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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defingd in Scotions

30900120 17 19 and 200 Certain vales regarding the usage of words wsed in this documentare also provided

i Section 15

(A)  "Security Instrument” means this document, which is datod - JANUARY 22, 20140
together with 1] Riders to this document,
(BY "Borrower"is  STEVE WHITCOMB AND JUDITH WHITCOMB, HUSBAND

AND WIFE

Borrower is the trestor ander this Security Instrument,

({Cy “bender™ s MORTGACE INVESTORS CORPOGRATION

Lenderis s QHIC CCORPORATION orgaized
and existing under the laws of COHIO

Lender's address 16 6090 CENTRAL AVENUE, §T. PETERSBURG, FLORIDA
33700

Dy "Tenstee” is FIRST AMERICAN TITLE

2605 BNTERPRISE RCAD EAST, SQUITE 200, CLEARWATER, FLORIDA
33759 .
(Ey UMERS" s Mortgage Electronic Registration Systems., fne. MERS Is a separate corporation that is
aeting solely as g nominee for Lender and Lender' s successors and assigis. MERS is the beneficiary under
this Seeurity Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephont pumber of PO Box 2026, Elint, M1 48301-2026. o], (888) 679-MERS.

[Py "are” means the promissory note signed by Borrower and dated JANUARY 22, 2 '} 0

i \Lm states that Borrower owes Lender. TWO HUNDRED SIXTV;FTV? '"T’F”L ND

9 =TY AND Go/100 Dollars {115, 5 265,550 .00 }
plils interest, i%fmmx er has promiscd to pay this debt in regular Periodic Paviments ‘,smi o pay the debtin
full not later than - FEBRUARY 1, 20490
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1

£G) “Property" means the property that 1s described below under the heading
Property.”

tH) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges
due under the Note. and all sums due under this Security Instrument, plus interest.

{I} "Riders" mecans all Riders to this Security Instrument that arc executed by Borrower, . The following
Riders are to be executed by Borrower [check box as apphcablel:

Transfer of Rights in the

Adjustable Rate Rider [ Planned Umt Development Rider
Bafloon Rider [[] Biweekly Payment Rider
P-4 Family Rider [} Second Home Rider

i ] Cendominum Rider X} Other(s} [specity]

~ ASSUMPTION RIDER

diaiions.

{3y Tapphvable Law" means all controlling applicable federall stat¢ and jfocal statuios, e

ardinances and adminisirative rules and orders (that have the effect of law) asswell asall appheable final
non-appestable judical opimons.

(W) "Community Association Dues, Fees, and Assessments" qicans all dues, fees, assessments aind other
charges that are imposed on Borrower or the Property By a condoiminium association. homcowners
association or similar organzation,

(L) "Electronic Fands Transfer' meansany ransfer of funds, other than a transaction originated by check,
drati. or similar paper instrument, which’is imitated through an electronic terminal. telephonic ipstrument,
computer, or magnetic pe so as 1o order, instruct. or authorize a financial institution 10 debit G credit an
aceount. Such term mcludes. But s nel imded w, point-oltsale transfers, awtoinated teller machine
transactions. transfers initiated by relephone, wire fransfers. and awlomated clearinghouse transfers,

iA) “Eserow [rems' means those ttems that are described in Scation 3.

{N) ‘“Miscellaneous Proceeds! means any compensation, settlement. award of damages. or procecds paud
by any third party {(@ther then insupanee procceds paid under the coverages described i Section 3) fors (1)
damage (o, or destruction ofl the Property: (i) condemnation or other @king ot alf or any pargof the

Propeiins (T comvavanee 1a leu of condemnpation: or {ivy migrepresentations of. or dmussions as o, the

vithie andiop condiin of the Property.

€3 “Periodie Pavment” means the regularly seheduled amount due tor (1) principal and interest under the
Note, plus (3 any amounty under Section 3 ef this Security Inslrument,

iP) TRESPAY mcans the Real Estatel Setthement Procedures Act (120 U5 O $26071 o seq.r and sl
maplementing regulation, Regulation X {24 C F R, Part 3300). as they might be amended from tnne to e,
o amy additional or successor legislation or regulation that governs the same subject matter. As used in this
Secteiny husirament, “RESPA" refers to all requirements and restrictions that sre imposed in regard 1o a
U ge Toan™ even of the Loan dees not gqualify as a "federally related morgage loan”

federatly refated morign
under RiZSPA
€37 "Suceessor in Interest of Borrower™ means any party that has taken title W the Property. whether ot
not that party has asswmed Borrower's obligations under the Note and/or this Sccurnty instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The bencficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender' s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: {1} the
repayment of the Loan. and all renewals, extensions and modifications of the Nete: and (i) the performance
of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For ihis purposce.
Borrower frrevecably grants and convevs te Trustee, in trust. with power of sale. the following described
nreperty foeated in the

COUNTY of SKAMANTA

Tvne of Recording Jurisdicnion] INwwe of Recording Jursdichion]

APN.: (2-07-29-1-2-0224-00

which currently has the address of 1224 IS5LAND WAY
| Sureat]
NORTH BONNEVILLE . Washingion 98639 (" Property Address™
P 1Zip Caded

FOGETHER WITH alf the toprovemenss now of heveafior orected on the property, andall susemoents,
appurtenances. and fixtures now or hereafter a part of the property. All replagtnants aaid additions shal alse
e covered by this Scaufitsinstrunient. Al of the foregoing is referved to i this Secunity Instrument as the
“Property.” Borrower understands and aprecs that MERS bolds oanly legal title to the interests granted by
Borrawer i this Security Instrument, but, if necessary to comply with Iow o custom, MERS {as nominee
for Lender and Lender's succossors and assigns) has the rights 10 oxereise any or afl of those interests.
including bt oot hnvted 1o, the right 1o foreclose and sell the Propertyland Lo ake any action required of
Lender includine, but notdimited to, releasing and canceling this Security dastrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the gstate hereby conveyed and has
the right to grant and convey the Property and that the Properly 18 mnenctimberad, except for encumbrances
of record.  Borrower warrants and will defend generallythe title (o the Property against all claims and
demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untform
covenants with limited variations by jurisdiction to constilute a uniform sccurity instrument covering real

ropers

URIFORM COVENANTSE. Borcower and Lender covenant and agree as follows:
1. Pavment of Principal, Interest, Escrow Items, Prepavment Charges. and Late Charges,
Borrower shall pay when due the prineipal of, and interest on, the debt evidenced by the Notwe and any
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crow Hems

prepaviient charges and late charges dug under the Note, Borronwer shall also pay funds for
nursuant to Section 3. Pavments due under the Note and this Security Instrument shall be made m L5
currency. However, 1f any checek or other instrument received by Lender as payment under the Note or this
Security [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument he made in one or more of the following forms. as selected
by Lender: {a) cash; {b) money order: {c} certified check, bank check, treasurer’ s check or vashier's cheek.
provided any such check is drawn upon an institution whose deposits are insured by a federal agency.
instrumentality. or entity: or {d} Blectronic Funds Transfer,

Payiments are deemed received by Leader whes received at the Jocation designatediin the Note or ut
such other Jocation as may be designated by Lender in accordance with the notice provisiens i Seetion 14,
Lender may return any pavmend of partial payvment i the payment on partial payiients ace msufticiont
fring the Loan current.  Lender may accept any payment or partial payment insullidient fo brmg the Loan
current, without waiver of any rights hereunder or prejudice i its rights t6 tefuse such pavment or partial
payments in (he future. but Lender is not obligated 1o apply such payments af the timg such pivinents are
accepted. 1f cach Perrodic Pavorent is apphied as of its scheduled dug date then Dender nead ot puy mierest

on emapniiod fusds, Dender may hold such unapplied funds untit Borrewer makes pavinent w bring the L

current. 1 Barrewer does not do so within a reasenable period of tdme, Londer shall aibor aoply st finds
o return e by Borrewer, I aot applied carlier. such dlinds will be applied 1o the outstanding  principa
malane under the Note immediately prios @ foreclosiee. N offsel up clain which Borrowey might have
now or in the fulure against Lender shall relieve Borrower from making payments due under the Note and
this Security nstrurient or performing the eovénants aud agrecments secured by this Security Instrument,
2. Application of Payments or Proceeds. Exgept as otherwise deseribed in this Seetion 2, oll
payments accepted and applied by Lender shatl Be applied in the following order of priority: {a}interest duc
under the Note: (b principal duc underthe Noter (23 amounts due under Section 3. Sush payments shall be

appiied o cach Periodic Payment in the arder in which it became due. Any remainig amounts shall be
appiivd first to late charges. second to any other amounts due under tis Security nstnumant, aredd then to

reduce the principal balanee of the Note,

i Lender received @payment from Borrower for a defingquent Periodic Payment which includes a
sufficient amount @ pay any late charfedie, the payment may be applied 1o the delinguent payment and the
fate cliafige. 11 miore than one Periodic Payment is outstanding, Lendermay apply any payment receivad from
Borrower fo the repayment of the Periodic Payments 18 and o/the exienithat edeh paviment can be paid in
el To el gxtont fal
anv exeess oxbls atter e payment is applicdd® e fall payvimant of one o8 more Purjodic Paymonts. such
sxgess nay booapphied teoany Jate charges duc, Voluntary prepaviments shall be apphed Grst o any
srepavment chafges and then as deseribed in the Note

Any apolication of payments, insurance proceeds. on Miscellancous Procesds to principal due under
the Note shalfnot extend or postpone the due date, or change the amoeunt, of the Periodic Payments.

3. Fands for Escrow [tems. Borrower shall pay 1o Lender on the day Perrodic Payments are due
under the Note. untid the Note is paidd in full s sum (the “Funds" 1 to provide for payment of amounts due
fer (a) taxes and assessments and other items whigh can attain priority over this Security Insirament as a
lien or encumbrance on the Property: (b) leasehold paymenats o ground ronts on the Property, ilany: and
{¢) premiums for any and all insurance required by Lender under Section 5. These items are called "Escrow
ftems.” At origination or al any time during the term of the Loan, Lender may reguire thit Community
Association Dues, Fees. and Assessments, if any, be escrowed hy Borrower, and such dues, fees and

5
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gesessients shadl b an Eserow Hem. Borrower shall promptly furmish to Lender all notices of amounts o
be patd under this Seetion. Borrower shall pay Lender the Funds for Eserow Hems unless Lendor waives
Borrower's obligation (o pav the Funds for any or all Eserow hems,  Lender may waive Borrower's
obligation to pay 1o Lender Funds for any or all Escrow ltems atany thme. Any such waiver may only be
i writing, o the event of such waiver, Borrower shall pay directly, when and where payable, the amounix
due for any Escrow ltems for which payment of Funds has been waived by Lender and, i S ander requires.
shatl furnish to Lender receipts evidencing such payment within such time period as Lender iy rogquire,
Borrower' s obligation to make such paviments aod 1o provide receipts shall for all purposes be dostaed 1o he
deovenant and pgreement contained in this Sceurity Instrument, as the phrase "covenaptand sgeegmant” is
ased 10 Section 9.1 Borrower is obligated 1o pay Escrow Btems directhy, pursuant to giwaner. and Borrower
fails e pay the mmount due for an Escrow from, Lender may exereise itgaights under Section ™ aaid pay such
amount and Borrower shall then be abligated under Section 9 16 repay to Lender apy such amount. Lender
may revake the waiver as (o any or all Escrow Bems ot any tme by a notice given in accordance with Section
14 and, upon such revecation, Borrower shall pay to Lender all Funds. and in such amounts. that are then
required under this Scetion 3.

Lender may. at any time, collect and hold Fundsiin an amotar (a) sufficient to permit Lender to apply
the Fends at the time specificd under RESPA, snd (B) not 1o exceed the maximurg amount a fendor can
sequire under RESPA. Lender shall estimate 1he amogfie of Funds due on the basis of current daty and
reasonabie estimates of expenditures of future Escrow Hems orotherwise in aceerdence with Apphicable Law.

Pe Funds shall be beld v an/ sttuton whose deposits are insured by a federal ageney.
mstrumentality, or entity {including Lender, if Londer is sn mstitution whose deposits are so msured! or in
any Federal Home Loan Bank. Lender shall apply the Fands o pay the Escrow ftems no later han the onwe
specified under RESPA. Lender shall not charge Borrower for holding and applying the Fundss annually
analvzing the eserow account. or verifying the Escrow lienis. untess ender pays Borrower infefesl on the
Fuands and Appheable Law permits Lender o make such a charge Unless an agreemant issnade a3 writing

or Apphicable Law reguires intbrest o be paid on the Funds, Lender shall not be required i Borrower

any wterest or sarnings on the Hunds. Borrower and Lender can agree inwriting, howeser, that aiteiesl shali

be paid on the Fundse Lénder shall give to Borrower, without charge, an_annual accouating of the Fands
as required by RESFA.

[fhere i a surplus of Funds held i oescrow, as defined under RESPA, Lender shall acegunt to
Borrower for the excess funds in accordance with RESPA. Hithere is a shortageof Hunds held in escrow.
as defined under RESPA. Lender shall aotify Borrower as requived by RESPA, and Borrower shall pay s
Lowder the mmsunt necessary to make up the ghurtage in accordance with RESPA.but in no more than 12
monthly puyvients. Hthere is a deficiency of Funds held in esceow, as defined under RESPA, Lender shal
nolity Borrower as reguired by RESPA_and Borrower shall pay (0 Lender the amount necessary to make up
the deficiency in accordance with RESPAL but in no more than 12 monihly payments.

L pan patiment in full of ail sums fecured by this Security Insirument. Lender shall promply refund
o Borrower any Funds held by Lender.

4, Charges: Liens. Borrower shall pay all taxes

. assessments. charges. fines, and impositions
attributable to the Property whuch can attain priorite 6ver this Security Instrument. feaschold payments or

pronnd rents on the Property, 7 any, and Community Association Ducs, Fees, and Assossmoents, ifany, To
f

Borrower shall promptiy discharge any Hen which has priority over this becurity Instrumont unless

the owtent that these items are Bscrow lems, Borrower shall pay them in the manmer provided i Section b

Borrowes: fa) agrees in wriling o the payment of the obligation secured by the lien m o manney scoeptable

BNGTON Single Family-UNIFORM INSTRUMENT DocMagic £150 IFS
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1o Loender. but only so long as Borrower is performing such sgreaments {b) contests the Hen in good taith
sv.or defends spainst enforeament of the lien in, legal proceedings which in Londer's opinion operate w
provent the enforcement of the Hen while those proceedings are pending. but only until such procecdings are
concluded: or {¢) sceures from the holder of the lien an agreement satisfactory 1o Lender subordinating the
Hen (o this Sceurity Instrument. I Lender determines that any part of the Property is subject to a lien which
can atlain priority over this Security Instrument, Lender may give Borrower a notice identifving the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take ane or more
of the actions set forth above in this Section 4.

1ender may require Borrower to pay n one-time charge for a real estate tax verificationand/or reporting
serswe uscd by Lepder in connection with this Loan.

5. Praperty Insurance. Borrower shall keep the improvements siew existing or herealter erected on
the Property insured against foss by fire, hazards ineluded within the wym "extended coverage.” and any
other hazards including, but not limited to, enrthguakes and foods, for which Lender requires insurance.
Thix msurance shall be maimtained in the amounts {including deductible levels) and for theperiods that
Lender requires. What Lender reguires pursuant to the preceding séntences can change duning
the Loan. The insurance carvier providing the msurance shall bt chosen by Borrogwer subject o Lender's
riehi w disapprove Borrower s choleg, which right shall not be exvreised unregsomably Lendor may cequnre

cwet o pav. i connection with this Loan either: () a ene-tune charge for flood rone determination.
cortification and tracking services: or () amne-tine charge for fleed zone deCrmination and certfication
services and subseguent charges cach tite remappings or similar changes occur which roasonably might
affect such determination or certification. Bosrowcer shall also be responsible for the paymaent of any fees
imposced by the Federal Emergeney Management Agency in connection with the review of ani Hood zonc
determination resulting {rony an objection by Borrower,

i Rorrower fails 10 maimain.any of the coverages described above. Lender may obtaln msurance
coverage, at Lender's option angd Borrowes' s expense.  Lender s under no obligation to purchase any
ar type or amount of coverage, Theretore, sueh coverage shall cover Lendar, but might Sennght not

DETIRL
aroteet Boreower. Borrower's egaity in the Progerty. or the contents of the Property, agaimst any risk. haeard
or hHabiity and moght provide greater or desser coverage than was proviously m effect. Botiower

acknowledges that the cost ot the insurance coverage so obtained might significantly’ exeeed the cost of

msuranee that Borrower could Bave obtamed.  Any amounts disbursed by Lender under this Section'3 shali
become additional debt of Borrower secured by this Sceurity Instrument. These amounts shall boar inlerest
ar the Note rate from the date of disbursement and shatl be payable, with suchanterest, upon netice from
Londer o Berrewer regquesting pavment.

At msuranes poloes required by Lender and renewals of such poligios shall be subject to Lender's
sioht o disapprove such pobicies, shall include a standard morigage ¢lause, and shall name Lender ax
mortgagee and/or axs an additdonal foss pavee.  Lender shalldfiave the right to hold the policies and renowal
corbificates. W Lender requires. Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. [ Borrower obtaims any form of insurance foverage. not otherwise required by Leader, for
damage to. or destruction of, the Property. sueh policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional 1oss payee.

fn the evont of oss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot of loss i not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender. shall
be applied (o restoration or repair of the Property, if the restoration or repair is economically feasible and
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Lender's securily 15 not lessened. During such repair and restoration period. Lender shall have the right o
ol sueh msurance proceeds untl Lender has had an spportunity to inspect such Property o ensure the work
has beer comploted to Londer' s satisfaction, provided that such inspection shall be undertaken prompily.
Lender mayv dishurse proceeds for the repairs and restoration in a single payment or in a serios of progress
payvimonts as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any interost or
carnings on such proceeds. Fees for public adjusters, or ether third partics, retained by Berrawer shall not
he paid out of the insurance proceeds and shalt be the sole obligation of Borrower. If the reslaration o
repair is not cconomically feasible or Lender's security would be lessened, the insurange proceeds shall be
applicd o the sums seoured by this Seeurity Instrument, whether or not then due, with the oxcess. i aoy.
paid to Borrower. Such imsurance procesds shall be applied in the order provided for in Seetion 2.

if Borrower abandons the Property. Lender may file, negotiate and scttle any available msuganee claim
and related matters. If Borrower does not respond within 30 davs lo a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
Begin when the notice is given.  In either event, or if Lender acguires the Property under Scction 21 or
vtherwise, Borrower hereby assigns to Lender (a) Borrower” s rights to any insurance proceeds i an amount
not o exceed the amounts unpaid under e Note of this Sccurity Instrument. and (k) any other of Borrower's
tzhis {other then fhe right to any refund of ncarned @remivms paid by Borrower) under all imsurance
aolicies covering the Property. insofar os sueh rights dre applicable (e the coverage of the Property. Lender
muy use the insurance procecds either @ sepaic or festore the Properly or 46 pay amounts unpasd under the

Note of this Sceurity Instrument. whethet or st then due.

6. Oceupaney. Borrower shall cecupy. establish, and uge the Property as Borrowey's principad
residenee within 60 davs afler the execution of this Sccurily Instrument and shall continue o socupy the
Property as Rorrower's principal residence for at least one year afler the date of occupancy, unjoss Londer
otherwise agrees o owriting, which consent shall not be unreasonably withheld, ortunless oxienuating
chresgnstances exist which are beyond Borrower's control.

t. Preservation, Maintenance and Protection of the Property; Inspections. s Borrower il no
destrov, damaze or apair the Property, allow the Property to deterioratoror commii waste on the Froporty
Whether or not Borrower is residing incihe Property, Borrower shall maintain the Property in order w
arevelitthe Property from deteriorating or decreasing in value due lo dts condition. Unless 1t is detepmined
pursuant (o Seciion 3 that repai of restoration is not economically feasible. Borrower shali promptly repair
the Property if damaged fo avold further deterioration or damage. I insirance "or condemnation proceeds
are pail in vetinection with damage to. or the wking of. the Property, Borrower shall be responsible for
repaiving oy resioring the Propeviy only #f Lender has released proceeds for such purposes,  Lormder may
dishurse proceads for the repairs and restoration in a single pavment ordn a series of progross pavinents as
beowork s completed, 18 the insurance or condemmation procesds are not sufficient to repair or restore the
rapecty, Borrower is not refieved of Barrower's obligation for the completion of such repair or restaration,

ender or is agenl may nmke reasonable entries upon and inspections of the Property. If il has
reasunable cause, Lender may inspect the miesior of the jimprovements on the Property. Lender shall give

1

RBurrower sotice at the time of or prior to such an isterior inspection specifving such reasonable cause.
8, HBorrewer's Loan Application.  Borrower shalt be in defaylt if, during the Loan spplication

arocess. BOrrower of any persons or entities acting atl the direction of Borrower or with Borrewer's

H

ineas ladee or consent gave materially false, misleading, or inaccurate mformation or statements to bender

cor faited 1o provide Lender with material information) in connection with the Loan. Mateniai representations

WASHINGTON-Single Family-UNIFORM INSTRUMENT DocMagic &5 5 ?i(}{}~5«‘$?77.‘3€:2‘
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www.docmagic, com
{Rav. 1/01) Page & of 17




AFN #2010174840 Page: 9 of 23

include, but are not limiled to. representations concerning Borrewer's occupancy of the Property as
Borrower' s principal residence.

4. Protection of Lender's Interest in the Property and Rights Under this Security  hastrument,
i (@) Borrower fails 1o perform the covenants and agreements contained n this Security Tnstrument, (b)) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or pights under this
Security Instrument (such as a proceeding in bankruptey, probaie, for condemnation or forfuiwre, for
enforcement of a Hen which may attain priority over this Security Instrument or o enforee laws or
regulations). or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Proporty and rights under this Security
Instrument, imcluding protecting and/or assessing the value of the Property, apd securing andior ropalring
the Property. Lender's actions can elude. but are not Bimited to: {2 paying ani sums secured by a'lion
which has priority over this Security Tustrument: (b appearing in court and () payving reasonably altormoys’
fees o protect s inlerest in (he Property and/or rights under this Security Instrument. inchuding s seeured
pusition in @ bankruptey proveeding.  Securing the Property includes. but 13 apt Hmited tos entering the
Property o make ropairs. change locks, rephace or board up doors and windows. draiiiwaler from pipes,
climinate building or other code violations or dangerous condiions, and have ulilitics turned on or off
Althoagh Lender may ke action under this Sectivn 9, Lender does not have o do seand s not under any
duly or ehligntion to do se. H s agreed that Lender icurs no labahity for not taking any or ail avtions
authorizod under this Section 9

Anv amounts disbursed by bonder under this Scetion @ shall become additional debt of Borrower
secuved by this Security Instrement. These amounts shall bear interest at the Note rate from the date of
chisbursement and shall be payable, with such interest, upon notice from Lender to Borrowdr requesting
payment.

it this Security Instrumend is on @ leaschold, Borrower shall comply with all the previsions of the [case.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate ot cancel the
gronnd fease. Borrower shall oot, without the express written consent of Lendergalter or amond the ground
icase. I Borrower acquires fee title to the Praperty, the feaschold and the foe ttfe shall not micrge wiless
Londer agrees o theanerger in writing.

18, Assignment of Miscellaneons Proceeds; Forfeiture. Al Muscdilancous Proceeds are hereby
assiphod o andishall be paidio Lender.

Hithe Property s damaged, such Miscellaneous ProceedsShall be applied (o restotaiion or repair of the
Property.if the restaration or repair is economically feasible and Lender's Security is not fessened. During
sugh repair andrestoration period. Lender shall have the right to hold sueh Miscellincous Procecds until
Lender has had an opporlunity o wspectsueh Property to ensure the work has been comipleled o Lender's
Sutisinction, provided that such inspection shall be underiaken prompeive Lender may payv for the repairs and
cestoration n gsingle disbursement or in o series of progeess pavinents as the work s completed. Lnless
an wurcoment s made in writing or Applicable Law requises interest to be paid on such Miscellancous
Proceeds. Lender shall not be required to pay Borrower any inferest or carnings on such Miscellanoous
Proceeds. I the restoration or ropoir s not edepomically feasible or Lender's security would be lessened.
the Miscellancous Proceeds shall be applied (o the sums sccured by this Security Instrument. whether or not
then due. with the excess. if any, paid to Borrower, Such Miscellancous Procceds shall be applied in the
order provided for 1 Section 2.
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In the evenl of a totai taking, destruction. or Joss in value of the Property. the Miscellancous Proceeds
shall be applied to the sums sccured by this Security Instrument., whether or not then due. with the excess.
ianv. paid 1o Borrower,

In the cvent of a partial taking. destruction, or luss m value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction. or loss in valuc 15 equal w or greater
than the amount of the sums secured by this Security Instrument immediately before the partial tuking.
destruction. or loss in value, unless Borrower and Lender otherwise agree in writing, the sums scoured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds muluplied by the
following fraction: () the twtal amount of the sums secured immediately before the partial lakmg.
destruction. or toss in value divided by (b) the fair market value of the Property inmediately before the
partial mking. dostruction, or loss in value. Any balance shall be pafdio Borrower,

in the event of a partial taking. destruction. or loss in vatue of the Property i which the fair market
vatue of ihe Property immediately before the partial mking, destruction, ‘o1 doss in vlue is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
securad by this Securily Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, of if, alter notice by Lender t© Borrower that the Opposing
Party fas defined in the next sentence) offers tomake an gward o settle a claim for damages. Borrower fuils
i respond W Lender within 30 days after fhe date thé notice is given Lendér is authorized o collect and
apply the Misceltancous Proceeds cither o restoration or repais of the Property or o the sums sceured by
this Scourity Instrument. whether or not thea duel "Opposing Parly” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actionfin regard o
Miscellancous Proceeds.

Borrower shall be m default i @iy action or proceedme, whether civil or eriminal, is begun that. in
Lender's judgment, could result n forfeduse of the Properly or other material impairmient of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower capeare such 2defaultand,

ation has eccurred, remstate as proaaded in Section 18 by causing fhe noten or provecd

sxoed wrth o rebig that e Lender’s judument. preciudes forferurgrof the Property or othier miatarisd

irment of Longder’ s interest mothe Preperty or rights aader this Security Instrumenl. The provegds of
any aard or claiin for damages that are atiributable o the impairment of Londer' s inferest i ihe Proporty
are hereby assigned and shall be pasd to Lender,

All Miscellancous Procceds that are not applied to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

1i. Borrower Mot Released; Forbearance By Lender Not a Walver, Extension of the time for
avment or modifieation of amortization of the sums secured by thils Seetirity Instrument granted by Lender
0 Hsrrower or sy Successor in Interest of Borrower shalliiot operate to release the lability of Borrower
or dne Suceesiors i Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or o refuse to exiend time for payment ot otherwise modily
amortizetion of the sums secyred by this Security Instrament by reason of any demand made by the onginal
Borrower or a6y Successors in Interest of Borrower Any forbearance by Lender in exercising anv right or
remady including, without Hmitation. Lender's acceptance of payments from third persons, eatines o
sors in Inferest of Borrower or in amounis fess than the amount then due. shall not be a waiver of or

Loothe exercise of any right or remedy.
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12. Joint and Several Liability; Co-sieners; Successors and Assigns Bound., Borrower covenants
ancl acrees that Rorrower's obligations and Hability shall be joint and several. However. any Borrower who
co-signs this Sceurity Instrument but does not exceute the Nete {a "co-signer”): {2) 15 co-signing this
Security Instrument only to morigage, grant and convey the co-gigner's inferest in the Property vnder the
erms of this Security Instrument; (b} is not personaily obligated to pay the sums seeured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agrece to extend, modity, forbear or make
any accommodations with regard to the terms of this Security Insirument or the Note without the co-signer’s
comsent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
ohligations under this Security Instrument in writing, and is approved by Lender. shall obtain all of
Rorrower's rights and benefits under this Security Instrument.  Boftower shall not he released from
Borrower' s obligatons and Hability under this Security Instrument unless Lender agroey (o such refease
writing. The covenants and agreements of this Secutity Instrument shall bing fexcept as provided mecton
191 and benetit the successors and assigns of Lender,

13 Lean Charges. lender may charge Borrower fees oy Serviees performed i cannection with
Burrower' s default, for the purpose of protecting Lender's intefest i the Proparty and rights under this
Sceurity Instrument, including, but not imited tod atiorneys’ fegs. property inspection and valuation fees.
In regard o any other fees, the absence of express authority in this Securiy Instrument to charge s specific
foe 1o Borrower shail not be construed as a prohibition on the chuwrgingof sueh fee. Leader may not charge
that are expressiy prohibited by this Sccurity Insrument of by Applicable Law.

i the Loan is subject to a jaw which setymaximum loan charges, and that law is Hnally interpreted so
ihat the interest or other loan charges coflected or to be eollected in connection with the Loual exceed the
permilted lhmits, then: (a8} any such joan charge shall be reduced by the amount necessary 1o teduce the
charge 1o the permitted limit; and (b)) @ny sums already colleeted from Borrower which excecded permitied
Imits will be refunded 1o Borrower, Lender may clicose to make this refund by reducing the primcipal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the veduction will
be treated 03 2 partial prepayment without any prepavment charge (whether or not & prepayment charge is
arovided for under 1Be Naeted. | Borrower's acceptance of any such refund made By direst payment o
Borrower will conslilute awaiver ol anw right of action Borrower right have arising ont of such overcharge.

1 Notices. Al notiees given by Borrower or Lender in commection with this Security Instrument mast
heomowiiing ARY aotice to Borrower in connection with this Security lnstrumene shall be deemed 1o have

heen given o Borrower when matled by first class mail or/when actually delivered to Borrower s notice

ibross of send by other means, Notice 1o any Gne Borrower shall constinnle notice (0 all Borrowers untess
Applicable Law exprossly reguires otheswise.  The notice address shall be the Property Address unless
Borrower has disienated a substituie notice address by notice 1o Lender. Borrower shatl prampiy notify

rroner’ | chan

Lomidor of Horreser's change of addresss 11 Lender specities a procedure for reporting B

o address, then Boprower shall only reporia change of address through that specifiod procedure. 1
be ondy vae designated notice address under this Security Insltument &t any one tme. Any notice W bemder
shall be given by delivering 1t or by mailing it by first class mad to Lender's address stated horetn unloss
Lendor has designated another address by notice (@ Borrower.  Any notive in connection with tns Security
Instrument shall not be deemed 1o have been given to Lender until actually recetved by Lender. 1 any notice
required by this Security Instroment is also required under Applicable Law, the Applicable Law reguirement
will satisfy the corresponding requirement under this Security Instrument.

HOO-REHT Y
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15, Governing Law; Severability; Rutes of Censtruction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
ebligations containgd in this Security Instrument are subject to apy requirements and limitations of
Anplicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract ot il
supht be sdent. bt such silence shall not be construed ag a prolubition ageinst agreement by contract. In
the eveni that any provision or clause of this Sceurity nstriment or the Note conflicts with Applicable Law.
such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be given
clfect without the conflicting provision,

As used in this Security Insirument:  {a) words of the masculine gender shall anean and iactude
corresponding neuter words or words of the feminine gender; (B) words in the singular shall mew apd
inctude the piurat and vice versa; and (¢} the word "may" gives sole diserétion without any obligation toiake
Ll!‘:}= auiron.

4, Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument

17. Transfer of the Property; Acceleration: Assumption. This loan may be detlared immmediately
due and pavable apon transfer of the property securing such loan ‘to any transferee, unless the
accepiability of the assumption of the loan is established pursiant to Section 3714 of Chapter 37, Title
38, United States Code. The accepfability of any assumption shall alseibe subject to the following
additipnal provisions:

{1}  Funding Fee: A fee egual to one-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be pavable at the time of transfer to the loan
halder or its authorized agent, as frustee for the Department of Veterans Affairs. I the
asswimer Tails to pay this fee at the tme of transfer, the feeshall constitute an additianal debt
1o that aiready secured by this instrument, shall bear inferest at the rate herein provided,
and at the option of the pavee of the indebfedness herchy secured or any transferce therest,
shall be immediately dueland pavalile. This fee is automatically waived if the assumer is
cxempt under the provisions of 38 U.5.C. 3718(¢c).

(b} Processing Charge: Upon application for approval to allew assumption of this
fopn, 2 processing fee m2y bhe charged by the loan holder or s anthorized agent for
defermining (he crediteoribiness ol the assamer and subsequently revising (e helder's
Gunersivip retords when an approved transfer is completed, The amount of this charge shail
naf exceed e maxhmuont established by the Department of Yelerang Affairs for o loan o
which Section 3714 of Chapter 37, Title 38, United States Code applies.

{¢)  Indemnity Liability Assumption: If this obligation is assumed, then the assumoer
hereby agrees to assume all of ihe obligations of the veteran under the terms of the
instrumenis creating and securing the foan. The assumer further agrees to indemnify the
Diepartment of Veterans Affairs to the extent of any claim payment arising from the
suaranis ar insurance of the indebiedness crexted by this instrument.

1 the acceptability of the assumpiion of this loan s aot extablished for any  reason, and Lender
exereises ifs option to declare afl sums seenred by this Security Instrument immediaiely dae and
navable, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
tess than 38 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. 1f Borrower fuils to pay these sums prior to
the expivation of this peried, Lender may invoke any remedies permitted by this Security Invtrument
witheut farther nofice or demand on Borrower.
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18. Rorrower's Right te Reinstate After Acceleration. If Borrower meets certain condiions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme prior
to the carliest of: {a) five days before safe of the Property pursuant to any power of sale contained in this
Security Instrument: (b such other peried as Applicable Law might specify for the termimation of Borrower's
right te reinstates or {¢) entry of a judgment enforcing this Security Instrument.  Those conditions arc that
Borrower: (a) pays Lender ail sums which then would be due under this Security Instrument and the Note
a8 it no acceleration had occurred; (b) cures any default of any olher covenants or agreements: {¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to. reasonable attorneys’
fees. property inspection and valuation fees, and other fees incurred for the purpose of paotecting Lender's
interest in the Property and rights under this Security Instrument: and (d} takes such action as Lender muay
reasonably require to assure that Lender's interest in the Property and rights under s Secutify Iastrument,
and Borrower's oblgation to pay the sums secured by this Security Instrument. shall copfinue ynchanged
Lender may reguire that Borrower pay such reinstatement sums and expenses iz ene or niore of the foliowing
forms. as selected by Lender: {2y cashs {(bY money order: {¢) certified check, bank checkl treasiirer’s cheek
or cashier’ s check. provided any such check is drawn upon an instilution ‘whose deposits are insured by o
federal agency. instrumentality or entity: or {d) Electronic Funds Transfer.” Upon remstatement by
Borrower. this Security Instrument and obligations secured hereby shall remain ully effvctive as o no
acceleration had occurred. However, this right 1o reinstalé shall notapply in the case of acceleration under
Scetion 17,

19, Sale of Note: Change of Loag Servicer: Notice of Grievanee. The Nole or a partial interest in
the Note ttogcthor with this Security Tnstrumiént) can be sold oie or more tmes without prior nobes o
Borrower A sale might result in a change i the entity (nown as the " Loan Servicer™) that collécts Periodic
Pavments due under the Note and this Security Instrument and performs other morigage foan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be ohe or moye
changes of the Loan Servicer uarelated 10 a sale of the Note, 1t there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the now Loan
Servicer. the address to which pavments should be made and any other infermation RESPA requires in
conaection with a notice of transter of servieing.  H the Note is sold and thereafter the Loan is serviged by
i Loan Servicer otbier than the purchaserof the Note, the morigage loan servicing obligations w Boriower
will efmain with the Loan Servicer or be transferred to a successor Loan Servicer and gre not assuined by
the Note perchaser unless otherwise provided by the Note pupthaser,

Nenher Borrower nor Lender may commence, join. 0F be joined 1o any judicial action {as cither an

il

whividual Tdigani or the member of a class) that arises from the other party™s actions pursuani to tas Security
instrument or that alleges that the other party has breached any provision ofl or any duly vwed by reason of.
this Sceurity Instrument. unii! such Borpower or Loender has notfied theother party (with such notice given

I eomy

faner wilh the requirements of Secton 143 of such alfeged breach and afforded the other purty hereln
semsonable geriod afier the wiving of such notice o take corrective action, 1 Appitcable Law provides

e period whuch must elapse before cert@in action can be tuken. that ame period will be deemed o be
reasprmble for purposcs of this paragraph. The notico of acceleration and opportunity 1o cure given o
Borrower pursuant to Section 21 and the notice of acceleration given (o Borrower pursuant o Section §7 shal
be deemed 1o satisty the notice and opportunity to take corrective action provisions of this Section 19,

2{t. Hazardous Substances., As used in this Section 200 {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances. poliutants, or wastes by Environmental Law and the
following substances: wasoline, kergsene, other flammable or toxic petroleum products, toxic pesticides and
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herbicides. volatile solvents, materials containing asbestos or formaldehyvde, and radicactive materials: (b)
"Envirommental Law" means federal laws and laws of the jurisdiction where the Property is focated that relate
1o healils, safety or environmental protection: (¢) "Environmental Cleanup” includes any response action,
remedial action. or removal action. as defined i3 Environmentai Law,; and {d} an "Environmental Condition”
means a condition thal can cause, contribute to. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of gy Hazardous
Substances. or threaten o release any Mazardous Substances, on or in the Property. Borrowcr shall not do.
nor allow anvone else o do. anything affecting the Property (a) that is in violation of any Envirenmental
Law. (b1 which creates un Environmental Condition, or (¢} which, due to the presence.use. or releise of o
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property. of small Guantities of Hazardaus
Substances that are generally recognized to be appropriate to normal residentind uses andito maintenance of
the Property Gncluding. but not limited to, hazardous substances i consumer productsh

Borrower shall promptly give Lender written notice of (a) any investigation. elaim. demand, fawsunt
ot other aclion by any govermuental or regulatory agency or private party iavolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any Environmental
Condition. including but not limited to, any spilling, leaking, discharge, release or threat of releasc of any
Hazurdous Substance, and (¢} any condition cased by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Broperty. If Borrower learns, or is antified by any governmental
or reulatory authorily, or any privaie party, that any removal or other remediation of any Hazardous
Substanee affecting the Property is necessary, Borrower shall promptly ke all necessary remedial actions
in accordance with Environmental Law. . Nothing herein shalt create any obligalion on Lender for an
Enveronmenta] Cleanup

RON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree os follows:

21, Acceleration: Remedies. Lender shail give notice to Borrower prior o aceeleration following
Barrower's breach of any covenant or agreement in this Security Instrument (hut not prier fo
acceleration under Sgefion 17 unless Appliceble Law provides otherwise). The notice shall specifys s}
the default; (b) the action reguired 1o cure the default; {¢) a date, not less than 36 davs from the date
the phiice is giten to Borrower, by which the default must be cured: and () that fatlure to dure the
delualt gaier before the date spetified in the notice may resull m acceleration ol dlie sums secured by
this Securits dnstrument and sale of the Property at public auction atl a date not less than 120 days in
the future. The notice shaill further inform Borrower of the right fo reinstate after acceleration, the
rvight to bring @ court action to assert the non-existence of a default or any other defense of Borrower
ip acceleration and sale, and any other matfters reguired to be included in the notice by Applicable Law,
if the default is ot cured on or hefore the date specified in the natice, Lender af its option, may require
fmmediate pavinent in full of all sumsSecured by this Security Instrument without further demand and
iy inveke fie power of sale and/or any other remediey permitted by Applicable Law.  Lender shall
be entitled to collvet all expenses incurred in pursuing the remedies provided in this Section 21
inchuding, but not Hmited to. reasonable attorney s’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall give written notice to Trustee of the accurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustes and Lender
shail take such action regarding netice of sale and shall give such uotices to Borrower and to other
persons as Applicable Law may require.  After the time reguired by Applicable Law and after
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pulilication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property ot public
anction to the highest bidder at the time and place and under the terms designated in the notice ot sale
in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenand
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the fruth of the statements made thergin. Trustee shall apply the proceeds of the sale in the following
arder: (a) to all expenses of the sale, including, but not limited fo, reasonable Trustee's and attorneys’
fees: (b} fo all sums secured by this Secarity Instrument; and (¢} any excess to the person or persons
tegally eatitled to it or to the clerk of the superior court of the county in which the sale fook place.

22. Reconvevance. Upon payment of all sums secured by this Security Inatrument. Lender shail
request Trustee 1o reconvey the Property and shall surrender this Security nstrument and all notes evidencing
debt secured by this Sccurity Instrument o Trustee. Trustee shalt reconvey 1he Property witheut warranty
w0 e person or persons fegadly entitled Lo it Such person or pepsong shall pay any recordation costs and

the Trastoe's fee for proparving the reconveyancee,

23. Substitute Trustee. In accordance with Applicable Law, Lender may frony ime to time appont
4 successor rustee woany Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee shall suceeed to all the Gile power and dutics Conferred upon Trasice hevem
and by Applicable Law.

24. Use of Propertv. The Property i not used principaliy for agricultural purposes.

15, Attornevs' Fees. Londer shall be entitled to recover its reasonable atiorneys’ fees and Sosts in any
action or procesding (0 construc or enforee any feem of this Security Iastrument, The form "attoriees’ fees.”
whenever used in this Security Instrumi@nie shall include without limatation aftorneys’ Feesincurred by Lender
in any hankrupley proceeding or on appeal.

NOTICE TO BORROWER

Piepartment of Veterans Affairs reguliations at 38 C.F.R. 36.4334 provide as Tellows:

“Hepuniations issued under 38 U8, C. Chapter 37 and in effcet on the date of any loan which
ix submitted and accepted or approved for a guaranty or for insurance thergunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
Iosan instruments inconsistent with such regulations are hereby amended and supplemented
to conform thereto.”
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, ENTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and vecorded with 1.

Gwe [phdtimt™

4 :
/STEVE WHITCOMB —Bmmwe;‘ JUDTTH WHITCOME Borrower

i/

—— . {5cal) ——{Seal}
-Borrower ~Borrower

_ (>eal (Seaiy
~Borrower “Horrower

Witness Witness:
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[&pace Balow This Line For Acknowisdgment]

State of Washington }

County of 5./"‘// 3 3

Om this dav personally appeared before me

STEVE WHITCOMB AND JUDITH WHITCOMB | r if L (%&0( d,{,zfl[/ I/é'f %‘4

teome known to be the mdividual or individuals_described in and who excecuted the within and foregeing
mstrument. and acknewledged that hefshe/they Signed the same as hisher/their free and voluntary aet and
deod. for the uses and purposes therein mentioned.

Ciiven under my hand and official seal this y. day of W LD

o r‘i’\‘ " %,
e »&% Zei S
:? A 4’ *é’% Notary Public in ant {61 the state ()l‘\\.-”asl}jﬂgmn.
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EXHIBIT 'A’
File No.: £383117n (mb)

LOT 24, HAMILTON ISLAND PUD, ACCORDING TO THE RECORDED PLAT THIRECT
RECORDED IN AUDITOR FILE NO. 2006161510, IN THE COUNTY OF SKAMANIA, STATE
OF WASHINGTON.

FOR INFORMATION ORNLY :

LOT 24, HAMILTCON ISLAND PUD, AUDITOR NQ. 2006161510,

A.00, 0207 -28-1-2-0224-00
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MIN: 100073300006341386 Loan Number: 09100033968

ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

@ L@&N IS NOT ASSUMABLE

OUT THE APPROVAL OF m.}%
@ﬁ f% Y TMENT OF VYETERANS
AFFAIRS OR ITS AUTHORIZED AGENT

THIS ADIUSTABLE RATE RIDER is made this  Z2ndiday of JANUARY 2010
and s incorporated into and shall be deemed to amend and supplement the Morigage, Decd of Trust, or
Securtty Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower"} to
seeure Borrower” s Adjustable Rate Note (the "Note™) 0 MORTGAGE INVESTCORS
CORPORATION, AN OHIC CORPORATION {the "Lender™)

nf the same date and covering the property described in the Security Instrument and located at

1224 ISLAND WAY, NORTH BONNEVILLE, WASHINGTON 98639

PPronery Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES 1N THE
INTEREST RATE AND THE MOSNTHLY PAYMENT., THE NOTH LIMITS THU
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ARY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVERNANTS.  In addition to the covepantsand agreements made in the Security
tnstrument. Borrower and Lender further covenant and agreeus fotlows:

A, INTESEST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inttial interest rate of 2,500 % The Note provides for changes
i the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A)  Change Dates
The interest rate T will pay may change on the le&f  dayvot APRIL, 2013
and an that dav every 12th month thereafter. Each date on which my interest rate could change is mliui i

MChmnae Do

1JUSTABLE RATE RIDER--Single Family DoclMtagie §© r :
RUMENT FOR DEPARTMENT OF VETERANS AFFAIRS W fﬁm‘mc;z,;sr carm

Page 1 of 3
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{18y Vhe Index

Beuinning with the first Change Date. my interest rate will be based on an Index, The "index” 1y the
weekly averapge vield on United States Treasury securities adjusted (o a constant maturity of one vear, es
mace available by the Federal Reserve Board., The most recent Index figure available as of the date 30 days
before each Change Date is called the "Current Index.”

if the Index is no longer available, the Note Holder will choose a new index which &5 based upon
comparable information, The Note Holder will give me notice of this chowce.

{Cy Calculation of Changes

Before cuch Change Date, the Note Holder will calculate my new inlerestorate by adding
TWG AND 00G/1000 percentage points { 2.008 %) o the Carrens
Index.  The Note Holder will then round the result of thiv addition to the nearest eng=eighih of one
pereentage point (0. 125%). Subject to the limits stated in Scetion 4(D) below, this rounded amount will be
my now mterest rate until the next Change Date.

The Note Holder will then determine the amaunt of the monthly payment that would be sufficient fo
repay the uapaid principal that T am expected to owe al the Change Date i full'on the matunty date at my
rew inferest rate in substantially cqual payments, The result of this caleulation will he the new amount of

sy moenthly paviment
{i¥}  Limits on Interest Rate Changes
Fhe inferest sate | oam required to pav attehe first Change Date will not be greater than
4 .500 %% or less than 25000 %, Thereafter, my imterest rate will nover he increased
or decreased on any single Change Date by nore than ONE AND 000/10C0
pereeniage point ¢ 1.000 %) from the rate of interest 1 have been paying for the freceding 12
months, My interest rate will never be greator than 8.500 %,

(B Effective Date of Changes

My new ntevest rae will beeome effestive onrsach Change Date, 1 will pay the amount of my new
mondily pavmens beginning on the first monthly payment date after the Change Date unti! the amount of my
moenthly pavment chan8es again.

(Fy  Notice of Changes

The Mote Holder wilt defiver or mai) to me a notice of any changes in my interest rate and the mount
of my montlly pavinent before the effective date ot any change The notice with inglude inlormatnion required
by Low t be wiven o sie and also the title and telephone number of 2 person wha wall answer any question

Doy hane rogacding e aotice

ISTATE ADJUSTABLE RATE RIDER--Single Family BoeMagic &7 fO-BR-1I8E
HED INSTRUMENT FOR DEPARTMENT OF VETERANS AFFAIRS www docmagic com
38 1701
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2Y SIGNING BLLOW, Borrower accepts and agrees to the terms and covenants contaired in this
Adiustably Rate Rider.

W/"%‘ Tl JMM

{Scal} {Sealy
WHITCOMA SBorrower /i JUDITH WHITCOMB Borrower
i
W
{Scal} (Senis
-Borrower -Burrower
(Sealy {Seal)
~Borrower -Borrower
ATE VJUSTABLE RATE RIDER--Singie Family DocHagic & .
e ! STRUMENT FOR DEPARTMENT OF VF"TFRA'\ES AFFAIRS W dor_mf:g:r Satiel
i3 vA 03/10/08 Paga 3 of 3
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Loan Number: 091000233688
Case Number: 4848603431558

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
ITHOUT THE APPROVAL QOF THE
DEPARTMENT OF VETERANS AFFAIKS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this - 22nd dav of JANUARY, 2010 .
and ix meorporaied nto and shalt be deemed to amend and supplement the Morlgage, Deed of Trust, or Deed

w Seeure Dokt (Mnstrument™ of the same date Berewiths given by the undersizped ("Mortgagor”) o scaune
the Morisagors Note (*Note™) of the samé dutefe " MCRTGAGE INVESTORS

CORPORATIO

"Mortgagee™) and covering the property deseribed i the tnstrument and located at:

1224 ISLAND WAY, NORTH BONNEVILLE, WASHINGTCN 98650

TPropesty Address)

Notwithstanding anvthing (o the contrary set {forth in the Instrument, Mortgagee and Mot{gagar hercby
acknowledges and agrees o the following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o issue its guaranty i full amount
within 60 days'from the date that this loan would normally becomae eligible for such guaranty commitied
upcn by the Department of Veterans Affairs under the provigions of Title 38 0f the 115, Code "Velerans
Benefits”. the Mortgamee may declare the indebtedness hereby sceured at onee due and pavable and may
foreclose immedisioly or may excreise any pther nalis hereander or take aiy other proper action as by law

DrON

TRANSFER OF THE PROPERTY: I ali or any part of the Property or any mterest by it is sold or
rranstiered, s loan shall be tmmediately due and payable upon transfor {"assumption™) of the property
securing svch loan to sy ransferee {Massumer™ ) unless the acceptabibity of the assumption and transfer of
this Toan is established by the Department of Veterans A f{aits or its authorized agent pursuant o section 371
of Chapter 37, Tirle 3R United States Code.

Awthorized ransice assumption”) of the property shall also be subject to additional covenants and

agrecments oy st forth below:

VA ASSUMPTION FOLICY RIDER DocMagic € BLi{I-G44-1 567
VAPRROR 01/22/08 Page 1 of 2 www docmagic.com
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{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of | percent {.50%} of the unpaid
principal balance of this loan as of the date of wansfer of the property shall be payable at the time of transter
to the mortgagee or ils authorized agent, as trustee for the Seerctary of Veterans Affairs, I the assumer fails
to pay this fee at the thme of transfer, the fee shall constitute an additional debt 10 that atready secured by this
instrument, shatl bear interest at the rate herein provided. and, at the option of the mortgagee of the
mdebtedness hereby secured or any transterce thereof, shall be immediately due and payable. This fee 15
autematically waived if the assumer 18 exempt under the provisions of 38 U5, C. 3728 (h).

{b) ASSUMPTION PROCESSING CHARGE: Upon application for_approval o alliew
awsumptions and ransfer of this loan. a processing fee may be charged by the morigagee or its autnerized

i for determining the ereditworthiness of the assumer and subsequeptly revising the holder’s awnership

Ay
records when an approved transfer is completed. The amount of this charge shall 5ot exeted the maximuy
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 370 Title 38,
Linited States Code apphies.

{c} ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed. then the assumer
herehy agrees to assume all of the obligations of the veteran under the terms of the insiruments creating and
seerring the Toan. including the obligation of tie veteran 10 indemnify the Department of Veterans Affairs
(o the extent of any claim payment avising from 1he eudranty ot insurance of the indebtedness created by this

mslrument

IN WITNESS WHEREOF, Mortgagor(s) has exccuted this Assumiption Policy Rider.

//g?Af//M
tSeals

JE WHITCOME Morgasor / JUDITH WHITCOMB Morigagor

.ﬁﬁ

o
.
{Seal} {Seat)
Maorigagor Mortgagor
{Seal) (»caly
Mortgagor Mortgagor
VA ASSUMPBTION POLICY RIDER L —
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