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ASSIGNMENT, ASSUMPTION, CONSENT
AND AMENDMENT OF LEASE

Theresa Gasaway
10014 NW 16™ Avenue
Vancouver, WA 98685

WATER FRONT RECREATION, INC,,

a Washington Corporation

o2 2233
“ASSIGNOR” April & Brian Salsbury
12204 NW 10™ Avenue
Vancouver, WA 98685
“ASSIGNEE” Theresa Gasaway
10014 NW 18" Avenue
Vancouver, VWA 98685
“WATER FRONT”
P.O. Box 7139
Bend, OR §7708-7139
DATED: April 19, 2011

in consideration of the mutual covenants contained herein and for other good and valuable

consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor, Assighee,

and Water Front hereby agree as follows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in and to:

1.1 Those certain premises described as follows:

Cabin Site #179 of the Northwood's being part of Government Lots 4
and 8, Section 26, Township 7 N, Range 6 E Willamette Meridian,
Skamania County, Washington.

Parcel #96-000179000000 MY’
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1.2  And under that certain Cabin Site Lease from Water Front to CareW--Cripperrand
Bonm.c.c Favll ¢ Noy. | 16¢ W
LotiseR—Baker, dated , . and subsequently assigned by mesne assignment to

Assignor, a copy of which Cabin Site Lease is attached hereto marked Exhibit A, and

incorporated herein by reference.

2. Assignee hereby accepts this Assignment and hereby assumes and agrees to
perform all obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the
Settlement Agreement of May 24, 1984, including, without limitation, payment of all rent required
by the provisions thereof.

3. Water Front hereby consents to the foregoing Assignment and Assumption.

IN WITNESS WHEREQF, the parties hereto have executed this Assignment, Assumption, and
Consent in triplicate as of the date first herein above written.

ASSIGNOR: ASSIGNEE:

ury=> U

A
Brian éaélﬂk/

\&xﬂﬂm@ﬁ@r\

Theresa Gasaway -~

Theresa Gasaway
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WATER FRONT RECREATION, INC.

Byﬂ@é«\ 7&%/

Corporate Acknowledgment

State of Oregon )

County of Deschutes)

Onthisthe _ L1*" day of ma% , 2011, before me,

i% oo lcca loid e , the undersighed Notary Public, personally
Name otary Public
Appeared | oslie Rosse !l .

Name(s} of Signer(s)

O Personally known to me - OR-
X Proved to me on.the basis of satisfactory evidence to be the person(s) who executed the within

instrument as esiclond on hehalf of the corporation therein
Comeorate Title(s) of Signers(s}

Named, and acknowledged to me that the corporation executed it. Witness my hand and official
seal.

Signature of Notary Public

QFFICIAL SEAL
| REBECCA L WILDE
{ NOTARY PUBLIC-OREGON
COMMISS!ON NO. 454909
ION EXPIRES FEBRUARY 23, 2015
o e e

o e e S e T TN
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STATE OF _{/4 A ﬂ’/\Lﬂ‘l/\- )

. )ss:
County of K /ﬁM/ 1& )
| This instrument was acknowledged before me on }// X 7’// , 2011,
/Y 7al WW@,
April Salsbury

VOV OV VOV VPV VP VY.V VY.V VY

JACQUE L. BAUMAN
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
OCTOBER 20. 2013

A A e A AR A e

Nota[r;Publig for W ﬁm’ / Ve
My Commission Expires '(9 - Zﬁ - / %

STATE OF /U Wﬁ// )/(,01/[?'7&_
W -

County of &/ )

This in‘strument'wa acknowledged before me on LP /7“7 i l ) ‘ , 2011,
byﬁwhélﬁl_-

Brian Salsbury % WW
TR AN LA
JACQUE hﬂotary Publllc,}for #M%
My Commission Expires / U '90 o, %

NOTARY PUBLIC

STATE OF WASHINGTON

COMMISSION EXPIRES
OCTOBER 20, 2013

Sarar o as ol ot et e i

Y

P
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sreor Wesltingbms

County of

by

U/CUY/{L ) =

This instrument was acknowledged before me on

Theresa Gasaway

VYOV YTV Y VYV V.V v v

il i il i,

JACQUE L. BAUMAN

NOTARY PUBLIC

STATE OF WASHINGTON

COMMISSION EXPIRES
OCTOBER 20. 2013

a-a-a-ara-a-a-a-asend dodl e d e
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LESLIE RUSSELL Sl 24227

CTC-108169 -a
Document Title(s) (or transaction contained therein):
. CARIN SITE LEASE

I
”

P

Reference Number(s) of Documents assigned or released:

{Additional Reference #'s on page  of document(s))

Grantor(s) (Last name first, then first name and initials):
1. WATER FRONT RECREATION, INC.

2.
3.
4,
5. Additional names on page of document . REA[ ESTATE EXGISE TAX
s
Grantees(s) (Last name first, then first name and initials): SEP - 5:# 2001
1. FAULL, JAMES T. ;
2. FAULL, BONNIE E. PAID MW QUM R IPAF ITD P50/
3. f .
1 SKEMANIA COUNTY

5. Additional names on page___of document

Legal Description (abbreviated: i.e. lot, block, plat or section, township, range): ﬁ.’" - . ;
(e

CABIN SITE 179 WATER FRONT RECREATION, INC, ‘Mrm
e
Additional legal description is on page  of document h-‘;;{;“j""—--n.
e -""-——.-.3

Assessor’s Property Tax Parcel/Account Number;  Co0 '9" T ""s'ma‘m‘:ﬁ»’ Loy Assessat

96-000179 Date 1 Shes Parcel #
Assessor Tax # not yet assigned

The Auditor/Recorder will rely on the information provided on the form. The staff will not read the document
to verify the accuracy or completeness of the indexing information provided herein. cover 11/00)
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e ‘, e . . 2.10.76
- CABIN SITE LEASE BOOK Z/q PAGE 4Z%

WATER FRONT RECREATION, INC., a Washington corporation, hereinafter cailed Lessor, in

consideration of the rents to be paid and covenants to be performed by_%gﬂ""—'/’ T+ @W
E. e

hereinafter called Lessee, leases to Lessee the following described cabin site on the terms and conditions stated herein:

SUBJECT, however 1o an easement for right of way for access road acquired by the
United States of America, United States Forest Service.

Cabin site number } 7? of the North Woods as shown in red on Exhibit A"’ attached oo
hereto (all distances being approximations), being part of Government Lots 4 and 8, ) —x H ' B
Section 26, Township 7 North, Range 6 East, W.M,, Skamania County, Washington, | S

SECTION 1. OCCUPANCY

1.07 Term. This Lease is granted for the period beginningfﬂgﬂﬂﬂ&&. 19 7 (e
terminating on June 1, 2029, unless sooner tarminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under a lease, hereinafter referred to as
the “master {ease,” dated August 11, 1970, from the State of Washington, acting by and through the Depariment of
Natural Resources.

1.03 Master Lease Incorporated. The master lease is on file with Lessor and is available for inspection.
Lessee’s rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
(as to which Lesse# is a sub-lessee) and incorporated hergin by reference, including, without limiting the foregoing an
sasement for right of way for an access road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonabie times.

p o
ﬁ é c E‘%“ Doltars l$.x3.é.....:...i....,_._ }. Rent shall be paid in advance, an the first day of September in gach

year, harginafter referred 1o as the “anniversary date.” Atl payments shall be made to Lessor at 9655 5.W, Canyon Road,
Portland, Oregon, or at such other place at which the Lessor may notify the Lessee in writing, Rent for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2.02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as follows:

{a) Under the master lease, Lessor's rental to the State of Washington may be increased on June 1, 1980,
and at intervals of not less than ten {10) years thereafter. Lessor may increase Lessea’s rental hereunder at such times as
Lessor’s rental under the master lease is increased. The amount of such increase that the Lessee shall be responsible for
and required to pay shall equal the total rental increass under the master lease to Lessor multiplied by the Lessee’s annuai
rental to the Lessor divided by the total annual rental of the Lessees of the sites in the North Woods. Annual rentat as
used herein shall mean the total rent the Lessee is required 1o pay to Lessor for the year immediately preceding the year of
the increase. The aforesaid formula is illustrated as follows:

Lessee’s share Increase under master lease % Lessee's annual rental
of increase to Lessor Total annual rentals of sites

(b} In addition to the increase permitted under subparagraph {a) above, Lessor may &sof any anniversary
date, increase the annual rental hereunder on account of taxes and assessments against said real property in an amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the land covered by the master lease exceeds such taxes for 1970, divided by the number ot im-
proved cabin sites on said anniversary date.

{¢} Finally, every tén years beginning September 1, 1985, the annual rental shall, at the option of the
Lessor, be adjusted (o reflect the percent of increase from September 1,1876, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual rental each year for the succeeding ten years
shall be increased 35 compared with the annual rental as set forth herein by the same percentaoe as the increasa in said
Consumer Price Index differs from said Index for September 1, 1975.

SECTION 3. LESSOR'S CONVENANTS

3.01 Declaration, In order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, improvements to be made thereon, and for the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby certify and declare that with the sole exceptian of lot 19, which is the North Woods Sales Office, the foliowing
reservations, conditions, covenants, agreements and restrictions shabl become and are hereby made a part of all leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the oftice of the County
Auditor of Skamania County, Washington.

3.02 Boat Dock. Lessor shall construct a boat dock for the common use of residents of the North Woods,
In the event construction of said boat dock is not completed by September 1, 1972, it is hereby agreed that in lieu of such
construction, Lessor shall contribute $5,000.00 to the North Woads Association, hereinafter described in paragraph 5.09,
for construction of such dock.

SECTION 4, USE OF SITE

) 4.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
'pcted altered, placed, or permitted to remain on the cabin site other than one detached single family Gwelling and
cildings incidental to residential use, aqd the cabin site shall not be further subdivided into building lots,
4,02 Condition of Sita. The premises hereby leased have been inspected by Lessee and are accepted in
rasent condition.
§ 4,03 Vehicles. No vehicles shall be parked in roadways, Vehictes shall not be operated caretessly or in
w5 of posted speeds. No vehicle shall be operated at any time without a muffler in good working order, Excessive
-.ftor noise or annoying smoke are forbidden,
A 4.04 Maintenance. All lots shall at 8l times be kept in a clean, sightly, and wholesome condition and no
trash garbage, litter, junk, boxes, containers, bottles, cans, machinery, implements, lumber, or ather buiiding materials
shall ba permitted to be or remain exposed on any lot and visible from any street or ad|o|n|ng or nearby premise,
4.05 Bigns. No signs of any kind shall be displayed to the public view on any lot in the tract except one
p.rofessionai sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent, and except
signs used by a bullder or developer to advertise the property during the construction and sales period.

4,06 Nuisancs. No noxious or offensive trade or activity shall be carried on or upon any lot in the tract
nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.

PAGE ONE ~ CABIN SITE LEASE

SECTON 2. RENTAL “ f )
2.01 Basic Rental. Asrental for each 1ease year, the Lessee shall pay the sum of 1 iﬂz ?

el

-
]
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T C'ABIN SITE LEASE oon.ed .
SECTION 5. IMPROVEMENTS continuad® OOK Z[L[ PAGE qu

4.07 Animals. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any lot,
except that cats, dogs, or other househald pets may be kept, but not for any commercial purpose. Househatd pets shatl
not be allowed to hecome an annoyance o nuisance to the neighborhobd,

4,08 Incineration. Because of unpleasant adors and unsightliness, no individual incinerator will be
permitted on any lot,

4.09 Fires and Fireplaces. Interior firepiaces, stoves, or other type burner must be fireproofed by use
of sparkproof screans. All fires must be extinguished before leaving cabln No fires shall be lit or maintained outside of
any cabin.

4.10 Firearms and Fireworks. Discharging firearms, firecrackers, rockets or any other fireworks within
tha North Woods srea shall be prohibited.

4.11 Commercial Use. No platted lot shalt be used for any commercial purpose, except that a Lesses
mmay rent his cabin from time 1o 1ime, and in such case shall be responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shalf be alfowed except for
ingress and egress,

4.13 Fira Extinguisher. One fire extinguisher {minimum two quart capacity) must be kept in every cabin,

4,14 Trailers and Tents. No tant, house trailer, or mobile home, whether the same be on whaels or not,
shall be parmitted on any lot except during the period of cabin construction and for guests over a weekend peried.

4.15 Solicitation. There shail be no solicitation or distribution of handbills or circulstion of any kind -
without tha written consent of Lessor.

4.16 Hose Bibs. One hose bib shall be installed on outside wall of each ¢abin for fire protection on or bafore
completion of the cabin.

SECTION 5. IMPROVEMENTS

5.01 Plans Approved. No building shall be erected, placed, or altered on the cabin site until the con-
struction plans showing the iocation of the structure have been approved by the Lessor as to conformity with plan of
development, quality of workmanship and materials, harmony of external design and color with existing structures, and as
to focation with respect to topography and finish grade elevation. Such approval shall be in writing.

5.02 Building Materials. All building canstryction shatl be of log or wood frame. Wood frame stucco or
simulated brick veneer construction is expressly prohibited, All roofs shall be of wood shingle or shake, or of an acceptable
composition — color 1o ba approved prior to application by the Lessor or such person or persons designated by Lessor,

5.03 Completion. Cabins must be completed from ail outward appeararice within one (1) year from the
time such construction is started. Cabin construction must ba started within three years from the date of the signing of
Cabin Site Lease.

5,04 Tree Removal. The Lessée of each cabin site may remove from said site all trees, shrubs, and foliage
necessary to prepare the property for building subject to the following conditions:

As required by the State of Washington in the master lease, any tree whoss diameter is

over B8’ at chest height must be marked by Lessee for |essor's inspection. Lessor witl

then notify the Washington State Department of Natural Resources and reguest their

standard appraisal of valua. Lessee will then pay Lessor for the value of the tree before

remaoval. Any additional clearing bayond that nacessary for the construction of im-

provernents shali be prohibited. The intent is to remove as few trees as possible to the

end that the community remain naturat and rustic.

! 5.05 Lot Markers. |essee will use all reasonable care to make certain that the lot markers, as sstablished
by Lessor, are not moved or destroyed.

5.06 Improvements Other Thar On Cabin Site. No improvements of any kind shall be constructed or
placed upon any area covered by the master lease without Lessar's prior written consent.
E.07 Ownership of Improvements. The master lease provides as follows:
“B.04 Ownership of Sub-lesses Improvamants. All buildings and improvements, excluding
remavable persanal property and trade fixtures on the leased site (Morth Woods] erected by
Sub-lessee [Lessee herein} will remain on said site after expiration of this lease [master lgase]
or termination prior to the term of this lease [master fease] of any sub-lzase [this lease} hetd
by the State under the provisions of paragraph 5.09; provided, however, upon the expiration
of the lease [master lease] , if the State is unsuccessful in re-leasing the leased site [North Wooads},
as a unit, then each sub-lessee [Lessee herein] shall have a preferential right as aliowed by law
to re-lease from the State its sub-leased area; provided, further, upon the termination or expira-
tion ot this lease {master leasal or a sub-lease {this fease] assigned under paragraph 5.09 that
as a condition of sny re-lease of the leased site or sub-leased site to any other party made during
the three year period following the State shall reguire the subsequent Lessee to purchase the
Sub-lessee’s [Lessee harain] interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shalt mean the expiration of the lease as of May 31, 2025.”
The partias hereto agree that the terms and conditions of the above quoted paragraph shall be applicabla provided:

{a} That Lessee is not in default under any of the terms and conditions of this lease; and
{b) That Lessee’s lease expires May 31, 2025, In the event of earlier expiration of this lease, all buildings
and improvements located upon the premises shall be the property of Lessor.

The parties hereto further agree that the benefits of paragraph 8.04 of the rnaster Iease shall be enforceable solelv against

the State of Washington. ~ [
5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and assessments thet are
“* now chargad or may become chargeable against the improvements placed upon the cabin site, now or in the future, com-
mencing with the taxes first becoming due and payable after the date hareof, all before such taxes and assessments bacome
past due,

£.09 North Woods Association, The roads in the plat and certain other common areas shall be held in

the nama of The North Woods Association, a npneprofit association, of which the Lessees of iots in the plat shall be
members. Said Association shall be responsible for the maintenance and repair of roads, the entire water system including
but not limited to water systems serving the cabins on the premises, docks and common areas and improvements thereon
{if any), as well as other commumnity functions which may be given it by its members. The owners {Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-hatf dollars {1%) per month and assessments to said
Association for their reasonable share of the costs of the functions and duties of the Association. Said dues shall commence
at the time 50 {ots are leased. It is understood and agreed that Lessor shall and it is hereby delegated to fulfill all duties, -
responsibilities and functions of the North Woods Association until fifty (50) lots in the North Woods are lessed. At that
time Lessor shall call a mesting of all Lessess for the purpose of forming sald Association.

PAGE TWO — CABIN SITE LEASE
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. < - "CABIN SITE LEASE continueo.

secTions. uniumes  BOOK 21 q’ PAGE 4277

6.01 Sewage. Individual sowage disposal systems installed by Lesses must be designed, located, and con-
structed in accordance with the legal reguiations, faws and ordinances of Skarmania County and the State of Washington,

6.02 Resarvation, Lessor reserves to itsedf and to its successors and assigns easements in, under, and
along all roads and other commaon areas in the plat for any utilities whether presently installed or not. In addition, an ease-
ment is reserved in an area five {5} feet by ten {10) feet in ane comer of each lot {to be selected by Lessor} adjoining the
raad, for electric transforrmer vault and/or telephone and power service pedestals if any. And the assignment of the iease as
to each individual 1ot shall be subject 1o the right to cross over or under the game along tha lot lines, with utility lines if
such may be necassary in the development of this subdivision or adjoining subdivisians.

£.03 Water. Each cabin site has or will ba furnished water at or near the Jot line. Each lessee agrees to
recelve water from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system.

6.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing, back-
filling. and maintaining each underground trench or other digging upen such cabin site which s necessary for any utility
connections or facilities to serve such cabin site,

SECTION 7. MISCELLANECQUS

7.01 Lessee’s Duties. Lessee agrees to comply strictly with the Lessor's rules and regulations and all
applicable Federal, State, County, and Munitipal laws, rules and regulations relating to all activities contemplated under this
lease, including but nat limited to, use of public or private roads, parking, fire and prevention of fire, public health, and .
poflution of streams or {akes, and to assuma all obligations thereby imposed upon the Lessor. Lessor may inspect the cabin
site and cabin at any time to determine complance with the terms of this lease.

7.02 iIndemnification, Lessee hereby agrees to assume all risk of, and indemnify and hotd harmiess, and
at the Lessee’s expense, defend tha Lessor from and against, any claims, loss, cost, legal actions, lability or expanse on
account of personal injury to or death of any persons whomsoever, inciuding but not limited to employees of the Lessor;
or damage 1o or destruction of property to whomsoever belonging, including but nat limited to property of the Lessor
which might result from Lessee's activities on the leased premises. The Lessee further ageees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resuiting from Lessee's failure to comply with any of the provisions of any
applicable laws, rules or regulations.

7.03 Insurance. Lessee shall obtain fire, casualty and liability insurance as follows:

(2} Fire and casualty insurance in a sufficient amount 10 cover the replacement cost of any or all improve-
ments upon the leased premises. Such insurance shall be carried by a responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivared to Lessor with provision for thirty (30} dayy’
notice of cancellation to Lessor,

{b} Liability and property insurance insuring Lessor and Lessee against all Jiability for damages to persons
or property caused by the maintenance, use or occupancy of the leased premises or by reason of the conduct of any
activity carried on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
Lessor in amounts not less than the following limits, namely:

{1} Bodily injury to or death of any ona person, $5,000.00;

{2}  Bodily injury or death resulting from any one accident to two or more persons, $10,000.00: and

{3} property damage, $1,000.00.

Lessen shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
with the company or companies for thirty (30) days’ notice of cancellation to Lessor,

7.04 Assignment. Without the prior written consent of Lessor, Lessee shall not assign this lease or any
interest therain, or sublet, and ne heir, executor, administrator, receiver, trustee in bankruptey or other assignee by opera-
tion of law shall assign or sublease without such written consent.

705 Waiver. Any waiver by the Lessor of any provisions hereof rnust ba in writing, and any of the coven-
ants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all or any portion
of said property by Lessor at any time.

7.06 Attorneys’ Fees. In the event any action, suit, proceeding or appeal therefrom is brought to collect
the rent due or to become due hereunder, or any portion thereof, or to get possession of said premises, or to enforce com-
pliance with this lease, or for failure ro observe any of the covenants of this lease, the prevailing party shall be entitled to
recover such sum as the Court may adjudye reasonable as attorneys’ fees to be allowed in saiq suit, action, procesding or
appeat therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shali receive any sums oF damages paid or awarded by reason of
any taking, condemnation or acquisition during the éxistence of this fease as their interests therein shall then appear, whether
or nat by litigation, by any authority, person or corporation, whether public or private, of any title 1o or interest in all or
any part of the premises.

7.08 Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive all claims or damage and shall indemnify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, if any, against any claim of damage arising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilities,

7.09 Validity of Provisions. The determination of any Court that any provisions of this tease are unlawful
or void shall not affect the validity of any other provision hereof,

7.10 Enforcemant of Restrictions. Without in any way limiting the rights of Eessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt to vielate any of the reservations, restric-
tions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel %erfogmance of or

“ompliance with the pravisions hereof, to abate and remaove, at the expense of the offending [és$ee or lessees 61 the property,
~y structures or areéctions in violation of the provisions hereof, o recover damages for any such violation or attempted
wiofation of the provisions hereof and to prosecute any proceedings at law or in equity in furtherance of the aforesaid
“remedies in any Court having jurisdiction of such cases.

7.11 Reservations on Land. All of the reservations, conditions, covenants, agreements and restrictions
shall run with the land and shall be binding on the ilessees of all property covered hereby and all parties and persons claiming
under them and on all property within the tract,

7.12 Assignment. Without limiting Lessor's right to se!l or assign this iease or land, Lessor may assign
this lease to a corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shall thereby be re-
leased of and relieved from any and all obligations under this lease.

PAGE THREE — CABIN SITE LEASE
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secnion 8. TerminaTion  ROOK 2l L!‘ PAGE 42¢

201 Default and Notice, 1f any default shall be made on the part of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this lease by him to be observed or performed and
such default continues for sixty {60} days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all rights hereunder,
but the Lessee shall nevertheless ba liable to the Lassor for all liabilities incurred hereunder prior to such termination.
Waiver of any default hereunder shalt not constitute a waiver ot any subsequent defauit. Service of any notice provided for
herein by the Lessor may be made by depositing such ngtice in the United States mails addcessed 1o the Lessee at l_{

278 L. jpawt Guw) Jone e, QxLl

B.02 Master Lease Termination, It is expressly understood that Lessor has leased the premises from the
State of Washington for a period ending June 1, 2026, The master lease provides that in the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shall operate as an assignment to the State of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment.

8.03 Failure to Provide Property Report. Lessee shall have the option to veid this lease if he does not
recsive a property report prepared pursuant to the rules and regulations of the U.S. Departeent of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; and 1essee shall have the right to revolke this Iease
within 48 hours after signing the lease if he did not receive the property report at least 48 hours before signing the lease.
Howaever, this optncn 10 void the lease shall not apply where Lessee has received the property report and inspected the lot
or lots to be leased in advance of signing the lease and acknowledges by his signature tht Fie hias made such inspettion aid
has read and understands such report.

Lessee shatl have the option to void this lease if he does not receive a property report prepared and pur-
suant to rutes and regulations of the Oregon Subdivision Contral Law ORS 92.210-92.990 in advance of his signing this
lease.

Each and every provision of this lease shall bind and shall inure to the benefit of the respective heirs,
representatives, successors and assigns of the parties. In the event lessee is more than one person, the liability of such
persons hereunder shall be joint and several,

8.04 Easements. As shown on the plat of “The North Woods™, 20 feet easements are reserved to the
Lessor and its assigns oh the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks. Said easements shall not prevent lessaes of the above lots from developing their own shoreside docks pro-
viding such facitities do not interfere with the boat traffic pattern of the community dock system.

Five foot easements are reserved to the Lessor and its assigns on the southerly ot line of Lot 10, and the
naortherly lot line of Lot 11 for access to the water front. Said access to serve as pathway to boat docks if it is determined
by Lessor that additional boat docks are needed 1o serve “The North Woods” community.

IN WITNESS WHEREOF, the parties have executed this lease, in duplicate, this _}_3___.._.63\1 of

\-iaf\,-flumrv—.c% Lp(‘_)oo_w (VEP & U M(SQ) ao,.]q

F—— e e D T L NN L~ S S

WATER FRONT RECREATIQN, INC.

By
Presidh

Bv_m&m__

Secretary

% = Msson

YOU HAVE THE OPTION TO vOID YOUR CONTRACT OR AGREEMENT 8Y NOTICE TO THE SELLER IF YOU DID
NOT RECEIVE A PROPERTY REPORT PREPARED PURSUANT TO THE RULES AND REGULATIONS OF THE
OFFICE OF INTERSTATE LAND SALES REGISTRATION, US. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT, IN ADVANCE OF, OR AT THE TiME OF YOUR SIGNING THE CONTRACT OR AGREEMENT.: IF
YOU RECEIVED THE PROPERTY REPORT LESS THAN 428 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU HAVE THE RI!GHT TO REVOKE THE CONTRACT QR AGREEMENT BY NOTICE TO THE
SELLER UNTIL MIDNIGHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION OF THE
TRANSACTION. A BUSINESS DAY IS ANY CALENDAR DAY EXCEPT SUNDAY AND THE FOLLOWING BUSINESS
HOLIDAYS: NEW YEAR'S DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INDEPENDENCE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS’ DAY, THANKSGIVING AND CHRISTMAS.

19160*‘—’»2;»)&'3&‘9*-%“‘»—% el ow dst 7

| {we} hereby acknowledge that prior to the signing of this lease, | (we) have received, read, and understand the PROPERTY
REPORT prepared purssant to the rules and reguiations of the U.S. Department of Housing and Urban Development (office
of Interstate Land Sales Registrations} and the PROPERTY REPORT prepared pursuant to rules and reguiations of the
Oregon Subdivision control law ORS 92.210 — 92.990. I.{we} also acknowledge that | {we) have inspected the lot to be

=,
h&a)/ é? M

LESSEE

PAGE FOUR - CABIN SITE LEASE
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BRIAE 3. BOYIE, Comsissioner of Public Lande
Olympis, Washingcon 98504

Leass Ho. 58985

THIS RESTATED LEASE unperssdes the origiral Lease No. $8985, dsted August 11, 1970
and 811 subsequent spendmants therete {(dated ¥ebruary 10, 13725 September 17, 1975; and
August 30, 1977) and is anterad into purscant te the tevws of the Worth Woods Settlensat
AgTeement dated May 24, 1954, The STATE OF WASHIHGTOR, scting by and through che
Depsrtment of Fatural Nesources, (harsisaftsr called the State) aod WATER FRONT
RECREATION, ING., a Vashington Corporacion, (hareloafier called the Lesecs): The Scate
lessan to the Lessee the folloviag described school land in Skasanis County, Hashington,
on the tarms snd conditions seated herein, eo wit:

Governpeut Lots & and 8, Section 26, Towoship 7 Morth, Rauge & East, V.M., having
an axrea of B8.40 acras, mors or less.

Sobjuct, hWowveT, to an awsamant for Tight of way for atcess voud ascguired by the
fnited States of Amarics, Uofted States Forast Service.

SECTION 1 OCCOPARCY

1.01 Term. This lease originally comsenced om June 1, 1970 aod shall extend to Hay
5L, 2

1.02 Reoewsl. The Lessen shall have the right to the extent provided by law, to apply
for a te-leass of the site.

SECTION 2 USE OF SITE

2.0L hr-it;.od Use. The elte shall only be used for the purposes stated ia the Lavsee’s
bld, unless the Ladses ficar obtains weitten permiseion from the Stete to amend tha
development plac to wee the stte for arher putposes.

secriow 3 mesTAL!

. 3.01 Nental. The Lesset shall pay to the State at the Dlp.!tltu! of Matural Resources,
Olyspia, Wesblcgton 98504 snouslly in sdvence $15,680.00 commencing- Saptewber 15, 1985,
The State sckooviedges that Lesses has patd all vents dun for bhe use of the premtyes
until Seprenber 18, 1985 sxcapt for those sums which muy be calevlated or becoms dus
putsusnt to Sactlons 3.3 snd 21 of the Worth Woods Settlement Agremment (dated May 24,

1984).

3.015 Aondel Rental Adjustwent, The State agrfess Dot to charge teot cthervise doe mader
Bections 3.01, 3.02, and 3.03 for the rime overnight usa of the property fs deaied by
sovermmant action bnd upon snother sctual or potential wroption of Hovot 5t. Naleos
(sfter May 18, 1962) when wuch overnight use ie prevented for at least thirty (30)
cotiwecuCive days. Amy such veutsl reductlon shall be calcolated oo a protated besis
{is¢.t nowber of days access danied divided by 355).

- n ey
lll J‘ » ?

W mnummums
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1.02 Rasppesisal. Op Juwse 1, 1980, asd st latervals of not lass than tem yaars

thereafter for tha period of June ), 1980 to June 1, J0Z4, » new samisl rental will W 4

setablishad. The mav rantal will be the Fair Market Reutal Valus of the lessed land, .
’ axcinsiva of the Lessse's inmpcovements, as determised by the State's appraisar. I .

- ’ decetnining Fair Market Xental Value the sppraissr will cossider any tax besefits sfferded
the lasd and luprovemsnts scoraisg to the Leveas by vasson of leaging State Jaud in
conparisop to lesslog peivataly owoed land, and sdjust the rectal to slisinste any tax
advsotages The land shall be sppralesd wichin six somtha of & restsl sdjuctsent period,

' provided chat io the event such tesppraisals showld be ceuss foF an iocresss in the suowal ]
reatal, such incresss shall not b greater than 40Y of the sumual rantal sa established N
for the praceding teu year rental period. WHowever, im oo evanc will cha sdjosted snousl .
reatal be less then $11,200.00.

The antual rectal payable io sdvance September 15, 2023 and esch succeediog year
thareafcer to the end of the leass terw uodsr Saction 3.01 shall be based Gpon the full
Fair Market Bental Valve of the lessed Land, sxcluptee of any Lleprovement of the Leasee or .
Sob-lassses. Such full Fatr Market Restal Talos ehsll be decemmingd by the Staca's
apprafser 45 shall be binding unless Zispoted by the Lasses. The ynoual tontal shall b=
adjusted ss of Juoe 1, 2025 and at five year iotervels thaceaftar. Thets shall be no
Itwdearion (A0 or othervies) apon sny incrssse or decresss in Tent nesdsd to achiews Ewll
Falr Muricok Wantal Value of the leswsd lindo se couperad to suy piior soovsl rental. =

" In the event That sgtessent ckonol be reached detwern the Stare 4nd the Lesses oo ER
the Fair Markat ksatsl ¥alue of the lasd, such valuation shall ba sobmitted to aridtration.
The arbitzation shall be as follows: One arbltrater to Lo selectsd by the Leassd and his
expenges shall be Sorns by the Linpas, one arbitzator selected by the State asd his
ézpauses shall be horos by the Stare; these schitzators so selected shall mutually selsct ]
a third arbierator snd his expeosss shall v shated squally by the Lesess and the State. A

. The wajority dacision of these srbitcators shall be bioding oo both parties. TFrovided

rhat fo vhe avant of arbicration, the Lespes shall pay, in sdvaocs, the smovor established
for the precedine vear's Tantal; sod, if additionsl rentsl 1 required se & resolt of
arbleracion, Such sotwy shell be dws and payabls within ten days afrer arbitration. If o
retund should be dus, it shall be raturosd by the State withio ten days after srbivestion.

3.03 Farcsotags Reotsl From Sublesses. In addicion to the aomial rentsl, the Lessae

vill pay £0 the State e¢ addiri rental an amount equal b LOX of the grows ceceipts

from sublessss awd ST of the gross receipts from concessions. Aoy imcresse o & .

sublease rental vhich resulcs from the veappraienl provided bereio, ss noted ia .

Section 3,02, will oot be coasiderad in deternining the additional rentsl bared on phe -,
e 108 of geoss vacelpts from the soblaase. N

3.04 Defiaition of Cross Receipts ¥row Concession. “Gross racaipts™ shall meso the

smount paid or payabls Por all goods, weres, serchandish perzonal proparcy, aud services

by ths Lesses or okhers, including cradit traosactions. Where goods, wares, serchandise, .
petsonal pnputy.'u‘ services are axchacged or bertered, gross receipte shall mean the N
reastnable value thereof. Sales of services reodared by the Lassse or others dirsctly or ’
indirectiy from suy.othexr premises Decause of ovders originsting in or arising out of

business tracsactad on the leased prémicea sre locluded. Ambonte ot collacted on credit

sekes are jocluded. State business and cccupation tezes om any activity or businéss

cperated o tHe premises and State sales tuxss are axcluded. Notwithstsndiog the

foregoing, §roas receipte avclods, msoug other thiasgs, profits, cowmdssioos ssd reats oo o
the boilding, #ale of Jeasiog of cabinm.

3.03 Yesrly Paymants. FPaymants of percentage Teut shall commasce on Septesbar 15, 1978 3
and be mads snoually thereaftex (sucept for percentage rante for prior perlods calculated .
purssaot to Section 5.3 of the Mocth Woods Settiesent Agreesast dated May 24, 1934). P

- Pelinmquent perceptage ceotsl shall drav igterest at the rate of 1X par month. Payment
shall be wede to the State st the Dapartmact of Watursl Resources, Olympis, Washiogtoo
83504,

Apps ¥o. SROBT
T
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1,06 Racords. The I.«m shall lastall and meintain st & lotstion reasonably secessidle
tp the SCACe am wherain sppesr elear, plate, and datsiled records of
all business of evary xind sad ShaTscter atiscting uua recalpts, vhathar by the Losses
or othars. The State shall ot all ressotuble times bava sccess to aoy and a1l of the
Lassas's books, tecotds, Liles snd State and Federsl tax sod coutributice retores »f ail
kinds for tha puzposs of exsmining sod copying then. Exsainstioo and copying shall oaly
te urilized for the purposs of datemining vhethar or mot the Lesses has parformed thic
leass iw all taspacts. In ordar to sssute accurate percestigs PAYSRnts thet are dessd ow
concasnion Cecelipts, ladsas shall yrovider

1. Quartecly, a copy of tha Steres, State Departaent of Nevense Goablioed Excise
Tax Return = Yora REV. AQ-2406 (6-75).

2, Awallsble for {mmediste andic:

A. Daily Cash Register and/or receipt book records to confirm groes ravenoe
3. Tadaral lecose Tan vetutos

€. Sales Tax Statemants

D. B & O Tax Statemants

35.07 Raports. The Lasses stall rexndsr yearly reports of grods raceipts st the time
yearly paymants of patcootege renc afw dus. The reports shall shov im ressosable detatl
a8 the Seateé shall specify, the ssount of pross receipts durfog the preceding year.

3.08 Aodits. The lesses shall provide ouce sach year, without expense to tha State, ax
- audit Teport cartifisd by an sccoumtsst satiafactary to the State -m ssles snd other
tncoma cradits affacting groes receipts sod componants thereof.

SECTION & XESERVATIONS

&.01 consynu- The State shall heve sccess to the site ab all ceasonsbls times for che
purposs securiog complisnce with the terms sod condicions of this Imasa.

4.02 dccens. The Stacs rassrvas the right to great sanements sod other land ueas on the

site to Leeelf sod others vhen the essssent or other land oses applisd for will set wdely

interfere with the cse to which the Laswos 1s putting the site or iatecfore wmduly wicth

the plan of develepment for the sfte. No casement or other lasd uses mhall be gramtaed

uatil damsges to the leasshold shall fitat Rave deen ascertaived by the State and paid to
: the Lesnes by che applicant for the sisement or otbet land upe.

4.03 Restricrions on Uss. In connection vith use q!':!m site tha Lesses shalls

. (1} Conmform to all public hority. alog p iog, zoning snf pther
requirenents which say affect the leased site iv the same wanser as Lf the land wes
tenssd ftom a privacs cwmax;

{2) Cut so Btate timbar or rescve Statw-ovesd valuable material withowt prior
written confent of the State. The Lassss sust psy to the State the Fair Merket Value of
the tisber or valuable material, as¢ detersined By tha Stsce, before cutting timbar or

- removal sothorfzation is granted;

{3} Take all resscusble precsutions to protect the land and improvements oa the
leased wite from fire, make avary ressonable effort co repore and swpprass such fires ax
way affect tha lessed site, and shall be subdject to spplicable fire lewe affecting the
Iaased site;

(4y Wot allow debris or refuse Co sccomelate ou tha lnased site.

l@p- Ro. 55985
_ -3~
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, SICTION 5 REGUIMDRNTS

5.01 Ass -luuuu. This Lesse or auy pertics thereof way 00t Be assigosd ast
nay the #ublat vithout the writtes ceasent of the Sfate, excopt #e
specifind in elu origion) er amandad plan of development.

35.0% Duty. Tha Lesses, at his sole cost sod expensesn, shell ax all times keep or ceuss
a1l isprovemsnts, including landscaping, installed pursusnt te this lesss (vegavdiess of
cwsarship} to be hapt it es good condicion and repair ss origisally coastructed or as
hearsaftar put, sxcept for Teasonable’ weat sl tesr. The State, ot uur umma agancy

- shall bave the lsgel right to faspact the premisss sod fmpr
ahall carry, ot he ahall require his Sub-lessans to carcy by 2 zupulbh eupnw oe
compenies satisfactory to the 5tats, & ssfficlent swount of fire sod casselty insuviance
covar the replacessut ccst of acy or all improvessuts that wey be demaged by five or other

. casualty. Such imnsursnce policy or poidcias, excaptirg thoss for single-femily

residantiel publessss, ata to be sodorsed and Zeliwwcad to the Stake with provigions for
thirky (10) deys motice of cancellation o che Scace. Soch lssurance policies for
siegle-family restdantial sublesses shall be carried by respossfble compruies satisfactory
to the State. The pollcies shall be awdorsed and deliversd to Lessss with provisioms for
thircy (30) days notice of cancellation.

' The Lasses shall supply evidance satisfactory to the Stace of iosurance on sisgle~family

. zasidentisl sydlesses. Once the faitfal avidexce hes Busn deliversd to the Stats, the
Leesse i¢ not tequired to supply evidencs of 4 on an L basis, provided,
hovevar, the State veserves the cight to coll for proof of watisfactory iveursmce at spy
time. In the evant of firs or cosusiry desags o axy of 4ll of the iaptovements, the paid
iusursnce beoafits shall be used o Lumedistely replace eaid improvemsots in & meuner

. sublect to reascoable spproval by the State, or st the option of the Lessee, the procesds
- from such fnsurabee mey be peid o the State In lies of replacing seid improvesments.

5.03 Condition of Site and Liability., The sits has besn fospected by the Leeves and is
accepted in §t6 presant condition. The Lessse agress to defesd and hold zhe State
harmiess from sy and all claine suffared or sllsged to be sulfered on the nite or ariaficg
out of operations ot the sits. Jrior to starcing develcpmental work ou the sice, the
Legses shall procore sod thareafter, during the temm of the lemss, shall contious to carsy
public 1iphilicy and peopatty desage insurance, vith 4 fisswcislly raspovsible cospawy, ia
the zmouct of not less :han £300,000.00 for injury to one parsen, $1,000,000.00 for fojury
£0 twe or mote persons, and 5100,000.00 for dsmsge to propercy. The of 4

tequired way bhatsafrer ba 4 d or decr: 4, at the optinm of the State, at tha time
the rectal ie vesporaieed pursuspt to Saction 3.02. Cariificates weideoncing soch
trguranca and bearing endorsemsuts requiviag thirty (30) days' writtes ootice to the State
prior to asy cheoge o cancellation shall W l'uni-lnd % the State before the Lassss
commances any developmental work o the site.

5.0% Liquidsted Damsgas. The Lesssx heredy ag thet liquidated dawsgss aqual to the
ansui]l vental then 1o effect shall be paid to the State should the Lessss fail to compless
the plan of davelopwent or should Lassse default oo the reatal payment or slect to forfeir
his Tights ubder this laase. & SUTtL) bood eqwal to the St of Tequived llguidated
densges sust be supplied to the State withia tbirty dsys after the lesse is execsted and
remain 1n force until the expiration of the lesss or such tise as the Stute shall release,
in writing, the Levese from this obligation. Sald bood ro be supplesented sccording to
’ any veotal adjustemat within 30 deys of wuch adjustmant.

5.05 ovemsnt Boud. Before comsencemsat of comstruction by Lasses of soy Improveseut
toating in axcess $2,500.00 oo the lessed site, Lasses sgrees to provide security whick
will guarsutes cospletion of the Improvesent, and peymeot ia full of claiss of all pecwons
Zor work performad in or ssrerials furnished for comtructien. lasses ey provide said

- secority by efther:

A. Postivg & surety bond fn an smouct aqwal to the cost of wach Improvessat, seld
bond to be deposited with the State and to Temain in offect wotil the iuprovemsnt is
sstisfactorily ccupleted. B5aid bood ahall be conditfoned wpon the fatithfal performence of
Lassas, axd pive 1] claimants the right of action to recover wpos said bood in sny suit
brought to forecioss sechanic's or materislmen’s liwus agsinst tha eite; .

B. Any other hod firet app d 1a writing by the State.

App. Bo. 58985
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5.08 Asseasments. The Lesses shall pay the saousl mi on &1l assessmsnts sd tRXes
chat are iﬁ;ﬁy charged sow or may be charged in the fubture to the Stata land or the
deptovementa thareon.

5.07 fault. If aoy rent shall be and vemain uepaid vhen the same Mz Incao dus, or
1if Lassae shall violata or default is any of the ot g ars b

coutained, thiw tha Stats say cancel this huc. provided the Lesves haa Yo morified of
the rental dua, the violstion or the def: 60 days prior to mid csncallation asd sald
viclatfen, defmlt or nsuphymeat bas oot hﬂ cuted by Lessss within 60 days.

3,08 Iosolvency of sees  If the Legses becomes iosolvent, the Siate say caocel, ot ics
option, the Leaek un%un the lesse has baen used g collaceral with the Stete's consent.
1f the Lassss iwuld defeuit ia payment to the lendiog ageney, the State wpon request by

the leoder shall asaign the jesss to the lending sgency who may, thereafear, aither
oparaze the lassed site or, with the spproval of the Btate, ansigz the lessa.

5.09 Status of Subleases. Tersivation of this lesse, by caucallstion or otharwise,
prioT Po t [T RY nation dats, shall mok satve to cancal spproved svbicsses, sor
datogate from the vights of the iischolders of record, bot shall opsratc ap s sssigamest
to the State of xoy and all such gublsasen, togethar with the msrestricted right of the
State to receive all sublesss paymenca therein provided for frce the date of wsid
sepigment. Upon tecmlvation of Ehiy lease, by 11ation or ctherwise, prior to tha
ratulsation date of ssid lamse, the Lassse shall have uo claiw to soblesss paysents
sod/or sublesss luprovemant valoes hexeic contsined.

SECTION 5 MISCILLANEOUS )

.01 Wo Partasyship. Tha State is oot 5 partser sor 2 jolot venturer with the Lessas ia
connection with business carvied on under this lesse zud shall Wave no obligatios with
raspect to the Leasee’s debts or other llabilities.

651 Mareanty. The State vertants that 3t is the owner of the lessed sits wnd bas the
right to lease It fxes of el) aacusbrances except those set out woder the Iucuptton of
the leased presises.

£-03 FRop-Waiver. uaiwer by elther pucety of strice parformence of sy prowisioss of this
fesse whall fct be # wmiver of oor prejudice the party's right to requics strict
performance of the same provisioe in the futu=s or of auy othar provision,

5.04 ALto Yoas. If swir or sction 4p fnsticured 1n conpeetion with soy eontPoversy
arining out of t I1sass, the prevailing party shall qobitind to racovar coxts
tocluding such som 35 The CoRTt 1Ay adjndge Tessoushle ws attornsy fecs.

§.05 Spocession. Sabject to the llsttstions as stated in Sectious 3 ~ 5,01 sut 3 - 5.08,
on trawmfisr of the Lesess’s intersst, this lease shall be biodiog upon sod Andre to tha '
parties, their respsctive successors and assigns.
6,06 Wotices. Any potice Tequired or parsitted mdsr this leape shall be given sben
sctoally depovited 1n the United States mail as corcified wail sddTessed as follows: o
the Stares Departwent of Matursl Resources, Clympls, Weshiogtey 95504. To the Laswee:
At the address givén by tha Lesses fo the sigasture block or as specified in writiog bY
the Lassas.

6.07 State's ns: to Cute Defaults. If the Lessae 12 in dafsult by fallure to perfors
any covamanc{s) chis » the State shall have the oprion to correct the defsvlic or
cancel the lesxs after sizty {60) daya® written potice to the Lessan. ALl of the Staga's
axpendicure to corvect the defwult shall be ralabursed by tha Lassss o0 demand with
futarest st the rats of 8X por ansom from the date of expesditure by tbe Stats. The
eritten notice shall bave no affect 1f che Lessee cures the defaulit spacified ig.the
potice duting the 60 dsy period. Provided that, {f the dafeult is imjurious to tha pyblic
health or safary, the State may, fn the abseoce of sn Indicated attempt by the Lesmae to
curs the defanlt, imesdistaly anter upon the site and core sajl defwnit. Auy expenns ®0
incurted by the State shall be charged sgefnet the Lesses sod be payable by tha Lessee
within 30 days after tbe recaipt of the billings for waid expacas.

App. Ho. 58985
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6.08 Leasa Racording., Within 30 days after Teceipt of this lexse, a votification of
Leasieg to be racotded by the Lesses with the Skewenisz Couwnty Auditor's office Joceted
1o Stevenson, Wsahington.

6,09 laservoir Laval. Ths lasses or Sublesssss, if any, sckoowliadge by sigsteg this
1anee that Pacific Powsr aad Light Cospary has the right to flwctuste tha waters of Swife
Raservolr st apy time within the provisioss of Pederal Powsr Commissfon License No. 211i.
Tha Lasses or Fubleswsas, 1f suy, shall weive all clafss of demege aod shull isdemaify
Pavific Power sad Light Couwpany, the State or thelr successors, if say, sgaisst any clais
of damage arisisg from recrestionsl use of the xessrveir or shoreside or flosticg
fucilities.

SECTION 7 OPERATION OF SITX

Opacationsl Uses and Kes usbnsuu.
g uies bu

7.01
asca, the fol

In coutuuction with the oparation of che

(1) Subleasisg of buildings sud/for fecilities locsted on the site as indicated fo
origioal or smesded plan of development;

{2) Construction, imp t ion, repair, etc., nade or parformed wnder
the lessa shall be st the sole cost of:lu!.«morm:nuu. The Lepses or bis
Sublesses shall furaish all utilities sad ahall obtain a1l Yedersl, State sad locsl
permice sod leender necesssry to perfors tha terms, couditloms spd covenauts of this
lease. .

SECTION §  TMPROVEMENTS

8.01 Unsuthorized %rmtl- All imptovesments pot intluded In the cripioal or meendsd
plao of devalopmant on or to the site without the weitten sovment of the State shall
tasedistely Bacias the property of the State.

8.02 Sevarsuce of ovessats tot oo State Land. If any of the Lsssen's laprovements
utilise, ih addicion Lo State lawd, lands adfoioing State lend bub 1ot owned by tha Stats,
the Staté Mhall heve ax Eha expleatlion, temnibatian, o the surrendes of the lessehold co
snter ppon the ad Joining lend to physically sever st the bousdary, witboot Lebility for
domags =8 vesult thereof, the improvesents; theveafter, to use the weversd improvessnts
veusining on State land for sny purpose.

8.03 (Qwnership of Improvemsats, All wildiogs and imprevesents, uelnﬂu removabls
pereond) property asd trade fixturss oun the lesse afte will rewsin 5o #sid site after
tetaination of expizatiom of this lease of say remewal thoreol 2od shizll therespon becoms
the property of the $tate; except as provided Im B,04, provided, however, that 4s &
condition of any re-lessing of the subject peoperty to any sther patty meds dering the
chras year period followlrg the expiration of this lesss Or any ransual thereof, the Stats
shal] require tha subsequent Lessss ©0 purchass the Lesses’s interest 1a the improvesents
as allowed by law, sod provided forther that the writteo Someent of the State is fequired
for those Lessss owoed improvesments haviog an individesi valwe 1o excess of $10,000.00 and
placed on or to tha site sfter Jemury 1, 1990. Sach coasest wmy provide chat tha

impr & shell ¥ " the propsrty of the Stace on & spacitic dats following the
axpiration of this lesse. At the sxpization of this lesss or any Tenswal thereof the
State shall make & Tessonsble sffort to re-lease the site.

.

PEAL .

=
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85.04 Owasrship of Sublessas ‘liEw—uu- Al bedldicgs sad imgrevesanrs, sxelwiing
. removable patasosal proparty tr IXtures on the lansed site arected by Sublessaes
will vampin on said sicte efter axpicration of chis lesss or tetwinsticn prior te the
term of this lesss of any sublsase held Y tha State uodar the pCevisions of Section
5.09; provided, bowever, cpon the axpiration of the lasss, Lf tha Seate is ussucosssfel
in ve-lessing the Jussed site ns ¢ umit, thes esch Sublesses shell buve o prefurzencial
vight as slloved by 1aw to re-lease from bhe State its sublsased ares; provided, fusther,
. . upsn the terminativa or wapiration of this leass or & sublewss aseigosd vodar Section
. 5.mtutn-eom:xnotawn-hnnd:hluaduunﬂ!.uudduu-’
: other patty sada during tha thres pear period following the Szate shall requice the
subsequent Lesste to purchase the Sodlessee’s fnterest in the improvesents as slleowsd by
lew. PExpicatica, as usnd iu this paregraph, shall menn the expiration of the leass ae of

- Yoy 3, 2069,

The Lessés eXprassly agrees to sll covensnts herein and binds himself for the piyment of
the raotdl heveinbefore specified.

.- Signed this Q,Lﬂ day of %, 15 gbut

STATE OF VASHINGYCH )
DEPARTHENT OF NATNAL KESOURCES

2193 Verus Sirest
San Diego, Califormis 92154

p. No. 58985
1152
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stasy o CALIFORMIA b}
- Souuty or SAN IJIEEO ; o

Ou cthie rd  day of February » 1986, before me
' personslly sppeared _ ROBERT 7. CURRY

to mx kacwn to b the President

of the corpocsiion that sxecuted the within aod forsgolng lnetroment, sad scknowiedged
said fostrument to be the free and volimtary act sad deed of esid corporaticn, for the
uses and purposes thereis meotioned, and on oath stated that (he/mie was) rtbusouwosd
authovized to te said los and that the seal affixed 1s the corporute sesl

- of said corporstion.
IN VITHESS WERECK, I have hersunto sat ny hand and offixed my officlal sesal the
doy and ywar first shove writtem.

‘& | e s e
y Wocary & {13 tate
OEC OO

Catifornta residing at

Ajp. Mo. 58903
-

L T
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mumg_______)’“
CONTY OF_gAsspacvow )

On this 19TH day of _FRREARY s 1926 » bafore wma
parsansily appeared BARBADA LOTD

to we koows to be the SErREriny
of the coctporstion thar exscuted the l!ﬂﬁ-ﬂ and foregoing lnecrusanc, Aod acknowledped

said dnstrament to be the free sod volostary act -d_dud of said corporatios, for the
uses and purposes thareln sentionsd, aud oo oath stated that (ln_hh wap} (they were)
h suthorized to etecute ssid tnstrusent aod Chat the pesl affixed {¢ the corporate seal
of said corporation.
IN VITRESS SHERECY, [ have herevalo sst uy hand and sffixed wy offictel sesl the
day and year first above writteas.

Ll
4 '"‘1" or the State
. ORECON rapiding at
4 Y _CRRMISSINL IGRIRES  Llafufifl
. .;\“Qr.
, "
. -
App. Wo. 58985

.
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Lo DEPARTNENT OF MAYUNAL RESOURCRE . -hé 17,—,{---
N JENEIFER ®. DMLCHRR, Comaimpicnar of Publis Lands
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. ) B ANZNDMENT CARY §, OLSSy
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THIS ANENDMENT OF LEASE NO. 39-058985 is mads and entered
into his xotn day of August, 1994, and batvean the STA¥E OF
WASHTINSTON, through the t of Matnral Recources
{hlﬂimttcr roferzed to as "Stata"), and lhtor Front Reoxrsationm,
mﬂ a. Maxhington cCorporation (herainafter referred to sz

Lesssa®) .

WHEREAS, the partiss Lsretoe bave entersd into a certals
chmnt llo. 39-05838% (the YIeane®) dated Angust i1, 1970
. and restoted Fabruary 26, 1986, damising certain real properey
located in fkamania County, Washington more particularly described
in sald lLease; and ~

WHEREAS, it in the desire of the partiss to amend said
Leasa; .

NOW, THERIFORE, for good and valuable consideration, the .
receipt and 1‘9‘!1 Mtic.lmy of vhich axre baredy acknowledged, it
. is heraby mutually covenanted and agrasd as follows:

1. Saction 5.02 of the Lease is hereby amendsd to read as £ollows:

5,02 DUTY. The Lasses, at his mole cost and expenss, shs
at all times kesp or cause all !.nckudi.nq
hnds ing, inatalled pursvant to this lesss (regardless of
. P) to ba Xept in as good condition and repair as
origlmuy copstructed or as hersaftsr put, except for
. reasonable wear and tear. ¥Yhe State, or u:y authoxised agency
saall have the legal right to inspact tha premises and

improvessnts thareon.

Tha Lesese shall carry, or he shall reguire hig Sublassess to

carry in the joint nimes of the lLessas, Bubleases, State and

Mortgagee (if any), 2 sufficient amount of fire and casualty

.}mtomcrt:: cphcchﬂmtotuyotgl

provements that say damaged five of other casumity,

; and public 1iability insurance (to the extant not coversd
, . under Section 5.03 below) ageinst claime for bodﬂ.r hjm,
dtlth or property damsge lnz or about adincent

to the denised pronizes. Zuch policies of Lrwunnumnbe

with & responsible insurance company or coapaniss satisfactory

to the State. Lesscs shall re Sublessses to provide

certificates evidencing insurancs coverage with provisions

for st least tem (10) Jays notice of cancellation to the

. Lesses. Lassaa shall bhe responsibla for monitoxring and
insuring that Sublessaes maintain appropriate lavels of

-

- 2boTO" et . oy

‘-
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{nsurance coverage, provided, hm, tha State ressrves tha
=ight to call for proof of matisfactory insurance at any time.

In the avent of fire or casuaity dumage to any or all of the
improvesents, any wmoney derived therafrom in caxe of loas
shall be held in trust and be fwmedistaly available to and
used as soch as reasonably possible by Lassen, foxr nbundlug,
. repairing or ot!m:vlu uiutnung same buil 80
destroyed or modified plan ze shail be

previcusly approved ln vr.tunq by State,

al.:l. other teaxms and conditiona of said Leaxe, a=z
supplenented, shall remadin in fll force and affect,

IN WITMESS WHEREOY, the parties hereto have caused this
Apandment to be axecuted as of the day and year first written
above

STATE OF HASHARGTON
nnmorummcm
JENRIFER BELCHER

M.

Approved as to form this JJ  day
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Coxporate Acknowledgment

STATE OF ORZGOR )
jsx.

comery or Deschutes )

on this I day of _%ﬁ_rgf'f’ ,
1994, personally appeared before me T, Curry to me known to
be

the Prasident of the corperation that exécuted the within and

the seal affixed is ;ho coxporate ceal of ths corporation.

IR WITHESS WHEREOP, I hava hereunte set ay hand and
official seal the day and year first abave written.

Tty Pubiic and fo* the State of .
[P TPy residing at éW
J f ot
Hy appointment expires 429-17
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Comalsaioner of Pudblic Lands Acknowledgment

STATE OF WASHINGTON )

}ss.
couNTY oF _TPXNLISIDrT )
on this ¢N77__ day of m———_
1994, porsonuy appeared befora me Jennifer M. Belcher, to ne
to

xnown ba the Commissioner of Public ZLands, and Bx officic
sdministrator of the Department of Natural Resources of the Btate
of ¥Washington, the Department that exscuted tha %ithir and
toreqo: instrumant on behalf of the State of Washington, and
acknowledged safd instrument to ba the frse and voluntary act and
desd of the State of Washington for the usas and purposes tharein
mantionsd, and on odth stated that she was authorized to executa
said instrument and that the seal sffixed is the official seal of
the commissioner of Public Lands for the State of Washington.

IN WITHESS llmm!. I have hereunto met my hand and
arfixed my n!ﬂoial seal the day and year First above written.

l’ubuai andterthtsut-ot

ruuung at (2%m£

My appointwant sxpires VNI Lol




