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CbNSTRUCTION DEED OF TRUST

DATE: January 23, 2004

Reference # (if applicable): 51342 ' Additionsl on page
Grantor(s]: '
‘ 1. Bacon U1, William Harrison
2. Bacon, Linda Lee

_ Grantes(s} :
) 1. Pacific Continental Bank
2. Skamania County Title Company, Trustee

‘legal Description:  SE 1/4 SEC 19 T2N RSE Additional on page j,S
Assessor's Tax Parcel ID#: 02-05-12-0-01102-00

MAXIMUM LIEN The lien of this Daad of Trust shall not exceed at any one time $187,700.00.

" THIS DEED OF TRUSTY Is dated January 23, 2004, among William Harrison Bacon Il and Linda
Les Bacon, husband and wife, whoss eddress is 1222 Ferry Road, North Bend, OR 97459
"Grantor™); Pacific Continental Bank, whose mailing address s P.0O. Box 10727, Eugene, OR
97440-2727 {refarred to below sometimes as “Lender” and sometimes as “Beneficiary®); and
Skamania County Titie Company, whose mailing address is P O Box 277, Stevenson, WA
98848 (referred to helow as "Trustea”). '
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. DEED OF TRUST
" Loan No; 51343 : (Conﬁnued)

and intesest In and %o
the following described real property, togethar with ajl existing or of_affixsd buildings,
imprw.mon_u and fixtures; &l satements, rights of way, and appurtenancas; all watsr, water righta and ditch rights’
{inchuding stoek in utilit'ss with ditch or irigation rights); and all oiher rights, royaities, ard ofits ielating to the real

 property, including without Emitation®all minerals, o, gas, geothermal and similar matters, ﬁﬂrlc "Resl Property™)
located in Skamania County, State of Washington: . -

See Exhibit “A", which is attsched to thlva-Deod of Trust and made a past of this Deed of
Trust as if fully set forth hersin. : )

The Real Property or its address is commonly known as TBD Katie's Lane, Wsashougal, WA
98671. The Real Proporty’_tax identification number Is 02-06-19-0-01102-00

Grantor hereby assigns as sacurity to Lander, all of Grantor's right, title, and interest in and to al lesseas, Reiusts, and
piofits of the Property. This assignment is recorded in accordence with RCW €5.08.070; the Een created by this
aiaigvnmﬁshtmdadto_bespodﬁc,pufoqudmdchoneupon of thi Lender grants 10
Grantor 3 Bcense to collect the Rents and profits, i

automaticsily sevoked Upon acceiecation of afl or part

n,GmmarlhallptytoLen;hrlll
:h'icﬂynndhnﬁmel‘ymlnnnp«formaﬂof
Docurnents.

hington.
POSSESSION AND MAINTENANCE OF THE PROPERTY. - Grantor agreas that Glmtor's poesession and use of the
Froperty shall be governed by the following provisions: )
Posssssion and Use. Until the occurrance of an Event of Defaut, Grantor may (1) remain in possassion and
control of tha Froperty; (2)

Duty to w-, Grantor shall m'ninuinrtho Property in good condition and promptly perform ali repaire,
replacements, and maintenance necessary to praserve its valse.

With Environmental Laws. Grarior represents and warrants to Lender that: (1) During the pericd of
wnership of the Property, thers has storage, treatment, disposal,

generation, manufacture, storage,
on, under,

and {3} Except as previously
: 3 eNENt, contractor, agent or other
suthorized user of the Proparty shaRl use, generats, manufacture, store, taat, dispose of or relesss any Hezardous
Substance on, under, about or from the Property; and (b) any such activity ahafl be conducted In compliance with
all applicable federal, state, and local laws, reguiations and ordinances, inchuging  without fimitation alt
Environmental Laws. Grantor suthorizes Lender and its 2GaNts 10 enter upon the Property to make such
inspactions and tests, at Grantor's expense, as Lender may deem appropriste to determing c
Property with this saction of the Desd of Trust. Any inspections or tosts made Y
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Psge 3

cm:ctorpamitanymimendr

mipﬂinaolor,wmeonottod-aﬁopcrtyottﬂypotﬁmofﬂw hopeﬂy.,wmmmwgmyofﬂ\e
forcgoing.Grantorwillnotremcva,uwmtomyoﬂwmﬂwﬁqmmrm.mvm. minerals {including
consant. - -

oil and gaa), coal, clay, scoria, 508, gravel or rock woducnwitfmnlandu’:pﬁorwﬁttag
Removal of m Gri 5

: 2t mgyenwc.poa'thi&dl’mp«tynaa
reasonabis times to amndtoundar'smuuandtoh:poct_tham Propartyforptrpoeuofﬁrmﬁ:
compﬁameudththutermsmdcondiﬁoncofﬁubogdoanm.r _ ’ - T

in_good faith any such lsw, ordinance, of regquistion and withhold complisnce during iy proceeding, including
appmpriatelppodn,mbnguermhumﬁﬁod,underi\wﬁﬁngmmdoingloudlc]mg &, in Lander's
80i8 Opinion, Lender's interests in the Property are not jeopardized. Lender may sequire Grantor to post acequate
securily or a surety bond, reasonably satisfectory tc Lender, to protect Lender's interest. : - -

Duty ta Protect. Grmtammmim«tommnuhmmmdﬂn&op«w. Geantor shall do all other

lcts.inadditiontothouacuutforﬂ\abovchdisucﬁm.whichhomﬂuchumarmduuofthe&op«tynm
reasonably necassary to protect and presecve the Pmpert_y.

Construction Loan. Iimmouuofﬂn'proqaduofﬂn'ioanuuﬁngdulndubtmuunubouudtucomuuct

construction progress repoiis, and such other docwmentltnon as Lender may uuona{:l‘y requcn.' )
OUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lencer's option, {A) declere
sums secured by this Dead of Trust or (B) increase the intersst rata provided for in the Nots or other docurrent
avideicing the Indebtadness snd impose such other conditions as Lender desms appropriate, upon the sale oF transfer,
without Lender's piior writtzn consent, of all or any part of the RulAProp'eny. of sny interest in the Real Proparty. A

lagal, beneficial or aquitable; whether voluntary or involuntary: whether by outright sale, desd, instafiment sale contract,
land contract, contract for deed, leasehold interest with 2 term greater than three (3) years, Jease-option contract, of by
sala, assignment, or transfer of ary baneficia interest in o to any land trust holding title to the Raal Property, of by any
other method of conveyance of an interest in the Real Property. Howaever, this option shall

it such exsrcise is prohibited by federal law or by Washington law.
TAXES AND LIENS. The following pr.
Trust: .

Payment, ¢ o s
charges {inc  "g -

ovisions relating to the taxes and Fens on the Property srs part of this Deod of

wTen due {a=d in af evants priof to dafinquency) a taxes, specia! taxes, 3ssassments,
a1 s2wer), Foss and impositions levied egainst or on account of the Property, and shafl

pay whead. .: -5 f.7 .2k done on or for tervices renc'sred or matecial furnished to the Property. Grantor
shalt maintain tie <.cperty froe of af Kens having priority over or aqual

tc the interest of Lender under this Deed of
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Trust, except for the ien of taxes and assessments no due and except as otherwise provided in this Dead of
Trust. - .

Right to Contest. Grantor may withhokd payment of any tax, essessment, or claim in connection with a good faith
dispute over tha obligation to pay, so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed 83 & result of nonpayinent, Grantor shall within fifteen {15) days atter tha hien arises or, if & Gon Is filed,
within fifteen (15) days after Grantor has notice of the filing, zecure the discharge of the Fan, or if requested by
Lender, deposit with Lender cash o a sufficient corporate surety bond or other security satisfactory to Lenderin an
amourtt sufficient to discharge the fien plus any costs and attorneys’ fees, of other charges that colld accruo as a
result of a foréclosurs or sale under the Een. In any contest, Grantor shall defend itself and Lander and shall
sstisty any adverse judgment before snforcement #gainst the Property. Grantor shall name Lender as an additional
obfiges under any surety bond furnished in the contest proceedings. i . } B ’
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
0f assassments and shall suthorize the appropriate governmarital official to deliver to Lender at any time a written
" statemant of the taxes and assessmants against the Property. | . : ’ .

Notice of Construction. Grantor shall fotify Lendar at laast fiftesn {15} days before any work is commenced, any
services are fumished, or sny materigls aie suppiisd to the Property, i any mechanic’s fien, materiaimen’s Gen, or
othe: Bon could be asserted on account of the work, services, ot maisrisls and the cost excesds §1,000.00,
Grantor wifl upon request of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor can

and will pey the cost of such improvements. : . ’ - :

PROPERTY DAMAGE INSURANCE. The foliowing provisicns relating to insuring the Propony are 8 part of this Desd of
Trust. R B - : :

clause in favor of Lender, together with s n Y Feagonably require.
Policies shall be wiitten in form, amounts; coverages and basis reasonably sccaptabls to Lender and issued by a
company or companies reasonably acceptsble 10 Lender. Grant » Upon request of Lender, will deliver to Lender
from time to tima tha policies of certificates of insurance in form satisfactory to Lender, stipuiations

Lender that the Property is iocatodhptﬁocialﬂobdhunrdaru.fmﬂnhﬂmpaidpr‘rdpﬂblhncoqfﬂ\ibm
awwprioriommmcpropemuarim&nloan.Lptomgmﬂmwnpomﬁrﬂsutmmﬂaﬁomlﬁood
Insurance Program, or a3 otherwise uwinjodbyl.pndef.mdto maintain such insurance for the term of the loan. - o

Application of Proceeds. Grantor shalf promptly notify Lender of any loas or damage to the Property if the
estimated cost of repair or repiscement excesds $1,000.00. Londer may make proof of loss if Grantor fails to do -
80 within fifteen {15} days of the casualty, Whether or not Lendar’s sacurity is impsired, Lender may, at Lender's
election, receive and retain the proceeds of eny insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any Een affecting the Froperty, or the restoration and tepair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replsce tha damaged or dastroyed -
mprovemaents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditune, pay
or reimburse Grantor from the orocesds for the reasonable cost of repair or restoration i Grantor is not in default
under this Deed of Trust. Any procesds which have not bean disbursed within 180 days afier theis receipt and
which Lendar has not comvaitted to the repair of restoration of the Property shall be used fust to pay any amoont
owing to Lender under this Deed of Trust, then to pay sccrued interest, and the femainder, if any, shall be applied
to the principsl balarce of the Indebtsdress. If Lendsr hoids sny procaeds after payment in hall of the
Indebtedness, such proceeds shall ba p¥d without interest 1o Grantor g2 Grantor's interssts may appoer,

LENDER'S EXPEMOITURES. I Grantor fails (A} to keep the Pioperty free of alf taxes, fians, security interssts,
encumbrances, and other claims, (B} to provide any required insuranca on the Property, or IC) to make repairs to the
Property then Lender may do 0. H any sction or procesding is commenced that would materislly affect Lendsr's
interests in the Property, then Letder on Grantor"s behall may, but i not required ic, taka any action that Lender
befieves to be appropriste o protect Lender's nteresis. AN sxpenses incurred of paid by Lender for such purnoses will
then baar interest at the rate charged under the Note from the date incurred or paid by Lander to the data of repaymant =
by Grantor.” AR such expenses will becore a part of the Indebtedness and, at Lender's option, will - {A) be payable on

demand; (B) be added to the balance oi the Note and be apportioned among and by paysble with any instaliment
paymnents to become due during either (1) the term of any applicable insurance poficy; or {2) the remaining term of
the Noto; or {C) be treated as a bafloori paymant which wilt be dus and payatls at the Note’s matusity. Ths Desd of
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Trust alsc will sacura payment of these amounts. The rights provided for in this paragraph shall be in eddition to any
other rights or any ramedies to which Lender msy be entitled on account of any defsult. Any such action by Lander
- shail not be construed as curing the default 80 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followina provisions relating to ownership of the Praparty are a part of this Desd ¥
of Trust: s -

Title. Grantor warrents that: (a) Grantor holds good and marketabis titie of record to the Property in fee simpla,
T free and clear of all Kens and sncumbrances other than thoss set forth in the Reaf Property description or in any
R . title ingurance policy, title report, or final titls opinion issued in faver of, and accepted by. Lender in connaction

- with this Deed of Trust, and (b} Grastor has the ful right, power, and authotity to execute and deliver this Deed of
T Trust to Lender. ¥ . -

B Defense of Title. Subject to tha sxception in the paragraph sbove, Grentor warrants and will forever defend the
e . titia to the Property against the lawful claims of alf petsons. In the event any action or procesding is commenced
’ that gueations Grantor’s title or the interest of Trustes o Lander under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantor may be the nominal pasty in such ptoceeding, but Lender shall be entitied to
participats in the proceeding &nd to be rapresented in the procseding by counssl of Lender's ¢wn choice, and - ) Cel
Grantor wikl deliver, or cause 6 be delivared, to Lender such instruments as Lender may request from time to time o
to permit such participation. 1 o = :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compliss with a8
existing applicable laws, ordinances, and reguistions of governmental suthorities. T
Survival of Promises.. Al promises, agreemants, and staterionts Grantor has made in this Deed of Trust shall
‘survive tha sxecution and defivery of this Deed of Trist, shalf be continuing in nature and shall ramain in full force
and affect untd such time as Grantor's Indebiadness is paid in full.

" CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of lfiuu:

. ) . If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
N Grantor shall promptiy take such $1eps as moy be necesiary to defend the sction and obtain the award, Grantor
R may be th-nomhdpartyhsuchpmcuding, Eant Lender shall beonﬁthdtopuﬁcipﬂthﬁcprmodinqmdto be
: ' represented in the proceeding by counss! of its own choice all at Grantor's expanse, and Grantor will defiver of
causs to be delivared to Lendar such instruments and documentation as may be requested by Lander from time to
tima o permit such participation.
Apglication of Net Procesds. Ilnllolanypmofﬂ\oﬁopeﬂylacondcmmdbvnminentdomahprouod‘msotby .
any proceeding or purchase in fieu of condemnation, Lender may at its slection require that &ll or any portion of the
net procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

procesds of tha award shall mean the awarc after payment of all rassonable costs, axpenses, and attornays® foes
incurred by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEMTAL AUTHORITIES. The following provisions relating J
o governmental taxes, fess and charges are a part of this Desd of Trust: '

Cusrent Taxeq, Fees and Charges. Upon raguest by Lander, Grantor shail axecuts such documents in addition to
this Dead of Trust and take whatever ether action is requested by Lendes to perfect and continue Lender's fien on
the Rest Property. Grantor shall reimburss Lender for afl taxss, as describad below, togethar with ol expenses
incurred in recording, perfecting or continuing this Desd of Trust, inchuding without Lmitation aff taxos, foes,
documentary stamps, and other charges for recording or registering this Deed of Truat.

Taxes. The following shall constituts taxes to which this secticn applies: (1) a spacific tax upon this type of
Deod of Trust or upon ol or any part of the Indebtedness secured by this Deed of Trust; 12} a specific tax on
Grantor which Grantor is suthorized or required to deduct from pay ts on the Indebtedness secuted by tiis type
of Deed of Trust; (3) & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Ncte;

and {4) a specific tax on all or any portion of tha Indebtedness or on payments of principal and interest made by
Grantar. )

Bubsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of y
Trust, this & it

Lender cash or s sufficient corporate aurety bond or other secwrity satisfactory to Lender, ) =

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Desd of Trust cs a .
security agresment ara a part of ﬁs Deed of Trust: - B

Agresment. This instrument ashall constitute a Security Agresmant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Cods
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&s amanded from time to mne

Security Interest. Upon request by Lender, Grantor shald execute fir.ancing statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security intsrest in tha Personal Property. In
addition to recording this Deed of Trust in the real proparty records, Lender may, at any time and without furthar
authoiization from Grantor, file executed counterparts, coples of reproductions of this Dead of Trust as a financing
statement. Grantor shall reimburse Lendsr for alt expenses incurred in perfacting or continuing this security
interest. Upon defaGlt, Grantor shafl not remove, sever of detach the Personal Property from the Preperty. Upon
default, Grantor shall assembis any Personal Property not .affixed to the Property in a manner and at a place
reasonably convanient to Grantor and Lender ard make it availabie to Landar within thees (3) days after receipt of
written demand from Lander to the extent parmitted by applicable law. T :

Addresses. The mailing addresses of Grantor [debtor} and Lender (secwed partyl from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cede) are as ltatbq on the first page of this Deed of Trust. - .

FURTHER ASSURANCES: ATTORNEYIN-FACT. The fcﬂowing: provisi’t;m relating to further assurances and
attorney-in-fect are a part of ﬁ'u Deod of Tr_us't: - -

Further Assurances. At any time, and from fime 1o tma, upon requast of Lender, Grantor wili make, exacute and
delives, or will cause to be made, executed ot delivared, 10 Lender or to Lender's designes, and when raquested by
Lendsr, cause to bs filed, recorded, refiled, or raracorded, as the case may be, at such timas and in such offices
and piacés as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deads, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necassary or desirable in order to sffsctuate, complets,
. perfect, continue, or preserve (1} . Grantor's obligations under the Note, this Deed of Trust, and the Related .-
Documents, and (2) the Gens and sscurity interests croated by this Doed of Trust as first and prior Fens on the
Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by law or Lender sgrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expensss incuired in connection with the

matters referred to in this paragraph.

Attomeyin-Fact. If Grantor fails to doany of the things referred to in the preceding parageaph, Lendsr may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lerder as Grantor's attormney-in-fact for the pirpose of making, exacuting, defivering, filing, recording, end doing al
other things as may be necessary of desirable, in Lender's sols opinion, 10 accomplish the matters referred to in
the preceding paragraph. ‘ -

FULL PERFORMANCE. if Grantor pays all the [ndebtednsss when dus, snd otherwise petforms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full
teconveyance and shall execute and deliver to Grantor suitable statemants of termination of any financing statement on
fila evidencing Lendar's sscurity interest in the Rents and the Persona! Prepacty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable Taw. The grantes in any teconvayance may be describsd as the "person or persons
legally entitled thareto®, and tha rechals in the reconveyance of any matters or facts shall ba conclusive proof of the
truthiulness of any such matters or facts. : .

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following
happen: - -

Payment Defauit, Grantor fails to make iny payment whan due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreament related to this Deed of Trust.

Complance Dafault. Failure & comply with any other term, obfigation, covenant or condition contained in this
Dead of Trust, the Note of in any of the Related Documents. I such a failure s curable and if Grantor has not
been given 2 notice of # breach of the same provision of this Deed of Trust within the preceding twalve {12}
months, it may be curad [and no Event of Default will have occuired) if Grantar, after Lender sends written notice
damanding cure of such failure: {a) cures the failure within thirty 130) days; of (b} if tha cure requires more than
thirty (30) days, immediataly initistes steps sufficient to eure the failure and thereafter continues and complates of
reasonable and necesaary steps sufficisnt to produce compliance as soon as reasonably practical.

Default on Other Paymaents. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary te prevent filing of or to effect o“nschargo_gf any fien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agresment,
purchase or ssles agreement, or any other agresment, in favor of any other creditor or person that may materially
affect any of Grantor's property or Granior's ability to repay the Indebtednass or perform their raspeoctive
obligations under this Deed of Trust or any of the Related Documents. )
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Falas Statements. Any representation or statement mede _or-fum'shed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Relsted Documents is false or misleading in any material fospect, sither now or at
the time rpode of ﬁmshod .
C to be in fulf force and
rerfected security interest or fien} a1 any
P } i

the apﬁohtment of a recaiver for any part of

governmental agancy tries 1o take any of ths Fioperty or any other of
a Gen. This inclugn taking of, gamishing of or levying on Grantor's
if Grantor digpautes in good faith whether the ciaim on which tho,takin_g of the
Teasonable, and if Grantor gives Lender writtan notice of the claim and furnishes
maonies or 8 surety bond satisfactory to Eencer to astisty the claim, then this default provision will not
Agresment. Any breach by Grantor under
not remedied within K i therein, including withouy Fimitation
concerning any indsbtedness or other obligetion of Grantor 1o Lender, whether sxisting now or Tater;

endorser, surety,
ommodation

ot party
: 81, any Guaranty of the
b 838. In the event of 8_death, Landsr, required to, parmit the
Qua’sntor’s estate to assume unconditionally the abligations sifsing under the guaranty in a mannar satisfactory to
Lender, and, in doing 30, cure any Evant of Default, L . '
nsecurity, Lander il good faith beliaves itsalf insscure.
Rigit to Curse. C

immediatoly initiates steps
neceasary steps sqfﬁciem

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lendes may exercise any one or more of the following rights remadies: )

tive and may ba exercised alone of

endar from using any other remedy. If

obligations under this Deed of Trust, aftes Grantor's

lare Grantor in default and to oxercise

Accelerate Indebtadness. Lender shall have the right st its option to declare the entirs Indebtedness immediately
« U and payable, including any Prepayment penaity which Crantor would be fequirad to pay. :

Foreclomure.  With respact to all or any part of the Real Proporty, the Trustes shall have the right to exercise ity
power of sale and to foraclose by notice and ssle, and lander shali have the right to forecioss by judicial
foroclosuru, in either case in accordance with and to the full extent provided by apphicabia law,

With respect to all or any pirt of the Pertonal Property, Lender shall have all ths rights and
ecured party under the Uniorm Commorcly! Cods. -

aubpa'ugraph either in parson, by agent, of through a receiver,

Appohi Recelver. Lender shall have the right to have 3 receivar appointed to takd Possession of all or any part of
the Property, wi_th the power 10 protect and presarva the Property, to operate the Property preceding or pending
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foreclosura or sals, and to collect the Rants from the Property and spply the proceeds, over and abova the cost of
the receivership, against the Indebtedness. The receiver may serve without bend if permitted by law. Lender's
tight to the appointment ¢f a receiver shall exist whether or not the apparent valye of the Property exceeds the
indsbtadness by » substantial amount. Employment by Lender shall not disquakify a person from sarving as a
receiver. . . : :

: "y .

- _If Grantor remains in possession of the Property after the Proparty is soid as provided

therwise becomes entitied to possession of the Property upon dsfault of Grantor, Grantar shall

I t sutferance of Lender or the purchaser of the Property and shafl, at Lander’s option, either if)

pay & reasaneble rental for the use of the Property, or {2) vacate the Progarty immediately tpon the demand of
Lender. I ; : .

Other Remedies. Trustee or Len&er sheil have any other right or remedy provided in this Dead of Trust or the Note
of by law. X : . B

Notice of Sale. Lender shall give Grantor reasoriable notice of the tims and place of any public sais of the Personal
Property or of tha time after which sny private gale or other intanded disposition of the Parsonal Proparty is to be
made. Reasonable notice shall mean notice given at least ten {10} dsys bafora the time of the sale or dispositon.
Any sals of the Personsl Property may be made in confunction with any sals of the Real Property. - - E

Sale of the Property. To the extent permitted by applicable law, Grantor herobﬁ weives any and all rights to have
the Property marshalled. In exsrcising its rights and remedias, the Trustee or Lander shall be free to soll al or any

pmofmoPropertv,togoﬂ\erotnparmly,honeuko(byseparato sales, l_.enderMquﬁﬂodtobidnlny
ppbﬁclalcona!lor'anyp@rﬁmofﬂu?ropoﬂy. : - - - e

Attorneys’ Fess: Expenses. I Lender institutes any suit or action 1o enforce any of the terms of this Deed of
Trust, Lender shall ba entitled fo recover such sum ss the courl may adjudge teasonable as sttorneys” fees st trial -
and upon any appesl. Mmethorornotanycou-taqtionishvolved, and to the extant not

without imitation, howevar subject to any Emits undar applicabls faw, Lender's

expanses, whathar or not t_ber,e/_i‘s a fawsut, i 5 and expensas for bankruptey pr.

{inchuding efforts to modify or vacate any automatic stay of infunction), appeals, and any anticipated pmpdomm
collection servicas, the cost of saarching Tecords, obtaining tide feports {including foreclosurs reports), surveyors®
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicabls }ew.

Grantor alzo will pay any count costs, in addition to-al other sums provided by law. :
Rights of Trustes. Trustes shall have all of tha rights end duties of Lander as set forth in thig ssction.

POWERS AND OBLIGATIONS OF TRUSTEE. The Tollowing provisions relating to the powers and cbligations of Truatse
[pursuant to Lender's instructions) are pait of this Deed of Trust: - i

Powaers of Trustas. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foflowing actions with tespect to the Property upon the written request of Lender and Grantor: ({a) join in
pieparing and filing 8 map or plat of tha Rsal Property, including 1 dedication of strests or other rights to the
putdic; (bl join in granting any sasement or ceeating any restriction on the Real Property; and (c) join in any
subordination or other agreement atfecting this Ceed of Trust or the interest of Lender under this Daed of Trust.

Obligstions to Notify. Trustee shall not be cbligated to notify any other party of 8 pending ssle under any other
trust dead or Gan, or of any sction or procesding in which Grantor, Lander, or Trustse shall be a party, unless
required by applicable law, or uriless the action of proceeding is brought by Trustas.

Trustes. Trustee shall meat all qualifications required for Trustes urder applicable law. In addition to the rights
ard remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 10
forecloss by notice and sale, and Lender will have the right to foraclose by Judicial foreclosure, in either cass in
accordance with and to the full extent provided by apphicable law. - '

Successor Trustes. Lender, &t Lender’s option, may from time to time appoint a successor Trustse to any Trustes
appointed under this Deed of Trust by an jnstrument exscuted and 2cknowledged by Lender and recorded in the
office of the recorder of Skamania County, State of Washingion. The instrument shalt contsin, in addition to sl
other matters required by state law, the names of the original Lender, Trustoe, and Granior, the book and page of .
the Auditor's Fils Number where this Deed of Trust is fecorded, and the nsme and address of the sUCCessor

and the instrument shall be executed and acknowledged by Lender or its succo3sors in interast. The
successor trustes, without conveyance of the Proparty, shall succeed to all the title, power, and duties conferrad
Upon tha Trustes in this Deed of Trust and by applicable law, This procedure for substitution of Trustes shall
govern to ths exchision of all other provisions for substitution. - '~ ~ :

NOTICES. Subject to a_pp!icable law, and except for notice tequired or allowed by law to be given in another mannar,

interest at the Note fate from the date of the axpenditure urill rapaid.
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any notice required to be given under this Deed of Trust, including without fimitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacaimile {unless otheriwise required by law), when deposited with a nationally recognized overnight courier, of, if
mailed, when deposited in the Unitad States mad, as first class, cartified or registersd mait postage piepaid, directad tc
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from tha holder of
any lien which Was priority over this Desd of Trust shall be sent to Lender"s address, a2 shown nesr the beginning of
this Deed of Trust. - Ary person may change his ot her address for notices under this Deed of Trust by giving formal - - .. -~
written notice to the othar. person or persons, specifying that the purpose of the notice is to change the person's -
address. For notice purposés, Grantor 8,808 to keep Lender informed ot off times of Granitor's current address.
Subject to applicable Isw, and except for notice required of allowed by law to be given in another manney, if thére is
mote than one Grantor, any notice given by Lender to any Grantor is desmed to be notice @iven to all Grantors. It will -

. - be Grantor's responsibitity to tell the others of the rotice from Lender. . oL

. MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

. Amendments. What is written in this Desd of Trust and in the Related Documents is Grantor's entire agreemant .
. with Leader concerning the matters covered by this Deed of Trust. To be effactive, any change or amendment to ’ Te.
. . ﬁisl}eodoi‘l_’mitinué!b’e,hwﬁtﬁ'lglndmilbosignodbywhocmwmbebourdorobﬁgatoqbyﬂ\echanqaot
amg'ndmea . R ) = . : s )

Caption Headings. Caption headings in this Csed of Trust are for conveniencs purposes only and ars not ldv be
* used to inte/prat or define the provisions of this Deed of Trust. i ’ ’ o - .
X Maergér. Thore shall be no merger of the interast of astate creatad by this Deed of Trust with any othes interest or .
N estate in the Property et any time hald by or for the benefit of Lender in any capacity, without the written ronseant
‘ of Lender.’ . - ) : : s

. _—
Governing Law. mMDfTM'H!MWWMWh”mWMMVhW“h

enforceabls. the provision that is quests d will be gt d by which siste or federal lsw would find the
provision to be vaid and enforcesble. mmwmmuwwmmwmnudamm

mmmm.mm,wmm,wammmmm'mw
Lender In the State of Oregon. .

Cholce of Venue. if there is a lawsuit, Grantor agrees upon Lender’s request to submit to the puriediction of the
- courts of Lans County, State of Oregon.

Joint and Several Liabliity. AR obligations of Grantor under this Dead of Trust shall be joint and seveial, and afl
references to Grantor shall mean each and every Grantor. This moans that each Grantor signing balow is
responsibls for all obligations in this Deed of Trust,

No Wakver by Lender. Grantor understends Lender will not give up any of Lender's rights under this Deed of Trust LR
uniess Lendar does 80 in writing. The fact that Lender delays or omits to exarcise any right will not mesn that 5 *
Lender has given up that right. If Lender doas agree in writing to give up ona of Lender's rights, that does not
mean Grantor will not have to coinply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1o  request, that does ot mean that Grantor will not have to get Lender's consent
- again if the situation happens agsin. Grantor further inderstands that Just because Lender consents to ocns of R
7 more of Grantor's requests, that doss not mean Lender will be required to consent to any of Grantor's future L
fequests. Grantor waiyss presantment, demand for paymaent, protest, and notics of dishonor .

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not he enfbmed. that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, & court will

. enforce the rest of tha provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
_ invalid or unenforceabls. - ‘ . S

Successors and Assigni. Subject to any imitations stated in this Dead of Trust on traasfer of Grantor's intereat,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. H
ownership of the Property becomes vested in & person othar than Grastor, Lender, without notice to Grantor, may
daal with Grantor's successcrs with reference to this Deed of Trust and the Indsbtedness by way of forbearance or
extension without relessing Grantor from the obligations of this Daed of Trust or Rability under the Indebtadness.

Tima is of the Easence. Time is of the essance in the performance of this Deed of Trust.

Walve Jury. Alpuﬁu(oﬂﬂaDudolTrunMebywiw&orighttovatﬂdhMylcﬁon.pfmodnj.oc
eomhfql-hnbrwghtbyanypufynmmyoﬂmum, ’

Waiver of Homestead Exemption. Grantor hereby releases ard waives aff rights and bensfita of tha homestssd
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exemption laws of the State of Wulfinqton as to ali hdabtedness}sccurod by this Daed of Trust,
DEFINITIONS. The following words shail have ths following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary* means Pacific Continental Bank, and it successors and astigns.

Borrower. The word "Borrower™ means Williem Harrison Bacen It and Linds Lea Bacon and inciudes it Co-signers
and co-makers signing the Nots.

Dead of Trust. Tha words "Deed of Trust™ mean this Dead of Trust among Grantor, Lender, and Trustes, and
inchudes without brnitation all assignment and sacurity interest prcvisions relating 10 the Personal Property and
Aents. - oo o P

Enviroomontal Laws. "l;ha words “Environmantal Laws™ maan any and arll state, federal snd locel statutes,
reguistions and ordinances felsting to the protection of human heatth of the environment, including without
Rmitetion the Comprehensive Environments! Rasponse, Compensation, and Lisbility Act of 1960, as amended, 42
U.S.C. Section 9601, rd Amendments and Resuthorization Act of 19886, Pub. L.
No. 99-499 [*SARA i - Saction 1801, ot #¥q., thi

G tion and §

61 reguiations 4 Y : health : . ] ’
Event of Default, The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the avents of default section of!hi:D_sedofTruu. L. W LT : 1 0
Grantor. The w'org! "Grantor™ means Wilfiam Harrison Bacon 1l and Linda Les Bacon, :
GQuaranty, The word “Guaranty” means ths guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without Emitation a guararity of afl or part of the Note. :

Hazardous Substarices. The words *Hazardous Substancas™ mesn materials that, becausa of thelr guaatity,
centrati physical, chamical or infectious characteristics, may cause of PO%0 a presant of potential hazard
the environment when improperly used, trest
twisa handied. The words *

petroleum by-products or any fraction thereof and asbestos.

' Improvaments.  Ths word “improvements® means afl en'sﬁnq and' future improvasments, buildings, structures,
mobuie homes affixed on the Resl Property, tacilities, additions, replacements and other construction on the Real
Property. ’ :

“Indebtedness® maans all principal, intefut, and other amounts, costs and eXpenses

ions of, of,

of a35igns” mean any Person or company that%cqu.riu; any i;ntaron in the Nots.

Note. The word "Note™ means the promissory note dated January 23, 2004, in the original principal
amcunt of $187,700.00 from Graritor to Lender, together with all fenewals of, extensions of, modifications
of, refinancings of, consoliidations of, and substitutions for the Promissory note or agreement. The maturity date of
this Deed of Trust Is October 23, 2004. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
RA - e ’

Personal Preperty.  The words “Personal Property* mean afl equipment, fixtures, ard other articles of personal
PlOperly now or he:osfter owned by Grantor, and now or haresfter attached or affixed to the Real Property;
together with an cceesions, parts, and sdditicns to, all replacemsnts of, and all substitutions for, any of guch ..
property; and togather with all issues and profits thereon and Procesds (inchuding wyithout mitation afl insurance
Proceeds and refunds of premiums} from any sale of other disposition of the Property.

Property. The word “Proparty® means collactively the Real Pﬂfpady and the Persons! Property.

Real Pr?my. The words “Real Property® mean the real property, interests and rights, as further described in this
Deed of Trust. :

Relsted Documaents. The words "Ralated Bocuments™ mean af promissory notes, credit agreements, foan
agreemeonts, environments! agreaments, guarantiss, secuiity agreements, mortgages, deeds of trust, sacurity
deods, collsteral mortgages, and aff other instruments, agreements and documents, whather now of hereafter
existing, executed in connection with the Indebtednass. -
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Rents. The wotd "Rents”™ means alf present and future rents, revenues, income, issues, toysities, profits, and
other benefits derived from the Property. =

‘Yrustes. The word “Truatee™ means Ska’:ﬂa«iy County Titde Cornpany, whose mailing address is P O Box 277,
- Stevenson, WA 88648 and any tubstitute o siccessor trustees. :
EACH GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.- -
g -

e B0

INDIVIDUAL ACKNOWLEDGMENT

staveor__ (v ey

COUNTY OF C()Ds

On this day before me, the underzignad Notary Public, personally appeared Wiliam Harrison Bacon (i, personally Xnown
mmoorpmndtomonthobulnofuﬁsfnmrycv’-dencetobcﬂ\eigividualduen'bedinandwhoaxncuudh
DoodolTrust,andacknowbdgothcouho.ignedtha Doedo!Tnmuhilothﬂfro;mdvoluﬁnrymmddoad.
for the uses and purposss therein mentioned.

v __ 2l avot_ninvapny _»0y

W“—&Q&ﬁﬂt@ﬂ

Notary Public In siid for the Stata of Oregou
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) ) INDIVIDUAL ACKNOWLEDGMENT
mmor Of(glﬂj : _ . ) .

mmrvor@os - o

On this day befors ma, the undarsigned Notary Public, persanally appesied Linda Les Escon
Mwmmhbu&dnﬁ.fntoqtﬁdmtobeﬂuhdiﬁdualduahqhmq
. Mh'-auholiu\odﬂ\ouooﬂof?mlqﬁso: fru_mdwlu.mhry

-




EXHIBIT 'A'

A tract of land in the Southeast Quarter of Section 19, Township 2 North,-
in the County of Skamania, State

-»

Lot.3 of the Wiemken Short Plat, recorded in Book 3 of Short Plats, Page‘“
331, Skamania County Records T e

Range 5 East of the Willamette Meridian,
of Washington, described as follows:




