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DEED OF TRUST

DATE: June 26, 2008

| Reference # (if applicable): Additional on page
} Grantor(s):
1. Three Rivers Recreational Area - Sauer, L.L.C,

’ Grantee(s}
1. West Coast Bank
} 2. TOTTEN, INC., Trustee
|
Legal Description: 823 & 24, T7N, R6E
Additional on page 11

r Assessor’s Tax Parcel JUF-£ 07-06-23-4-0-0100-00; 07:06-23-4-0-0200-00;
07-06-23-4-0-0203-00

THIS DEED OF TRUST is dated June 26, 2008, among Three Rivers Recreational Area - Sauer,
| L.L.C., a Washington Limited Liability Company ("Grantor"); West Coast Bank, whose mailing
| address is Washington CRE, c/o West Coast Credit Center, 26877 SW Canyon Creek Road Ste
[ J, Wilsonville, OR 97070 (referred to below sometimes as “Lender” and sometimes as

"Beneficiary"); and TOTTEN, INC., whose mailing address is 300 E. Broadway, Suite 100,
' Vancouver, WA 28660 (referred to below as "Trustee”}.
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CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the benefit of Lender as Benoficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property™)

located in 8kamania County, State of Washington:

See Exhibit "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein,

The Real Property or its address is commonly known as Bareland, WA. The Real Property tax
identification " number is 07-06-23-4-0-0100-00; 07-06-23-4-0-0200-00;
07-06-23-4-0-0203-00,

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 10 collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST i THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED GF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (cj the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement ot other instrument binding upon Grantor and do not result in a violation of any
taw, regulation, court decrge or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Berrower's financial condition; and (e} Lender has mads no
representation to Grantor about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or aftet Lender's commencement
or completion of any foreclosure agtion, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shali be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and (2} coilect the Rents from the Property
{this privilege is a licepse from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the use of the Froperty or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in ténantable conditionn and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Granter's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
(2} Grantor has no knowledge of, or reason to believe that there has been, except as previausly disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any -prior owners or occupants of the Property, or {¢) any actual or
threatened litigation or claims of any kind by any person relating te such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, undert, about or from the Property: and (b} any such activity shali be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Dged of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, Josses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have heen known to Grantor, The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shali not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nhor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Progerty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
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olf and gasi, ceal, clay, scoria. soil, grave!l or rock products without Lender’s prior written consent,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Propefty
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal vaiue,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at alf
rgasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptiy comply, and shall promptly causs
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the Property it any manner, with ail iaws, ordinances, and reguletions, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inciuding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
reguiation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing s0 and so long as, in Lender's sole opinien, Lender's interests in the
Property are not jecpardized. Lender may require Grantor to post adeguate sacurity 0r @ surety bond, réasonably
satisfactory to Lender, 1o protecy Lender's interest.

Duty to Protect. Grantor agrees neither to sbandon or leave unatiended the Property. Grantor shall do ail other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. tender may, at Lender's option, {A} declare immediately due and pavable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lendér desms appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Rea! Property, or any interest in the Real Property. A
"sale or transier” means the convevance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright safe, deed, instaliment safe contract,
land contract, contract for deed, leasehold interest with a tefn greater than thrae (3 vears, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land frust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If anv Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownaship of more than tweanty-five percent {25%] of the voting
stock, partnership interests or limited fiability company interests. as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowing provisions relating o the iaxes and liens on the Property are part of this Deed of
Trist:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special {axes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when dus all claims for work done on or for services rendered or material furnished o the Property. Grantor
shall maintain the Property free of all liens having priarity over or equal 1o the interest of Lender under thie Dead of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim i connection with a good faith
dispute over the obfigation to pay, so long as Lender's interest in the Property is not jcopardized. If a flen arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15 days after the hen arises ar, If a len is filad,
within fifieen {15} days afier Grantar has notice of the filing, secure the discharge of the Hen, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, 67 other charges that could accrus as a
result of a foreclosure or sale under the lien. In any contest, Grantor shali defend itseif and Lender and shali
satisty any advarse judgment before enforcement against the Property. Grantor shall name Lender as an additiona!
obiigee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the texes and assessments against the Property,

Motice of Construction. Grantor shall notify Lender at icast fifteen {15} days before any work is commenced, any
services sre furnished, or any materials are supplied to the Property, if any mechanic's Yien, materialmen's fien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Dead of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard sxtended
coverage endorsements on a fair value basis for the full insurable value covering alt improvements on the Resl
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee
! clause in faver of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
ability insurance poficies. Additionatty, Grantor shall maintain such other insurance, including but not limited to
! harard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
; form, amounts, coverages and basis reasonably acceptable to Lender and issued by & coempany or companies
reasonably acceptable 10 Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
| cancellied or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy also
; shalt inchude an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person, Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard areas, Grantor agrees 1o
obiain and maintain Federal Flood Insurance, if available, for the full unpaid principal batance of the loan and any
prior liens on the property securing the loam, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
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make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. 1f Lender elects to apply the proceeds to restoration and repair, Grantor shal! repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimhurse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their recsipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall fuenish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2} the risks
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shall, upon
requast of Lender, have an independent appraiser satisfactory to Lender datermine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. !f any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paving all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed an the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lander 1o the date of repayment by
Grantor. All such expenses will become a part of the indebtedness and, at Lender's optian, will (A} be pavable on
demand; (B} be added to the balance of the Note and be-apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treated as a balloon payment which wili be due and payable at the Note’s maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies 10
which Lender may be entitled upon Default, :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a}) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender'in connection -
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

" Trust to Lender.

Defense of Title. ‘Subject fo the exception in the paragraph above, Grantor warrants and will forever dafend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. | any proceeding in condemnation is filed, Grantor shall promptiy notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled te participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxas. The following shali constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
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Trust, this avent shall have the same effect as an Event of Default, and Lender may exercise any or al of its
available remedies for an Event of Default as provided below uniess Grantor aither {1} pays the tax before it
becomas delinquant, or (2} contests the tax as provided above in the Taxes and Ligns section and deposits with
Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS, The following provisions refating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agresmaent. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
ags amended from time ta tima,

Becurity Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and centinue Lender’s saourity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any fime and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not ramove, sever or detach the Personel Property from the Property, Upon defaull, Grantor shall assembis
any Personal Property not affixed to the Property in a3 manner and at a place reasonsably convenient to Grantor and
Lender and make it availabie to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information
congerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The foliowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and froem time 1o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiied, or retecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, dagds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other decuments as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve {1} Beorrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documenis, and {2} the lieng and security inlerests created by this Dead of Trust as frst and prior
fiens on the Praperty, whether now owned or hereafter acquited by Grantor, Unless probibited by law or Lender
agrees 10 the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact, 1f Gramor Tails 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nrame of Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering. filing, recording, and doing all
other things a5 may be necessary o desirable, in Lender's sole opinion, t& accomplish the matters referred to In
the preceding paragragh.

FULL PERFORMANCE, If Borrower and Grantor pay ail the tndebtedness when dua, and Grantor atherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lendef shall execute and defiver to Trustee a reguest for
full reconveyance and shall éxecute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Persenal Property, Any recehveyance fee shall be paid
oy Grantor, if permitted by applicabie law. The grantee in any reconveyance may be described as the "person or
parsons legally entitled thereto™, and the recitals in the reconveyance of any matiers or facts shall be conclusive proof
of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT, Each of the following, at Lender's option] shali constitute an Event of Default under this Deed
of Trust;

Payment Default, Borrower fails 1o make any payment when dus under the Indebtedness,

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contalned in this Deed of Trust or in any of the Related Documents of to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Fallure 1o comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or In any of the Related Documents.

Default on Other Payments, Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or 1o affect discharge of any lien.

False Statements. Any warranty, representation or statemert made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respeci, either now or at the time made or furnished or becomes false o7 misleading st any time
tharaafter,

Defective Colltateralizetion, This Deed of Trust or any of the Related Documents ceasses to be in full force and
effect {including falure of any collateral decument to create a valid and perfected security interest or lienj at any
time and for any reason.

Death or insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the fimited liability company, or any other termination of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrewar or Grantor, the appointment
of a receiver for any part of Borrower's or Grantar's property, any assignmant for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or
against Borrower or Grantor,

Craditor or Forfeiture Proceedings. Commencement of foreciosure or forleiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtednass. This includes a garnishment of any of
Borrgwer’s or Grantor's accounts, including depesit accounts, with Lender. However, this Event of Default shali
not apply if there is & good faith dispute by Borrower or Grantor as to the validity or raasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
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the creditor ot forfgiture proceeding and deposits with Lender monies or & surety bond for the creditor ar forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, a5 being an adequate reserve or bond for the
dispute.

Breach of Other Agresment. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement congerning any indebtedness or other obligation of Borrower or Grantor 1o Lender,
whether sxisting now or latsr.

Events Affecting Guarantor. Any of the preceding events oocurs with respect to any Quarantor, endorser, suraty,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or ravokes or disputes the validity of, or jiability under, any Guaranty of the
indebtedness.

Adverse Changs. A material adverse change occurs in Borrowar's or Grantor's financial condition, or Lender
helieves the prospect of payment or performance of the Indebredness is impaired.

Insecurity. Lender in good faith believes #self insecurs,

Right to Cure. if any default, other than a default in payment is curable and if Grantor haé fiot been given » notice
of a breach of the same provisicn of this Deed of Trust within the preceding twelve {12) months, it may be curad if
Grantor, after recelving written notice from Lender demanding cure of such default: (1) cures the defauil within
fifteen {18) days; or {2} if the cure requires more than fiteen {15) days, immediately intiates steps which Lender
deems in Lender's sole discration to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as socon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Cefault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Bemadies. Election by Lender o pursue any remady shall not exclude pursuit of any other remedy, and
an election 1 make expendditures or to take action to perform an cobligation of Grantor under this Deed of Trust,
after Grantor's failure 1o perform, shall not affect Lender’s right 10 declare a default and exerciss its remedies.

Accelerate Indebtedness. Lender shall have the right at {s aption o declare the entire Indebtédness immediately
due and payable, including any prepayment penaity which Bormower waould be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right 1o exercise its
power of sale and 1o foreclose by notice and sale, and Lende:r shaill have the right to foreclose by judicial
forecloswre, In either case in accordance with and to the Tull extent provided by applicable jaw.

UCE Remadies. With respect to all or any part of the Personal Property, Lengder shall have ail the rights and
remedies of a segured party under the Uniform Commercial Code.

Collegt Rents. Lender shall have the right, withaut notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounis past due and ungaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this night, Lender may require any
tenant or other ugser of the Proparty to maks payments of rent or use fees directly 1& Lender, if the Rents are
collected by Lender, then Grantor irrevocably designates lender as Grantor's attomev-in-fact o endorse
instruments received in payment thereof in the name of Grantor and 1@ negotiate the same and collect the
progesds, Payments by tenants or other users tc Lender in response t© Lender’s demand shall satisfy the
obiigations for which the payments are made, whether or not any proper grounds far the demand existad. Lendar
may exercise its righta under this subparagraph sither in perstn, by agent, or through a receiver,

Appaint Becaiver. Lender shall have the right 1o have a regeiver appointed 1o take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and 1o collect the RBents from the Property and apply the proceeds, over andg above the ¢ost of
the receivership, against the Indebtedness. The receiver may seérve without bond if permitted by law. Lender's
right to the appeintment of a receiver shail exist whethan or not the apparent vaiue of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recaiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Borrower or Grantor,
Grantor shalt become g tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, sither {1) pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any ather right ar ramedy provided in this Deed of Trust or the Note
or available st law or in equity,

Notice of Sala. Lendsr shall give Grantor reasonable notica of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at teast tan {10 davs before the time of the sale or disposition.
Any sale of the Personal Property may be made in confunstion with any sale of the Real Property,

Sale of the Property. To the extent permitted by applicabie law, Borrower and Gramtor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remadies, the Trustes or Lender shali be free o
sell all or arvy part of the Property together or separately. in ong sale or by separste sales. Lender shall be entitled
to bid at any public sale on ail or any portion of the Property,

Attornays’ Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may agdjudge reasenabie as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and 1o the extant not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interast or the enforcernent of its rights shall become a part of the Indebtedness payabie on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lander's attorneys’ feas and Lender's legal
expenses, whather or not there is & lawsuit, inchuding attorneys' fees and expenses for bankrupicy proceadings
{including efforts to modify or vacate any automatic stay Or injunction), appeals, and any anticipated post-jutdgment
coliection services, the cost of searching records, obtaining titte reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title wmsurance, and fees for the Trustes, to the extent permitted by applicable Jaw,
Grantor also will pay any cowst costs, in addition 1o all other sums providad by law.
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Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating 1o the powers and obligations of Trustes
ipursuant 1o Lender's instructions) are part of this Deed of Trust:

Powsrs of Trustee. In addition to all powers of Trustee arising as & matter of law, Trustes shall have the powaer 10
take the following actions with raspect to the Property upen the written request of Lender and Grantor: (a) join in
preparing and filing a map or piat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
suberdination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obifigated to notify any other party of a pending sale under any ather
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requiret by applicable law, or unless the actlon or procesding is brought by Trustee.

Trustee. Trustee shall meet ail qualifications required for Trustee under applicable law. in addition to the rights
and remedies set forth above, with respect to alt or any part of the Property, the Trustee shall have the right 10
foreclose by notice and sale, and Lender shail have the right to foreciose by judicial foreclosure, in sither case in
accordance with and to the full extent provided by applicable law.

Successor Trustea. Lender, at Lender's option, may fram time to time appoint a sucoessor Trustes to any Trusiee
appointed under this Dead of Trust by an instrument executed and ackrowledged by Laender and récorded ia the
office of the recorder of Skamania County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the criginal Lender, Trustes, and Grantor, the book and page or
the Auditor's File Numbar whare this Desd of Trust is recorded, and the name and address of the successor
frustes, and the instrument shall be executed and acknowledged by lender or its successors In interest. The
successor trustee, withouwt conveyance of the Property, shall succeed 1o ail the title, power, and duties conferred
upon the Trustae in this Deed of Trust and by applicable law. This precedurs for substitution of Trustes shall
govern 1o the exclusion of all other provisions for substitution.

NOTICES, GSubject to applicable law, and except for notice required or allowsd by law to be given in ancther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shail be effoctive when actually dalivered, when actuslly received by
telefacsimile {unless otherwise required by lawl, when deposited with a netionaily recognized overnight courier, or, if
mailed, when deposited in the United States mall, as first class, certified or registered mail postage prapaid, directad to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the hoider of
any fien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning ¢f
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving farmal written
notice to the other parties, specifying that the purpose of the notice is tu change the party's address.  For notice
purposes, Grantor agrees to keep Lender informed at all times of Granter's current address,  Subjeet to applicable law,
and except for notice required or allowed by law 1o be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemad to be notice given to all Grantors.

CHOICE OF VENUE. If there is 2 lawsuit, you (Borrower, any Guargntor, and the Grantor under any Deed of Trust or
security agreement} agree upen Lender’s reguest 10 submit to the jurisdiction of the courts of the State of Jragon in
Ciackamas County, and that venue is proger in such courts, provided that any judicial foreciosure action refating to any
real propenty security shall be commenced where the real property, or some part thereof, is locatad.

GOVERNING LAW. The interast rate and other terms of the credit evidenced or secured by this instrument {the
"Credit") shall be governed by, and this instrument shall be governad by, construed and enforced in accordance with,
federal taws and the laws of the State of Oregon, without regard to principies of conflicts of law, except that {1)
procedural matters related to the perfection and enforcement of the rights and remedies of the Beneficiary of any Dead
of Trust against any real property securing the Credit shalt be governed by the laws of the state in which the raal
property is located; and (2} to the extent governed by state law, matigrs relating to perfection and priority of any
securily intersest in personal property securing the Credit shall be governed by the taws of the state where the persan
granting that security interest is located. This instrument has been accepted oy Lender in the State of Oregon,

ARBITRATION. Lender, and sach of the undersigned, hereby agree that all disputes, claims and cantroversies betwesn
them, arising from this agreement or otherwise, including without limitation contract and tort disputes, shall bs
arhitrated pursuant to the Rules of the American Arbitration Association in effect at the time the claim is filod, upon the
request of any party. All parties heroby agree that the arbitrator in any arbiration proceading shall not conduct class
arbitration; that is, all parties agrea that the arbitrator shall not aliow any party fo serve as 2 roprasentative, or as a
private attorney general, or in any other representative capacity for others in the arbitration. No act to take or dispose
of any collateral or property shall constitute a waiver of this arbitration agreamant or be prohibited by this srbitration
agreement. This includes, without fimitation, obtaining injunctive refief or a temporary restraining order; foraclosing by
notice and sale under any deed of trust or mortgage; obtaining a writ of attachmant or imposition of a receiver; or
exercising any rights relating to personal proparty, including taking or disposing of such property with or without judicial
process pursuant to Article 2 of the Uniform Commercial Code. Any disputes, claims, or controversias concerning the
lawfulness or reasonableness of any act, or exercise of any right, concerning any collateral or property, including any
claim to rescind, reform, or otherwise modity any agreement relating to the collateral or property, shall also be
arbitrated, provided however, that no arbitrator shall have the right or power to enjoin or restrain any act of any party,
Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this
arbitration agreement shai! preclude any party from seeking equitable relief from a court of competent jurisdiction. The
statuts of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall ba applicable in any arbitration procesding, and the commencement of an arbitration proceeding
shall be deemed the commencement of an action for these purposes. The Fedaral Arbitration Act shall apply to the
construction, interpretation, and enforcement of this arbitration provision,

ELECTRONIC TRANSACTIONS. A facsimile, Portsble Document Format ["PDF") or similar electronic vergion of
Borrower(s}, Guarantor{s) or Grantor(s} signature, in any capacity, shall have the same effect as an original signature on
any agreement with or other document provided to Lender,

GRANTOR'S AUTHORIZATION TO LENDER. Grantor authorizes Lender, without notice or consent, from time to time:
{A} 1o maka one or more additional secured o unsecured loans 1o Borrower, to lease equipment or other goods to
Borrower, or otherwise to extend additional credit to Borrower; (B} to alter, compromise, renew, extend, accelerate, or
otherwise change one or more times the time for payment or ovther terms of the Indebtedness or any part of the
ndebtedness, including increases and decreases of the rate of interest on the indebtedness; extensions may be
repeated and may be for longer than the original loan term; {C) to take and hold other security for the payment of the
indebtedness, and exchange, enferce, waive, subardinate, fail or decide not to perfect, and release any such security,
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with or without the substitution of new collateral; (D) to release, substitute, agree not to sue, or deal with any onhe or
more of Borrower's sureties, endorsers, grantors, pledgors, or guarantors on any terms or in any manner Lender may
choose; (E} to determine how, when and what application of payments and credits shall be made on the Indebtedness;
(F} to apply such security and direct the order or manner of sale thereof, including without limitation, any non judicial
sale permitted by the terms of the controlling security agreement or deed of trust, 8s Lender in its discretion may
determine; (G) to sell, transfer, assign or grant participations in ali or any part of the Indebtedness; and (H) to assign or
transfer this Deed of Trust in whole or in part.

ADDITIONAL REPRESENTATIONS AND WARRANTIES. In addition to any other representations and warranties provided
by this Deed of Trust, Grantor represents and warrants to Lender that {A} no representations ar agreements of any kind
have been made to Grantor which would fimit or qualify in any way the terms of this Deed of Trust; and (B} Grantor
agrees to keep adequately informed by such means Grantor has established for obtaining information about Borrower's
financial condition, of any facts, events, or ¢ircumstances which might in any way atfect Grantor's risks under this
Deed of Trust.

ADDITIONAL WAIVERS. Except as prohibited by applicable law, in addition to any other waivers provided by the Deed
of Trust, Grantor waives any right to require Lender {A} to continue lending money or to extend other credit to
Borrower; (B} to make any presentment, protest, demand, or notice of any kind, including notice of any nenpayment of
the Indebtedness or of any nonpayment related to any collateral, or notice of any action or nonaction on the part of
Borrower, Lender, any surety, endorser, grantor, pledgor, or guarantor in connection with the Indebtedness or in
conngction with the creation of new or additional loans or obligations; (C) to resort for payment or to proceed directly or
at once against any person, including Borrower, or any surety, endorser, grantor, pledgor, or guarantor; (D) to proceed
directly against or exhaust any coliateral held by Lender from Borrower, or pledgor or any other grantor, of guarantor,
or any other person; (E) to give notice of the terms, time, and place of any public or private sale of personal property
security held by Lender from Borrower or to comply with any other applicable provisions ¢f the Uniform Commercial
Code; {F} to pursue any other remedy within Lender's power; or {G) to commit any act or emission of any kind, or at
any time, with respect to any matter whatsoever,

Grantor also waives any and all rights or defenses based on suretyship or impairment of collateral including, but not
limited to, any rights or defenses arising by reason of [A) any election of remedies by Lender which destroys or
otherwise adversely affects Grantor's subrogation rights or Grantor's rights 'to proceed against Borrower for
reimbursement, including without limitation. ‘any loss of rights Grantor may suffer by reason of any law limiting,
qualifying, or discharging the Indsebtedness; (B} any disability or other defense of Borrower, or pledgor. or any other
grantor, or guarantor, or of any other person, or by reason of the cessation of Borrower's liability from any cause
whatsoever, other than payment in full in legal tender, of the Indebtedness; {C] any right to claim discharge of the
Indebtedness on the basis of unjustified impairment of any collataral for the indebtedness; (D} any statute of iimitations,
if at any time any action or suit brought by Lender against Grantor is commenced, there is outstanding Indebtedness
which is not barred by any applicable statute of limitations; or (E] any defenses given to grantors at law or in aquity
other than actual payment and performance of the Indebtadness. If payment is made by Barrower, whether voluntarily
or otherwise, or by any third party. on the Indebtadness and thereafter Lender is forced to remit the amount of that -
payment to Borrower's trustee in bankruptcy or to any similar person under any fedaral or state bankruptcy law or law
for the relief of debtors, the indebtedness shall be considered unpaid for the purposs of the enforcement of this Deed of
Trust.

Grantor further waives and agrees not to assert or claim at any time any deductions to the amount secured by this
Deed of Trust for any claim of setoff, counterclaim, counter demand, recoupment ar similar right, whether such claim,
demand or right may be agserted by the Borrower, the Grantor, or both,

GRANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Grantor warrants and agrees that each of the waivers
set forth above is made with Grantor's full knowledge of its significance and consequences and that, under the
circumstances, the waivers are reasonable and not contrary to public policy or law., If any such waiver is determined to
be contrary to any applicable law or public policy, such waiver shall he effective only 10 the extent permitted by law or
public policy.

LENDER'S EXPENDITURE'S FOR ADDITIONAL APPRAISALS AND ENVIRONMENTAL ASSESSMENTS. If Lender in good
faith has reason to believe (i} that a material adverse change may have occurred in Grantor's or Borrower's financial
condition, or i} that the prospect of payment of the Indebtedness is impaired, or (i) that any Real Property ar any
Personal Property {collectively, the "Collateral”) may have declined in value, then upon the occurrence of any of such
events, Lender may obtain one or more appraisals of all or any portion of the Collaterat. Lender may require that such
appraisals be prepared by independent, state licensed or stated certified appraisers selected by Lender, in accordance
with applicable law, including Title XI of the Financial Institutions Reform , Recovery, and Enforcement Act of 1989,
and 12 CFR 323, as amended. In addition, Lender may obtain one or more Phase | and/or Phase |l environmental
assessments prepared by independent, qualified professionals selected by Lender, for all or any portion of the Collateral.
All appraisal and agsessment costs, fees and expenses incurred by Lender for such purposes shall be immediately
reimbursed to Lender by Borrower and Grantor upon Lender's demand, and if not immediately reimbursed by Borrower |
and Grantor will become part of the secured indebtedness, and will bear interest at the same rate(s} charged under the
Note, until paid.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documenits, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought t¢ be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Granter shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Morger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate In the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Joint and Several Liability, All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
sevaral, and all references to Grantor shall mean each and every Grantor, and all references to Borrowar shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
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Deed of Trust. Wheare any one or more of the parties is a corporation, partnership, fimited Hability company or
similar entity, It s not nacessary for Lander (o inguire into the powers of any of the oificers, directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shail be guaranteed under this Deed of Trust.

Wo Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right
shali operate as a waiver of such right or any other right. A waiver by Lender of & provision of this Dead of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any gourse of dealing
between Lander and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subseguent instances where
such consent is required and in all cases such gonsent may be granted or withheld in the sole discretion of Lender.

Severability, If a court of competent jurisdiction finds any provision of this Deed of Trust to be iliegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other cirgumstance. |f feasible, the offending provision shalt be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered delsted from this Deed of Trust. Uniess otherwise regquired by law) the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not atfect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indsbtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Daed of Trust or liability under the Indebtedness.

Fime is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury., All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor bereby relessss and waives all rights and benstits of the homesiead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following maanings when used in this Deed of
Trust. Unless specifically stated to the contrary, afl references to dollar amounts shall mean amounts in lawsul monsy
of the United States of America. Words and terms used in the singular shall include the alural, and the plural shali
include the singular, as the context may reguire. Words and terms not otherwise defined in this Desd of Trust shall
have the meanings attributad 10 such terms in the Uniform Cemmercial Code:

Benaficiary. The word "Beneficiary” means West Coast Bank, and its successars and assigns,

Borrower,  The word "Barrower” means Gerald T. Sauer and Mary P.'Sauer and includes all co-sigrers and
co-makers signing the Note and all their successors and assigns,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trist among Grantor, Lender, and Trustee, and
includes without limitation all assighment and security interest provisions relating fo the Personal Property and
Rents.

Defauit, The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”,

Ernvironmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
reguiations and ordinances relating to the protection of human heafth or the environment, including without
limitation the Comprehensive Environmental Response, Compefisation, and Liability Act of 1980, as ameanded, 42
U.S.C. Section 86801, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 19886, Pub. L.
No. 88:4939 ["SARA"), the Hazardous Materials Transportation Act, 48 U.S.C, Section 1801, st seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 8901, et/seq., or other applicable state or federal laws, rules,
or reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the evenis of default section of this Deed of Trust,

Gramtor. The word "Grantor® means Three Rivers Recreational Area - Sauer, L.L.C,.

‘% Fria. .
Guarant\g. The word "Guaranty” means the guaranty fromiguarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty df all’or gast of'the Note,

Hazardous Substances. The words "Hazardous “Substandes” ‘mean materials that, because of their guantity,
concentration or physicsl, chemical of infecticus gharacteristicd, may cause or pose # presant or potential hazard
to human health or the envirgnment when gmwégéri‘&}‘@g,»&éé{eﬁ, stared, disposed of, generated, manufactured,
transpoerted or otherwise handied. Thé werds,MHazardous Substdiices™ are usad In their very broadest sense and
include without limitation any and all hazardous ot/ fdxje subgtaiices, materials or waste as defined by or listed
under the Environmental Laws, The teérm "Hazardous Sﬁbgﬁncgéf aisg includes, without limitation, petroleum and

‘EM

petroleurn by-products or any fraction théreof and as stosa. o
. . o ¢ - g3 ”

improvements. ’?‘ha word “Improvemenfs"”"m_éfans;_a?lﬂéi{_iétmg and future improvements, buifdings, structures,
mobile homes affixed on the Real Property, Taeiitizs, :Additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by this Agreement includes any and
all of Borrower's indebtedness 1o Lender and is used in the most compraehensive sense and means and includes any
and alt of Borrower's liabilities, obligations and debts to Lender, now existing or hereinafter incurred or created,
including, without limitation, all loans, advances, interest, costs, debts, overdraft indebtedness, credit card
indebtedness, lease obligations, other obligations, and liabilities of Borrower, or any of them, and any present or
future judgments against Borrower, or any of them; and whether an such indebtednass is voluntarily or
involuntarily incurred, due or not due , absolute or contingant, liquidated or unliquidated, determined or
undetermined: whather Borrower may be liable individually or jointly with others, or primary or secondarily, or as a
guarantor or surety; whether recovery on an indebtedness may be or may become barred or unenforceable against
Borrower for any reason whatsogver; and whether the indebtedness arises from transactions whith may be
voidable on account of infancy, insanity, ultza vires, or otherwise.
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Lender, The word "Lender” means West Cosst Bank, its successors and assigns.

Note. The word "Note" means that certain Promissory Note dated March 9, 2006 in the original amount of
$245,500.00, together with all renewasls of, extensions of, modifications of, refinancings of, consalidations of, and
substitutions for the note or credit agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Parsonal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of personai
property now of heresiter owned by Grantor, and now or hereafter attached or affixed to tha Real Property:
together with all accessions, parts. and additions 1o, all replacements of, and all substitutions for, any of such
property; and together with all lssues and profits thereon and proceeds (including without limitation &l insurance
procesds and refunds of premiums} from any sale or ather disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property, The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documenis” meen all promissory notes, credit agresments, foan
agreements, envirenmental agreements, guaranties, secuwrity agreemems, morigages, deeds of trust, security
deeds, collateral mortgages, and sll other instruments, agreements and documents, whether now or hereafter
existing, axecuted in connection with the Indebtedness.

Rents. The word "Rems" means all presem and fulure rents, revenues, income, issues, royaliies, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee” means TOTTEN, INC., whose mailing address is 500 E. Broadway, Suite 100,
Vancouver, WA 98660 and any substitute of successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

o WZDw -\

i

ary P. Shuer, Mamber of Three Rivers Recreational Area - Sauer,

L.
LIMITED LIABILITY CONMPANY ACKNOWLEDGMENT
STATE OF M\xﬁéﬁwﬁ |
j - } S8
couNTY OF ko oo '
On this ? day of nx\j..,ki.i.i,,i , 20 {_’"‘(g , before me, the undersigned

Notary Public, personally appeared Gerald T. Sauer, Member of Three Rivers Recreational Area - Saver, L.L.C. and-Mary
Po-Saunsr-Member-of Three Rivers-Recreational Arga ~ Savar-+1C., and personally known to me or proved 10 me on
the basis of satisfactory evidence to be members or designated agents of the limited liability company that executed the
Dead of Trust and acknowledged the Deed of Trust to be the free and voluntary act and desd of the limited Hability
company, by authority of statute, its articles of organization or its operating agreement, for the uses and purposes
therein mentioned, and pn oath stated that they are a%@&ﬁiﬁ&ngﬁgf.cute this Deed of Trust and in facl exeguted the
Deed of Trust on beh/aﬁ ci;hhe lienited liability compay .‘Sﬁz{&ﬁgf}?@ SEa
(,,»"“""' . 1-3 . L i ) 4 ;*gw u@““gwﬂ “‘5‘”‘, ﬂ S

By VA | 'iﬁi“ﬁ ANA L LACE S e ,‘*\%ﬁ% &ﬁ’*iﬁ‘;:g;,f ":‘%ﬁsiding at AN
By commission expires z_}

Notary Public in and for the State of f,f ‘sig;

ifg
W
i,
o
PG
et
il
P

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are heteby
requested, upon payment of all sums owing to you, 10 reconvey without warranty, to the persons entitled therete, the
right, titie and interest now heid by you under the Deed of Trust.

Data: Beneficiary:
By:
its:
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EXHIBIT 'A'

Parcel T

A tract of land in Sections 23 and 24, Township 7 Horth, Range 6 East of
the Willamette Meridian, in the County of Skamania, State of Washington
described as follows:

Lot 4 of the Pine Nut Sheort Plat recorded in Auditor File No. 2005160081,
Skamania County Records.

Parcel 1T

A tract of land in Sections 23 and 24, Township 7 North, Range & East of
the Willamette Meridian in the County of Skamania, State of Washington,
described as follows:

Lot 3 of the Pine Marten Short Plat, recorded dm auditor File No.
2005160080, EBkamania County Records.

Parcel IIIX

A tract of land in a portion of Government Lot 1 and the Hast Half of the
Southeast | Quarter of Section 23, Township 7 North, Range 6 East,
Willawette Meridien, Skamanla County, Washington, wore particularly
described as follows:

Beginning at the Southwest corner of Lot 4 of the “Pine Marten” Short
Plat, according to the plat thereof recorded in Auditor’s File Number
2005160800 records of Skamania County, Washington;

Thence Scuth 89%9°22'16" East, for a distance of 300.00 f=et; Thence North
11°00'00" West, for a distance of 2.26 feet; Thence along a the arc of
a 181.27 foot radius, non-tangent curve to the left, for an arc distance
off 154.65 feet, the radius of which bears North 08°19'44" West, through
a central angle of 489°52'51%, the long chord of which bears North
B7¢13'50" ERast, for a chord distance of 150.00 feetr; Thenoce South
51°317'40" ERast, for a distance of 138.19 feet; Thence South 00200'Q0n
East, for a distance of 79.82 feet; Thence North 74°57'12" East, for a

| distance of 81.05 feet; Thence North 61°36736" East, for a distance of
112.35 feet; Thence South 89°227'18" East, for a distance of 128.34 feer;
Thence North 14°00'00" West, for a distance of $5.60 feet; Thence along
a the arc of a 200.00 foot radius, tangent curve to the right, for an arc
distance of 141.37 feet, the radius of which bears North 76°00'00" Rast,
through a central angle of 09200'00", the long chord of which bears North
09°30'00" West for a chord distance of 141.23 feet; Thence ©North
05°2045'00" West, for a distance of 324.00 feet; Thence North 89025140
West, for a distance of 758.92 feet; Thence South 01°14'16" West, for a
distance of 553.392 feet to the Point of Beginning.

Also recorded in Auditor File No. 2006164330,
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i STATE OF WASHINGTON. ACKNOWLEDGMENT - Individus! g
l County of ) A #T e i
; o .
] On this day personally appeared beforeme i e S e e ]
i < }
{ . o e e _wrme koown |
ro be the individoal{s described in wmd who executed the within apd foregoing insrument, and ackpowledgedithar,  Fas
free aul volutary oot and deed, for the uses and purposes therein mentioned.
|
Y dayer _al LB ! |
| ;
:
;.;“-T. B . "‘:,I.';‘?'- ‘
<y ﬁﬁf:&\ g, 5
%«.\\\‘\“"'“‘ iy 4«? U 7,
SNSBI0N Jite 7,
D N R PR A I
20T Mol %
A PPl 7
; % e 7
- RERT ,
) W F
-2 £ 7 ol et
| 2 5 % Ggal £ 7 Ratary Pyl :
‘S;,['?(\’fm; b ?3,-‘1 A @%"? = residitio ot b Sl ot ST :
: ? ) =
e Ot & ) ) i
i B : .
fy, A My Gppotnimient @xpires o .
T i
STATE OF WASHINGTON, ACKNOWILEDGMENT - Corporate l
3 %
County of
Ophis _dayed 18 before me, the undersisned, a Notary Public inoand for the Smte of i
Washingron, duly comnussionsd and swern. persorally appeanred i T .
. B e e i i W e known 10 be the ‘
e Presidentand  Seeretary, respecibvely o of T
. the corporation thal execined the foregoing fstrument, and ackeowiedged the sgid Instrument B be the free and voluntary
act and deed of said corporation. for the uses and purposes therein mentéioned, and oneath stated that o ;
i
awthorized o cxepute the said mstroment and et the seal affixed GF a0y} is the corporate seal of said corporation. !
Witness my hand and officinl seal hereto affized the day and vear Uirst gbove written.
H
residing at
My appoinlmont expires | e
WA-46A (11/906)
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