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Water Front Recreation, Inc.
PO Box 7139 Alp

Bend. OR 97708 MAY 2 7 2010

PAID d&cﬂ@wgﬁ %’5@ bﬂ)’ /% P2

Stz BT3B
ASSIGNMENT, ASSUMPTION, CONSENT
AND AMENDMENT OF LEASE

“ASSIGNOR” Scott A. Noakes and Debbra A. Noakes
49 Hillshire Drive
Lake Oswego, OR 97034

“ASSIGNEE” Chambers Living Trust Dated February 15, 2001
David Hyer Chambers, Trustee
Sheliey Ruth Adair Chambers, Trustee
21308 NE 176¢ Street
Brush Prairie, WA 98606

“WATER FRONT” WATER FRONT RECREATION, INC,;
a Washington Corporation
P.O. Box 7139 '
Bend, OR 97708-7139

DATED: May 19, 2010

In consideration of the mutual covenants contained herein and for other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor, Assignee,
and Water Frent hiereby agree as foliows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in and to:
1.1 Those certain premises described as follows:

Cabin Site #90 of the Northwood's being part of Government Lots 4
and 8, Section 26, Township 7 N, Range 6 E Willamette Meridian,
Skamania County, Washington.
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1.2 And under that certain Cabin Site Lease from Water Front to Daniel Von Fink,
dated July 21, 1974, and subsequently assigned by mesne assignment to Assignor, a copy of
which Cabin Site Lease is attached hereto marked Exhibit A, and incorporated herein by

reference.

2. Assignee hereby accepts this Assignment and hereby assumes and agrees to
perform all obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the
Settiement Agreement of May 24, 1984, including, without limitation, payment of all rent required
by the provisions thereof.

3. Water Front hereby consents to the foregoing Assignment and Assumption.
IN WITNESS WHEREOF, the parties hereto have executed this Assignment, Assumption, and
Consent in triplicate as of the date first herein above written.

ASSIGNOR: ASSIGNEE:

Scott W David Hyer Chambers, Trustee

Chambers Living Trust

O\thf ol Lush LAY Sy

Debbra A. Noakes Shelley Biith Adair Chambers, Trustee
Chambers Living Trust
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WATER FRONT RECREATION, INC.

By:?/ﬁ’(ﬂ/éw‘ %/OM

Corporate Acknowledgment

State of Oregon )
County of Deschutes)

On this the_Y*  dayof Mauy , 2010, before me,

: )
\ ; the undersigned Notary Public, personally
Nampe of Notary Public N

Appeared Leslie Russell .
Name(s) of Signer(s)

O Personally known to me - OR-
HProved to me on the basis of satisfactory evidence to be the person(s) who executed the within

instrument as President on behalf of the corporation therein
Corporate Title(s) of Signers(s)

Named, and acknowledged to me that the corporation éxecuted it. Witness my hand and official
seal.

OFFICIAL SEAL

REBECCA L. WILDE
NOTARY PUBLIC-OREGON
COMMISSION NO 41 4505

Assignment, Assumption, and Consent Form - Page 3
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STATE OF (% e\ )
)ss:
County of 0 fod L P AN )
This instrument was acknowledged before me on IY\A“/. A , 2010,

by Scott A. Noakes

(e ﬁ_&t \9‘%\@

Notary\%bllc for %Ae\oc_\’\umt {V\de:ggﬁccﬁ_,

NOTARY PUBLIC - OREGON 9 My Commission Expires.. { & [2 N AO
| Ti%s.~" COMMISSION NO. 410619 )
‘ . MY COMMSSIONEXPIRES OCTOBER Y0, 1010, 0

Koo Gy ey et O

STATE OF _( ) % ceenn )
)ss:
County of (\ et )
This instrument was acknowledged before me on mf—\v\ R , 2010

by Debbra A. Noakes

a2 T
Notan&\é.ubllcfor C ATt \ewas \N\@sz‘z_,

My Commiission Expires _ o [~ A

= OFFOALSEAL
CRYSTAL J BARNHART

NOTARY PUBLIC - OREGON
COMMISSION NO. 410619

Assignment, Assumption, and Consent Form - Page 4
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sTATEOF _ W ab\f'\(’w\g\—ov‘ )
)ss:

County of C\OU’Y\ )

This instrument was acknowledged before me on = / 9‘9\ , 2010,

by David Hyer. Chambers, Trustee
dcﬂa & _@Wé‘rm}

Notary Public for_\Jounc ool 10 A
smmission Expires .4/ //O [20/2

Notary Pubtic
Siate of Washingion
LORA A BARTHOLOMEW

My Appointment Expires Apr 10, 2012

STATE OF A\nJ 29\ V\_c_\))h) n )

)ss: 3 j%/ 1© %35

Countyof _C\ae¥ ) 7
This instrument was acknowledged before me o - A 2010,
by __Sheiley Ruth/Adair Charber's, Trustee
%a)r %ﬂb@f/){é«w

Notary Public for \}a,v\um»w&r; ) A
My Comimission Expires Ll1o/20la

Notaty Pubiic
State of Washington
LORA A BARTHOLOMEW

My Appointment Explies Apr 10, 2012

Assignment, Assumption, and Consent Form - Page 5
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STATE OF WASRIRGTON
PEPARTNENT OF HATURAL RESQURGES
BRIAN J. BOYLE, Cownissioner of Public Lands
Olyapia, Washington 98504

Lease No. 58985

TRIS RESTATED LEASE supersedes the original Lease No. 58985, dated August 11, 1970
and all subsequent amerdments thereco (dated February 10, 1972; September 17, 1975; and
August 30, 1377) and is antered into pursuvant to the terns of the Noxth Woods Sattlement
Agreement dated May 24, 1984. The STATE OF WASHINGTON, scting by and through the
Departoeat of Natursl Resources, (heraivafter called the State) and WATER FRONT v
RECREATION, INC., a Washington Corporatlon, {horeinafter called the Lesgee): The State N
leagses to the Lepsee the folloving described achool lapd in Skamania County, Washingtoa,
on the terms and conditions stated herein, to wit:

Govermment Lots s amd B, Section 26, Townshlp 7 Horth, Range & East, W.M., having

an area of B88.40 acres, more or less. e
Subject, hovever, to an easement For right of wvay for access road scquired by the

Tnited States of Americe, United States Forest Service.

SECTION 1 OCCUPANCY il
1.61 Term. This lease originally commenced oh June 1, 1970 god shall extend to May ‘ -
31, 2069.
1.02 Renewsl. The Lessee shall have cthe right to the extent provided by law, to apply
for a te-lease of the site. .
.

SECTION 2 USE OF SITE

2.0 Permitied Use., The site ehall only be used for the purposes stated ln the Lessee's
bid, uniess the Lessee ficst obrains written permission fros the State £o amepd the

development plan to use the site for orher putposes.

sEcfron 3 mewtaL!

. 3,01 Rental. The Lesseée shall pay ko the State at the Depattment of Natural Resources,
Olyspie, Wasbington 98504 anrwslly in advance £15,680.00 commenciog: Septenber 15, 1985,
The Stats acknovledges that Lesses has paid all ctents due for the use of the premises
uyntil September 15, 1985 except for those sums which may be calculared or become due
pursuant to Sectlons 5.3 and 21 of rhe Horth Hoods Settlement Agreement (dated May 24,

1984).

3,015 Anmual Bental Adjustwent. The State agrees not to charge reot otherwige due under
Sections 3.01, 3.02, and 3.03 For the time overnight use of the property is denied by
govermment action based upon snother actual or potential eruption of Mount St. Belens
(after May 1B, 1982) when such overnight use is prevented for at least thircy (30)
consecutive daye. Any such rental reductfon shall be cslculated ov a prorated bagia
(1.e.: number of days access fented divided by 365}.

| g =1 panenany
Ly T g
BY DTN SRS |
BcTZZ\ 2g2ll fh 8 »
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3.02 Reappraisal. On June 1, 1980, and at iotervals of not less than ten years
thereafter for the period of June 1, 1980 to June 1, 2024, s nev sanmual rental vill be
eatablished. The new rental will be the Fair MHarket Rental Value of the laased land,
exclusive of the Lessee's improvements, a3 determiped by the State's appraiser. In
determining Fair Market Renta) Value the appraiser will consider any tax benefits afforded
the land and ioprovements accruing to the Lesses by reason of leasing State lsod in
comparison to leasing privarely owmed land, and adjust the reatal to eliminate auy tax
advaacages The land ehall be spprefsed within six months of a rental dadjuscment pericd,

" provided that in the evant such Teappralsale should be ceuse for sn {nerasse in the aoouel
rental, such increase shall not be greater than 40X of the annual rental as estwblished
for the preceding ten year rental pariod. Rowever, io no event will the adjusted anmual
reatal be less than $11,200.00.

The anmsal rental payable o sdvacce Septewbar 15, 2025 and each succecding year
theveafter to the end of the lease term under Section 3.01 ghall be based upon the full
Palr Marketr Rental Value of the leased land, excluaive of any lmproveneat of the Leasee of
Sub-lessees. Such full Fair Market Réntal Value ghall be determiped by the State's
appraiser and shall be binding unless disputed by the Lensee. The spoual reatal shall be
adjusted as of Jume 1, 2025 and at five yeer intervals thersaftar. There shall be no
1txitation (40% or otherwise) upon any increase or decrease in rest peeded ko achieve full
Fair Market Rentsl Palue of the ieaped lande as coupared to auy prior annusl reacel.

In the event that agreement cponol be reached between the State and the Lessee oo
the Pair Market Reatal Velue of the land, such valuxtfon shall be submitted to arbitration.
The arbistation shall be as £f6llows: One arbltrator to be selected by the Leapee apd his
expanges shell be Bornz by the Lesses, one srbitrator selected by the State sod his
éxpenses shall be botne by the State; these arbitrators so gelected shall rmutually select
& third arbitrator and his expenses shall be gharad equally by the Lessee and the State.
The najozity decision of these srbitrators shall be binding on both patties. Frovided
that in the event of arbitration, the Lessee shall pay, in sdvance, the ancunt establiphed
For the preceding year's Yentsl; and, if additlonal rental fs required aé a result of
arbitration, such woney shall be due and psysble withio ten dsys after arbitration. If &
refund should be due, it shall be rerurned by the State withln ten days after srbvitration.

3.03 Percentage Rental Froo Subleases. In addition to the aomual rental, the Lessee
will pay to the State g& addivional remtal an amount equal to 10X of the gross recelipts
from subleases and 5T of the gross recelpts from concessions. Any incresse inm o
subleaze rental which reeults from the Teapprateal provided herein, ag noted in
Section 3.02, will not be cowpldered in determining the additional cental based on the
10 of gross receipts from the suvbleass. i

3.04 pefinition of Gross Recelpts From Concession. “Gress veceiprs™ shall mean the
amount peid or paysble fer all goods, wares, ne:chandls'e: personal property, aund services
by the Lessee or othets, including credit transactions. Where goeds, vares, merchandise,
persbnal property, and services are exchanged or bartered, grosa receipts shal) mean the
reasonable value thereof. Sales or sarvices rendered by the Lessee or othere directly or
indirvectly from suy-other premises because of orders offiginating in or arising out of
business transacted on the leased premises are focluded. Awounts not collected on credit
saler are included. State business and cccupaticn tazes om suy activity or business
operated on the premfses and State gales taxes are excluded. Notwithetanding the
foregoing, RToBs Teceipts excluode, smoog other things, profits, toamissions and rents on
the building, sale or leasiog of cabins.

3.05 Yearly Payments. Payments of percentage rent shsall comoence on September 15, 1978
sud be made snnuslly thereafter (except for percentage reate for prior perfiods calculated
pursuvaut to Section 5.3 of the Norch Woods Settlement Agreement dated May 24, 1984).
Delimquent perceotage rentsal shsll draw interest ar the vate of 1% per wonth. Payment
shall be made to the State ar the Depactaent of Reaturel Resources, Olyempla, Washipgron

98504

App. No. 5B9BS
e
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1,06 Hecords. The Leases shall instell and sainrain at = Llocation ressonably accegsible
to the State san accountimg systenm wvherelo appear clear, coaplets, and detatled records of
all bumipess of svery kind and charscter affecting grose receipts, whether by the Lesaes
or others. The State shall at all ressonable timea have access to xny and sll of che
Tegnse’s books, records, files and State and Federal tax and contribution returns of all
kinds for the purpese of exseining and ecopying then, Exsaipstion axd copying shall only
be utilized for the purpose of determinjpg whether or not the Lessee has parformed thias
lease in 81l respects. In order to assurs accurate percentagé paymepts thar are based on
concession receipts, Lessee shall provide:

1. Guarterly, a copy ¢f the Stores, Stake Department of Revenuve Combined Bxclse
Tax Return = Form REV. 40-2406 (6-75H).

2. Available for imoediate audit:

A+ Daily Cash Register and/or receipt book recorde to coofirm gress revenuve
B Pedexal Income Tar vetutos

€. Sales Tax Statements

D. B & O Tax Stakements

3.07 Reports. The Lessee shall vender yesrly reports of gross recelpts at the time
Jearly paymeats of percentage reut are due. The reports shall show in ressomable detail
a5 the State shall specify, the assount of gross receipts during the preceding year.

3.08 Audirs. The Lesaes aball provide guce each year, without expeuse to the State, aa
mudit Teport certiffed by an sccountant setisfactoty to the State -houius seles and other
fncome credits affeccing grose receipts and couponents thereof.

SECTION 4 RESERYATIONS

4.01 Ccungliance- The Srace shall have sccess to the site at all ressouable times for the
putpose of securieg compliance with the terms and conditions of this lesse.

4,02 Access. The Stace reserves the right te grant easements &nd other laand uses on the
site to 1tself and others vhen the sasesent or other land uses applied for will not unduly
interfere with the use te vhich the Legsee 1s putting the site or {oterfere wnduly with
the plan of development for the site. No éasement or othsr land uges ghall be granted
untll dauages to the leasebold phall first have been ascertalned by the State and paild to
the Lessee by the applicant for the essemsnt or other land use.

4.03 Rescrictions on ee. XIn connection with use of khe gite the Lesoee shall:

. (1) Conform to all public authority. conceraing planning, zouiog and other
requirements which may affect the leased gite in the pime manner as Lf the land was
leased from a private owner;

{2) Cut no State timber or remove State-owned valuable mererial withowt prior
written content of the State. The Latnen must paj to the State the Falr Market Telue of
the timber ot valuable material, as determined by the State, before cutting timber or
removal asthorization 1s granted;

(3) Take all reasonable precautions to protact the land and improvemepts on the
leased site from fire, make every reasomsble effort to report and soppress such fires as
may affect the leased site, ond shall be subject to applicable fire laws affecting the

leased site;

{4) Not allow debris or refuse to accusslate on the leased site.

App- Ro. 58985
3=
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SECTION 5 REQUIREMENTS

5.01 Assignmont and Sublemse. This lease or any portion thereof may not be assigned por
nay the lands held hereusder be gublet without the wrirten comsent of the State, except as
apecified in the original or amended plac of development.

5.02 DPuty. The Lasses, st his sole cost and expense, shall at all timen weep br cause
all isprovements, including landscapime, installed pursuznt to this lease (regardless of
ownership) to be kept in as good condition and rvepair as origlnally constructed or ap
hereafter put, sxcept for reasonable wear and tesr., The Btace, or any authoriged agency

r ghall have the legal right to inspect the premipss and improvemenks thereon. The Lepses
shall catry, or he shsll tequire his Sub-lepsees to carry by a responéible company o
companies satisfactory to the State, s sufficient amount of fire and casualty insurasce to
cover the replacement cost of any or all improvesents that nay be damaged by Five or other
cagualty. Such insurance policy or pelicles, excepting those for aingle-family
residential sublesses, are to be endorsed snd delivered to the State with provisions for
thirty (30) days ootice of cancellation to the State. Such lasurance policies for
single-family residential subleases ghall be carried by fesponsible conpanies satlsfmetory
to the State. The pollcies shall be endorpad and delivered to Lessee with provisicns for
thircy (30) days notice of cancellation.

The Lessee shall supply evidence patinfactory to the State of losurance on single-family
residential sublesses. OQoce the ioitial evidence has been delivered to the State, the
Legaee 18 not vequired to supply evidence of fnsurance oo anm snnual basia, provided,
however, the State repervez the right to call for proof of satiafactory insurance at any
time. In the event of fire of casualry damage to any or all of the improvements, the pafd
insurance benefits shall be used to immediately replace said improvesents 1o 8 manner

- subject to reasonable approval by the State, or at the option of the Lessee, the proceads

. from such fngurance may be paid to the State in liew of replacing said improvesenta.

5.03 Comdition of $ite and Liability. The site has been inspected by the Lessee and la
accepted in its present condition., The Lessee agrees to defend aod hold the State
hamless from any end all clalfus suffered or alleged to be suffered on the sire or arfsing
out of cperations on the site. ¥rior to starting developmental work on the site, the
Legsee &hall procure and theresfter, during the term of the 1éase, ghall continve vo catry
public 1iability and property dsmage insurance, with s financiaily responsible company, fao
the ampunt of not less than $500,000.00 for injury te oue parson, $1,000,000.00 for injury
to tuo of more persons, and 5100,000.00 for damsge to property. The ancunt of insurance
required may hereafter be increased or decressed, at the option of the State, at the tima
the reotal 1s reappraised pursuant to Section J3.02, Certificates evidencing such
insurance and bearing endorsements requiring thirty (30} days' wricrer notice co the State
prier to any change or cancelleticn shall be Eurni-hgd to the State before the Lessee
commences any developmental work oa the site.

. S.04  Liguidated Damages. The Lezses hereby agrees that liquidzced damages equal to the
. anoual rental then in effect shall be paid to the State should the Lessee feil to complete

the plan of development or ehould Lesnee default on the rental payment or elact to forfeir
his rights under this lease. A surety bond equal to the zmount of required liquidated
dagages must be supplied to the State within thirty deys after the lesse is executad sud
remain in force until the expirarion of the lesss or such time ag the St#te shall release,
in writiog, the Lepsee from this obligstion. Said bood te be supplemented according to
any rental adjustment within 30 days of such adjustment.

5.05 laprovement Bood. Before comnencement of construction by Lessee of any improvement
costing in excess of 52,500.00 ov the leased site, Lespte agrees to provide security which
will guarantee completion of the Improvement, and payment o full of c¢laims of all peraons
for work performed in or materials fugrhished for comstruction. Lessee may provide paid

security by elther:

A+ Posting a surety bood in an amount equal to the cost of each improvement, said
bond to be deposited with the State and to reasin in effect mrll the isprovemeat is
’ gatisfactorily completed. Said bond shall be conditioned upon the faithful performance of
- Lepges, and give all claimants the right of action to recover upen said bord in nny ault
: brought to foreclose mechanic's or materislmen's liens againet the site;

B. Any other method first approved fin writing by the State.

App. Ho. 58985 .
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5,06 Asgessments. The Lesses shall pay the annual yamm:i on all assessments #ad taxes
that are legslly charged now or may be charged in the future to the State land or the

ioprovesents thereon.

5,07 Default., If any rent shall be and temain unpaid when the same ahall become due, or
4f Lessee phall violate or default in any of the covenants and agreecents harein
contained, then the 5tate may cancel this lease, provided the Lessee has been notified of
the rental due, the viclation or the default, 60 days prior to said cancallation acd anid
wiolation, default of nonpaymest hag sot been cured by Lessee within 60 days.

5.0‘8 Inecivency of Lesaea. 1f the Lepoae becomes insolvent, the State may cancel, &t its
option, the lease @hless the lesse has been used ss colleteral with the State's cousent.

If the Lessee should default in paymeut to the lending agemcy, the Stater upon request by
) the lender shall asaign the leade to the lending sgency who may, thereafter, either
: operate the lessed site or, with the apptoval of the State, nssign the leaspe.

5,09 Status of Subleases. Teminatfon of this lease, by caucellation or othersise,
prior to the lease temminatfon date, shell mot serve to cancel approved subleases, nor
derogate from the rights of the liecholders of record, but shall operate as an assigoment
to the State of any and all such publeases, together with the unrestricted right of the
Stare to receive nll sublease payments therein provided for from the data of wald
agsigoment. Upon termination of this lease, bY capcellation or otherwise, prior to the

" ' cermination date of said lease, the Lessee shall have no clalm to sublease payments
am/or sublease improvement values herein contained.

SECTION 6 MISCELLANEOUS

. 6.0 No Partnership. The State is not & partmer nor & Jolat venturer with che Lessee in
connection with business cartied on under this lease sad shall have no chbligation wvith
respect to thé Lessee's debta or other lisbilicies.

£.02 Wsrranty. The State warrants Chet it s the owner of the leased site and has the
right to lease it free of all encugbrances except those set out under the description of
the leased premises. )

6.03 Wop~Waiver. Walver by either party of strict performance of soy provisions of this
lease ghall oot be a waiver of nor prejudice the party's right to require serick
periormance of the same provision fn the future or of soy orher yrovision.

5.04 Actorney Pees. If suit or action is fustituted in connection with any controversy
arising out oi this lease, the prevailing party shall by entitled to recover costcs
{neluding such sum af the court may adjudge reaponebie @ attoruey fees.

£.05 Succesaion. Subject to the limitations as stated io Sections 5 - 5.0 aml 5 - 5.08,
on Lransfer of the Lesses's intevest, this leass shall be binding wpen and inute to the
parties, Cheir respective successors# and assigos. -

6.06 Notices. Asy motice required or permitied undsr this lease shall be given when
actually deposited in the Doited States mail as certiftied mall addrepsed as follows: To
the State: Department of Natural Resources, Olynpia, Washington 98504. To the Lessee:
At the address glven by the Lesgee fn the siguature block or as speclfted Lo writing by
the Lessee.

6.07 State's Right to Cure Defanlts. If the Lessee is in defmult by Eallure to perform
any covenant{s) of thls lease, the State shall have the option to correct the default or
cancel the lease sfter sixty (60) days' writtem notice to the Lessee. AlL of the State's
expenditure to corcect the defsult shall be retaburssd by the Lessee om demand with

. fnrerest at the rate of 8% per anoun from the date of expenditure by the Scate. The

. vritten notice shall have no effect 1f the Lessse cures the default epecified in-the
potice during the 60 day pariod. Provided that, if the defaulr is injurioue to the public
heslth or safety, che State may, in the absence of an indlcated artempt by Che Lessee 1o
cure the default, impediately enter upon the site and cure said default. Any expense 80
incurred by the State shall be charged against the Leseee sud be paysble by rhe Lessee
within 3¢ days afrer rhe Teceipt of the billings for said expense. _

App. Ho. 58385
-5-
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6.08 Lease Recordisg. Within 30 daye after receipt of this leass, a notification of
Jeasing is to be recorded by the Lessee with the Skamsnis County Auditor's office locared

in Stevenson, Washipgton.

6.09 Reeervoir Leval. The Lessee or Sublessees, If any, acknowledge by sigaing this
lease that Pacific Fower and Light Company has the right to fluctuate the waters of Swife
Reservolr at any time within the provisions of Federal Power Commission License No. 2111.
The Lengee ox Sublessees, 1f any, shall waive all clainms of damage and ahall {ndemnify
Pacific Pover and Light Coempsoy, the State or their successors, if any, againat any clainm
of damage arising from recreational use of the reserveir or shereside or floating
facilities.

SECTION 7 OPERATION OF SITE

7.01 Operational Uses and Respousibiliefes. In conjunction with the operation of the
gite, the following uses shall be allowed:

(1) Subleasing of builldings and/or facilities located on the eéite as inditated in
origliosl or amended plan of development;

(2) Construction, improvements, cperation, repajr, ete., made or parforwed undar
the leasa shall be et the sole cost of the Lessee or Sublesszes. The Lespee or his
Soblessee shall furnish all utilities and shall obtain a3l Federal, State and local
permits and licenses neceapsry to perfors the terms, couditions and covenants of this
lease. .

SECTION 8 IMPROVEMENTS

8.01 Unauthorized Isprovements. ALl {mprovements vot included in the original or amended
plan of development made on or to the site without the written cousent of the State shall
imtediately become the property of the Srave.

#.02 Sevetauce of Iwprovemsnts bot on State Land. If any of Ethe Lessee's iaprovements
wtiiize, in addftion to State land, lsnds adjoining Stare land but nob owned by the State,

che State ehall have at the expiratfon, temmination, or the surrender of che lezsebold vo
enter upon the adjoining land to physically sever at the boundary, without liability for
damege as result thereof, the fmprovesencs; thereafter, to wse the severed improvements
vemaiodng on State land for amy purpose.

8.03 QOwpership of Improvements.| All tuildings and improvements, excluding resovable
personal proparty and trede fixtures on the lease sfte will remain on safd site after
versination or expirstion of this laase ot any renewal thereof acd shall theteupon become
the property of the State; except as provided im B.04, provided, hovever, that se ¢
condition of any re-leasivg of the subject propercy to any other party made during the
three yaar periocd following the expirarion of this lesse ox any renewal thereof, the State
shall zequire the subsequent Lespsee to purchase the Lessee's interest in the improvenents
as allowed by law, and provided further that the wricten consent of the State is required
for those Lessee owned improvements having an individual value in excess of $16,000.00 and
placed ou or to the site sfter Janusry 1, 1990. Such consent may provide that the
improvenents shal) become” the property of the State om x specific date folloving the
expiration of this lesse. At the expiration of this lesse or any reaseval thereof the
sState phall muke a reasonable effort to re~lease the site.

Apps No. 3B9BS

=
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8.04 OQwnership of Sublessee Iuprovementa. All buildings and fmprovements, excluding
removable peraonal property and trade fixtures on the leased site erected by Sublessees
will rematn on said site after expiration of this lezse or termination prior to the

term of this lease of any sublease held by the State uader the provisions of Section
5.09; provided, howevar, upon the expiration of the lease, If the State is unsuccesaful
in re-leasfng the leased site as a unit, then each Sublessee shall have a preferential
tight as allowed by law to re-lease fram the State ite subleased arce; provided, further,
upon the termination or expiration of thiz lease or a sublesse agsigned under Section
5.09 that a8 a condition of any re-leass of the leased site or subleased site to any
othar party made during the three year period following the State shall zequire the
gubsequent Lessee to purchase the Sublassee’s interest in the improvementa ap sllowed by
law. Expiratios, as used in this paragraph, shall mean the expiration of the lease as of

May 31, 2069.

The Lassee exptessly agroes to all covensnts hereln sud biods himeelf for the payment of
the rental herainbefore specifled.

o
Sigued this L day of ﬁi{m&ﬁ‘_, 19 gﬁ o

STATE GF WASRINGION ‘
DEPARTMENT OF HATURAL RESOURCES

Signed this 3rd  dsy of Febryary _, 1986 - T, ¥y

s
AN
-

R
VATER FRONT RECREATION, IRC.

¥ LA
,L 'fj
By 4/
Robert T. Curry, Ppesident Title
By 2
) f% . ) Ticle

2293 Verus Street
San Diego, Califorala 92155

p. No. 58985
091152
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STATE or CALIFORNIA }

. 3 s
counre of_SAN DIEGO )
On this 3rd day of February , 13 86 . before me

personally appeared _ ROBERT T, GURRY

£o me kanowa to be the President

of the corporation that executed the within and foregoing instrument, and acknowledged
said instrument to be the free and voluntary act and deed of spld corpoxation, for the
uses and purposes therein mantioned, and on oath stated that (he/ube uans) Xoberiwees)

authorized to execute paid Instrument apd that the seal affixed ip the corporate seal

" of sald corporation.

IN WITNESS WHERECF, I have hercunto set oy hand and affixed my offfcial aseal the

day and year first above writteu.

N o S B B w3t o é
R DONRA B, ; Notary Public in and for r.hE State of
A snEso Coory '

Lalifornia residing at

Ajp. Ho. 58985
-~
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CORPORATE ACENOWLEDGMENT

STATE OF _GREGON g
COUNTY OF WASHINGTON )

b this 197n_ 487 of _spapumy , 1986 | before me

personally appeared BARBARA NOLD

o ne known to be the SECRETARY.

of the corporation that executed the within and foregoing fnstruaent, and ackoowledged
s3ld inscmment to be the free apd voluntary ack n:d‘deed of sald corporation, Eor the
uses and purposes therein mentioned, and on oath scated that (he/phe vas) (they were)
" authorized to execule sald instrument and that the seal affixed is the corporate seal
of paid corporation.
IN WITNESS WAEREOF, I have hercunto set oy hand and affixed wy officlal seal the

day apd year first sbove writtes.

pU.:;;\G -::' . QREGON residing at
k. ,‘r.( MY COMMISSION RXPIRES. 1I-£i-283

[

App. Ho. 58985
-3~
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STATE OF WABHINGTON
o DEPARTMENT OP MATURAL RESOURCEB . Jy 7
JENNIPER M. BELCRER, Comaisaioner of Public Lands @

17 745

£75i70k

LEASE AMENDMENT CARY M, 0L 55y

122475 BOOR %80 PAGE 390

THIS AMENDMENT OF LEASE RO. 39~058985 is made and entered
into his 10th day of August, 1984, by and between +hie STATE OF
WASHINGTON, acting through the Department of Natural Resources
{hereinafter referred to as "State"}, and Watexr Front Recreation,
Ine., a. Washington Corporation (hereinafter referred to as
*Lessegh).

WHEREAS, the parties hereto have entered inte & certain
leasze Agreement No, 39-058965 (the ¥Lease")} dated August 11, 1570
and restated February 25, 1986, demising certain real property
i1ocated in Skamania County, Washington more particularly described
in said Lease; and ~ :

WHEREAS, it is the desiye of the parties to amend said
Lease; .

NOW, THEREFORE, for good and valuable consideration, the
receipt and legal sufficiency of which are hexeby acknowledged; it

. i5s hereby mutually covenanted and agreed as follows:

1. Section 5.02 of the Lease is hereby amended to read as follows:

5,02 DUTY. fThe Lessee, at his sole cost and expense, shall
at all times kxeep oOr cause all imprevements, including
landscaping, installed pursnant to this lease (regardless of
ownership) te be kept in as good condition and repair as
originally constructed or as hereafter put, except for
reasonable wear and tear. The State, or any auvthorized agency

shall have the legal right to Inspect the premises and

improvements thereon.

The Lessee shall carry, or he shall require his Sublessees to
ca¥ry in the joint names of the I + Subl ; State and
Moxrtgagee (if any), a sufficient amcunt of fire and casualty
jnsurance to cover the replacepgnt cost of any or all
improvements that may be damaged By fire or other casualty,
and public liability insurance (to the extent not covered
under Section 5.03 helow) against claims for bodily injury,
death or property damage ocourring on or about and adjacent
to the demised premises. Such policies of insurance shall be
with a responsible insurance company or ¢ompanies satisfactory
to the State. Lesses shall require Sublessees to provide
certificates evidencing insurance coverage with provisions
for at least ten (10) days notice of cancellation to the

Lesgea, Lessage shall be responsible for monitoring and
insuring +that Sublessees maintain appropriate levels of
Pwisinee L7
ndeaed. bir
Inditesl 5/
7,4,2{;_5-'09 Fimad
aited

.
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insurance coverage, provided, however, the State reserves the
right to call for proof of satisfactory insurance at any times

In the event of fire or casualty damage to any or all of the
improvements, any money derived therefrom in case of loss
shall be held in trust and be immediately available to and
used as scon as reasonably possible by lessee for rebuilding,
repairing or otherwise reinstating the =ame buildings so
destroyed or damaged or such modified plan as shall be
previously approved in writing by State,

All other terms and conditichs of said Lease, as
supplemanted, shall remain in full force and effect,

IN WITNESS WHEREOF, the partias hereto have caused this
Anendment to be executed as of the day and vyear first written
ahove.

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER ’
<o NER OF PUBLI{ LANDS

&mg_«ga‘—_ﬁz@_&léL

WATER FRONT RECREATION, INC.

oy Ol I Ay

Its (P!

By

Approved as to form this _Jg  day

ot (Pep 1994, e
7 :
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Corporate Acknowledgment

STATE OF OREGON )
. )es.
comnry oF Deschutes )

. on this _[2"  day of Auqus‘f‘

: ) 1594, personally appsared before mé RobErt I. Curry ©o me Xnown to
be the President of the corporation that executed tha within and .
toregoing instrument, and acknowledged said instrument to be the N
free and voluntary act and deed of sald corporation, for the uses :

- and purposes therein menticned, and cn oath stated that he was

authorized to execute said instrument for said corporation and that
the seal affixed is the corporata seal of the said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and ,
2ffixed wy official seal the day and year first above written. .

ECRREGC

SHERILYN HASKETT .
: Y PUBLIC-0REGON 04 s
@ N/ COMMISSION No. 024129 M_-
e caeechossaessossplt ity Public 1N and for the SEate of X
413@7\‘ residing at <
. ; , O
My appointment| expires 42997
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Commissioner of Public Lands Acknowledgment

STATE OF WASHINGTON ]

=,
COUNTY OF _72ULLSAO ;E
on this P77 day ot m

1994, personally appearaed before me Jennifer M. Belcher, to me
known te be the Commissioner’ of Public lands, and ex officio
adninistrator of the Departwent of Watural Rescurces ¢f the State
of wWashington, the Department that executed the within and
foregoing instrument on behalf of the State of Washington, and
acknowledged said instrument to be the free and voluntary act and
deed of the State of Washington for the uses and purposes therein
mentioned, and on odth stated that she was authorized to execute
said instyument and that the seal affived is the official seal of
the Commissioner of Public Lands for the State of Washington.

IN WITHESS ‘WI-I‘QREO?, I have hereanto set my hand and
affixed my official seal the day and year first above written.

e

Notary Publiic in and for the State of

residing at _O%m,iﬁa__

My appointment expires 42l grd -

e,
.,
.

RO
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Filed by: SKARANIA COUNTY TITLE

Filed & Recorded in Dfficial Records

of SEAMANIA EOUNTY

Jo MICHAEL GARVISOM
AUDITOR '
Fee: $24.08
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| Lies (W load, Kip-
_ SKAMANIA COIINTY TREASURER
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CABIN SiTE LEASE )
WATER FRONT RECREATION, INC.,e Wuhinm corporation, hereinafter catled Lessor, in
consideration of the rents to be paid and covenants to be performed by

DANIEL _\pN  Fink

hereinafter called Lessoa, leases to Lessoe the following dw:ribegi cabin site on the terms and conditions stated herein:

Cabln site number 7¢  of the North Woéods as shiown in red on Exhibit A" attached

hereto (all distances being approximations), being part of Government Lots'dand B,

Section 26, Township 7 North, Range 6 East, W.M., Skemania County, Washington,

SUBJECT, however 10 an easement for right of way for access road acquired by the

United States of Americe, United States Forest Service,

SECTION 1. OCCUPANCY

1.01 Term. This Lesse is granted for the period beginning i LY 21 1974 and
terminating on Juna 1, 2026, uniess sooner terminated as hereinafter provided.

1.02 Master Lease. Lessor holds the above-described premises under a leasa, hereinafter referred to as
the “master lease,” dated August 11, 1870, from the State of Washingtan, acting by and through the Department of
Natural Resources. ) ' :

1.02 Master Lease Incorporated, The master tease is on filé"with Lessor end is avaiiable for inspection.
Lessea’s rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
{as to which Lessee Is a sub-lessea) and incorporated herein by reference, including, without limiting the foregoing an
eassment for right of way for an access road acquired by the Linited States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times,

SECTION 2. RENTAL _ moy
2.01 Basic Remal. As rental for sach loase year, the Lessee shall poy the sum of LOUK  HEWPRES

F-14
FWENT{ Fiyé Doliars (S HLEu5 e = ). Rent shali be paid in sdvance, on the first day of September in each

year, hereinafter referred to as the “snniversary date.” Al payments shall ba made to Lessor at < T

, of at such other place at which the Lessor may notify the Leises in writing. Rént for the fraction of any
lease year shall be prorated. The lease year shall be from September 1 through the succeeding August.

2.02 Rent Adjustmants. Lessor may, as of any anniversary date, incrasse the annual rental as follows: :
{a} Under the master lease, Lossor’s rental to the Stite of Washington may be increased-on June 1, 1980, L
and at intervals of not less than ten (10} years thereafter. Lessor may increase Lessee’s rantal hereunder at such times as -
Lessor's rental under the master {easa is increased. The amount of such increase that the Lesses shall be responsible for 2
and required to pay shall equal the tota! rantal increase under the master laase to Lassor multiplied by the Lessee’s aninual
rental to the Lessor divided by the total annual rantal of the Lessees of the sites in the North Woods. Annusl rental as
used herain shall mean the total rent the Lesses is requirad to pay to Lassor for the year immediately preceding the year of
the increase. The aforesaid formuda is illustrated as follows: ’

Lesseo'sshare _  Increase under master lease X Lessse’s annuat rental
of increase to Lessor Total annual rentals of sites

{b} In addition to the increase permitted under subperagraph (a) above, Lessor miay as of any anniversary
dats, increase the annual rental hereunder on account of taxes and assessments against said resl property inan amount,
which together with prior increases on account of taxes and assessments, shall not exceed the total of the amount by which
taxes and assessments on the {and covered by the master {sase exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on <aid anniversary date. )

{c] Finally, every ten years beginning September 1, 1980, the annual rental shall, at the option of the
Lessor, be adjusted 1o refiect the parcant of increase from September 1,1970, in the Consumer Frice Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual rental each year for the succeading ten yesrs
shall be increased as compared with the annual rentel as set forth herein by the same percentage as the increase in said
Consumer Price Index differs from said Index for Septembar 1, 1970.

SECTION 3. LESSOR'S CONVENANTS

3.01 Declaration, In order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, improvements to bs made thereon, and for the purpose of extending to the residents therein
the greatest possible psace, enjoyment, privacy, health, comfort, safety -and preservation of property values, Lessor does
hereby certify and declare that with tha sole exception of Jot 19, which is the North Woods Sales Office, the following
resarvations, conditions, covenants, agreemnants and restrictions shall become and are hereby made a part of all leases of
property within the plat of the North Woods as the seme appears on the map survey recorded In the office of the County
Auditor of Skamania County, Washington, : ) :

3,02 Boat Dock. Lessor shell construct a boat dock for the common use of residents of the North Woods.
in the event construction of ssid boat dock is not completed by September 1, 1972, it is hereby agreed that in tieu of such
construction, Lessor shall contribute $5,000.00 to the North Woods Association, herelnafter described in paragraph 5.09,
for construction of such dock.

SECTION 4. USE OF SITE

4.01 Permitted Use. The cabin site shall be used only for rasidential purposes. No building shall be oy
erected, altered, placed, or permitted to remain on the cabin site other than one detached single family dwelling and
buildings incidental to residential use, and the cabin site shall not be further subdivided into building fots.

4.02 Condition of Site. The pramises hereby laased have been inspectad by L.sswa anid are accepted in
their present condition,

. 4.03 Vehicles, No vehicles shall be parked in roadways. Vehicles shall not ba.operated carelessly or in
excess of posted speeds. Na vehicle shell be operated at any time without 2 muffler in good working order. Excessive
motor noise or aNNoYing smoke are forbidden.

4,04 Maintenance. All lots shall at all times be kept in a clean, sightly, and whotesome condition and no
trash, garbage, titter, junk, boxes, containers, bottles, cans, machinery, implements, lumber, or other bullding materials
shall be permitted 10 be or remain exposed on any lot and visible from any street or adjoining or nearby premise.

4.05 Signs. No signs of any kind shali be disptayed 1o the public view on any lot in the tract except one
professional sign, of nat more than 18 inches by 24 Inches in size, advertising the property for sale or rent, and except
signs used by a builder or developer to advertise the property durifg the construction and sales period.

4.96 Nulsance. No noxious or offensive trade or activity shall be carried on or upon any 1ot in the tract
nor shall anything be done thereon which may be or become an annoyance or nuisance in the area.

g J0 gg:;hv,d
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casiN SITE LEASE collibed _ .

SECTION 5, IMPROVEMENTS continued

4.07 Animals, No animais, livestock, or poultry of any kind shall be raised, bred, or kept on any lot,
except that cats, dogs, or other household pats may be kept, but-not for any commercisl purpose.. Household pets shalt
not be allowed to hecome an snnoyance ar nuisance to the neighborhood. _

A4.08 Incineration. Becauss of unpleasant odors and unsightliness, no Individual incinerator will be
parmitted on any lot. ) L
4.09 Fires and Fireplaces. Interior fireplaces, stoves, or other type bumer must be fireproofed by use
of sparkproof screens, All fires must be extinguished before leaving cabin, No fires shall be lit or maintained outside of
any cabin, :

4,10 Firearms ancd Fireworks. Discharging firearms, firecrackers, rockats or any other fireworks within
the MNorth Woods area thall be prohibitad,

4.11 Commerclal Use. No piatted lot shall be used for any commercial purpose, except that a Lessee
may rent his cabin from tima to time, and in such case shalt be responsible that his tenants abide by these covanants.

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shalt be allowed except far
Ingress and egress. .
4.13 Fire Extinguisher. Ona fire extinguisher {minlmum two quart capacity) must ba kept in every cabin,

4.14 Tratlers and Tents. No tent, housa traller, or mobile home, whather the samabe on wheals or not,
shall be permitted on any lot except during the period of cabin construction and for guests over a weekend period. :

4.15 Solicitation. There shall ba no sollcitation or distriburtion. of handbills or circulation of any kind
without the written consent of Lessor,

4.18 Hoss Bibs. One hose bib shall be installed on outside wall of each cabin for fira protection on or before
completion of the cabin,

SECTION 6. IMPROVEMENTS

5,01 Plans Approved. Na building shall be erected, placad, or alterad on the cabin site until the con-
struction plans showing the focation of the structure have been approved by the Lessor as to conformity with plen of
development, quality of workmanship and materials, harmony of extarrial design and color with existing structures, and as
1o locatfon with respect to topography and finish grafie elevation. Such approval shall be In writing.

5.02 Building Matarials. All bullding construction shall be of iog or wood frame. Wood frame stucco or
simulated brick venear construction is exprassly prohibited, All roofs shall be of wood shingle or shake, or of an acceptable
composition — color to ba approved prioe to spplication by the Lessor or such person or persons designated by Lessor,

5.03 Completion. Cabins must ba completed from all outward appearance within one (1) year from the
time such construction is started. Cabin construction must be started within three years from the date of the signing of
Cabin Site Lease.

5.04 Tree Removal. The Lessee of each cabin site may. remove from said sits all trees, shrubs, and foliage
niacessary to prepare the property for huifding subject to-the following conditions:

As required by the State of Washington in the master lease, any trae whose diameter is

over 8" at chest halght muist be marked by Lessee for Lessor's inspection, Lessor will

then notify the Weshingten State Department of Natural Resources and request their

standard appraisal of value, Lesses will then pay L essor for the valus of the tree before

removel. Any additional clearing beyond thet necessary.for the construction of im-

provements shall ba prohibited. The intent is to remove as faw trees a& possible to the

end that the community remain natural and rustic.

5.05 Lot Markers. Lessee will use all reasonable ¢are to make cartain that the lot markars, as established
by Lessor, are not moved or destroyad.

5.08 improvements Other Than On Cabin Site. No improvements of any kind shall be constructed of
placed upon any area covered by the master lease without Lessor's prior written consent.
£.07 Ownership of Improvements. The master leasa provides-as follows: ’
“8.04 Ownership of Sub-lewses (mprovements. All buildings and improvements, excluding
removable persona! property and trade fixtures on the leased site [North Woods] erected by
$Sub-lessee [Lessee herein] will remain on sald site after expiration of this lease [master leass]
or termination prior to the term of this lease [master [ease] of any sub-lease [this lease] held
by the State under the provisions of paragreph 5.09; providad, hawever, upon the expiration
of the teasa [master leass) , if the State is un sful in releasing the feasad site {North Woods),
as 8 unit, then each sub-fessee [Lessee herein] shall have a preferential right as altowed by law
to re-lease from the State its sub-leased ares; provided, further, upon the termination or expira-
tion of this tease [master [sase] or a sub-ease [this lesse] sssigned under peragraph 5.08 that
as a condition of any re-laasa of the leased site o7 sub-leased site 4o any other party made during
the three year perfod following the State shall requiire the subsequent Lessee to purchasa the
Sub-lessee’s [Lesser herein] interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lsase as of May 31, 2025 |
The parties hereto agrea that the terms and conditions of the above quoted paragraph shall be applicable provided:

{a} That Lesses is not in default under any of the terms and conditions of this lease; and
. (b) That Lessea’s lease expires May 31, 2025, In the evant of earlier expiration of this lease, all buildings
and improvements located upon the premises shall be tha property of Lessor,

The parties hereto further agree that the benefits of paragraph 8.04 of the master | shall be enf; |
the of Weshington. . paragrap eate a.‘ b .en orceabyl eso-lely against

5.08 Taxes and Assessments. The Lessee shall pay in annual payments all taxes and menuﬂmm
now charged or may becoma chargeable against the improvemants placed upon the eebin site, now ot in the futiurs, com-
g:l;u:’ing with the taxes first becoming due and payabla after the date hereof, all befora suth taxes and assessments becoms

o assey

6.00 North Woods Association. The roads in the plat and certain other comman areas shall be held in
the name of The North Woods Association, a ngn-profit association, of which the Lessees of lots in the plat shall be
members. Said Association shall be responsible for the maintenance and repalr of roads, the antire water system including
but not fimited to water systems serving the cabins on the premises, docks and common areas and improvesnents thereon
{if any), &8 wel! as other community functions which may be given It by its members. The owners (Lessees) of lots in the
tract shall be required to pay dues of not less than one and one-half doliars (1%) per month asgessments to said
Association for their reesonable shere of the costs of the functions end dutiss of the Association. Said dues shall commence
at the time 50 lots ara leased. 1t js understood and agraed that Lessor shall and it is hereby delegated to fulfill all duties,
responsibilitles and functions of the North Waods Association untll fifty - {50 Jots in the North Woods are leased, At that

time Lessor shafl call a meeting of at) Lessees for the purpose of forming sald Association,

PAGE TWO — CABIN SITE LEASE

LR,

L92CSTYRE2

[
it




AFN #2010175621 Page: 22 of 24

T

Lo ’ : - -

CABIN SITE LEASE continuli) _ .

SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems installed by Lessse must be designed, located, and con-
structed in accordance with the legal regulations, laws and ordinances of Skarhania County and tha State of Washington,

6.02 Reservation, Lessor reserves to itself and to its successors and assigns sssements in, under, and
along all roads and other common areas in the plat for any utilities whethsr presently.installed or not. In addition, an ease-
ment is cesarved in an area five (5) feat by ten (10} foet.in one comer of each it (to-be selected by Lessor) adjoining the-
road, for electric transformer vault and/or telephone and powsr service pedastals I sny. - And the assignment of the lease as
to each individual lot shall ba subject to the right to cross over or under the samae along: the lot lines, with utility Hines it
such may be necessary in the development of this subdivision or adjoining subdivisions,

65.03 Water, Each cabin site has or will b furnished water st or near the fot line. Each letsee agrees to
receive water from the water system supplying the North Woods and further agrees to pay Lessor $225.00 for the right to
connect to said system.

£.04 Maintenance. The lassea shall bear the responsibility and expense.of furnishing, installing, back-
filling, and maintaining each underground trench 'or other digging upon such cabin site \Mm:h is necessary for any utitity
connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOUS

7.01 Lessee’s Dutios, Lessee-agrees to comply strictly with the' Lessor's.rules and regulations and all
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contémplated under this
{ease, including but not fimited to, use of public of privata roads, parking, fire sad prevention of firs, public health, 2nd
pollution of streams ar lakes, and to assume all obligations thareby imposed upon the Lessor, Lessor may inspect ﬂ'le cazbin
site and cabin at any time to determing compliance with the terms of this |sase.

7.02 indemnification. Lessos hereby agrees to assume all risk of, and indemnify and hold harmless, and
at tha Lessea's expense, defénd the Lessor trom and against, any clalms, loss, cost, tegal actions, liabitity or expense on
sccount of personal injury 1o or death of any persons whomsoever, including but not limited 0 employees of the Lessor,
or damage to or destruction of property to whomsosver belonging, including but not lintited to property of the Lessor
which might result from Lessea’s activities on the leased premises, The Lessee firther agrees to indemnify and save harmless
the Lessor from any loss, cost, suit or expense resulting from Lessee’s fallure o comply with any of the provisions of any
applicable laws, rules or regulatmns

7.03 Insurance. lessee shall obtain firg, casualty and {isbility insurance a3 follows: .

{a) Fire and casuafty insurance ina sufficient amouht to cover the replacement cost of any or all improve-
ments upon the leased premises. Such insurance shall be carried by a respansible company or companies satistactory
to Lessor and the policy or policies shill be endorsed and deliverad to Lessor with provision for thirty (30) days’
notice of cancellation to Lassor.

{b} Liability and property insurance insuring Lessor and Laestes against all Jiability for damages to persons
or property caused by the maintenance, tite or oscupancy of the leased premises or by reaton of meconductofany
activity carried on therein. Such insurance shall be carried by a responsible company or companies satisfactory to
Lessar in amounts not less than the following limits, namely:

{1)  Bodily injury to or death of any orin person, $5,000.00;

(2) Bodily injury or death resultmg from any one accident to two or more persons, $10,000.00; and

{3)  property damage, $1,000.00
Lessen shall deliver to Lessor certificates and receipts avidencing sald policies of insurance and further provide
with the company or companies for thirty (30} days’ notice of cancellation to Lessor.

7.04 Assignmant. Without the prior written consent of Lessor, Lessee shail not assign this lease or any
interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptcy or other assignee by opera-
tion of law shall agsian or sublease without such written consant.

7.05 Waiver. Any waiver by the Lessor of any provisions hareof must be in writing, and any of the coven-
ants, conditions, restrictions, in this leasa may be annulled, waived, changed, or modifiad with respect to all or any portion
of said property by Lessor at any time.

T.06 Attorneys’ Fess. In the event any action, sult, procsading or appeal therefram is brought to collect
the rent due or to become due hereunder, or any portion thereof, or to get possession of said premises, or to enforce com-
pliance with this lease, or for failure to observe any of the covenants of this lease, the prevatiing party shall be entitled to
recover such sum as the Court may adjudge reasonabie as-attorneys’ fees to be allowad in said suit, action, proceeding or.
appeat therafram in addition to-such other relief granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or n‘amsges pald or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therein shall then appear, whether
ot not by litigation, by any authority, person or corporation, whether public or private, of any titls to or interest in all or
any nart af the pramises,

7.08 Resarvoir Level. The Lesses acknowledges by signing this lsase that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive 2l claims or demage and shall indemnify Pacific Power
and Light Company, the State of Washington, Lessor or their successors, If any, against any claim of damage arising from
fluctuation in reservoir level or impairment of recreational use of the reservoir or shoreside or floating facilites.

7.09 Validity of Provisions. The determination of any Court that any provisions of this lease are unlawful
or void shall not affect the validity of any other provision. hereof,

.7.10 Enforcement of Restrictions. Without in any way limiting the riym of Lessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt to violate any of the reservations, restric-
tions or covenants hereof, the Lessor or any lessea of tand in the tract, shall fhave the right to compal performence of or
compliance with the provisions hereof, to abate and remove, at ths expense ot he offending lesses ulmobwwum%m&w,
any structures or erections in violation of the provisions hereof, to recover dama@s for - Bny such violation or attempted

violation of the provisions hereof and to prosecute any proceedings at law or in equity in furtherance of the afaressid sn
remedies in any Court having jurisdiction of such cases. e

7.11 Reservations on Land. All of the reservations, conditions, covenants, agreemants and restrictions &
shall run with the land and shiall be binding on the lessees of all property covered hereby and all parties and persons claiming b
vnder them and on &l property within the tract. &

7.12 Assignment, Without limiting Lessor's right to seil or assign this lease or land, Lessor may assign n
this lease to a corporation, and if sald corporation assumes the obligations of Lessor hereunder, Lessor shall theroby be re- 3

leased of and relieved from any and all obligations under this lease,
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SECTION 8. TERMINATION :

8.01 Default and Notice. 1f any defauit shall be made on the part.of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this lease by himi 1o be chserved or performed and
such default continues for sixty (60) days after written notice, the lessor may, at its option, immediataly terminate this
teasa, torfeit Lessee’s interest thereln, and forthwith exclude-the Lesses from the premises and from all rights hereunder,
but the Lessea shall neverthelsss ba liabla to the Lessor for all liabititles incurred hereunder prior 1o such termination.
Waiver of any default hereunder shall not constitute a waiver of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such natice in the United States mails addressed to the Lessee at

FI35 N, CENTRAL, PotttAnd. OR. 777203

B.02 Master Lease Termination. It it expressly understood that Lessor has leased the premises from the
State of Washington for a period ending June 1, 2025, The master lease provides that in the event it is terminated for any
reason whatsoever, prior 1o the lease 1eTmination date, such termination shall operate as an assignment 1o the State of
Washington of this lease together with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment,

B.03 Failure to Provide Property Report. Lessee shall have the option to void this lease if he does nat
receive a property report prepared pursuant to the rules and regulations of the U.5. Department of Housing and Urban
Devalopment, in advance of, or at the time of, his signing the lease; and Lesseo shall have the right to revoke this lease
within 48 hours after signing the lease if he did not receive the property report at least 48 hours before signing the lease,
However, this option 1o void the lease shall not apply where Lessoe has receivad the property: report and inspected the lot
or lots to be [eased in advance of signing the lease-and acknowiedges by his signatura that he has made such inspection and
has read and understands such report.

L_essee shall have the aption ta void this tease if he doas not receive a praparty report prepaced and pur-
suant 1o rules and regulations of the Oregon Subdivision Control Law QRS 92.210--92.980 in advance of his signing this

lease.

Each and every provision of this lesse shali bind and shall inure to the benefit of the respective hairs,
representatives, successors and assigns of the parties. .In the event lessee is more than one person, the lisbility of such
persons hereunder shall be joint and sevaral. : .

8.04 Easements. As shown .on the plat of “The North Woods™, 20 feat easements aré reserved to the
Lessor and its assigns on the water front portions of Lots 18, 7, 18, 19, 20, 21, 22, and 23 for purpases of community
boat docks. Said easements shall not prevent lessees of the above lots from devaloping their own shoreside docks pro-
viding such facilities do not intertfere with the boat traffic pattern of the community dock system.

Five fopt easements are reserved to the Lessor and its assigns on the southerly fot line of Lot 10, and the
northerly lot line of Lot 11 for access to the water front. Said access 10 serve as pathway 10 boat docks if it is determined
by Lessor that additional boat docks are needed to serve “The North Woads” community.

IN WITNESS WHEREOF, the parties have axecuted this leass,in duplicate, this __2 /S5 day of

el o7l

wma;./v'no?r Reca?z/}on, INC.
v By 'y,‘, fris P J LAty
} < President / '

4 ,./ k
By z’%n-w é E\a'w—pé/

_._..mmm,'“‘ d

Secretary
LESSOR
) ;l ;/2';'3{;/// j %1 v%t;b/
/ / U ESSEE

1 {we} hereby acknowledge that prior to the signing of this lease, | (we) have received, road, and understand the PROPERTY
REPORT prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban Development (office
of Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the

Oregon Subdivision control law ORS 92.210 — 92,990. [.{we) also acknowledgs that | {we} have inspected the lot to be

leased,
: . B s me%‘;@ -
e
7 - 2
- A -~ - K o
/;éf 2L 4 - /E‘}W //Ju i .?3
e L
v Lessee @
4]
n
(]
~
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EXHIBIT 'A!

PARCEL 1

Lot 90, as shown on the Plat and Survey entitled Recorded of Suxvey for
Water Front Recreation, Inc., dated May 16, 1974, on file and record
under Auditor File No. 77523, at Page 449, of Book ‘J’" of Miscellaneous
Records of Skamania County, Washington; TOGETHER WITH an appurtenant

eagement as established in wxiting in said plat, for the jo:.nt use of the .

areas shown as roadways on the plat.

SUBJECT TO reservation by the United States of American in approved
selection list number 259 dated March 4, 1952, and recorded September %,
1953, at Page 23 of Book 52 of Deeds, under Auditor File No. 62114,
records of Skamania County as follows:

...the provisions, reservations, conditions, and limitations of Section
24 Federal Power Act of JUNE 10, 1520, as amended...and the prior right
of the United States, its licensees and permittees to use for power
purposes that part within Power Projects no. 2071, 2111 and 264.7

Gary H. Martin, Skamania County ASSEES0T
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