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DEED OF TRUST
(Purchase ol Vacant Land)

MIN 1000157-0006368197-3
DEFINITIONS

Words usediin multiple sections of this document are defined below and other words are defined in Sections 3,
8, 10, 15, 17 and 18, Cerlain rules regarding the usage of words used in this doeument are also provided in
Secction 13.

(A) "Securily Instrument' means this document, which is daled JANUARY 27, 2006 , together
with all attachments W this document,

(B) "Borrower" is
ANDREA K CHASSE, A SINGLE PERSON

"LENDER" is COUNTRYWIDE HOME LOANS, INC.

"TRUSTEE" is LS TITLE OF WASHINGTON

Borrower i$ the trustor under this Security Instrument,
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DOC ID ¢#: 00012569858001006
(C) "Lender' is
COUNTRYWIDE HOME LOANS, INC.
Lender is a CORPCRATION
organized and existing under the laws of NEW YORK . Lender's address is
4500 Park Granada, Calabasas, CA 91302-1613
(D) "Frustee” is
LS TITLE OF WASHINGTON
Truslee's address is
2707 COLBY AVE S3TE 1118, EVERETT, WA 98201
(K) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is a separale corporation that is actmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the bencliciary under this
Sceurily Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of :
P.0O. Box 2026, Flint, MI 4B501-2026, tel. (888) 679-MERS. .
(F) "Note" means the promissory note signed by Borrower and dated JANUARY 27, 2006 . The

Note states that Borrower owes Lender
ONE HUNDRED TWENTY THOUSAND and 00/100

Doliars (U.S. $ 120,000.00 ) plus interest, Borrower has promised to pay this debt in regular
Periodic Payments and Lo pay the debt in full not later than - FEBRUARY 01, 2008

(G) "Property” means the property that is described below under (he heading "Transfer of Rights in the
Property.”

(D) ""Loan" means the debl evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and alt sums due under this Security Instrument, plus interest,

() "Applicable Law'" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Giders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmients and other
charges that are imposed on Borrowet or the Property by a homeowners association or similar organization.
(K) "Electronic Funds Fransler" means any transfer of funds, other than a transaction originated by check,
deafl, or similar paper instrument, which is initiated through an electronic terminal, telephonic ingfrument,
computer, O magnclie ape so as o order, instruct, or authorize a-financial nstitution 10 debit or credit an
account. Such term includes, bul 1§ not limited to, point-0f-sale wansfers, automated teller machine
wransactions, transfers initiated by telephone, wire transfers, and automated clearinghonse transfers.

(1) "Escrow llems' means these items that are deseribed in Section 3.

(M) ' Miscellancous Proceeds” means any ¢ompensation, settlement, award of damages, or proceeds paid by
any third party for: (i) damage to the Property; (i) condemnation of other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as (o, the value
and/or condition ol the Property.

(N) “"Periodic Payment” means the regularly scheduled amount due for (i) interest under the Note, plus (i)
any amounts under Section 3 of Lhis Security Instrument.

(0} "Successor in Interest of Borrower” means any party that has taken title o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The benefliciary of this Sceurity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
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DOC ID #: 0001256%858001006
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of SKAMANIA
[Type of Recording Jurisdiction] [Natnie of Recording Jurisdiction]
A TRACT QF LAND IN THE NORTHWEST QUARTER FQO THE NORTEWEST QUARTER OF
SECTION 8 TOWNSHIP 1 NORTH, RANGE 5 EAST CF TEH WILLAMETTE MERIDIAN, IN
THE COUNTY OF SKAMANIA, STATE OF WASHINGTCN, DESCRIBED AS FOLLOWS: LOT 2
OF THE BLAKENSHIP S$HORT PLAT AS AMENDED BY INSTRUMENT RECORDED. IN BOOK 3
OF SHORT PLATS, PAGE 357, SKAMANIA COUNTY RECORDS.

commonly known as
2241 BELLE CENTER RD LOT 2
[Street]

WASHOUGAL , Washington = $8671 ("Property Address"):
|City) [Zip Code]

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easements,
appurtcnances, and {ixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sceurity Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all.of those inlerests; including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
ineluding, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranls and will defend generally the title to the Property against all claims and demands,
subject Lo any cncmbranees of record.

THIS SECURITY INSTRUMENT combines uniform ‘covenants for national use and non-uniform
covenants with limiled vartations by jurisdiction 1o constitute @ uniform gecurity mstrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Scetion 3. Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However, il any check or other instrument received by Lender as payment under the Note or this Security
Instrutnent ts returned (o Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Securily Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such cheek is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.
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Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 12. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment (o bring the Loan current. If
Borrower docs nol do so within a reasonable period of time, Lender shall either apply such funds or return
them o Borrower, IF not applied earlier, such funds will be applicd to the outstanding principal balance under
the Note immedialely prior to foreclosure, No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
aceepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢} amounts due under Section 3. Sueh payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second (o any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

Il Lender receives a payment from Borrower foria delinquent Periodic Payment which includes a
sufficient amount Lo pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. [f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and (o the exlent thal, cach payment can be paid in
[utl. To the extent thal any cxcess cxists alter the payment i$ applied to the full payment of one or more
Periodic Payments, such cxeess may be applied o any late charges due. Voluntary prepayments shall be
applied first o any prepayment charges and then as described in the Note.

3, Funds lor Escrow ltems. At origination or at any lime during the term of the Loan, Lender may
require that taxcs and assessments, other iteéms which ean attain priority over this Security Instrument as a lien
or encumbrance on the Property, and/or Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower. These items are called “Bscrow Liems." Borrower shall prompily furnish to Lender all
notices of amounts o be paid under this Section. Borrower shall pay Lender the funds for Escrow ltems (the
"Funds"} unless Lender waives Bortower's obligation to pay the Funds for any or all Escrow Items. Lender
may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may only be'in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Itlems for which payment of Funds has been waived by Lender and,
il Lender requires, shall fumish o Lender receipts evidencing such payment within such time period as
Lender may require, Borrower's obligation to_make such payments and (o provide receipts shall for all
purposcs be deemed 1o be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 7. If Borrower is obligated to pay Escrow Liems directly, pursuant
10 a waiver, and Bortower fails to pay the amount due for an Escrow Item, Lender may exercise its rights
under Seetion 7 and pay such amount and Borrower shall then be obligated under Section 7 to repay to Lender
any such amouat. Lender may revoke the walver as to any or all Escrow Items at any time by a notice given in
accordance with Section 12 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amounis, that are then required under this Section 3.

Lender may, al any time, collect and hold the Funds i an amount sufficient to permit Lender (0 apply
the Funds when an Escrow Item is due. Lender shall estimate the amount of the Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality,
or entity (including Lender, il Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall not charge Borrower for holding and applying the Funds, annuaily analyzing the
eserow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling or Applicable
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Law requires interest Lo be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds.

If there is a surplus of Funds held in escrow, Lender shall account to Borrower for the excess funds. If
there is a shortage or deficiency of Funds held in escrow, Lender shall notify Borrower, and Borrower shall
pay to Lender the amount necessary to make up the shortage or deficiency, but in no more than 12 monthly
payments,

Upon payment in {ull of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
10 the Properly which can altain priority over this Security Instrument, and Community Assoeciation Dues,
Fees, and Asscssments, il any. To the extent that these items are Bscrow Items, Borrower shall pay them in the
manaer provided in Section 3.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secursd by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 0 prevent the
enforcement of the lien while those proceedings are pending, but only-until such proceedings are concluded;
or (¢) sccures from Lhe holder of the lien an agreement satisfactory (o Lender subordinating the lien to this
Security Instrument. [ Lender delermines that any part of the Property is subject 10 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the'lien or take 'one or more of the actions set
forth above in this Seetion 4.

Lender may require Borrower Lo pay 4 one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with thig Loan,

5, Preservalion, Maintenance and Protection of the Property; Inspections. Borrower shall not
damage or impair Lhe Propertly or commit waste on the Property. Borrower shall maintain the Property in order
o prevent the Property (rom decreasing in value due (o its condition. If condemnation proceeds are paid in
connection with the taking of the Property, such proceeds shall be applied to the principal balance of the Note.

Lender or its agenl may make reasonable entries upon and inspections of the Property,

6. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Bortower's knowiedge or
consent gave malerially false, misleading, or inaccurate information or statements to Eender (or failed to
provide Lender with'malerial information) in connection with the Loan,

7. Proteetion of Lender's Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower [ails Lo perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a procceding in bankrupley, probate, for, condemnation or forfeiture, for
enforecement of a len which may attain’ priority over this Security [Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing the Property. Lender's actions can
include, but are not fimited 1o0; (a) paying any sums secured by a lien which has priority over this Security
Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees (0 protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
procecding. Sccuring the Property includes, but is not limited lo, entering the Property to climinate code
violations or dangerous conditions. Although Lender may take action under this Section 7, Lender does not
have 10 do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for
not taking any or all actions authorized under (his Section 7.

Any amounts disbursed by Lender under this Section 7 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

8. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hercby assigned
1o and shall be paid w Lender.
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The Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2,

[f the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a claim for damages, Borrower fails to
respond (o Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against
whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, i§ begun that, in
Lender's judgment, could result in forfeiture of the Property or other malerial impairment of Lender's interest
in the Properly or rights under this Sccurity Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 16, by causing the action or proceeding t0 be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or clam for
damages that arc attributable Lo the impairment of Lender's interest in the Property are hereby assigned and
shat! be paid 0 Lender.

All Miscellaneous Proceeds shall be applied in the order provided forin Section 2.

9, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortizalion of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or Lo refuse (0 extend time for payment or otherwise modify amortization of
the sumns secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower., Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors In Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

10. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bormrower covenants and
agrees (hal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument but does not execute the Note {a "co-signer'): (a) 18 co-signing (his Security
[nstrument vnly o mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{¢) agrees that Lender and any other Borrower can agree (0 extend, modify, forbear or make any
accommodations with regard to (he terms of this Security Instrument or the Note without the co-signer's
consent.

Subject o the provisions of Scction 15, any Successor in Interest of Borrower who assumes Borrower's
obligations under thig Sccurity Instrument in writing, and is approyved by Lender, shall obtain all of Borrower's
rights and benelits under this Security Instrument, Borrower shall not be released from Borrower's obligations
and liability under this Sccurity Instrument unless Lender agrees to such relcase in writing, The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 17) and benefit the successors
and agsigng of Lender,

11. Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not limited to, atlomeys’ fees, property inspection and valuation fees. In
mgmhomymMr&%JmameedemmmemmymmﬁSmmﬂyMMmmmnmcM@caWWME&em
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject Lo a law which sets maximum loan charges, and that law is finally interpreted so
that the inlcrest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
lo the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded 1o Borrower. Lender may choose 1o make this refund by reducing the principal owed under the
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Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's accepltance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

12. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice (o Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Nolice to any one Borrower shall constitute notice o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the address designated by Borrower
in the loan application unless Borrower has designated a substitute notice address by notiee to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that
specilied procedure. There may be only one designated notice address under this Security Instrument at
anyone time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender's address stated herein unless Lender has designated another address by notice to Bosrower. Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender until-actually
received by Lender. If any notice required by this Security Instrument is also réquired under Applicable Law,
the Applicable Law requirement will satisly the corresponding requirementunder this Security Instrument.

13. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurily Instrument are subject (0 any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parlies to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement- by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of (he feminine gender; (b) words in the singular shall mean and mclude
the plural and vice versa; and (¢) the word “may" gives sole discretion without any obligation (o take any
action,

14. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sécurity Instrument.

15. Transter of the Property or a Benelicial Interest in Borrower. As used in this Section 15,
“Tnterest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial intcrests transferred in a bond for deed, contract for.deed, installment salés contract Or ¢scrow
amwmmumMmmuﬂMMhmmmmMMWHMeWBmmwmmaNMEMmmaWWM%L

I all or any part of the Property or any Interest in the Property is sold or translerred (or if Borrower is not
a natural person and a beneficial interest in Borfower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Haowever, this option shall not be exercised by Lender if such exercise.is prohibited by Applicable Law.

Il Lender excrcises this option, Lender shall give Borrower nofice of acceleration. The notice shall
provide a period ol ot less than 30 days from the daie the notice is given in accordance with Section 12
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lénder may invoke any remedies permitted by this Security
Instrument without [urther notice or demand on Borrower,

16. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right t have enforcement of this Security Instrument discontinued at any tme prior (o the
carlicst oft (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or {¢) enury of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had oceurred; (b) cures any default of any other covenants or agreements; () pays all expenses
incurrcd in enforcing this Securily Instrument, including, but not limited to, reasonable attorneys' fees,
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property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Baorrower's obligation (o pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require thal Borrower pay such reinstatement surms and expenses in cne or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an instimtion whose depostls are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under Section 15.

17. Sale of Note; Change ol Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with thig Sccurity Instrument) can be sold one or more times without prierfiotice (¢ Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that callects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be cne or more changes of the Loan
Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change, If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join,0r be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of
this Sccurity Instrument, until such Borrower or Lender hag notified the other party (with such notice given in
compliance wilh the requirements of Section 12) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must ctapsc before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 12 shall be deemed to
satisfy the notice and opportunity o fake corrective action provisions of this Section 17.

18, Huzardous Substances. As uged in this Section 18: (a) "Hazardous Substances” are those substances
defined as wxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoling, kerosene, other flammable or toxic petreleum products, (oxic pesticides and herbicides,
volatile solvents, materials conlaining asbestos or formaldehyde, and © radicactive materials; (b)
"Environmental Law" mcans federal laws and laws of the jurisdiction where the Property is located that relate
10-health, safety or environmental protection; (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condilion that ean cause, contribute (0, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, 'disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on the Property. Borrower shall not do, nor
allow anyone else 1o do, anylhing alfecting the Property (a) that 15 in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due (o the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized Lo be appropriate to normal maintenance of the Property.

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Cowdition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Havzardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
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DOC ID #: 00012569858001006
which adverscly affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authorily, or any privale party, that any removal or other remediation of any Hazardous Substance
allecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law, Nothing herein shail create any obligation on Lender for an Environmental Cleanup.

19. Changes in Interest Rate and Monthly Payment. THE NOTE CONTAINS PROVISIONS
ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY. The Note provides for an initial interest rate of

7.25%0 %, The Note provides for changes in the inlerest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of Margh, 2006 , and
on that day every month thercafter. Each date on which my interest rate could change is called a "Change
Date."

(B) The Index

Beginning with the [irst Change Date, my interest rate will be based on an Index. The "Index” is the
highest Prime rate of interest charged by banks, as published in The Wall Streer Journal. The most recent
Index figure available as of the first business day of the month immediately preceding the month in which the
Change Date occurs is called the "Current Index.”

Ii" the Index is no longer available, the Note Holder will ‘choose a new index that is based upon
comparable information. The Nole Holder will give me notice of this ¢hoice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calenlate my new interest rate by adding a "Margin” of

0.000 % to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-cighth of one percentage point (0.125%). Subjeet to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly interest payment based on the unpaid
Principal that T am expected to owe in full on the Maturity Date.

(D) Limils on Interest Rate Changes

The interest rate I aim required to pay at the first Change Date will nof be greater than 8.250 % or
less than 6.250 %, Thereafter, my interest rate will never be increased or decreased on any single
Change Dalte by morce than 1.0060 % from the rate of interest I have been paying for the preceding
month, My interest rate will never be greater than 5.000 % over the initial interest rate or less than the
Margin.

(E) Effective Dale of Changoes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment.changes again,

(F)y Netice of Changes

The Note Holder will deliver or mail to me anotice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
[aw (0 be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice,

(G) Date ol Principal Payment

The entire unpaid Principal balance of the loan is due on the Maturity Date.

20, Conditional Right to Extend Maturity Date or Refinance. The Note provides for conditional
rights (0 extend the Maturity Date of the loan andfor refinance the loan, as follows:

12. OPTIONS AT MATURITY
(A) Option Notice

® \Vacant Land Purchase - WA Ceed of Trust
1E376-WA (06/05) Page 9 of 13

£7 j0 § afieyg

£9EA9T98682 + W



DOC ID #: 00012569858001006

The Note Holder will notify me at least 90 calendar days in advance of the Maturity Date and advise me
ol the following: (a) the amount of Principal, accrued but unpaid interest, and all other sums I am expected to
owe on the Maturity Date; (b) my payment record information from the preceding 12 months; (¢) that T may
have the option to extend the Maturity Date of this loan if I satisfy the conditions in Section 12(B) below; (d)
that [ may have the oplion to refinance this loan with the Note Holder if I satisfy the conditions in Section
12(C) helow, and (c) the name, title, and address of the person representing the Note Holder that I must notify
in order © excreise an option in {¢) or (d).

(B) Option o Extend the Maturity Date

If all the conditions of this Scction 12(B) are satisfied at the Maturity Date, I may extend the Maturity
Date for 6 or 12 months on the same terms of this Note and the Security Instrument. The condilions are: (a) I
have notl previously exercigsed an option to extend the Maturity Date; (b) I have given the Note Holder written
notice of my election 1o extend the Maturity Date no later than 45 calendar days priof (o the Maturity Date,
and indicated in the notice which of the two options I elect-the 6 month or the 12 month extension ("Extension
Period™): (¢} 1 can demonstrate 1o Lender's satisfaction that the purpose of the extension is to arrange and
organize the construction of o residential dwelling to commence at the expiration of the Extension Period; (d)
am current in my monthly interest payments and have not been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Maturity Date; (¢) 1 am the owner of the property
subject o the Sccurily Instrument (the "Property”) and mo persons have been added to or removed from the
title; (N there are no liens, defects, or encumbrances against the Property, or other adverse matters affecting
title 10 the Property (except for taxes and special assessments not yet due and payable); and (g) immediately
upon the Note Holder's consent Lo grant me an exiension, [ agree to pay direéct costs incurred by Lender in
connection with the extlension up (o the amount of $.0. 00 and the following fee: (1) an extension
fee cqual 0 0.625% of the unpaid Principal fora six month extension or (i) 1.250% of the unpaid Principal
[or a twelve month extension.

Il these conditions are not salisfied, I understand that the Note Holder is under no obligation to extend
the Maturity Date of this loan, and that T'will have to repay the Principal in [ull on the Maturity Date from my
own resources or find a fender willing to lend me the money to repay the full Principal.

(C) Option o Refinance

It all the conditions of this Section 12(C) are satisfied at the Maturity Date, I may refinance this loan
with the Note Holder. The conditions are: (a) the new loan's primary purpose is for the construction of a
primary op secondary residential dwelling on the Property ("New Loan"); (B) I am currént in my monthly
interest payments and have not been more than 30 days late on any of the 12 seheduled monthly payments
immedialely preceding the Matwrity Date or the expiration of the Extension Period (if applicable); (¢) I am the
owner of the Property and ne persons have been added to or removed from the title; (d) there are no liens,
delects, or encumbrances against the Property, or other adverse matiers affecting title (o the Property (except
for 1axes and special asscssmenls not yet due and payable); (e) I have submitted a written loan application to
the Note Holder for the New Loan no later than 45 calendar days prior io the Maturity Date or the expiration
of the Exlension Period (il applicable); and (f) my loan application is approved by the Note Holder. T
understand and agree that the application approval will be subject to the Note Holder's then-current loan
program requircments and credit underwriting guidelines.

[l these conditions are not satisfied, I understand that the Note Holder is under no obligation to refinance
this loan, and that T will have to repay the Principal in full on the Maturity Date from my own resources or
find a lender willing (o lend me the money (o repay the full Principal. ‘

21. Planned Unit Development (PUD) Covenants. le this box is checked, Borrower and
Lender further covenant and agrec as foilows:
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Borrower must perform all of Borrower's obligations under the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document required (o establish the homeowners association,
or equivalent crtity managing the common arcas and facilities of the PUD ("Owners Association"); and (iii)
by-laws, if any, or other rules or regulations of the Owners Association. Borrower must promptly pay, when
due, all asscssments imposcd by the Owners Association,

In the event of distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
0 the common arcas and facilities of the PUD, any such proceeds payable to Borrower are hercby assigned
and shall be paid o Lender for application to the sums secured by the Security Instrument, with the excess, if
any, paid Lo Borrower,

The proceeds of any award or claim for damages, direct or consequential, payable (0 Borrower in
conneclion with condemnation or other taking of all or any part of the common areas and facilities of the PUD
or for any conveyance in licu of condemnation, are hereby assigned and must be paid to Lender. Such
proceeds must be applicd by Lender to the sums secured by this Security Instrument in the manner provided
for under Section 3.

Borrower must not, except after notice to Lender and with Lender's prior writien consént, consent (o: (i)
the abandonment or termination of the PUD; (ii) any material amendment to the Declaration, trust imgtrument,
arlicles of incorporation, by-laws of the Owners Association, or any equivalent constituent dogument of the
PUD, including, but not limited 1o, any amendment which would change the percentage interests of the unit
owners in the common arcas and (acilities of the PUD; (iii) the efféctuation of any decision by the Owners
Association 1o terminale professional management and assume self-management of the PUD, or common
arcas and facilities, except as 1o the Owners Association’s right to grant casements for utilities and similar or
relatcd purposes; or (iv) the transfer, release, encumbrance, partition or subdivision of all or any part of the
PUD's common arcas and facilities, except ag €0 the Owriers Association's right to grant easements for utilities
and similar or related purposcs.

Il Borrower breaches this Section 21, ingluding the covenant o pay when due planned unit development
asscssments, then Lender may invoke any remedies provided under this Security Instrument, lincluding, but
not limited Lo, the excrcise of the power of sale as described in paragraph 15 of the Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Atu,lualion, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but nof prior to
acceleration under Sectien 15 unless Applicable Law provides otherwise). The nolice shall specify: (a)
the default; (b) the action required to cure the delault; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or hefore the dule specified in the notice may result in acceleration of the sums secored by this
Security Instrument and sale of the Property at public auction at a dale not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court aclion to assert the non-existence of a default or any other defense of Borrower to
acecleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the delault is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in (ull of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to colleet all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited (o, reasonable attorneys' fees and costs of fitle evidence.

1f Lender invokes the power of sale, Lender shall give wrilten notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
tuke such action regarding nolice of sale and shall give such notices to Borrower and (o other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trusiee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any sale,
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Trustee shall deliver (o the purchaser Trustee's deed conveying the Property without any covenant
or warranly, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of (he statements made therein, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited {o, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and {(¢) any excess to the person or persons legally
entitled (o it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
sceured by this Sceurity Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from tfime (0 fime appoint a
successor lrustee o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

28, Use of Property. The Property is not used principally for agricultural purposes.

26. Atlorneys' Fees, Lender shall be entitled to recover its reasonable awtorneys’ fees and costs in any
action or proceeding 1o construe or enforce any term of this Secupity Instrument. The term "attorneys' fees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankrupley proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Securily Instrument and in any Rider executed by Borrower and recorded with it

C podin X foroce

ANDREA K. CHASSE -Borrower

-Borrower

-Borrower

-Borrower
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State of LOW%,\M\
County ol M

1 cerlify that I know or have satisfactory evidence that O/V\{‘Ju\()& K @M@L

g re the person(s) who appeared before me, and said

person(s) acknowledged that he/she/they signed this instrument and acknowledged it to be hisfherhtheir free
and voluntary act for the uses and purposcs mentioned in the ingtrizment,

Daed: |~ Ao~ Ob

™ Notary Public

MICHELLE A WMeCARTHY
MOTARY PUBLIC
STATE OF WASHINGTON

COMMISSION EXPIRES
AUGUSTH, 2008
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