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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Secfions
3, 11, 13, 18, 20 and 21. Certain rules rogarding the usage of words used In this document are also provided
in Section 16.

(A) "Securily Instrument” means this document, which is dated  August 12th, 2003 .
together with ali Ridersto this docament,

{B) "Borrower" 18

EDWARD J FARRELL &

MELODY L PARRELL, Husband & Wife

Borrower ig the trustor under this Security Instrument.

O "Lender” 8
MetLife Home Loang, a Divigion of MetLife Bank, N.A.
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Lender is & NATTONAL BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender’s address is 4000 HORIZON WAY, IRVING, TEXAS 75063

(D) "Trustee” is SKAMANIA TITLE

() "MERS" is Mortgage Blectronic Registration Systems, Inc. MERS Is a separate corporation (hat s acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficlary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48301-2026, fel. (888) 679.MERS.
(Fy "Note™ means the promissory nole signed by Borrower and dated August 12th, 2009
The Note states that Borrower owes Lender

TWO HUNDRED EBEIGHT THOUSAND & 00/1¢0 Dollarg
(115,58 208, 000.00) plus interest. Borrower has promised to pay His debt 1n regular Pedodic
Pavments and o pay the debt in foll not later than  SgprEMBER 1, 2038 .
{G) "Property” means the property that is described below under the heading “Transter of Righis in the
Property.”
{0} "Loan" means the debt evidenced by the Note, plus interest, any prepavment charpes and late charges
due under the Note, and all sums due under this Security Instrumient, plus interest,
{I) "Riders" means all Riders to this Securily Instrument that are executed by Rorrower. The following
Riders are io be executed by Borrower {check box a¢ applicablel:

{1_] Adjustable Rate Rider E;_] Condominitun Rider : |__i Second Home Rider
i:J Balloon Rider [MJ Planned Unit Development Rider [ lis Pamily Rider
L_1vA Rrider ] Biweekly Pasanent Rider 7 Other(s) [specify]

(3) “Applicable Law" means &l controlling applicable federal, staie and local statuies, regulations,
ordinances and administrative males and orders {that have the effect of law) a8 well as ali applicable fingd,
non-appeaiable judicial opintons.

(K} "Comumunity Association Dues, Fees, and Assessments™ means all dues, foes, assessments and ofher
charges that are imposed on Bomower or the Properly by & condominium association, homeowners
association or similar organization,

{L) "Elecirenic Funds Transfer” means any transfer of funds, other than a fransaction originated by check,
draft, or simdlar paper instrunent, which is inftiated through an electronic terminal, selephonic instroyment,
computer, of magnelic tape 50 ag o opder) lnusfruct, or authorize a fnancial institation te debit or oredit an
account. Such terml includes, but is nol limited w, pointiobsale wansfers, autorsated teller machine
transaciions, transiers initlated by telephone, wire fransfers, and automated clearinghouse transters.

) YEscrow ftems™ means those Hems that are described i Section 3.

{N) "Misceilancous Proceeds™ means any compensaiion, setfioment, award of damages, or proceeds paid by
any third party (other than insurance proceeds pald under the coverages described in Section 5 for: ()
damage 10, or destruction of, the Property; (i) condernuation or other tuking of all or any part of the Property;
(i) conveyance in lleu of condemmation; or (iv) misrepresentations of, or omissions as 10, the value and/or
condition of the Property.

(0) "Mortgage Insurance" means insurance proteciing Lender against the nonpaymens of, or defanlt on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Node, plus (i) any amounts under Section 3 of this Security Instrument.

0072043334
WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
@D -6AWA) (0811) Page 2 of 15 Initias: j:_:} = Form 3048 /01

ML




AFN #2009173707 Page: 3 of 15

(€} "RESPA" means the Read Estate Selerment Procedures Act (12 U.8.C. Seotion 2601 of seq.) and its
ipplementing regulation, Regalation X 24 C.F.R. Part 353003, as they might be amended from time o time,
- or any additional or successor legisiation or regulation that governs the same subject mater. As used in this
Security Insirument, "RESPA” rofers o all reguiremenis and restrictions that are hnposed in regard
i a Mederally related mortgage loan” even i the Loan does not qualify as a "federally related mortgage loan™
under RESPA.
(R} "Successor in Interest of Borrower" means any party that bas taken title to the Property, whether or not
that party has asswned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Secerity Instrument is MERS (solely as nomines for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrament secures toLenders (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) fhe performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
| Borrower irrevocably grants and conveys to Trustez, in trust, with power of sale, the following described

property located in the County of Klickitat :
[Type of Recording Jurisdiction) [Name of Recordiig Jurisdiction]

A TRACT OF LAND LOCATED IN THE SOUTHEAST QUARTER OF THE NORTHWEST

QUARTER OF THE SOUTHEAST QUARTER OF SECTION 10, TOWNSEIPFP 3 NORTH,

RANGE 2 BAST OF THE WILLAMETTE MERIDIAN DESCRIBED A5 FOLLOWS:

LOT 1 QF THE FARRELL SHORT PLAT, RECORDED IN AUDITUOR FILE NO.

2007166566, SKAMANIA COUNTY RECORDS.

Farcel ID Numbe! County: 0309%1000140700 Civy: N/a which currently hay the address of
51 CARR ROAD 1Street)
COOR [y, Washington 98605 [Zip Code]

{"Property Address™):

TOGETEER WITH all the improvements now or hereafier erected on ihe property, and all easements,
appurtenances, and fixtures now or hereafier & part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the forepoing is referred to in ithis Security Tnstrument as the
"Property. " Bormower understands and agrees that MERS holds only legal title to the interests granted by
Barrower ia this Security Instrament, but, if necessary 1o comply with law or custom, MERS (s nominge for
{ Lender and Lender’s successors and assigng} has the right: 10 exercise any or all of those interests, including,
3 but not fimited {o, the right to forectose and sell the Property, and to (zke any action required of Lender

including, but not limited @, releasing aod canceling this Security Instrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencurnbered, except for encumbrances
0072043334
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of record. Borrower warrans and will defend generally the tide o the Properly against all clabns and
demands, subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national use and non-uniferm
covenants with Himited variations by jurisdiction to constitute & uniform seourity instrumient covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and interest on, the debl evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under the Note and this Security Instrument shallbe made in 1.8,
currency. However, If any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and (his Security Instrament be made in one or more of the following forms, as selented
by Lender: (1) cash; {b) money order, (&) ceriified check, bank check, treasureér’s check of eashier's check,
provided any such check is drawn upon an institntion whose deposits are imsured by & federal agency,
instrumentality, or entity: or () Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in dceordance with the notice provisions in Section 15,
Lender may refurn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without walver of any rights hereunder or prejudice (o its rights @ refuse such payment or partial payments in
the future, but Lender 18 not obligated to apply such paviments at the time such payments are accepted. If each
Periodic Payment is epplied as of its scheduled due date. then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds untl Borrower makes payment to bring the Loan cirrent. It
Borrower does not do so within a reasonablé period of time, Lender shall eidier apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied o the outstanding principai balance under
the Note immediately prior fo foreglosure. No offeet o7 claim which Borrower might hive aow or in the
future against Lender shall relieve Borrower from making pavments due under the Note and this. Secutity
Instrument or performing the covenants and agreements secured by this Security Instrumient.

2. Appiication of Payments or Proceeds. Except as otherwise described in this Section 2, all paymenis
aceepted and applied by Lender shall be applied i the following order of priority: () imerest due under the
Note;, (b) principal dug under the Note; () amounts due under Section 3. Such pavments shall be applied 10
each Perodic Pavment in the order in which it became due. Any remaining amounts shall be applied fast o
late charges. sceond 0 any other amounts due under this Security Insirument and thento teduce the principal
balance of the Note.

I Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, thie payment way be applied to the delinguent payment and the
late charge. If more than one Perlodic Payment is outstanding, Letider may apply any paviuent received from
Borrower 10 the repavment of the Perlodic Payments i, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied fiest 0 any prepayment charges and then as described in the Note.

Any application of payments, insurance procesds, or Miscelianeous Proceeds to principat due under the
Note shall not extend or postpone the due date, or ehange the amount, of the Periedic Payments,

z 3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Payinents are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assexsments and other irems which can aiiain priority over ihis Security Instrument as a lien or
encambrance on the Property; {(8) leasehuld payments or ground rents on the Property, if any; (¢} premibmums
for uny and all insurance requived by Lender under Section 5; and (d) Mortgape Insarance premiwms, if any,
or any swms payable by Borrower to Lender in tien of the payment of Morigage Insurance premiums lo
accordance with the provisions of Section 10, These items are called "Escrow Ttems. ” At origination or af any
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time during the tenn of the Lean, Lender may require that Comununity Association Dues, Fees, and
Assessments, if any, be escrivwed by Borrower, and such dues, fees, and assessments shall be an Bscrow lem.
Borrower shall promptiy furmish to Lender all notices of amounts to be paid under (hs Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower™s obligation to pay the Funds
for any or all Escrow ftems, Lender may waive Borrower’s obligation to pay (o Lender Funds for any or all
Bserow hems at any thne. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ftemns for which pavinent of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period & Lender may requite. Borrower's obligation o make such pavinents and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained i this Security
Instrument, as the phrase "covenant and agreement” is uged in Section 9. If Borrower is obligaied to pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amnount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borfower shall then be obligated
under Sectlon B o repay to Lender any such amount. Lender may revoke the waiver as to any or all Bscrow
Lems at any time by a notice given Jn accordunee with Section 15 and, vnon sich revocation, Borrower shall
pay to Lender all Funds, and in such ameurns, that are then required under this Section 3.

Lender may, at any tme, coliect and hold Funds in an amount (3) sufficient (o pernit Lender to apply
the Funds at the dme specified wider RESPA, ang () notdo exceed the mudmem amount & lender can
require under RESPA. Lender shall estimate the amigunt of Punds dueon fhe basis of corrent data and
reasonable estimates of expenditures of future Bscrow lems or ofherwise in accordance with Applicable Law,

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender s an institution whose deposits are so insured) or in any Feders: Home
Loan Bank. Lender shall apply the Punds t0 pay the Hscrow ltems no later than the tme specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, ammually analyzing the
escrow accous, or verifying the Escrow liems, unless Lender pays Borrower interest'on the Funds and
Applicable Law permits Lender w imake such a charge. Usless an agreement 15 made in writing or Applicable
Law requires interest o be paid on the Fonds, Lender shall not be required to pay Borrower any inlerest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrowes, without charge, an annual accountiig of the Funds as required by
RESPA.

I here 3 a surplus of Fulkds held in escrow, as defined wnder RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there {5 a shoriage of Funds held in escrow, as
defined under RESPA . Lender shali notify Borrower as required by RESPA, and Borrower shall pay to
Lender the munound necessany to make up the shiortage 1o accordance with RESPA, but in no more than 12
wonthly paymerds. i there 15 a deficlency of Funds held in escrow, as defined under RESPA Lender shall
nolify Borrower ag required by RESPA, and Borrower shall pay w Lender fhe mmount necessary o make up
the deficiency in accordance with RESPA, but in ne more than 12 monthly paymenis.

Upon paymient in full of all sums secured by this Security instrament, Lender shall promptly refimd to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all iaxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over tis Security Instrument, leasehold pavinents oy
ground renis on the Property, if any, and Cominunity Association Dues, Fees, and Assessments, if any. To the
extent that these items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any lien which has prionity over this Security Instrument unless
Borrower: {a) agrees o writing to the payment of the obligation secured by the lien in 8 manner acceptable {0
Leader, but only so long as Borvower is performing such agreement; (b) contests the len in good faith by, or
defends against enfercement of the lien in, legat proceedings which in Lender’s opinion operate fo prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or () secures from the holder of the lien an agreement satistactory o Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject (0 a lien which can attsin
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the Hen or take ongor more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estale tax verification and/or teporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the erm “extended coverage,” and any other
hazards including, but not lmited to, earthquakes and floods, for which Lender requires ngurance. This
insurance shall be maimained in the amounts {including. deductible levels) and for the weriods thar Lender
requires. What Lender requires pursuant to the preceding sentences can change dufing the term of the Loan.
The insurance currier providing the insurance shall be chosen by Borrower subicct {o Lender’s right fo
disapgrove Botrower's choice, which right shall not be exercised unressopsbly. Lender may require
Borrower to pay, in connection with this Loan, eliher: (2) a onetime clinge 1or flood zone deterniination,
certification and racking services; or () a ope-tiie charge for foed zone detennimation and cenificaton
services and subsequent charges each fime femappings of similar changes oveur which reasonably might
affect snch deteruination or certification. Borrower shall also be responsible for the payment of zay fees
imposed by the Federal Emergency Management Agency in cennection with the review of any floed zone
determination resulling from an objeetion by Borrower,

I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation w purchase any
particular type or amount_of coverage. Therefore, such coverage shall cover Lender, but mizht or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was proviously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained iyt sigmificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become addifivil debt ol Borrower secured by this Security Tstnunent. These amounts shall bear interest a
the Note raie fram the date of disbursement and shall be payable, with such interest, upon notice from Lender
o Borrower requesting payment.

All insyrance policies required by Lender and renewals of such pelicies shall be sublect w Lender’s
right to disapproveé such policies, shall include a swandard mortgage clavse, and shall name Lender as
morigages and/or as an additional loss payee. Lender shall have the right to hold the poticies and renewal
certiffcates. IF Lender requires, Borrower shall prompily give 0 Lender all recelpty of paid premiums and
repewal notives. If Borrower obtains any form of insurance coverage, not otherwise required by Leuder, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as za additional loss payee.

in the event of Joss, Borrower shalt give prompt notice to the insurance carrier and Lender. Lender may
make proof of ioss i not made promptly by Borrower. Unless Lender and Borrower ofherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s securily is nof lessened. Truring such repair and restoration period, Lender shall have the right to
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liold such ingurance proceeds until Lender has had an opportunity w inspect such Property to ensere the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promply.
Lender may disburse proceeds for the tepairs and restoration in g single pavinent or in a series of progress
payments as the work Is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shail not be required o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the Insuranwe proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrumenr, whether or not then due, with the excess;if any, paid o
Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2

‘ If Borrower abandons the Property, Lender may file, negotiate and sefife any available insirance claim
and refated matters. If Borrower does not respond within 30 days to a notice from Lender that the msurance
carrier has offered to settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to dny insurance proceeds in an amount
not to exceed the amounts wnpaid under the Note or this Security Tstrumient, and (b) any other of Borrower’s
rights {(other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar a8 such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or fiot then dae.

6. Occupancy. Borrower shall occupy, estblish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrusnent and shall continge o occupy the Property as
Borrower's principal residence for at least ome vear afier the date of cccupancy, unfess Lender otherwise
agrees in writing, which consent shail not be unreasonably withheld, or vnless extenvating circumsiances
exist which are beyoud Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall oot
destroy, damage or impair the Property, allow the Property to deteriorate or comsiil waste on the Property.
Whether or not Borrower fs residing in the Propefty, Borrower shall maintain the Property in order to prevel
the Property from deteriorating or decreasing in value due to its condiion. Unless it is determnined pursuant (o
Section 5 that repair of restoration is not econemically feasibie, Borrower shall promptly repair the Property if
damaged 10 avoid | further deterioration or damage. If insurance of ¢Ondempation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
resioring the Froperty ouly if Lender bas released proceeds for such purposes. Lender may disburse proceeds
for the repalrs and restoration in a single payiment of in a sefies of progress paymenis as the work is
completed, If the lnssurance or condemnation proceeds are not sufficient o repair or restore the Property,
Berrower is not relieved of Borrower’s obligaiion for the completion of such sepair or restoration.

Lender or U8 agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the mprovements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such aninterior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrowsr shall be in default if, during the Loan application process,
Borrower 0r any porsons of entities acting at the direction of Borrower or with Borrower’s knowledze or
consent gave materially false, misleading, or inaccurste information or stuements fo Lender (or failed
provide Lender with material information) in connection with the Loan, Material representations include, but
are not lnlfed (o, represeniations concerning Borrower's occupancy of the Property as Borrower™s principal

residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Securily Instroment, If
{#) Borrower falls (o perfornz the covenants and agreements contained in this Security Instrument, (b} there is
2 legal proceeding that might significantly affect Lender’s interest in the Property and/for rights under this
Security Insirument (such as & proceeding in bankrupley, probate, for condemnation or forfeiture, for
enforcement of a fien which may attain priority over this Security Instrument or fo enforce laws or
regulations). or &} Borrower has abandened the Property, then Lender may do and pay f08 whatever is
repsenable or appropriate to protect Lender’s interest in the Property and vights uwinder s, Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inclode, byt are not Hmited 10: (8) paving any sums secured by a lien which
has priotily over dis Security Instrament; (b) appearing in court; and (¢) paying reasonable afiomeys’ fes io
protect its interest int the Property and/or rights under this Security Instrument, including s secured position
in a bankropicy proceeding. Securing the Property includes, but is not limited to, enfering the Property to
make repairs, change locks, replace or board up deors and windews, drain water from pipes, elitninate
building or other code violations or dangerous conditions, and have wiilities’ furned on or off. Alhough
Lender may take action under this Section 9, Lender does not have to do so and is not under any duly or
obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becorne additional debt of Borrower
secured by this Security Tnstrument. These amoungs shall bear inlerest at the Note rafe from the dae of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the Jease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

10, Mortgage lusurance. I Lender réguired Mortgage hsurance as a condition of making the Loan,
Borrower shall pay the premiuns required to maintain the Mostgage Insurance in effect. If, for any réason,
the Mortgage Insurance coverage reguired by Lender ceases to be available from the moripage insurer that
previously provided such insurance and Borrower was required to make separstely desipnaieds payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguived to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substaniially equivalent lo
the cost to Borrower of the Mortgage Insurance previously in effect, froni 4 allernate morigage insuter
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continug (& pav o Lender the anount of the separatcly desipgnated paviments that were due when the hsurance
coverage ceased o be in effect. Londer will accept, use and retain these pavments as a non-refundable foss
reserve in Hew of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uilimately paid in full, and Lender shallnet be requived to pay Bomrower aiy interest or carnings
on such loss reserve. Lender can no longer regule 1088 reserve pavments if Morlgage isurance coverage (in
the amount and for the period that Lender requires) provided by an ingurer selecied by Lender again becomes
available, is obtained. and Lender requires separately designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
reguized to make separately designated payments toward the prendums for Mortgage Tnsurance, Borrower
shall pay the premhumns required to maintain Mortgage Insurance in effect, or to provide a non-refyndable loss
reserve, unfil Lender’s requirement for Mortgage Insurance enuds in accordance with any writien agreement
between Borrower and Lender providing for such temmination or until termination is reguired by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eniity that purchases the Note) for certaln losses it may
incur if Borrower doees not repay the Loan as agreed. Borrower is not & party w the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from tme o time, and may
enter into apgreements with other parties that share or modify their risk, or reduce losses, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the morigage insurer 10 make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

premiwmns).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, atry reinsurer, any
other endty, or mny affiliate of any of the foregoing, may receive (directly or indirectly) amouns that derive
from (or might be characterized 4s) 4 portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifving the morlgage Insurer's risk, or reducing losses. If such agreemen provides that an
affiiate of Lender takes & sharc of the insurer’s risk in exchange for a share of the premiwns paid o the
insurer, the arrangement is often termed “capiive relnsurance.” Purther:

(@) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morlgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with vesnect (o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive nrefund of any
Mortgage Insurance premiums that were unearned af the time of such cancellition or termination.

Hi. Assignment of Misceilancous Proceeds; Forfeiiure. All Miscellangons Proveeds aré hereby
assigned to and shall be paid to Lender.

H the Property is damuged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Properiy, if the restoraiion or repair is economically feasible and Leader’s security is 1ot lessened. During
such repair and restoration period, Lender shall bave the right to hold such Miscellsnsous Proceeds until
Iender has had an opportunity to inspect such Property to efiure the work has been completed to Lender’s
satisfaction, provided that such Inspection shall be undertaken prompily. Lender fnay pay for the repairs and
restoration in a single disbursernent or in a Senies of progress payinenis as the work is completed. Unless an
agreement g made in writing or Applicable Law reguires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower @ny interest or sarings on such Miscellaneous Proceeds. If the
resloration or repair is not ecenomically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be appiled to the sums secured by this Security Instrurnent, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the orderprovided for in
Section 2.

In the event of a total taking, destruction, or loss iy value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sscured by this Security Instrment, whether or not/then due, with the excess, if
any, pail to Borrower.

In the event of a partial taking, gestruction, or loss in value of the Property in which the fair market
value of the Property inmediately before the partial taking, destruction, or loss in value is equal to or gredter
than the amount of the sams secired by this Security Tnstmument immediately before the partial taking,
destruction, or loss in value, vnless Borrower and Lender otherwise agree in writng, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the felal amount of the sums secured imnediately before the partial taking, destruction,
or loss in value divided by (5) the fair marker value of the Properly immediately before the partial waking,
destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial (aking, destiiction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial raking, destroction, or loss in value is less than the
amount of fhe sums secured immediately before the partial aking, destruction, or loss in value, unless
Borrower amd Lender otherwise apree in writing, the Miscellaneous Proceeds shail be applied to the sums
secured by this Security Instrument whether or not (he sums are then due.

If the Property s abandoned by Borrower, or if, after notice by Lender to Borrower thar the Opposing
Party {as defined in the next sentence} offers to make an award w settle a claim for demzges, Borrower fails
to respond o Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Misceilaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not dhen due. "Opposing Party” means the third party that owes Botrower
Miscellaneous Proceeds or the party against whom Berrower has a right of action in regard to Miscellaneous

Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resut in forfelture of the Property or other material impairment of Lender's interest
in the Property or rights tnder this Security Instrament. Bovrower can cure such a default and, if acceleration
has occurved, reinstate as provided in Section 19, by causing the action or proveeding © be dismissed with a
ruling that, W Lender’s hdgment, prechudes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atributable to the impairment of Lender’s interest in the Property are hereby assigned
ang shall be paid to Lender,

Al Miscellaneous Proceeds that are net applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 3 Walver. Extension of the iime for
payment or modification of amortization of the sums secured by this Secudty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amerization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrpwer, Any forbearance by Lender in exercising any right or remedy
including, without nitation, Lender’s acceptance of payihents frond third persons, entities or Suceessors in
Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenznts and
agrees that Borrower’s obligations and hHability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol execute the Note (1 "co-signer™y; (2) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of fhis
Security Instrument; (b)Y is not personally obligated to pay the sums secured by this Security Instrument; and
{c} agrees that Lender and any other Borrowesr can agree o extend, modify, forbear or make any
accommiodations with regard io the terns of this Security Instrument or the Note withoui the co-sigaet’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under fhis Security Imstrument in writing, and is approved by dender. shall obtain all of
Borrower's rights and benefits uunder this Security Inswument. Borrower shall net be released from
Borrower’s obligations and Hability undes this Security Instrament unless Lender agrees (¢ such release in
writing. The covenants and agreements of his Security Fustrament shall bind {except as provided in Secilon
200 and benefit the successors and assians of Leonder,

14. Loan Charges. Lender may charge Buosrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Leader's interest in the Property and rights under this
Security Iustruwmnent, including, but not limited to, atlorneys® fees, property inspection and valuation fees. In
regard to any othet [ees, the absence of express authority in this Security Instrument fo charge a specific fee
10 Borrower shall not be construcd 4s a prohibition on the charping of such fec. Lender may not charge fees
that are expressly prolibited by this Security Instrument or by Applicable Law.

i the Loan s subject to a law which sefs maximum loan charges, and that law is finally interpreted so
that the fnerest or other loau charges collected or to be collected in connection with the Loan exceed the
permitied fimits, then: (a) any such toan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit, and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment (o Borrower, If a refund reduces principal, the reduction will be
treated as z partial prepayment without any prepryment charge (whether or not a prepayment charge s
provided for under the Note). Borrower™s acceptance of any such refund made by direet payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Secarity Instrument must
be in writing. Any nofice 0 Borrower in connection with this Security Instrament shall be deemed to have
been given to Borrower when mailed by first class mafl or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers anless
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Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrower shadl aromptly notify
Lender of Borrower's change of address. if Lender specifies a procedure for reperting Borrower’s change of
address, then Borrower shall only report a change of addresy through that specified procedare.

There may be only one designated notice address under this Sccurity Invirument at any one tine. Any notice
i Lender shall be given by delivering it or by mailing it by first class mail o Lender’s address Stated herein
unless Lender has designated another address by netice o Borrower. Any notice in conrection with this
Security Instrument siall oot be deemed to have been given o Lender until actually received by Leader. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requircment under this Security Tustromest.

16. Governing Law; Severability; Rules of Construction. This Security Instrumehs shall be governed
by federal law and the law of the jurisdiction in which the Propersy is located. All sights and obligations
contained in thiy Secority Tastrument are subject to any requiremests and [mitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agresment by contract. Tn the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
condlicting provision,

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and (¢) thefvord "may® gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrnunent.

18. Transfer of the Property or a Beneficial Interest in Bowrower, As used in this Seclion 18,
"Interest in the Property” means any legal or beneficial interest i the Property, including, but not Hmited to,
those beneficlal Interests transferred ina bond for deed. contract for dead, instaliment sales contract or esorow
agrecment, ihe intent of which is the transfer of fitle by Borrower at a fture date to a purchaser,

If sl or any part of the Property or any Interest in the Property is sold or transferred {or if Bortower is
not a watural person and a beneficial interest in Borsower is sold or wansferred) without Lender’s prior writlen
tonsent, Lender may require immediate payment in Ml of all sums secured by this Secusity Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exezcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 4 period of not less than 30 days from the date the noticeds piven in aceerdance/with Section 15
within which Borrower must pay 2l sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior o ihe expiration of this pericd, Lender may invoke any remedies permitfed by this Security
Instrument without forther notice or demand on Borrower,

1%. Borrower’s Right to Reinstate JAfter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o have enforcement of this Security ITnstrument discontinued at any tme prior
to the cartiest of: (i} five days before sale of the Property purfuam to any power of sale contained in this
Security lnstrument; (by such other period a8 Applicable Law might specify for the rermination of Borrower’s
right to veinsiate; or (0 entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender afl sums which then would be due uader this Security Instrument and the Note as
i no acceleration had ccourred; (b)) cures any delault of any other covenams or agteements; (€ pays all
expenses incwrred in enforcing this Security Instrument, including, bl not limited to, reasonzble atforneys’
fees, propenty inspection and valuadon fees, and other fees incwrred for the purpose of protecting Lender’s
imterest in the Preperty and rights under this Security Instrument; and {d) takes such action as Lender may
reasonably reqguire to assure that Lender’s inerest In the Property and riglis under this Secarity Instrument,
and Borrower's obligation fo pay the sums secured by tids Security Instrument, shall contdnue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; () money order; (¢) centified check, bank check, treasurer’s check
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or cashier's check, provided any such check is drawn upon an instiuton whose deposits are insured by a
federal agency, instrumentality or entity; or (dy Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall vemain fully effective as if no accelerstion had
occurred. However, this right to relnstate shall not apply in the case of seoelerntion under Section 18.

20, Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial fnterest in the
Noge (together with this Security Instrunient) ¢an be sold one or more times withow prior netice to Borrower,
A sale might result in a change in the entity known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and thiy Security Instrumest and performs other mortgage foan servicing obligations

under the Note, this Securily Instrument, and Applicable Law. There also might be one or more changes of

the Loan Servicer unrelated to a sale of the Note, If there 18 & change of the Loan Servicer, Borrower will be
given written notice of the change which will sinte the wune and address of the new Loan Servicer, the
address o which payments shoald be made and any other information RESPA reguires in connection with 2
noice of transfer of servicing. If the Note is sold and thereafler the Loan is serviced by a Loan Servieer other
than the purchaser of the Note, the morigage Ioan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a suceessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jvined to any judicial action (as either an
individual litigant or the member of a classy that arises from the other party’s actions pursuant o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurmnent, until such Borrower or Lender bas notified the ofher party {with such notice given in
compliance with the requirements of Section 18) of such alleged brench and afforded the other party hereto a

sasonable period after the giving of such notice 10 take carrective action. If Applicable Law provides a tme
period which must elapse before certain action can be taken, that tme period will he deemed t0 be reasonable
for purposes of this paragraph, The notice of acceleration and opportenity to cure given to Borrower pursuant
to Section 22 and the notice of aceeleration piven 10 Borrower pursuant o Section 18 $hall be deemed to
satisfy the notice and opportunity to fake corrective action provisions of this Section 20,

21. Hazardous Substances, As used in this Section 21 (8) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes. by Environmenizl Law and e
following substances: gasoling, kerosene, other flammable or toxic petroledis products, toxic pesticides and
herbicides, volatite solvents, materials conaining asbestos or formaldehvde, and radicactive materials; ()
“Environmentd Law” means federal laws and laws of the jurisdicton where the Property is located that relfate
o health, salety or environmenial protection; (¢) "Environmental Cleamup” includes any response action,
remedial action, or removal action, a3 defined in Eavironmental Law; and (@) an "Bovironmental Condiden”
means a condition that can cause, contribute to, o0 othierwise trigger an Environmental Cleanup.

Borrower shall not cause or perinit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaen to release any Hazardous Substances, on or in the Property. Borrower shall ot do,
nor allow anyone else to do, anything affectiug the Property’ () that is in violation of any Environmental
Law, {b) which creates an Favironmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Subsmnee, creates 3 condition that adyersely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storave of the Property of small quantities of Hazardous
Substances that are generally recognized to be apprepriale to normal residential uses and o maintenance of
the Property (inchuading, bt not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {8} any investigaiion, claim, demand, lawsuit or
other action by any governmental or regelatory agency or private paty invelving the Property and any
Hazardous Substance or Enviropmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not lmited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (o) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or {8 notified by
any governmental or regulatory authority, or any private party, that any romoval or other remediadon of any
Hazardous Subsiance affecting the Property I8 necessary, Borrower shall prompidy take all necessary remediad
actions i accordance with Envirenmental Law. Nothing Lerein shall create any obligation on Lender for an
Environmental Cleamup,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folloswving
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; () a date, not less than 20 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure the
defanit on or hefore the date specified in the notice may resuli in aceeleration of the sums secared by
this Security Instrument and sale of the Property ot public anction at a date not less than 120 days in
the Tuture. The notice shall further inform Borrower of the right fo relnstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to aeceleration and sabe, and any other matters required to be included inthe nefice by Applicable
Law. If the default Is not cured on or before the date specified in the netice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Insiroment without {urther
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, induding, bt not lmited to, reasonable attornevs’ fees and coste of title evidence.

If Lender invokes the power of sule, Lender shall give written notice (o Trustee of the ocourrence
of an event of default and of Lender’s election 10 cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale angd shall give such notices to Borrower and to other
persons as Applicable Law may require. Affer the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction o the highest bidder at the time and place and under the terms designated in the notice
of sale in one or morg parcels and in any order Trustee determines, Trustes may postpone sale of the
Property for a period or periods permitted by Applicable Law by public annpuncement nt the time
and place Fixed In the notice of sale. Lender or ifs designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Properly without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the fruth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (2) to all expenses of the sale, including, but not Jimited 10, reasonable Trostee’s and
attorneys’ fees; (b} fo all sums secured by this Security Instrument; and ) any excess to the person or
persons legolly entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payroent of all sams secured by this Secarity Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trostee. Trustee shall reconvey the Property without warranty o the
person o persons legally entided to it Such person or persons shall pay any recordation costs and the
Trustee’s fee for prepariug the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from fime o time appoint a
suceessor frustee to any Trustee appointed hereonder whe las ceased o act. Withowt convevance of the
Property, the successor trustee shall sueceed 10 alf he fitte, power and duties conferred upon Trustee herein
and by Applicabie Law.
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25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Tees. Lender shalt be entidled (o recover its reasonable attorneys” fees and costs in any
action or proceeding 1o construe or enforce any term of this Security Instrument. The term "attorneys’ fees,”
whenever used in this Security Instrumerd, shall include without limitation uttormeys’ fees incurred by Lender
in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees t0 the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with i,

Witnesses:
{Seal)
“Bosrower
7
S {Seal)
MEL{}?}Y L FA?E T Bemawes
_____ — {Seal) {Seal
~Borpower -Borrower
(Seai) (Seahy
-Borrower -Borrower
(Sealy {Sealy
~Bosrower -Borrower
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STATE OF WASHINGTON ~ (D pegon T2 ) } .
County of ~ WASHINGTON Hoed 4 o en Q:}?a?“éf}
Oun this day personalily appeared before me
EDWARD J FARRELL & MELODY L FARRELL

0 me knows 10 be the Individual(sy described in and who executed the within and foregolng instrumen:, and
acknowledged that he/she/they signed the same as hisfher/their free and voluntary act and deed, for the uses
and purposes therein mentioned. s

GIVEN under my hand and official seal this Py dayof  [-{ 1 ,? ST | 0T

i

e L & S \
£

- el AT N
Notary Public )n z0d for the State of Washingion, residing xt

My Appointnent Expires an

OFFICIAL SEAL
CAROLYN J DEACH
NOTARY PUBLIC-OREGON
COMMISSION ND. 439418
MY COMMISSION EXPIRES MAY 19, 2015
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