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DEED OF TRUST

DATE: June 1, 2010

Reference # (if applicable): 964219340 Additionat on page =
Grantor(s):

1. Jungwirth, Virgil J

2. Jungwirth, Patricia K

Grantee(s)
1. Timberand Bank
2. Timberland Service Corporation, Trustee

Legal Description: 258 T4N ROE
Additional on page 2

Assessor's Tax Parcel ID¥#: 04092210040100

THIS DEED OF TRUST is dafed June 1, 2010, among Virgil J Jungwirth and Patricia K
Jungwirth; husband and wife {"Grantor™); Timberland Bank, whose mailing address Is South Hill
Branch, 624 Simpsoh Avenue, Hoquiam, WA 98550 (referred to below sometimes as “Lender”
and sometimes as "Beneficiary”); and Timberland Service Corporation, whose mailing address is
624 Simpson Avenue, Hogquiam, WA 98550 (referred to below as "Trustee").
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* CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possassion and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{intluding stock In utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, &he "Real ?-'roperty")

located in Skamania County, State of Washington:

A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTION 2,TOWNSHIP 4 NORTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN IN THE COUNTY OF SKAMAMA, STATE
OF WASHINGTON DESCRIBED AS FOLLOWS;

LOT 1 OF THE LENORE HENDERSON SHORT PLAT, RECORDED IN BOOK 3 QF SHORT
PLATS, PAGE 365, SKAMANIA COUNTY RECORDS,

The Real Property or its address is commonly known as 3401 Oklahoma Rd, Cook, WA
98605. The Real Property tax identification number is 04092210040100.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded In accordance with RCW 65.08.070; the lien created By this
assignment is intended 10 be specific, perfected and choate upon the recording ©f this Deed of Trust. Lender grants o
Grantor a license to collect the Rents and profits, which liscense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (E) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TG SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAY
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEFALLT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note; this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisians:

Possesslon and Use, Unlil the cccurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property, (2) use, operate or manage the Property; and (3) collect the Renls from the Property
{this privilege is a license from Lender to Granter automatically revoked upon default). The following provisions
refate 1o tne use of the Propery of to other fimitations on the Property. The Real Property is not used principalty
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform zll repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste, Grantor shall nat cause, conduct or permit any nuisance nor commil, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Withcut limiting the generalily of the
foregaing, Granigr will not remove, or grant to any other party the right to remove, any timber, minerals {including
¢il and gas), coal, clay, scotia, soil, gravel orrock products without Lender's prior wiritlen consant.

R 1 of Improv t Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemenls satisfactory to Lender to replaca such Impravements with Improvements of at least
equal value.

Lender's Right to Enter. Lendsr and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspeci the Real Property for purposes of Granior's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremenis. Grantor shall prompily comply, and shalt promptly cause
compliance by all agents, tenants ar other parsons or entities of every nalure whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, wilh all laws, ordinances, and regulalions, now or hereafter
in effect, of all governmental authorities applicable {1 the use or occupancy of the Property. Grantor may conlest
in good faith any such law, ofdinance, of regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender In writing prior to doing so and so long as, in Lender’s
sole opinion, Lenders interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agreas neither to abanden or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reascnably nacassary to Insure that the interest created by this Deed of Trust shall
have pricrity over all pessible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
ronsinsction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the Interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, fitle or interest in the Real Property; whether
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legal, beneficial or equitable; whether valumtary or involuntary; whether by outright safe, deed, installment sale coniract,
land contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-aption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by faderal law or by Washington law.

TAXES AND LIENS. The fotlowing provisions relating to the taxes and fiens on the Property are part of this Dead of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessmenis,
charges (including water and sewar), fines and impaositions levied against or on account of the Praperty, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. Granter

- shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided In this Deed of
Trust.

Right to Contest. Grantor may withnold payment of any 1ax, assessment, or claim in connection with 2 good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is nol jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if requested by
Lender, deposit with Lender cash or a sufficlent corporate surety band or other security sallsfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as 2
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendar and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumished fn the contest procesdings.

Evidence of Payment. Grantor shall upon demand fumish 1o Lender satisiactory evidence of paymeni of the taxes
ar assessments and shall authorize the appropriate governimental official 1o deliver to Lender at any time a written
statemant of the taxes and assessments against the Property.

Notice of Construction. Grantor shall hatify Lender at least fifteen {15) days before any wark is cernmenced, any
services are furnished, or any materals are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cest of such
improvaments.

PROPERTY DAMAGE INSURANCE. The following provisions relating to'insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemenls on a replacerment basis for the full insurable value covering all Improvements on the Real
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgagee
clausa in favor of Lender, togather with such other hazard and liability insurance as Lendar may reasonably require.
Policies shall ba written in form, amounts, covarages and basis reasonably acceptable to Lender and issued by a
company or companies reascnably acceptable 1o Lender. Grantar, upon request of Lender, will deliver to Lendar
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not ba cancelled or diminished without at least thirty (30) days prior writtan notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission ar default of Grantor or any other person. Should the Real Property be located in
an area designated by tha Directer of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agraes to oblain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lendar that the Property is located in a special flood hazard area, for the full Unpaid principal balance of the loan
and any prior liens on the proparty securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otharwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss cr damage to the Property. Lender may
make proot of loss if Grantor falls to do so within fifleen (15) daye of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's electlon, recelve and retain the proceeds of any Insurance and apply
the praceeds to the reduction of the tndabledness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to rastaration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactery to Lender. Lender shall, upon
satisfactory proof of such expendiiure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, If any, shall ba applied to the principal balance of the Indebledness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, lake any action that Lender.
believes to be appropriate to protect Lender's interests. All expenses incumed or paid by Lendeér for such purposes will
then bear interest at the rate charged under tha Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaiiment
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining temn of
the Note; or (C) be treated as a balloon payment which will ba due and payable at the Note's matutity. The Deed of
Trust also will securs payment of these amounts. The rights provided for in this paragraph shall be in additioh to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lendar
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warranis that; {a} Grantor holds gaod and marketable titte of record to the Property in fee simpile,
free and clear of all liens and encumbrances other than those set forth in the Real Property descripticn or in any
title insurance policy, tltle repart, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Dead of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Dead of
Trust to Lender.

Defensa of Title. Subject to the exceplion in the paragraph abave, Grantor warrants and will forever defend the
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title 1o the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustes or Lander under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall ba entitled to
participate In the proceeding and to be represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to ba dalivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compiiance With Laws, Grantor warranis that the Property and Grantor's use of the Propery complies wilh all
existing applicable laws, ordinances, and regulations of govemmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exacution and dalivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indablednaess is paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action 2nd obtain the award. Granior
may be the nominal party in such proceeding, but Lender shall be entitied to paricipate in the proceeding ant 1o be
rep ted in the p ding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender fiam time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceadings or by
any proceading or purchase In liau of condemnation, Lender may at its election requira that all er any portion of the
net proceeds of the award be applied to the Indebledness or the repair or restoralion of the Property. The net
proceeds of the award shall mean the award after payment of all reasonabls costs, expenses, and attomeys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feos and Charges, Upon request by Lender, Grantor shall exesute such documents in addition to
this Deed of Trust and take whatever other adtion is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
Incurred In recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or régistsring this Deed of Trust.

Taxas. The following shall constilute takes lo which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness socured by this Deed of Trust; (2) a spegific tax on
Grantor which Grantor is authorizad or required to deduct from payments on the [ndebtedness secured by this type
of Daed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any porfion of the Indabtedness or on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of
Trust, this avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the 1ax befora it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash of a sufficient corparate surety band or other security satisfactory to Lander.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions refating o this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement 1o the extent any of the Property
constitutes fixtures, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tima.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendar to perfect
and confinue Lenders security Interest in the Personal Property. 1n addition to recording this Deed of Trust in the
real proparty records, Lender may, at any time and without further authorization fram Grantor, file executed
counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimbursa
Lender for all expenses incurred in perfecting or conltinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Propearty. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permittad by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained {gach as required by the Unitorm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The ifollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tima 1o time, upon request of Lender, Grantor will make. execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation staterments, mstruments of further assurance, ceftificates, and
other documents as may, in the scle epinion of Lendsr, be necessary or desirable in order to effectuate, complete,

_ perfect, contlnue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2)  the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hareafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
conlrary in writing, Grantor shall reimburse Lender jor all costs and expenses incurred in conneclion with the
maltters referred to in this paragraph.

Attorneyn-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints

Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

other things as may be necaessary or desirable, in Lender’s sole opinion, to accomplish the matters referrad to in
. the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indeblednass when due, terminates the line of credit, and otherwise
performs all the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee




AFN #2010175669 Page: 5 of 8

DEED OF TRUST
Loan No: 964219340 {Continued) Page 5

a request for full reconveyance and shall execute and deliver to Grantor suilable statements of termination of any
financing statement on file evidencing Lenders securty interest in the Rents and the Fersonal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may ba
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facis shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. At Lenders opfion, Grantor will be in default under this Deed of Trust if any of the fallowing
happen:
Payment Default. Grantor fails to make any payment when dua under the Indebtedness.
Braak Other Promlises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Dead of Trust or in any agreement related to this Daed of Trust.
Compllance Default. Failure to comply with any other term, obligation, covenant or condition containad In this
Daed of Trust, the Note or in any of the Related Documents.
Dofault on Cther Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Grantor default under any lcan, extansion of credit, security agreement,
purchase or sales agresment, or any other agreament, in favor of any other creditor of person that may materially
affact any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents,

Falso Stat ts. Any rep tation or stat 1t made or fumished to Lendar by Granler or on Granter's behalf
under this Deed of Trust or the Related Documents is false ar misleading in any malerigl respect, aither now or at
the time made or fumished.

Defective Collateralizatior. This Deed of Trust or any of the Related Documents ceases 1o be in full force and
sffect (including failure of any collateral document 1o create a valid and perfacted security interest or fian) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, fhe appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any banksuptcy or insolvency laws by or against Grantor,

Taking of the Property. Any creditor or govemmental agehcy tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's
accounts with Lender. However, if Grarlor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and If Grantor gives Lender written notice of the claim and fumishes
Lender with monies or a surety bond satisfaclory to Lender to salisfy the claim, then this default provision will not
apply.

Arsach of Other Agreement. Any breach by Grantor undar the terms of any other agreement between Grantor and
Lender that is not remedied within any graca periad pravided therein, including without limitation any agreement
conceming any indebtedness or other obligation of Granter to Lender, whether exIsting now.or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor, endarsar, surety,
or accommodation party of any of the Indebtedness or any guaranter, endorser, surefy, or accommadation party
dies or becomes incompetent, or revokes or disputes the validity of, or llability under, any Guaranty of the
Indebtednass.

Insecurity. Lender in gead faith believes itself insecura.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) monihs, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within
fiftean {15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender
deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient 16 produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar rrore of the following rights and remedies:

Election of Remedies. All of Lenders rights and remedigs will ba cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lander dacides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
{ailurs to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exerclse
Lender's remedies.

Accelerate Indebtedness. Lender shall have tha right at its opticn to declare the entire Indebiedness immediately
due and payable, including any prepayment penalty which Granior would be tequired to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by holice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Gods.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the fndebtedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are collected by
Lendar, than Grantor irravecably designates Landar as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and 1o nagotiate the same and collect the proceeds. Payments by tenants
or other users to Lander in response to Lendar's damand shall satisfy the obligations for which the paymants are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in parson, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Properly, with the power to protect and preserve the Property, io operate the Property precading or panding
forsclosure or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebledness. The receiver may sefve without band if permitted by law. Lenders
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtednass by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
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receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided

above or Lender ctherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall

become @ tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1)

anda reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
ender,

Other Ramedies. Trustee or Lander shall have any other right or remedy provided in this Deed of Trust or tha Note
or available at {aw or in equity.

Notice of Sale. Lender shall givé Grantor reasonable notice of the time and place of any public sale of the Personal
Property ar of the time after which any private sale of other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and,all nights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free 1o sell alt or any
part of the Property together ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any porticn of the Property.

Attornoys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fess al trial
and upon any appeal. Whether or not any court action is Invalved, and to the extent not prohibited by taw, all
reasonable expenses Lender incurs that in Lender's opinich are necessary at any lime for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtednsss payable on demand and shail bear
interast at the Note rate from the date of the expenditure until repaid. Expanses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attomeys' faes and Lender's legal
expensas, whether or not there is a lawsuit, including attorneys' fees and axpenses for bankruptcy proceedings
{including efforts to modify or vacate any automalic stay or injunction), appeals, and any anticipated post-judgment
callection servicas, the cost of searching records, obtaining title reports (including foreclosure reporis), surveyars'
reporis, and appraisal fees, tithe insuranca, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by faw.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Desd of Trust:

Powers of Trustee. In addition to all powers of Trusiee arising as a matter of law, Trustee shall have the power to
take the following actions with respact to the Property upon the written request of Lender and Granlor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting &ny easemant or creating any restriction on the Real Property, and (c) jein in any
subordination or other agreement affecting this Daed of Trust or the interest of Lander under this Dead of Trust.

Obligations o Notify. Trustes shall not be sbligated 1o niotify any other party of a pending sale under any aother
trust deed or lien, or of any action or proceeding ih which Grantor, Lender, or Trustes shall be a party, unlgss
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Tristee shall meet all qualifications required for Trustee under applicable law. In addition 1o the rights
and remedies set forth ahave, with respect ta all ar any part of tha Property, the Trustee shall have the right to
foreclose by notice and sale, and Lendar will have the right to foreclose by Judicial fareciosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, al Lenders option, may from time to time appoint a successor Trustes to any Trustee
appointed undar this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the recorder of Skamania County, State of Washington, The instrument shall contain, in addition 1o all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditors Fila Nurmber where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be exscuted and acknowledged by Lender or its successors in Interest. The
successor trustes, without conveyance of the Property, shall succeed fo all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This progedura for substitution of Trustea shall
govern 1o the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice raquired to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited In the United States mail, as first class, cerlified or registered mail postage prepald, directed to
the addresses shown near the beginning of this Daad of Trust. All copies of notices of foreclosure from the holder of
any fien which has priority over this Deed of Trust shall ba sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpese of the nofice is to change the person's
address. For notice purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to b& given in anather manner, if there is
more than one Granter, any notice given by Lender to any Grantor is deemed to be hotice given to all Grantors. It will
be Grantor's rasponsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concemning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change ot
amendment.

Caption Headings. Caption headings in this Deed of Trust afe for convenience purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or
estate In the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Dead of Trust will be govemed by federal law applicable to Lender and, to the extant not

preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender In the State of Washington.
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Cholte of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Grays Harbor County, State of Washington.

Jolnt and Several Llability. All obligations of Grantor under this Beed of Trust shall be joint and several, and all
references to Grantor shall mean each and avery Grantor. This means that sach Granier signing below Is
respansible for all abligations in this Deed of Trust.

No Waivar by Lender. Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any fight will not mean ihat
Lender has given up that right. If Lender does agrae in writing to give up one of Lender's rights, that does nol
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender doas consent to a requesl, that doss not mean that Grantor will not have to get Lenders consent
again if the situation happens again. Grantor further understands that just bacause Lender consents to one or
more of Grantor's requests, that doss not mean Lander will be required to consent to any of Grantor's future
requests. Grantor walves presentmant, demand for paymant, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced; that
{act by ltself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, 3 court will
enforce the rest of the provisions of this Daed of Trust even if a provision of this Dead of Trust may be found to be
Invalld or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust cn transfer of Grantor's interest,
this Deed of Trust shall ba binding upon and inure to the benafit of the parties, their successors and assigns. . If
awnership of the Property becomes vasted in a person other than Grantor, Lendar, without notice to Grantar. may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without reteasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass.

Time Is of the Essence. Time is of the essence in the perfermance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby nciified that the servicing for the loan is subject to sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, the purchasing servicing agent is required to
provide notification to Grantor,

DEFINITIONS. The fellowing words shall have the fallowing meanings when used in this Deed of Trust:
Benaficiary. The word "Beneficiary” maans Timberland Bank, and its successors and assigns.

Borrower. The word "Botrower" means Virgil J Jungwirth and Pairicia K Jungwirth and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assighment and security interest provisions relating to the Personal Property and
Renis.

Event of Default. The words "Event of Default” mean any of the events of default set farth In this Deed of Trust in
the svents of default section of this Deed of Trust.

Grantor. The Word "Grantor” means Virgil J Jungwirth and Patricia K Jungwirth,

Guaranty. Tha word "Guaranty” means the guaranty from guarantor, sndorser, suréty, or accommodation party to
Lander, including without limitation a guaranty of all or part of the Note.

Impravements. The ward “Improvements* means all existing and futireé Improvements, buildings, structures,
moblle homes affixed on the Real Property, facilities, additions, replacements and other consiruction on the Real
Property. .

[ndebtedness. The ward "lndebtedness” means all principal, interest, and other amaunts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the fNote or Related Documenis and any amounts expended or advanced by
Lendér to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
cbligations under this Deed of Trust, together with interest on such amounts as providad in this Deed of Trust.

Lender. The word "Lender® means Timberland Bank, its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissery note dated June 1, 2010, in the original principal amount
of $248,000.00 from Grantor to Lender, togetner with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Personal Properly” mean sl equipment, fodures, and other articles of personal
property now or hereafler owned by Grantor, and now or hereafter atlached or affixed to the Real Property;
tagether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits therean and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other digposition of the Property.

Property. The werd “Property” means collectively the Real Propertty and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan
agresmants, guaranties, security agreements, mortgages, deeds of trust, sacurity deeds, collateral mortgages, and
alt other instayments, agreements and documents, whather now ar hareafter axisting, executed in cannection with
the Indebledness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profils, and
other benefits derived from the Property.

Trustee. The word "Trustee” means Timberiand Service Corporation, whose mailing address is 624 Simpson
Avenue, Hoquiam, WA 98550 and any substitute or successor trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .

GRANTOR:

Patricia K Jungwirth

INDIVIDUAL ACKNOWLEDGMENT

sTATE oF _ N As & Tond . )
} S8
COUNTY OF ‘ gZ2ece - )

On this day before me, the undersigned Notary Public, personally apgaared Virgil J Jungwirth and Patricia K Jungwirth,
personally known to me or proved to me on the basis of satisfactary svidanca to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act

th i i A
and dead, for the uses and purposes mqgrlme_n_ome:-r-.- _— o
d and official sea‘lhis < a&lo 20 [ Q
: ¥
1

By H NOTARY PLIRL |{esiding at _| vyAl [
Notary Public In and for the Stata ofiQLSTATE OF WASHINQETEyyssidn expires & 242000
i My Commission Expires May 24, 2012 E :

T D e

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtednass secured by this Deed of Trust. You aré hereby
requested, upen payment of all sums owing 1o you, to reconvey without warranty, to the pessons entitied inereto, the
right, tile and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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