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DEFINITIONS

Words used inmultiple seetions of this document are defined below and other words are defined in
Sections 3. 11 130 18, 20 and 21. Certain rules regarding thesisage of words used in this document are
also provided in Scction 16,

(A} "Security Instroment” means this document.awhich is dated Oeteber 23, 2008

together with all Riders'to this document.

(B} "Borrower” (s ERIC KOFOOT, AN UNMARRIED MAN

Borrower is the trustor under this Sceurity Instrument.
{C) "Lender” is CitiMortgage, Inc

Q02605733544
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Lender is o Corporation
organized and existing uoder the laws of New Yeork
Lender's address is 1006 Technology Drive, O Fallen, MO 63368-2140

(D) "Trustee” is First American Title Company

{E)y "MERS" is Morigage Electronic Registration Systems, inc. MERS is a separate corporation that is
acting sofely as a nominee for Lender and Londer's sueccessors and assigns, MERS is the beneficiary
under this Security Instrument, MERS is organized and existing under the laws ofiDelaware. and has an
address and tetephone number of P.O. Box 2026, Flint, MI 48501-20260 tel. (888) 679-MERS.
(F) "Note' means the promissory note signed by Borrower and dated October 23, 2008
The Note states that Borrower owes Lender One Hundred Forty Three Thousand Five Hundred

Dollars
{115, $143,500.00 ) plus interest. Borrower has promiséd o pay this debt in reégular Periodic
Payments and 1o pay the debt in full not later than November 1, 2023
(&) "Pmpcrly" means the property that is deseribed below under the heading ”Irarzs{ei of Rights in the
Property.”
(H) "Loan™ means the debt evidenced by the Note. plus mierest, amyvoprepayment charges and late charges
due under the Note. and all sums due under this Security Instrument, plus interest.
{Iy "Riders" means all Riders to this Security, Instrument that are exccuted by Borrower. The following
Riders arce to be executed by Borrower [check box as applicablel:

Ej Adjustuble Rate Rider [:; Condominium Rider "1 Seeond Home Rider
[;3 Balloon Rider I planned Unit Deselopment Rider | 1-4 Family Rider
u VA Rider [ Biweekly Pavmoent Rider Bj Other{s) Ispecilvi

Schedule AT

(J} "Applicable Law"™ meany all controlling applicable federal. :um: and tocal statutes, regulations,

otdinances and adminisiratve rules and orders (that have the cffect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments' means oil ducs, Tees. assessments and other
charges that are imposed on Borrower or the Property By a condominium association. homeowners
association or Similar organization,

{Ly "Electronic Funds Transfer'" means any transfer of funds. other than a transaction originated by
cheek, drafl. or similar paper instrument. which s initinsted through an electronic terminal, telephonic
mstrument. computer, or magnetic tape 86 as to order. insttugt, or autherize a financial institution to debit
or eredit ansaccount. Such term includes. but is not Himited 10, point-ofisale transfers, automated teller
machine transoctions. ransfers initiated By telephone. wire transfers. and automated clearinghouse
transfers,

{M) "Escrow Hems"” means those ems that are deseribed in Section 3.

{N} "Miscellaneous Proceeds'™ means any compensation, scettfement, award of damages, or proceeds paid
by any third purty (other than insurance proceeds paid under the coverages deseribed in Section 3) for: (i)
damuge o, or destruction of. the Property: (1) condemnation or other taking of all or any part of the
Peoperty: (ifi) conveyance in Heu of condemnation: or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.

() "Mortgage {nsurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Sceurity Emirumml
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() "RESPA" means the Real Estate Settlement Procedures Act (12 ULS.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3300). as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument. "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related morigage loan” even i the Loan does not qualify as o "federally related morigage
foan™ under RESPA,

{R) "Sugcessor in Interest of Borrower"” maeans any party thal bas taken title to the Property, whether or
not that party has sssumed Borrower's obligations under the Note and/or this Security Instrement.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary ol this Sccurity Instrument s MERS (solely as nominee for Lender and Lender's
succossors and assigns) and the successors and assigns of MERS. This Security Inslrument secures o
Lender: {7y the repayment of the Loan, and all renewais, extensions and modifications of the Note; and (ii)
the perlormance of Borrower's covenants and agreements under this Security tnstrument and the Note, For
this purpose, Borrower irrevocably grants and conveys to Trusice, in trust. 'with power of sale, the
following described property located in the County [Type of Recording Jurisdiction]
of Skamania Name of Recording Jurisdiction| |

SEE ATTACHED LEGAL

' Parcel 10 Number: which currently has the address of
1662 OKLAHOMA RD [Street]
BINGEN ICiy] . Washington 98605-9021  7ip Code)

("Property Address"y:

TOGETHER WITH all the improvements nowsor hereafler erected on the property. and all
casements, appurtepances. and fixtures now of herealter o part of the property. All replacements and
additions shall alse be covered by this Security Instrument. All of the foregoing is referred 1o in this
Security Instrument as the "Preperty.” Borrower understands and agrees that MERS holds only legal tille
to the interests granted by Borrower in this Security Instrument. but, it necessary to comply with law or
custom. MERS {as nominee for Lender and Lender' s successors and assigns) has the right: to exercise any
or ali of those Interests. including. but not Hmited to, the right to foreclase and sell the Property; and to
take any action required of Lender including, but not limited fo. releasing and canceling this Security
Instrument,

BORROWER COVENANTS that Borrower is Jawlully seised of the estate hereby conveyed and has
the right o grant and convey the Property and that the Property is unenoy ered, except for encumbrances
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of record. Borrower warranis and will defond generally the title to the Property agalnst all claims and
demands, subject to any encumbrances of record,
TIHS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
- covenants with limited variations by jurisdiction 1o constitute a uniform security Instrument covering real
properiy,
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shali pay when due the principal ofl and interest on. the debt cvidenced by the Note and any
prepayment charges and late charges due vnder the Note. Borrower shall also pay funds for Eserow Hems
pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in ULS.
currency, However. i any check or other instrument received by Lendel as payment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require that any or ali subsequent payments
duc under the Note and this Sceurily Instrument be made in one or more of the fbllowing forms. as
selected by Lender: (a) cash: (b) money order: {¢) certified check. bank cheek. treasurce's check or
cashier's check. provided any such check is drawn wpon an instifution whose deposils are insured by a
federal agency. instrumentality. or entily; or {d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Section 15,
Lender may return any pavment or partial payviment i the paymenl er parlial payments are insufficient to
bring the Lean current. Lender may accepl any pavmient or partial pavmentinsufficient to bring the Loan
current, without waiver of any rights hercunder vr prejudice 1o its righls 10 refuse such payment or partial
payments in the future, bul Lender is not oblisated o apply such payments at the time such payments are
accepted. 11 cach Periodic Payment is apphied as of its scheduled due date. then Lender need not pay
intercst on unapplied funds. Lender may held such anapplicd {unds until Borrower makes pavment to bring
the Loan current. If Borrower docs not.do so wiihin a reasonable period of time, Lender shall enther apply
such funds or return them to Borrower. B ot applicd carlier. such funds will be applied @ the outslanding
principal balance under the Noite immediaiely prior fo foreclosure. No offset or claim which Borrower
might have now or In the Tulure against Lender shall relieve Borrower fromemaking payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
instrument.

2. Application of Pavments or Proceeds. Except as otherwise deseribed in thiy Section 20 all
paymenis accepted and apphied by Lender shall be applied in the following erder of priority: (a) Inlerest
due under the Note: (b principal due under the Note; (¢) antounts dug under SBectien 3. Such payments
shall be applied 1o cach Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first @ lute charges. second to-anv other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

I Lender receives 1 payment fropt Borrower for a delinquent Periodic Payment which includes a
sulficient amount to pay any lale charge due, the payment may be applied to the delinquent payment and
the fate charge. H more than one Periodic Payment is outstanding. Lender may apply any payment received
from Borrower o the repayment of the Periodic Payments 1D and 1o the extent that. cach payment can be
paid 1n fulll To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Paymenis. such excess may be applied to any late charges due. Volurdary prepayments shall
be applied first o any prepayment charges and then as described in the Note,

Any application ol payments. insurance procecds, or Miscellancous Proceeds W principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are duc
under the Note, until the Note is patd in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
lien or cneumbrance on the Property; (b) leasehold payments or ground rents on the Property., it any: (¢}
premiums for any and all insurance reguired by Lender under Scction 50 and (d) Morigage Insurance
premiums, if any. or any sums payable by Borrower 1o Lender in licu of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section 10. These items are called "Escrow
Hems.” AL origination or at any time during the term of the Loaa, Leg Jor may require thal Community

! Pd
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Association Dues, Fuees, and Assessments, iF amy. be eserowed by Borrower. and such dues, fees and
assessments shall be an Escrow Hem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Lscrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower's
obtigation o pay to Fender Funds for any or all Escrow Hems at any time. Any such waiver may only be
in writing. In the event of such waiver. Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items Jor which pavment of Tunds has been waived by Lender and. if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may reguire.
Borrower's obligation 1o make such pavments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument. as the phrase "covenant and agreement”
is used in Section 9. 11" Borrower is obligated 1o pay Escrow ltems direetly, pursuant 20 a waiver, and
Borrower fails 10 pay the amount due for an Escrow Item. Lender may exereise its righls under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 10 repay 16 Lender any such
amount. Lender may revoke the walver as 1o any or all Escrow lems at any dime by 4 nolice given in
accordance with Section 13 and. upon such revocation, Borrower shail pay to Lender all Funds, and in
such amounts, that are then required under this Seetion 3.

Lender may. al any time. collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds at the time specilied under RESPA, and (h) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of currenl data and
reasonable estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an Gastitiion whose deposiis are insured by a federal agency.
instrumentality. or entity {including Lender, if Lunder is an instiution whose deposits are so insured) or in
any Federal Home Loan Bank. Leader shallapply the Funds o pay the Escrow Hems #io later than the time
specitied under RESPA. Lender shail not ¢harge Borrewer {or holding and applying the Tunds, annually
analyzing the escrow account. of verifying the Escrow {tems, unless Lender pays Borrower inlerest on the
Funds and Applicable Law permits Lender to muke such a charge. Unless an sgreement is made in writing
or Applicable Law réquires interest o be paid on the Furds, Lender shall not be required fo pay Boetower
amy interest o eartings on the Funds, Borrower and Lender can agree in writing, however, that jnferest
shall be paid on the Funds. Lender shall give o Borrower, withou! charge, 8n annual accoanting of the
Fundds as required by RESPA,

i there s a surplus of Funds held in escrow, as delined under RESPA. Lender shall account to
Borrower for the excess (inds in accordance with RESPA, I there is a shortage of Funrds held in escrow,
as defined under RESPA, Lender shall notiy Borrower as required by RESPA. and Borrower shali pay o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payinents. H there Is a deficiensy of Funds held in escrow. as defined under RESPA, Lender shali
notily Borrower as required by RESPAL and Borrewer shall pay to Lender the amownt necessary to make
up the deficiency in accordance with RESPAL but in no more than 12 monthly payments.

Lipon payment in {ull of all sums secured by this Sceurity Instrument, Lender shall promptly refund
ta Borrower any Funds hedd by Lender,

4. Charges; Liens. Borrewer shall pay all wses. assessments. charges. fines, and impositions
atiributable to the Property which can atlain priority over this Security Instrument, lcasehold payments or
ground rents on the Property. if any, and Community Association Dues. Fecs, and Assessmenis. if any, To
the extent that these Hems are Escrow Htems, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
RBorrower; (a) agrees in writing to the payment of the obfigation secured by the fen in a manner acceptable
10 L.ender. but only so long as RBorrower is performing such agreement; (b) contests the len in good faith
by, or defends against enforcement of the Hen in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only undil such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the fien to this Security Instrument. I Lender determines that any part of the Property is subjeet 1o a fien
which can attain priority over this Seeurity Instrument. Lender may give Borrower a noliee identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the Tien or take'one or
more of the sctions sot forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estuie tax verihecation and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now exisling or hereafior erected on
the Property insured against loss by fire. harards included within the term “extended coverape.” and any
other hazards mcluding, but not limited to. carthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender reauires pursuant @0 the preceding semtences can change during the torm of
the Loan. The fnsursnce carrier providing the insurance shall be ¢hosen by Borrower subject o Lender's
right {o disapprove Borrower's choice. which tight shall not be exercised unreasonably. Lender may
require Borrower 1o pay. in connection with: this Loan. either: (a) a one-time charge for flood zone
determination, certification and tracking services, or (b) a one-time charge for flood zone delérmination
and certification services and subsequent charges each timie remappings or similar changes ogeur which
reasonably might affect such determination or certification. Borrower shall also be responsibie for the
payment of any fees imposed by the Federal Emérgency Management Agency infeonnection with the
review of any flood zone delermination resulting from an objection by Borrower.

I Borrower fails o maintain any of the coverages described above, hender may obtain fnsurance
coverage. al Lender's option and Borrower's expense. Lender 8 under no obligaion o purchasg any
partcwar type or amount of coverage. Therefore, such coverage shall ‘cover Lender, But might or might
not protect Borrgwer, Borrower’ s equily in the Property. or the contents of the Property. against any risk,
hazard or fiability and might provide greater or lesser coverage than was peeviously in effect. Borrower
acknowledges that 1he cost of the insurance coverage so obtained might sigailicantly exceed the cost of
insurance thal Borrower could have obtained, Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower seeured by (this Security Instrument. These amounts shall bear interest
at the Note rate rem the date of disbursement and shall be pavable. with such interest. upon notice from
Lender to Borrower requesting payviment.

All insurgnee policies required by Lender and renewals of such policies shall be subject o Lender's
right o disapprove such policies. shall include a stendard morigage classe, and shall nane Lender as
mortgagee andfor as an additonal loss payeey Lender shadl have the right to held the pelicies and renewal
certificates. 1 Lender requires. Borrower shall promptiv give to Lender alt receipts of paid premiums and
renewal notices. H Borrower obtaing any form ol Insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of. the Property. such policy shall include a standard morgage clavse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Toss if not mude promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procecds. whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, U the restoration or repair i cconomically feasible and
Lender's security is not fessened. During such repair and restoration period. Lender shall have the right 1o

o
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hold such insurance proceeds untl Lender has had an opportunity o inspect such Property to ensure the
work has boen completed W Lender's satisfaction. provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in wriling or Appiicabie Law
reguires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fecs for public adjusters, or other third parties. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not cconomically feasible or Lender’ s security would be lessened, the insurance
proceeds shall be applicd o the sums secured by this Sccurity Instrument. whether or not then duc, swith
the excess. i amy. paid 10 Borrower, Such insurance proceeds shall be applied in the order provided for in
Seetion 2.

i Borrower abandons the Property. Lender may file, negotiale and Settle any available insurance
claim and related matiers. 1T Borrower does not respond within 30 days to @ notice from Lender that the
insurance carrier has offered to settle a elaim, then Lender may negélinte and selitle the glaim. The 30-day
pericd will begin when the notice is given. In either event, of If Lender acquives the Property under
Section 22 or otherwise, Borrower hereby assigns © Lender {a) Borrower's rights 1o any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
{b} any other of Borrower's rights {other than the right to any pefund of unearned premivms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
caoverage of the Property. Lender may use the insurance proceeds either to repatr or restore the Property or
to pay amounts unpaid under the Note or this Securily Instrument. whether or not then due,

6. Oceupancy. Borrower shall ocCupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exceution of this Securily Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year aller the date of occupanoy. unless Lender
otherwise agrees i writing, which consent shall nobs be unreasonably withheld, or unless exicnuating
circumstances exist which are beyond Borrewer's controf.

7. Preservation, Maintenance and Prolection of the Property; Inspections, Borrower shall not
destroy. damage o Impair the Property, aliow the Property 1o detbriorate or commit waste on the
Property, Whether or pot Borrower is residing in the Property. Borrower shall mainiain the Properiy in
order to prevent the Property lrom deteriorating or decreasing in value duciio its condition. Unless 1t is
determined pursuanl o Scetion 5 that repair or restoration s not cconomically [Basible. Borrower shall
promptly vepair the Property it damaged o avoid further deterioration or damage. I insurance or
condemnation procecds are paid in connection with damage 1o, or the taking of, e Property. Borrower
shall be responsible for repairing or restoring the Property onls il Lender has released procceds for such
purposes. Lender may disburse proceeds fov the repairs and restoration in a single payment of in 2 series of
progress payvments as the work is completed. If the insurance or condempation proceeds are not sufficient
10 repair or festore the Property. Borrower s not relfeved of Borrower's obligation for the completion of
such repatr or restoration,

Lender or its agent may make reasonable entrics upon and inspections of the Property, If it has
reasonablic cause, Lender may inspect the interior of the Improvements on the Property, Lender shall give
Borrower notice at the time of or prior o such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shajl be in default if. during the loan application
process, Borrower or any persons or enlities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate information or statements to Lender
{or FRailed to provide Lender with material information)y in connection with the Loan. Material
representations include, but are not limited to, represenlations concerning Borrower's occupancy of the
Property as Borrower's principal residence,

K
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. I
{2) Borrower f{ails to perform the covenants and agrecments contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affeet Lender's interest in the Property andfor rigivs under
this Security Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a fien which may attain priority over this Securily Instrument or (o enforee laws or
regulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever s
reasonable or appropriate lo protect Lender's interest in the Property and rights under this, Security
Instrument, including proteciing and/or assessing the value of the Property. and securing and/or repairing
tho Property, Lender's actions can include, but are not limited to: {(8) paying any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and {€) paying reasonable
attorneys' foes to protect s interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankruptey proceeding, Securing the Property includes. but is not limited io,
entering the Properly to make repairs, change locks. replace or board up deors and wintows, deain svater
from pipes. eliminate hullding or other code vielations or dangerous condilions, and have utilities turned
ot or off. Although Lender may take action under this Section 9. Lender does not have to do stand is not
under any duty or obligation o do so. It is agreed that Lender ingues no Hability for not faking any or all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become agiditional debt of Borrower
sceurcd by this Sceurity Instrumont. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be pavable, with such inferest. upon notice from Lender to Borrower requesting
payment.,

I this Security Insttument is on a leaschold. Borrower shatl comply with all the provisions of the
lease. If Borrower acquires fee title to the Property. the leaschold and the fee title shall not merge unfess
Lender agrees 1o the merger in writing,

10. Mortgage Insurance. f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maiatain the Mortgage Insurance in effect. 1 for any reason.
the Mortgage Insurance coverage fequired by Lender ceases to be available from the mortgage insurer that
previously provided such insuriince and Borrower was required o make scparately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required o obtain
coverage substantially equivalent to the Morlgage Insurance previously in effect, atl a cost substantiaily
cquivalent to the cost 10 Borrower of the Mortgage Insurance previgusly in effect. from an alternate
morigage insurer gelected by Lenders 3 substantially equivalent Mortgage Insurance coverage 15 hot
available. Borrgwer shall continue to pay to Lender the amount of the separately designaied payments that
were due when the insurance coverage ceased o be in effecy Lenderowill aeeept, use and retain these
paymenls as a non-refundable 1085 reserve in lieu of Morlgage Insuranve. Such loss reserve shall be
non-refundable, nonvitbstanding the fact that the Loan is vitimately paid iz full) aad Lender shall not be
required to pay Horrowar any interest or carnings on such 1088 reserve. Lender can o longer require joss
reserve payments it Morlgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes avaliable, is obtained, and lender requires
separately desighated pavments wward the premiums for Mortgage [nsarance. W Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments foward the promiums for Morigage Insurance. Borrower shall pay the premiums required to
maintain Morigage Insurance In effect. 0r o provide @ non-refundable Toss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance &ith any writien agreement between Borrower and
Lender providing for such termination or und! wermination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation o pay interest at the rate provided in the Nete.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
may incur il Borrower does nol repay the Loan as apreed. Borrower is not o party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) lo
these agreements. These agreements may require the morigage insurer to make payments using any source
of funds that the mortgage insurer may have available {which may include funds obtained from Morigage

Insurance premiums). o
C.
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As a result of these agreements, Lender. any purchascr of the Note, another Insurer, any reinsurer,
any other entity. or any affiliate of any of the [oregoing. may receive (dircetly or indirectly) amounts that
derive from {or might be characlerized as) a portion of Borrower's payments for Morlgage Insurance. in
. exchange for sharing or modifving the mortgage insurer's risk. or reducing losses. H such agreement

provides that an affilinie of Lender takes a share of the insurer's risk in exchange for a share of the
premivms paid to the insurer, the arrangement is often termed "captive reinsurance.” Furthen;
{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower t6 any refund,
{b) Any such agrecments will not affect the rights Borrower has - if any - with respect 1o the
Muortgage Insurance under the Houmeowners Protection Act of 1998 or any othier law. These rights
may include the right to receive certain disclosures, to regquest and obtain cancellation of the
Mortgage insurance, to have the Mortgage Insurance terminated auntematically, and/or fo reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.
F1. Assignment of Miscellaneous Proceeds; Forfeiture Al Miscelluncous Procecds are hereby
assigned to and shall be pald w Lender.
1f the Property is damaged, such Miscellanéous Proceeds ghatl be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lendes's security s not lessened.
- During such repair and restoration pertod. Lender shall have the right to_hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 10 ensure ihe work has been completed to
Lender's satisfaction, provided that such inspeetion shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made'in writing or Applicable Law reguires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any inferest or earnings en such
Miscellaneous Proceeds, I the regtoration or repair is not economically feasible or Lender's seeurity would
be lessened., the Miscellancous Proceeds shalt be applied to the sums secured by this Security Instrument,
whether or nol then due. with the excess. H any. paid to Borrower, Such Miseetlaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of o wital wking, destruction, or less in value of the Property, the Miscellaneous
Procecds shall be applied o the sums seetired by this Securily Instrument. whether or pot then due. with
the excess. i aav, paid w Borrower,

I the event of a partial taking, destruction. or loss in valie of the Property in which the Tair market
value of the Proporty immediately before the partial taking, destruction. or loss in value is egual to or
greater than the amount of the sums secured by this Seeurily Instrument immediately before the partial
taking. destruction. or foss in value, unless Borrower and Lender otherwise agree i writing, the sums
secured by this Security Instrument shall be reduced by the amountiof the Miscellancous Proceeds
multiplicd by the {ollowing fraction: {4} the total amount of the sums secured immediately before the
partial taking, Cdestruction. or loss in value divided by (b the fair market value of the Property
immediately before the partind taking. destruction, or foss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial tuking. destruction, or joss in value is tess than the
amount of the sums sceured inunedistely before the partial taking, destruction, or loss i value, unless
Borrower and Lender otherwise sgree in writing. the Miscelianeous Proceeds shall be applied o the sums
secured by this Sceurity Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the
Opposing Parly (as defined in the next sentence) offers to make an award to sctile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or o the
sums secured by this Security Instrument. whether or not then due. "Opposing Party"” means the third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard o Miscellaneous Proceeds.
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Borrower shall be in defuult i any action of proceeding, whether ¢ivil or eriminal, is begun that, in
Lender's judgment. could result in jorfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. acceleration has cccurred. reinstatc as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property of other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are sitributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender.

Al Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver, Exionsion of the ime for
payment or modification of amortization of the sums secured by this Seeurity Instriment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to refease the liability of Borrower
or any Successors i Interest of Borrower. Lender shall not be required #0 commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment of otherivise modify
amortization of the sums sceurced by this Scourity Instrument by reasen of any demand made by the original
Borrower or any Successors in nterest of Borrower, Any forbearance by Lender m oxercising any right or
remedy including. without limitation, Fender's acceptance of payments from third persons. entities or
Successors in Interest of Borrower or in amounts foss than the amount then due shalt not be a waiver of or
preciude the excroise of any right or remody.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower' s obligations and Hability shall be joint and several, However, any Borrower who
co-signs this Securily Instrument bul does not executs the Nele {a "co-signer"): (a} is co-signing this
. Sceurity Instrument onty to mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Sccurity Instrument; (b} is not personatly obligated to pay the sums sccured by this Security
Instrument: and {¢) agrees that Lender and any other Borrower can agree to extends modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18. any Successor in Interest of Borrower who assumes
Borrower’s obligationsunder this Security Iastrument in writing, and is approved by Lender. shall ebiain
all of Borrower's rights and benelits ander this Security Instrument. Borrewer shall nel be released from
Borrower s obligations and lability under this Security Instrument unkess Lender agrees (o such relefise in
writing. The covenasnts and agreements of this Security Instrument shall 'bind (exeept as provided in
Section 20) and benefit the successors and assigns of Lender.

t4. Lean Charges, Lender may charge Borrower fees for services performed in connection with
Rorsower's default, for the purpose of protetting Leader's mferest in the Property and rights under this
Sccurity Instrument. including, but not limited to. attorneys’ fees, property inspection and valuation fees,
In regard 1o any other fees, the absence 0F express authority in this Scewrity Instrument to charge a specific
{ee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security Instrument or by Applicable Law.

I the'loan is subject to a law which sets maximum lodn charges. and that faw is finally imerpreted so
that the interest or other foan charges collecied or to be collccted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall He reduced by the amount nccessary to reduce the
charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded o Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct pavment to Borrower, I a refund reduces principal, the
reduction will be treated as o puetial prepavment without any prepayvment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment 1o Borrower will constitute o waiver of any right of action Borrower might have arising out
of such overcharge.

15. Naotices. All aotices given by Borrower or Lender in conpection with this Security lnstrument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed o
have been given 1o Borrower when matled by first class mail or when actually delivered to Borrower's

(w”"‘-?
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notice address i sent by other means. Notice to any one Borrower shall constitute notice 10 all Borrowers
unfess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrewer shall promptly
notify Lender of Borrower's change of address, 1f Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shatl only report a change of address through that spegified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be piven by delivering it or by mailing it by first class mail 1o Lender's address
stated herein unless Lender has designated another address by netice w Borrower. Any notice in
connection with this Sceurily Instrument shall not be deemed to have been given to Lender until actually
reecived hy Lender. H any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requiremint under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This. Securily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 1s located. All sights and
obligations contained in this Security Instrument arc subject to any requirements and lmitations of
Applicable Law, Applicable Law might explicitly or implicitly aliow the partics 16 agree by contract or i
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. in
the event that any provision or clause of this Security Instrument or the Note conliics with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given etfeel without the conflicting provision.

As used in this Securily Instrument: (a) words of the mascuiine glnder shali mean and inciude
corresponding neuter words or words of the feminine genders (b) words In the singutar shall mean and
include the piural and vice versa: and (¢) the word "may™ gives sole diseretion without any obligation o
tuke any action.

17. Borrower's Copy, Borrower shall be given one copy of the Note and of this Sccurity Ihstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” meansgény legal or beneficial interest in the Property, includings but not limited
1o, those beneficial interests trahsterred ina bond for deed. contract for decd, installment salés.contract or
escrow agreement, the intent ol which is the lransfer of title by Borrower al a fulure date to a purchaser.

1 all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persen andg beneficial intenest in Borrower is sold or ginsierred) without Lender's prior
written consent. Tender may require dmmediate payment in isll of all sums scoured by this Seeurity
Instrumient. Holvever, this option shall not be exercised by Lender if such exercise 15 prohibited by
Applicable Law.

il Lender excreises this optien, Lender shall give Borrawer notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giver in accordance with Section 15
within which Borrower must pay all sums Secured by this Security Instrument. [ Borrower fails to pay
these sums priod to the expiration of this period. Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Accelegiition. ! Borrower mueels certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior o the earliest oft {a) five dayvs befoge sale of the Property pursuant o any power of sale contained in
this Securily Instrumenl: (b) such other period as Applicable Law might specily for the termination of
Borrower's right fo reinstote; or (¢} entry of a judement enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred: {b} cures any default of any other covenants or
agreements: {¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
0. reasonable attorneys' fees, propetly inspection and valuation fees. and other fees incurred for the
purpose of prateciing Lender's interest in the Property and rights under this Security Instrument; and (d)
lakes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation 1o pay the sums secured by this Security
Instrament, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms. as selected by Lender: {a) cash: (b) money order: (¢)
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic
Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured hereby
shatl remain fully effective as I no acccleration had occurred. However, this right to reinstate shall not
apply in the case ol aceeleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {logether with this Sceurity Instrumient) can be sold one or more times without prior aptice to
Borrower, A sale might result in a change in the entity (known as the "loan Servicer”) thal coilects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage toan
servicing obligations under the Note. this Security Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there §s a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loun Servicer, the address to which payments should be made and any other information RESPPA
requires in connection with a notice of transfer of servicing. If the Mole s sotd and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage 1oan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor 1L.oan Servicer and are not
assumed by the Note purchaser unjess otherwise providedsby the Note purchases.

Neither Borrower nor Lender may commenee. jain. or be joined to any judicial action {as either an
individual litigant or the member of a ©lass) thal arises from the other party's actions pursuant to this
Security Instrument o that alleges that the other party has breached any provision of. or any duty owed by
reason of. this Sceurity Instrument, until sueh Borrower or Lender has notiffed the other party (with such
notice given in compliance with the requircmients of Section 13) of such alleged breach and alforded the
other party hercto a reasonable period after e giving of such notice o take correclive action, I
Applicable Law provides a time periad which must elapse before certain action can be daken, that time
period will be deemed w0 be reasonable for purposes of this paragraph. The notice of acceleration and
opporfunily 10 cure given o Borrower pursuant to Section 22 and the noetice of acceleration given to
Borrower pursuant 10 Section 18 shall be desmed o satisfy the notice and opportunity (o take corrective
action provisions of this Scetion 20

2i. Hazardous Subsiances. As used in this Section 21 {a) "TMasardous Substances” arg those
substances defined as wxic or hazardous substances, pollutants, 0F wastes by Environmental Law and the
following substances: gasoline. ketosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyvde. and radioactive materials;
(b} "Environmental Law" means foderat taws and s of the jurisdiction where the Property is located that
relate to health, safety or enviropmental protection: (¢} "Environmental Cleanup” includes any response
action., remedial action, or removal action. as defined in Environmental faw; and {d} an "Environmental
Condition" means a condition that can cause. contribute to. or otherwise {rigger an Environmental
Cleandp,

Borrower shall not cause or permit the presence, user disposal, storage, or release of any Hazardous
Substances. or threaten to relfease any Hazardous Substances. on or in the Property. Borrower shall not do,
nor allow anyone else to do. anything affecting the Property {a) that is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or {¢) which. duc to the presence, use, or release of a
Hazardous Substance. ercates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use. or storage on the Property of small quantities of
Hazardeus Substances that are generally recognized o be appropriate o normal residential uses and (o
maintenance of the Property (including. but not limited 1o, hazardous substances in consumer products).

Borrower shalt promptly give Lender written notice of (a) any investigation, clain. demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any
Environmental Condition, including but not Bimited to. any spilling, it(a,}uﬂg discharge, release or threat of
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release of any Hazardous Substance. and (¢) any condition caused by the presence. use or release of a
) Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or is notified
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remudial actions In accordance with Environmental Law, Nothing herein shall create any cbligation on
Lenader for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; {b) the action required to cure the defaulf; (¢} & date, not less than 38 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums Secured by
this Security Instrument and sale of the Property at public anction af a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration. the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matfers required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect 2ll expenses incurred in pursuing the remedies
provided in this Sectien 22, including, hut nst limited to, reasonable attorneys’ fees and costs of title
evidence.

if Lender invokes the pewer of sale, Lender shall give written notice’ o Trustee of the
oceurrence of an event of default and of Lender's election to cause the Property to be sold, Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Bottower
and to other persons as Applicable Law may require, After the thme required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction 1o the highest bidder at the time and place and under the terms designated in the
notice of sale in 0ne or more pavcels and in any order Trustee dedermines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warraniy, expressed or imphicd. The recitals in (he Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and atterneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
persen or persons legally entitled to it or 1o the clerk of (he superior court of the county in which the
sale took place.

23, Reconvevance. Upon payment of all sums secured by this Security Instrument. Lender shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
without warranty 1o the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee's fee For preparing the reconveyvance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee o any Trustee appointed hereunder who has ceased to act. Without conveyanee of the
Propetty., the successor trustee shall succeed o all the title, power and duties conferred upon Trustee

herein and by Applicable Law. 7
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25. Use of Property. The Property is not used principally for agricultural purposes,

26. Attorneys' Fees. Lender shall be entitied to recover its reasonable attorneys' fees and costs in
any action ar proceeding to construe or enforce any term of this Security Instrument, The term "aitorneys'
fees." whenever used in this Security Tastrument. shall include without limitation attorneys' fees incurred
by Lender in any bankrupley proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DBEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coveants eontained in this

Security Instrument and in any Rider exccuted by Borrower and recorded with it.
Witnesses: ("/? // / ﬂq”‘}lﬂ' """ .
e )f
/ 4
K_.""l«*“\,_m(«:w - (’ | Jé (Scal)
7 Torrowe
ERIC KOFOOT [ oTTOWer
(Sign Original Only)
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' STATE OF WASHINGTON } .s:
’ (‘Dﬁlﬁy of ,-r;,ri'; # i is"‘.f\% Afe %
" On this day personally appeared before me
Fric Ko ey
to me known to be the individual{sy described in and who exccuted the within and (oregoing instrument,
and acknowledped that he/sht/they signed the same as his/her/their frecand voluntary act and deed, for the
uses and purposes thercin mentioned. od L )
GIVEN under my hand and official seal this A0 dayofg@e OO0 ERD BRALT)
At HY ) A
\\““ 1 St ! i - .
o \L\a - O,{,ﬁ 'I, L r
> ARty 6‘ 2, g
a Q} o N Yoy L, » -~
F .@5\0 e
. ‘.:: O ..' «:5 ‘o_ Notary Public m und for the Stale of Washinglon, residing at
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z 0 GNP # My Appolntment Bxpires o PR
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Exhibit “A”
Legal Description

Begloning &b che Southeast Cornmer ©f the Norfhesst Quarter of Lhe
southwest Duarter of Bection 26, Township 4 Novth, Range 9 Basb of the
#illametre Meridian, in the County of Skanania, Stete of Washington,
thence West 346.31 feet to the corrner of btHe Cousby Road: thouce along the
canter of the sald County Road in a Worbthwesterly direction 332.49 feet
to the initial point of the tracl hereby described; thence in s Southeriy
direction aleng the centsrline of said County Road to a point which is
South 208 fect fyvom & Iine drawn Bast and MWesr shrough the iniclal point;
thence Fagt 2086 feet; thenos North 208 feetl; thence West Lo the polint of
begiming.
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