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MAXIMUM LIEN. The lien of this Dead of Trust shall not exceed at any one time $250,000.00.

THIS DEED OF TRUST is dated Novembear 9, 2005, ameng CAM Devalopimant, Ing,, an Oragon
Corporation, whose address is 140 SE Roberts Avenua, Gresham, OR 97080 ("Grantor”); Bank
of Salem, whose mailing address is PO Box 847, 1995 Commercial Strest SE, Sslem, OR

97308 (refarred to bselow sometimes as "L ander" and sometimes as "Beneficiary™}; and
Skamania County Titls Company, whose mailing address is 41 Russell Street ,
98648 (refarrad to below as "Trustea" )
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CONVEYANGE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right
of entty and poscession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following describgd raal property, together with all existing or subsaquently erectad or affixed buildings,
improvements and fixtures; all sasaments, rights of way, and appurtenances; all water, water rights and diteh rights
{including stock in utilities with ditoh or irrigatian rights); and all other rights, royalties, and profits relsting 1o the real
praperty, Including without limitation all minerals, ail, gas. geothermal and similar matters, {the “Real Property™)

located in Skamania County, State of Washington:

Lot 18 of the REPLAT OF HOT SPRINGS SUBDIVISION, according to the recorded Plat
thereof, recorded in Book 'B' of Plats, Page 70, in the County of Skamania, State of

Washington.

The Real Praperty or its address is commonly known as NNA Smith Beckon Road, Carson, WA
98610. The Real Property tax identiflcation number is 03-08-21-3-0-2518-00,

Grantor heraby assigns as security to Lender, all of Grantor's right, titie, and intarest in and to all leases, Rents, and
profits of tha Property. This asslgnmaent i recorded in accordance with RCW 66.08.07Q: the lien areated by this
assignment i3 Intended to be specitic, perfectad and choata upon the racording of this Deed of Trust.” Lender grants to
Grantor a license to collect the Rents and profits, which license may ba revoked at Lendet’s opticn and shall be
automatically rovoked upon acceleration of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IRTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TAUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPEATY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, QR ANY OF THE RELATED DOCUMENTS
AEFERRED TO THEREIN, SHALL AL50 BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

BAYMENT AND PERFORMANCE, Excapt as otherwise provided in this Deed of Trust, Grantar shall pay to Lender sl
amounts sacurad by this Daed of Trust as thay bacome due, and shall strictly and in a timely manner perform alt of

Grantor's obligations under the Note, this Deed of Trust, and the Relatad Documants.

CONSTRUCTION MORTGAGE. This Deed of Truet iz a "congtruction mortgage” for the purpnses of Saentions 9-334
and 2A-309 of the Uniform Commaercial Code, as those sactionz have been adopted by the State of Washington.

POSBEESION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall ba governsd by tha following provisions:

Possession and Use, Until the ocourrence of an Event of Default, Grantor may (1) semain in possession and
control of the Froperty; (2} use, operate of manage the Property; snd {3} collect the Rente from the Froperty
{this privilege is a licanse from Lender to Grantor automatically revoked upon default], Tha fallowing provisions
relate to the use of the Property ar 10 other limitations on the Proparty. The Heal Praparty is not used principally

for agricultural purposes,

Duty to Maintaln, Grantor shall maintain tha Property in tenantable condition and promptly perfarm all repairs,
raplacemants, and maintananca necessary 10 preserve its value.

Complinace With Environmental Lawse. Grantor repregents and warrants 1o Lender that: (1} During the period of
Grantor's owhership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
relaagse or threatened release of any Hazardous Substance by any person on, under, about or from the Froperty;
{2) Grantor has no knowladge of, of reasofi to believe that there has been, except as praviously disclosad to and
acknowisdged by Lender in writng, (al any braach or viglgtion ol any Environmental Laws, (b)) any use,
ganaration, manufacturg, storage, treatmant, disposal, ralesse or thieatensd release of any Hazardous Substance
on, under, Bbout or from the Property by any prior owners or osoupants of the Property, of [e} any actual or
theaatened litigation or claims of any kind by sny person relating to such matters; and (3) Excopt as previously
disclosad 1o and acknowledged by Lander in writing, (a) naithar Grantor nor any tenant, contractor, agent or ather
authorized user of tha Property shall uge, ganarata, manufacture, store, treat, dispose of or release any Hazardous
Substance on, uncer, about or from the Property; and (b &ny such activity shall be conducted in compliance with
all applicable federal, atate, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grentor authorizus Londer snd its agents to enter ypon the FProperty to make such
inspections and tesats, at Grantor's expenss, a3 Lender may deem appropriate 1o determine compliance of the
Proporty with this section of the Deed of Trust. Any inspactions or tasts made by Lender chall be for Lender's
purposes only and shall not be ¢anstryed to create any regponsibility or liability on the part of Lender to Grantor of
to any othar person, The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazerdous Substances, Grantor hereby (1) releases and waives any tuture claims
against Lender for indemnity or contribution in the event Grantor becomas liabla tor ¢leanup of othar costs undar
any such laws; and (2) agrees 1o indemnily and hold harmilass Landar against any and all glaimg, losses, liabilities,
damages, panalties. and expanses which Lendar may directly or indiractly suatain or suffer regulting from a bresch
of this section of the Deed ot Trust or 88 a congequence of any use, genaration, manutacture, storage, disposal,
release of threatened release cccurring prior to Grantor's ownarship or interest in the Property, whether or not the
same was or should hava bean known to Grantor. Tha provisions of this section of the Daed of Trust, including
the obligation to indamnify, shall survive the payment of the Ingdebtedness and the satistaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Propsriy,
whether by foreclasure or otherwise,

Nuisance, Waste, Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any
stripping ©f or wagte on of 10 the Praperty or any portion of the Property, Without Emiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals (including
oil and gas), coal, clay, scoris, seil, gravel or rock products without Lender's prior written consent.

Romoval of Improvements. Grantor shall not demolish or remove any [mprovements from the Real Property
without Lender's prior written gongent, As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangamants satisfactory to Lender to raplace such Improvements with Improvemants of ot least

equal value,
Lender's Right to Enter. Lendar and Lender's agents and representatives may enter upon the Real Proparty at all
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reasonable timas to attend to Lender's interests and to Inspect the Real Property for purposes of Gramtor's
gompliange with the terms and conditions of this Dead of Trust.

Compllance with Governmental Aequirements, Grantor shall gromptly coamply, and shall premptly causgo
compllance by all agents, tenants or other parsons or entities of evary nature whatsoever who rent, lease or
otherwise use or cccupy the Property in any mannar, with all laws, ordinsences, and regulations, now or hereafter
in effect, of all governmantal authoritics applicable to the usa or occupancy of the Property, including without
jimitation, the Amerigans With Disabilities Act. Grantor may coniast in good faith any such law, ordinance. or
regulation and withhold compiiance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior t0 doing go and €0 long &8, in Lender's sole opinion, Lander’s interests in the
Property are not jeopardized. Lender may requirs Grantor to post adequate segurity ar a surety pond, reasonably
satistactory 1o Lender, to pratect Lender's interest,

Duty 1o Protect, Grantor agrees naither to abandon or leave unatterided the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the sharagter and use of the Property are
reasonably nacassary 10 protect and preserve the Propeity.

Construction Loan, If some or all of the proceeds of the loan creating the Indabtedness are to be used to construct
or complate construction of any Improvamaents on the Property, the impravemeants shall ba compieted no (ater than
the maturity date of the Note (or such earlier date as Londer may reasonably sstablish] and Grantor shall pay in tull
all costs and expenses in connection with the wark. Lendar will disburse loan progeeds under such terme and
conditions ag Lendar may deom reasonably necessery to insura that the interast created by this Deed of Trust shall
have priority over all possibia lians, including those of material suppliers and workmen. Lender may reguire, among
othar things, that disbursement requests be supporied by receipted bills, axpense alfidaviis, waivers ot liens,
construgtion prograss reports, snd such other dooumantation as Landar may reasonably request.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's option, (A} daclare immediately due and payable ali
sums secured by this Deed of Trust or (B} incresse the interest rate provided for in tha Note or ¢thar document
evidencing the Indabtadness and impose such other conditions ax Lender deams appropriate; Upon the sale or transfer,
without Lender's prior writien consant, of all or any part ot the Real Proparly, or any interest in the Real Property. A
“sala of transfor” means the conveyance of Real Proparty or any right, title or interest in tha Raal Propurly; whether
lagal, baneficial or equitable; whether, voluntary of involuntary; whather by outright ssle, deed, installmant eals contract,
lahd contract, cantract for dead, leasehold interest with aterm greater than three {3) yeats, lease-option contract, ar by
sale, assighment, or trangfer ot any benaficial interestin of to any land trust holding title to tha Real Property, or by any
other method of conveyance of an interest in the Real Property, If any Grantor is @ corporation, partngrship or limited
liabllity gempany. transfar also includes any change in awnarship 6f more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lendar it such exercige Is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Proparty are part of this Dead of
Trust:

Paymant. Grantor shall pay whan duedand in all events prior to delinquency) all taxas, special taxes, assessments,
charges lincluding water and sewer), fines and Impositions leviad against or on account of the Praperty, and ghall
pay whan due all claims for work done on or for satvices rendared or material turnished 10 the Property. Grantor
ghall maintain the Property fraa of all liens having priority over or aqual (o the interest of Lender undar this Desd of
Trust, except for the lign of taxes and aasassments not due and exqept s otherwise provided in this Deed of

Trust.

Right to Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obiligation to pay, so ong as Lender's intaraet in tha Propecty is not jeopardized, |f e lien arizes or
is filod 38 a result of nanpayment, Grantor shali within fifteen (15} days afier the lien arises or, if a lien is filad,
within fiftaen (15} days after Grantor hag notice of tha filing, secure the discharga of the lien, or if requested by
L.ender, deposit with Lender cash or a sufficient carporats suraty bond or other security eatistactory to Lender in an
amount sufficient 1o discharge the lien plus any costs and attorneys' fees, or other charges that could aceruo as a
result of & foreclosure of sale under the lien. in any ¢ONtast, Grantor shall defend itself and Lander and shall
salisly any adverse judgment betore anfarcement against the Property. Grantor shall name Lender as an additional
obligaa under any surety bond furnighed in the contast proceedings.

Evidence of Ppyment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the laxos
or sssessments and shall authorize the appropriate governmentel official 1o deliver to Lender at any time & written
statament of the taxes and pssessments against tha Property.

Notice of Construction, Grantor shall notify Lender at leagt fiftasn (1 5) days before any work is commenced, any
services ate jurnighed, or any materials are supplied to the Property, it any reachanic's lich, materialmen's lien, or
othar lion could bo asserted on sogount of the work, services, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory o Lender that Grantor can and will pay the ¢ost of such

improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Proparty are a part of this Deed ot
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance with standard extandad
coverage sndorsements on & replagemant basis for the full insurable value covering all Improvements on the Real
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagec
clause in favor of Lender, Grantor shall aleo procure and maintain comprshensive ganeral liability insurance in sugh
coverage amounts 8s Lender may raquest with Trustee and Lender being named as additional insureds in such
lisbility insurance poficies, Additionally, Grantor shall maintain such other insurancs, including but not limited to
hazard, business imterruption, and boiler Insurence, as Lender may reasonably require, Policies shall ba written in
form, amounts, coveragas and basis reasonably acceptable to Lendar and issucd by a company of gompanies
roasonably acceptable to Lander. Grantor, upon request of Lender, will deliver to Landar from time to time the
poliaigs or certificates of insurance in farm satisfactory to Londer, including stipulations that covarages will not be
cancalled or diminished without at least fitteen {15) days prior written notice to Lendar, Each insuranca policy also
shall inpluda an endorsement providing that coverage in tavor of Landar will not be impaired in any way by any act,
omigsion or dafault of Grantor or any other person, Should tha Raal Proparty be located in an area designated by
the Director of the Fedaeral Emargency Management Agency as a epacial flood hazard area, Grantor agrees to
obtaln end maintain Federal Fiead insurance, if avallable, within 45 daye aftar notice is given by Lender that the
Property is located ina gpacial flood hazard area, for the full unpaid principal balance of tha loan and any prior liens
on the property securing the loan. up to the maximum policy limits set under the Natianal Flood lnsurance Program,

ot as otherwise required by Lender, and 10 maintain such insurance for the tarm ol the loan.

Application of Proceads. Grantor shall promptly notify Lander of any loss or damage to the Property. Lender may
make proot of loss if Grantor fails to do so within fifteen (16} days of the casualty. Whathor or not Lender's
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ssourity I8 impaired, Lender may, at Lender’s election, receive and ratain tha proceeds af any inguranca and apply
tha proceads to the reduction of the Indebtedness, payment of any lien affecting the Property. or the rastoration
and repair of the Proparty. |l Lender elests to apply the proceads to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvemants im & mannar satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Gramor from the proceads for the reasonable cost of
repair or restoration i Grantor is not in defauit under this Deed of Trugt. Any prucesds which have ol been
disbureed within 180 days aftar their receipt and which Lender has not committed to the repair or restoration ot
the Property ghell be used firet ta pay any amount owing to Lender under this Deed of Trust, then 10 pay sccrued
Imtarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceads after paymant in full of the Indebtadness, such proceeds shall be paid without interest to Grantor as
Grantor's intarests may appear.

Grantoi's Report oh Insurance. Upon request of Lender, howsver not more than gnce a year, Grantor shall furnish
10 Lander a report on each existing policy of insurance ghowing: (1) the namae of the insurar; {2) the risks
insursd; (3) the amount of the policy: (4] the property insured, the then current repiacement vaiuve at such
proparty, and tha manner af datermining that value; and {5) the expiration date of the policy. Grantor shall, upon
request of Lendar, have an icdependent appraiser sulisfaclory 1o Lender delermine the cash value replacement cost
of the Property,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially aftect Lander's intargst, in
tha Propurty or il Grantor [ails te comply with any peovision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's tallure to discharge or pay when due any amounts Grantor is required o discharge or pay
under this Deed of Trust or eny Related Documents, Lender on Grantor's bahalf may (but shall nat be obligated o) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
intarests, engumbranges and athar claims, at any time lavied or placed on the Property and paying ail costs faF insuring,
maintaining and presarving the Praperty. All sueh expenditures incurred or paid by Lender for such purposas will then
bear Interest at the rate charged under the Note from the date incurred or paid by Landsr 10 the data ol repayment by
Grantor,  All such uxpenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
damand; (B} bo added to tho balance of the Note and be apportioned among and be payable with any installment
peyments to become due during eithar {1} the tarm of any applicable insuranze palicy; or (2] the ramaining tarm of
the Note; or (C) be treated as a balloon payment which will be due and pavalde at the Note's maturity, The Deed of
Trust alsc will secure payment of these amounts. Such right shall be in addition to &l other rights and remedies to
which Lander may be antitlad upon Dafault,

WARRANTY: DEFENSE OF TITLE, The following provisions relating 10 ownerghip of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Gramtor holds good and marketable title of record to the Property in fee simple,
frae and clear ot all llens and encumbrancas othar than thase set forth in the Real Property description or in any
title insurance policy, title report, or tinal title opinion issued in favor of, and accepted by, Lender in ¢onnastion
with this Deed of Trust, and (b} Grantor has the full right, power, and autharity to execute and deliver this Deed of
Trust 1o Londer.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will torever defend the
title to the Proparty against the lawful claims of all persons. In the event any action or progesding I8 commenced
that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grenior shail defend the
action at Grantor's expense. Grantor may ba tha nominal party in such procesding. but Lender shall be entitled to
participate in tha proceading and to be represanted in the procaading by ¢ounsel of Lander's own ehaoice, and

Grantor will deliver, ©r cause to be delivered, 1o Lender such instruments as Lender may request from time to time -

10 permit such participation,

Compllance With Laws, Granter warrants that the Property and Grantor's use of the Praparty complies with all
existing applicable laws, ordinanges, and regulations of governmantal autharities, :

Survival of Represantations and Warrantias. All represantations, warranties, and agreemants mada by Grantor in
thiz Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continying in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be pald in full.

CONDEMNATION. Tha following provisions relating to candemnation proseedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condamnation i3 filed, Grantor shall promptly notify Lender in writing, and
Grantor. shalt promptly take such steps as may be necessary to defend the action and obtain the award, Grantor
may bo tha nominal party in such procceding, but Londer shall be entitled to participate in the proceeding and to be
reprasented in the proceeding by counsel of its own choice all at Grantor's axpanse, and Grantor will deliver or
cause ta be delivered to Lender such instrumants and documaentation 83 may be requested by Lender from time to

time to permit such participation,

Application of Net Procesds, If all or any part ol the Property is condemned by emminent domain proceedings or by
any proceeding or purchase in lisu of condemnation, Lender may at fts slagtion require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the eward after payment of all reasonable costs, expenses, and attorneys’ faes
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, feas and charges are 3 part of this Deed of Trust:

Current Taxgs, Faas and Charges. Upcn request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action Is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxos, as described below, togathar with ali expenges
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation alt taxes, tees,
documentary stamps, and other chargas for recording or registaring this Deed of Trust,

Taxes. The following shall congtitute taxes to which this section applies: (1} a gpecific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness sacured by this Dead of (rust; [2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments en the Indebtadness secured by this type
of Daod of Trust; (3) a tax on this type of Dead of Trust chargeable againat tha Lender or tha helder of the Note:
and {4} a spacific tax on all or any portion of tha Indebtedneas or an payments of principal and interest made by
Grantor.

Subsequent Taxes, |t any tax to which this sectian applies iz anacted subzequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Landar may exercize any or all of its
available remedies for an Event of Default as provided below unless Grantor eithar (1} paye the tax before it
becomes delinquant, or (2} contests the tax ag provided above in the Taxes and Liens saction and deposits with
Lender cash or a sulficient corporate suraty bond or ather security satisfactory 1o Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust 26 a
security agreement are a part of this Dead of Trust!

Securlty Agresment. This instrument shall gonstitytd a Securily Agreement to the extent any ot tha Proparty
constitutas hixtures, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code

a3 amegnded from time 10 time,

Sacurlty lnterest, Upon request by Lender, Grantor shall take whataver action ig requested by Lender to pertect
and continue Lender's security interest in the Rents and Parsonal Properly. In addition 1o recording this Deed of
Trust in tha real proparty racords, Lender may, at any time and without furthar authorization from Grantor, file
executed counterparts, copiee or reproductions of this Deed of Trust ag 8 finencing statement. Grantor shall
reimburse Lender for all expenses incurrad in perfacting or continuing this security interest, Upon default, Grantor
ghall not ramove, sever or detach the Perscnal Proparty from the Praperty. Upon default, Grentor shall assemble
any Parsonal Property not atfixed to the Property in a mannar and at a place reasonably convenient to Grantor and
Lendsr and make it available to Lender within three {3) days atter receipt ol written damand from Lender to the
extent permitted by applicable 1aw.

Addressss. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
gancerning tha security interest grantad by this Deed ot Trust may ba obtained {each as required by the Unitorm
Commarcial Coda) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to furthér ageurances and
attorney-in:fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Granter will make, sxecuta and
daliver, or will cause to be made, exocuted or dalivered, to Lendar or to Lender's designee, and when requested by
Landar, cause to be fitked, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages as Lender may deem appropriate, any and all such mortgages, deeds ol Lrusl, security deeds, security
agreements, finanoing statements, continuation statements, instruments of further agsurance, lcertificates, and
other documents as may, In the sole opinion ot Lender, be necessary or desirable in order to effectuate, complete,
parfect, continua, or praserve (1)  Grantor's obligations under tha Note, this Dead 'of Trust, and the Refated
Documents, sngd {2}  tha liens and security interests created by this Deed ot Trust ae first and prior liens on the
Property, whethar now owned or hereaftar acquired by Grantor, Uniess prohibited by law or Landar agraas to tha
contrary in writing, Grantor shell reimburge Lendsr 10f all costs and expenseés incufred in connection with the

mattars reterred 1o in this paragraph,

Attorney-in-Fagt. If Grantor faile to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and 8t Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exscuting, delivaring, liling, recording, and doing all
other things as may be nocossory or desirable, in Lendes's sole opinion, to acoomplish tha mattars rafarrad to in
the preceding paragraph,
FULL PERFORMANCE. If Grantor pays all the indebtedness when dus, and otherwise performs all the obligations
imposed upon Grentor under this Deed &1 Trust, Lender shall execute and deilver to Trustee a raquest for full
reconvayance and shall execute and delivar 1o Grantor suitabla statemants of terminatian of any finanging Atatement on
file avidencing Lender's security intgrest in the Rents and the Personal Property, Any reconveyance faa shall be paid by
Grantor, If parmittad by applicabla law. The graniee in any recenveyance may ba dagcribed as the "person or persons
legally entitled thareta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness ol any such matiers or facts.

EVENTS OF DEFAULT. Each of tha following, at Lander's option, shall constitute an Event of Default under this Deed
of Trust:
Payment Dofault. Grantor fails to make any payment when due under the Indabiednass,

Other Defpulte, Grantor tails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any nf tha Hslated Documents or to comply with or to perform any term,

obligatian, cavenant or condition contained in any other agreement betwaen Lander and Grantor.

Compllance Default, Failure to comply 'with any othar term, cbligation, covenant ar condition contained in this
Daed of Trust, the Note or in any af the Aalated Documants,

Defadult on Other Payments, Failure of Grantor within the time roquirod by this Deed of Trust to make any paymeant
for taxes or inEurance, of any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, repragentation or statement made or furnished to Lendar by Grantor ar on
Grantor's behalf under this Deed of Trust or the Falated Documents is false or misieading in any material respact,
aithar now or at the time made or furnished or begomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents geasds to b in full force and
effect (inoluding fellure of any collateral decument te create a valid and perfected security interest or lign) at any
tirne and for any reason.

Insolvency. The dissolution or tarmination ot Grantor's existence as @ going business, the insolvengy of Grantur,
the appointment of & receiver for any part of Grantor's property, any aasignment for the bencefit of creditors, any
type of craditor warkeut, or the commencemant of any proceeding under any bankruptey o insalvency laws by or
against Grantor.

Crediter o Forfelture Proceedings, Commencement of foreclosuro or forfoitura proceedings, whether by judicial
procaeding, seli=help, repossession or any other mathed, by any crediter of Grantor of by any governrental agency
Againat any property sacurng the Indebtedness. This includes & garnishmant of any of Grantor's acCOUNts,
including deposit accoung, with Lender. Howavat, this Event of Detault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis ot the craditor or forfaiture
proceeding and If Grantor gives Lendar writlen notico of the creditor or forfeiture proceeding snd deposits with
Londar monlas of a surety bond for the creditor or forteiture proceading, in an amount determined by Lender, in its
gola discretlon, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement, Any braach by Grantor under the terms of any other agreement batwean Grantor and
Lender that is not remedied within any grace period provided thereln, including without limitation any agreermneant
concerning any indebtednage or ather obligation ot Grantor to Lendar, whethar axisting now or Ister,

Events Affecting Guarantor. Any of thé preceding events occurs with respect to any Guarantor of any of the
Indebitudness of any Guarantor dies or becomes inoempatent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the evemt at a death, Lender, at its option, may, but shall not be
required to, permit tha Guarantor’s astate ta assume unconditionally the obligations arising under the guaranty in 3
manner satisfastory to Landor, and, in doing 50, cure any Event of Dafault.
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Adverse Change. A materlal adverse change orcurs in Grantor's financlal cendition, or Lander balieves the
prospect of payment or performance of the Indebtednass is impaired.

Insecurity, Lender in good faith believas itself insecure.

Right to Cure. If any defsult, other than a dafault in payment is curable and if Grantar has not baen given a asclice
of a braach of the same provision of this Deed of Trust within tha preceding twelve {12) months, it may be curad if
Grantor, altar receiving written notice from Lender demanding cura of such default: {1) cures the default within
fitteen (15) daye; or (2) il the cure requires more than fifteen {15} days, imwmadiataly initlates steps which Lender
deems In Lender's sole discretion to be sufficient te cure the default and theresfter cantinuas and completas all
reasonable and negeseary stepe eutficiant to produce compliance as s00n as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default ¢ccurs under this Deed of Trust, at sny time thereafter,
Trustee or Lender may oxercise any ong of moie of the following righta and remediaat

Election of Remadies. Election by Lander to pursue any remedy shall not exclude pursuit of any other remedy, and
an elaction to make expenditures or to take action to parform an obligatlan of Grantor under this Deed of Trusy,
attar Grantor's failure to petform, shali not affegt Lender's right to daclare a dafault and exercise its romedics.

Accelerate Indebtedness, Lendsr shall hava tha right at its option to declare the entire Indebiedness immadiataly
due and payable, including any prepayment panaity which Grantor would be required 1o pay.

Forsclosure. With respect to all or any part of the Real Property, tha Trugtee shall have tha right to excrcise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to lorecioss by judicial
foreclosura, in aithar casae in accordance with and to the full extent provided by applicabls law.

UCC Ramadles. With respect to all or any part of the Pergonal Property, Lender shall hava all the rights and
remedics of a secured party under the Uniform Commaergial Code.

Collect Rents. Lender shall hava the right, without notice to Grantor 1o take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
sbove Lender's costs, against the Indebtedness. In lurtherance of this right, Lander may require any tenant or
othar user of tho Property to make payments of rent or use fees directly 1o Lendsr. It the Rants are collected by
Lender, than Grantar Irrevocably, designates Leader as Grantor's attorney-in-fact to endorge instruments received in
payment thereot in the name of Grantor and to negotiate the same and collact the proceads. Payments by tenants
or othar ugers lo Landar in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or net any proper grounds for the damand exisied. Lender may exercise its rights under this
subparagraph either in persan, by agent, o through » raceiver.

Appoint Receiver, Lendar shall have the right to hiave a receiver appointed to take pussession ot all or any part of
the Property, with the power to protect and preserve the Property, to operate the Froperty preceding or pending
foreclosure of sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. |he recaiver may serve without bond if permitted by law. Lender's
fight to the appointment of a recgiver shall axist whather or not the apparent value of the Propurly excecds te
Indobledness by a substantial amount. Employment by Lender shall not digquality a person from sarving ag a
recaivear.

Tenancy at Sulferance. i Granior ramains in possession of the Property after the Property is sold as provided
above or Londer otherwise becomes entitled 1o possassion of the Property upon default of Grantar, Grantor ghall
bocoma a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lender's optian, aithar {1)
pay a reasonable rental for the use of the Property, or (2) vacate the Froperty immediately upon the demand of
Lender.

Other Remadles. Trustee or Lender ghall have any nther right or remedy providad in this Daed of Trust ar tha Naote
or by law.

Notice of Sale. Landar shail give Grantor raasonable notice of the time and place of any public sale of the Personasl
Property or of the time after which any privaia sala or othar intended disposition of the Personal Property is 10 be
made. Reasoneble notice shall mean natice given at least ten (10} days befora the tima of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any saia of the Real Proparty.

Sals of the Proparty. To the extent permitted by appiicable law, Granior hereby waives any and all rights to have
the Property miarshalled. In exergising its fights and ramedies, the Trustee or Lender shall be free to sell all or any
part of the Property togethar or separately, in ane sale or by separate sales. Lender shall be antitiad to bid at any
public sale on all or any portion of the Property,

Attornays' Fees; Expenses, |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be antitled to recover such sum as the court may adjudge reasonable as attarnays’ feas at trial
and upon any appeal, Whether or not any court action is involved, and to the extent not prohibited by law, all
roasonable expenses Lender Incurs that in Lender's opinion are necessary el any time for the protection of its
interast or the entarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Interest at the Note rate trom the date of the expenditure until rapaid. Expanses covered by thie paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal
axpanses, whether or not there is a jawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including ufforts to modify or vacate any automatic stay or injutiction), appeals, and any anticipated poet-judgrmant
collection services, the cost of searching records, obtalning titla reports (including forecloaure reports), surveyors'
reporis, and appraisal fees, title insurance, and foes for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustee, Trustee shall have all of the rights and duties o1 Lender as $6t torth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustaa
{pursuant to Lender's instructions) ara part of thig Deed of Trust:

Powers of Trustae. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
prepaiing and filing a map or plat of the Real Property, including tha dedicetion of streets or other rights to tha
public; (b} join in granting any sasement of creating any restriction on the Raeal Property; and (¢} join in any
subordination or other sgreement affacting this Dead of Trust or the interest of Londer under this Dawud of TrusL.

Obligations te Notify. Trustea shall not be obligatad to notify any other party of a pending sale undar any other
trust deed or lien, or of any action of proceeding in which Grantor, Lender, or Trustee shall he a party, vnless
required by applicable law, or uniess the action or proceading is brought by Trustae.

Trustee. Trustee shall meet all quelifications required for Trustee under gpplicabie law. In addition 1o the rights
and remedles set forth above, whh respect 1o all or any part of the Property, the Trustee shall have the right to
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foreclosa by nolice and sale, and Lender shall have the right to toraclose by judicial foreclosure, in sither case in
aggordance with and to the (ull uxtent provided by applicable law.

Successor Trustes. Lender, at Lender's optian, may from time 1o time appoint a successor Trustes 1o any Trustee
appainted under this Deed of Trust by en instrument executed and acknowledged by Lender and recorded in the
oftice of the recordur of Skamania County, State of Washington. The instrument shall contain, In addition to all
other metters raquired by state law, tho names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Filg Numbaer whare this Daad of Trust is recorded, and the name and address of tha successor
trustee, and the instrument shall be executed and acknowledgad by Lender or its successors in imorest. The
succassor trustes, without conveyance of the Proparty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by spplicable law. This pracedure for substitution of Trustee shall
govarn 1o the exslysion of all other provisions for substitution.

MNOTICES. Subject to applicable law, and excapt for notice required or allowed by law to be given in another mannar,
any notice requirad to be given under this Deed of Trust, including without limitation any notice of default and any
notice ot sale ahall ba givan in writing, and shall be effective whan agtually delivered, whan actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally racognized ovarnight courier, or, if
mailed, when deposited in the United Statas mail, as first class, certified or registered mail postage prepaid, directed to
the addrassas shown near the beginning of thix Dead ot Trust. All copies of notices of foreclosure from the holder of
any lign which has priority over this Deed of Trust shall be sent to Lender's addrass, as shown near tha beginning of
this Deed of Trust. Any parly may change its address for notices under this Daed of Trust by giving formal writtan
notice to the other parties, speeifying that tha purpose of the notice is to change the party’s addregs. For notice
purposes, Grantor agrees 10 keep Lendar informed at all imes of Grantor's current address. - Subject to applicabla law,
and excopt for notice required or allowed by law to be given in anothar mannaer, if there is more thaf one Grantor, any
notice given by Landar to any Grantor is deamed to be notice given to all Grantars.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amandmants. This Deed of Trust, together with any Related Documents, conztitutes tha antire understanding and
agreamant of the parties as to the matters set forth in this Deed of Trust. No altsration of or amendmaent ta this
Dead of Trust shall be effective unless given in writing and signed by the party of parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes othar than Grantor's résidence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating incoma received fram the Proparty during Grantor's
previous tiscal year in such form and detail as Lender shall require, "Met opsrating income” shall mean all cash
receipts from the Proparty lase ail eash axpanditures made in connection with the operation of the Property.

Captlon Haadings, Caption headings in this Deed of Trust are or convenience purposes only and are not to be
used to interpret or define the provisions of this Daed of Trust.

Merger, Therg shall be no mergar of the interast or estate created by this Deed of Trugt with any othar intarast or
estate in the Proparty &t any tima hald by or for the benefit of Lender in any capagity, without the writtan consent
of Lender.

Governing Law. With respect 1o procedurel matters related 1o the perlection and entorcamant of Lender's rights
against the Propesty, this Desd of Trust will be governad by federal law applicabls 1o Lender and to the extent not
praempted by federal law, the laws of the &tate of Washington. In all other. tespects, this Deed of Trust will he
governsd by federal faw applicabils to Lender and, to the extent not preempted by foderal law, the laws of the
State of Qregon wlithout ragard to Its conflicts of lew provisions, Howevar, if theve sver s a qusstion about
whather any provision of this Deed of Trust Is valid or enforceable, the provision that is questionsd will be
goveriied by whichever state or federal law would find the provision to he valid and enforceabla.,  The loan
transaction thet |9 evidenced by tha Note and this Daed of Trust has been applied for, considered, approved and
mada, and all necesaary loan documents have been acceptad by Landar in ths State of Dregon,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lendér. No deiay or omission on the part of Landar in exurcising any right
shall operate as a waiver of guch right or any other right. A waiver by Lender of e provision of thia Daed of Truat
shall not prejudice or constitute a waivar of Lander's right otharwise o demand strict compliance with that
provision ar any othar provision of this Deed of Trust. Na prior waiver by Lander, nor any cotrse of degling
petwesn Lender and Grantor, shall constilute a waiver of any of Lender's rights or of any of Grantar's obligations
as to any future rrensactions. Whenaver tha consent of Landar is required under this Deed ot Trust, the granting
of such consent by Lender in any Instance shall not constitute continuing consent to subsequent instances where
pugh consent is required and in all cases such consent may be granted or withhald in ths sole discration af Landor,

Severability. | a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
ureniorceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
ungniorcoabla as 1o any other circumstance. |f feasible, the offending provision ghatl be considared moditied so
that it becomes legal, valid and enforceable, If the offending provision cennot be ao moditied, it shail be
considered deleted from this Deed of Truat. Unlecs otherwisa required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed ot Trust ahall not affect tha lagality, validity or enforceability of any
other provigion of this Dead of Trust.

Succossors and Agslgns, Subject to any limitatiane stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banafit of the partias, their successars and assigns. |If
ownarshlp of the Proparty becomas vested in a person other than Grantor, Lender, without notige to Grantor, may
deal with Grantor's successors with refarenca ta this Daad of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from tha obligations of this Dead of Trust or liability under the Indebtedness.

Tima is of tha Easance. Time is of the esgencs in the performance of this Deed of Trust,

Walver of Homestesd Examptian. Grantor hersby raleases and waives all rights and benetits of the homestead
exemption laws of the State of Waghington &8s to Al Indabhtadnass sasured by this Dead of Trust.
DEFINITIONS. The following capitalized words and terma ghall have the following meanings when used in this Oced of
Trust. Unless specifically stated to the contrary, ell reterences to doliar amounts shall maan amounts in lawful monay
of the Unitad States of America. Words and terms used in the singulsr shall include the plural, and the plural shall
ingluce the singular, as the cantext may require. Words and terms hot gtherwige defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Boncﬂclarv; The word “Beneficiary” means Bank of Salem, and its successors and assigns,

Borrower. The word "Borrawer” means CAM Development, Inc. and includes ail co-signers and co-makers gigning
the Nata and all their successors and assigns.
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Daeed of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trusige, and
includes without limitatipn all assignment and sacurity Interost provisions relating to the Personal Proparty and

Rents.
Default, The word "Default™ means tha Default set torth in this Deed of Trust in the segtion titled “Default”,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
ragulations and ordinances relating to the protection of human health or the environment, including without
limitation tha Comprehenslve Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C, Section 9801, et seq. ("CEACLA"), tha Superfund Amendments and Reauthorization Agt of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Matarials Transportation Act, 49 U.5,C, Section 1B01, et seq., the Resource
Concarvation and Recovery Act, 42 U.8.C. Section 6901, et s0q., or othar applicable state or federal laws, rules,
or regulations adapted pursuant thereto of intended 1o protect human hesith or the snvironmant.

Event of Default. The words "Evant of Dafault" mean any of the events of default set forth in this Deed of Trust in
tho events of default section of this Daed of Trust.

Grantor. The word "Grantor” meang CAM Development, Inc..

Guarantar. The word "Guarantor" means any gusarantor, surety, or aecommodation party of any or all of 1hg
Indobtedness.

Guaranty. The word "Guaranty” maans the guaramty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Hozordous Substances. The words "Mazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or intectious characterigiios, may causs of pose & presant or potential hazard
ta human health or the environment when improperly used, treatad, storad, disposed of, ganarated, manufacturad,
iranspurted or olherwise handled, The words "Hazardous Substances” are used in their very breadest sense and
inciude without limitation any and all hazardous or toxic substances, matefials or wasta as defined by or listed
under the Environmental Laws. Tha term “Hazardous Subatances” also includas, without limitation, petroleum and
patrolaum by-products or any fraction thereof and asbestos,

Improvemants, The word “Improvements” means all existing and future improvemerts, buildings, structures,
maohile homas affixed on tha Real Praparty, facilities, additions, replacamants and ather construction on the Real
Property.

Indebtedness. Tha word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payabla under tha Note or Ralatad Documients, logathar with all ranawals of, extensions of, modifications of,
congolidations of and substitutions for the Note or Related Decuments and any amounts expended or advanced by
Lendet to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforee Grantor's
obligations under this Dead of Trust, together with interest on such amaunts as provided in this Dead of Trust.

Lender. The word "Lender” means Bank of Salem, its successorg and assigns,

Note. The word "Note" moans the promissory hote dated November 9, 2005, in the original principal
amount of $250,000.00 f:orn Grantar 10 Lendar, together with all ronewals of, extansions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. The maturity date of
this Deed of Trust is November 9, 2008, NOTICE TO GRANTOR; THE NOTE CONTAINS A VARIABLE INTEREST

RATE.

Personal Property. The words "Personal Froperty” mean all equipment, tixtures, and other articles of personal
propaity now or hareaftar awned by Grantor, and now or hereafter attached or affixed to the Real Property;
togethar with all accessions, paris, and additions to, all replacements af, and all substitutions for,-any ot such
property: and together with all {ssuss and profits thereon and procesds fincluding without fimitation all insurancy
proceeds and refunds of premiums! from any gale or other disposition of tha Proparty,

Froperty. The word “Froperty” means collectively the Real Property and the Persongl Froperty.

Real Property, The words "Real Proparty” mean the raal proparty. interests and rights, as further described in this
Deed ot Trust,

Halated Documents. The words “Related Documents® mean all promissory notes, credit agreements, loan
agrasments, environmantal agreements, guaranties, security agreements, morigages, deeds of trust, sacurity
desds, collateral mortgapes, and all other instruments, agraemants and dacumants, whathar now or hereafter
exigting, axscutad in connaction with the Indebtadness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes, The word "Trustee” means Skamania County Title Company, whoge mailing address is 41 Russell Strest
, Stevenson, 95648 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGEE HA D ALL THE PROVISIONS OF THIS DEED OF TRUBT, AND GRANTOR

et

harles D. L;ufmar{.l Fresident of CAM Ds alopmant, Inc.
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CORPORATE ACKNOWLEDGMENT

STATE OF we S b1 g deq )
s
\ . )8s
COUNTY OF JAarmg i )
On this 2 9 day of Vo ver 4o , 20 0\;& , bafore me, the undersigned

Notary Public, personally appsaraed Charles D. Laufman, President of CAM Developmaent, Inc., and peraonally knawn to
me or proved to me on the basis of satisfagtory avidence to be an authorized agent of the corporation that executad ths
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution ot its board of directors, ter the uses and purposas therein mentioned, and on
oath stated that he or sha ig authorized to execute this Deed of Trust and in fact axecuted the Deed of Trust on behalf

of the gorporation. (11

’ . :
BV%- = ™ q-.%%%i.‘*q,b”,, Residing at J fer—en /o)
) N -'l'..- O ”~ )

Notary Hibtlg in and for the State of 77 & ‘50'3 ' %‘3;""3"\' commission expires 0 22 -0 7

REQUEST FOR PUI 1 RRCONVEYANGE
Ta: ' , Trustse

The undersigned is the legal owner and holder of all indebtedness secured by this Ueed of Trust. You ara heraby
requested, upon payment of all sums owing to you, to reconvay without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Dead of Trust.

Bensficiary:

Date:

By:

Its;

VALK AT ey, Vem. b, 3600004 Cupt. Harlid Fin s biad & abutling, s, 1967, 2008, AR Righls Rusmved. - WAIGR HAWARLANGAGRWALONT 10 1. Jnmey PR AARA
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