated attempt by the Lessee to
cure the defanlt, immediately enter «pon the site and cure paii defgult. Any expense so
inturred by the Stare shall be charged sgalnst the Lessee sod be payable by the Lessee
withia 30 days sfrer the vecaipt of the billings for sald expsnse.

App. No. 58985
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6.08 Lesse Recording. Within 30 days afver recelpr of this lesss, & unetificstios of -
leasing 1s to be recorded by the Lesses with the Skamsnis County Auditor's offite located
io Stevenson, Washington.,

6.09 Rzeervoir lavsl. The Lessss O Sublessess, 1f say, ackbiwledge by sigafag this -
luass thet Pacific Pover and Light Company hasp the cright to fluctuste the vaters of Swife Y
Ressrvolr ot apy time withie the provislons of Federsl Power Commienion Licesse Bo. 2311, .o
The Lasses or Subledsses, 4f sny, shall weive all clsimi of demage aed shall indesmify

Paclfie Powar and Light Cowpany, the State or their succEsscrs, if any, against sny alaim

of damagé srislog from recrestional vde of the reservost of shdreside or floating

Eacilirias, R

SECTION 7 OPERATION OF SITR

7.01 Gp-nuvg!l Uses and Responsibilitles. In conjunctlon with the operstlion of the .
site, the following uses shall ba slloved: :

{1) Sublensing of buildfngs sndfor faciliries lncated on the site se Indicaced is
original ot smended plsn of developaent;

(2) Conmtruction, inprovesants, oparationm, zefalr, ete., uade ot parfoised wnder .
the lease shall be ot the sole cost of the Lessee or Sublessses. Tha Lessce or hia A
Sublessee shail furnish all wedlitien snd shall obizain all Pederal, State and local
permits and licenses necessary to perform the terms, condittons snd covemanis of this
leave. _

SECTION §  INPROVEMENTS

8.01 Unsuthorized Tmprovements. All improvements 2ot included in the orisinsl or swended
plan of developwsht wals oA or o the sire wirhour the Uzritres cotésnt of the State shall
{awedidtealy becoes the properry of che State. .

’ 8.02 Sevarauce of LwpTovemests tot on State Land. If uny of the Lesseée's improvements
stilize, in tion to State land, lands adjoluing State lsnd but not owned by the Scate,
the State shall have at the expiracion, termination, sr the sucrender of che lzasehold o
enter upon the adpining lend to physically sever st tha bousdary, withoor lfabilicy for
dsmage 38 result thereof, the isprovements; thereafter, to use the saversd inprovemenis
reasaining on State Jand for sny purpose. oy

§.03 Qupership of Improvemats. All kutldings sod isprevesents, sxcloding remveabls
personal propefty mad trade fixtures on the lease wite will reasin Sa eafd #lea afrer
teraination of expitatiss of this Iesss or any reneval thereof aod shall thersapon becoss
the propexty of che State; excepe as provided In 8.04, provided, hovever, that as &
condition of any =e-lessiog of the subject propefty to any other patly made duting the
three year period Fallowing the sxpiration of this lesse of any remewal Lhereof, Chi State
shall require the subsequent Lesses to purchuse the Lesaee's interest in the improvessmts
ss alloved by Yaw, sod provided further that the writben covsent of the State 1s required
for thoss Leseoe owoed laprovements baving an individuval value in excess of §10,000.00 and
placed on or to the site afcer January 1, 1990. Soch cousent may provide rhat the

. improvesents shsll becows' the propetty of the Stats ou & specific dare following the
expiration of this lemse. At the expifacion of thls lesse or any reaewsl thereof the
State shall meke » reasonsble effort (¢ re-lease the site.

Apps Mo, SB98S
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8.04 Ownershlp of Sublessee Tuprovessece. All buildings aad fwprovemests, excludinog

M temovable pei property [T3 ixteres on the lassed aice srecred by Subleiives
will rems{n ca sald site after expiratioa of this lease or tareiaaticn prior to the
term of this ledse of any sublease hald by tha State woder the provisions of Section
$.09; provided, howeve?, upon the expiration of the lsasa, if the State i unsuccessful
in re-leaning the lesssd site as a onir, then wch Sublessse shall have & prafersuntial
right as alloved by lew to re-leade frow the Stete its wubleassd ares; provided, further,
upon the termiustlion or expiration of Chis lease or » sudlease nssigued voder Section
5.09 that as & comdition of any re-lesse of the Ieased site or subleased site to mny
other party wade during the three yusr pariod followiag the Szate shall require the
subsequent Lesses to purchase the Sudlagsee's laterest in the {aprovemests as allowad by
law. Expiratios, se used in this pevsgraph, shall mean the sxpiration of the lesse se of

. Hay 31, 2065.

The Lewste expressly agrees to sll coveosats herein snd bisds himself for the payment of
the rental heretsbefore speeified.

Sigued this 2 in day of %ﬂﬁ_. 19_3_‘__3

STATE QF WASRINGYON ‘
DEFARTMINT OF MATUXAL RESOURCES

P

- a 1
Signed thie 3rd  dey of Febnpry .19 85 - LR .
X F
5 ’; w N

; »
- L3 . » J
WATER FRORT Rncziavios, 1BC.

LI

3y .ré ',—/

ert 7. Lurry, Ppefident Title

. '“;r ’
. 'é( . tie

2283 Yervs Straet
San Piego, Caltforuia 92154

p- No. 58988
691152
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stave o CALIFORMIA

county or SAN DIESO ;“

On chis Ird  dey of February v 1986, befors me

' personally appeaved _ ROBERT T. LURRY

ko me known to be the President

of the corporstion that exscuted the within and foregoing instrument, and scknowledged
#aid instrosent to be the free aod volunrary sct and dend of esdd corpozation, for che
udés aod purposes theretn aentionsd, and on sath stsved thar (he/stw wvax) etumcdieced
authorized to execute sald lastrocoent sod thet the seal affixed {5 the corpofate eeal S
- of said corperatiom. . .
IN VITHESS WRERZCZ, 1 have bersusto set oy haad and affixed sy offieisl seal the
day and year first above written.
o i T
Hotacy P e in ssd for thé State of

California renidiog st

App. Mo« 58985
-5
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CORPORATE ACKNGWLEDGMENT ~

STATE OF )
t "

COUNTY OF_sagTRCTON )

on this 1ot sy of ypwenipy , 1986, before me
peraonally sppeared RBARRASA NOLD

. ' to me known to be the SECRETARY

ol the corporation that exezuted the swithin and forsgoing Inskrusant, and acknowledged .
said fsacroment to ba the free snd volontary ack and deed of safd corperation, for the ‘
uses asd porposed theredn mentiooed, and on oath stared thar (he/shes web) (they were)
suthorized to execute ssid {nstrument acd that the seal affixed fs the corporate sesl
of said corporation.

IN VITNESS WHEREGP, 1 have hereunto eet oy hand and affixed wy offictsl sesl the
day and year first sbove writtes.

s

iy, R
g. f"' :Ei.{!f
. T WOTARY oes et 2] e .
¥, L N v -
. Ppay\e _OREGON . vesiding st “
' a MY CORISSION EXPTRES L infondBmonnnns

s At

-

- .
! .

App. Ho. 58983 .
- ’
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TRIS AMENDMENT OF LEASE NO. 39-058935_1: made and antered
into his 10th day of August, 1994, and betwesn the STATE OF
WASHINGTON, acting through ths Depa t of Natural Resources
(hereinafter referred to as "State”), and Water Front Recreation,
Ine., a. Washingtan Corxporstion {hereinafter referred to as
"Lessast),

WHEREAS, the partied hereto have entered into a certain
lease Agreement Ho. 39-058985 (tha "Lease®) dated August 1i, 1870 o
. and restated Pebruary 26, 1986, denising certain raal property
located in skamania County, Washington mors particularly described
in sald Lease; ana -

WHEREAS, it is the desire of the perties to amand said

: - . ATMTE OF WASKINGTON
H . P DEPARTUENT OF NATORAL RESOURCES .
. ’ : " JENNIFER N. BELCHER, Commimsionsy of Public Landa

-

Lease;

HOW, TBEREFORE, for good and valusble consideration, the
receipt and legai mt!ic{.w:y of which are bhareby acknowledged, it
. ig heraby mutually covenanted apd agroed as follows:

1. Section 5.02 of the Lease is hareby awended to yead as follows:

5.02 DUTY. The Lésies, &t his sole cost and expensze, shall
. at all times keep or cavse all improvements, including
landacaping, installed pursuant ts this lsase {regardless of
ownership) to be kept in as good condition and repair as .
. originally constructed or as hereafter put, except for ’
- reasonable wear and £sar. 7The Stats, or any authorized agency
shall have tha legal right to inspect the premiszes and
inprovements thareon.

The Lassea shall carry, or he shall reguire his Sublessses to .
carry in the joint names of the Lesses, Sublessee, State and R
Mortgagee (if any), a sufficient asount of fire and casualty
insurance to cover the replacepe cost of any or all
jwprovements that may be damaged by fira or other casuality,
and public liability insurance (to the aextant not covered
. ender Eection 5.03 balow) against claima for bedily injury,
death or proparty dunmage ocowry on or about and adjacent
to thae dexised premises. Such policies of insurance shall be
with a responsibie insurance company or companies satistactory
to the State. Lessed shall réquire Bublessses to provide
certificates evidencing insurance covarage with provisions
Zor at least tsn (10) days notice of oancellation to the
Lassoe, Leasea shall be rasponsible for monitoring and
insuring that Suhlessees mnaintain appropriate levels of

Tadexed, i3
i v 5’

I T o
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ingsurance coverage, provided, however, the Stnte reserves the
right to call for proof of satisfactory insurance at any tima.

In the event of fire or casuaity damage to any or all of the
{sprovemerts, any wonsy derl therefrowx in case of loss
shall be held in trust and be immediately available to and
used as soon as reasonably possible by lessee for rabuilding,

. rapairing or otherwise reinstating the sawe buildings so
destroyed or damaged or such moedified plan as shall be
previously approved in writing by State.

All other terms and conditions of s=aid Lease, as
supplementad, shall remain in full force and sffect.

IN WITNESS WHEREQY, the parties hereto have saused this
Amendrent to be executed as of day and year first written
above.

STATE OF WASHINGTON
ARTHENT

WATER FRONT RECREATION, Imc.

vy JPulfd ey

Its _Paef!

Approved az to form this _Jd  day

. ' - .ot C&# b 1%9‘. R
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Corporate Acknowledgment

/ STATE OF ORBGON ) )
88.
COUNTY OF hutes ) ,

on this _1&" _ day of _August ,
1954, personally appearsd befors me Robart 7, Curry to me Xnown to
be tha President of the corporation that axecuted tha within and
. foregoing instrument, and acknowledged sald Instrument to be the .
free and voluntary act and dsed of gsaid corporation, for the vses
. and purposes tharain mentioned, and on oath stated that he was
auvthorized to execute sald instrument for said corporation and that
the seal affixed is ‘the corperate seal of the said corporatiocn.

IR NITNESS WHEREOF, @ have hereunto set wmy hand and "
sy official seal the day and year first above written, b)

PUBLX g -
AR 2 5 oL nditvdrataiiutlit - )
L and for the Stata of ; .
Py residing at W
d o
My appointeent ekpices 4:29-91 ! .
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comnissioner of Public Lands Acknowledgment

STATE OF WASHINGTON g
58,
mwmorZEgﬁzbﬂ )
on this ¢ day of Qsd:aiztxg______
1954, personally appeared before me Jennifer M. Balcher, o wme
C.

Xnown to be the Commissionex of Publis Lands, and
administrator of the Department of Natural Retourdes of the State
of Washington, the Department that executed the within and
foregoing instrument on behalf of the State of Washington, and
acknowledged said instrument to ba the free and voluntary act and
deed of the State of Washington for the uses and purposes therein
mentioned, and on cdth stated that she wasz authorlzed to sxscute
said instrument arl that the seal affixed iz the officisl ses) of
the Commizsioner of Public Lands for the State of Washington.

IN WITNESS WHEREOF, I have hersunto set my hand and -
affixed my offlicial seal the day and year firs: above written. S

—

Notary Public in and for the State of

residing at ‘2%5%‘2“‘ .

My appointmant expires if [ 1rlGes




