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DEED OF TRUST

DATE: August 8, 2005

Reference # (if applicable):

Grantor(s).
1. BJERKEN, PHILIP J.
2. BJERKEN, ELIZABETH A.

Grantee(s)
1. FIRST INDEPENDENT BANK
2. First Independent Investment Group, Inc., Trustee

Legal Description: LOT 1 JIMMY V. ACRES

Assessor's Tax Parcel ID# 03-08-17-3-0-1400-00

Additional on page

Additional on page [P

THIS DEED OF TRUST Is dated August 8, 2005, among PHILIP BJERKEN and ELIZABETH
BJERKEN, husband and wife, whose address is 42 BONNIE LANE, CARSON, WA 98610
("Grantor"); FIRST INDEPENDENT BANK, whose mailing addréss is Downtown Lending
Center, 1207 Washingion Street, P.0. Box 8904, Vancouver, WA 98668 (referred o below
somelimes as "Lender" and someiimes as "Beneficiary”); and First Independent Investment
Group, Inc., whose mailing address is 1207 Washington Street, P.O. Box 8904, Vancouver,

WA 98668-8904 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right '

of entry and possession and for the benefit of Lender as Beneficlary, all of Granlor's right, titla, and interast in and to the
following described real properly, together with all existing or subsequently erected or affixed buildings, Improvements and
fixtures; all easements, rights of way, and appurtanances; all water, water rights and ditch rights {including stock in utllities
with ditch or irrigation rights); and all other rights, royaltles, and profils relaling to the real property, Including without Iimitation
all minerals, oil, gas, geothermal and simllar matters, (the "Heal Property") located in SKAMANIA County,

State of Washington:

Lot 1 of the JIMMY V. ACRES, according to the recorded Plat thereof, recorded in Book
’B’ of Plats, Page 1186, in the County of Skamanla, State of Washington.

The Real Property or its address is commonly known as 42 BONNIE LANE, CARSON, WA
98610. The Real Property tax identification number Is 03=08-17-3-0-1400-00

REVOLVING LINE OF CREDIT. This Deed of Trust sacures the Indebtedness including, without limitation, a revolving
lIne of credit,with a variable rate of interest, which obligales Lender to make advances lo Grantor up to the credit
limit‘so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the Credit Agreement allows negative amortization, Such advances may be
mads, repald, and remade from time to time, subject to the limitation that the {otal outsianding balance owing at any
one lime, not including finance charges on such balance at a fixed or variable rate or sum as provided In the Credit
Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided In either the
Indebiedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credil Agreement. itis
the Intention of Grantor and Lender that this Deed of Trust secures the balance oulstanding under the Credit
Agreement from lime to fime from zero up to the Credil Limit as provided.In the Credit Agreement and any
Intermediate balance. Funds may be advanced by Lender, repald, and subsequenily readvanced. The unpaid balance
of the revolving fine of credit may at certain fimes be lower than the amount shown or zero. A zero balance does not
terminate the line of credit or terminate Lender’s obligation to advance funds to Granior. Therefore, the lien of this
Deed of Trust will remain in full force and effect notwithstanding any zero balance,

Grantor hereby assigns as securlty to Lender, all of Grantor's right, titte, and intersst in and to all Isases, Rants, and profits of
the Property. This asslgnment Is recorded in accordance with RCW 65.08.070; the llen creatad by this assignment is intended
to ba specific, perfected and choate upon the recording of this Deed of Trush. Lender grants to Grantor a license to collect
the Rents and profits, which licensa may be revoked at L.ender’s optlon and shall be aulomatically revoked upon acceleration
of all.or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND : PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Deed of Trust, Grantor shall pay lo Lender alt
amaunts secured by this Deed of Trust as they become due, and shall strictly and In & timaly-manner perform ali of Grantor's
cbligatlons undar the Cradit Agreemant, this Deed of Trust, and the Related Documents,

POSYESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Propsrty
shall be governed by ths fallowing provisions:

Possesslon and/Use. Unill the oecurrence of an Event of Defaull, Grantor may {1) ramain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
ficense from Lender fo Grantor automatically revoked upon default). The following provisions relale to the use of the
Property or {o other limitations on the Property. The Real Property Is not used principally for agricultural purposes.

Duty 1o Malntain. Grantor shall maintaln the Properly in good condition and promptly perform all repairs, replacements,
and malntenance necessary to preserva its valus.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any siripping of
or waste on or to the Praperty or any portion of the Property. Wilhout limiling the generality of the foregoing, Grantor will
not remove, or grant lo any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
soorig, soil, gravel or rock products without Lendar's prior written consent,

Removal of Improvements. Grantor shall nol demollsh or remove any Improvements from the Real Property without
Lender's prior written consent. As a condltion to the removal of any improvements, Lender may require Grantor to make
arrangaments satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right fo Enter. Lender and Lender’s agents and representatives may enler upon the Real Property at all
reasonabla times o attend to Lender's Interests and to inspect the Real Property for purposes of Granter's compliance
with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or enllties of every nature whatsogver who rant, lease or otherwlse use or occupy
the Property in any manner, wlith all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Properly. Grantor may contest In good falth any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as
Grantor has notifled Lender In writing prior to doing so and so long as, in Lender's sols opinlon, Lender’s intarests In the
Property are not jeopardized. Lender may require Grantor lo post adequate security or a surety bond, reasonably
saflsfactory to Lender, o protact Lender's intarast.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acts set forth above In this section, which from the character and use of the Property are reasonably
necessary to prolect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opllon, (A) declare immediately dus and payabla all
sums gecured by this Deed of Trust or (B) Increase the interest rate provided for In the Credlt Agreement or other document
evidencing the Indebledness and impose such other condltions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior wrilten consent, of all or any part of the Real Property, or any interest In the Real Property. A “sale or
transfes" means the convayance of Real Property or any right, titie or Interest in the Rea! Property; whather lagal, beneficial or
aquitable; whether voluntary or involuntary; whether by outright sale, dead, installment sale contract, land contract, contract
for deed, leasehold Interest with a term greater than thres (3) years, lsase~option contract, or by sale, asslgnment, or transfor
of any beneficial Interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this option shall not be exercised by Lender if such exercise Is prohibited by federal
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law or by Washington law.
TAXES AND LIENS. The following provistons relaling to the taxes and liens on the Property are part of this Dead of Trust:

Payment. Grantor shall pay when due (and In all svents prior to delinquency) all taxes, special taxes, asssssments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services renderad or material furnished to the Property. Grantor shall
maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided In thls Deed of Trust.

Right to Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intersst in the Property is not jeopardized. If a lien arisss or Is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises o, if a lien is filed, within fiftean
(16) days after Granlor has nofice of the flling, secure the discharge of the lien, or if requested by Lender, dsposit with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient {o
discharge the lisn plus any costs and atterneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments againsl the Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days before any work ls.commenced, any
sarvices are furnished, or any materlals are supplied to the Properly, if any mechanic’s lien, materialmen’s lien, or other
llen could be asserted on account of the work, services, or materials. Granlor will upen request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ara a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shal procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lendsr may reasonably require. Policies shall
be written In form, amounts, coverages and. basis reasonakly acceplable to Lender and issued by a company or
companies reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cerlificates of insurance in form satisfaclory o Lender, including slipulations that coverages will not be
cancelled or diminished without at Isast ten (10} days prier writlen netice lo Lender. Each insurance policy also shall
include an endorsement providing that coverage in faveor of Lender will nel be impaired In any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located In an area designated by the Director of
the Federal Emergency Management Agency as a special fiood hazard area, Granltor agrees to obtain and maintain
Federal Flood Insurance, if avallable, within 45 days afler nofice is given by Lender that the Property is located in a
speclal flood hazard area, for the maximum ameunt of your credit line and the full unpaid principal batance of any prior
llens on the property securing the loan, up to the maximum policy limits set under the National Flood insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantar shall prompily nolify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss If Grantor fails 1o do so within fifleen (15)
days of the casuaity. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and retain
the proceeds of any Insurance and apply the procesds lo the reduclion of the Indebtedness, payment of any lien
affecting the Property, or the restcration and repair of the Property, If Lender elects lo apply the proceads to resteration
and repair, Grantor shall repair or replace the damaged or destraved Improvements in a manner satisfactory to Lender.
Lender shell, upon sallstactory proof of such expenditure, pay or reimburss Granter from the procesds for the
reasonable cost of repalr or restoration if Granior Is not in default under this Deed of Trusl. Any proceeds which have
not been disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Properly shall ba used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intsrast, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender holds any
proceeds after payment In full of the Indebledness, such proceads shall be paid without interest to Grantor as Grantor’s
Interesis. may appear.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrumeant evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any procesds from the insurance become
payable on loss, the provisions In this Deed of Trust for division of proceeds shall apply only to that pertion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security inlerests,
encumbrances, and other claims, (B) tfo provide any required insurance on the Properly, (C} 1o make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or proceading is commenced that would materlally affect Lender's interests in the Property, then
Lander on Grantor's behaif may, but is not required to, take any action that Lender believes to be appropriate to protect
Londer's interests. All expenses Incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from the date Incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the
balance of the Credit Agreemant and be apportioned among and be payable with any installment payments to become due
during elther (1) the term of any applicable insurance policy; or (2) the remaining term of the Cradit Agreement; or (C} be
treated as a balloon payment which will be due and payable at the Credit Agreement’s maturity,. The Deed of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition o any other rights or any
remadies to which Lendsr may be enlitled on account of any default, Any such action by Lender shall not be construed as
curing the defaull so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all iens and encumbrances other than those set forth in'the Real Property description or in the Existing
Indebtadness section below or in any title insurance policy, fitle report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and autherity to
execute and deliver this Deed of Trust to Lender.
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Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agalnst the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tille or the interest of Trustea or Lendsr under this Deed of Trust, Grantor shall defand the action at Granlor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to pariiclpate In the
proceading and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will dellver, or
cause to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granter's use of the Proparty complles with all existing
applicable laws, ordinances, and regulafions of governmental authorities,

SBurvival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the exacution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such fime as Grantor's indebtedness Is paid In full,

EXISTING INDEBTEDNESS. The following provislons concerning Exlsting Indebtedness are a part of this Deed of Trust:

Existing Lien. The llen of this Deed of Trust securing the Indebtedness may be secondary and Inferior o an existing
llen. Grantor expressly covenants and agress to pay, or ses to tha paymant of, the Existing Indabtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such Indebledness, or any default
under any securlty documents for such indebtedness.

No Modification. Grantor shall not anter into any agreement with the holder of any morigage, deed of trust, or other
security agresmant which has priority over this Deed of Trust by which that agresment is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request ror accept any future advances
under any such security agreement without the prlor written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation procsadings are 3 part ¢f ihis Deed of Trust:

Proceedings. If any procesding In condemnatlon is filed, Grantor shall promptly notify Lendsr In wriling, and Grantor
shali promptly take such steps as may be necessary to defend the action and abtain the award. Granfor may be the
nominal party in such proceeding, but Lender shall be entitied to pariclpate in the proceeding and to be represented In
the proceeding by counsel of its own choice all at Grantor's expenss, and Grantor will daliver or cause to be deliverad fo
Lender such instruments and documentation as may be requested by Lender from fime to {ime to permit such
participation.

Application of Net Froceeds. If all or any part of tha Property is condemned by eminant domain proceedings or by any
procesding or purchase in lieu of condemnation, Lander may at its ‘election raquira that all or any portion of the nat
froceads of the award be applied 1o the Indebtedness or.the repalr or restaration of the Property. The net proceeds of
he award shall mean the award after paymenl of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and chargss are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this
Deed of Trust and take whataver other aclion is requested by Lender to perfect and continua Lander's llen on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred In
recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording of registering this Deed of Trust.

Taxes. The following shall constilute taxes to which this section applies: (1) .a specific tax upon this type of Deed of
Trust or upon all or any part of the  Indebtedness secured by this Desed of Trust: (2) a specific tax on Granter which
Grantor Is authorlzed or required to deduct from payments on the Indebledness sacursd by this type of Dead of Trust;
(3) atax on this type of Dead of Trust chargsable against the Lender or tha holdsr of the Credlt Agreement; and (4) a
gpacific fax on all or any portion of the Indebledness or on payments of principal and inferest made by Grantor,

Subsequent Taxes. If any lax lo which thls section applies is enacted subsequent to the date of this Deed of Trust, this
event shall hiave the same effect as an Event of Dafaull;and Lender may exercise any or all of its avallable remedies for
an Event of Default as provided balow unless Grantor elther (1) pays the tax before it becomes delinquent, or {2)
tontests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficlent
torporata surety bond or other sacurity satlsfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a securlty
agreament are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agreement to the extent any of the Property constitules
:ixtures, and Lender shall have all of the rights cf a sacured parly under the Uniform Commercial Code as amandad from
Ime to time,

gecurily Inferest. Upon request by Lender, Granlor shall take whatever action Is requested by Lender to perfect and
¢ontinue Lender's securlty interast in the Personal Property. In addition to recording this Dead of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, file exscuted countarparts,
opies or reproductions of this Deed of Trust as a financing statement. Grantor shall refmburse Lender for gll expenses
incurred in perfacting or continuing this securlly Interest. Upon defaull, Grantor shall not remove, sever or detach the
Personal Property from the Properly. Upon dsfault, Grantor shall assambla any Parsonal Properly not affixed to the
Property In a manner and al a place reasonably convenient to Grantor and Lender and make it avallable to Lander within
three (3) days after recelpt of written demand from Lender to the extent permitied by applicable law.

Addresses. The malling addresses of Grantor (dsbtor) and Lander {secured party) from which informaticn concerning
the security interest granted by this Desd of Trust may be obtained {each as required by the Unform Commercial Coda)
dre as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances and
attorney-In—fact are a part of this Deed of Trust:

Further Assurances. At any ime, and from time to time, upon request of Lender, Grantor will make, exacule and
deliver, or will cause fo be made, exscuted or delivered, to Lender or to Lendar's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trusl, securlty deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole oplnion of Lender, be necessary or desirable in order to effsctuale, complete, perfact,
continue, or preserve (1) Granlor's obligations under the Craedit Agreement, this Deed of Trust, and the Rslated
Documents, and (2} the lisns and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquived by Grantor. Unless prohibited by law or Lender agreas to the contrary in wriling, Grantor shall
relmburse Lender for all costs and expensss incurred in connection with the matters referred 1o in this paragraph.
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Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposas, Grantor heraby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the malters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations Impased upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustes a
raquest for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
stalement on file evidencing Lender’s securlly interest in the Rents and the Personal Property. Any recenveyance fae shali be
paid by Grantor, if permitted by applicable law. The grantee In any reconveyance may be described as the "person or
parsons lagally entitied thereto", and the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trust if any of the following happen: (A) Grantor
commits fraud or makes a materia! misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's Incoms, assets, fiabilities, or any other aspects of Grantor's financial condition.
(B) Grantor doss nat mest the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely aftects
the coliateral or Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destruclive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfar of tille or sale of the
dwalling, craalion of a senlor lien on the dwelling without Lender's permission, foreclosure by the holder of ancther lien, or the
use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusk, at any lime thereafter,
Trustee or Lender may exercise any cne or more of the following rights and remedies:

Electlon of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An selectlon by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or lo perferm any of Grantor's obligations under this Deed of Trust, after Granfor's failure 1o do so, thal
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lendér shall have the right to foreciose by judicial foreclosure, in either
case in accordance with and to the full extant provided by applicable law.

UCC Remedies. With respect to all or any parl of the Parsonal Property, Lender shall have all the rights and remedies of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notleg to Grantor 1o take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebledness. In furiherance of this right, Lender may require any tenant or other user of the Property
1o make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response
to Lender's demand shall salisfy the obligations for which the payments are mads, whether or not any proper grounds
for the demand existed. Lander may exercise its rights under this subparagraph either in person, by agent, or through a
recsiver,

Appolnt Recelver. Lender shall have theright to have a receiver appointed lo fake possession of all or any part of the
Propely, with the pawer to prolect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agalnst the Indebtedness. The receiver may serve without bond if permitted by law.. Lender's right to the appoiniment
of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Emplayment by Lendsr shall not disqualify & person from serving as a recsiver.

Tenancy at Suiferance, If Grantor remains in possession of the Froperty after the Properly Is sold as provided above or
Lender otherwise becomes enfitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant al sutlerance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Cradit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal
Properly or of the lime after which any private sale or olher intended disposition of the Personal Property is to be made.
Reasonable nofice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
the Personat Property may be made in conjunction with any sale of the Real Properly.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshelled. In exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or saparataly, in one sale or by separafe sales. Lender shall be enitled 1o bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses, If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as altorneys' fees at frial and upon
any appeal. Whether or not any courl aclion is involved, and to the extent not prohibited by law, all reasonable
expenses Lendsr incurs that in Lender's opinion are necessary at any fime for the protection of its interest cor the
enforcement of lts rights shall become a part of the Indsbtedness payable on demand and shall bear interest af the
Cradit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fess and Lender's legal
axpenses, whether or nol there is a lawsult, including altorneys’ fees and expenses for bankruptcy proceedings
finciuding efforts to modlfy or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblalning title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, litle insurance, and fees for the Trustes, to the exient permitted by applicable law. Grantor
also wlll pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS QF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition o all powers of Trustee arising as a malter of law, Trustes shall have the power to take
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the following actions with respect to the Proparty upon the written requast of Lender and Grantor: (a) Join In preparing
and fillng a map or plat of the Real Properly, including the dedication of sireets or other rights to the public; (b) join In
granting any easemsnt or creating any restriclion on the Real Property; and (¢) Join In any subordination or other
agreament affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obiigations fo Noflfy. Trustea shall not be obligated 1o notify any other party of a pending sals under any othar trust
dead or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless requlred by
applicable law, or unless the action or praceeding is brought by Trustes.

Trustee, Trustee shall meel all qualifications raquired for Trustes under appticable law. In addition to the rights and
remadies sel forth above, with respect to all or any parl of the Property, the Trustee shall hava the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, In sither case in accordance with and
to the full extent provided by applicable law. '

Successor Trustee. Lender, at Lender’s oplion, may from time to time appoint a successor Truslea lo any Trustes
appointed under this Deed of Trust by an Instrument exacuted and acknowledged by Lender and racorded In the office
of the recorder of SKAMANIA County, Slate of Washinglon. The instrument shall contain, in addition fo all other matters
raquirad by slale law, the names of the original Lender, Trustese, and Grantor, the book and paga or the Auditor's Flle
Number whare this Deed of Trust is recorded, and the name and address of the successor trusiee, and the Instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the fitle, power, and duties confarrad upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitutlon of Trustea shall govern to the exclusion of all other provislons for
substitution,

NOTICES. Subject to applicable law, and except for notice required or allowad by law to be alven in ancther manner, any
notige required to be glven under this Deed of Trust, including without limitation any nofice of default and any notice of sale
shall be givan in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwisa required by law}, when deposited with a nationally recognized overnight courier, or, If malled, when deposited in
the United States mall, as first class, cerllfied or registered mail postage prepaid, direcied to the addresses shown near the
beginning of this Deed of Trust. All copies of noticas of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sanl to Lender’s address, as shown near the beginning of this Daed of Trust. Any person may changs
his or her address for notices under this Deed of Trust by glving formal written notice to the olher person or persons,
specifying thal the purpose of the notlce is to change the person’s address. For notice purposaes, Grantor agrees to keep
Lender Informed at all times of Granter's current address, Sublect to applicable law, and except for notice raquired or
allowed by law to be given in anothar manner, if thers Is more than one Grantor, any notice given by Lender to any Grantor Is
desrmned to be notice given o all Grantors. It will be Grantor's rasponsibillty to tell the others of the notice from Lender,

ADDITIONAL DEFINITIONS. Terms not otherwise defined In this documant shall have the meanings attrlbuted to such terms
In the Uniform Commercial Code. All references to dollar amaeunts shall mean amounts in lawful monay of the Unitad States
of America.

APPRAISAL PROVISION. Grantor agrees to pay the cost of all appralsals and appraisal reviews, if required by Lender, on the
Real'Property required by Lender in its sole discretion (a) to comply with (I} any applicable statute or regulations or (1) the
request or directive (whether or not having the fares of law) of any regulatory authorlly with jurisdiction over Lender, or (b) at
any time after the occurrence of any event of default. All such appraisal costs shall become a part of the 'Indebtadness
secUted hereby and payable on demand, TOGETHER WITH INTEREST at the highest rate applicable te any such
indebtedness.

MISCELLANECGUS PROVISIONS. The following miscallaneous provisions are a part.of this Dead of Trust:

Amendments. Whal is written in this Desd of Trust and in the Related Documeants s Grantor's entire agreemant with
Lender concerning the matters covered by his Deed of Trust. To be effective, any change or amendment {o this Dead
of Trust must be in writing and must be signed by whosver will be bound or obligated by the change or amendmant.

Caption Headings. Capfion headings in this Deed of Trust are for convenience purposes onfy and are not o be used to
Interprat or dafine the provislons of this Desd of Trust,

Merger. There shall ba no merger of the Interést or eslate created by this Deed of Trust with any other interast or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lander.

Governing Law. This Deed of Trust will be governed by federal law applicable 1o Lender and, 1o the extent not
preampled by federal law, the laws of the State of Washingion without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If thers is a lawsult, Grantor agress upon Lender's request to submit to the jurlsdiction of the courts of
Clark County, Stals of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Desd of Trust shail be joint and several, and all
rafarences to Grantor shall mean each and svery Grantor, This means that sach Grantor signing below s respensible for
all obligations in thls Desd of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's righis under this Dead of Trust
unlass Lender does so in writing. The fact that Lender dolays or omits to exerclse any right will not mean that Lender
has given up that right. If Lender doss agres in writing 1o give up one of Lendst’s rights, that doss not mean Grantor wi
not have to comply with the other provislons of this Deed of Trust. Grantor also understands that if Lender does consent
lo & requast, that does not mean that Grantor will not have to get Lenders consent again If the situation happens again.
Grantor further understands that just because Lender consents lo one or more of Grantor's requests, that doss not mean
Lkender will be required to consent to any of Grantor's future requests. Grantor walves preseniment, demand for
payment, protest, and notice of dishonor,

Beverability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Dasd of Trust will not be valld or enforced. Therefors, a court wiil enforce the rest
of the provisions of this Desd of Trust even If a provislon of this Deed of Trust may be found to be Invalid or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Desd of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure ta the bensfit of the parties, their successors and assigns. if ownership of
the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
Successors with refarence to this Deed of Trust and the Indebtedness by way of forbearance or extansion without
releasing Grantor from the obligations of this Deed of Trust or llabllity under the Indebtedness.

Time Is of the Essence. Time Is of the essence In the perfarmance of this Deed of Trust.

Walve Jury. All pariles to this Deed of Trust hereby waive the right to any Jury trial In any actlon, proceeding, or
counterclaim brought by any party against any other party.
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Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means FIRST INDEPENDENT BANK, and its successors and assigns.

Borrower. The word "Borrower" means PHILIP J. BJERKEN and ELIZABETH A. BJERKEN and includes all co-signers
and co-makars signing the Credit Agreemant.

CredIt Agreement. The words "Credit Agreement” mean the credil agreement dated August 8, 2005, with credit
limit of $27,000.00 from Grantor to Lender, together with all renewals of, exiensions of, modifications of,
refinancings of, cansolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without imitation aH assignment and security interest provisions relaling to the Personal Property and Renls.

Event of Default. The words "Event of Default” mean any of the evants of default set forth in this Deed of Trust in the
avents of default section of this Deed of Trust.

Exisling Indebtedness, The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means PHILIP J. BJERKEN and ELIZABETH A. BJERKEN,

Improvements. The word "Improvements" means all existing and future improvements, buildings, struciures, mobile
homes affixed on the Real Properly, tacllities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principa!, interest, and other amounts, cosls and expenses payable
under fhe Credit Agreement or Related Documents, together with all renewals of, exiensicns of, modifications of,
consolidations of and substitutions for the Credit Agreament or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligalions or expenses incurred by Trustee or Lander to enforce Grantor’s
obligations under this Deed of Trust, together with interest on such amounts.as provided in this Dead of Trust.

Lender. The word "Lender" mesans FIRST INDEPENDENT BANK, Ils successors and assigns. The words "successors or
asslgns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter atfached or affixed to the Real Property; together with all
accessions, parts, and additions to, ali replacemants of, and all substitutions for, any of such property; and together with
all Issuss and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or cther disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as furlher described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
guaranties, securlty agreements, morigages, deeds of frust, secwily deeds, cellateral morigages, and all other
instruments, agresments and documsnts, whether now or hereafter existing, execuled in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Relaled Documents” and are nict secured
by this Deed of Trust.

Rents.. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and other
benellts darived from the Property.

Trustee. The word 'Trustee” means First Independent Invesiment Group, Inc., whose malling address is 1207
Washingten Street, P.O. Box 8904, Vancouver, WA 98668-8904 and any substiiile or sucesssor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wash M{HTM )

}8S

COUNTY OF W . %WW/ )

Wity

ON Kﬁ "//,
On this day before me, the o8 ‘éign . Fubiic, personally appeared PHILIP J. BJERKEN and ELIZABETH A.
BJERKEN, personally knowﬁ '&ﬁmu "% the basis of satisfactory evidence to be the individuals described In
and who executed the Deadl 60 , 3 & dﬁgd that they signed the Deed of Trust as thelr free and voluntary act
and deed, for the uses andurpd ndptone

Givenu ¥ hand an@oﬂlﬁi’: s@gﬁ; i = g H- day of A‘“{\} . 2005
:3:& 1:(/@0 2.7 "‘: § ' '
RSB EIS Residing at : g

By e LTS poto &
AT k7
Notary Public In and for the State’44/ fbgf'\«— . My commission expires Q lq 07

B

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the lagal owner and holder of all Indebtedness securad by this Deed of Trust. You are hereby requested,
upen payment of all sums owing to you, to reconvey without warranty, lo the persons entitted thereto, the right, title and
interast now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.25.20,003 Copr. Harland Flnantial $olutiona, Inc. 1887, 2008. Al Rights Raaerved. - WA WALSCAPPS\HARLANDACFI\LFLAGOTFC TR-284 PR=igog
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