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State of Washington DEED OF TRUST ! R . E

MIN 100267448807017383

THIS DEED OF TRUST ("Security Instrument” is made on  August 15, 2008

| The Grantor is
§ STEVEN L. FERGUSON, SR. AND OEBORAH . FERGUSON, HUSBAND AND WIFE

< A RO N 'w,.ﬁ(

A ks o\ PN LLC

("Trusiee”). The beneficiary is Morigage Elecironic Registration Systems, Inc. ("MERS"), (solely a8 nominee for
{.ender, as hereinafter defined, and Lender’s successors and assigns). MERS is organized and existing under the
faws of Delaware, and has an address and wlephone oumber of P.O. Bex 2026, Flint, MI 48501-2026,
tel. (B8} 679-MERS.

{"Borrower"}. The jrustec is ‘Q{ NN

AMERICAN ENUITY MORTGAGE, INC. .
| : ("Lender™) is organized and cxisting under the laws of THE STATE OF MISSOURI , and
| : has an address of 11933 WESTLINE INDUSTRIAL DRIVE

: ST. LOUIS, MISSGQURI 63146 . Borrower owes Lender the principal sum of

One Hundred Seventy-Eight Thousand, Six Hundred Three and No/100 -we-e-

Dollars (U.S. $ 178,603.00 ).

2008-27-12583
FHA Washington Deed of Trust with MERS-4/90
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This debt Is evidenced by Borrower's note daled the same date as this Secumity Insirument ("Nowe"),
which provides for monthly paymens, with the full debt, if not paid earlicr, duc and payable on
September 1, 2038 . This Security Instrument sccures o Lender: (a) the repayment of ihe debt
evidenced by the Note, with intercst, and all rencwals, extensions and maodifications of the Notey (b the payiment
ot all other sums, with inicrest, advanced ander paragraph 7 10 protect the seeurity of this Secutity Instramneat
and (¢} the performance of Borrower’s covenants and agreements under thig Sccurity Instrament and the Note.
For this purpose, Borrower frrevocably grants and conveys 1o the Trustee,| in tush with  power
of sale, the following described property i()ca{ed{_i%_ SKAMANIA County, Washingion:
~REEASESEE-ATTACHED EFXNIBTIT A2

%

LOT #20, CARSON VALLEY PARK, ACCORDING TO THE PLAT THEREOF,
RECORDED IN BOOK “a" oF PLATS, pPaGtE 148, RECORDS OF SKAMANTA

COUNTY, WASHINGTON.

which has the address of 81 ALPIRE LANE {Street]
CARSON (Ciwvl, Washington 98610 [Zip Code)

{"Property Addrcss™);

TOGETHER WITH. all the improvemenis now or hereafter erected on the property, and st casements,
appurtenances and [ixtures now or hereafter a part of the property. All replacements and addilions shall also be
covercd by this Sccurity Instrzment. All af the foregoing is referred to in this Sccurity Instrument as the
"Property,” Borrower understands and agrees that MERS hoids enly fegal title to the interests granted by
Borrgwer in this Security Instrument; but, if necessary 1o comply wilh law ot custom, MERS, (as nomince for
Lender and Lender’s successorts and assigns), has the right: to exescise any or all of those inlerests, including, but
not fimited to, the right to foreclase and sell the Property: and fo 1zke any action required of Lender including,
but not Hmiled 10, releasing or canceling this Security nstrument.

BORROWER COVENANTS thal Borrower is lawfully seized of the cstaie hereby conveyed and has the
right w grant and convey the Property and thar the Property s unencumbered, except for cncumbrances of
record. Borrower warmnts and will defend gencrally the tifle fo the Property against slf claims and demands,
sibject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifonn covenants Por national use and nen-uniform
covenams with Tmited varistions by jutisdiction 1o constituic a uniform security msirument covering real
property.

Borrower and Lender covenant and agree as [ollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and
inerest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly
paymenl, together with the principal and interest as set forth in the Note and any late charges, a sum for {a) :axes
and special assessments levied or to be levicd against the Property, (b} leaschold payments or ground rents on the
Praperty, and {¢} promiums for Insurance required under paragraph 4. In any year in which the Lender must pay
a mortgage insurance premiom to the Secretary of Housing and Urban Development ("Sceretary™), or in any year
in which such premium would have been required if Lender sull held the Security Instrument, cach monthly

2008-27-12583 Lo AT
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payment shall also include cither: (1) # sum for the annual Morigage NSUrANCe premivim 10 be paid Dy Lender to
theé Scoretary, or () a monthly charge instead of a mortgage msurance premium if this Security Instrutnent is
held by the Sceretary, in a reasonable ammount to be dotermined by the Secreiary. Except for the monthaly charge
by the Sceretary, these tems are catled "Escrow Tiems” and the sums paid o Lender are called "Escrow Funds.”

Lencder may, at any time, collect and hold amounts for Escrow ftems in an aggregaic amount not o oxceed
the maximum amount that may be required for Borrower’s escrow account under the Real Bsmie Seidement
Pracedures Act of 1974, 12 U.8.C. Scction 2601 ¢ seg. and implementing regulations, 24 CFR Pagt 3500, a8
they may be amended from time o time ("RESPA™), except that the cushion or reserve permitied by RESPA for
unanticipated disharsements or disbursements before the Borrower’s payrments ase available in the account may
not be based on amounis due 10r the mortgage nsurance premium.

If the amounts beld by Lender for Bscrow liems exceed the amounts permilied to he held by RESPA,
ender shall account o Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient w0 pay the Escrow Iems when due, Lender may notfy € Borrower and
require Borrower 10 make up the shertage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the full payment of all such’ sums, Borrower’s account shall be crodited with the
balance remaining for all installment ftems (&), (b), and {c) and any morigage insurance premium instaflment that
Lender has pot become obligated to pay to-the Scerétasy, and Lénder shall promptiy refund any excess funds ©
Borrower. Tmmediately prior lo a foreclosure sale of the Properly or s acquisition by Lender, Borrower’s
account shall be credited with any halance remaining for all installments for ftems (a), (b), and ).

3. Application of Payments, All payments under paragraphs Pasd 2 shall be apphed by Lender as follows:

First, 1o the mortgage insurance preminim (o be paid by Lender 1o the Secretary or 1o the monthty charge by
the Secretary instead of the monthly mortgage MSUrance premium;

Second, 1o any taxes, special asscssmenty, leascheld payments or ground rents, and fire, flood and other
hazard insurance premiums, as requited;

Third, to interest due under the Notg;

Fourth, to amortization of the principal of the Now; and

Fifth, to laie charges doc pader the Noie.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insare all improvemenis on the Property,
whether now in existence or subsequently crelied, against any hazards, casuaities, and conungencies, including
fire, for which Lender requires insuranee, This insurance shall be maintained in the amounts and for the periods
that Tender reguires. Borrower shall also insure all improvements on the Properly, whether now in exisience or
subssguently erecied, against loss by floods to the exion: required by the Secretary. All insurante shall be cartied
with companies approved by Lender. The insurance policies and #ny renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall pive Lender immediate notce by mail. Lender may make proof of ioss
if not made prompdy by Borrower., Each imsurance company goncerned is bercby anthorized and directed 1o
make payment for such ioss directly 1o Lender, instcad of 1o Bomower and 10 Lender jointly, Al or any part of
the insurance proceeds may be applied by Lender, a1 s opton, #itheér (2} w the reduction of the indebtedness
ynder the Notg and this Secarity Instrument, {irst to any delinquent amounis applied in the order in paragraph 3,
and then o prepayment of principal, or (b} to the restoration of fepair of the damaged Property. Any application
of the procecds 1o the principal shall not exiend or postpose (he duc date of the monthly payments which arc
referred 0 in paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds over an
amount required 10 pay ail cutsinding indebiedness under the Note and this Security Instrument shall be paid o
the entity legally entitled therato.

In the event of foreclosure of this Scourity Insirumcnt or other transfer of tde o the Property that
extinguishes the indebtedness, all right, tite and interest of Borrower in and o insurance policics in force shall
pass 0 the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afler the exccution of this Security Instrument {(or within sixty days of a laer sale or
wanster of the Property) and shalt continue Lo occapy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, uniess Lender determines that requirement will cavse undue hardship for
Borrower, or unless exienuating circumstances exist which are beyond Borrower’s control. Bormower shall notify
Lender of any exlenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially
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change the Property or ailow the Property o deterioraic, reasonable wear and tear cxcepled. Londet may inspect
the Property if the Property is vacant or abandoned or the loan is in defaull, Lender may ke reasonable action te
protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during
the logn application process, gave materially falsc or inaccurate information or statements ¢ Lender (ot falled to
provide Lender with any material information} in connection with the loan evidenced by the Now, inclading, but
not imited 10, representations conceming Borrower’s occupancy of the Property as a priscipal residence. 1f thig
Security Instrument is on a leaschold, Borrower shall comply with the provisions of the leass. If ‘Bamrower
acquires fee litle 1o the Property, the leasehold and fes title shall not be merged unless Lender agrees o the
merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, disect or consequential, in connection
with any condemnation or other taking of any part of the Property, orfor conyeyance in place of condemnation,
arc hergby assigned and shall be paid to Lender 1o the exicnt of the full amount of the mdebtedness that remaing
unpaid nnder the Note and this Security Insirument. Lender shall apply such progecds 1o the reduction of the
indzhtedness ander the Note and this Sccurity Instrument, fisst 1o any delinquent amounis applied in the order
provided in paragraph 3, and then wo prepayment of principal. Any application of the proceeds o the principal
snall not extend or postpone the duc daw of the monthly payments, which aré referred w in paragraph 2, or
change the amoun: of such paymenis. Any exce§s proceeds over an amount required to pay all oulstanding
indebledness under the Note and this Securtty lnstrument shall be paid 1o the entity icgally entitled thercto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali pay ali
governmental or municipal charges, fines and impositions that are not included in paragraph 2, Borrower shall
pay these obligations on time directy & the entity which is owed the payment. I failure to pay would adversely
affect Lender’s interest in the Property, apon Lender’s request Borrewer shall prompily fumish o Lender
receipts evidencing these payments,

If Borrower fails 1o make these payments of the payments required by paragraph 2. or {ails 10 perlorm ary
other covenants and agreements contained in (is Security Insirument, or there is a legal procecding that may
significandy affect Lender's rights in the Property (such as a proceeding in bankruptey, for ¢onderonation or 1o
enforce laws or tegulations), then Lender may do and pay whatever is necessary to protect die value of the
Property and’ Lender’s rights i the Property, including payment of taxes, hazard insurasce and other items
menioned in paragiaph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Securlty Instrument. These amountsshall beas interest from the dase of disharsernent, at the Note
rate, and at the opuon 0f Lender, shall be immediately duc and payable,

Borrower shall prompily discharge’ any Hen which has priority oves this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a masmer acceptable t©
Lender; (b) contests in good faith the Hen by, or defends agalnst enforcement of the len in, legal proceedings
which in the Lender’s opinion operate ty prevent the enforcement of the len; or () sceures from the holder of
the Hen an agreement satisfactory o Lender subordinating the lien lo this Security Instrument, If Lender
determines that any pari of the Property I8 subject w0 a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice idenlifying the lien, Borrower shall satisfy the lien or ake one or
maore of the actions set forth above within 10 days of the giving of notice.

8. Fees., Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Defaunit. Lender may, except as Hmited by regulations ssued by the Secretary, in the case of payment
defaults, reguire immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing o pay in full any monthly payment required by this Security
Instrument prior to or on the doe date of the next monthly payment, or
(i) Borrower defaults by failing, for 2 period of thiry days, © perform any other cobligations
contained In this Security Instrument.
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{b) Sale Without Credit Approval. Lender shall, if permiticd by applicable law (including Section
341(dy of the Garn-St. Germain Depository Institions Act of 1982, 12 ULS.C. 1701j-3{(d)) and with the
prior approval of the Secretary, require immediate payment in full of all sums secured by this Sécurily
Instroment if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Properly, is
sold or otherwisce transferred {other than by devise or descent), and
{ii) The Properiy is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 50 occupy the Property but his or her credis has pot been approved
accordance with the requiremenis of the Secretary.
(¢} No Waiver. If circumstances occur thal would permit Lender to require immediale payment in tull,
but Lender does not require such payments, Leader does not graive 8 rights with respect o subsequent
events.
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defashis, to require immediate payment in full and forecloss if aot
pail. This Security Instrument docs not authorize acceleration or foreclosure if not permitted by
regulations of the Secretary.
{(e) Mortgage Not Insured. Bomrower agress that i this Securily fnsiryment and the Noie are not
determired to be eligible for insurance ynder tic National Housing Act within 60 days from the daie
hereof, Lender may. at its option, require mmediate payment i full of all sums secured by this Security
Insmument. A written statement of any authorized agent of #¢ Secretary dated subsequent 9 60 days
from the date hereof, declining to imsure this Sccurily Instrument and the Note, shall be deemed
conclusive proof of such incligibility. Notwithstanding e {oregoing, this option may not be exercised by
Lender when the unavallabdiy of insurance is solfcly due to Lender’s failure 0 zemil a morigage
insurance premium o the Secrclary.

1. Reinstatement. Borrower has a right 1o be reinstated if Lendor has required immediate payment i full
because of Borrower’s failure 10 pay an amount due under the Note or this Securily instrument. This right apphes
even after foreclosure proceedings arc instiuted, To reinstate the Sccurity Insthument, Borrower shall wnder i a
lump sum all amounis required to bring Borower’s account current including, 1 the extent they are obligations
of Borrower under this Security Instrument, foreclosure cosls and reasonable and customary aliomeys Tees and
cxpenses property associated with the foreclosure proceeding. Upon reinstatement By Borrower, this Security
Instrugient and the obligations that it sccures shall remain in effect as if Lender had ot required immediate
payment iz full. Howawver, Lender is not reguired to permit reinstatement i (1) Lender has accepted reinstatemant
after the cemmencement of foreclosure proceedings within two years immedialgly preceding thic commencement
of a current foreclosure proceeding, (i) reinsiziement will preciude foreclosure on different grounds in the futare,
or {iil} reinsiatement will adversely affect the priority of the hien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment of
modification of amortization of the sums secured by this Security Inswrament granted by Lender to any successor
i interest of Borrower shall not operate (o release the Hability of the originat Borrower or Borrower’s successor
in interest. Lender shall not be required o commence proceedings against any successor in interest or refuse 1o
extend time for payment or otherwise modify amortization of the sums sccured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
{cnder in exercising any right or remedy shall not be a waiver of or prechude the exercise of any night or remedy.

12. Suecessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not exccute the Noie: {8) 18 co-sigaing this Security
Instrument oply to morigage, grant and convey that Borrower's interest in the Property under the erms of this
Security Instrument; {by) is not personally obligated o pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agres 1o extend, modify, forbear or make any accommodations
with regard to the terms of this Secunity Instrament or the Note without that Borrower's consent.

2008-27-12593
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13. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering i
o by mailing it by first class mail unless applicable law requires use of another method, The notice shall be
directed 10 the Property Address or any other address Borrower designates by notice (o Lender. Any notice to
Lender shail be given by first class mail 1o Lender’s address stated herein or any address Lender designaies by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have béee givea o
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Iastrument shall be governed by Federal law and the law
of the jurisdiction in which the Property is located. In the cvent that any provision or clause of this| Security
Instrument or the Nowe conflicts with applicable law, such conflict shaff not affect other provisions of this
Sccurity Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shali nol cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property, Borrower shall not doy nor allow anyone clse to do,
anything affecting the Property that is in viclation of any Environmemal Laws The preceding 1wo sentences shall
not apply to the presence, use, of storage on the Propertyy of small guantitics of Hazardous Substances that are
gencrally recognized 10 be appropriate 0 normal residential uses and 10 mainienance of the Praperty.

Borrower shall promptly give Lender wrilien notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privale party involving the Property and any Hazardous
Substance or Eavironmental Law of which Borrower has acteal knowledge. If Borrower learns, of is nolified by
any governmenial or regulatory authority, that any removal or other remediation of any Hazardous Substances
affecting the Property is necessary, Rorrower shall promptly take all necessary remedial actions in accordance
with Envirommental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiances: gasoline, kerosene, other flammabie or toxie
petrolenmn  products, toxic pesticides and herbicides, volatile solvents, materials contaming asbestos or
formaldenyde; and radioactive materials. As used in this paragraph 16, "Environmenial Law” means federal faws
and Jaws of the jurisdiction where the Property is located that relatg 0 healih, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers to Londer all the remts and
revenucs of the Property. Borrower anthorizes Lender or Lender’s agents 1o collect the rents and revenues and
hereby directs ¢ach tenamt of the Properly 1o pay the rents to Leades or Lender’s agents, However, prior to
Lender's notige (0 Bormrower of Borrower's breach of any covenanl or agreement in te Security Inslrument,
Borrower shall coliect and receive all rent® and revenues of the Property as trustes for the beaefit of Lender and
Borrower. This assignment of renls constitutes an absolute assignment and not an assignment for additional
sccurity only,

If Lender gives notice of breach o Borrower: {a) all rénts received by Borrower shall be held by Borrower
as trastee for benefit of Lender only, to be applied 10 the sums sceured by the Securily Instument; {b) Leader
shalt be entitied w collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shalt pay
all rents due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignrment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 17,

Lender shall net be required to enter upon, take conwrel of or mainain the Property before or afler giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a
breach. Any apphcation of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full,

2008~27-12583
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18. Foreclosure Procedure, If Lender requires immediate payment in full ander paragraph 9, Lender
may invoke the power of sale and any other remedies permitted by applicable Jaw. Lender shall be entitled
to collect all expenses incurred in pursning the remedies provided in this paragraph 18, tucluding, but not
fimited to, reasonable atiorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written nofice to Trustee of the oceurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may reguire. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall selt the Property at public aunction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Preperiy for a period or periods
permitted by applicable Iaw by public announcement at the tirue and place fixed in the notice of sale,
Lender or its designee may purchase the Propevty al any sale.

TFrustee shall deliver t¢ the purchaser Trustee’s deed conveying the Property withoat any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limifed to, reasonable Trustee’s and attorneys® fees; (b) to
a1 sims secured by this Security Instrument; and (¢) any excess 1o the person or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place,

If the Lender’s interest in this Security [nstrument is held by the Secreftury and the Secretary
requires immediate payment in full under paragraph 9, the Secrefary may invoke the nonjudicial power of
sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C. 3751 et seg) by
requesting a foreclosure cominissioner designated under the Act to comimence foreclosure and to sell the
Property as provided in the Act, Nothing i the preceding sentence shall deprive the Secrctary of any
rights otherwise available to 4 Lender under this paragraph 18 or applicable law.

19, Reconvevance, Lpon pavment of all sums secured by this Sccurity Instrament, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrement and all notes evidencing debt
seeared by this Security Instrument to Trustee. Trustee shall reconvey the Property withoat warranty amd without
charge to the person or persens legally entided to it Such person of persons shall pay any recordation costs.

20. Substitute Trustee. In accordance with applicabie faw, Lender may from tme to time appoint a
successor resies o any Trustee appointed hercundes whoe hag ceased to act, Without conveyance of the Property,
the successer rustee shall succecd o all the ude, power and dutics conferred upon Trusice herein and by
applicabic law,

21. Use of Property. The Property 18 not used principally for agricoluwral or farming purposes.

22. Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded
wopether with this Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agseements of this Security Instrument as if the ridei{(s) were a part of
this Security Insirument. [Check applicable box{es)l.

ﬁ Condominium Rider L Growing Equity Rider _ X Other {specify]
| Planned Unit Development Rider [ Graduated Payment Ridor ADJUSTABLE RATE RIDER

2008-27-12593

lnitia!s:,ﬂ/'
VIMPEAN(WA) (0305).02 Page 70f 2
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contaied in this Sceurity Instument and

in any rider(s) cxecuted by Borrower and recorded with it
Witnesses:

—
” -
e

4
A

Fot

(Seal;

STEVEN L.

. O
" o N B .
(ANGNTINCE 2 LSRN

FERGUSON, SH.

-Borrower

(Seal}

..{Seal) e

DERDRAH L. FERGUSON

-Borrower

(Seal}

Botrowear

e (Seal)

-Borrower

{Scal)

Bofrower

. (Seal)

-Borrower

2608-27-12583

YMPB.4N(WA) (0305).02 Page 8 of 8

-Borrower

et Seal)

-Borrower
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-

STATE OF WASHINGTON County of KING- 567 wum v o } ss:

On this day personally appeared before me
STEVEN L. FERGUSON, SR. and DEBORAH L. FERGUSON

o FaN
T R TR 'hr\_q"—:y_ft ST DIFR NS aﬁ TR TR0
0 me Kirewa 1o be the individual(s) described in and who executed the within and foregoing mstrument, and
acknowiedged that hefshefibey signed the same as hisfer/their free and voluntary act and deed, Tor the uses and
purpose therein mentioned.

GIVEN under my hand and official scal this 15th | / day of August 2008
_j \j\ﬂ\ \lj\l‘.\ \5 ‘\ \,_(_V\_ N,
RACHEL J HARVEY \er.arv l’uhhc 1r\ And {or the Slalc of Washmglon rcszd n@\at
" NOTARY PUBLIC o W P N a\\\rm\m_
F WASHINGTON
ST‘::I)E;L?ISSIOR EXPIRES My Appointment Expires on (FA 9N \ {\ ! IOV i
MAY 8, 2011

2008-27-12593

VMPEAN{WA) (0308) 02 Page9of g
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ADJUSTABLE RATE RIDER

FHA Case No.
551-870930-4-728

THIS ADJUSTABLE RATE RIDER is made this  15&h day of August, 2008
and is incorparated into and shall be desmed to amend and supplemen: the Morigage,
Deed of Trusl or Security Deed {"Securily Instrument’) of the same dale given by the
undersigned {"Borrower”) 10 secure Borrower's Note ("Note™) lo
AMERICAN EQUITY MOBTEBAGE, INEC.

{the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:

81 ALPINE LANE, CARSON, HWA  S8510
[Property Address}
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TiME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Segurity insirument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date

The interest rate may change op the first day of | Japuary, 2012 ,andon
that day of each succeeding year. "Change Date” means each date on which the intgrest
rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an index.
“index” means the weekly average yield on United States Treasury Securities adjusted to a
constant maturity of one year, as made availabig by the Federal Reserve Board. "Current
index” means the most recent index figure available 30 days before ihe Change Date. It the
Index (as defined above) is no longer avaiable, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice
of the new index.

2008-27-125893

FHA Multistate ARM Rider - 4/05
@‘%—591 U (D508)

Page t of 3 ’znitia!st;/f/j:g—w *:‘_:.3‘«»?5
VMP Mortgage Solutions, ing” ™
R
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculats a new interesirate by adding a margin
Two and One-Ouarter percentage point(s)
2.2500 %) to the Current index and rounding the sum {0 the nearest
one-eighth of one percentage point (0.125%). Subject to the Hmils stated in paragraph {D)
of this Rider, this rounded amount will be the few interest rate until the next Change Date.
(D) Limits on Interest Rate Changes
The existing interesi rate will neverincrease or decrease by more than Bne
parcentage point(s) { 1.0080 %) onany single Change Date. The interest rate will
never be more than Five percentage peints { 5.0000 %)
higher or fower than the initial inlerest rate stated in Paragraph 2 of the Note.
{E) Calcuiation of Payment Change
if the interest rate changes on a Change Date, Lender wil calculate the amount of
monthly payment of principal and interest which would be necessary io repay the unpaid
principal bafance in full at the Maturity Date at the new interest rate through substanlially
equal payments. In makifng such calculation: Lender will use the unpaid principal balance
which would be owed on the Change Date i lhere had been no default in payment on the
Note, reduced Dy the amount of any prepayments to principal. The fesult of this calculation
will be the amount of the pew monthly payment of principal and interest.
{F} Notice of Changes
Lender will give notice 1o Borrower of any change in the iflerest rate and montaly
payment amount. The notice must ba given at least 85 days before the new monthly
payment ameount is due, and must set forth {i) the dafe of the notice, (i) the Change Date,
(i1l the old interest rate, (ivy the new interest rate, (v) the new manthly payment amount, {vi}
the Cusrent Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (¥} any other information which may be required by faw
from time 1c time.
() Effective Date of Changes
A new interast rate calculated in accordance with paragraphs (C) and {D) of this Rider
will become efiective on the Change Dale. Borrower shall make a payment in the new
monihly amount beginning on the first payment date which occurs at least 25 days alter
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
Borrower shail have no obligation o pay any increase in the monthly payment amount
calculated in accordance with paragraph (£) of this Rider for any paymen! date occurring
tess than 25 days after Lender has given the reguired netice, f the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed 1o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been staled in a timely notice,
then Borrower has the option to either {{) demand the return to Borrower of any excess
payment, with interest thereon at the Note rate (a rate equal to the interest rate which
should have been stated in a limely notice}, or (i) reguest that any excess payment, with
interest thereon at the Note rate, be applied as payment of principal. Lender's obligation fo
return any excess payment with interest on demand is not assignable even if the Note is
otherwise assigned before the demand for return is made.
2008-27-12533 (o eSS
Initials /) 1)
@-591U (0508 Page 2013
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BY SIGNING BELOW, Borrower accepts and agrees {0 the lerings and covenants

contained in this Adjustable Rate Rider.

1

"J' n,}'--’, e ' ‘ !;, e ; J . .9 :
_"//[:;:'L"r.'f'a'a - AT T ’// (Seai) E DR ST I UREATE o 8 TWEG TR S {Seal)
STEVEN L. FERGUSON, SB. -Borrower DEBORAH L. FERGUSON -Borrower
- (Seal) . (Seal)
-Borrower -Borrower
{Seal) _ (Seai)
-Borrower -Borrower
(Seal) {Seal
-Borrower -Borrower
2008-27-12593
@5-5910 (0508) Page 3 of 3
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State of Washington -
County of Skamania

u.mmusm.snmmcmmm.aom
certify that the foregoing instrument is a true and comect copy of
the document now on file or recorded in my office,

in witnoss whereol, | hereunto set my hand and official seal

' _!.EZ.T?I\%CL”LU&s N

D ei_fj}uufvr




