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THIS DEED OF TRUST is dated May 21, 2004, among DIANE P. NICHOLS, as her sole and
separate estate, whose mailing address is 332 NICHOLS ROAD, STEVENSON, WA 98648
("Grantor"); FIRST INDEPENDENT BANK, whose mailing address is Downtown Office, 1220
Main Street, PO Box 8967, Vancouver, WA 98668 (refeired to below sometimes as "Lender"”
and sometimes as "Beneficiary"); and CLARK COUNTY TITLE COMPANY, whose mailing
address is 1400 WASHINGTON STREET SUITE 100, VANCOUVER; WA 98660 (referred to

below as "Trustee").
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DEED OF TRUST
Loan No: 61001927 (Continued) Page 3

addition lo those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rale provided for in the Credit Agreement or other dacument
svidencing the Indebtedness and impose such other conditions as Lender desms appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any parl of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, tile or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehcld intarest with a term greater than three (3) years, lease—~option contract, or by sale, assignment, or transfer
of any beneficial Interest In or to any land trust helding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by faderal
law or by Washington law.

TAXES AND LIENS. The foilowing provisions relaling to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events priar to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any lax, assessmant, or claim in connecfion with a good faith
dispute over the obligation to pay, so long as Lender's inferest in the Property is not jeopardized. It a lien arises or is
filed as a result of nonpayment, Grantor shall within fiteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fess, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgmant before
enforcement against the Properly. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a wriiten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen'’s lien, or other
lien could be asserted on account of the work, services; or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure-and mainfain policies of fire insurance with standard extended
coverage endorsemenis on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Palicies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to'Lender, Grantor, upon request of Lender, will déliver lo Lender from time 1o time
the policies or cerlificates of insurance in form satisfactory to Lender, including slipulations that coverages will_net be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsemant providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Shouid the Real Property be localed in an area designated by the Direclor of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, wilhin 45 days after rnotice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lendsr’s security is impaired; bender may, at Lender's election, receive and retain
the proceads of any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien
affecting the Property, or the resloration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repalir, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to Lender.
Lender shall, upon salisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trusl. Any procesds which have
not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or resteration of
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
procesds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear.

LENDER'S EXPENDITURES. It Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the
Praperly then Lender may do so. I any aclion or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantors behalf may, but is not required to, take any action that Lender belisves to be
appropriale to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender 1o the date of repayment by Grantor.
All such expanses will become a par of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be
addad to the balance of the Credit Agreement and be apportioned among and be payable with any installment paymants to
become due during either (1) the term of any applicable insurance pelicy; or (2) the remaining term of the Credit
Agreament; or {C) be treated as a balloon payment which will be due and payable at the Credit Agreement’s maturity. The
Desd of Trust atso will secure payment of these amounts. The rights provided for in this paragraph shali be in addition to any
other rights or any remadies to which Lender may be entitlad on account of any default. Any such actien by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Granlor warrants that: (a) Grantor holds good and marketable file of record to the Property in fee simple, free
and ctear of all liens and encumbrances other than those set forth in the Real Properly description or in any title

g 30 ¢ alfeg
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DEED OF TRUST
Loan No: 61001927 (Continued) Page 5

request for full reconveyance and shall execute and deliver to Grantor suitable stalements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Praperty. Any reconveyance fee shall be
paid by Granlor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thersto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement, This can include,
for example, a false statement about Borrower’s or Grantor's income, assets, liabilities, or any other aspects of Borrower's or
Grantor's financial condition. (B} Borrower does not meet the repayment terms of the Credit Agreement. (C)} Grantor's
action or inaction adverssly affscts the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the
account, fransfer of tifle or sale of the dwelling, creation of a senior lien on the dwelling withoul Lender's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl, at any time thereafler,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right lo declare Grantor in default and 1o exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enlire Indebledness immediately due
and payable.

Foreclosure. With respact to all or any part of the Real Properly, the Trustee shall have the right to exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Properly and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's cosls, against the Indebtadness. In furtherance of this right, Lender may require any tenant or other user cf the
Property lo make payments of rent or use fees directly to Lender. 'If the Renis are collecled by Lender, then Grantor
irravocably designates Lender as Grantor's aftorney—in-fact to endorse instruments received in payment thereof in the
nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise [ts rights undsr this subparagraph either in person, by agent, or
through a receiver.

Appolint Recelver. Lender shall have the right to have a receiver appointad to take possession of all or any part of the
Property, with the power to prolect and preserve the Property, to operate the Propearly preceding or pending foreclosure
or sale, and to collect the Rents from the Property and appiy the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebladness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor famains in possession of the Property after the Property is sold as provided abeve or
Lender otherwise becomes enfilled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders opfion, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies, Trustee or Lender shall have any other righl or remedy provided in this Deed of Trust or the Credit
Agreament or by faw.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the tima after which any private sale or cther intended dispesition of the Personal Property is to be made.
Reasonable nolice shall mean notice given at least ten (10) days before Ihe time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitted by applicabie law, Borrowsr and Grantor hereby waives any and all rights
to have the Properly marshalled. In exercising its rights and remedies, the Truslee or Lender shall be fres to sell all or
any part of the Property logether or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Aftorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entilled to recover such sum as the court may adjudge reasonable as altorneys’ fees at frial and upon
any appeal. Whether or not any court action is involved, and to the extent nat prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure untll repaid. Expenses covered by this paragraph include,
without limitation, however subject 1o any limits under applicable law, Lenders aftorneys’ fess and Lenders lsgal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacale any automatic stay or injunclion), appeals, and any anticipated post-judgment
callaction services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reporls, and appraisal fees, fitle insurance, and fees for the Trusles, to the extent permitied by applicabla law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have ali of the righis and duties of Lender as set forih in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lander's instructions) are part of this Deed of Trust:

Powers of Truslee. In addilion to all powers of Truslee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the wiitten request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicafion of sirests or other rights to the public; (b) join in
granting any easement or creating any reshiction on the Real Property; and (c) joirt in any subordination or other
agreamant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
dsed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.
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DEED OF TRUST
Loan No: 61001927 (Continued) Page 7

CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trusl.

Grantor. The word "Grantor means DIANE P. NICHOLS.

Improvements. The word "Improvements” means all exisling and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addifions, replacements and other construction on the Real Property.

Indebtedness. The word "Indsbtedness" means all principal, interest, and other amounts, cosls and expenses payable
under the Credit Agreement or Related Documents, logether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, fogether with interest en such amounts as providad in this Deed of Trust.

Lender. The word "Lender" means FIRST INDEPENDENT BANK, its successors and assigns, The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all Issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interesls and rights, as further described in this Dead
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
guaranties, security agreemenls, mortgages, deeds of trust, security deeds, collateral morlgages, and all other
instruments, agreements and documents, whether now or hersafter existing, executed in connection with the
indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are not secured
by this Deed of Trust.

Rents. The word "Renis" means all present and future rents, revenues, income, issuss, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustes" means CLARK COUNTY TITLE COMPANY, whose mailing address is 1400 WASHINGTON
STREET SUITE 100, VANCOUVER, WA 98660 and any substitule or successar frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

X S Q
DIANE P. NICHOLS

INDIVIDUAL ACKNOWLEDGMEN
stateoF _{ }ﬂJbM&]?lD)’) )

- ) S8
COUNTY OF \Skd/m/mw )

On this day before me, the undersigned Notary Public, personaly appeared DIANE P. NICHOLS, personally known to me or
proved to me on the basis of satisfactery evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Dead of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Given undef my hand, Hicial seal this 24%/ day of /?7%(1/ , 20 04L
| N

By \ A Residing at Q’/ZUW

Notary Public in and for the State of WA My commission expires (5’ -/ f -8 7

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and helder of all indebledness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entilled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: Beneficlary:

By:

Iis:

& j0 2 abeq
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Exhibit A

PARCEL |

The East half of the East half of the Southwest Quarter of the Southeast quarter of Section
28, Township 2 North, Range 6 East of the Willamette Meridian, in the County of Skamania,

State of Washington.

EXCEPT the North 924 feet thereof.

PARCEL Ii

A tract of land in the Southeast quarter of the Southeast quarter of Section 28, Township 2
North, Range 6 East of the Willamette Meridian, in the County of Skamania, State of
Washington, described as follows:

BEGINNING at a point 990 feet West of the Southeast corner of said Section 28; thence
North 660 feet, more or less, to the South haif of the Southeast quarter of the Southeast
quarter of said Section 28§; thence West 330 feet, more or less, to the West line of the
Southeast quarter of the Southeast quarter of said Section 28; thence South along said
West line 660 feet, more or less, to the South line of the Southeast guarter of the Southeast
guarter of said Section 28; thence East along said South line 330 feet, more or less, to the

Point of Beginning.

TOGETHER WITH an easement for a road 30 feet in width over and across the existing
right of way connecting with the County Road known and designated as Maple Fiat Road.

PARCEL Iit

That portion of the West half of the East half of the Southwest quarter of the Southeast
quarter of Section 28, Township 2 North, Range 6 East of the Willamette Meridian,
Skamania County, Washington lying Southeasterly of the centerline of the easement for a
natural gas pipeline granted to Pacific Northwest Pipeline Corporation.

The West half of the Northeast quarter of the Northwest quarter of the Northeast guarter
and the Easterly 227 feet, more or less, of the Northwest quarter of the Northwest quarter
of the Northeast quarter of Section 33, Township 2 North, Range 6 East of the Williamette

Meridian.

EXCEPT that portion lying Northwesterly of the centerline of the aforesaid easement
granted to Pacific Northwest Pipeline Corporation.

ALSO KNOWN AS Lot 2 of NICHOLS SHORT PLAT, recorded in Book "2" of SHORT PLATS,
page 172, Skamania County Records.
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