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DEED.OF TRUST

DEFINITIONS

Waords used in multiple scerions of this document are defined below and other words are defined in Sections
3,11, 13,18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
in Section 16,

{A) "Security Instrument” means this document, which is daled  yarch 6, 2009 ,
together with all Riders 10 this document.

(B "Borrower" 8

ALEXAMNDER B STILES An Unmarried Man KATE E LOKEEN and
An Unmarried Woman

Borrower is the trustor under this Security Insirument.

(C) "Lender” i National City Mortgage a division of
National City Bank

WASHINGTON-Bingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /01
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Lender is a National Banking Association

organized and existing under the laws of  ypired sStates
Lender’s address i 3232 NEWMARK DRIVE, MIAMISBURG, OH 45342

Lender is the benelictary under this Security Instrument.
(D) "Trustee” is  gRAMANIA COUNTY TITLE COMPANY

{E} "Note" means the promissory note sighed by Botrower and dated  Mazeh 6, 2009
The Note states that Borrower owes Lender

THREE HUNDRED NINETY NINE THOUSAND EIGHT HUNDRED FIFTY & 00/100 Poflars
(US. % 399,850, 00 ) plus interest. Borrower has promised o pay this debt it regular Periodic
Payments and 10 pay the debt in full notlater than aprj1 1, 2039 )
(F) "Property" means the property that is described below under the héading "Transfer of ‘Rights in the
Property.”
{G) "Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intercst,
(H) "Riders” means all Riders to this Security Instrament that are executed by Borower, The following
Riders are 10 be executed by Borrower [check box as applicable]:

L] Adjustable Rate Rider [ Condominium Rider || Sccond Home Rider
Balloon Rider L Planned Unit Development Rider [ l14 Family Rider
VA Rider L Biweckly Payment Rider - Other{s) [specily}

(I} "Applicable Law" means all controlling applicable federal, stale and-docal statutes, regulations,
ordinances and administrative rules and orders (that have the cifect of law) as well as all applicable final,
non-appealable judicial cpinions.

(1) " Community Association Dues, Fees, and Assessments” means all dues, fees, asscssments and other
charges that are 1mposed on Borrower or the Property by a condominiim association, homeowners
association or similar organization.

{K) "Electronic Funds Transfer” means any fransier of funds, other than a transaction originated by check,
drafl, or stmilar paper instroment, which s initiated through an electronic terminal; telephonic instrument,
computer, or magneiic lape so as to order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, but is pot Jimited 1o, point-of-sale transfers, avlomated teller machine
transaclions, iransiers initiated by telephone, wire transfers, and automaied clearmghouse transiers.

(L) "Escrow Ttems" mncans those items that are described in Section 3.

(M) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage 1o, or destruction of, the Property: (i) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lice of condemnation; or {iv) misreprescntations of, or omissions as fo, the value amd/or
condition of the Property.

(N} "Mortgage Insurance” means insurance protecung Pender against the nonpayment of, or default on, the
Loan.

(Q) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and inderest under the
Note, plas {11} any amounis under Section 3 of this Security Instrument.
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{P) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.S.C, Scction 2601 ¢t seq.) and i1s
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time w0 time,
or any additional or successor legislation or regulation that governs the same subject malter, As used in thig
‘ Security Instrument, "RESPAY refers lo all requirements and reswictions that are imposed in regard
| 10 a "federally related morigage loan” even if the Loan does not qualify as a "federally related morigage Joan”
: under RESPA,

' {Q) "Successor in Interest of Borrower” means any party that has taken title w0 the Property, whether or not

that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, exiensions and

modifications of the Notey and (i) the performance of Borrower’s covenants and agreements under this

Security Imstrument and the Note. For this pwpose, Borrower irrgvocably grants and conveys o

Trustee, in tust, with power of sale, the following described  property located in  the
COUNTY of Skamania .

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE ATTACHED LONG LEGAL DESCRIPTION

Parce! ID Number: 81-05-19-0-6-0200-00 which currently has the address of
181 MARBLE RD, [Street}

WASHOUGAL Cityl , Washington 78671 [Zip Code] |
{"Property Address™y:

TOGETHER WITH all the improvemoenis now or herealter erected on the property, and all casements,
appurienances, and fixtures now or hereafler a part of the property. All replacements and additions shall also
be covered by this Security Instrament. Al of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawflully seised of the estate hereby conveyed and has
the right to grant ani convey the Property and that the Properly is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenanis for national use and non-uniform
covenants with limited variations by jurisdiction to constitite a2 wniform security instrument covering real
property.

s
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Kscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay {unds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Sccurity Instrument be made in one or more of the following {omas, as selecied
by Lender: (&) cash; (b) money order; (¢} centified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn wpon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Trangfer.

Payments are deemed received by Lender when received at the focation designaled i the Note or at
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partial payment if the payment or partial payinents are msutlicient to bring
the Loan current. Lender may accopt any payment or partial payment insufficicnt to bring the Loan current,
without waiver of apy righis hereunder or prejudice to ils rights 10 refuse such payiment or partial paymerds in
the future, but Lender is not obligated 1o apply such payments al the fime such payments are accepted. I each
Periodic Payment 1s applied as of #s scheduled due date. then Lender need not pay interest on uaapphied
funds. Lender may hold such unapplied funds until Borrower makes paymenis to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them o Borrower. 1f not apphied earlicr, such funds will be applied to the outstanding principal balance under
the Note immediately prior o foreclosure. No offset ¢f claim which Borrower might have now or in the
fulure against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenanis and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of privrily: {a) interest due under the
Note; {b) principal due_under the Note; (<) amounts due under Section 3, Such payments shall be applied ©
cach Periodic Paymeiit in the order in which it became due. Any remaining mmounts shall be applied first 10
late charges, second 10 any other amounts due under this Security Instrument, and then 10 reduce the principal
balance of the Note.

iF Lender receives a payment from Borrower for a fdelinquent Periodic Payment which includes a
sutficient amount o pay any late charge due, the payment may be applicd o the delinquent payment and the
lale charge, I more than one Periodic Payment is oulstanding, Lender may apply atty payment received from
Borrower 1o the 1epayment of the Periodic Payments if, and (o the extent that, cach payment can be paid in
Full. To the extent that any excess exists afier the paymenl is apphicd to the (ull payment of ong or more
Penodic. Paymeiits, such excess may be applicd o any late charges due. Voluntary prepayments shall be
applied [irst (o any prepayment charges and then as described i the Note,

Any application of payments, insurance proceeds, or Miscellaneons Procecds to principal due under the
Note shall not extend or posipone the due date, or change the amound, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment ol amounts due for: (a)
axes and assessments and other items which can attain priority over this Security Instrument as a lien or
encuinbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums
{or any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower 1o Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow lioms.” Al origination of at any
tdme during the term of the Loan, Lender may require thar Commusity Association Duoes,

Form 3048 1/01
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Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow Item. Borrower shall promptly furnish 1o Lender all notices of amounts 10 be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay
the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay to Lender Funds f{or
any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay direcily, when and where payable, the amounts due {or any Escrow ltems for which
payment of Funds has been waived by Lender and, il Lender requires, shall furnish 10 Lender reccipts
evidencing such payment within such time period as Lender may require. Borrower's obligation (o make such
payments and 10 provide receips shall for all purposes be deemed 1o be a covenant andapreement contained
in this Securly Instrmen, as the phrase "covenant and agrecmont” is used in Secton 8010 Bomower is
obligated to pay Escrow Iiems directly, pursuant to a waiver, and Borrdwer fails 10 pay the amount due for an
Escrow Iten, Lender may exercise its rights under Scotion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay 10 Lender any such amount. Lender may rovoke the waiver as to any or all
Escrow Iterus at any lime by a notice given in accordance with'Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thal are then required under this Section 3.

Lender may, at any time, collect and hold Fands in an amount {8) sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, and (by not to exceed the maximum amount a lender can
require under RESPA. Lender shall cstipiaie the amount of Funds dug on the basis of current data and
reasonable estimates of expenditures of futire Escrow liems or otherwise i accordance with Applicable Law.

'The Funds shall be held in an institution whose deposits are insared by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any fiederal Home
Loan Bank, Lender shall apply the Fands to pay the Escrow lems no later than the time specified under
RESPA. Lender shall not charge Bovsower for holding and applying the Funds, annually analyzing the
cscrow account, or verilying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing or Applicable
Law requircs interest {0 be paid on the Funds, Lender shall not be required to pay Barrower any inlerest or
carnings-on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an appual accounting of the Funds as required by
RESPA,

if there © a surplus of Tunds held i cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requued by RESPA, and Borrower shall pay o
Lender the mmount necessary {o make up the shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall
noiily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but v no more than 12 monthly payments,

Upon payment in foll of ali sums secured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Londer,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
atiributable 10 the Property which can atiain priority over this Security Instrument, leaschold payments or
ground renis on the Properiy, if any, and Community Association Dues, Fees, and Assessients, if any. To the
cxtent that these iteras are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

i,
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2 agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the hen in good faith by, or
defends apainst enforcement of the lien in, legal proceedings which in Lender’s opinion operale 10 preven the
enforcement of the lien while those proceedings are pending, but only wil such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satislactory 1o Lender subordinating the lien 1w this
Security Instrument. If Lender determines that any part of the Property is subject to a Hen which can atiain
priority over this Sceurity Instruwnent, Lender may give Borrower a notice identifying the liens, Within 10
days of the date on which that notice is given, Borrower shall satisly the lien or take one or moze of the
ackons set forth above in this Secton 4,
Lender may require Borrower 10 pay a one-time charge for a real gdiate tax verification andi/or reporiing
service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now éxisting or hercafter grecied on the
Property insured against loss by fve, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires msurance, This
insurance shall be maintained in the amounts (including deductible fevels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the tenm of the Loan,
‘The insurance carrier providing the insurance shall bechiosen by Borrower subject 1o Lender’s right to
disapprove Borrower's choice, which right shall siot be exercised unseasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for Hood zone determination and certification
services and subsequent charges cach Ume remappings or similar changes occur which reasonably might
affect such determination or cerlification. Borrower shall alse be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resubling from an objection by Borrower,

II' Borrower fails to mainlain any of the coverages described above, Lender may obiain insurasice
coverage, ai Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amouit of coverage. Therefore, such coverage shall cover Lender, bul might or might not
protect Borrower, Borrower's eguity m the Property, or the conients of the Property, against any risk, hazard
or liability and mught provide greater or lessor coverage than was proviously m effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantdy exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Security Instrament. These amounis shall bear interest at
the Note rate from the date of disbursement and shall be payable, with suth interest, upon notice from Lender
10 Bofrower requesting payment. ,

All ansurance policies required by Lender and rencwals of such policies shall be subject 1o Lender’s
right w disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

~mortgagee and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal
cerlificates, If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaing any {orm of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shail give prompt notice o the insurance carrier and Lender. Lender may
make proof of Joss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 10

Initials: |
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, provided that such ingpection shall be undertaken promptly,
Lender may dishurse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
imterest (o be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Botrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessencd, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the exeess, if any, paid o
Rorrower. Such insurance proceeds shafl be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may {ile, negotiale and settle any available msurance claim
and related maters. I Borrower does not respond within 30 days 1o a notice {rom Lender that [he insurance
carrier has offered to seutle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acguires the Property under Section 22 or
otherwise, Borrower hereby assigns io Lender (a) Borsower’s rights 1o any insurance proceeds in an amount
not w exceed the amounts vnpaid under the Note or this Security Instrament, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the msurance proceeds either to repair of restore the Property or 10 pay amounts unpaid under the
Note or this Security Ingtrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence
within Ot} days after the execution of this Security Instrument and shall continue 10 gecupy the Property as
Borrower’s principal residence {of ol least one year afier the date of occupancy, wiless Londer otherwise
agrees m writing, which consenl shall not be unreasonably withhield, or unless exicnuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or ipair the Properly, allow the Property 1o deleriorate or commit wasie on the Property.
Whether o1 fiot Borrower is residing in the Property, Borrower shail maittain the Property i order to prevent
the Property {tom detcriceating or decreasing in value dug 1o its condition. Unless i 15 determined pursuant 1o
Scction 5 that vepair or resioration is not cconegmically feasible, Borrower shall promptly repair the Propenty if
damaged to avoid lurther detrioralion of damage. I insurance or condemnation proceeds are paid in
contiection with damage to, or the aking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in o single payment or in 2 series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not suflicient 1o repair or restore the Propeiiy
Borrower is not relicved of Borrower’s obligation or the completion of such repair or restoration,

Lender or s agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an inlerior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enlitics acting at the dircction of Borrower or with Borrower's knowledge or
consent gave malerially false, misleading, or inaccurate information or statements 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Maieriat representations include, but
arc not limited to, representations concerning Borrower’s vecupancy of the Property as Borrower’s principal

residence.
Initials gg*’;f‘_w -
%-S(WA) (0012) Page 7 of 15 Form 3048 1/01




AFN #2009172278 Page: 8 of 16

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. I{
(a) Borrower fails to perform the covenants and agreements contained in this Security Tnstrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrmment (such as a proceeding in bankruplcy, probate, for condemnation or forfeilure, for
enforcement of a Hen which may atain priority over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriste to protect Lender's interest in the Property and rights under this Scourity
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repaiting
the Property. Lender's actions can inchude, but are not limited to: {a) paying any sums secured by a Jien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable altormeys’ fees 1o
protect its intercst in the Property and/or rights under this Security Instrument, including its secured position
in 2 bankruptcy proceeding. Securing the Property includes, but is not limited (o, cntering the Property 1o
make repairs, change locks, replace or board up doors and windows, drain waler from ppes, climinate
building ov other code violations or dangerous conditions, and have utilities tmed on or olf. Althoagh
Lender may take action under this Scction 9, Lender does not have to do so and is not under any duty or
obligation 1o do so. Tt is agreed that Lender incurs no liabilily for not taking any or all actions authorized
under this Section Y,

Any amounis disbursed by Lender under this Section 9 shall become addilional debt of Borrower
secared by this Security Tastrument. These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice. from Lender to Borrower requesing
payimnent,

if this Security Instrument is on a leasehold; Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee litle 10 the Property, e leasehold and lhe fee title shall not merge unless Lender
agrees to the merger in wriling,

10, Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums raguired 1o maintain the Mortgage Insurance in effect. 1, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available {rom the morgage nsurer that
previously provided such insurance and Bortower was required 1o make separately designaied paymoents
oward the premiums for Morigage Insurance, Borrower shall pay the premiums required 1o oblain coverage
substantially equivalent o the Morigage Insutance previously in effect @t a cost subsiantially equivalent to
the cost 10 Borrower of the Morigage Insurance previously in effect, [rom an aliernale mortgage insurer
sefected by Lender. Il substantially equivalent Mortgage Insyrance coverage is not available, Borrower shall
comtinue 10 pay 1o Lender the amouns of the separately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will accept, use and relain these paymenis as a non-refundabic loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid n full, and Lender shall not be required to pay Borrower any interest or carnings
on such loss reserve, Lender can no longer require loss reserve payments il Mortgage Insurance coverage (in
the amount and Tor the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, Il Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required 1o make sepurately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premioms required to maintain Morigage lnsurance in effect, or 10 provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any wrillen agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Scction 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
mmeur if Borrower does not repay the Loan as agreed. Borrower 15 not a parly (o the Morigage Insurance.

Mortgage insurers evaluate their 1otal risk on all such insurance in force {rom time o time, and may
enter into agreemenis with other parties that share or moedify their risk, or reduce Josses. These agreemenis are
on lerins and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer 1o make payments nsing any source of funds
that the morigage insurer may have available (which may include {unds obtained from Mortgage nsurance
premiums).

S
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage nsurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the vighis Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Morigage Insurance terminated automatically, and/or 1o receive a refond of any
Mortgage Insurance premiwms that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellanecus Proceeds; Forfeitore, All Miscellancous Proceeds are heteby
assigned 1o and shall be paid 1o Lender,

If the Property is damaged, such Miscellaneous Proceeds shail be applied w restoration or repair of the
Property, if the rcsioration or repair is economically’ feasible and Lender’s secunty is not lessencd. Duding
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds untl
Lender has had an epportunity to inspect such Property [0 ensure the work has been compleled to Lender’s
sausfaction, provided that such inspection 8hall be underiaken prompilys Lender may pay for the repairs and
restoration in a single disbursement or in'a series of progress paymenis as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest ¢r earnings on such Miscellaneous Proceeds. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applicd o the sums sccured by this Securily Instrument, whether or not then due, with the
excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the stimes secured by this Security Instrument, whether o1 not then due, with the gxcess, if
anty, paid (o Bosrower,

In‘the event ol a partal 1aking, destruction, or loss in value of the Proporty in which the fair market
value of the Property immediately belore the partial taking, destruction, or loss in valie is equal to or greater
than the amount of the sums secured by this Security Insttnment ynmediaicly before the partial taking,
destruction, or 1088 in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the amount of the Miscelianeous Procesds multiplied by the
following {raction! (a) the wial amount of the sums secwred immedialely before the partal taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediaicly before the partial 1aking,
destruction, or [058 i value. Any balance shall be paid o Borrower.

In the event of a partial taking, destiuction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial mking, destruction, or loss in value is less than the
amount of the sums secured immediately belore the partial aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree i wriling, the Miscellaneous Proceeds shall be applied to the sumns
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or il after notice by Lender 1o Borrower that the Opposing
Party (as defined in the next senience) offers to make an award to setile a claim for damages, Borrower ails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrinent, whether or not then duc. "Opposing Party” means the third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default i any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s imterest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if acceleration
has occurred, reinsiate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that, in Lendor’s judgment, preciudes forfeiture of the Property or other maerial impairmeni of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atirtbutable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Insttument granted by Lender
1o Bosrower or any Successor in Interest of Borrower shall not operate 1o release 1he Hability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required io commence procecdings against any
Successor in Interest of Borrower or 10 refuse 1o extend time for payment or otherwise moedify amortization
of the sums secured by this Security Instrument by reason of any demiandunade by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lénder m exercising any right or remedy
including, without limitation, Lender’s acceptance of payments {rom third persons, entities or Successors in
Inicrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise ol any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Bability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (a "co-signer™}): (a) 1s co-signing this Security
Instrnment only to morigage, grant and conyey the co-signer’s interest in the Property under the ferms of this
Security Instrument; {b) is not personally obligated 10 pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modily, forbear or make any

- accommodations with regard  the terms of this Security Instrument or the Note whhout the ‘co-signer’s
comnsent.,

Subject to the provisions of Section 18, any Successor in Iiterest of Borrower who assumes Borrowsar’s
obligations under this Security Insiroment in writing, and i3 approved by Lender, shall obtain all of
Borrower’s rights and benclils under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Secwrity Instrument unless Lender agrees to such telease in
writing. The covenants and agreements of this Security Instrumient shall bind (exeept-as provided in Section
203 and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Bomower fees for services perfonmed in connection with
Borrower's dofault, Tor the purpose of protecting Lender’s alerest in the Property and rghis under this
Security Instrumend, including, but not limiled to, attorneys’ fees. property inspection and valuation fees. In
regard to any other lees, the absence of express awthorily in-this Security Instrument to charge & specific {ce
o Bomrower shall 1ot be construed as a prohibition on the charging of such fec. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan s subject to a law which seis maximum Joan charges, and that Jaw is finally iuerpreted so
that the huerest or other loan charges collecied or to be collecied in connection with the Loan exceed the
permiticd limits, then: {a) any such loan charge shail be reduced by the amounnt necessary o reduce the charge
to the permitted limit; and () any sums already collected {rom Borrower which exceeded permitied lmits
will be refunded to Borrowet. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment o Borrower. If a refund reduces principal, the reduction will be
freated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securily Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shail be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute ;)@Eg_ﬁé to all Borrowers unless
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Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notity
Lender of Borrower’s change of address. If Lender specitfies a procedure for reporting Borrower’s changs of
address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Insirument ai any one time. Any nctice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be decmed to have been given to Lender until aciually received by Lender. If
any notice required by this Sceurity Instrument is also required under Applicable Law, the Applicable Law
requirement will salisfy the corresponding reguirement under this Security Instrument,

16, Governing Law; Severability; Rules of Construction, This Sccurity Insiinment shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All righls and obligations
contained in this Sccurity Instrument are subject to any requirements and limilations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract of il might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the eveni that any
provision or clause of this Security Instrument or the Note condlicss with Applicable Law, such conilict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicling provision, '

Az used in this Security Instnwment: (a) words 0f the masculine gender shall mean and include
correspondding newter words or words of the feminine gender; (b) swords'in the singular shall mean and
include the plural and vice versa; and () the word “may” gives sole discretion without any obligation 10 1ake
any action.

17. Borrewer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legabor benelicial interest in the Property. including, but not limited o,
those beneficial interests ransferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the wansler of title by Borrower at a {uture datedo a purchaser,

If all or any part of te Property or any Inferest in the Property is soldor transierred (or if Borrower i
not a natural person and 4 benelicial inferest in Borrower is sold or transferred) without Lender’s prior writien
consenl, Lender may require mnmediale gayment in full of all sums secused by this Security Inslrument.
However, this option shall not be excrcised by Lender if such exergise is prohibited by Applicable Law.

If Lender exercises this opuon, Lender shall give Borrbwer notice of aceeleration. The notice shalt
provide a period of oot less than 30 days from the date the notice is given in aceordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior o the expiration of this period, Lender may invoke any remedics penaitied by this Security
Insteument without lurther notice or demaid on Borrower.

19. Borrower's Right to Reinstate After Acceleration. I Borrower meets cerlain conditions,
Borrower shall have the right 1o bave enforcement of this Security Instrument discontinued at any time prior
tor the carliest of; (a} five days belore sale of the Property pursnant o any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the ierminaton of Borrower's
right 1o reinstae; or () entry of a judgmem enforcing this Sccurity Inswument. Those conditions are that
Borrower: (a) pays Lender all swins which then would be due under this Security Instrument and the Note as
if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited io, reasonable attorneys’
fees, property mmspection and valuation fees, and other {ees incurred for the purpose of protecting Lender’s
interost in the Property and rights under this Security Instrument; and (i) takes such action as Leader inay
reasonably require to assure that Lender’s interest in the Property and rights wnder this Security Instrument,
and Borrower’s obligation (o pay the sums sccured by this Security Instrument, shall continue unchanged,
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the {ollowing
forms, as selected by Lender: (a) cash; (&) money order; (¢} certificd check, bank check, treasurer’s check or
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cashier’s cheek, provided any such check is drawn upon an institotion whose deposits are insured by a federal
agency, instrumentality or entity; or (1) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Sceurity Instrument and obligations secured hereby shall remain fully effective as il no acceleration had
acourred. However, this right (o reinstate shall not apply in the case of acceleration under Section 18,

206. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest in the
Note (logether with this Security Instrument) can be sold one or more times withowt prior notice 1o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Securiiy Instrument, and Applicable Law, There also might be ons or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wiil be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA reguires i conneetion with a
notice of transfer of servicing. If the Note is sold and thereafier the Loan 18 serviced by @ Loan Servicer cther
than the purchaser of the Nole, the morigage loan servicing obligations 1o Borrower will semain with the
Loan Servicer or be transforred 0 a successor Loan Servicer and are not assuned by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may comimence, join, or be jomed lo any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Istrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Sceurity Instrument, until such Borrower or kender has notified the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hersto a
reasenable period afier the giving of such-fiotice 1o take corrective action, If Applicable Law provides a time
period which must elapse before certain action can be taken, that tme period will be deecmed 10 be reasonable
{or purposes ol this paragraph. The notice of acceleration and opportunity 1o cure given to Borrower pursaant
to Section 22 and the notice of acceleration given 10 Borrower pursuand 1o Section 18 shall be deemed o
satisfy the notice and opportunity io take corrective action provisions of this Section 26

21. Hazardous Substances. As used in this Section 21: (a) '"Hazardous Substances” are those
substances defined as foxic or hazardous substances, pollutanis, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or 1oxic petrolenm products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safely or envitonmental protection; (€ "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition”
means a condition that can cause, contribuie 1o, or otherwise irigger an Eavironmental Cleanup.

Borrower shall uot cause or permit the presence, usg, disposal, storage, or release of any Hazarcious
Substances, ordhreaien to release any Hazardous Substances, on or in the Property. Borrower shail not do,
nor allow anyone else o do, anything affecting the Proporty (a) that is in viplation of any Environmental
Law, (b} which creates an Environmental Condition, or{c) which, due to the presence, use, or release of a
Huzardous Substance, creates a condition that adversely affects the value of the Property, The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small guantides of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o mainicnance of
the Property (including, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or tegulatory agency or private parly involving the Property and any
Hazardous Substance or Envirommental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, inchsding but not limited to, any spilling, leaking, discharge, release or threat of

Initiats: P 7 .‘ s
%-B{WA} (0012) Page 12 of 18 . Form 3048 /01




AFN #2009172278 Page: 13 of 16

release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vahie of the Property, If Borrower learns, or is notified by
any governmental or regulatory authorily, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
activns in accordance with BEnviconmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. ' '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior {o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to core the default; (0 a date; not less than 30 days from ihe date
the notice is given fo Borrower, by which the default must be enved; and {d) that failure to cure the
default on or before the date specified in the notice may resolt in acceferation of the sums secured by
this Security Instroment and sale of the Property at public anction at 3 date not less than 120 days in
the future. The notice shall further inform Borvrower of the right lo reinstate afler acceleration, the
right to bring a court action fo assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters requirved fo be included i the notice by Applicable
Law, If the defauli is nof cuved on or before the date Specified in the notice, Lender at s oplion, may
require immediate payment in full of 2l sums Secured by this Securily Instroment without further
demand and may invoke the power of sale and/or any otlier remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses imcurred in pursuing the remedies provided in this
Section 22, inchuding, but not limited {0, reasonable attorneys’ fees and costs of litle evidence,

1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to caunse the Properiy to be sold. Frustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Frustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Frostee shall deliver t{o the puwrchaser Trusiee’s deed conveying the Property without any
covepant or warranty, expressed or imiplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Frusiee shaltapply the proceeds of the sale in the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢) any excess to the person or
persons legally entitled to it or to the ¢clerk of the superior court of the county in which the sale fook
place.

23. Reconveyance. Upon payment of all sums secared by thig Security Instrument, Lender shall reguest
Trustee 1o reconvey the Properly and shall surrender this Scourily Instrument and all notes evidencing debt
secured by this Security Instrument o Trustee. Trustee shall reconvey the Property without warraniy to the
person or persons legally emtitled to it. Such person or persons shall pay any recordation cosis and the
Frustee’s fee for preparing (he reconveyange.,

24, Substitute Trastee. In accordance with Applicable Law, Lender may from Hime 0 time appoint a
successor trustee 10 any Trustee appointed hercunder who has ceased 1o act. Withowt conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustec herein
and by Applicable Law. '
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25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys” fees and cosis in any
action or proceeding 1o consirue or enlorce any ferm of this Security Insmumeni. The term “atorneys’ fees,”
whenever used i this Security Instrument, shall include without limitation atiorneys” fees mourred by Lender
in any bankroptcy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to thesterms and covenanls coutained in this
Security Instroment and in any Rider execuled by Borrower and recorded with it

{ " 3
y B \‘-/‘,“ P
/Q/‘ M T Scah

ALEXﬁNDER B, STILES”
\»_,_,f

. Wilngsses;

-Borrower

// \J/
“M/ &71\(4’ m {Seab

HATE E LOKKEN

-Bamrower

(Seal) {Scal)
-Borrower -Borrower
{Scal) {Seal
-Borrower ~Borrower
{Scal) {Scab
-Borrower -Borrower
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STATE OF ‘ >+ CELTEN, .
o M Iy @ ﬁ } 881
County ol ﬁé@w .

On this day perséna!ly appearcd before me

jﬁ\}%‘a{ﬁﬁ%ﬁf % %i& ﬂi‘f‘xﬁ? “%ﬂ‘%ﬁ g Zw?gféﬁfﬂ

to mo known o be the individual(s) described in and who executed the within and foregoing inginunent, and
acknowledged that he/shefthey signed the same as his/her/their free and voluntary sct and deed, for the uses
and purposes therein mentioned. i\ - f"’?

GIVEN under my hand and official scal this ? day of

ﬂwﬁ%i§;;%,w§M; _,
-

Notary Public in and Jor e State of Sashimgten, residing al
D€ o s

My Appointment Expires on ? / ¥
3ﬁa?

OFFICIAL SEAL
WARL N ARRUDA
RNOTARY ?BBL%@~O§E:_GQN
COMMISSION NO. 395603
L1y COMMISSION EXPIRES AUG. 3, 2008
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P~

EXHIBIT 'A?

A tract of land located in the Northeast Quarter of the Northeast Quarter
of Section 19, Township 1 North, Range 5 Bast of the Willamette Meridian,
in the County of Skamania, State of Washington, des¢ribed as follows:

Beginning at the Northeast corner of said Section 19; thence West 270.0
feet along the North line of said Section 19 to the True Point of
Beginning: thence South 208.7 feet along an existing fence to the North
line of that Sheriff’'s Sale Deed tract described in volume ‘X', Page 498,
Records of said County; thence West 336.1 feet along said North line to
the corner of sald Sheriff's Sale Deegd tract; thence North 208.7 feet to
the Westerly Northeast corner of said Sheriff’s Sale Deed tract and to
the North line of said Section 19; thence East 358.1 feet to the True
Point of Beginning.

Except that portion lying in Marble Road.




