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DEED OF TRUST

Additional on page

Additional on page q

THIS DEED OF TRUST is dated August 20, 2004, among BETTY JEAN DAUGHERTY, a widow,
whose address is 451 NE FIR STREET, STEVENSON, WA 98648 ("Grantor"); FIRST

INDEPENDENT BANK, whose mailing address

is Downtown Lending Center, 1207

Washington Street, P.O. Box 8904, Vancouver, WA 98668 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and Clark County Tille Company, whose mailing
address is 1400 Washington Street, Suite 100, Vancouver, WA 98660 (referred to below as

"Trustee").
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DEED OF TRUST
Loan No: 61002057 (Continued) Page 3

addition to those acts sat forth above in this section, which from the character and use cf the Property are reasonably
nacessary lo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agrasment or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Property, A “sale or
transfer” means the conveyance of Real Property or any right, lile or interast in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, 'and contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this oplion shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens an the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendersd or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priorily over or egual to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right fo Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or is
filed as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftesn
{15) days after Grantor has nofice of ths filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lendér in an amount suificient to
discharge the lien pius any costs and attorneys' fees, or other charges that could accrue as a resull of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction, Grantor shall nolify Lender at least fifieen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
tender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shallprocure and maintain policies of fire insurance with standard extendsd
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avold application of any ceinsurance clause, and with a standard morlgages clause in
favor of Lender, togsther with such olher hazard and ligbility insurance as Lender may reasonably require. Folicies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably accepiable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificales of insurance in form satisfactory to Lender, including stipulations thal coverages will not be
cancelled or diminishaed without at least ten {(10) days priar written nofice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain
Federal Flood Insurance, if available, within 45 days after nolice is given by Lender that the Properly is located in a
special liood hazard area, for the full unpaid principal balénce. of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptily notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender's securily is impaired, Lender may, at Lender's election, receive and retain
the proceeds of any insurance and apply the procesds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Properly. If Lender elects to apply the proceeds to restoration
and repalir, Grantor shall repair or replace the damaged or deslroyed Improvements in a manner safisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
procesds alter payment in full of the Indebtednass, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear.

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Dead of Trust, to the extent compliance with the lerms of
this Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shafl apply only to that porlion of the
procesds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security inlerests,
encumbrances, and other claims, (B) to provide any required insurance on the Properly, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good slanding as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender’s interesls in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender’s intarests. All expenses incurred or paid by Lender for such purpeses will then bear interest at the rate charged
under the Credit Agreement from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender's opfion, will {(A) be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicabls insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be due and payable at the Credil Agreement's maturity. The Deed of Trust also will
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DEED OF TRUST
Loan No: 61002057 (Continued) Page 5

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscule and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, al such times and in such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, securily deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documenis as may, in the sole copinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
confinue, or preserve (1} Borrower’'s and Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and securily interesis ¢reated by this Deed of Trust as first and prior liens on the
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referrad to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attornay-in—fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the credit line account, and otharwise
performs all the obligations imposed upeon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request! for full reconveyance and shall execute and deliver to Grantor suilable statements of termination of any financing
stalement on fite evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permilted by applicable law. The granlee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recilals in the reconveyance of any matters or facls shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commils fraud or makes a material misrepresentation at any time in connection with the Credit Agreement.. This can include,
for example, & false statement about Borrower's or Grantor's income, assets, liabilities, or any cother aspecis of Borrower's or
Grantor's financial condllion. (B) Borrower doas not mest the repayment terms of the Credit Agreement, (C) Grantor's
action or inaction adversely affects the collateral or Lendear’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwslling, failure to pay taxes, death of all persons liable on the
account, transfer of tite or sale of the dwelling, creation of a senior lien on the dwelling without Lender's permission,
foreclosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purposes.,

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trusl, at any time thereafier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An elsction by Lender to choose any one remedy will nol bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure fo do so, that
decision by Lender will not affect Lender’s right to dsclare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have theright al its opticen to declare the entire Indebtedness immedialely due
and payable.

Foreclosure. With respect to all or any part of the Real Propenty, the Trustee shall have the right to exercise its power of
sale and to foreclose by nolice and sals, and Lender shall have the right lo foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any pari of the Personal Property, Lender shall have al! the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor o fake pessession of and manage the
Propserly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Properly to make payments of rent or use fees direcily lo Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney—in-fact fo endorse instruments received in payment thereof in the
name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shall have tha right to have a receiver appointad to take possession of all or any part of the
Property, with the power to protect and preserve the Property, o operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointmant
of a receiver shall exist whather or not the apparent value of the Properly exceeds the Indebtedness by a substaniial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any cther right or remedy provided in this Deed of Trust or the Credit
Agreement or by faw.

Notice of Sale. Lender shali give Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is lo be made.
Reasonable nolice shall mean notice given al least ten (10} days before the time of the sale or disposition. Any sale of
the Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as altorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent net prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any fime for the protection of its interest or the
enforcement of ils rights shall become a part of the Indebtedniess payable on demand and shall bear intergst at the
Credit Agreement rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include,
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DEED OF TRUST
Loan No: 61002057 (Continued) Page 7

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essencs in the performance of this Deed of Trust,

Walve Jury. All parties to this Deed of Trust hereby waive the right to any jury frial in any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as o all iIndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means FIRST INDEPENDENT BANK, and its successors and assigns.

Borrower. The word "Borrower™ means BETTY J. DAUGHERTY and TERESA L. DAUGHERTY and includes all
co-signers and co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agresment" mean the cradit agreement dated August 20, 2004, with credit
limit of $65,000.00 from Borrower lo Lender, togsther with all renewals of, extensions of, maodifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Dafaull” mean any of the events of defauit set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Exisling Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means BETTY J. DAUGHERTY.

Improvements. The word "Improvements” means all exisling and future improvements, bulldings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other, construction on the Real Property.

Indebtedness. The word "indebtedness" means all principal, interest, and other amounts, cosls and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement’ or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dead of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means FIRST INDEPENDENT BANK, its suceessors and assigns. The words "successors or
assigns” mean any person gr company that acquires any interestin the Credit Agresment.

Personal Properly. The words "Personal Praoperty” mean ali equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Property; together with all
accessions, parts, and addilions to, all replacements of, and all substitutions for, any of such property; and togather with
all issues and profits thereon and proceeds (including without limitation all insurance preceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means colleclively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights; as further described in this Deed
of Trust.

Related Documents. Tha words "Related Documents" mean all promissory notes, credil agreements, loan agreements,
guaranties, security agreements, morigages, deeds of frust, security deeds, collateral mortgages, and all other
instruments, "agreemanfs and documents, whether now or hereafter exisling, executed in connection with the
Indébtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust. . -

Rents.: The WOrn‘“Renls"_Emeans all present and future rents, revenuss, incoms, issues, royalties, profits, and other
benefits derived from: the Property.

Trustee. The word ﬁifuétee" means Clark County Title Company, whose mailing address is 1400 Washington Street,
Suite 100, Vancouver; WA 98660 and any substitute or successor trustess.

GRANTOR ACKNOWLEI‘JG_ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
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Exhibit A

PARCEL |

Lots 3, 4 and 5, Block 4, SECOND ADDITION TO HILLCREST ACRES TRACTS, according to
the plat thereof, recorded in Book "A" of plats, page 100, records of Skamania County,

Washington.

PARCEL 1l

BEGINNING at a point 563.24 feet South and 1,240.53 feet East from the brass monument
marking the intersection of the North line of the Henry Shepard Donation Land Claim {(No.
43) with the West line of Section 36, Township 3 North, Range 7 1/2 East of the Willamette
Meridian, Skamania County, Washington, said point being the Northeast corner of the tract
of land hereby described; thence South 16°58' East 166.77 feet; thence South 69°18'30"
Wast 15.0 feet; thence North 15°42' West 171.20 feet; thence East 11.7 feet to the Point of

Beginning.

ALSO EXCEPT that portion conveyed under Auditor's File No. 150571, Book 251, page 598.

EXCEPT that portion conveyed under Auditor's File No. 150570, Book 251, page 597.
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