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DEED OF TRUST

DEFINITIONS

Words used m multiple séetions of this document are defined below and other words are defined w
Sections 3, 11, 13, 18, 20 and 21, Cerlain rules regarding the usage of words used mn this document are
also provided m Section 16.

(A) "Security Instrument” means this document, which s dated ctober 15, 2008 )

topether with all Ridess to this document.
(B) "Borrower is AMY A STEINBOCK antd KENMETH D STEINBOCK, WitTe and Husband

Borrower 1s the trustor under this Securily Instrument.
{C} "Lender" iz JPMorgan Chase Bank, N.A.
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Lender isa National Banking Association
organized and existing under the laws of the United States
Lender's address is 1111 Poiaris Parkway, Floor 4J, Columbus, OH 43240

Lender s the beneficiary under this Security Instrumept.

(D) "Trustee” is L5 TITLE f}&?{j,}/ LrRC

(E) "Note" means the promissory note signed by Borrower and dated October 15, 2009

The Note states thal Borrower owes Lender Two Hundred Ninety Thousand Three Hundred
And Zero/100 Dollars
(U.8. $290,300.00 3 plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not later than November 01, 2039

(F) "Property” means the property that is described below under the heding lmnsiu of Rights m the
Property "

(G) "Loan™ means the debt evidenced by the Note, plus interest, aivy prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumient, plus interest.

(H) "Riders” means all Riders to this Security Imstrument that are executed by Borrower. The followmg
Riders are to be exceuted by Borrower [check box as applicable]:

L] Adjustable Rate Rider [__] Condominium Rider [ Second Home Rider
L] Balloon Rider L1 Planned Unit Development Rider [:] 1-4 Family Rider
(] vA Rider {1 Biweekly Payment Rider L] Other(s) [specify]

(I} "Applicable Law" means all controlling applicable faderal, state and local statutes, regulations,
ordinances and administrative Toles and orders (that have the effect of law) a3 well as all applicable final,
non-appaalable judicial oprons.

(5 "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium assoctation, homeowners
assoclalion or similar organization.

(K} "Electronic Funds Transfer” means any transfor of funds, other than a lransaction onginated by
check, drafl, er similar paper mstnmment, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape s0 aste order, instruet, or authorize a financial institution to debit
or credit an account. Such term inchudes, but is not limited o, point-of-sale transfers, automated teller
machine transactions, iransfers imitiated by telephone, wire Uansfers, and automsted clearmphouse
transiors.

{1} "Escrow Ifemns™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, seftlement, award of damages, or proceeds paid
by any third party (other than msurance progesds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Propesty, (1) condemnation or other taking of all or any part of the
Property; (1} conveyunce in Heu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(IN) "Moertgage Insurance” means msurance protecting Lender agamst the nonpayment of, or default on,
the Loan.

(O} "Periodic Payment™ means the regularly scheduled amount due for {1} prineipal and miterest under the
Note, plus (i) any amounts under Section 3 of this Secunty Istrument.

s 1547435100

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

G -s(wa) (0811) Page 2 of 15 initials: K0 Form 3048 /01
@

§-K.




AFN #2009174156 Page: 4 of 17

(P} "RESPA™ means the Real Bstate Scttlement Procedures Act (12 US.C. Section 2601 et seq.) and 1ts
implementing regulation, Regulation X (24 CF.R, Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA’ refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not quatity as a "federally related mortgage
loan” under RESPA,

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
nsot that party has assumed Borrower's obligations under the Note end/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Lean, and all renewals, extensions and
modifications of the Note;, and {it) the performance of Borrower's covenants and agresmnents under this
Security Instrament and the Note. For this purposs, Borrower irevotably granls and 'comnveys to
Trustee, m trust, with power of sale, the followmg described property located in the

COUNTY of Clark
{Type of Recording Jurisdiction} [Nume of Recordmg Jurisdiction}
See Attached
Parcel I Mumber: 02051900180800 which custently has the address of
2392 SKYE RD {Strect]
WASHOUGAL [City] » Washmmgron 98871 [Zip Codel

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now o hereafter a part of the property. All replacements and
additions shall also be covered by this Secuniy hstrument. All of the foregoing is referred to i this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower 13 lawlully seised of the estate hereby conveyed and has
the night to grant and convey the Property and that the Property 18 ungncumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all clains and
demands, subject 1o any encumbrances of record.

THIS SHCURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited veniations by jurschenion to constitute a umform secunty mstrunent covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows,

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made m U5,
currency. However, if any check or ether instrument received by Lender as payment under the Note or tus
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Securily Instrument be made in one or more of the followmg forms, as
selected by Lender: (a) cash; {b) money order, (¢) certified check, bank check, treasurer's check or
cashiars check, provided any such check is drawn upon an institution whose deposits afe insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemned received by Lender when received at the jocation designated i the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions m Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insulficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to ifs rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments af the time such payments are
accepted. If each Periodic Payment is applied as of its/scheduled due date. then Lender need not pay
interest on unapplied funds. Lender may held such unapphied funds until Bormower makes payment to bring
the Loan current. If Barrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, suel funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim whigh Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumenit or performing the covenants and agreements seeured by this Security
Instrument.

2. Application of Payments or Proceeds. Lixcept as otherwise described m this Seetion 2, all
payments acoepted and applisd by Lender shall be applied in the following order of priority: (a) interest
due under the Note, (B principal due under the Note, {¢) amounts dug under Section 3. Such payments
shall be applied to leach Periodic Payment in the order i which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Scourily Instrument, and
then to reduce the prineipal balanee of the Note.

1f Lender receives a payment from Borrower for a delinguent Pertodic Pavment which includes a
sufficient amount to pay any late charge due, the payment may be applied fo the delinquent payment and
the late charge. If more than one Periodic Payment is outstandimg, Lenden tray apply any payment received
from Borrower 10 the repayment of the Periedic Payments if, and (o the extent that, each payment can be
paid in full. To the extentt that any excess exists after the payment m applied to the full payment of cne or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be apphied fist to any prepayment charges and then as desciibed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perfodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note s paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: () taxes and assessments and other items which can attain prionity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, f any; ()
premiums for any and all msurance required by Lender under Section 5 and {d) Mortgsge Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisious of Section 10. These items are called "Escrow
Irems.™ At origination or at any time duning the term of the Loan, Lender may require that Community

~n 1547435100
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT T [&ﬁa
@-s{wm (0811) Page 4 of 15 initials: ¥4 7 LA Form 3048 1/04
&




AFN #2009174156 Page: 6 of 17

Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, Tees and
assessments shall be an Escrow ltem. Borrower shall promptly fumish te Lender ail notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Hscrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Bems for which payment of Funds has been waived by Lender and, f Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such psyments and to provide receipts shall for sl purpeses be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. 1f Borrower s obligated to pay Escrow ltems directly, plrsuant to a waiver, and
Borrower fails to pay the amount due for an Hserow ltem, Lender may exercise ils rights under Section
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Hserow ltems at any tune by a notice given n
accordance with Section 15 and, upen such revocation, Borrowsr shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Tender may, at any time, collect and hold Funids in an amount (a) sufficient to permit Lender to apply
the Funds at the tme specified under RESPA | and (b)aiot 1o exgeed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bscrow Hems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstitution whose deposits are nsured by a fedesal agency,
nstrumentality, or entity {including Lender, if Lender is an institubion whose deposits are so msured} or m
any Federal Home Loan Bank LenderShall apply the Funds o pay the Escrow ltems no later than the tme
spectfied under RESPA. Lender shall not ehiarge Bomower for holding and applymg the Funds, ammally
analyzing the escrow account, or verifying the Hscrow ftems, unless Lender pays Borrower miesest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law regumes interest to be paid on the Funds, Lender shall not be required to pay Borrower
any imterest or earnings on the Funds Borrower and Lender can agree in writing, however, that interest
shall te paid on the Funds. Lender shall give to Bomrower, without charge, an annuai accounting of the
Funds as required by RESPA,

If there iz a swplus of Fands held in escrow, as defised under RESPA, Lander shall account to
Borrower for the excess funds in accordance with RESPA. 11 there 15 a shortage of Funds held in escrow,
as defined under RESPA, Tender shall netily Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage m accordanes with RESPA, but in no more than 12
menthly payments. 1f there i a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notty Borrower as required by RESPA and Borrower shall pav fo Lender the amount necessary to make
up the deficiency w1 accordance with RESPAL but in o more than 12 monthly payments.

TUpon payment in full of all sums secured by thiz Secunity Instrament, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmonts, charges, fines, and mposttions
aliributable to the Property which can altain priority over this Security Instrumnent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, i any. Toe
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3,

1547435100
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Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrees m writing to the payment of the obligation secured by the lien m a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; {(b) contests the lien in good faith
by, or defends against enforcement of the tien in, legal proceedings which in Lender's opimon operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) seoures from the holder of the Hen an agreement sstisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property 1s subject to 2 hen
which can attain priority over this Securily Instrument, Lender may give Borrower a notice wenhiying the
Hen. Within 10 days of the date on which that notice s given, Borrower shall satisfy the dien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower Lo pay a one-tine charge for a real estate tex verilication andfor
reparting service used by Lender m comection with tius Loan.

§. Property Insurance. Bomrower shall keep the improvements now existing or hereafter erected on
the Property msured against loss by fire, hazards meluded within the lerm "extended coverage,” and any
other hazards including, but not limited to. earthquakes and floods, for which Lender requires msarance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences ¢an change during the term of
the Loan. The msurance carrier providing the fsurance shatl be chosen by Bommower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with fhis Loan, either: (a) a one-time charge for flood zone
detenmination, certification and tracking services, or (b} a one-time charge for flood zone determination
and certification setvices and subsequent charges each time remappings or sumilar changes'ocour which
reasonably might affect such determimation or eertification, Borrower shall alse be responsible lor the
payment of any fees fmposed by the Federal Emergency Management Agency in sonnection with the
review of any Hood zone determination resultmg from an objection by Borrower.

If Borrower fails to maimtam any of the coverages described above, Lender may oblain nsurance
coverage, at Lender’s option and Borrower's expense. TLender 15 under 1o obligation to purchase any
particular type or amelnl of coverage. Therefore, such coverage shall @over Lender, but might or might
not protect Borrower, Borrawer's equily i the Property, or the contents of the Properly, agamst any risk,
hazard! or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtawied mught significantly exceed the cost of
insurance that Borrowsr could have obtained. Any amounts dishursed by Lender tinder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lander and renewals of such policies shall be subject to Lender's
right to-disapprove such policies, shall include a standard morigage clause, and shall name Tender as
mortgagee and/or as an additional loss payee. Lender shall hiave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal netices, 1 Borrower obtains any form of msurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such poticy shall melude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the msurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlymg nsurance was required by Lender, shall
be applied o restoration or repair of the Property, il the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such nsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing ot Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other thied pertics, retamed by
Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower. I
the restoration or repair 1s nel economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied o the sums secured by this Security Instrument, whether ornet then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the arder provided for in
Section 2.

If Borrower abandens the Property, Lender may file. negotiate and settle any avalable insurance
claim and related matters, If Borrower does not respond within 30 days (6 g notice fom Lender that the
msurance carrier has offered to settle a olaim, then Lender may negotiate ad settle the clawn. The 30-day
period will bagin when the notice i given. Tn either event, or if Lender acquires the Property under
Section 22 or otherwise, RBorrower hereby assigns e Lendef (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Bomrower's rights {other than the right to any refund of unearmed premuums paid by
Borrower) under all insurance policies covering the Property, msofie as suth righis are applivable to the
coverage of the Property. Lender may use the insurance proceeds either (o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Tnstrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Rorrower's principal
residence within 60 days afler the execution of this Securily Instrument and shalt continue to occupy the
Property as Borrower’s principal residéfice for at least one year afler the date of occupancy, unless Lender
otherwise agrees i writing, whith consent shall net be unreasonably withheld, or ualess extenuating
crcwmsiances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or dmpaie the Property, allow the Property le deteniorate or commit waste on the
Properly, Whether or not Bomower is residing in the Property, Borrower shall mamtam the Properly m
order (@ prevent the Property fom deteriorating or decreasing in value due {o its condition. Unless it is
determined pursuant to Section 3 that repair or restoration 4 not seonomically feasible, Borrower shall
promptly repair the Property i damaged to avoid further deterioration or damage. 1f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceedy for the repairs and restoration i a sigle payment or i a senes of
progress payments as the work is completed. I the insuranice or condemiation proceeds are not sufticient
to repaiy or_restore the Property, Borrower i not relieved of Borrower's obligation for the completion of
such repail or restoratian,

Tender or its agent may make reasonable eniries upon and mspections of the Property. If s has
reasonable cause, Lender may inspect the interior of the unprovements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior mspection spevifying such reasonable cause.

8. Berrower's Loan Application. Bomower shall be in default if, during the Loan application
provess, Borrpwer or any persogs or entities acting at the direction of Bomrower or with Borrower's
knowledge or consent gave materally false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in commection with the Loan, Material
representations melude, but are not limited to, representations concerning Borrower's oceupancy of the
Property a5 Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. i{
(a) Borrower fails to perform the covenants and agreements contamed m this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s mterest In the Properly and/or nghts under
| this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain pricrity over this Securify Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest m the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instmument; (b) appearing in court; and {(¢) paying reasonable
attomeys’ fees to protect its interest in the Property and/or rights under this Secunity Instrument, melidmg
its secured position in a bankruptey proceedmng. Securing the Property includes, but 1s aet limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elimmnate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Sechion 9, Lander does not have fo do so and s not
under any duty or obigation to do so. It i agreed that Lender incurs no Habality for pot teking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instniunent i on a fessehold, Borrower shall comply with ali the provisions of the
lease. If Borrower acquires fee title to the Propeity. the leaschold and the foe title shall not merge unless
1.ender agrees to the merger m writing.

10. Morigage Insarance. I Lender required Mortgage Insurance as a condition of makmg the Loan,
Borrower shall pay the premiums required to maintain the Mortgapge Insurance in effect. If, for any reason,
the Mortgage Insurance coverage reguited by Lender ceases (0 be available from the mortgage wsurer that
previously provided such insurarice and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Bomower shall pay the premiums required to obtam
coverage substantially equivalent to the Morigage Insurance previously myelleer, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Tnsurance previcusly in effeety from an aligrnate
morigage msurer selected by Lender. I substantiolly equivalent MOrlgage Insurance coverage 8 nol
available, Borrower shall contimue to pay (o Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. lender will accept, use and retain these
paymenis a3 a nonsefundable loss reserve in hieu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loean is uliimately paid in fufl, and Lender shall not be
required to pay Bomower any interest or eamnings onsuch loss reserve. Lender can no longer require loss
reserve paymens if Mortgage Insurance coverage (n the ameunt and for/ tie penod that Lender requires)
provided by an msurer selected by Lender again becomes available is obtained, and Lendor requires
separately designaled payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bomower was required to make separately designated
payments toward the premiums for Morigage Tnsurance, Borrower shall pay the premiums required to
matrtam Mortgage losuranoe I effect, or to provide & non-refundable loss reserve, unul Lender's
requirement for Mortgage Insurance ends in acgerdance with any written agreement between Borrower and
Lender providing for such termination or until temminalion is required by Applicable Law, Nothing m this
Section 10 affects Borrower's obligation to pay mierest at the rate provided in the Note.

Mortgage Insurace reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morigage insurers evaluate therr total risk on all such surance i force from time to time, and may
enter mito agreements with other parties that share or modify thewr risk, or reduce Josses. These agreements
are on terms and conditions thet are satisfactory (o the mostgage insurer and the other party {or partics) to
these agreements. These agreements may require the morigage msurer to make payments using any source
of funds that the morigage insurer may have available {which may include funds obtained from Morigage
Insurance premiums),
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As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, m
exchange for sharing or modifying the mortgage msurer’s nisk, or reducig losses. 1 such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the msurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreemenis will mot affect the amounis that Borrower has agreed te pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Berrewer has - if any - wilh respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to requesi and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated automatically, and/or 10 receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfetlure, All Miscelianeous Proeeeds are hereby
assigned to and shall be paid to Lender.

Tf the Property is damaged, such Miscellansous Proceeds shall be appliad to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lenders security is not lessened.
During such repair and restoration peried, Lender shall have the vight fo hold such Miscellaneous Proceeds
until Lender has bad an opportumty to mspect suell Properly to ensize the work has been completed (o
Lender's satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repairs and Testoration n a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement 1s made i winting or Applicable Law requires interest to bepaid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest of earnimgs on such
Miscellaneous Proceeds. I the restoration or repais is not economically feasible or Lender's seourity would
be lessened, the Miscellaneous Proceeds shall he'applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, 1l eny, pawd to Borrower. Such Miscellancous Froceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destiuction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then dug, with
the excess, 1f any, pad o Bomower.

11 the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properiv immediately before the partial taking, destruction. or loss in value 15 equal Lo or
greater than the amount of the sums secured by this Securily Instrument smmediately before the partial
taking, destrugtion, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by 'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the farr market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

i the event of a partial taking, destruetion, or loss m value of the Property in whuch the fir market
value of the Property imunediately before the partial talang, destruetion, or loss i value 15 tess than the
amount of the sums secured wmmediately belore the partial taking, destruction, or loss m value, unless
Borrower and Lender otherwise agree i writing, Uie Miscellaneous Proceeds shall be apphied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined m the next sentence) offers to make an award to settle a claim for damages,
Borrower falls to respond to Lender within 30 days after the date the notice 1s given, Lender is authorized
to collect and apply the Miscellansous Proceeds either to restoration or repan of the Property or to the
sums seoured by this Security Instrument, whether or not then due. "Opposing Party" means the therd party
that owes Borrower Miscellaneous Proceeds or the party sgamst whom Borrower has a nght of action in
regard Lo Miscellaneous Proceeds,
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Borrower shall be in default if any action or proceeding, whether civil or arimunal, s begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
mterest in the Property or nights under this Security nstrument. Bomrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o he
dismmissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
inpairment of Lender's interest in the Property or righis under this Seounty Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
apphied in the order provided for m Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Ixtension of the tme for
payment or modification of amortization of the sums secured by this Secunty Instruiment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 10 release the hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to sommence proceedings sgainst
any Successor in Interest of Borrower or to refuse to extend tine for payiment o otherwise modify
amortization of the sums secured by this Security Tnstrument by reason of any demand imade by the original
Borrower or any Successors in Interest of Borrower. Any forbearanee by Lender i exercising any right or
remedy including, without limitation, Lender's acceptance of payments from thiird persons, entities or
Suceessors in Interest of Borrower or in amounts Jéss than the amount then due, shail not be a waiver of or
preclude the exercise of any right or remedy,

13, Joint and Several Liability; Co-dipners; Sticcessors and Assipns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shail be joint and several. However, any Bomower who
co-signs this Security Instrument but does net execute the Note (a "co-sygner”). (a) is co-signing this
Security Hstrument only to morigage, grant and convey the co-signer's interest m the Property under the
terms of this Security Instrument; (b} is not personally obligated 1o pay the sums secured by this Security
Instrument, and (o) agrees thet Lender and any other Bortower can agree to extend, modify, forbear or
make any accommodations with régard to the terms of this Security Instrument or'the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Tnstrument. Borrower shall not be released from
Borrower's obligations and Hability undsr s Securily Instrument unless Lender agrees to such release
writing, The covemants and agreements of this Security Instrument shall bind (except as provided in
Section 201 and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Bomrower fees for services perfoimed m connection with
Borrower's default, for the purpose of protecting Bender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, atforneys’ f2as, property inspection and valuation fees,
T regard 1o any other fees, the absence of express authority in this Securily Instrument to charge a specitic
fee to Borrower shall not be construed ss a prohibition on the charging ot such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Lean 15 subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collested or to be coliected in connection wath the Loan exceed the
permitted limits, then: (a) any such loan chazge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sumns already collected Fom Borrower which exceeded permutted
limits will be refunded to Borrower. Lender may choose to make this refund by reducmg the principal
owed under the Note or by making a direct payment to Bormrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aceeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boerrower might have arising out
of such overcharge.

18, Notices. All nelices given by Borrower or Lender m conmection with this Security Instrument
must be i writing, Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by [irst class mail or when actually delivered to Borrower's

-
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notice address i sent by other means. Notive to any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly Tequires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notive address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hetein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Tender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Taw, the Applicable Law requirement will satisfy the corresponding requiremesnt undes this Security
Instrument.

16. Governing Law; Severabilily; Rules of Construction. This Sccusity strument shall be
governed by faderal law and the law of the jurisdiction in which the Property is logated, All nights and
obligations contained in this Security lnstrument are subject 10 any reguirements and limdtations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agiee by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of tus Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in ihis Security lnstrument: {a) words of the maseuline gender shall mean and melude
corresponding neuter words or words of the ferninine gender; (b) words in the singular shall mean and
include the plural and vice verse; and (¢) the word "may"” gives sole diseretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property® means any legal or beneficial interest in the Property, inchithng, but not lumied
to, those beneficial interests transierred m 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the transfer of title by Borrower at a future date to a puirchaser,

If all or any part of the Property or any Interest in the Property is sold or ransferred (or i Borrower
15 not a natural person and a beneficial mterest in Borrower is sold or transferred) withowt Lender’s prior
wrilten consent, Lefder may require immediate payment m foll of all sums secured by this Secunity
Instrument. However, this option shall not be exercised by Lender it such exercise is prohibited by
Applicable Law.

If Lendear exercises this option, Lender shall give Borrdwer notice of acceleration, The notice shall
provide a pened of not less than 30 davs from Lhe date the notice is given m ageordance with Section 15
within which Borrower must pay all sums gécured by this Security Instrument, 1§ Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by thi
Security Instrument without further notice or demand on Borrower

19. Borrower's Right to Reinstale After Acceleralion. II Bomrower meels curtain conditions,
Borrower shall have the right to have enforcement of thus Securniy Instrument discontinued at any time
prior to the eariiest of (a) five days before sale of the Property pursuant fo any power of sale contained in
this Secunty Instrument; (b) such other period as Applicable Law mght speaify for the termmation of
Borrower's right to reinstate; or {¢) entry of a judement enforcing this Security Instrament. Those
condifions are that Borrower: {a) pays Lender all sums which then would be due under this Secunty
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all expenses incurred m enforeing this Security Tnstrument, including, but not Iimited
to, reasonable attomeys fees, property mspection and valuation fees, and other fees mmeurred for the
purpose of protecting Lender’s interest in the Property and rights under this Secuniy Instrument; and (d)
takes such action as Lender may reasonably require te assure that Lender's mterest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums seoured by thus Security
Instrument, shall contimre unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses m one or more of the following forms, as selected by Lender {a) cash; (b) money order; {c}
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certified clieck, bank check, treasurer's check or cashier's check, provided any such check 15 drawn upon
an mstitution whose deposits are insured by a federal agency, mstrumentahity or entity; or {d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had oecurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

26, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest in
the Note (together with this Secusity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result i a change m the entity (known as the "Loan Servicer”) that colleots
Periodic Payments due under the Note and this Security Instrument and performs other morlgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there 13 a change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
reguires In commection with a notice of transfer of servicing. If the Note i sold and thereafter the Loan s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or betransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commeénce, join, or be joied to any judicial action (as either an
incdividual litigant or the member of a class) that arises Gom the other parly's actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Tnstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Secticn 151 of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. 1f
Applicable Law provides a time period which must elapse before certan action can be taken, that time
perind will be deemed to be redsonable {of purposes of this paragraph. The notice of acceleration and
oppertunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the notice and opportunity to take corrective
aotion provisions of this Section 20,

21. Hazardous Substances. As used m this Section 21 () "Hamsrdous Substances" are those
substafices defined as toxie or hazardous substances, pollutants_or wastes by Hnvironmuental Lawand the
following substances: gasoline, ketosene, other flammable of toxw pelroleum products, loxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law” means federal lawgand lave of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢} "Enveonmental Cleamup” includes any response
action, remedial action, or removal aclion, as defined m Envwonmnental Law, and (d) an "Environmental
Cendition” means a condition that can cause, contnibule to, or otherwise (rigger an Environmental
Cleanup.

Borrewer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrowaer shall not do,
ner atlow anyone else to do, anything affecting the Property (a) that 18 in violatien of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Subsiance, creates a condition that adversely affeets the value of the Property. The preceding
two sentenices shell not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mamtenance of the Property {Inciuding, but not limited to, hazardous subsiances m consumer products),

Borrower shali prompely give Lender written notice of (a) any investigation, clann, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvig the Property and any
Hezardouy Substance or Haovwomnmental Law of which Borrower has actual knowledge, (b any
Environmental Condition, including but not limited to, any spithing,. leaking, c%ischargej:' fe}ease or threat of
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If' Borrower learns, or 15 notified -
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Taw. Nothing herein shall create any obigation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVIINANTS. Borrower and Lender forther covenant aud agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (baut notl prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; {(b) the action reguired to cure the defaull; (¢} a dale, nit less than 30 days from the date
ihe notice is given to Borrower, by which the default must be cured; and (d) that failure 10 cure the
defanlt on or before the date specified in the notice may result in acceleration of {he sums secured by
this Securiiy Instrument and sale of the Property ai public auction at » date not Jess than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters reguired to be included in the notice by Applicable
Law. If the default is pot cured on or before the date specified in the notice, Lender al its option,
may require immediate payment in full of all sums secured by this Security Instrument withoud
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all cxpenges incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written noticesto Trusiee of the
pecurrence of an event of defailt and of Lender’s eleciion to cause the Property (o be sold, Trustee
and Lender shall iake such action regarding notice of sale and shall give such netices 10 Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trusiee, without demand on Borrower, shall self the Property
at public auction to the highest bidder al the time and piace and under the terms designated in the
notice of sale in one or more parcels and in any ovrder Trustee determines. Trustee may postpone sale
of the Property for @ period or periods permilied by Applicable Law by public aanouncement at the
time and place fixed in the notice of sale. Lender or its designee muy purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveving the Property without any
covenant or wapranty, expressed or implied. The recitals in thie Trustee's deed shall be prima lacie
evidence of the fruth of the stutements made therein. Trusiee shall apply the proceeds of the sale in
the tollowing order: (a) to all expenses of the sale, including, but nof limited to, reasonable Trusiee's
and attorneys’ fees; (b) to all sums secured by this Security Instrament; and (¢) any excess to the
person or persons legally entitled to it or i the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon paymenl of all sums secured by this Secunity Imstrument, Lender shall
requesl Trusiee to reconvey the Property and shall surrender thus Secunity Instrument and all notes
evideneing debt secured by this Security Iustrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or parsons shail pay any
recordation costs and the Trustee's fee for preparmg the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may fom {nne to tume appout
& successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tlle, power and dubties conferred upon Trustee
herein and hy Applicable Law. l
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25, Use of Properly. The Property is not used principally for agricultural purposes.

26. Atterneys' Fees. Lender shall be entitled to recover its reasonable attomneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attormeys’
fees,” whenever used i this Security Instrument, shall inchude without limitation attorneys' fees incurred
by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the tenils and covenants contained m thas
Security Istrument and in any Rider exceuted by Bomrower and recorded with it

Wingsses:
32’ i A *ﬁyf/}x - ;jgf‘”j [ R ? { o [ {"\ﬂ---'\fi%n,, frrd TRy s A (.Sea.i‘;
/ /i KENNETH D STEINBOCK Rorower
{ {45
y ;L
A7 i _{;; o e .
!// é"’, goolis s iﬁfj ol s’;"--*"“““;} 5 }W i : (Seai}
= 7 3 W
{ i1 j‘f ;A Borower
LS v
|
| (Seal) {Seal)
I -Liorrower -Baorrower
{Seal) {Seal)
“Bomrower -Borrower
{Seal) (Sealy
~Borrower -Borrower
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STATE OF WASHINGTON 1 s
County of Clark S
On this day personally appeared before me

KENNETH 3 STEINBOCK
AMY A STEINBOCK

to me known to be the individual(s) described in and who executed the within and foregomg mstrument,
and acknowledged that he/she/‘f@lgned the same as hlsfherif(ﬁ&ﬂ"}fl -ee and voluntary act and deed. for the

uses and purposes therein mentistied. -
GIVEN under my hand and official seal this / % dayof 3 7 *ﬁ .

s .
o -
7
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/"' 7
7 &
ﬂ{f 7 ’;j/f > y},»ff;m zé

Norary I’ub!lc i ané for the Slate of '\jﬁéﬁsgau on, 1cs]dmg at

CINDY M sCHAFmEg

NOTARY PUBLIC { ‘;’z,,ﬂ-x,a, ‘L A
BTATE of WASHINGTON My \pp{}z:}&nﬁm \puec; on
COMMISSION EXP???ES

MAY
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Order #7139709

Exhibit A

Legal Description

The following described property:

A tract of land in the Southwest Quarter of the Southeast Quarter of Section 19, Township
2 North, Range 3 East of the Willamette Meridian, in the County of Skamania, State of

Washington described as foilows:

Lot 3 of the Luther and Jacquline Anderson Short Plat recorded in Beok 2 of Plats, Page
5A, Skamania County Plat Records,

Assessor’s Parcel #: 02051900180800




