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ASSIGNMENT, ASSUMPTION AND CONSENT

“ASSIGNOR” Jeff Warren Marshali and Curtis Olaf Roman and
Deborah J. Marshall Joy Terese Roman
14370 SE Topaz 18023 Whigperwill Ct.
Milwaukie, OR 97267 Clackamas, OR 87015
F“ASSIGNEE” Mitchell & Burk, LLC

a Wasnhington limited liahility company
S, 4206 Sullivan Road
Veradale, WA 99037

“WATER FRONT” WATER FRONT RECREATION, INC,
a Washington Corporation
P.O. Box 7138
Bend, OR 97708-7139

“GUARANTOR” Jamey A Mitched!
2860 Nw 8" Loop
Camas, WA 58607

“GUARANTOR” Jeffery R. Mitchell
1650 NE 29" St.

Vancouver, WA 98682

“GUARANTORY Marityn J. Burkhart

5. 4206 Subivan Road

Vergdale, WA 99037 (collectively, “Guarantors”)
DATED: Drkﬁr (> 2009

in consideration of the mutual covenanis Contained herein and for other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor, Assignee, and

Water Front hereby agree as follows:

1. Assignment. Assignor hereby assigns to Assignee ail right, title and interest Assignor has in and
to: Skamania County Assessor

P ey AP
1.4 Those certain Premises described as follows: Dete g 20:¢ Igm CReICIN

Cabin Site #171 of the North Woods being part of Government tots 4 and 8, Section 28,
Township 7 North, Range 6 East, W.M., Skamania County, Washington, SUBJECT, however to an
easement for right of way for access road acquired by the United States of America, United States Forest

Service. (Assessor's Parcel #36-000171)
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1.2 And under that certain Cabin Site Lease of the Premises from Water Front to Ricky and
Delores Schulz, dated July 2, 1993, and subsequently assigned by mesne assignments 10 Assignor, a
copy of which Cabin Site Lease is aftached hereto marked Exhibit A, and incorporated herein by
reference.

2. Assumgption. Assignee hereby accepts this Assignment and hereby assumes and agrees 1o
perform all obligations of the Lessee under the Cabin Site Lease.

3. Consent., Water Front hereby consents to the foregoing assignment and assumplion subject to
the terms and conditions of this Assignment, Assumption and Consent.

4. No Assignment Without Consent. The transfer of any interest in the ownership of Assignee
whether voluntarily or by operation of law or otherwise shall be deemed an assignment and subject to the
prohibition against assignment without the prior written consent of Water Front pursuant to Section 7.04
of the Cabin Sile Lease.

5. Guaranty. In order to induce Water Front to Gonsent to this Assignment and for other good and
valuable consideration, the Guarantors hereby agree as follows:

5.1, Guarantors hereby absolutely, unconditionally, and._irrevocably jointly and severally
guarantee to Water Front the ful and prompt payment of all base rent and additionat rent and any and all
other sums and charges payable by Tenant under the Lease (collectively, the "Payment Obligations™) and
hereby further guarantee the full and timely performance and observance of all of the covenants, terms
conditions and agreements therein provided 10 De performed and observed by Tenant (the "Performance
Obligations” and together with the Payment Obligations collectively, the "Obligations™). In the event of a
default under the Lease, Guarantols hereby covenant and agree with Water Front: (i) to make the due
and full punctual payment of alt Payment Obligations payable by Tenant under the Lease; (i) to effect
prompt and complete performance of all and each of the Performance Obligations, contained in the Lease
on the part of Tenant to be kept, observed and performed; and (iii) to indernnify and save harmlgss Water
Front from any loss, costs of damages ansing out of any failure by Tenant to pay of perform any
Obligation Including, without limitation, attorneys' fees and costs of collection. [This Guaraniy is a
continuing guaranty of payment and performance and is not conditional or contingent upon any attempt to
collect from Tenant or upon any other condition or contingency.

52. in the event of a default under the Lease, Guarantors waive any right to require Water
Front to first: {a) proceed against Tenant or pursue any rights or remedies with respect to the Lease; (i}
proceed against or exhaust any security that Water Front holds from Tenant; or (liiy pursue any other
remedy whatsoever. Water Front shall have the right to enforce this Guaranly regardiess of the
acceptance of additional security from Tenant and regardless of the release or discharge of Tenant or any
Guarantors by Water Front ar by others, or by aperation of iaw.

53. Guarantors hereby expressly waive: (2) any right of setoff, counterclaim or deduction
against amounts due under this Guaranty; {b) notice of the acceptance of this Guaranty and nolice of
default of Tenant under the Lease; and (¢) the right to interpose all substantive and procedural defenses
of the law of guaranty, indemnification and suretyship, except the defenses of prior payment or prior

performance.

54. Without [imiting the generality of the feregoing, the liability of Guarantors under this
Guaranty shall not be deemed to have been waived, released, discharged, impaired or affected by (a)
reason of any waiver or failure to enforce or delay in enforcing any of the Obligations, or {b) the granting
of any indulgence or extension of time to Tenant, of {c) the assignment of the Lease, or the sublefting of
the leased premises by Tenant, with or without Water Front's consent, of (d) the expiration of the term, or
{e) if Tenant holds over beyond the term of the Lease, or (f) any merger or reorganization or the release
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or discharge of Tenant or any other Guarantors in any voluntary or involuntary receivership, bankruptcy,
winding-up or other creditors’ proceedings, or {g) the rejection, disaffirmance or disciaimer of the Lease
by any party in any action or proceeding, or {h) the release of any collateral held for the Obiigations or
release of any Guarantors or any other Guarantors, or (i} any defect or invalidity of the Lease or (i) the
transfer by Guarantors of any or all of the interest held in Tenant, and shall continue with respect to the
periods prior thereto and thereafter. The liability of the Guaraniors shall not be affected by any
repossession, re-entry or re-letting of the leased premises by Water Front.

55  This Guaranty will take effect when received by Water Front without the necessity of any
accepiance by Water Front, or any notice to Guarantors or to Tenant, and will continue in full force until
all Obligations incurred or contracted shall have been fully and finally paid and satisfied and all other
Obligations of Guarantors under this Guaranty shall have been performed in full.

5.6. The liabitity of Guarantors under this Guaranty shall not be released by any modification
or amendment to the Lease (including any extension or renewal of the term of the Lease), and in the case

of any such modification, the Tiability of Guaraniors shall be modified in accordance with the term of any
such modification of the Lease. Guarantors waive any notice of the modification or amendment of the

Lease.

57. Guarantors shalf pay upon demand all of Water Front's attorneys’ fees and ail costs and
other expenses incurred in any collection or attempted collection of this Guaranty or in any negotiations
relative to the Obligations guaranteed under this Guaranty whather or not a lawsuit is commenced. All
rights and remedies of Water Front under this Guaranty shall be cumulative and may be exercised singly
or concurrently,

5.8. This Guaranty shall remain in fuli force and effect until the payment or performance of all
Obligations and the other amounts payable under this Guaranty (whether or not the Lease shall have
heen terminated). Until the payment and performance of all Obligations and the amounits payable under
this Guaranty Guarantors: (a) shall have no right of subrogation against Tenant by reason of any
payments or acts of performance by the Guarantors in compliance with the obligations of the Guarantors
under this Guaranty, {b} waive any right 1o enforce any remedy which Guarantors now or hereafter shall
have against Tenant by reason of any one or more payments or acts of performance in compliance with
the obligations of Guarantors under this Guaranty; or (c) subordinate any liability or indebtedness of
Tenant now or hereafter held by Guarantors to the obligatiens of Tenant to the Water Front under tha
Lease;

59 This Guaranty may not be changed, modified, discharged or terminated orally or in any
manner other than by an agreement in wriling signed by the parties.

540 Al of the terms, agreements and conditions of this Guaranty shall exiend o and be
binding upon Guarantors, and the heirs, executors, personal administrators, and/or successors and
assigns of Guarantors and shall inure to the benefit of and may be enforced by Water Front, its
successors and assigns.

6. Counterparts. This Assignment may be execuied in one or more counterparts, each of
which shail be deemed an original, but all of which fogether constitute one and the same insfrument.
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IN WITNESS WHEREOF, the parties hereto have executed this insirument in triplicate as of the
date first herein above written.

R

Jamy A z\mtm@ ’ Qeff Warren Marshall 4

i Viashalll
}

J—_

Cefin. L pUaTledl O LQJ‘)M%

= ‘Jeﬁéry R Mitchelt Deborah J. Marshal
V] j / _ ‘ %\ \ \r\/\/‘\\
//)/f/}/’wm ) Q QQW:’M/ ~ %\%} N :
Marityn J. Burihart Curtis Olaf Rothan

T ot~

Jeor /172l

Jeffery R. Mitchell, Member

oy Wt Lo Lt s, Wt

Marilyn J. Burkhart, Member

WATER FRONT RECREATION, iNC.:

o " -} ;
By o A ﬁfé*ff 027

Teshie Russell, Secretary/Treasursr

P

State of é \g LSRN Z . J

ooy . }SS
County of ‘ot 8L W Bl

| certify that | know or have satisfactory evidence that Jeff Warren Marshall is the person who
appeared before me, and said person acknowledged that he signed this instrument and acknowledged it
<o be his free and voluntary act for the uses and purposes mentionedin.this instrument.

H L f - k
Dated: iy ¥ 20 B ) % S
= ™~ M SAALA 2

Notary Rublic for __ =< tilog EA. Laafdd A
My Appointment Expires: . sauernodih A S, D g’% F '
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State of __ E}Aﬁg )

v W s
County of (i) IR BNLYYY

)y 58

| certify that | know or have satisfactory evidence that Deborah J. Marshall is the person who
appeared before me, and said person acknowledged that she signed this instrument and acknowledged it
to be her free and voluntary act for the uses and purposes mentioned in i@s instrument.

Dated: éiﬂu 3‘5 i ;20{;}:3‘;\

State of {ME Mf% J R )

v )ss
County of 1'_1a Ll Aaniap

" s N S,
Ll amb@:\\j}\

Notary Pubfic for oo L8 G wad i dn
My Appointment Expires’ L uilen A, DT

T

i certify that | know or have satisfactory evidence tf‘isat Curtis Olal Roman is the person who
appeared before me, and said person acknowiedged that he signed this instrument and acknowledged it
to be his free and voluntary act for the uses and purposes mentioned in thus insfrument.

Dated: (M o 200

-

State of 6 _,m{gi A )

. ;xl.‘_ A ) ) 88
County of O o L Ly >

. .
M ézwwé{\:‘\l“@ M .....

Notary Public for __=tdn (o8 T
My Anpointment Expires: AT L”

DFFICIAL BEAL )

MONICA A BUCK
NOTARY PUBLIC-OREGON
COMMISRION NQ, 407425 ;
COMMISEION EXPIRES JUNE 18, 2010 ()

XPt

| certify that | know or have satisfactory avidence that Joy Terese Reman is the person who
appeared before me, and said person acknowledged that she signed this instrument and acknowledged it
to be her free and voluntary act for the uses and purposes mentioned.in /his instrument.

A _ SN
Dated: (A i L’i o0idh i\ < N
- Ly N L i}w’lfd/k@fl\‘ ﬁ(‘;}—“"’?{""

Notary Public for _ mmrtict,  arf~ {en &
My Appeointment Expires: T o AN AT

R AFFICIAL SEAL :
SECHNIOA A BUCK
NOTARY PUBLIC-OREGON
/ COMMISSION NO. 407425
Y CORMISSION EXP

IRES JUNE 18,2010
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State of e i )
! S

County of N\ e ibvennely

| certify that 1 know or have satisfactory evidence that Jamey A. Mitcheli is the person who

appeared before me, a

to be his free and voluntary act for the uses and purposes mentioned in this instrument.

Dated: C_‘;‘ggg:g wak 5 2009

State of W )

188
County of MNaelrormat )

dé‘-_)i"ﬁc)\m;ﬁ’ £ Kerngns

Notary Public for

SHede o e

My Appointment Expires:

QFFICIAL BEAL
CATHERINE L, KEJP
NOTARY PUBLIC - OREGON
COMAISSION NO. 438172

e/

LR

Wtﬁ 2013

i} fAY COMMISSION EXPIRES APRIL 8, 2013
e e e T T e T i)

T T R T T T N

nd said person acknowledged that he signed this instrument and acknowledged it

! certify that | know or have satisfactory evidence thal Jeffery R Mitchell is the person who

appeared before me, and said person ac

to be his free and voluntary act for the uses and purposes mentioned In this instrument.

Dated: Gualpead S 2009

State of ‘{y&aﬁﬁr‘ }

)88
County of 7} IR

| certify that | know or have satisfaciory evidence that Maril
appeared before me, and said person acknowiedged that she signed thi

NOTARY FUBLIC - OREGON
COMMISSION NO. 438172
APRIL 8,

to be her free and voluntary act for the uses and purposes mentioned in this instrument.

Déted: Glungeeat 5 2009

Coshirnve &£ Kensp

Notary Public for

Yoo o alngSe~

My Appointment Expires:

(Si?gé\.«...? G 2043

ortioiaL B
CATHERINE L. KEMP
KOTARY PUBLIC « OREGON
COMMISSION NO. 438172
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Limited Liability Acknowtedgment

Stafe 0f _ ONRGOND }
] } ss
County of O\ hdigvmeS~ )

| certify that | know or have satisfactory evidence that Jamey A. Mitchefl, Jeffery R. Mitchell and
Marilyn J. Burkhart are the persons who appeared before me, and each said person acknowledged that
hefshe signed this instrument, on oath stated that he/she was authorized to execute the mstrument and
acknowiedged it as the Members of Mitchell & Burk, LLC to be the free and voluntary act of such party for
the uses and purposes mentioned in this instrument.

Dated: CLM%& 5,200¢ . u
o7 C&‘Jl’g\M .:EJ . W
Notary Public for __Sdedte of ot
My Appointment Expires: (,W G, 01D

o B e
LATHERINE L, KEMP

Corporate Acknowiedgment

NOTARY PUBLIC - OREGON
State of Oregon ) COMMISSION NO_ 438172
} 88 N EXPIRES APRII. 8, 2013
County of Deschutes } T e R e

| certify that | know or have satisfactory evidence that Leslie Russell is the person{s) who
appeared before me, and said person acknowledged that she signed this instrument, en oath stated that
she was authorized to execute the instrument and acknowledged it as the Secretary/Treasurer of Water
Front Recreation, Inc. to be the free and voluntary act of such party for the uses and purposes menticned
in this instrument.

Datéd: ﬂychiLL, 20057 /{/ A ;/7;? / 7 7

Notary Public for Oregon
My Appointment Expires: y &wé—jj 2}, 200

CFFGIAL SEAL
DORINDA B VETTERICK
HOTARY PUBLIC-OREGGN
5 COMMIBSION H0. 408058
Y COMMISSION EXPRES JULY 2, 2010

FACLIENTSUZZS000 1CABIN SITE 17 MASSIGNMENT ASSUMPTION & CONSENT.DOQC
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EXHIBIT A

CABIN SITE LEASE

WATER FRONT RECHEATION, INC., & Washington (:gr;;araﬁcn. harsinaiter called Lessor, in
: consideration of the rents o be paid and covanants to be perfermed by ; 2w Deloves Schi
, harainafier catied L , loases 10 Lassef?:haéaawing’&“ ‘iz
dnscribed cabin site on tha terms and conditions siated hotel: ;B v Fobra
F09-6LY - gols” e 7o s Lo 2

Cabin Site number 171 of he Norh Woods. baing part of i Gmredf THR 4 i &

Soctiont 26, Township 7 Norh, Hange & East, WM. Sramania Gounty, Washington,

SURIECT. howsver to an easernent for right of way tor access road scquired by the United

Siates of Amarica, United States Forest Sevice.

SECTION 1. OCCUPANCY

1.0 Tarm. This Lease is gramed for the peried begloning gt i;}g PO A
terminating o May 31, 2080

1.02 Master Lease. Lessor hokls the above-deacribed premises urler a Restated Lease,
sorsinafter roferred to 2e the "Master Lease,” dated Fabruary, 1988, from the State of Washington, acting by and
through the Depattment of Natural Resources.

1.02 Magter Leass Incotporated. The Mastor Laase is on file with Lassor and is available for
inspection, Lesses's rights hereunder are subject 1o all the &S, provigions, exceptions and reservations set forth in
cald Master Lease {as io which Lassss is 8 sub-lessan) and incomorated Barein by referencs, Induding, without fimiting
the formegoing an aasement for right of way for an access road acquired by the United States of Amaerica, United Statas
Forest Senvice and the tight of the Stata of Washington 1o inspact the premieos at reasonable TMes,

SECTION 2. RENTAL

2.m Rasic Rental, As rantal for each lease year, the Lessee shall pay the sum of Seven
Hundred Ninty Four and 84/100 DoYlats ($794.84). Rent shafl e paid in advence. on the st day o1
Seoptembar in each year, hereinafiar referred 1o as the “anniversary date.” All payments shall ba made to Lassor at
535 NE Gresawood Avenue, Bend, Oregon 97701, or at such other place at which the Lessor may notify the Losses
inwriting. Rentfor the fraction of any isase year shall be promated. The leage year shall be from September 1 through
the succaading AUgust

202  FRent Adjustments. Lessor may, as of gy amiversary date, Incisase the arral rental &
foliows:

(a3 Under the Master Leass, Lessor's renial to the State of Wazhington may be iNoreased on
June 1, 1980; and at intervals of not less than ten (10) years thereafter. Lessor may increase | essees renial
hereunder at such times as Leseor's rertal undsy the Master Lease is incteased. The amount of such increase that
the Lessee shall be responsible Tor and required! to nay ashall aqual the total rental increase under the Master Leate
to Lessor multiplied by the Lessee's annual renal 1o fhe Lessor divided by the total annual rental of the Lessees atthe
sites in the North Woods. Annual rental as used hersin shafl mean the tolxd rert the Lesses is required to pay o
Lessor for the year immediately proceding the year of the increase, The aforesaid formuia is Mustrated as tofiows:

f.essee’s share - incroase under Master Lease Lessee's sonual rerdal
of increase = to Lessor X Total annual rentals of sites

The formuda pnder the Master Lease for increase of rent will change June 1, 2028 1o that described in that certain
Sotemant Agreement of the Northwoods Litigation on file in case number ABO-i0-06115 m the Girouit Court of the
Stato of Oregon for the County of Multnomah entitlod "George Kaiman of al, Plaintifts, vs. Robert Curny ot al,
Defondarts”.

Page 1 - CABMN SITE LEASE
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iy {n addition to fiwe increase permitted under subparagraph {a} above, Lessol may as of any
anniversary date incresoee the annualj rental hereunder on account of faxes and sssesements against said real groperly
in an ameunt, which together with prior rerenses GN ACCOUNL Of axes ANY ASSASSIHANTS, shail not sxceod the total of
the amount by which taxes and assessments on the land coveted by the Master Lease exceeds such taxes for 1870,
divided by the number of improved cabin sites on said anniversary date.

{ Finally, beginning Septomber 1, 2000, ardd every ton yoars thersafter, the anbual rental shail,
at the aption of the Lessor, be adjusted 1o reflact the percent of increase from September 1, 1980, in the National
Gonmimer Price Index for All Urban Consemars, of the most oamparabie index therolo as published by e Bursau of
Labor Statistics, W.5. Department of Labor, that is, the annual rental sach year Tor the sucoweding ten yesrs shall be
increased as compsred with the anmual rorttal a3 set forth herein by the same parcentage as e ineroase in said
National Consumer Price index for all Urban consumers, of the most comparable index theréto, ditfers from saig Ingdex
sor September 1, 1800, provided, however, that the rent after May 31, 2025 shall be dotarmined as set forih in
paragraph 10.3 of that certain Sotiiement Agreerent of the Nodhwoods Liligation on file in case nuniber ABG-10-08116
in the Circuit Court of the State of Oregon for the County of Mulinomah entitled "Giearge Kalman et al, Fisintifis, vs.
Rchent Curry =t al, Defondanta”.

SECTION 4. LESSOR'S COVENANTS

301 Declaration. In order 1o preserve e natiral beauty of the North Woods, to provide for the
cortrol of strucheres evected thereon, improvéments to be made therson, and 4ar the purpose of extending to the
residents therein the greatest possible peace, enjoymsnt, privacy, health, comfort, safety, and prasecvation of property
values, Lessor dops heraby cartify and declare that the following reservations, condifions, covenants, agreements and
restrictione shall becoms and are hereby mads a pant of uil lenses of property within the plat of the North Waods =
the same appears on the map survey recorded in $he offico of the County Auditor of Skamania {Zounty, Washington,

GECIION 4. USE OF SITE

4.01 permitted Use. The cabin site shall be used only for residontiat purboses. No buliding shall
be arected, altered, placéd. of pennitted 1o rernain on the cabin site other than ona detached single tamily dwalling and
buildings incidental 1 residential use, and the cabin site shall not be further sulidivided inte huildng lots.

402 Condition of $ite. The premises haraby ieased have besn inspecisd by Lessee and are
aceepted in theil ptesent candiion.

4.03 Vehiclas. No vehivles shail be parked in roadways. Vehicles shall not be operated
corelessly or in excess of pogted speeds. No vehicle shall be pperaisd at ahytime without & enurffler in good working
order. Frcessive molot noise or armoying srmoke are forbidden. :

404 Maintenance. Al iots shall at all fimes be Kept in a cloan, sightly, and wholesome eondition
and o frash, garbage, litter, junk, boxes, containete botties, cans, machinery, implamens, lumber, or other buliding
uareviale ahall be permitted 1o be or remain sxpesed on any lot and visible from any streat or adioining or nearby
promiss.

405  Signs. No signe of any kind shall be displayed 1o the putiic view on any lof in the tract
except ono professional sign, of notmee than 18 inches by 24 inches in size, adveriising the property for sale of rend,
and except signs used by a buildar or developer o advartice the properly during the construction and sales pericd.

108 Nuisance, Mo noxious of offensive trade or activity shafl be carried on or upon any lel in
the tract nor shall anything be done therson whictt may Do or become an annoyance or ruisance ut the area.

407  Animals: No animals. fivestock, of poultry of any xind shall be raised, bred, or kept onany

jot, except that cats, dogs, o other hotsehold pets may be kept, but not for any ocommercial purpose, Household pels
<hall not be aliowsd o become an annoyance of nuisance to the neighborhood

Page 2 - CABIN SHE LEASE
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4.08 ncinaeration. Beceuse of unpleasant odors and unsightiiness, no individual incinerany
will be permitted on any lot.

408 Fires and Eireplaces, Intetior firaplaces, stoves, of other type burer must bo froproofed
by uge of sparkproof screens. Al fires must be extinguished before leaving cabin. No fires shall be it or maintainad
outside of any cabin.

410  Fireatms and Fireworks. Discharging firesrme, firagrackers, rocksts ot any other fireworks
withir the North Woods aroa shail be prohibited,

4.4 Commercial Use. No platted lot shall be used for any commercial purpase, except thal
Lessee may rent his cabin from fime to tima, and in such case shall be responsible that His tenarnts abide by these
COVENAMIE.

412 Motarbikes. No motorbike or motoreydle fiding of any nalure shall be allowed oxcept for
ingrese and egress,

313 Flre Extinguisher. One fire exiinguisher {rmirmum two quart eapacity) must be kept in
every calin. : :

4.14 Trajlors and Tente, No tent, houss trailer, or mobile home, whether the same be on wheelz
ar not, shall be permitted on any lot except during the period of cabin conslrustion and for guosts over a woakend
period, .

4.15 Sotivitation. Thereshallhe no solicitation of distribution ot handbills oF ciroutation of any
wird without the written consent of Lessor.

416 Hose Blbs. One hose bib shall be instalied on outside wall of each cabin for fire protedlion
on ot before completion.

417 Miscetiancous Probibitions.  Electric generators {esicapt for occasional dayume 11se),
garbage dispesals, and sloiies washers are stcily probibited.

SECTION 5 IMPROVEMENTS

S Plans approved. No building shall be aractad, placed, or aftered on the cabin sits urttl the
conatructon plans showing the locstion of the etiusiure bive baen #pproved by the Lassor s 1o conformity with plan
of development, qualify of workmanship and materiais, harmony of external design and colof with existing structures,
and &3 to location with respact to topography and finish grade olovation. Such approval shall be in writing.

5.02 Building Materials. All building consiuction shall be of log or wood frame. Wood frame
stuceo of simulated brick venasr construction is expressly prohibited. All rools shall be of wood ghingle or shake, of
af an acceptable composition - coler 1 ba approved prior to spplication by the Laseor of such person of persons
dasignated by Lessar.

5.03 Compiation. Cabins must be completed lrom all outward appearance within sae (1) yaar
from the time such construction is started. Cabin construction must be started within three years from the date of the
signing of Cabin Site Lease, .

5.04 Tree Removal. The Lessse of each cabin site may remove from said site all rees, shrubs,
and foliage necessary 1o prepars the praperty for puilditg subject to the following conditions:

As required by tha State of Washington in the Master Leuse, any fee whose

diameter is over 8" at chest height must be marked by Lesses for Lessor's
inspection. Lessor will then notify the Washington State Department of Natural

Page 3 - CABIN SITE LEASE
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40

Heaourses and request thelr standard appraisal of value. Lessee will then pay
L assor for the value of the tree before removal.  Any additional clearing beyond
ihat necsssary for the conshuction impiovements shall be prohibited. The infent
is 1o remove as fow treas a8 pogeible to the and that the communiy remain natursl
arad tustio.

5.05 Lo? Markers. Lessee will use all reasonable care io make ceriain that Te ot merkers, as
established by Lessor, are not moved of destroyed.

) 506 improvements Gther Than Oh Cabin Site. No improvements af any kind whall be
constructed or placed upon any ares coversd by the Master Leases without Lessor's prioy written consent.

507  Ownership of Improvements. The Master Leass provides as follows:

504 Ownershipof Sub-losses Improvements, Al buildings and improvements,
exclutiing removable personal proparty and rade fixtures on the leased site [North
Woods] erected by Sub-lecsee [Lesses horein} will femaln on said site ier
expiration of this jease [Master Lease] or tSrmination prior to the term of this lease
Master Lease] of any sub-lease [this Jaase} halkd by the State under the provisions
of paragraph 5.08; provided, however, Upon the expiration of the lease [Magster
Loase], f the State is unsuccessful in ra-leasing the leazed site [Noith Woods], as
= unit, then sach sub-lesses [Lessee herein] shall have & pimfarential right as
aligwed by law o re-lease from the State its sub-leased area; provided, further,
upon the termination or axpiraiion of this leaso [Master Lease] or & spb-dease fthis
tpass] assigned urder paragraph 5.09 thal as a condifion of any re-lease of the
jaased site or sub-leased site 1o any other parly made during the three year period
following the State shall feguire e subsequent Lesses 1o purchase tha Sub-
lessee’s [Lessee lfemin] infemst in the improvements as aliowed by law.
Expiration, as used in this paragraph, shallmean the sxgiration of the lease as of
May 31, 2069,

The parties horeto agres that ihs terms and conditions of the above gucted peragraph shall be applicable providad:

{1} “That Lesses is not in default under eny of the teTms and sondktfors of this feass; and
{H That Lessee's lease expires May 31, 2068, In e avent of sartisr expiration of this lease,

all byildings and improvaments Tncated upan the premises shall be the property of Lessor.

The parties hereta lurther agras that the benafits of paragraph 8.04 of the Master Leass ahall ba snforceable solely
against e Sate of Washington.

508  Taxes and Assessments. The Lesses stull pay in annual payments all taxes and
asseserments Hhat are now charged o may become chargeable against the improvaments placed upon the cabin site,
row or in the futtre, CHMMENCIng with the taxes first becoming dus and payabie after the date hereof, all before such
svas and agansements become past due.

508  North Woods Assoclation. Y he roads in the plat and certain other common areas shall
be held in tho name of the North Woods Association, 3 nor-profit assaciation. of which the Lessees of lots in the plat
shall be members. Said Association shall be responsible for the mainterance and repair of toads, the entire water
systam ncluding but not fimited to waler systems serving the cabins on the premises, docks and common aSas arwd
improvements thereon {if any}, as well a¢ other community turctions which may be given it by its members. The
awners {Leasees) of lots in the tract shall be required 1 pay dues of not sgs than one and ope-half dollars {1-1/2} per
month and assessmants io sakd Assoclation for their reasonable share of the costs of the functions and dutiss of the
Acgociation.
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SECTION 6. UTILITIES

- 6.0t Sewage. Individual sewage disposal systoms instalied by Lesses must be designed, located,
and constructad in accordance with the regulations, lews and ordinances of Skamanta County and the State of

Washingion,

5.02 RAeservation. Lessor reserves to itelf and to its suooegsors and assigne sasements in,
undar, and along ail roads and other colmon areas in the plat for any utiliies whather presantly installed or net. in
addition, an sasement is reserved n an area five {5) teet by ten (10} feet in one correr of wach lof {to be selected by
Lassar) adjoining the road, for slectric ransformes vault and/or tolephone and power setvice pedasials if any. And the
assignment of the lease as to each individual 1ot shall b subject to the right to cross over of under the same along the
fot fines, with utiity lines if such may be recessary in the developmert of this subdivision or adjoining subdivisions.

8.03 Water. Each cabin site has or will be furnished water at or near the ot line. Bach loases
agrees 1o receive watsr from the waler system supplying the North Woads and Jurther agrees 1o pay Lessor $225.00
for the right to conmest to said system.

6.04 Maintenance. The lossae shall Béar the responsibiiity and expense of fumishing, installing,
backfiling, and maintaining each urlerground trench or oiher digging upen such onthin site witich 8 necegsary for any
utility connsctions or facilities to serve such tabin site,

SECTION 7. MISCELLANEOUS

7.m Lassee's Duties. Lessée agress 1o comply slictly with the Lesser's rules and regiiations
and all applicable Federal, State, Gounly, and Municipa) laws, rules and regulations relating o all activites contempiated
Lt this lease, inchxding but not limited 1o, Use of public or private roads, parking, fire ard prevention of fire, public
health, and pollution of sireams or lakes; and 1o assume all ohiigations thereby imposad upon the fessor] Lesaor may
inspect the cabin sita and ¢abln at &y Ime 1o detarming compliance with the terms of this lease.

702  indemnilication. Lessee hereby agrees to assume all fisk of, and indemnify and bold
hartifess, and at the LesSea’s sxpenss, datend the Lecsor from and agalnst, any claims, loss, co%s, legal actions,
Hability or expanse on of damags to o destruction of propary o whomsoever belanging, ineluding but not Emited t©,
employees of the Lessor, or damags 10 OF desiruction of property to whomsoeve! belonging, inciuding but not limited
to property of the Lessor witich might fosult from Lessee's actlvities on the leased premises. The Lessee further agrees
to indemoiy and save harmiass the Lessor from any boss, costs, sull of expense resuiting ftom Lessee’s fallure
cormply witit any of the provisions of any appiicable laws, rales or regulations.

7.03 Instirancs. Lessos shall obtain fire, casualty and Rabiily insurancs as follows:

{a) Fire and casually insurance in a sufficlent amasmt 10 Cover the replacement cost of any of
all improvemants upon the lease pramises, Such insurance shall be carried by a responsible
company of companies satistactory 1o Lessor and the policy or poficies shall be endorsad and
delivered to Lessor with provision for thiny (30} days’ notice of canceliation to Lassor.

{b} Lisbility and property institanes insuring Lessor and { esseo against a8 labiity for damages
10 POTSONG OF PIoperty caused by the malnienance, Use OF ocoUpancy of the leased premises or by
roason of the conduct of any activity carried on therein.  Such insurance shali be carfied by a
responsible company of companies satisfactory to Lessor in araounts not less than the following
lignits, namsely:

&} Bodily injury 10 or deaih of any ons person, $50,600.00;

{2 Bodily injury or desth resulting from any one accidert o two br mare persans,

$50.000.00; and
{® Property damage. $50,000.

Lesseo shall daliver to Lessor certificates and raceipts evidencing seid policies of ingurance and further pravide
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with the company or companies for thirty {30) days’ notos of cancallation 1o Lessor.

784 Asglgnment. Without the prior written consent of Lessor, Logsae shall not asaign this isase
or any Interast saraint, or sublet, and no hely, exeoutor, administrator, receiver, trustes in bankrupicy or other assignee
by operafion of law shall assign or sublagse Without such written coneent.

7.05 Waiver, Any waiver by the Lessar of any provisions horeof must be in writing, and any of
the covenants, conditions, Testrictions, in this loase may be annulled, waived, changed, or mudified wilh respest 10 all
or any portion of said property by Lessor at any fme,

7.08 Attornays’ Fees, Inthe evenl any action, suit, procesding or appeal therafrom is brought
to collect the rent due or 1o become dua hereunder or any portion thereok, of to get possessian of said premises, or
1o enforoe complience with this leass, of sor {ailure & obssrve any of the covenanis of this lease, the pravailing party
shall ba entilad to recover such sum as tha Court may adjudge reusonable as attorpeys’ foes lo e altowed inaaid suit,
action, procesding or appeal therefrom in addition to such other refief granted by e Court.

7.07 Condemnation. Fhe parties hereto shall reciive any sums of damages paid o awarded
ty reason of any taking, condemration or acquisition during tha axistence of this leass 4s their marests fheratn shall
thon appear, whether or not by liigation, by any anthorily, person or comporation, whailisr publiic or private. of any tile
+o or wmerest n all or any part of the premisos, 1

Foe fisservoir Lavel, Tha Lessse acknowledges by signing this leass thal Pagific Power and
Light Company has the right to fluctuate the waters of Switl Resetvoir al any time within the provision of Federal Power
Commission License No, 2311 or a8 amerded, The Lesses shall waiva all claims or damage and shall indemnify
Pacific Power and Light Gompany, the Stat of Washington, Leasor or 1hoir suCcassors, # any. against any oigim of
damage ansing from fluctuation In reservoir level or impaimment of recreational use of the reservair of shoreside of
floating facilities.

7.08  Vajidity of Provisions. The delarminaton of any Court that any provisions of this jeuse
are unkawhd or void shall not affect tha validity of any ather provision hereat.

730 . Emtorcement of Restrictions. Withoul in any way fihifing the rights of Lessor, if the parties
ypon whom the provisions hereo! are binding, o any of them, shall viclate of aftempt 1o violate any of the reservations,
regtrichions or covenants nereof, the Lessor or any lesses of lard in the tract, shell have the rightfo compel
performance of or complisnce with the provigions hareot, 10 abuie anid remove, &t the expense of the offanding fovsee
or lassees of (he properly, any struslures of arections in violation of the provisions hereot, 1o recover damages for any
such viplatian or aftempted vickation of the provigions hereoi and 10 prosecute any procaadings at kaw or in equity in
furtherance of the alorasaid remedies in any Court having jurisdiction of such cases.

711, Reservations on Land. Al of the ressrvations, sonditions, covenants, agreements and
rastrictions shall ruf with the land and ahall be binding on the lessess of all property sovered heteby and afl parties and
persons claimbng under them and on all proparty within the ract.

742 Asstanment. Without imiting Lessor's right to sell of assign thie leass or Jard, Lessor may
assign tis lease W a corporation, and it caid corporation assumes the cbligations of Lessor hereunder, Lessor shall
theratry be released and refieved irom any and all obligativns under this lease.

SECTION 8. TERMINATION

8.0 Defaull and Notice. IF any default shall be made on the part of the Lessae in the
obsevance or periormance of any of tha terms, covenants, agreements, or provisions of this jease by him to be
ohserved or performed and such gefaull continuas for sixty (60} days after written notice, the Lessor may. at itz option.
immediately terminate this leasa, forfeit Lesseo's intarest tharein, and forthwith exclude the Lozses from the premises
and from alt tights hereunder, but the Lesses shall navertheless be fable to the Lessor for all liahiites incurred
herasnder pior 10 such terminaiion. Waiver of any default hereunder shalt not constiiute & waiver of any subsaguent
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detault. Service of any notive provided for herein by the Lessor may be rmade by depositing such notce in the United
States mails addressed 1o the Lassee at Lossec's address shown above, if any, or at any addrass shown on Lesgor's
reoords as one at which Lessee has received or may receive mail.

8.02 Master Lease Termination. [tis expressly understood that Lessor has leased the prem wes
from the State of Washington fof a peried ending June 1, 5060, The Master [ ease provides thal in 8w evert itis
termuinated for sny reasen whatsoaver, prior 10 the lease termination date, such termington shall cperate as an
assignment 1o the State of Waghington of this lease wogether with the untestricted right of the State to receive payment
of The rents herein proviged from the date of said assignmaent.

_ Each and every provision of this lease shall bind and shall inure to the benefit of the respective heirs,
reprosenatives, suecassors and assigns of the parties. In the event lesses isnore than one person, the Hability of
such persons heteunder shall be joint and several.

8.03 Exsemants. As shown on the plat of "The North Woods™, 20 feet sasamaents are raserved
to the Lessor and ils assigns on the water front porfions of Lots 16, 17, 18,19, 20, 21, 22, and 23 for purposes of
gommunily boat docke. Said easements shall pot prevent lessees of the above lows from developing thair own
shoreside docks providing such taciiiies do not inferfers with the boat traffic pattern of the community dock system,

Five foot easemants ara Taserved 10 the Lesser and its assigns on the goutherly lot line of Lot 10,
and the nartharly fot fine of Lot 11 for access to ihe waler front. Said access o serve as pathway to boat docks if it
iz determined by Lessor that additional boat docks are fesded ww serve "The Nl Woods™ comeualty.

TN
f i IN WITNESS WHEREOF, the paifies have executed fhis lease in duplicate, si‘:ia:;;:’grf«'}**" day of
F
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“ WATER FRONT RECREATION, INC.
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LESSEE(S)
A
STATE OF {iﬁmﬁ\; Ly )
i }ss:

County of Q}L&W@ )
: . This instrsment was acknowled +L
I T L) R L

. o - Notary Public for S gery | DRacd, e 5T
S My Commission Expire®: Sl £ 7, (951 Tt}
o .

T b e

RICKY M. SHULZ AND DELORES M. SCRELE , APFhazow
BETORE ME THIS 7nd DAY OF JULY, 1993.

NOTARY PUBLIC, RESIDING IN CHELAN COUNTY.
WENATCHEE, WA-
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