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CONSENT TO ENCUMBRANCE OF LEASEHOLD INTEREST

This Consent to Encumbrance of Leasehold Interest ("Consent to Encumbrance™),
dated as of October 25, 2011 is entered into by and among Bruce and Debbie Reynolds, as
lessee (“Lessee”), Water Front Recreation, Inc., a(n) Washington, Corporation, as lessor
(“Lessor’), and Primelending, a(n) PlainsCapital Company, A Texas Corporation,
(“Lender”) with respect to the following:

Recitals

A Lessor and Lessee entered info a Cabin Site Lease for Cabin Site #183 dated
September 1, 1889, recordad in Skamania County, Washington Records as AFM #
HYOMITAZIH |, (“Lease”), by document entitled “"Assignment, Assumption and
Consent’, dated August 25, 2008, recorded in Skamania County, Washington Records as
AFN# 201 17954 | . pertaining to the lease of real property (herein referred to as
“Leased Property”) and legally described as:

Abbreviated Legal: Lot #183
Tax Parcel Number (s) 86-000183000000

.B. Loessee wishes to encumber Lessee's leasehold interest in the Leased
Property by assignment for security purposes of Lease in the form of a trust deed
("Leasehold Encumbrance") in favor of Lender to secure Lessee's obligations under a loan
agreement, which Leasehold Encumbrance is being recorded concurrently with this Consent
to Encumbrance in the official records of Skamania County.

C. The Lease prohibits assignment without prior consent of the Lessor. Lessor is

willing to consent to the Leasehold Encumbrance subject to the terms and conditions of this
Consent to Encumbrance.
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Agreement
NOW, THEREFORE, the parties hereto agree as follows:

1. Consent to Encumbrance. Lessor hereby consents to the Leasehold
Encumbrance, provided however, and upon the express condition, that neither such consent
nor the collection of rent from the Lender shall be deemed a waiver or relinquishment for the
future of the covenant agaihst assignment or subletting and such conditional acceptance of
the Lender as Lessee shall not be deemed a release or waiver from any further performance
of the provisions of the Lease from and after the effective date of any assignment.

2. Assignment of the Lease Bscoming Absolute. Lessor hereby furthar agrees
that upon default by Lessee under the Leasehold Encumbrance to Lender, Lessor agrees to
assighment by Lessee of all Lessee’s leasehold interest in the Property becoming absolute to
Lender upon written notice to Lessor, the cure of all defaults under the Lease, if any, and
fulfilment and assumption of Lessee's obligations under the lease by Lender, subject to the
terms and conditions of the Lease. This censent shall not be deemed a waiver for the future
of the covenant against further assignment or subletting of the Lease without consent of -
Lessor.

Any subsequent transfer of the Leasehold may be made only with such written consent of
Lessor and subject to the conditions relating to such fransfer as are set forth in the Lease.

3. Time for Notice. Any notice to Lender under Section 5 may be given
concurrently with the notice of default o Lessee, as provided in the Lease.

4. Lender’s Right to Cure. ' Lessor may not terminate the Lease because of any
default or breach under the Lease on the part of Lessee if Lender within thirty (30) days after
Lessor's written notice to Lender of Lessor's intention to so terminate:

4.1 cures the defauit or breach within the time provided above; and

4,2 keeps and peiforms all of the covenants and conditions of the Lease
including those requiring the payment of money by Lessee:

Lender's right to possession and quiet enjoyment of the Leasehold shall be subject to
payment of all unpaid obligations owing to Lessor and full and faithful peformance of all
terms and conditions under the Lease by Lender:

S. Notices. All Notices hereunder shall be in writing and deemed given {a) when
delivered personally, (b) three (3) days after the date the Notice is deposited in the U.S. mail,
by registered or certified mail, return receipt requested, postage prepaid, (¢) on the day the
Notice is sent by electronic transmission, with receipt mechanically confirmed, or (d) one (1)
day after the date the Notice is deposited for next day overnight delivery with a nationally
recognized overnight courier service, addressed and/or sent by electronic transmission, as
the case may be, as follows:
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If to Lessor to: Water Front Recreation, Inc.
P.C. Box 7139
Bend, OR 87708-7139

Attention: Leslie Russell
Fax: 541/388-9058
Email: leslierussell79@gmail.com

if to Lessee fo: Bruce and Debbie Reynolds
2533 SE 29th
Portland, OR 97202
Phone; (803) 236-3786
Email:

If to Lender to: PrimelLending, A Plains Capital Company
A Texas Corporation
18111 Preston Road
Suite 900
Attention; Kristi Harris
Fax: 866/908-3258
Email: kharris@primelending.com

Or to any other address as the parties may from time to time designate by a Notice in writing
to the other parties.

6. Successors and Assigns. The terms of this Consent to Encumbrance shall
inure to the benefit of and be binding upon the parties, their successors and permitted
assigns.

7. Effect of this Consent to Encumbrance. Except as provided in this Consent to
Encumbrance, the Lease shall remain in full force and effect as originally written. The
Leased Property is subject to a Master Lease with the State of Washington and all parties
hereto agree that the terms of the Master Lease shall govern any inconsistent or conflicting
provisions in this Consent to Encumbrance and all leases and assignments of lease are
subject to the ferms of the Master Lease.

8. Counterparts. This Agreement may be executed in one or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and
the same instrument. '

9. Recitals. The recitals are true and correct and are a part of this Agreement.
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Lessor: Lessee:

Water Front Recreation, Inc.

sy Bale ) Fopoets Pres M—;@é

Ceslie M. Russell, President Bruce Reynelfs—

O 18

Debbie Reynolds

Lender:

PrimelLending, A PlainsCapital
Company, A Texas Corporation

 Fhods tinn

[dmsﬁ Aaccs SV P

STATEOF Tp yas )
) ss.
Countyof (ol )

3

| certify that | know or have satisfactory evidence that I\
is the person who appeared before me, and said person
acknowledged that he/she signed this instrument, on ¢ath stated that he/she was authorized

to execute the instrument and acknowledged it as the _= V£ of
ét"l Y ngﬂﬂim% ﬂ Elﬁu_gcagr_lﬂig to be the free and voluntary act of such party for the
uses and purposes mentioned in the fistrument.

Dated: N 00 ’7; 204

Ve M oalo—
ViCkE MARLER (Signature)

MY COMMISSION EXFIRES Q0D MM\a0 A
thisece _C Ao Medager

My Appointment Expires: N\&aggf) 3( i)

Page 4 of 6 — Consent to Encumbrance of Leasehold Interest




AFN #2011179543 Page: 5 of 17

stateoF OFegon )

) ss.

County of WM/MS o )

| certify that | know or have satisfactory evidence that Bruc,c Q»UmvdS
is the person who appeared before me, and said person
acknowledged that he/she signed this instrument, on oath stated that he/she was authorized
to execute the instrument and acknowledged itasthe _/¢sSe € of

tte  Profesiy to be the free and voluntary act of such party for the
uses and Eurposes fnentioned in the instrument.

Dated: /}AD , 20}

(&?Z:re) M C’Dmﬁ//
Nmmpbs‘fjcc?gzélégu " 4 A/a#avv ﬂmélf .

Title
My Appointment Explres. U/I%//‘f

STATE OF )
) ss.
County of )

| certify that | know or have satisfactory evidence that Debbie 12 <y e U 5y
is the person who appeared before e, and said person
acknowledged that he/she signed this instrument, on cath stated that he/she was authorized
fo execute the instrument and acknowledged it as the #legcee of

“the Proper-ly to be the free'and voiuntary act of such party for the
uses and purposes mentioned in the instrument.

Dated: I://OI/ 201/

(S;gnature)/l/ fa v/ ,9« é fie

Title
My Appointment Expires: ! // 3//7
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STATE OF )
) ss

County of ) . /
| certify that | know or have satisfactory evidence that

is the person who appegrsd before me, and said person
acknowledged that he/she signed this instrument, on oath-stated that he/she was authorized
to execute the instrument and acknowledged it as th of

to be the free"and veluntary act of Such party for the
uses and purposes mentioned in the instrument.

Dated: .20

(Signature)

Title
My Appeintment Expires:
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ACKNOWLEDGMENT
State of California )
County of San Diego )
oOn November 21, 2011 before me, Susan E. Cooper, Notary Public

{insert name and title of the officer)

personally appeared ___Leslie Russell

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) isfare
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is frue and correct.

WITNESS my hand and official seal.

Signature (Seal)
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. : Bodche
: ! CABIN SITE LEASE : s
4-12-89
- WATER FAONT RECREATION. INC., a Withington corporation, hevemalter catled Lewtor, in

congider st.on 3f & reals 10 be patd and covenants 15 be performed by Wiltiam W. Hadfield and
_Terrence L. Hadfjeld
heteralter colléd Lesses, ieases 10 Lesses the lollowing deteribed Cabin $ita on the terms and conditions s1ated hersn;

Cabin site pumber 183  of the North Wcods as shown in red on Extubit “A™ attached
hereta [all distances being approximations), baing gart of Gevernment Lats 4 and 8,
Secrion 76, Towashup 7 North, Range & East, W M., Skamamia County, Washingtan,
SUBJECT. however 10 an easement for right of way for accest road acquired by the
Uniced States of Amenca, United States Forest Service,

SECTION 1, OCCUPANCY

1071 Terrm. Thes Lease s gran:ed fot the oerrod beqinmng W_Z_.— 19‘(.] ==

e yunamoadae L I0IE sl imnerbaid ded. (soe Addendum G)

.02 Master Lease. Lessar holds she above-dasceibed premises undac 3 [ease, neceinaftar cefecred to as
the “masier Yease,” dated August 11, 1870, from the State of Washington, acting by aad through the Department of
Matural Aesnurces (See Addendum A)

1.03 Master Lease Incorporated. The master ledse 15 on file with Lessor and is available for inspacnion,
Lessee's nghts hereunder are subject 1o all the (erms, provisions, €xceptions and reservations sat lorth in said master lease
{as to which Lesse2 15 3 syb-dessest and sncorporated hersin by zefersnce, inctuding, without timiting the [6regoing an
easerment for right of way for an accass coad acquired by the United States of Americs, United States Forest Secvica and
the right aof the Stat2 of Washirglon 19 inspect [ha premises a1 7easonable nmes.

SECTION 2. RENTAL
2.03 Basic Rental. Agrental for each lease yeae, the Lessée shall pay the sum of 26Vep Hundred Ninety-four

and 84/100801ars 15 794284 ) Bshisnan be naid in aduance. on 1ne 1ifst ay of Seprember n sach
vedr, herenafier relérred 10 38 the “anmv@esary date” All payments shail bi made 1o Lessor 31 fﬁg
L OF 31 such othee meace 31 wmieh ghe Lassss may nality 1he Lessea in wr:ting, Hent for the fracuon of a0y ﬁ?d'

lease year shall be prorated. The lease year shall ba From Saplémber | thrsugh the succeeding Auglst.

2.02 Rent Adpstosents, Lessar may, a5 of any snmiversary date “orease the annual rental as fallows:

tal Under thi masrae tease, Lessor's’eantal 16 1he State of Washun 30 may be ncreased on June 1, 1980,
angd 3t intervyls ol not less than ten » 10V y2acs ihaealter  Lesser may rarease Lessiz o rental nereynder at Sych times at
Lessor's rental undes the master 1gase - wrcreased  The amount of such sncrease tha' tne Lessee shall pe responsibiefar
and raquired 10 pay shalt 2qual 17 10031 rental WICiBASE Lnder the master lease 1O L2600 multiphed by (he Lessee’s annual
a3l 15 (e Lessor dneded Dy 192 10131 annudt rental of the Laswees of the sites o 172 North Woods  Annual rental 35
wsed herain shatl mean (he 1013l ren: ina Lessee 3 requied 10 Day 1o Lessor for the y2er immediataly oreceding the year of
the ingrease  The aforesswd Fomuta s dlusirated as follgws

Lessae’s share . InEreasa under master fease % Lessee’s annual reatal
of wncrease 10 Lassar Total gnnual rentals of utes

it Inadditan 13 tme ancrease permitted undar 5uhaaragr§ph {a} above, Lessor may at.of any anniversary
data nerease the s3anygdk renial kerzounde on account of tawes and 3ssessments dganst sad r2a) property 10 an amount,
VePCR, LOGRtA walth RS0 encT 43588 o0 ccount of taves and assessrrants. snall not dxceed the total of 1ne amount by which
12425 d0d aisesscrients SA R Land LG Er8C by Ihe Mmaster lease 21o2eds suih taxes lac 1870, dividad by the sumper of -
PrOVEC 2aCHn $1125 IN $A:¢ NN R sary 242

1cF Fnally avgry tsn years begirming Septamber 1 1285 ihe annual rental skl at the oolon of the
Lessnr be adywslad to refiect the aercent of snce2ase from Sester ber 11975 . the Consumer Prics bnges 45 ouplished by
e Bureaw 2 Li0or Staushes. U5 Dzoartment of Libor thak .5 Lhe ancuat rental 300 wear for 108 Succeeding ten vears
shall Bé . ncreased 35 compared w1 Lng danual “gntal 24 ot farth ~erect Oy the samne perdentage af (he .Acréase m sad
Cansamee Price Index dhiffers from said Index for Seciemoer 3. 1978, (See. addandim C)

SECTION 3. LESSOR'S CONVENANTS

: 3.01 Declaraton, in grder 1o oreserve the natural beauly af the Narth Waoos, 1o pras.de for the control
of siructures efected tharean, wmprs amants [0 e made inereon, and for e purpose af extending 10 Nk reucents thermin
e greatest passible oeace. enjoymant onvagy, nealtn, comlart, safety. and oreszrvation of property values, Lessar doey
heeehy cerlily and declare that valh the sole exception of 1ot 19, which 15 the Noria Woods Sazes Otfice, the following
teseryati0ns, conditions, cavenants 3grramanis and restr-c1ions shall Become and are hereby mmade a part of all 1=azes of
Property w thun the plat of the North Wogos 23 the same dppears G the map survey recorded o tne affice af the County
Auditor of Skamania County, Wasnungron (568 Addenwdum D)

3.02 Boar Dock. Lassor shall consiruct 2 boat dock for ine common use of residents af the North Woods.

In ing guent contlzucnion of said boat cock »s not completed by S2otember |, 1972, 115 heredy agreed that.n lizu of such
construclion, Lessor shall contnbure 55 000 02 1o the Morth Woods Assoéiaiion, harminalter descnbed in paragrapn 5.09,

lar constrocupn ot such dock. (See Addendum E)

SECTION 4. USE OF SITE

£.01 Permittad Use, Tne cadin site shali be used Ondy (o7 residantia! purposst. Mo hutlding thall be

areated. alterad, placed, or peeniTed 10 remain on the catin stte other than ane detached single family dwelling asd
Duttdirgs aw dental e rendeanal ute and the catin nite shalt aar be tusther subsdivided N0 fhutding lots

4 02 Condition of Site. Tre orermises Rereby leased %av? Segn e ted Dy Lesge and ez sccepted n
thar neetanl convhition, .

£ 03 Vehiciey, N serclee ot 5l De parved in roacteay 1 Wehlooss shan not De sopated sareleiddy o0
svcass of poyred wpeatds G L en e SNa1 Ze dbdrated AL 3Ny DR AR OuT 8 Malller 10 gIod maTang WO CRiEned
LT AGe B annGying Wwhoee 3¢ loroaden

& 0% Maintenance. Al tots shalt at all times be kept .0 2 claan, Sgntly. ang wholesame condilon ind N3
Hath gartage, fuitter, junk, Boaes. CONINRERS, COTHES, LIRS, MACHNEry, IMpIrments Tumber, of Other Huilding Tataral
ol Ty Esteatt ] 10 De o0 Te N #enied 50 307 1ot snd vinhle lecm any atr#et 2¢ M ditunyg of Npar Sy pTEMmE
otang ond 23l b e infayed to the potd Yot G0 20y 10110 e rEct proral ond

A3 G-y %
T AR T Y R N aed asiegt

23
)

LS LT a2 B lal Bl Y LR R Sa¥~ RO T orromin L, sECT RN TR

LT by y ot of dewelo ey 15 v s e Lrener iy dur A IR E DEN0OTLILOE AN A0 Es T o3

Mo mGuet af M opes Ite o Miwity 2 ail be caroed 90 OF LIG0 B0y 20N

ca~cw:n e arsd

P

U E DN, P18 S APl May Da ol S4ilme an gfiteDy a5
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SECTION 5. IMPROVEMEMNTS contir

4,07 AnimalL b dnimals, livestock, of pouloy of any kind P« taisad, bred, or Xept on any lot,
except that caty, dogs, or ather household pats may be kept, but not for any commerciai purpass. Househald pata shall
not b2 allowed to HACOMS 2N aNNAY3NCE of nuitancs ta the neighbachood.

4.08 Incineration, Because of unpleasant odors and unsightliness, na individual incinesator will ba
perenitied on any lot.

4.09 Fires and Firsplscss, Intarior lireplaces, stoves, or alher lype burner must be firepragied by use
ot spatboroat weraens. All fires must ba gatinguished befors lesving cabin, No fizes shall be It or maintained outside al
any cabin.

410 Firvarms and Fireworks, Oischarging ficearms, firecrackers, rockets o any other fireworks within
the North Woods area shall be grohibited,

4.11 Commarcial Use. No plaited lot shall b2 usad for iy commarcisl purposs, dxcept that 3 Lesses
may tent his cabin from time ta time, and in such case shall be isponsible that his tenants abide by these covenants.

4.12 Moatorbikes. No motorbike or matoreycle riding of any nature shal! be allowed excent for
ingress and egress.
413 Firs Extinguither, Ona fire extinguisher [minimum twa quart capacity] must be kept in srery cabin,

4.14 Trailers and Tents. No tent, house trarfer, or mobile home, whether the samabe an wheels or not,
shall be peemitted an any fot except during the period of cabuin construction and fer guests aver a weekend period,

4.15 Salicitatien, There shall be no sdlicitation or distribution of handhilisor cirewtation of any kind
without the written consent of Lessor.

4.16 Hoa Bibs. One hose bib shall be installed an autside wall of each cabin for fire pratection on or before
completicn of the cabin,

SECTION 6, IMPROVEMENTS

5.01 Plans Agproved. No building shall be srected, placed, or altered on the cabin site until the con-
struction plans showing the focation ol the struciure have been appraved by tha Lesar ag 1o conformity with plan of
development, quality of workmanship and materials, harmony of axternal design and color with existing structures, and as
10 lecation with respect 1o topegraphy and finish grade elevaten. Such approvat shall be in wiiting.

5.02 Building Materials, Al building canstroction shall be of log or wood lrame, Wood frame stuces or
simultated brick veneer construction is expressly prohibited, Al roofs shall be of wood shingle or shake, or of an acceptable
composition — color [0 be approved prios [0/ ApElicanon by (he Lessor Or such person oF persons designated by Lessor,

5.01 Completion,, Cabins must ba complated fram all outward appearance withia ond {1} year from the
time such construction is started. Cabin construction must be staeted within three years from the date of 1he signing of
Cakin Site Lease

5.04 Tree Remaval, The Lessee of zach cabin site may remove from said site all trees, shrubs, and foliage
necessary 10 prepare tha property tor Building subject 10 the follawing canditions:

As reguired by the Siate of ‘Washington in the masigr [ease, sny treg whose diameter is

over 8 at chest height must be marked by Leizes for Lessor’s inspection. Lessar will

then notily the Washington State Department of Natural Resources and request their

standard apprasal of value. Lessee wift then pay Lessor for ihe value of the teee befare

removal, Any zdditional clearing beyond thal nacessary for the construction of 1m-

provements shall be prohibited. The intent is to remove as few teees a5 possible to the

end that thé communily femain natusal and rustic.

505 Lot Markers, Lesses will usz 21l reasonable care to make certain thal the 1ot markers, as established
by Lessor, are potmoved or destroyed.

5,06 Improveménts Other Than On Cabin Site. No improvements of any kind shall be constructed ar
placad Upon any area coverad by the masler lease withoul Lewtar's prior wriltea consent;
S.07 Ownershin of Improvemants. The master lease provides as fallows:
“B,04 Uwnership of Sub-lesses Improvements, All buildings and improvements, excluding
removablie personal progerty and trade fixiurks on the feased site [Nomh Woods] erecied by
Sub-lessee [Lessee herain) wall remasn on said sive alter expiration of vhis le2se [master tease]
or termination prior o (he Leem of this lease [master lease] of any sub-lease [this eade) held
by the Statg urider tha provisions of paragraph 5.09; prowded however, vpon Ihe éxpiration
of the leasé {master lease], of the Siate is unsiccessful in ra-leasing \he leased site [North Woods|,
85 aunit, then each sublessee [Lestee hergin] shall Bave 2 preferential right as allowed by law
1o ré-lease from the State its sub leased ares, provided, fucthier, upon the Lefmination of expira-
tion of this fease [master lease] ar a sub leasa {this Jease] assigned under paragraph 5,09 that
#5 a congition oF apy ra-Tease of the leased 12 or subk-leased site 10 any other party made duting
the three year period lcilowmg the State shall requirg the subsequent Lestes to purchase the
Sub-lessee’s |Lessee Retmin] interest in the improvements as allowed by taw, Expiration, at
usad in this paraqraph, shall mean tha exgiration of tha lease as of May 31, 2025,
The partizs hereto agree that (he Lerms and condilions Gf the above quoted paragraph shall be appticable provided:

{a} That Lessee is not in default under any of the termy and conditions of this lease; and
{b) Thar Lessee’s lease expires May 31, 2025. In the event of earlier expiration of this lease, alt buildings
and improvements localed upon the premists shall be the property of Lessor,

The parties hereto further agree that the bensfits of parageaph B.04 of tha master leass shall ba enfarceabla solafy againit
the State of Washingten,

] 5.08 Taxes and Assessments, The Lessee shall pay in annual payments all taxes and assessments thai are
~#w therged oF may become chargable 2ainst (e ‘mpe s ements placed upon the cakin site, naw or in the future, com.
g W wth ANe Taaes Miaat becoming cud and oy :ble aiter the date heregt, 2M Sefdp sugh taex and assessments Decome
Ty Tue,

509 Narth Waods Asr ciation. The roads In m2 2lat and certan sthar csmeon areas shall ba held in
e mar @ of The “2oon Wouds Asseciat a, 3 950 0tefit 208 it 26 af wrier me Lediesd 24 1000 1n the plat shall be
ety Sad Astocaton shattbe ren. wb'e for e midterance o o repdir ©F rcads, 1Re éntte wilar e including
DUt 24t lemit2d 10 water sy 3%ME sarerg £ 2 Cabing an ire e T 5o, 28 k$ ard CCMATCA 3r436 and improvements therasn
I anyi, a5 well as othet commuanity functize s wmeh maycegaanit b ‘s membiarg, THa parers [Lassees) of (ats in the
th- Tk sl' te rc::.-'=d to ;.3,. duzs cf mot 'wis than cre a0d aeos naif - 113 par munth ind sssoments to said
saf the Assaciation. Said dues wnall commence
Sd it Rereby o5 apned o Syttt ol o ties,
DIRE AL, W4 a'e'v-'-J A trat

Leve Limsr shail gl & **a.-r\g 3!‘ M Lesen 1 teol foimirg o 2aen ot za, i
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L . . SECTION 6. UTILITIES
N 6.01 Sewspe. Tndividual sewage dispesal systems inntalled by Lessae must be designed, locatad, aad con-
structed an accordance with the legal regulations, laws and ordinances of Skamanie County and the State of Washingtan,

- 602 Recervation. Lessor reserves 10 itsel! and to sta successors and astigns eacements in, under, and
along alk roads and oiher common dreas in the plat for any ulilities w*eiber presantly installed or not, L addition, an ease-
ment .s reserved :n an area five (3) feet by ten {EQ) feel w0 one corner of each lot (to ba selected by Lessor) adidining the
roud, tor =tacirg Urangformer vault andjor iephone and pawear senicz pecestdls if any, And the sastignment cf the Trase a8
4 :se7 sndivadual 1ot shall be subjéct (o the right to cross over of unde the same along tha ot lines, w b unhity hines of
such may be ascessary in the development of this subdivinien or adjs.ning subdivisiens.

8.03 Wrter. Each cabin site has or will ba Turnished water at or near the fol fine. Each lessze agrees to
raceive water {rom the water system supglying the North Woods and furthere agrees 10 pay Lessor $225.00 far the right lo
¢onnect to sawd system.

6,04 Maintenance, Tha lessee shall baar the responsibility and expense of furalshing, installing, back-
tilling, and maintairing pach underground trench or other digging upan such cabin site which is necessary far any utility
conneclitAs of 13oities 1o serve such cakin site.

SECTION 7. MISCELLANEQUS

7.01 Lessee’s Duties. Lesses agrees 1a comply stretly with 1he Lessor’s rules and requiations and all
applicable Fedesat, $1ate, County, and Municipal laws. rules and requiations relating 1o all activities contémplared under this
fease, including but not limited 10, use ot public of private roads, patang, fire and prevention of fire, public health, and
pallution of sirearns or lakas, 20d 10 assume all obhgations thereby impased upon the Lessor, Lessar may inspect the cabin
site and cabin at any time 10 detgemine complisnce with the terms of this lease.

1.02 Indempification, Lessee hareby agrees to apsume atl risk of, and indeminify and hatd harmless, and
at the Lessee’s expense, defend the Lessor lrom and against, any clams, loss, cost, fegal actions, liabwlity or expense on
account ol personal 1ajury (9 oF death of dny persuns whomscever, including but not limited 16 employess of the Lessar,

o1 damage 10 or gestruction of property ta whomsoaver belangung, including but not limited 1o sroperty of the Lessor
which might result from Lessee’s sctivitias on Lhe feased pracmises The Lessas further agraes 18 indsmnify and save harmiess
the Lastar from any 1085, cast. uit or expande resulling from Lessee's failure 10 comply with any of the pravisions of any
applicable laws, rufes or requiations,

7.03 tasurance. Lesses shall obtain fira, casualty and liability insurance as follaws:

{a) Fire and catvalty insuranca in a sufficient amoLnt 1o 'cover the replacement ¢ost of any or all improve-
ments spon the leased aremises. Such insyrance shall be carsied by a résponsible company or companies satisfactory
to Lessor and the policy or policies shal! be endorsad and ¢ahvared 1o Lessor with provision for thirty {30) days’
ngrice of cancellaven 1o Lessor

1o} Latihty and prooerty idsurance insucing Lessor and Lesses agdinst ail liabulity for damages to persons
or property ¢aused By tha maintenance, usé or accupancy af the leased pramises or by reason of the conduct of any
actinTy {arnied on therzin. Such insurance shall be carried by '3 responsiole company or campanics watisfactony 1o
L ess0f s AmMounts nat less than the folluwmg himits, nameiy

Nt Boddy inpury 1o or déath af any one person, 55 000.00;

121 Bodily inury or death resulting from any ane accident to Lo or mare persons, $10,000 00, and

i3t property damage, S1.000 00.

Leshiee shall deliver 19 Lessor certificates and receints evidincing said poticies of insurance and further provide
with tha campany or compames for thirty [30) days notice of cancellation ta Lessor,

7.04 Assignment. Withoul the priar weitien consent of Lessor, Lessee shall not assign this lease or any
interest theron, or sublet, and 60 heir, gxeculof, admimstrator, recer2l, Lustee 1N bankrupicy or ather assignee by opesa-
tign of law shall assgn or subledss vathout such wiillen consent.

7.05 Waiver. Any wawer by 1he Lessor of any provisions hereof must be in writing, and any of the coven-
anis, cond:Lions reslnehigng N this lease may De annulled. waved cnanged. or madified with respect to all o any poriion
of sard progeiy by Lessor a1 anyg time.

7.06 Amtorneys’ Fees. 10 the event any acnon, tun, proceeding of appeal theratiam is Drougnt (a collect
the rent due or to becoma due hereunder, or any portion 1haréol, or 1o gl possession of said premises, or 10 enforce com:
pliance voth this lease, or (or Tadure o observe any of the covenants of 1his lease, the prevanling parly shall be entitled 1o
fecover such sum s the Court may adjudge reasanableas attorneys’ fees 16 be allowed in taid suit, achon, proceeding or
appeal lherefrom in addition 10 such ather relief granted by 1he Court,

7.07 Condemnatian. The parties hereto shall recawe any sums or damages paid or awardad by reason of
any taking, condemnguon or acquisilion duang the existence of (s tease 25 thesr interests therein shatt then appear, whether
ot not by litigalion, by any suthonly, person or corporebion, whether public ar private, of any vile 1o or interest in all of
&ny part of the premases.

108 Reservoir Level, The Lessee acknawledges by f1gn:ng this Tease that Pacific Power and Light
Company has the right to Muctuate 1ha waters of Swift Reservoir 31 any Lmd within the provisions of Federal Power Com-
mission License Na 2111 or as amended. The Ladses shall wawve all claims or damage and shall indemnify Pacific Power
and Light Company. the State ol Washinglon, LEssor 6f thesr successars, if any, against any claim of damage arising from
fluctuation in reservou ievel or impairment of recreational use af 1he ceservoir ar shoreside or floating tacilities.

2.03 Validiry of Provisions. Tha determnination of any Caur? that any provisions of thes tease are pnlawful
or void shall not altact the validity af any pihet provision hereaf. '

7.10 Enforcement of Restrictions. Withoul in any way limiting the rights of Lessor, if the parties upon
whom the provisions hereaf are binding, or any af them, thall valate or altempl to viclate any of the reservations, restric-
tions or covenanis hereof, the Lessor or any 1essee of land in the tract, shall have the sight to campel performance of or
compitance with the provinons hereof, 1o abata aad remous, an the expanse of e offending lessce or lessess of the property,
Ny SEruCkures or ersciins in viclinion ol the provisions hereof, 10 recover damages Tor any such violation or altempted
Wt of the Deganens Fereol 30 1o BISIECLT2 30y PIOCEED 5 At Taw oF in eauily in furtherarce of the sforesaid
srmalies 2ogny Tost beoe ol $2ct an o fueh catsg

wents and restriclians
2% and persans claiming

711 Resarcaticrican Lan 4 AN af the stoer 3 ey, condilions, sovenanls, ayres
W ard natl L . AT Elery el el ety dovered hareny 3nd 2l pe
Mt orgerty wathop At

712 Awuyrimant WY trnting Lesisr s r pr o sel 4 e Ui Teate or tand, Lestse may athgn
ootat-nn, andd b wat s ShDl etiufnes the or ahons of Lesior Gareunader, Lessor snail thereny be re-
ad b m Ay gt g 04 eder IR f2ae

theg fugse 123 3 <

Praged of 2ol 1o
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- . . SECTION 8, TERMINATION .

o 201 Default and Notice. 1t any defauit shall be made on the part of the Lesses in the obsatvaace or
’ parformance of any of the terms, Lovenants, ggreements, of provas.ons of thes tlease by Nim 10 be obieryed of performed and
ol sach detault 2ontinges for uaty 160 days after wrinten notice, he lessor may, at i option, immeduatety 12rminate this
Tease, for lerl Lesses's inleresl therewn, and forthwith exclude the Lessee fiom the premises and from all rights hereunder,
hut the Lagses shafl asvertheless be hable 10 the Lessar for 2il [ratulities tacurred hereunder prior to sych termirat.cn
Warat of 30y Jdefqult herewrdze snall nep caastiiute 2 waiver of #ny subsequent delault Service of any notitg srovded lor
fetin Ly 102 Lewsor may be made by deposining such notice i the Uaited States mails 3odressed 10 the Legses at

"’40 V. 172nd Court, Beaverton, O0R 97006

8.02 Masier Leasa Termination. 1115 exprassly unders1ood that Lassor has l2ased the preavses from the
State of Washungton tor 3 peniod ending June 3, 2025 The master l2asa 0rovides thatin the evend if 14 termunated (of any
teason whatsnaver, 0Aor 10 the Jease lermnalion date, such t2/manon sngll operate as an assignment Lo tha State of
Wastingicn of Lhis fease togethar with (he unrestnicrad nght of tha S51at2 [0 receive payment of the rents necen prowded
feom she date of sand assignment

mFmte Provide Propesy-Report—Leceditali 3.4 tha 0pL : chope o £e.0.01
1eCdive 3 (NORErLY repod T Lant 1o the fules and regulaty mEUS Depariment of Housing and Uiban
Deuvelcpment, ot advange ol or a1 ::L:mr—ﬂa_\_ ase. and Lessee shall have the right 10 revoke 1his lease

within 48 noucs alter sigming the tease if he d I:x;,w::y reporl 3¢ least 48 hours velore signeng (he lease.

nat applv whele Lagsed ecewed the p.—ap:rtv unml and inspecied the lot

Each and awery proveaon of this l2ase shall brna and shail tnuce ta the benetit of the respectve heirs,
fepragentatovay, successors snd assigns ol the parties  In the event ressee 18 more than ane gerson, the labsloy of such
persons hergunder shall be yo.nt and savareal

8.04 Easements, Asshown on the platal ~Tne North Woods®”, 20 feet patements are reserved ta the
Lessor and 115 assigns gn Ane agler f7ont porucns of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for puiposes of cammunity
baat dotks Sed easements snall mat pravent lessees al ihe abave 1ats from develapirg their own shoreside dacks pro-
viding such facslitizs 30 not siedfere with the beal iralhe pattsiaof the cammunity dock system

Five 1901 2552ments ar reservad 10 the Lessor and i1s 255903 on ihe sousherly lot bne of Lot 10, and the
norihérly tot ne of Lot 11 *ar gcciss 10 1he water lrant Said 3ccess 1o serve as pathway 1o boal docks if (1% de:errn-ned
by L2ssar 15t aadaiianal Doe!l aocks 3t néeded 10 tarve ' The MNodh Woods * cort —unily

1M MITNEIS WHEREQF, theipartias hawd ax2cated ts l2ase - Jepheste, the J‘E”;—dav at

September g9y 89

By s et P iy

s

Secn'elarv
QR

= ’W-'ﬁ;/

(..(f;w-u_u 7( 722; r‘éﬁééé_:nﬁ,

LESSEE

¥QU HAVE THE OPTION TG vOID YOUAR CONTRACT QR AGREEMENT BY NOTICE TO THESELLER IFYOU D
NOT‘RECEIVE A PROPERTY REPORI PREPARED PUASUANT TO THE AULES AND REGULATIONS
QFFICE " €F INTERSTATE LAND SALES AREGISTRATION, U.S. DEPARTMENT OF HOUSING
DEVELOPMENT, [N ADVANCE OF, OR AT THE TIME QF YOUR SIGNING THE CONTRACT
You RECEIVED THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNI
AGREEMENT, YOU HAVE THE RIGHT T REVOKE THE CONTRACT OR AGRE NT 8Y NOTICE TO THE
SELLER UNTIL MIDNIGHT OF THE THIRD BUSINESS OAY FOLLOWIN £ CONSUMMATION OF THE
TAANSACTION. A BUSINESS DAY IS ANY CALENDAR DAY EXCEPT § AY AND THE FOLLOWING BUSINESS
HOLIDAYS: NEW YEAR'S DAY, WASHINGTON'S SIRTHDAY, MEMORIAL DAY, NDEPENDENCE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS DAY, THANKSGIVIN O CHRISTMAS,

1o wgrong 3T IMg leate | el Aava seer.
eyaiateans olane 05 e
N e e FAERATY 3557070 o

I St e AS A2 210 = 2 990 | laet i ach o niedge 1ha1

al STEE ]
b
Tt
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As used herein, "Master Lease" means the Restated Lease
of February 1986 between the State of Washington, Department of
Natural Resources, and Water Front Recreaticn, Inc.

ADDENDUM B

2283 Verus Street
San Diego, california 92154

ADDENDUM C

As wused in paragraph 2.02(c} 1975 means 1985, 1985
means 1995, and Consumer Price Index means the National Consumer
Price Index for all Urban Censumers.
ADDENDUM_D

Lot 19 is no longer the Moxth Woods sales Cffice,
ADDENDUM E

The $5,000 has been contributed.
ADDENDUM F

The Assoclatien has taken ovér respensibility  for

maintenance and repair of roads, the water system, doeks, and
COINCTT areas.
ADPDENDUM &

This lease terminates June 1, 2069, unless soconer

terminated as provided in this Lease.

PAGE FIVE - CABIN SITE LFASE
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CABIN SITE LEASE

- | EXHIBIT ="
A

WATER FRONT RECREATICN, INC., a2 Washington corporation  hereiuafter called Lessor, in
consideration of the rents to be paid and covenants to be performed by A@&‘ oS t‘"-!f) i‘l ~ S ',"E.’{t 4

M. [« 11.4.@" L\':’:!
hereinafter catled Lessee, leases to Lessee the following described cabin site on the terms and conditions stated herein-

Cabin site number }?0 of the North Woods as shown in red on Exhibit “A’ attached
hereto {all distances being approximations), being part of Government: Lots 4 and 8,
Section 26, Township 7 Nerth, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, however to an easemnent for right of way for access road acquired by the
United States of America, United States Forest Service.

SECTION 1. OCCUPANCY

1.01T Term. This Lease is granted for the period beginning g?—-/] R 7_4, and
terminating on June 1, 2025, unfess sooner terminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under a lease, hereinafter referred to as
the “master tease,” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natural Resources.

1.02 Master Lease Incorporated. The master lease is on file with Lessor and is available for inspection.
Lessee’s rights hereunder are subject 1o all the terms, provisions, exceptions and reservations set forth in said master lease
{as to which Lessee is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easernent for right of way for an aceeds road acquired by the United States of Americas, United States Forest Service and
the right of the State of Washington fo inspect the premises at reasonable times.

SECTION 2. RENTAL
2.01 Basic Rental. As rental for each lease year, the [essee shall pay the sum of ?:Ou - [l Yi JL‘CJ{

tb-"

‘{’ \!\\b /{ #¢ Dollars ($ 4/ 20 .ﬁ’ 1. Rent shall be paid in advance, on the first day of September in each
year, hefeinafter referred to as the “’anniversary date*” All payments shalt be made to Lessor at 8655 S.W. Canyon Road,
Portland, Oregon, or at such other place at which the Lessor may notify the Lessee in writing. . Rent for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2,02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental 25 foliows:

(8} Under the master lease, Lessor’s rental 1o the State of Washington may be increased on June 1, 1980,
and at intervals of not less than ten (10 years thereafier. Lessor may increase Lessee’s rentat hereunder at such times as
Lessor's rental under the master lease is increasad. The armount of such increase that the Lessee shall be responsible for
and required to pay shall equal the total rental increase under the master lease to Lessor multiplied by the Lessea’s annual
rertal to the Lessor divided by the total annual rentat of the Lessees of the sitésin the North Woods. Annual rental as
used herein shall mean the total rent the | essee is required to pay to Lessor for the year iimmediately preceding the year of
the increase. The aforesaid formula is illustrated as follows:

Lessea’s share _ Increase under master lease x Lessee’s annual rental

of increase to Lessor Total annual rentals of sites

{b} tn addition to the increase permitted under subparagraph {a} above, Lessor may as of any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master lease exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on said anniversary date.

le) Finatly, every ten years beginning September 1, 1985, the annual rental shall, at the option of the
Lessor, be adjusted to reflect the percent of increase from September 1,1978, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual renta! each year for the succeeding ten years
shall be increased as compared with the annual rental as set forth herein by the same percentage as the inerease in said
Consumer Price Index differs from said Index for September 1, 1975.

SECTION 3. LESSOR'S CONVENANTS

3.0% Declaration. In order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, improvements to be made thereon, and for the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, ard preservation of property values, Lessor does
hereby certify and declare that with the sole exception of lot 19, which is the North Woods Sales Office, the following
reservations, conditions, covenants, agreements and restrictions shal! become and are hereby made a part of ali leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skamania County, Washington. .

3.02 Boat Dock. Lessor shall construct a boat dock for the common use of residents of the North Woods.
In the event construction of said boat dock is nat completed by September 1, 1872, it is hereby agreed that in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.0 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, aitered, placed, or permitted to remain on the cabin site other than one detached single famity dwelling and
builgtings incidental to residential use, and the cabin site shall not be further subdivided into building iots.
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CABIN SITE LEASE com  .ed

SECTICN 5. IMPROVEMENTS continued

4.07 Animals. No animafs, fivestock, or poultry of any kind shall be raised, bred, or kept on any lot,
except that cats, dogs, or other household pets niay be kept, but not for any commeicial purpose, Household pets shall
not be allowed to become an annoyance or nuisance to the neighborhoad.

-

4.08 Incineration. Because of unpleasant odors and unsightliness, no individual incinerator will be
permitted on any lot. :

4.09 Fires and Fireplaces. lnteiior fireplaces, stoves, m othar type hurner must be fireproofed by use
of sparkproof screens. All fires must be extinguished befure feaving cabit. No fires shall be tit or maintained outside of
any cabin. ’

4.10 Firearms and Fireworks, Discharging fitearms, firecrackers, rovkets or any otber fireworks within
the North Woods area shall be prohibited.

4.11 Commercial Use, No platted lot shall be used for any commercial purpose, except that a Lessee
may rent his cabin from time to time, and in such case shalt ba responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or motoreyele riding of any nature shall be allowed except for
ingress and egress.

4.13 Fire Extinguisher. One fire extinguisher {minfmum two quart capacity) ust be kept In every cabin.

4.14 Trailers and Tents. No tent, house trailer, or mobile hamne, whether the same be on wheels or.not,
shall be permitted on any lot except during the period of cabin construction and for guests over a weekend period.

4.15 Solicitation. There shall be no solicitation or distribution of handbills er circulation of any kind
without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shall he installed on outside wall of each cabin for fire protection an or bafore
completton of the cabin.

SECTION 5. tMPROVEMENTS

5,01 Plans Approved. No buitding shalt be erected, placed, or altered on the cabin site until the con-
struction plans showing the (ocation of the structure have been approved by the Lessor as to'conformity with plan of
development, quality of workmanship and materials, harmaony of external design and color with existing structures, and as
to focation with respect to topography and finish grade elevation. Such approval shall be in writing.

5.02 Building Materials. All building construction shall be of log or wood frame. Wood frame stucco or
simulated brick veneer construction is expressly prohibited. All roofs shall be of wood shingle or shake, or of an acceptable
composition — color to be approved prior to application by the Lessor or such person or persons designated by Lessor,

5.03 Completion. Cabins must be completed from all outwaril ap peararice within one (1) year from the
time such construction isstarted. Cabin construction must be started within:thiee years fram the date of the signing of
Cabin Site Lease.

504 Tree Removal. The Lessee of each cabin site may remove from said site all trees) shrubs, and foliage
necessary to prepare the property for huilding subject to the following conditions:

As requived by the State of Washington in the master fease, any tree whose diameter is

over & at chest height must be marked by Lessee for Lessor’s inspection. Lessar will

then notify the Washington State Department of Natural Resources and request their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

temovat. Any additionat clearing beyond that necessary for the construction of im-

provements shall be prohibited. The intent is.to remaove as Tew trees as possible to the

end that the community remain natural and rustie.

5.05 Lot Markers. Lessee will use all reasonable care to make certain that the lot markers, as established
by Lessor, are not moved or destroyed.

5.08 improvements Other Than On Eabin Site. No improvements of any kind shall be constructed or
placed upon any area covered by the master lease without Lessor's prior written consent.

5.07 Ownership of Improvements. The master lease provides as follows:

“8.04 Ownership of Sub-lessee improvements. All buildings and improvements, excluding
removable personal property and trade fixtures on the leased site [North Woods] erected by
Sub-tessee [Lessee herein] will remain on said site after expiration of this lease {master lease]

or termination prior to the term of this lease [master fease] of any sub-fease [this lease] held

by the State under the provisions of paragraph 5.09 ; provided, however, upon the expiration

of the lease [master lease], if the State is unsuccessful in re-leasing the leased site [North Woods],
&s a unit, then each sub-lessee [Lessee herein} shall have a preferential right as alfowed by law

to re-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion of this lease [master lease] or a sub-lease [this lease] assigned under paragraph 5.09 that

as a condition of any re-lease of the leased site or sub-leased site to any other party made during -
the three year period following the State shall require the subsequent Lessee to purchase the
Sub-lessee’s [Lessee herein] interest in the improvements as allowed by law. Expiration, as

used in this paragraph, shall mean the expiration of the lease as of May 31, 2028,

The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

{a) That Lessee is not in default under any of the terms and conditions of this lease; and
(b} That Lessee’s lease expires May 31, 2025, I, the event of earlier expiration of this lease, afi buildings
and improvements tocated upon the premises shall be the property of Lessor.

The parties hereto further agres that the benefits of paragraph 8.04 of the master lzase shall be enforceable solely against
the State of Washington. . '
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’ CABIN.SITE LEASE continued

- SECTION 6. UTILITIES

. 6.01 Sewage. Individual sewage disposal systems instatled by Lessee must be designed, located, and con-
structed in accordance with the legal regulations, laws and ordinances of Skarhania County and the State of Washington.

6.02 Reservation. Lessor reserves to itself and to ts successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently installed or not. In addition, an ease-
ment is reserved in an area five (5) feet by ten (10} feet in one coiner of each lot (Lo ke selected by Lessor) adjoining the
road. for electric transformer vault and/or telephone and power seivice pedestals if any. And the assignment of the lease as
to each individual [ot shalt be subject to the right to cross over or under the same along the lot fines, with utitity fines if
such may be necessary in the development of this subdivisicn or adjoining subdivisions.

6.03 Water. Each cabin site has or will be furnished water at or near the Iot line. Each lessee agrees 1o
receive water from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system, -

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing, hack-
filting, and maintairiing each underground trench or vther digging upon such cabin site which is niecessary for any utility
conngctions or facilities to serve such cabin site.

SECTION 7, MISCELLANECQUS

7.01 Lessee's Duties. Lessee agrees to comply strictly with the Lessor's rules and requlations and all
applicable Federal, State, County, and Municipat laws, rules and regulations relating to all activities contemplated under this
lease, including but not limited to, use of public or private roads, parking, firé and prevention of fire, public heaith, and
poliution of streams or fakes, and 1o assume all obligations thereby imposed upon the Lesser, |_essor may inspect the cabin
site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification. Lessee hereby agrees to assume all risk of, and indemnify and hold harmiess, and
at the Lessee’s expense, defend the Lessor from and against, any claims, loss, cost, tegal actions, liability or expense on
account of personat injury to or death of any persons whomsoever, including butnot limited to em ployees of the Lessor,
or damage to or destruction of preperty to whomsaever belonaing, including but Aot imited to property of the Lessor
which might result from Lessee's activities on the leased premises. The i_essee further agrees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resulting from Eessee’s failure to comply with any of the provisions of any
applicable laws, rules or regulations,

7.03 Insurance. Lessee shall obtain fire, casualty and tability insurance as follows:

(a) Fire and casualty insurence in a sufficient amount to cover the replacement cost of any or all improve-
ments upen the [eased premises. Such insurance shall be carried by a responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivered to Lessor withi provision for thirty (30) days’
notice of cancellation to Lessor.

{b) Liabitity'and property insurance insuring Lessor and Lessee dgainst all liability for damages to persons
or property caused by the maintenance; use or occupancy of the ieased prernises or by reason of the conduct of any
activity carrfed on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
Lessor inamounts not less than the following fimits, namely:

{1} Bodilyinjury to or death of any one person, $5,000.00;

{2} . Bodily injury or death resulting from any one accident to two or more persons, $10,000.00; and

(3} property damage, $1,000,00, _

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
with the company or companies for thirty (30} days’ notice of cancelfation to Lessor,

7.04 Assignment. Without the prior written consent of Lessor. t essee shall not assign this fease or any
interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankry ptey or other assignee by opera-
tion of law shall assign or sublease without such written consent.

7.06 Waiver. Any waiver by the Lessor of any provisions hereof must be in wri ting, and any of the coven-
ants, conditions, restrictions, in this lease may be anpuiled, waived, changed, or modified with respect to all or any portion
of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the event any action, suit, proceeding or appeal therefrom is brought to collegt
the rent due or to become due hereunder, or any portion thereof, or to get possession of said premises, or to enforce com-
pliance with this lease, or for failure to observe any of the covenants of this tease, the pravailing party shall be entitied to
recover such sum as the Court may adjudge reasenable as attorneys’ fees to be allowed in said suit, action, proceeding or
appeal therefrom in addition to such other relief granted by the Court,

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therein shall then appear, whether
or not by litigation, by any authority, person or corporation, whether public or private, of any title to or interest in all or
any part of the premises.

) 7.08 Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoit at any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive all ¢laims br damage and shatl indemnify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, if any, against any claim of darnage arising from
fluctuation in reservoir level or impaitment of recreational use of the reservoir or shoreside or floating facilities.

7.09 Validity of Provisions. The determination of any Court that any provisions of this fease are unlawful
or void shall not affect the validity of any other provision hereof.

7.10 Enforcement of Restrictions. Without In any way limiting the rights of Lessor, i the parties upon
whom the provisions hereof are binding, or any of them, shall violate or atternpt to violate any of the reservations, restric.
tions or covenants hereof, the Lessor or any lessee of land in the tract, shat have the right to compel performance of or
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- SECTION 8. TERMINATION

. 8.07 Default and Notice. If any default shali be made on the part of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions uf this lease by him to be observed or performed and
such default continues for sixty {60} days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevertheless be liable to the Lessor for ali liabilities incurred hereunder prior to such termination.
Waiver of any default hereunder shall not constitute a waiver of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such notice in the United States mails addressed to the Lessee at
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8.02 Master Lease Termination, 1t is expressly understood that Lessor has leased ihe premises from the
State of Washington for a peried ending June 1, 2025, The master lease provides that iv the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shall operate as an assigninent 1o the State of
Washington of this lease together with the unrestricted right of the State to rreeive payment of 1he rents herein provided
from the date of said assignment,

8.03 Failure to Provide Property Report. Lesser shall have the option 1o void this ledse if he does not
receive a property report prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; ansl Lessee shall have the sight to revoke this lease
within 48 hours after signing the lease if he did not receive the proper ty repott al jcast 48 hours hefore signiing the lease,
However, this option to void the ease shall not apply where Lessee has received the property report and inspected the lot
or lots to be leased in advance of signing the fease and acknowledges by his signature that he has made such inspection and
has read and understands such report.

Lessee shafl have the option to void this lease if he Joes not receive a properly report prepared and pur-
suant to rules and regutations of the Oregon Subdivision Control Law ORS 92.210-92,990 in advance of his signing this

lease.

Each and every provision of this lease shall hind ane shall inure 1o the benefit of the respective heirs,
representatives, successors and assigns of the parties. |n the event lessee is miore thar one person, the liahility of sueh
persons hereunder shall be joint and several.

8.04 Easements. Asshown on the plat of "The North Woods”, 20 feet easements are reserved to the
Lessor and its assigns on the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks, Said easements shall not prevent lessees of tha above lots from developing their wwn shoreside docks pro-
viding such facilities do not interfere with the boat traffic pattern of the community dack system.

Five foot easements are reserved to the Lessor and its assigns on the southerly lot lingof Lot 10, and the
northerly lot line of Lot 11 for access to the water front. Said access 1o serve as patfiway 10 boat docks if it is determined
by Lessor that additional boat docks are needed to serve “The North Waoods' COIMMNUNIty.

IN WITMNESS WHEREGF, the parties have executed this lease, in duplicate, his _/_/:Lday of
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President oA
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oo LESSEE

Secretary
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YOU HAVE THE OPTION TO VOID YOUR CONTRACT OR AGREEMENT BY NOTICE TO THE SELLER IF ¥YOU DID
NOT RECEIVE A PROPERTY REPORT PREPARED PURSUANT TO THE RULES AND BREGULATIONS OF THE
OFFICE OF INTERSTATE LAND SALES REGISTRATION, US. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT, IN ADVANCE OF, OR AT THE TIME OF YOUR SIGNING THE CONTRACT OR AGREEMENT.: IF
YOU RECEIVED THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU HAVE THE RIGHT TO REVOKE THE CONTRACT OR AGREEMENT BY NOTICE TO THE
SELLER UNTIL MIDMIGHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION OF THE
TRANSACTION. A BUSINESS DAY IS ANY CALENDAR DAY EXCEPT SUNDAY AND THE FOLLOWING BUSIMESS
HOLIDAYS: NEW YEARS DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INDEPENDENCE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS' DAY, THANKSGIVING AND CHRISTMAS.




