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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other wordsare defined In Sections
3,10, 12, 17, 19 and 20. Certain rules regarding the usage of words used in this document are also provided
in Section 15,

{A) "Security Instrument” means this document, which is dated . JANUARY 22, 2010
together with all Riders to this document.
(B) "Borrower" is PABLO GUERRERO, AN UNMARRIED MAN

Borrower is the trustor under this Security Instrument.

(C) "Lender"is MORTGAGE INVESTORS CORPORATION

Lender is o OHIC CORPORATION orgaaized
and existing under the laws of CHIO -
Lender's address is 6090 CENTRAL AVENUE, ST. PETERSBURG, FLORIDA
33707

{D) "Trustee" is FIRST AMERICAN TITLE

2605 ENTERPRISE ROAD EAST, SUITE 200, CLEARWATER, FLORIDA
33755 .
(£) "MERS" s Mortgage Electronic Registration Systems, lne. MERS is a separate corporation that is
acting sofely as a nominee for Lender and Lender's successers and assigns, MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware. and has an address
and ielephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

{Fy "Note” means the promissory note signed by Borrower and dated  JANUARY 22, 2010

The Note states that Borrower owes Lender  THO HUNDRED FIFTY-SEVEN THOUSAND
81X HUNDRED FIFTY AND 00/100 Dollars (1.5, § 257,650.00 )
plus interest.  Borrower hag promised to pay this debt in regular Periodic Payments and to pay the debt in
full not later than FEBRUARY 1, 2040
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(G) “"Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under {his Security Instrument. plus interest,

(I} "Riders" means all Riders to this Security Instrument thal are executed by Borrower. " The following
Riders are (o be executed by Borrower {check box as applicabie]:

Adjustable Rate Rider [ Planned tnit Development Rider

[} Balloon Rider [] Biweekly Payment Rider

[} 1-4 Family Rider [] Second Home Rider
Condominium Rider [X] Other{s) |specily]

- ASSUMP’E‘ION RIDER

() TApplicable Law” means all controiling applicuble federal, state and local Stanstes, regulations,
ordinances and administrative rules and orders {(that have the effect of law) as well as all applicable fingl,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues. fees, nssessments and other
charges that are imposed on Borrower or the Property by @ condominium association, homeowners
asseeiation or similar organization,

(L} "Electronic Funds Transfer” means any fransfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an elcetronic terminal, telephenic instrument,

computer, or magnetic tape so agio orders instruct. or authorize a financial institution’ [6-debit or credit an
account. Such term includes. but is not limited %, point-of-sale fransfers, automated {eiler machinc
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(MY "Escrow ltems" means those iems that are described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, settiement, award of damages. or procceds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) fors (D)
damage to. or destruction of. the Property: (il) condemnation or other taking of all or any part of the
Properiy: (i) conveyvance in Hew of condemnation: or {iv) misrepresentations of) of omissions as to. the
value and/or condition of the Property.

(O) "Periodic Payment! means the regularly seheduled amount due for (i} principal and interest under the
Naote, plus (i1} any amounts under Section 3 of this Security [astrument,

(P "RESPA™ means the Real Estate Settlement Procedures Act (12 118, C. §2601 et seq.) and its
impiementing rezulation, Regulation X (24 C.F.R. Part 35003, as they might be amended from time to time,
or any additional or successor Jegislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does siof qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS {solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS, This Seeurity Instrument sceures to Lender: (7) the
repayment of the Lean, and all renewals, extenstons and modifications of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following described
property located in the
COUNTY of SKAMANTA
{Type of Recording lurisdiction} [Name of Recording Jurisdiciion]

SAE TEAL DFSCRIPTION ATIATHRD HRREID 2D MR A BT HERECE AS BRHIENT "2l
A.PN.: 03-07-36-1-3-0500-00

which currently has the address of 494 MAFLE WAY
[Strect}
STEVENSON . Washizgton 98648 ("Properly Address");
[City] 17ip Code]

TOGETHER WITH all the improvements now or hereafier erecied on the propertv. and all casements,
appurtenances, and fixtures now or hereafter a part of the property.  All repldeements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred (0 in this Sccurity Instrument as the i
"Property. " Borrower understands and agrees that MERS holds only legaltitle to the interests granted by |
Borrower in this Security Iustrument, but, if necessary to comply with law or custom, - MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not liraited to. the right to foreelose and sell the Property; and to take any action required of
Lender inciuding, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawlully s¢ised of the estate hereby conveyed and has
the Tight to granl and convey the Property and that the Property is unencumberced, except for encumbrances
of record.  Borrower warrants and will defend generally'the title 1o the Property against all claims and
demandss subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a untform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
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prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Sceurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Seeurity Instrument is returned to Lender unpaid, Lender may require thal any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms. as selected
by Lender: {a) cash: (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentatity, or enfity: or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation desighated in the Note or at
such ather location as may be designated by Lender in accordance with the notice provisions in Section 14,
Lender may return any payment or partial payment if’ the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any pavment or partial paymenl insufficient to bring the Loan
current, without walver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments ol the time such payments are
accepted. f each Periodic Pavment is applied as of it scheduled due date. then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds unti] Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable peviod of time. Lender shall either apply such funds
or return them to Borrower, 1f not applied earfier, such funds will be applied to the outstanding  principal
hatance under the Note immediately prior to foreclosure.  No offset or elaim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or pertorming the covenants and agreements seeured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall e applied in the following order of priority: (a) inferest due
under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became duc.  Any remaining amounts shall be
applicd first to fate charges, second to any other amounts due under this Seourity Instrument, and then 1o
reduce the principal balance of the Note.

If Lender réceives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount o pay any fage charge due, the payment may be applied 1o the delinquent payment and the
late charge, [fmore than one Periodic Payment is outstanding, Lendor may apply any pavinent received from
Borrower o the repayment of the Periodic Payments i, and to the extent that, cach payment can be paid in
full, To'the extent thal
any excess oxists after the payment is applied o the full payment of one of more Periodic Payments, such
cxcess may be applied o any late charges due.  Volunlary prepavments shall be applied first 1o any
prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay fo Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, & sum (the "Funds"} to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leaschold payments or ground rents on the Property, if any; and
(¢) premiums for any and all insurance required by Lender under Section 3. These items are called " Escrow
[tlems.” At origination or at any time during the ferm of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
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assessments shall be an Escrow [tem, Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section.  Borrower shall pay Lender the Funds for Escrow Hems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow lems. Lender may waive Borrowet's
obligation to pay to Lender Funds for any or all Escrow Hems al any ime. Any such walyer may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable. the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, it Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may requice.
Borrower' s obligation to make such payments and to provide receipts shatt for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement™ is
used in Section 9. 1f Borrower is obligated 1o pay Escrow [lems directly; pursuant 1o a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may excrcise its rights under Seciion 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.  Lender
may revoke the waiver as to any or all Eserow [tems at any time by a notice given in accordancevith Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,  that are then
required under this Section 3.

Lender may. at any time, collect and hold Fands in an amount (a) sufficiént to permit Lender to apply
the Funds at the time specified under RESPA, and (b)set to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the busis of current data and
reasonable estimates of expenditures of fulure Escrow {tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instittion whose deposits are insured by a federal agency,
strumensality, or entity (including Lender, if Lender s an institution whose deposits are so ingured) or in
any Federal Home Loan Bank. Lender shull apply the Funds to pay the Escrow Hems nio later thaa the time
specified under RESPA.  Lender shall not charge Bareower for holding and applying the Funds, annually
analyzing the escrow account, o veritving the fserow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender o make such a charge.  Unless an agreement is made in writing
or Applicable Law requires inlerest 1o be paidd on the Funds, Lender shall not be required w pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Fusds, Lender shall give 10 Borrower, without charge, an annual accouniing of the Funds
as reguired by RESPA.

if there 15 o surplus of Funds held in escrow, as defined uader RESPAL Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. 1 there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notily Borrower as required by RESPA, and Borrower shall pay to
Lender the gmount necessary to make up the shortage in accordance with RESPA. bul in no more then 12
monthly payments. Hthere is a deficiency of Funds held in eserow, as defined under RESPA, Lender shal
notify Borrower as required by RIESPAL and Borrower shall pay to Lender the amount necessary to make up
the deficiency i accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in [ull of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any 'unds held by Lender.

4, Charges; Liens. Borrower shall payoall taxes, assessments. charges, fines, and impositions
altributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems. Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Hien which has priority over this Sceurity Instrument unless
Borrower: {a} agrees in writing 1o the payment of the obligation sceured by the Hen in a manner acceptable
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to Lender, but only so long as Borrower s performing such agreement; (b) contests the len In good faith
by, or defends against enforcement of the Hen in, legal proceedings which in Lender's opinion operate
prevent the enforcemnent of the lien while those proceedings are pending. but only untit such procecdings are
concluded; or (¢} secures from the holder of the len an agreement satisfactory to Lender subordinating the
fien to this Sccurity Instrument, I Lender determines that any part ol'the Property is subjeciio @ lien which
can altain priority over this Security Instrument, Lender may give Borrower a netice identilying the lien.
Within 10 days of the date on which that notice is given, Borrower shail satisfy the licn or take one ot more
of the actions set forth above in this Seetion 4.

Leonder may require Borrower to pay a one-time charge for areal estate tax verification andfor reporting
serviee used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erceted on
the Property insured against loss by fire, hazards included within the ternt "extended overage,” and amy
other hazards including, but not fimited to. earthquakes and floods, for which Lender requires insurance,
This insurance shail be maintained in the amounts (including deduetible levels) and for the periods that
Lender requires, What Lender requires pursuant fo the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exgreised unreasonably. Lender may require
Borrower (o pay, in connection with this Loan, either: (a) a enc-time ghargefor flood zone determination,
certification and tracking services: or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be respoensible for the paymentiof any fees
imposed by the Federal Emergency Management Agency i connection with the review of any flood zone
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages descoribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.  Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore. such coverage shall cover Liender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk, hazard
or Hability and might provide greater or lesser coverage than was previously in effect.  Borrower
acknowledges dhat the cost of the insurance coverage so obtained might Significantly exceed the ¢ost of
insurange that Borrower could have obtained. Anv amounts disbursed by Lender under this Scetion 3 shall
become addisional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
al the Note rate {rom the date of disbursement and shall be payable, with such interest, upon notice from
Lender fo Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies. shall include a standard morigage clavse, and shall name Lender as
mottgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. 1 Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 11 Borrower obtains any {orm of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.  Leader
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds. whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, i the restoration or repalr is economically feasible and

WASHINGTON-Single Family-UNIFORM INSTRUMENT Dochagic E/0mNg S00-640-1362
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS 9 wf\tik?.dncmagiﬂ.cam

{Rev. 1/01} Page 7 of 17




AFN #2010174892 Page: 8 of 23

Lender's sceurily is not lessencd. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity te inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a sevies of progress
payments as the work is completed.  binkess an agreement is made in writing or Applicable Law requires
interest to be paid on such nsurance proceeds, Lender shall not be required to pay Borrower any inlerest or
carnings on such proceeds. Fees for public adiusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sele obligation of Borrower. 1 ihie restoration or |
repair is not cconomically Feasible or Lender's security would be lessencd, the insurance proveeds shall be |
applied to the sums sceured by this Security Instrument, whether or not then due. with thelexcess, If any.

paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2

If Borrower abandons the Property. Lender may e, negotiate and seltle any availdble insurance claim
and related matters. If Borrower does nol respond within 30 dayvs to a notice Trom Lender that the msurance
carrier has offered to settfe a elaim, then Lender may nogotiate and setile the claton. The 30-day period will
begin when the notice is given. In either event, ot if Lender acquires the Property under Section 21 or ‘
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights 1o any instirance proceeds in an amount
not 1o exceed the amounts unpaid under the Nete or this Sgcurity Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of upearsied premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such righis are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either (0 repait or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupyl establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall sot be unreasonably withheld, or unless extenuating
gircumstances exist which are bevond Borrower' s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properiy, allow the Property to deteriorate or commit waste on the Properly.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in valuedue (o its condition. Unless it is determined
pursuant o Section 3 that repair or restoration is not economicaily feasible, Borrower snall promptly repair
the Property if damaged to avoid further deterioration or damage. 1f insugance or eondemnation proceeds
are paid in connection with damage to, or the taking of) the Property, Borrower shall be responsible for
repairing or restoring the Property only i Lender has released proceeds for such purposes.  Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work s completed. 1fthe insurance or condemnation proceeds are not sufficient to repair or restore the
Property. Borrower is not relieved of Borrower' s obligation [or the completion of such repair or restoration.,

Lender or its agent may make reasoundble entries upon and inspections of the Property. 11 it has
reasonable cause, Lender may inspect the interior ol the improvements on the Property.  Lender shall give
Borrower notice at the time of or prior to such an nterior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defaudt i, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccursate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan, Muateriaj representations
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include, bul are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Inferest in the Property and Rights Under this Security Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or vights under this
Security Instrument (such as a proceeding in bankrupley, probate, for condemnation or forleiture, for
enforcement of a lien which may attain priority over this Sccurify Instrument or to enforce faws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vatue of the Propeity, and securing and/or repairing
the Properiy. Lender's actions ean include, but are not limited tor (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and{¢) paying reasonable attorneys’
fees to prolect its interest in the Property and/or rights under this Security Instrument, ineluding its secured
position in a bankruptey proceeding.  Securing the Property includes, but is not limited to, entering the
Property 1o make repairs, change locks, replace or beard up doors and windows., drain water {rom pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9. Lender does not have 1o do so and is not under any
duty or obligation to do so. It is agreedithat Lendet incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Leader under this Section 9 shall become additional debt of Borrower

secured by this Seccurity Instrument.  These amounts shall bear inierest at the Nate rate from the date of

disbursement and shall be payable. with such interest, upon notice from Lender to Borrower requesiing
payment.

if this Security Instromentis on a leaschold, Borrower shall comply with all the provisions of the lcase.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate of cancel the
ground lease. Borrower shall not. without the express written consent of Lender. aller or amendihe ground
lease. If Rorrower acguires fee title to the Property, the leaschold and the fee titie shail not merge unless
Lender agrees to the merger in wiiting,

18, Assignment of Miscellaneaus Proceeds; Forfeiture. All Miscellancous Procceds arc fierchy
assigned 1o and shall be paid o Lender.

i the Properiy is damaged, such Miscellancous Proceeds shall be applied to restoration or repalr of the
Property, if the restoration or repair is economieally feasible and Lender's security is aot lessened. During
such repair and restoration period. Lender shall have the right to hold such Misceltaneous Proceeds until
f.ender has had an opportunity {o inspect such Property fo ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompiiy. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed,  Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds. Lender shall not be required W pay Borrower any interest or earnings on such Miscellancous
Proceeds. 1f the restoration or repair is not econpmically {easible or Lender's security would be lessened.
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Misceliancous Proceeds shall be applied in the
order provided for in Section 2.
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In the event of a total taking, desiruction, or loss in value of the Property, the Miscellaneous Proceeds
shail be applied o the sums sccured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
thar: the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sceured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction:  (a) the wtal amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid © Barrower.

in the event of a partial taking, destruction, or toss in value of the Property in which the {air market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the swmns secured immediately before the partial taking, destruction. or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or notithe sums are then due.

1f the Property is abandoned by Borrower, or if, afiér notice by Lender to Barrower that the Opposing
Party (as defined in the next sentence) ofters to make an award to settle a claim Jor damages, Borrower fails
to respond to Lender within 30 days after the date the notice Is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either (6 restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Rorrawer MisceHluneous Proceeds or the party against whom Borrower has a right of action in regard (o
Miscellaneous Proceeds.

Borrower shall be in default 11 any action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower gan cure such a default and, if
acceleration has ocourred, reinstate as provided in Section 18, by causing the action o proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

any award or claim for damages that are altributable to the impairment of Lendér's interest in the Property
are hereby assigned and shall be paid « Lender.

AH Miseellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order pravided for in Section 2.

11. Borrewer Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or madification of amortization of the sums secured by this Seeurity Instrument granted by Lender
10 Borrewer or any Successor in Interest of Borrower shail not operate to release the Hability of Borrower
orany Suceessors in Interest of Borrower, . Lender shall not be required o conmence proceedings against
any Successor in Interest of Borrower o to refuse to/extend time for pavment or otherwise modify
amortization of the sums secured by this Security dnstrument by reason of any demand made by the original
Borrower or any Succeessors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a walver of or
preclude the exercise of my right or remedy.

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMagic SFarmms 800-649-1362
MOBIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS o wwxu:r.éfwécmagic.com
{Rev. 1/01} Page 10 of 17

impaizment of Lender's interest in the Property or rights under this Sceurity Instrument. The proceeds of




AFN #2010174892 Page: 11 of 23

12. Joini and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several, However, any Borrower who
; co-signs this Security Instrument but does not execule the Note (a "eo-signer™)  (a) is co-signing this
j Scecurity Instrument only 10 mortgage, grant and convey the co-signer's interest in the Property under the
| terms of this Security Tostrument; (1) is not personally obligated o pay the sums secured by this Security
| instrument; and {c} agrees that Lender and any other Borrower can agree to extend. modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 17, any Suceessor in Interest of Borrower who assumes Borrower' s
obligations under this Security lostrument in writing. and is approved by Lender, shall oblain atl of
Borrower's rights and benefits under this Security Instrument.  Borrower shall not be relcased from
Borrower's obfigations and liability under this Security Instrument unless Lender agrees 1o such reiease in
writing. The covenants and agreements of this Security Instrument shall bind {exeept as provided in Section
19) and beneflt the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Jimited to, attornéys' fecs, property inspection and waluation fees,
1n regard to any other fees, the absence of express authority in this Security Instrument to charge a specilic
fee to Borrower shall not be construed as a prehibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

i the Loan is subject 10 a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or 1o be collected in connection with the Loan exceed the
permitied limits, then: {a) any suchdean charge shall be teduced by the amount secessary 10 reduce the
charge to the permitted limit; and (b any sums already collected from Borrower which exeeeded permitted
Hmits will be refunded o Borrower. Lender may choose to make this refund by reducing the pringipal owed
under the Note or by making a direct payment (o Borrower. 1f a refund reduces principal. the reduction will
be treated as a partial prepayment withoul any prepayment charge {whethet or pot a prépayment charge is
provided Tor undgr the Noge).  Bostower's acceptance of any such relind made by direct payment o
Borzower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be inweiting. Any notice o Borrower in connection with this Security Instrument shall be deemed to have
heen given 1o Borrower when mailed by first elass mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 1o any one Borrower shall constituie notice to ali Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Bosrower's change of address. 1 Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Insirument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first Class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower.  Any notice in connection with this Seeurity
Instrument shall 1ot be deemed to have been given to Lender until actually received by Lender. Tfany notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisly the corresponding requirement under this Security lastrument.
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I5. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by Tederal law and the Taw of the jurisdiction in which the Property is located.  AH rights and

obligations contained in this Security Instrument are subject to any requirements and Hmitations of

Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Insirument or the Note conflicis with Appliceble Law,
such contlict shail not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument:  (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) werds in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sole diseretion without any ebligation fo take
any action.

16. Borrewer's Copy. Borrower shafl be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability of any assumption shall also be subject to the following
additional provisions:

{a) Funding Fee: A fee equal to one-half of | percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
lolder or its authorized agent, as trustee for the Department of Veterans Affairs. (If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by thisiinstrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.5.C. 3729(c).

{b}y  Processing Charge: Upon application for approval to allow assumption of this
loan, a protessing fee may be charged by the loan holder or ifs authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ownership records when an approved transfer is completed. The amonnt of this charge shalt
not exceed the maximum established by the Department of Veterans Aflairs for a loan te
which Section 3714 of Chapter 37, Title 38, Linited States Code applies.

{¢)  Indemnity Liability Assumption: If this ebligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the
guaraniy or insurance of the indebtedness creafed by this instrument.

IT the acceptability of the assumption of this loan is not established for any reason, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrewer
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may inveke any remedies permitted by this Security Instrament
without further notice or demand on Borrower.

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMagic €5500NS 800-649-1362
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS o www.ﬁdtgacmagic.cnm

{Rev. 1/01) Page 12 of 17




AFN #2010174892 Page: 13 of 23

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
10 the carliest oft {a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; {b) such other perfod as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {¢) entry of a judgment enforeing this Sceurity Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note |
25 if no acceleration had occurred; (b} cures any default of any other covenants or agreements; {¢) pays ali
expenses incurred in enforcing this Secarity Instrament, Including, but not limited to, reasonable allorneys'
fees. property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (€) takes such action as Lender may
reasonghly require to assure that Lender's interest in the Property and rights under this Security [nstrument,
and Borrower' s obligation 10 pay the sums secured by this Sceurity Instrument, shall continue unchanged.
f.ender may require that Borrower pay such reinstatement sums and expenses i onc or more of the following
forms. as selected by Lender: (a) cash: (b money order: () certifiéd cheok, bank check, freasurer’s check
or cashier's check, provided any such check is deawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eniity: or {d) Electronic Funds Transfér.  Upon reinstatement by
Borrower, this Security Instrument and obligations segiired horeby shall remain fully effective oz if no
aceelergtion had ocourred. However, this right to reinstate shall nol apply inthe case of acccieration under
Section 17,

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in
the Note (together with this Security Insirument) can be seld ong or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”™) that colleots Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be ond or more
changes of the Loan Servicer unrelated to a sale of the Note,  If there is a change of the Loan Servicer.
Borrower will be given written notice of the change which will state the name and atddress of the aew Loan
Servicer, the address to-which payments should be made and any other information RESPA requites in
connection with anolice of transfer of servicing. If the Note is sold and thereafler the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations te Botfower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchascr tnless otherwise provided by the Note purchaser,

WNeither Borrower nor Lender may commenee, join, oF be joined #0 any judicial action (as either an
individual Hligant or the member of a class) that arises from the other party’ § actions pursuant o this Security
Instrument or that alleges that the other party has breached any provision of) or any duty owed by reason of,
this Seeurity Instrument. until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasenable period after the giving of such notice to lake cortective action.  H Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph.” The notiee ol aceeleration and opportunity to cure given lo
Borrower pursuant to Section 21 and the notice of aceeleration given to Borrower pursuant 1o Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: () “"Hazardous Substances” are those
substances defined as toxic or hazardous substances, polhilants, or wastes by Environmental Law and the
following substances: gasoline, korosene, other flammable or toxic petroleum products, toxic pesticides and
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horbicides, volatile solvents. materials containing asbhestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relate
to health, safeiy or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Emvirenmental Condition™
means a condition that can cause. contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall noi cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do.
nor allow anvone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition. or {¢) which, due to the presence, use, o release of a
Harardous Substance, creates a condition that adversely affects the valug of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o maintenance of
the Property (including, but not limited to, hazardous substances in consumer praducts).

Rorrower shall promptly give Lender written notice of {@) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledee, (B any Environmental
Condition, including but not limited to, any spiiling. leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. I Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance aifecting the Property is necessary. Borrower shall promptly take all necessary remediial actions
in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior {o acceleration following
Borrower's breach of any covenant or agreement in this Security Iustrument (but not prior to
acceleration uader Section 17 unless Applicable Law provides otherwise). The notice shall speeify: {a)
the defaunlt; {h) the action reguired {o cure the defauit; (¢v) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and () that failure to cure the
defaull on or before the date specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument and sale of the Property at public auction at a date nof less than 120 days in
the future. The notice shall further inform Berrower of the right to reinstate after acceleration, the
right te bring 2 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
i1 the default is not cured on or before the daie specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instroment witheut further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursiing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shaill give written notice to Trastee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding neotice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require.  After the time required by Applicable Law and after
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publication of the notice of sale, Trustee, without demand on Berrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the potice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed ov implied. The recitals in the Trusiee's deed shall be prima facie evidence of
the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasenable Trustee's and atforaeys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which fhe sale fook place.

22. Reconveyance, Upon payment of all sums sccured by this Seeurity Instrument, Lender shall
request Trusiee to reconvey the Property and shafl surrender this Security Instrument and ail notes evidencing
debt secured by this Security Instrument to Trastee, Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trusted' s fee for preparing the reconvevance,

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 suceessor trustee to any Trustee appoinied hereunder who has ceased to act. 'Without conveyance of the

and by Applicable Law,

24. Use of Property. The Property 18 not used principaily for agricultural purposes.

25, Attorneys’ Fees. Lender shall be entitled o recover its reasonable attorneys' fees and costs in any
action or procecding to construe or enforce any lerm of this Security Instrument. The term "attorneys’ fees,”
whenever used in this Security Instrument, shall include without fimitation attorneys® fees incurred by Lender
in any hankrupicy proceeding 07 on appeal.

NOTICE TO BORROWER

Department of Veferans Affairs regulations at 38 C.F.R. 36.4334 provide as follows:

"Resulations issued under 38 U.S.C. Chapter 37 and/in effect on the date of any lean which
is submitted and aecepted or approved for a gusranty or for insurance thereunder, shail
govern the rights, duties, and liabilities of the parties o such loan and any provisions of the
Tean instruments tnconsistent with such regulations are hereby amended and supplemented
to conform thereto."
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrewsr accepts and agrees to the terms and covenants contained in this
Securify Instrument and in any Rider executed by Borrower and recorded with it

/7 —

_ _ & (Seal) _(Seal)
AABRLO GUERRERO -Borrower ~Borrower

(Sealy {Seal)
~Borrower ~Borrower
{Seal} {Seal)
~Borrower ~Borrower

Witness Wilness:
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[{Space Below This Line For Acknow ledgment]

State of Washington }
County of f) k’; ‘(}% A A }
On this day personally appeared before me N o
PABLO GUERRERO, fj oa2da
2 ¢
KA

1o me known to be the individual or individuals described in and who executed the within and foregoing
instrument, and acknowledged that he/sho/thiy' signed the same as histher/their free and voluntary act and
deed, lor the uses and purposes therein mentioned.

At

. . . ud ] 'Z- . ;}“}__,3&; . {‘;\J '} i ™
Given under my hand and official scal this 2 day of LAY ALy , o Ll
f“‘t‘ ti@s gg ? !:
SN o A ; .
*}" ?‘ ,aﬁﬂmtn‘, ‘Ep Fa K }f‘f )‘2 _.«"‘ ’j;
“’r e 2, N Q"“ @ % / Y] {: ;-‘ . o *-é‘i'
R NS ( Ay f g
3 : O Vi S N
;‘f gg %O‘Yiﬁ}' 1 ?-_- Notary Public in and for the state of Washingion,
E “;‘ “QUB\:‘O Q_f.:' 4 é‘ residing a0 . .
R N LA SHor ity LA el
5 R (O S
OF WASY . . D
%Hmm“‘ My commission expires; 2 12 4 S0
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EXHIBIT 'A’

File No.: 6377463n (mb)

LOT 2 OF CHESSER ADDITION, ACCORDING TO THE RECORDED PLAT THEREQF,
RECORDED IN BOOK 'A' OF PLATS, PAGE 104, IN THE COUNTY OF SKAMANIA, STATE OF
WASHINGTON.

EXCEPT THE NORTH 6 FEET THEREOF.

FOR INFORMATION ONLY

LOT 2 CHESSER ADDITION

A.P.N. 03-07-36-1-3-0500-00

I IRBLTiN GUERRERO
41655087 -
FIRST AMERICAN ELS

DEED OF TRUST
T TR R

6377463n 1of 1
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MIN: 100073340006338564 Loan Numbexr: (02100033686

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS ORITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is madethis 22nd day of JANUARY 2010 |
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or : |
Security Deed (the "Security Instrument™) of the same date given by the undersigned {the "Borrower”) to ‘
secure Borrower' s Adjustable Rate Note {ihe "Note") o MORTGAGE INVESTORS
CORPORATION, AN OHIO CORPORATION (the "Lender")
of the same date and covering the property deseribed in the Security Instrument and located at:

454 MAPLE WAY, STEVENSON, WASHINGTON S8648 J
{Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE ROTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements maade in the Secuarity
Instrument, Borrowerand Lender {urther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3 .500 9. The Note provides for changes
in the interest rate and the monthly payinents as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may changeon the 18t dayof APRIL, 2013 .
and on that day every 12th month thereafler. Each date on which my interest rate could change is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE ?%iDERMS%a%ie Famggm DocMagic €578 800-649-1367
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{B) The Index

Beginning with the first Change Dale, my interest rate will be based on an Index, The "Index” is the
weekly average vield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federa] Reserve Board. The most recent Index figure available as of the date 30 days
before each Change Date is called the "Current Index.”

If the Index is no longor available, the Note Holder will choose a new Index which is based upon
comparabie information. The Note Holder will give me notice of this choice.

{Cy Calculation of Changes

Refore each Change Date, the Note Holder will calculate my new inférest raie by adding
TWO AND 00Q0/1000 percentage points { 2.000 %)t the Current
Index. The Note Holder will then round the result of this addition t© the nearest gie-cighth of one
percentage point {0, 125%). Subject to the limits stated in Section (D} below. this rounded amount wili be
my new interest rate unti! the aext Change Date.

The Note Holder will then determing the amount of the monthly payment ihat would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in fulf on the maturity date at my
new interest rate in substantially equal payments.. The result of this calculation will be the new amount of
my monthly payment.

{D) Limifs on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than

4.500 % orless than 2.500 %. Thereafler. my interest rate will never be inercased
or decreased on any single Change Date by more than ONE AND 000/1000
percentage point { 1.000 %) lrom the rate of interest | have been paying for the precading 12
months. My interest rate will never be greater than 8.500 %.

(E}  Effective Date of Changes

My new interest rate will hecorme effective on cach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first mombly payment date afler the Change Date until the amount of my
monthly payment changes again,

{Fy Naotice of Changes

The Naote Holder will deliver or maill 1o me a notice of any changes in my inferest raie and the amount
_ of my monthly pavment before the eifective date of any change. The notice will inelude information required
' by law to be given to me and also the title and telephone number of a person who will answer any question
' I may have regarding the notice.
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:
i
|

BY SIONING BELOW, Borrower accepts and agrees o the terms and covenants gontained i this

Adjustable Rate Rider.

4

AN

PEBLO GUERRERO

(Seal)

-Borrower -Borrower
{Seal) {Seal)
~Borrower ~Borrower
{ Sealy {Seal)
-Botrower -Borrower
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Loan Number: 09100033686
Case Number: 484860341496

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION POLICY RIDER is madethis  22nd day of JANUARY, 2010 .
and is incorporated into and shall be decmed to fmend and Supplement the Mortgage. Deed of Trust, or Deed
w0 Secure Debt (*Instrument™) of the same date hereywith, given by the andersigned {"Morfgagor”) 10 secure
the Mortgagor's Note ("Note") of the same date o MORTCGAGE INVESTORS

CORPORATION

{"Morlgagee™) and covering the property, deseribed in the Instrument and located at:
494 MAPLE WAY, STEVENSON, WASHINGTON 98648

{Property Address)

Notwithstanding anything to the contrary sel forth in the Instrument, Morigagee and Mortgagor Bercby
acknowledges and agrees to the following:

GUARANTY: Should the Department of Veterans Affadrs fail or refuse to 18sue its guaranty in full amount
within 60 days from the date tha this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Tiile 38 of the ULS. Code "Veterans
Benefits”, the Mortgagee may declare the indebledness hereby secured af ence due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or
transferped, this loan shall be immediately due and payable upon transfer ("assumption™) of the property
securing such foan io any transferee ("assumer™), unless the acceptability of the assumption and fransfer of
this loan is established by the Department of Veterans Affuirs or its authorized agent pursuant to section 3714
of Chapter 37, Title 38, United States Code.

An authorized transfor (Massumption®) of the property shall also be subject to additional covenants and
agreements as set forth below:
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{a) ASSUMPTION FUNDING FEE: A fec equal to one-half of 1 percent (.50%) of the unpaid
principal balance of this loan as of the date of ransfer of the property shall be payable at the time of transfer
to the morigagee or its authorized agent, as trustee for the Secrefary of Veterans Affairs. It the assumer fails
to pay this foe at the time of transter, the fee shatl constitute an additional debt to that already secured by this
instrument, shall bear Huerest at the vate herein provided, and, at the option of the morigagee of the
indebtedness hereby sceured or any transferee thereof. shall be immediately due and payable. This fee is
automatically waived if the assumer Is exenipt under the provisions of 38 U.5.C. 3729 (b).

{b) ASSUMPTION PROCESSING CHARGE: Upon appiication for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the motigagee or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligationiis assumed, then the assumer
hereby agrees fo assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the obligation of the veteran w indemnify the Department of Veterans Affairs
to the extent of any claim payment arising from the guaranty or insurance of'the indebtedness created by this
mstrament,

IN WITNESS WHEREQOF, Mortgagor(s) has executed this Assumption Policy Rider.

oy
/ (Seal) (Seal)
PART,0 GUERRERC Mortgagor Morigagor
{Seal) . _{Seal}
Maorigagor Morigagor
{Scal) (Seal)
Mortgagor Mortgagor
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