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Date: BG/11/7268607 BB=570

Filed by: SKAMANIA COUKTY TITLE
Filed & Recorded in Official Recerds
of SKABANIA COUNTY

SKAMANIA COUNTY AUDITOR

WHEN RECORDED RETURN TO: T HICHREL GARVISON
COLUMBIA CREDIT UNION Fee: $28.88

P.O. BOX 324

VANCOUVER, WA 98666

DEED OF TRUST

Grantor(s):
Robert D. Daligney and Teresa Daligney, Husband and Wife as Joint Tenants

Trustee:
Skamania County Title Company

Grantee{s):
Columbia Credit Union

Legal Description:

A tract of land in the West Half of the Northwest Quarter of Section 27, Township 2 North, Range 5 East of the Willamette
Meridian, in the County of Skamania, State of Washington, described as follows: Lot 4 of the Short Plat, recorded in

Book 2 of Short Plats, Page 70, Skamania County records

Abbreviated Legal Desciption:
NW 1/4 Sec 27 T2N RSE

Assessor's Property Tax Pareel or Account No.:
02-05-27-0-0-6704-00

Reference Numbers of Documents Assigned or Released:

THIS DEED OF TRUST IS DATED May 7, 2007 ,
among

Robert D. Daligney and Teresa Daligney, Husband and Wife as Joint Tenants

whose addressis 211 Hilltop Rd., Washougal, WA 98671

(referred to below as "Granior");

Columbia Credit Union whose address is P.O. Box 324, Vancolver, WA 98666
{referred to below sometimes as “Lender” and sometimes as "Beneficiary"); and

Skamania County Title Company
whose address is
41 Russell St., Stevenson, WA 98648
(referred to below as "Trustes")
Grantor conveys to Trustee for benefit of Credit Union as beneficiary all of Grantor's right, title, and interest in and to the follawing
described rea property (the Real "Property"), together with all existing or subsequently erected or affixed improvements or fixtures.

{Check one of the following.)
O This Deed of Trust is part of the collateral for the Agreement. In addition, other collateral also may secure the Agreement.
[x] This Deed of Trust is the sole collateral for the Agresment,

Grantor presently assigns to Credit Union {also known as Beneficiary) all of Grantor's right, title, and interest in and to al rents,
revenues, income, issues, and profits {the "income") from the Real Property described above.

Grantor grants Credit Union a Uniform Commercial Code security interest in the income and in all equipment, fixtures, furnishings,
and other articles of personal property owned by Grantor, now or subsequently attached or affixed to the Real Property described
above, together with all accessions, parts, or additions 1o, all replacements of ard all substitutions for any of such property, and
together with all proceeds (indudng insurance proceeds and refund of premium) from any sale or other disposition {the "Personal
Property”). The Real Property and the Personal Property are collectively referred to as the "Property.”

[ There isa mobile home on the Real Property, which is covered by this security instrument, and which is and shall remain.
(Please check which applies)
Personal Preperty

Red Property

Page 10of 6 -




The term “Indebtedness” as used in this Deed of Trust, shall mean the delt to Credit Union described above, including
interest thereon as described in the credit agreement, plus {a) any amounts expended or advanced by Credi Union tg
discharge Grantor's obligations hereunder, and (b} any expenses incurred by Credit Union or Trustee to enforce Grantor's
obligations hereunder, with interest thereon at the rate of Agreement.

The credit agreement describing the repayment terms of the Indebtedness, and any notes, agreements, or documents given
to renew,, egtend or substitute f%r the clgegsrtn agreement originadly issued is referred%o as “EhegAgreement." The rate of g

interest on the Agreement is subject to indexing, adjustment, renewal, or renegotiation.

;I'hgitermf"Borrawd%r‘éE used in tl}ﬁ DAeged of Tn{st for thte conv%nie?oe of ﬂi‘tg glgrgieis. as1td_ utshe o[g that lt%nn ?ﬁdlBr;ot affe% the
iability of any su rrower on the Agreement or create an al or equ interest in the Pro| in the Borrower
reasc% of thig Deed of Trust. Any Borower who cosigns thisy Deged of _'I'?'ust. but does not executepﬁe ‘Agreement: (a) is Y
oosi%réing this Deed of Trust only to grant and convey that Bomower's interest in the Property to Trustee under the tenms of
this Deed of Trustééb) is not persona Iy{rllldale wunder the Agreement except as otherwise provided by law or contract; and
(c)agrees that Credit Union and any dther borrower hereunder may agree to extend, modify, forebear, release any collateral,
or make any other accommodations or amendments with regard to the terms of this Deed &f Trust or the Agreement, without
riotice to that Borower, without that Borrower’s consent and without releasing that Borrower or modifying this Deed of Trust
as to that Borrower's interest in the Property.

This Deed of Trust secures (check if applicable):

[x] Line of Credit. A revoiving line of creditwhich obli?ates Credit Union to make advances to Grantor in the maximum
principal amount at any one time of $ 100,000.00 untll the A%reement is terminated or suspended or if advances are
made up to the maximum credit limit, and Grantor complies with the terms of the Agreement date Mav 7. 2007 . (In
Cregon, for purposes of ORS 88110 and in ldaho, the maximum term of maturity date of the Agreement induding any
renewals or extensions is 30 years from the date of the Ageement,) Funds may be advanced by Credit Union, repaid
by Grantor, and subsequently readvanced by Credit Union in accerdance with the Agreement. Notwithstanding the
amount ouistandurg‘at any particular time, this Deed of Trust secures the total Indebtedness under the Agreemient. The
unfsald balance of the line of credit under the Agreement will remain in full force and effect notwithstanding a zero
outstanding balance on the fine from time to time, Any prindpal agdvance under the line of credit that exceeds the
amourt shown above as the principle amount of the %reement will not be secured by this Deed of Trust.

[0 Equity Loan. Any equity loan in the maximum ﬁ)incipal amount of $ _under the terms of the Agreement.
{In Cregon, fo;tgurposes‘ og 0ORS 88%‘_110 gn? mfltt:iﬁ , the maXItrm_ir.n tter:em oft mz[atufnty date Olfrt thg Ag{eement, mcludlmg
renewals or extensions, is ars from date of the Agreement,) To the extent of repayment, Grantor may reques
subes‘gquent loan advances subject to Cred?t Union's é}%dl‘t and s\)ecunty verification, FI% Deed orfaTrust segu'e% t?1e
total indebtedness under the Agreement.

This Deed of Twust incuding the assignment ofincome and the sec.uritl'jy interest is glven to secure payment of the
indebtedness and performance ofall Grantor's obligations under this Dead of Trusf and the Agreement and is given and
accepted under the following terms:

1. Ritghts and Obligations of Borrower. Borower/Grantor has various rights and obligations_under this
Deed of Trust” These rights an :esBonsmllmes are set forth in the following paragraphs: 1.1 Payments and Performance;
2. Possession and Maintenance of Property; 3. Taxes and Liens; 4. Property Damage Insurance; 5 Expenditures by
Credit Union: 7. Condemnation; 8.2 Remedies; 10.1 Consent by Credit Union; 10.2 Effect of Consent; 11, Security
Agreement; Financing Statements; 14. Actions Upon Termination; 14.5 Attomeg_s_ Fees and Expenses; 16.2 Unit .
%n%sgi g&“éearm%faﬁoggem 16.3 Annual Reperts; 16.5 Joint and Several Liability; 16.8 Waiver of Homestead Exemption;
a \ .

1.1 Pararyme nt and Performance. Grantor shall pay to Credit Union afl amounts secured by this Deed of Trust
as they becomie due, and shall stictly perform all 'of Grantor's cbligations.

2. Possession and Maintenance of the Property.

2.1 Possession. Untilin default, Grantor may remain in possession and contre! of and operate and manage the
Property and collect the Income from the Property.

2.2 Duty to Maintain. Grantor shall maintain the Praperty in first class condition and promplly perfomm all repairs
and maintenance necessary to preserve its value,

2.3 Nuisance, Waste. Grantor shall neither conduct or permit any nuisance nor commit or suffer an¥| sirip or waste
on or to the P[opertg or any portion thereof including without limitation removal or alienation by Granior of the rignt to remaove
any timber, mineral$ (induding oil and gas), or gravel or rock products.

_ 2.4 Removal of improvements, Granior shall notdemolish or remove any impravements from the Real Property
without the prior written consent of Credit Union. Credit Union shall consent if Grantor mikes arangements satisfactory

to Credit Unian to replace any improvement which Grantor proposes to remove with one of ai lzast equal value,
"Improvements” shaﬁ indudgydl gx]sting and future building%. sﬂructures, and parking facilities. q

2.5 Credit Union's Right to Enter, Credit Union, its agents and representatives, may enter upon the Property at
all raasonable times to attend to Credit Union's interest and to insped the Property,

~ 2.6 Compliance with Governmental Requirements. Grantor shall prompti oorgply with all laws,
ordinances, and regulations of all governmental authcrities applicable to the use or occupancy of the Property, Granter may
contest in good fa 5ny such law, erdinance, ar regulation and withhold compliance dunng any proceeding, induding appropriate
appealg, sc(:aj long as Grantor has nofified Credit Union in writing prior to doing so and Credit Union's inferest in the Property in ndt
jecpardized.

2,7 Duty to Protect. Grantar may do all other acts, allowed by law, that from the character and use of the Property
are reasonably necessary to protect and preserve the security.

2.8 Construction Loan. Ifsome or all of the proceeds of the loan creating the indebtedness are tobe used to construct
or complete construction of an?r Imsgmvemept on the Property, the Improvement shall be completed within six months from the date
of this Deed of Trust and Grantor shall pay in full all costs and expenses in connection with the work,

2.9 Hazardous Substances. Gmntor represents and warrants that the Property has not been and will not be, during
the period this deed remains a lien on the Property, used for the creation, manufaciure, geatment. storage, or disposal of
ang hazardous substance, as defined inthe Comprehensive Environmental Resgmse. ompensation, and Liability Actof
19 0{ at'nd Ot{l&f apphcrtgeblg federal gnd s&ate I%\ﬁ orre _uatnonnsd algd tgmergmg?u. Grantor daulhcmzes Crecft ltgléon and its
agents to enter upon roperty 1o make such Inspedions sts as Credit Union may deem appropriate to determine
ogmplaanoe of thg Property w? thr%s paragraph. Crgdt thor?:_; inspections and tests shailybe far Crgglt Pjn?on's w&?oses
ony and shall not be for the benefit or create ancy duty or liability to Grantor or any tird party. Grantor agrees to indemnify
and hdd Credit Union hammless agams.t an){,an all daims andlosses incuding attorney fees from a breach of this paragraph,
which shall survive the payment of the indebtedness and satisfaction of this Deed of Trust,

3. Taxes and Liens.

3.1 Payment. Grantor shall pay when due before they become delinguent all taxes and assessments levied againstor
on acoount of the ProPer;yH and s_hall_patn when due all claims for work done onor for senices rendered or material furnished
to the property, Granter shall maintain the F’rolperty free of any liens having priciity over or equal to the interest of Credit
Union under this Deed of Trust, except for the [ien of taxes and assessments not due, except for the pricr indebtedness
referred to in Section 17, and except as otherwise provided in Subsection 3.2.

3.2 Ri lﬁht to Contest. Grantor may withhold payment of ang tax, assessment, or claim in copnection with a good faith
dispute over the obligation to pay, so long as Credit Union's'interest in the Property is nct jeopardized. If a lien arises oris

filed as a result of non'?'ayment, rantor shall within 15 days after the lien arises of, if a lien is filed, within 15 days after

Grantor has notice of the filing, secure the ci&:ha,rgl? of the lien or deposit with Credit Union, cﬁsh,or a sufficient corporate

surety bond o other security satisfactory to Credit'Union in an amount sufficient to gischarge the lien plus any costs,

attomeys' fees, or other charges that could acoue as a result of a foreclosure or sale under the lien.

3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes of
assessments and shall authorize the appropriate county official to deliver to Credit Union at any time a written statement
of the taxes and assessments against the property.
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3.4 Notice of Construction. Grantor shall not%Credit Unign at least 15 days before any work is commenced,
any services are furnished, or any materials are supplied to the Property if a construction lien could be asserted

on account of the work, services, or materiais and the cost exceeds $5,000 {if the Property is used for non residential

or commercial purposes) or $1,000 (if thegrogerty is used as a residence). Grantor will on re?uest furnish to Credit

Union advance assurande satisfactory to Credit Union that Grantor can and will pay the cost of such improvements.

3.5 Tax Reserves. Subject loany limitations set by applicable law, Credit Union may require Borrower to
maintain with Credit Unien reserves for payment of taxes and assessments, which reserves shall be created by
advance payment or monthly payments of a sum estimated by Credit Union to be s&:fﬁcnent to produce, at least 1 é‘)
days before due, amounts at |east equal to the taxes and asséssments to be paid. If 15 days before _Ipayment is due
the reserve funds are insufficient, Borrower shall upon demand pay any deficdiency to Credit Union, The reserve
funds shall_be held by Gredit Union as a c%enera! deposit from Borrower and shall constitute a non-interest bearing
debt from Credit Union to Borrower, which Credit Union may satisfy by payment o the taxes and assessments
required to be_paid by Borower as they become due. Credit Union does not hold the reserve funds in trust for Borrower,
and Credit Union is not the agent of Borrower for payment of the faxes and assessments required to be paid by Borrower.

4. Property Damage Insurance.

4.1 Maintenance of Insurance. Grartor shall procure and maintain pdicies of fire insurance with standard
all-risk extended coverage endorsements on a replacement basis for the full insurable value basis covering al
improvements on the Real Property in_an amount sufficient to avoid application of ang coinsurance clause, and with

a mortgagee's loss payable dause’in favor of Credit Union. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable to Credit Union. Grantor shall deliver to Credit Union certificates
of coverage from each insurer containing a stipulation that coverage will nat be cencelled or diminished without a
minimum of 10 days' written notice to Credit Union.

4.2 Application of Proceeds. Grantor shail promptly notify Credit Union of any loss or damage to the
Property. Credit Union may make proof of |oss if Grantor fails todo sowithin 15 days of the casualty. Credt Union may,
at its election, apply the proceeds to the reduction of the Indebtedness or the restoration and repair of the Property. If
Credif Union elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged &f
destroyed Improvemenis ina manner satisfactory to Credit Union. Credit Union shail, upon satisfactory proof of
suich expendilure, pay or reimburse Grantor from the proceads for the reasonable cost of repair or restoration if
Grantor is notin defallt hereunder. Any proceeds which have not been paid cut within 180 days after their fecei
and which Credit Union has not committed to the repair or Esto:atla] of the Property shall be used to prepay fir
accrued interest and then princpal o the Indebledness. If Credit Union holds any proceeds after payment in full of
indebtedness, such proceeds shal be paid to Grantor,

4.3 Unexpired Insurance at Sale. Any unexpired insurance shall insure to the benelit of, and pass 1o, the
purchaser of the property covered by this Deed of Trust at any trustee's or other sale held. under the provision
contained within, or atany foreclosure sale of such Property.

4.4 Compliance with Prior Indebtedness. During the period inwhich any prior Indettedness described
in section 17 is in effect, compliance with the insurance provisions contained in the instnument evidendcing such prior
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust 1o he extent
compliance with the terms of this Deed of Trust shall apply onily to that portion of the proceeds not payable to the
holder of the prior Indebtedness.

4.5 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership
ursuant to a Unit Ownership Law, or similar |aw for the establishment of condominiums o cooperative ownership of Real
roperty, the insurance may be carried by the assodiation of unitowners in Grantor's behalf, and the proceeds of such

insuance may be paid to the assodation of urit owners for the purpose of repairing or reconstructing the Poperty.
If not so used by the association, such proceeds shall be paid to Credit Union.

4.6 Insurance Reserves. Subjectto any limitations set by applicable law, Credit Union may require Borrower
to maintain with Cred‘lﬁlnion reserves for !ayment o¥insuranoe [emifmg?vﬁm reserves shall be crea etﬁ;y

montl;?( payments of a sum estimated by Credit Union (o be suffident to produce, a least 15 days before due, amounts

at leas{ equal fo the insurance premiums te be paid. _If 15 days before payment is due the reserve funds are insufficient,
Borrower shall upon demand pay any deficiency to Credit Unien. The reserve funds shall be held by Credit Union as

a general deposit from Bomower and shall constitute a non-nterest bqann? debt fr%'n Credit Union fo Borrower, which
Credit Union may satisfy Iéy rr.:aymert of the insurance premiums required o be paid by Bomower as they become due.
Credit Union dogs not hold the reserve funds in trust for Barrower, and Credit Union is not the agent of Borower for
payment of the insurance premiums required to be paid by the Borower.

- Exg)enditu res _bé,Credit_ Union. If Grantor fails to comply with any J)rwision. ofthis Beed of Trust,
including the cbligation to maintain the prier Indebtedness in good standing as required by Section 17, Credit Union may

at its opfion an Grantor's behalf pay amounis to cure any defaults in the prior indebiedness and any amount that it expends
in o doing shall be added to the Indebtedness, Amounts so added shall be payable in accordance with the terms of

the indebiedness. The rights provided for in this section shall be in addition to any other rights or any remedies to which
Credit Union may be entifled on account of the defauit. Credit Union shall not by taking the required action cure the

default so as to bar it from any remedy thatit otherwise would have had,

6. Warranty; Defense of Title.

6.1 Title. Grantorwggants that it holds marketable title fo the Property in fee simple free of all encumbrances
ot_lgr?; rt]haBelhg.-sef ?_et fct)rth in Section 17 orinany policy of title insurance issued in favor of Credit Union i connection
with the Deed of Trust.

6.2 Defense of Title. Subjectto the exceptions in the paragraph above, Grantor warrants and will forever
defend the litke against the lawful claims of all persons. In the event any action oerroceedqu is commenced that questions
Grantor's fitle or the interest of Credit Union or Trustee under this Deed of Trust, Grantor shall defend the action at

Grantor's expense.
7. Condemnation.

7.1 Application of Net Proceeds. Ifallor any part of the Propgrtg is condemned, Credit Union may at its
election require that all or any portion of the net procseds of the award be applied to the Indebledness, The net procee
of the award shall mean the award afer, payment of all reasonable costs, expenses, and atiorneys’ fees necessarily pa
arincured by Grantor, Credit Union, or Trustee in connection with the condemnation.

. 7.2 Proceedings. if any proceedings in condemnation are filed, Grantor shall promptly notify Credit Union in
wiiting and Grantor shall promptly take such sfeps as may be necessary todefend the action and obtain the award.

8. Imposition of Tax By State.
8.1 State Taxes Covered. The fdlowing shall constitute state taxes towhich this section applies:

{(a) A specifictax upon trust deeds or upon all or any part of the indebtedness secured by a trust deed or
sg)cﬁwagﬁet";em' Grantorwhich the t is aulhorized ired to deduct fr ts on th
acific tax ona Grantor which the taxpayer is authorized or required to deduct from payments on
fndebtz%ness secured by a trust deed or secﬁri¥y agreement. a paym ¢
%ré\e %é ncﬂg g_lurgé deed or security agreement chargeable against the Credit Union or the holder of the
(a GA speciﬁc tax onall or any portion of the Indebtedness or on payments of principal and interest made by
ran

9. Power and Obligations of Trustee.

9.1 Powers of Trustee. In addtion to all powers of Trustee arising as a matter of law, Trustee shall have the
power to take the following actions with respedt to the Property upon the request of Credit Union and Grantor:

a) Joinjin preparing and filing a map or plat of the Real Pi indudi icati
gt?]errightspi.n Ele pgblic ing n or plat of the Real Property, induding the dedication of streets or
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b} Joinin granting any easement or creating any restricticn on the Real Property. | L
{c} Join in gny sd?ordljr(\ation or other ag'eer%entyaﬁecting this Deed of Trl.st%rrt‘l‘-l’e interest of Credit Union

under this Deed of Trust.

9.2 Obligations to Nofify. Trustee shall not be obligated to noﬁ? any otheglpany of a pending sale under any
other trust deed or lien, or of any adtion or proceeding in which Grantor, Credif Union, or Trustee shali be a party, unless
the action or proceeding is brought by Trustee,

10. Transfer by Grantor.

10.1 Consent by Gredit Unien. Grantor shall net transfer or a?ree to ransfer all or, E:eart of Grantor's interest
in the Property without the prior written consent of Credit Union. Any attempfto transfer shall entitie the Credit Union to
terminate and accelerate the indebtedness under this Deed of Trust.

A"sale or transfer* means the conveyance of real property or any right, title, or interest therein, whether legal or
equitable, whether voluntary or involunta%, by outright sale, deed, installment sale contract, land contract, contract for
deed, leasehold interest with a term areater than three years, lease-option contract, or any other method of conveyance
of real tprope interest. |f any Borrower is a corporation, transfer also includes any change in ownership of more than
25% of the voling stock of Borrower.

If Grantor or prospective transferee lies to Credit Union for consent to a transfer, Credit Union require such
information conozg'r?ng the prospective tr%)npsferee as woulfé normally be reqtl,l?red from the new lpan ap::)rlliar:%mtfq

10.2 Effect of Consent. If Credit Union consents to ane transfer, that consent shall not conslitute a gonsent to
other transfers or a waiver ofthis section. No transfer by Grantor shall relieve Grantor of liability for payment of e
indebtedness. Following a ransfer, Credit Union may agree to any extension of time for payment or modification of the
terms of this Deed of Trust or the Agreement or waive any right or remedy under this Deed of Trust or the Aageementwmout
relieving Grantor from liability. Grantor waives notice, présentment, and protest with respect to the Indebtedness,

11. Security Agreement; Financing Statements.

11.1 Security Agreement. This instrument shall constilute a security agreement to the extent any of the
Proc%e constitutes foxtures, and Credit Union shall have all of the rights of a secured party under the Uniform Commerial
of the state in which the Real Property is located.

11.2 Security Interest. Upon reqUe_sted by Credit Union, Grantor shall execute financing statements and take
whatever other action is requesied by Credit Union to perfect and cantinue to perfector continue this securiy inkerest in

the Income and Personal Property. Grantor hereby appoints Credit Union as Grantor’s attomey in fact for the purpose of
executing any documents necessary to petfect or continue this security interest, Credit Union imay, at any time and without
further althorization from Granter, file occupies or reproductions of this Deed of Trust as 2 financing statément. Grantor
will reimburse Credit Union for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
?rhall 85£T!€Jle the Personal Property and make it available to Credit Union within three days after receipt of witien demand

an Credit Union.

11.3 Mobile Homes. If the Property includes mobile homes, motor homes, or similar stiuctures, such structures
shall be and shall rgrrroam Persanal Property or Real Property as stated above regardless of whether such structures are
affixed to the Real Property, and irespective of the dassificalion of such struciures for the pumpose of tax assessments. The
removal or addition of axies or wheels, o the placement upan or removal from a concrete base, shall not aiter the
characterization of such struciures.,

12. Reconve,gan_ce on Full Performance. If Grantor pays ali of the Indebtedness when due and otherwise
performs all the obligalions imposed upon Grantor under this Deed of Trust and the Agreement, Credit Union shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financding statement on file evidencing Credit Union's security interest in the Income and the Personal
Property. Any reconveyance fee required by law shall be paid by Grantor.

13. Possible Actions of Credit Union. The Credt Union may take the following actions with respect to
your Agreement under the drcumstances listed below:

a. Termination and Acceleration, The Credit Union may terminate your Agreement and require
Grantor to pay the entire outstanding balance immedsately, and charge Grantor certain fees if an&lof the following happen:

. 1) Grantor engages in any fraud or matérial misrepresentation in connection withihe Agreement. For
example, if there are false statements or omissions on Grantor's aﬂn]lltlon or financial statements.

2 grantor does not meet the repayment terms of the Al?reement. , . .
_ 13) Grantor's actions or inactions adversely affect the collateral or Credit Union's rights in the collateral.

For example, if Grantor fails o malntziun insurance, pay taxes; transfer title to or sell the collateral, prevert the foreclosure
orany items, or waste of the collateral.

" B.. Suspension of Credit/Reduction of Credif Limit. Credt Unionmay refuse to make additional advances
on the line of eredit or reduce the credit limit during any pefiod in which the fcllowing exist or occur.
1 Ang of the draumstances listed in a., above. ) . . )
2) The value of Grantor's dwelling securing the Indebtedness dedlines significantly below its appraised value
for purposes of (he greqmen.t. ) .
3) Credit Unign reasonably believes that Grantor will not be able to meet the repayment requirements of
the Agreement due 0 a material change in Grantor's financial crcumstances,
4} Grantor(s) are in default under any materia obligation of the Agreement and Deed of Trust.
5} The maximum annual percentage rate under the Agreement isTeached.
. (8) Any government action prevents Credit Union from imposing (he annual percentage rate provided for
or impairs Credit Union's security interest such that the value of the interest is less than 120 percent of the credit line.
Yy Credit Union has been notified by government agency that continued advances would constitute an
unsafe and unsound pradtice.

C. Change in Term. The Agreement ermits Credit Union to make cerain changes tothe terms of the
Agreement at spedified times or upan the occurence of specified events,

14. Actions Upon Termination.

14.1 Remedies. Upon the occurrence of any termination and at any time thereafter, Trustee Credit Union may
exerdse any one or more of the following rights and rémedies, in addition to any other rights or remedies provided by law:

a) With respect to all or any part of the Real Pri , the Trustee shall have the right to foreclose by notice
and sale, a(m)d Credit L?gio_n shall have_¥h% rights to foredosi?g%};judidal faredosure, in eithergmse in acmrdm%e with
and to the full extent provided by applicable law.

(? With respect to all or ané{ part of the Personal Prgper%. Credit Union shall have all the rights and remedies
of a secured party under the Uniform Commercial Code In effect in the state in which the Credit Union s located.

the | (c} Clredc'it Union spmsall hgtvg the right, wigll&out réotice tc:h Granttor, to talée possess‘ijon b%f the ;’gﬁ%ﬁy and cdlgct

e income, Including amou ast due angd unpaid, and a the net pro s, over and above Cre mon's costs,

a a%nst the Inge%ted%ess. in fu?th_eran‘ce o thlspl?ght. CrecPtHl;\lon rmypreg?l?re any tenant or other user to make paymernts
of rent or use fees directly to Credit Union, If the Income is collected by Credit Union, then Grantor irevocably designates
Credit Union as Grantor's attorney in fact o endorse instruments received in payment therecf in the name of érantor and

to negotiate the same and collect the proceeds. Payments by tenants or other Users to Credit Union in response b Credit
Union's demand shall satisfy the obligation for which the payments are made, whether or not any proper grounds for the
demand exist. Credit Unior may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

. d) Credit Union shall have the right to have a receiver a%)dnted to take possession of any or all of the Property,
Yﬁ’”ﬁ the pcmf'en;' I%o go|t:erod 3?% prer:".-ser\reI ﬂ}ﬁ ropertyd to operat(z| the Prope ?rﬁ‘oedlng_foregpsure 0 sstatlrel' zlang lt()) oglled

e Income erty and apply the proceeds, over an ve cost of the receivership, again ndebt .
The receiver may serve \?vnhout bongolfv perm'?tled by law. Cred:t?.%?m's night to the ap;':aomtm%nt%f a reogver ghalel éﬁs?ts
whether or not thef apparent value of the Property exceeds the Indebtedness by a substantial amourt. Employment by
Credit Union shall not disqualify a person from serving as a receiver.

i e) _If the Grantor remains in possession of the Property afier the Proj is sold as provided above
Union othe(t.\{fise' becomes entifed to pogsession ofthe Prope?tyngpon default of (eslgrtor, Grantor shall becone %rtgﬁggg at
g}l!)gef r?;edrt Urion or the purchaser of the Property and shall pay while in possession a reasonable rental for use of the
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If the Real Property is sumitted to unit ownership, Credit Union o its designee may vote on any matter that
ma come({))efore the memb%rs gf the association of unit own%rs, pursuant to the powe% of attor%ey granted %redlt Union

in Section 16.2.
(g) Trustee and Credit Union shall have any other right or remedy provided in this Deed of Trust, or the Note.

14.2 Sale of the Property. In exercising its rights and remedies, the Trustee or Credit Union, shall be free to
sell all or any part of the Property together or separately, or to sell certain portions of the Pro;tzh and refrain fromselling
other portioris. Credit Union shall bé entitied to bid at any public sale on all or any portion of the Property.

14.3 Notice of Sale. Credit Union shall give Grantor reasonable notice of the time and ?lace of any Ipublic sale
of the Perscnal Property or of the time after which any privaie sale or other intended disposition of the Personal Property
is to be made. Reasonable notice shall mean notice given at least ten days before the time of the sale or disposition,

14.4 Waiver, Election of Remedies. Awaiverby any party of a breach of a provision of the Deed of Trust
shall not constitute a waiver g_or Erle}] udice the party's right ctherwise fo démand strict c_:omP jance with that provision or any
other provision. Election by Credit Union fo pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditifes or take action to perform an chligation of Grankor under this Deed of Trust after failure
of ?ra?#)r 5>e pgrgofrjl'_:; L?shta“ not affect Credit Union's right to take actions on the Indebtedness and exercise its remedies
under this Dee! .

14.5 Attorneys' Fees; Expenses. If Credit Unioninstitutes any suit or action to enforce an?( of the temns of
this Deed of Trust, Credit Union shall be entitled to recover such sum as the court may adjudge reasonable as attomeys'
fees at Irial and on any appeal. Whether or not any court action s involved, all reasonable expenses incured b Credt
Union thalare necessary at any time in Credit Union’s opinion for the protection of its interest or the enforcement of its
rights shall become a part of the Indebtedness payable on demand and shall bear Interest from the dale of expenditure
until repaid at the rate of the Agreement. Expensés covered by this paragraph include (withoul Iln'_utgammlgll attomey
fees incurredtg Credit Union whether or not there is a lawsult, the cost of searching reconds, cbtainin reports
{induding foredosure reports), surveyors" reports, appraisal fees, titlle insurance and fees for the Trustee.

Fees indude those for bankruptcy proceedings and anticipated postfudgement actions.

15. Notice. Any notice under this Deed of Trust shal be in writing and shall be effeclive when actually delivered,
or, if mailed, shall be deefned effective onthe second day after being deposited as first-class registered or cerified mail,
pastage prepaid, directed to the address stated in this Déed of Trusf, Unless otherwise required by applicable law, any
party m ange its address for nolices by written notice to the other parties. Credit Union requests hat copies of
notices of forecfosure from the holder of ariy lien which has priority over this Deed of Trust be sent to Credit Union’s
g%cg_ess.zgg 4sgt ffolrrtIh%! qa e onef% éhllfs D,eedI?I'}' rust. if the Pro, is :rl:hCa;_lrf"orma. the trimnoe shall Rle &'F“Ee‘% EDYE

fs) of the Civi a ornia, S P is in_Virgini ‘ollowing notice applies: -
BEE P R e P VPt RS AT RIFGLY SR THE TERVS THEREOF MBOIFIED 1N THE EVENT
OF SALE OR CONVEYANCE OF THE PROPERTY CONVEYED.

16. Miscellaneous.

16,1 Successors and Assigns. Subject o the limitations stated in this Deed of Trust on transfer of
Grantor's interest, and subject to the provisions of applicable law with respect to successor trustees, this Deed of Trust
shall be binding uponand inure to the benefit of the parties, their successors and assigns.

16.2_ Unit Ownership Power of Attorney. If the Real Property is submitted t&unit ounershig, ?ranﬁr
grants an imevocable power of attomey to Credit Union to vole in its discretion on any matter (nat rrag come befare the
members of the assodation of unit owners. Credit Union shall have the right to exercise this power of attorney only after
default by Grantor and may decline to exercise this power as Credit Unior may see fit.

16.3 Annual Reports. Ifthe Property is used far purposes other than grantor's residence, within 60 days
follcwurg the dose of each fiscal year of Grantor, Grantor shall furnish to Credit Unilon a statement of net operating income
received fromthe Prg:erty during Grantor's previous fiscal year in such detail as Credit Union shall require. "Net operating
income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation

of the Property.

16.4 Applicable Law. The lawof the statein which the Propesty is located shall be applicabie for the purpase of
gg?astrlglng and determining the validity of this Deed of Trust and, determining the rights and remedies of Credit Uinion on
ult.

16.5 Joint and Several Liability. If Grantor consists of more than one person or entity, lhe obligations
imposed upon Grantor under this Deed of Trtyst shall be joint and several. P by *

16.6 Time of Essence. Time is of the essence of this Deed of Trust.

16.7 Use.

. (? |f located in ldaho, the Property either is not more than twenly acres in area or is located within an
incorporated city or village. . ) o . ]
b) Iflocated In Washington, the Property is not used principally for agrictitural or famming purposes.
{c) Iflocated in Montana, the Property does not exceed fifteen acres and this instrument is a Trust Indenture
executed in conformity with the Small Tract Financing Act of Montana. )
UBA 57-1 (1d é{ Ee?led in Utah, this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act.

18.8 Waiver of Homestead Exemption. Borrower hereby waives the benefit of the homestead exemption as
to all sums secured by this Deed of Trust.

16.9 Merger. There shall be no merger of the interest of estate created by this Deed of Trust with any other Interest
OF Est%t_? IT the Property at any time held by or for the benefit of Credit Union in any capadity, without the written consent
of Credit Union.

16.10 Substitute Trustee. Credit Union, at Credit Union's option, may from time to_time appoint a successor
trustee an%Trustee appointed hereunder by an instrument executed gnd_ad(n&v[edged by Credit Lrl)r?ion ané’L| recorégd in
the office of the Recorder of the ooun%where the Property is located. The instrument shall contain the name of the original
Credit Union, Trustee, and Borower, the book and page where this Deed of Trust is recorded, and the name and address
of the successor trustee. The successor trustee shall, without conve)qqnce of the Property, succeed 1o all the title, powers,
and duties conferred upon the Trustee herein and by applicable law. "This procedure for substitution of trustee shall govem
to the exclusion of all ather provisions for substituticin.

16.11 Statement of Obligation. Ifthe Property is in Califomia, it Uni Il
for furnishing the statement of obligation as provided bypsgcytgor: 294?1 of tl‘% gﬁ?bégéo (?f rcr:\g Lfg%i?z(.;t afee not to exceed $50

16.12 Severability. Ifany provision in this Deed of Trust shall be held to be invalid or unenforceable, the validity and
enforceability of the remaining provisions shall not in any way be affected or impaired.

17. Prior Indebtedness.

17.1 Prior Liens. The lien securing the Indebtedness secured by this Deed of Trust is and remains secondary and
inferior fo the lien securing payment of a prio%’l cbligation in the form of a: y &

{Check which Applies)
x Trust Deed Other (Spedfy)
Mortgage
Land Sale Contract
The prior cbligation has a current prindipal baance of $ 78,263.00 and is in the original prindple amourt
of $ 80,800.00 Grantor expressly covenants and agrees topay o see to the payment of the prior

indebtedness and to prevent any default thereunder.
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within the time required b Agreement evidencing such indebtedness, or should an'event of default occur under the
instrument secunn% such ingebtedness and not be cured during any applicable grace period therein, then your action
or inaction shall entitle the Credit Union to tenminate and accelerate the indebtedness and pursue any of itS remedies
under this Beed of Trust.

17.3 No Modifications. Grantor shall nat enter intg ang aP;_eement with the holder of any mortgage, deed of trust,
or other security agreement which has priarity over this Deed of Trust by which that agreement is moditied, amended,

extended or renewed without the prior written consent of Credit Union, Granter shall neither request nor accept an
future advances under a prior mortgage, deed of trust, or other security agreement without the prior wiitten consent of

Credit Union.

GRANTOR: GRANTOR:
J4/117% T £ Ol

‘V
Robert D. Daligney // [ Teresa L Daligney

17,2 Default. If the p%\{ment of any installment of principal or any interest on the pricr indebtedness is not made
y the

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON }
) ss.

County of M )

On this day personally appeared before me

Robert D. and Teresa L. Dalighey

to me known to be {or in California, perscnally known to me o proved to me on basis of satisfactory evidence to
be) the individual, or individuals described in and who executed the within and foregoing instrument, and
acknowiadged that they signed the same as theirs free and voluntary act and deed, for the uses and
purposes therein mentioned. Given under my hand and official seal ihs l day of . ﬂm
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