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WHEN RECORDED RETURN TO: PORTLAND POSTAL EMPLOYEES' CU N

PO Box 16640 ' - :
Portland, OR 97292-0540 - -

DEED OF TRUST
(LINE OF CREDIT DEED} ]
Grantor{s): Stephen A. Vaughan and Gelleen E. Vaughan

Grantee({s): PORfLAND POSTAL EQPLOYEES' cu
Legal Description: : )
SEE ATTACHED SCHEDULE ‘A’ -
LS E

Sec 33, T2N

Assassor’s Property Tax Parcel or Account No.: 0 2'05- - 33 - © -0,11?0

Reference Numbers of Documents Assigned or Released; 1

DATED: January 21, 2004 )

BETWEEN: Stephen A Vaughan and Colléen E Vaughan {"Trustor,”
hereafter "Grantor,”) whosa addressis 11611 WASHOUGA!.\_RIVER RD WASHOU(_EAI.. WA 986717132

AND: PORTLAND POSTAL EMPLOYEES’ CREDIT UNION « Beneficiary ("Credit Unioﬁ,'l

whose addrassis 12630 S.E. Division, Porﬂand, OR 97236
AND: Skamania County Title Co.

1" Trustee.")

Giantor conveys to Trustee for benefit of Credit Union as beneficiary all of Grantor’s right, titie, and interest in and to the real
property described above (the Real “Property”), together with all existing ot subsequently erected or aHixed improvements or
fixtures, and all accessories, replacements, substitutions, and proceeds thereof. - i i
_{Check one of the following.} .. . e e e =
This Deed of Trust is part of the cofiateraf for the Agreement. In addition, other collateral also may secure the Agreement.
This Deed of Trust is the sole collateral for the Agreameit.

{Check if Applies)

There is a mobile home on the Real Property, which is covered by this security instrument, and which is and shafl
emain:
" {Please check which is applicable!
Personal Property
X _Real Property -
Tris Deed of Trust secures [chack if applicable):

D Line of Credit. A revolving fine of credit which obfigates the Credit Union to make advances to Grantof in the
maximum principal amount at any one time of § untif tha Agreemant is terminsted or
suspended of if sdvances are made up 10 the maximum credit kmit, and Grantor complies with tha terrns of the
Agreament dated - {in Oregon, for purposes of ORS 88.110 and in idaho, the maximum
term or matwity date of the Agreement inckuding any renewals or extensions is 20 years from the date of the
Agreement) Funds may be advanced by Credit Union, repaid by Grantor, and subsequantly readvanced by Credit -
Union in accordance with the Agreement. Notwithstanding the amount outstanding at any particular time, this Deed
of Trust secures the total indebtedness undar the Agreement. Tha unpaid balance of tha hine of credit under the
Agresment will remain in full foica and effect notwithstanding a 2ero outstanding balance on the fina from tima to -

) time. Any principal advance under tha fine of credit that exceeds the amount shown sbove as the principal amount of
U8 Agreement wilt not be secured by this Dead of Trust, : - o .

Equity Loan. An equity kear in the maximum principal amount of § 20,000.00 under the terms of ths
Agreement. (in Oregon, for purposes of ORS. 88.110 ard in idaho, the maximum term of maturity data of the
Agreament, nciuding renewals of ‘extensions, is 30 r
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The term "indebledness® as used in thiz Deed of Trust, shsfl mean the debt to Credit
interest thereon as described in the credit agreement, plus (a) any amounts expended or advanced by Credit Union to
discharge Granter's obfigations hereunder, and (b) any expsnsas incurred by Credit Union or Trustee to enforce Grantos's
obligations, hereunder, with interest thereon at the rate of Agreement.

Tne credit agraemerit describing the repaymant terms of the Indebtedness, and any notes, agreements, or documents given
to renew, extend or substitute for the cradit agreement originally issued s referred 0 as “the Agreement.® The rate of
interest on the Agreement is subject to indexing, adjustment, renewal, of renegotiation.

The terin *Borrower™ is used in the Deed of Trust for the convanience of the parties,
Fability of any such Borrower on the Agreeriient or ereate any Jogal or equitable interest in the Property in Borrower by reason ;|
of this Deed of Trust. Any Borrower who i:osigns this Deed of Trust, but does not exgcute the Agreement: (a) is cosigning
this Deed of Trust onfy to grant and convey that Borréwefs interest in the Property to Trustee undes the terms of this Deed
of Trust; (bd is not personally Bable under the Agreement except as otherwise provided by law or contract; and {c) agrees
that Credit Unfon and any other borravwer hereunder ‘mdy agres to extend, modify, forebear, releasa any collateral of make

any other accommodations or amendments with regard te the terms of this Deed of Trust o¢ the Agreer:u_ant, without notice

to that Botrower, witbc}t.fn that Borrower's consent and without releasing that Borrower or modifying this Deed of Trust a3 to
that Borrower’s interest in the Property. .- .

Union described above, inchuding

and use of that term shalt not atfect the .

This Deed of Trust inchiding the sacurity interest is given to secwe payment of tho Indebtedness and performance of alf .
Grantor's obfigations under this Deed of Trust and the Agreement and is given and sccepted under the following terms:

1. FRights and Obiigations of Borrower. Borrower/Grantor has various rights and obfgations under this Beed of
Trust. Thesa rights and responsibilities are set farth in the following paragraphs: 1.1 Payments and Performance; 2.
Possession and Maintenance of Property: 3. Taxes and Liens; 4. Property Damage Insurance: 5. Expendiure by Credit Union;
7. Condemnation; 8.2 Remedies; 10.1 Consent by Credit Union; 10.2 Effect of Consent; 11. Sscurity Agreement; Financing
Statements; 14. Actons Upon Termination; 14.5 Attorneys Fees and Expenses; 16.2 Unit Ownarship Power of Attorrey:
16.3 Annual Re"pom: 16.5 Joint and Several Lialﬂity; 16.8 Waiver of Homestead Exernption; and 17.3 No Modifications.

1.1 Payment and Parformance. Grantor shall pay to Credit Union ahl amounts secured by this Deed of Trust as they
becoms due, and shall strictly perform ait of Grantée’s obligations. = )

2. Possessior; and Maintenance of the Property. | - : .

2.1 Possestion. - Until in defsult, Grantor may remain_in posssssion and control of and operate and manage the
Property and colluct the Income from the Propert}. '

2.2 Duty to Maintaln. Grantor shaf maintain the Pro,
maintenance necessary to preserve its value. =

2.3 Nuissnce, Waste. Grantor shalt neithar conduct dr permil an

Ny MASANCE NOr Cormit or suffer any strip or wasta
on or to the Property or any portion thereof including without Fmitaiion removal of zlienation by Grantor of the night to
ramove any timber, minerals {including oil and 9as); or gravel ot rock products. -

2.4 Removal of Improvemaents.

perty in first ciass condition and promptly perform afl repairs and

Grantor shalt not demolish of remove any improvements from the Real Froperty -

one of at least aqual value.
“Improvements™ shzl include afl existing and future buildings, structures, and parking facilities. i

2.5 Credit Union’s Right to Enter. Credit Unich, its agents and represantatives. may enter upon the Property a1 aft
reasonable times to attend to Credit Union's wnterest and to inspect the Property. .

.- 2.8 Compliance with Governmental Requirsments. Grantor shall promptly comply with all laws, ordinances, and
reguistions of an governmantal authoritias applicable to the use or occupancy of the Property. Grantor may contest in good
faith any such law, ordinanca, or regulation and withhold compliance during any proceading, including appropriata appeals,
20 long as Grantor has notified Credit Union in writing prior to doing o and Credit Union's interest in the Property is not
jeopardized. :

2.7 Duty of Protest. Grantor may do all othér acts, allowed by law,
ars reasonably nacessary to protact and preserve the security.

2.8 Constructicn Loan. If some or all of the procaeds of ths loan creating the Indabtadness are to b used to
constrct or complata construction of any Improvemant on the Property, the Improvement shall be completed within six
months from tha date of this Deed of Trust and Grantor shal pay in full 2ll costs and expenses in connection with the work.

2.9 Hazardous Substances. Grantor represents and warrants that tha Property has not been and will not be, during
the period this deed remains a fien on the Property, used for the creation, manufacture, treatment, storage, or disposal of any
hazardous substance, as defined in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980,
and other appficable federal and state faws or regulations and amendments. Grantor authorizes Credit Union and its agents

it Union may deem tppropriata to determine

that from tha character and use of the Property

" and hold Credit Union harmiess against any and all claims and losses includi

parsgraph, which shall survive the paymeant of the indebtedness and satisfaction of this Deed of Trust.
. Taxes and Liens. ’

3.1 Payment Grantor shail Pay when dus before they become definguent all taxes and assessments levied against of
on account of the Property, and shail pay when dua all claims for work dona on or for services rendered or material furnished
to the Property. Grantor shafl maintain the Property I

€ of any Fens having priority over or equal to the interest of Credit
Union under this Deed of Trust, except for the fien o

f taxes and assessments not due, except for the prior indebtsdnass
teferred to in Section 17, and eaxcept as otherwise provided in Subseqtion 3.2.

3.2 Right to Contest. Grantor mey withhold payment of any tax, a3sessment, or claim in connestion with a gaod faith
dispute over the obfgation to pay, so long as Credit Union’s interest in the Pioperty is not jeopardized. If a fian arises or is
filad 28 a resuit of nonpayment, Grantor shall within 15 days after the fien arises or, if a fien is fled, within 15 days aftar
Grantor has notica of the filing, secure tha discharge of the lien or depasit with Credit Union, cash or a sufficient corporata
surety bond or other security satisfactory to Credit Unionsin 2n amount sufficient to discharge the fien plus any costs,
attorneys’ feas, or othar charges that accrue as a result of a foreclosure or sais under the fien.

3.3 _Evidence of Paymaent. Grantor shall upon demand furnish 1o Credit Union evidence of paymert of the taxes or

) 7 to Credit Union at any time a writtan statement of

assessments and shalt authorize the appropriate county official to delive
the taxes and assessments &gainst the Property. ’
3.4 Notice of Construction. Giantor shall potify Cradit Union a1 leas1 15 days before any work
s&rvices are furnished, or any materials are s .
work; sarvicas, of materials,
cr 41,000 Gf the Property i

is commencad, any
upglied to the Property if a construstion Fen céuld be asserted on account of the
&rd the cost exceeds $5,000 (if the Property is used for nonresidential or ¢

s used as a rasidencel. Grantor will on request furnisn to Credit Union

ommercial purposes)
advance assurances
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satisfactery to Credit Union that Grantor can and will pay the cost of such Improvemants.

3.6 Tax Ressrves. Subject to any Emitstions set by applicable law, Credit Union may require Borrower to maintain
with Credit Unior: tesarves for payment of taxes and assessments, which reserves shall be created by advance payment or
rncntHy payments of 8 sum estimated by Credit Union to be sufficient to produce, at feast 15 days before due, amounts at
least equal to the taxes and assessments to ba paid. If 15 days before payment is due the reserve funds are insutficient,
Borrowar shall upen demand pay any deficiency to Credit Union. The reserve funds shall be haid by Credit Union as a
general depodit from Borrower and shall, unfess otherwise required by law, constitute a ron-interast bearing debt from Credit
Union to Borrowes, which Credit Union may satisfy by payment of the taxes and assessments tequired to be paid by
Borrower as they becoms due. Credit Unicn does not hold the reserve funds in trust for Bosrower, and Credit Union is not
the agent of Borrower for payment of the taxes and assessments required to be paid by Borrower.

4. Property Damage Insurancs. : : '

- 4.1 Maintenanics of Insurance. Grantor shaf procure and maintain policies of fire insurance with standard al-risk
extended coverage endorsemeénts on a replacement basis for the full insurable value basis covering all Improvements on the
Real Property in an amcunt sufficient to avoid application of any coinsurance clause, and with 3 mortgages’s loss payable
clause in favor of Credit Union. Poficies shall be written by such inswrance companies and in such form as° may be
reasonably acceptable to Credit Union. Grantor shall defiver to Credit Union certificates of caverage from each insurer
contsining a stipuation that coverage will not be cancelled or diminished without a minimum of 10 days® written notice to
Credit Union. - T J o

4.2 Applcation of Proceeds. Grantor shal peomptly notity Credit Union of any loss or damage to tha Property. Cradit
Union may make proof of loss if Grantor fails to do so within 15 days of the casualty: Credit Unich may, at its &lection,
apply the proceeds to the raduction of tha Indebtedness or the restoration and repair of tha Property. If Credit Union elects
to apply the proveds to restoration and repair, Grardor shall repair or replace the damaged or destroyed Improvements in a
mannes satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of such expenditure, pay of reimbursa
Grantor from the proceeds for the reasonable cost of fepair or restoration if Grantor is not in default hereundar. ;Any
proceeds which have not been paid out within 180 days after their receipt and which Credit Union has not committed to the
repair or restoration of the Property shall be used to prepay first accrued interést and then principal of the Indebtedness. If
Credit Union holds any proceeds after payment in full of the Indebtedness, such proceeds shall e paid to Grantor.

4.3 Unexpired Insurance at Sale. Any unexpired nsurance shall inure 1o the. benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustea's or other safe held under the grovision contained within, or st any
foreclosure sale of such Property. . A : . T o T

4.4"0_0«11!:«:. whh Prior Indebtedness. During the perkod in which any prior Indebtedness described in Section 17 is
in effect, compliance with the insurance provisions contained in the instrument evidencing such prior indebtedness shall
constitute compliarce with the if.swame provisions under this Deed of Trust to the extent compliance with the terms of this
Deed of Trust would constitute a duplication of insurance requirements. |f any proceeds from the insurance become payable
on ioss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion ¢f the procseds not
payable 1o the hoider of the priot Indebiecness. o .-

4.5 Association of Unit Owners. In the event the Real Property has baen submitted 10 unit ownership pursuant to a
Unit Ownership Law, or similar faw for the establishment cf condominiums or coogerative owneiship of Real Proparty, the
insurance may be cerried by the association of unit ownars in Grantor’s behalf, and the proceeds of such insurance may be
paid to tha association of urit gwners for the purpose of repairing or reconstructing ths Property. If not so used by the
association, such proceeds shall be paid to Credit Union. N

4.6 Insurencs Heserves. Subject to any Emitations set by applicable law, Credit Union may require Borrower to
maintain with Credit Union reserves for payment of inswance pramiums, which réserves shali e created by monthly
payments of 3 sum estimated by Credit Union to be sufficient to produce, at least 15 days before payment is due, amounts
at feast equal to tha insurance piamium; to be paid. [ 15 days befora paymant is dua the reserva funds are insufficient,
Borrower shall upon demand pay any deficiency 10 Creddt Union. The reserve funds shall be hald by Credi* Union as a
general daposit from Borrower and shaff constitus a noninterest bearing debt from Credit Union to Borrower, which Credit
Union may satisfy by payment of the insurance pramiums required to be paid by Borrower as they become due. Credit Union
does not hold the reserve funds in trust for Borrower, and Cradit Union is not the agent of Borrower for payment of the
insurance premiums required to be paxd by Boirawer.

. 6. Expenditure by Credit Unlon. L :

Ii Grantor fails to comply with any provision of this Deed of Trust, including the cbfigaticn to maintain the prior
Indebtedness in good standing as required by Section 17, Credit Union may at its aption on Grantor's behall pay amounts to
cure any defauit in the prior indebtedness and any amount that it expends in so daing shall be added to the Indebtednaas.
Amounts so added shafl be payable in accordance with the terms of the indebtadness. Tha rights provided for in this ssction
shall be in addition to any other rights or any cemedies to which Credit Union may be entitled on account of the default.

Credit Union shall not by taking the tequired action cure the default so as to bar it from any remedy that it otherwise wouid
have had. - .

6. Wamanty; Defer.sa of Title.

- 6.1 Tide. Grantor warrants that it holds markatable titla to the Property in fee simple free of alt encumbrances other
than those set forth in Section 17 or in any poficy of tile insurance issued in favor of Credit Union in connection with the
Deed of Trust.

6.2 Dafente of Title. Subact to the exceptions in the paragraph above, Grantor warrarts and will forever defend the
title against the lawful claims of all persons. In the svent any action o proceeding is commenced that questions Grantor's
title or the interest of Credit Union or Trustee under this Deed of Trust, Grantor shail dafend the action at Grantor's expansa.

7. Condemnation. 7

7.3 Application of Net Proceeds. If 37 or any part of the'Property is condemnad, Cradit Union may at its election
require that all or any portion of the net proceeds of tha award to be appiied to the indebtedness. The net proceeds of the

award shafl mean the award after payment of all reasonable costs, expenzes, and attorneys’ fees necessarly paid or invurred
by Grantor, Credit Union, or Trustee in connection with the condemnation.

7.2 Procesdings. If any proceedings in condemnation are filed, Grantor shall promptly notify Credit Union in wiiting
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
8.  lmpoaition of Tax By State.

8.1 State Texes Coversd. The following shall constituta state taxes to which this saction applies:

{8) A Specific tax upon trust daeds or upon all er any part of the Ihdebtedness secured by a trust deed or security
agresment.

" (bl A specific tax on a Grantor which the taxpayer is authorized of required to deduct from payments on tha
Indsbtedness secured by a trust deed or secufity agreament.

fc} A tax on a trust desd or secufity agieament chargeabls 8gainst the Credit Urion or the holder of the
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Agreement secuced.

[6) A specific tax on all or anty poriion of the Indabtedness or on payments of principal and interest made by a
Grantor. . .

3. Powar and Cbilgations of Trustee.

9.1 Power of Trustes. In addition to afl powers of Trustee arising as a mattar of faw, Trustee shali have the power to
take the fofiowing actions with respe2t to tha Property upon the request of Credit Union snd Grantor.

. {a} Join in preparing and fiirg a map or plat of tha Reai Property, including the dedication of streets or other rights
in the public : -

b} Join in granting any easement or cieating any restriction on the Real Property,

) {c)_Join in any subordination or other agreement affecting this Deed of trusi or the intesest of Credit Union under
this Deed of Trust. .

9.2 Obligations to MNotify. Trustee shall not be obtfigated Iornotlfy any other party of a nding sale under any other
trust deed or fien, or of any action or proceeding in which Grantor, Credit Union, o Trustee sha be a paity. untess the action
of proceeding is brought by Trustee. o R . .

10. Transfer by Grantor. : .

10.1 Consent by Credit Unlon. Grantor shall not ransfer or agree to transfer all or part of Grantor’s interest in the
Property without the

_the prior written consent ¢f Credit Union. Any attempt to transfer shall entitle the Credit Union to
terminate and accslérate the indabtsdness under this Dead of Trust. . :

A *sals or transfer” means the conveyance of real propertfot any right, title, or interest therein, whether legal or
equitable, whether voluntary or involuntary, b&wouuight 1:J6, deed, instalment sale contract, fand contract, contract for Gesd,
leasehold interest with a term graater than theea years, lzase-option contract, of any other method of conveyance of real
property interest. Hf any Bofrower is a corporstion, transter also inchudes any change i ownesship of more than 25% of the
whbing stock of Borrower. - S D e L B - . .
~ ¥ Grantot or prospective transferea applies to Credit Union for tonsent 1o a transfer, Credit Union ma
,informaﬁ»on concerning the prospective transferee as would normally be required from the new loan applicant.

102 Effect of Consent. If Credit Union consents to ©one transfer, that consent shall not constitute s consent to other
transfer or a waiver of this soction. No transfer try Grantor shail refieve Grantor of hability for paymaent of the Indebtednass.
Following &' transfer, Credit Union may agree to any extension of time l'gr payment or madification of tha terms of the Deed
of Trust oc the Agreemant of waive any right or remedy under this Deed of Trust or the Agreement without refieving Grantor
from Eabiity. Grantor waives notice, presentment, and protest with respect 1o tha Indebtednass. ) .

~ 11, Security Agresment; Financing Statamants, L 1 7 : :

11.1 Security Agresment. This instmmen_t shal constitute a security agreement to the extent any of the Property
constitutes fixtures, and Cradit Union shall have all of the rights of a secured party under the Uniform _Comrnercial Code of
the state in which the Real Property is located. ' :

11.2 Security interest. Upon request by Cradit Union, Grantor shall execute financing statements
othar action is requested by Credit Union to perfict and continue Credit Union's securitj interest in the Income and Personal -
Property. Grantor hereby appoints Credit Union as Grantor's attorney in fact for the purpose of executing any documents
necessary to perfect or continue this security interest.  Credit Union may, at any time and withcut further authorization from
Grantor, file copies of reproductions of this Deed of Trust as a financing statement. Grantor will teimburse Credit Union for
28 expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall asserable the Personal
Property and make it availabls to Credit Union within three days after receipt of written demand from Credit Union.

11.3 Mobile Homes. If the Property includes mobile homes, motor homes, modular homes, or similar structures, such
structures shalt be and shall remain Parsonal Property or Real Prdpeny s stated above regardless of whether such structures
ere affixed to the Real Préperty, and irrespective of the classification c}f such structures for the purpose of tax assessments.
The removal or addition of axies or wheels, or the placement upon or removal from a concrete base, shall not alter the
characterization of such structites. i '

12. Reconveyencs on Full Performance.
tf Grantor pays ak of tha Indebtedness when due and otherwise performs all the obhgations imposed upon Grantor undar this
Dead of Trust and the Agreemant, Credit Unicn shall execute and deliver to Trustes a request for full reconveyance and shall
executa and deliver tc Grantor suitable statements of termination of any financing statement on file evidencing Credit Union’s
security interest in'the Income and the Personal Property. Any reconveyance fee or termination fee required by law shall be
paid by Grantor. '

13. Possible Actions of Credit Unlon.

The Credit Union may take the folowing actions with respect to ¥our Agreement under the circumstances listad below:
- 3. Terminstion snd Acceleration. The Credit Union may terminate your Agreament and require Grantor to pay
the entire outstanding balance immediately, and charge Grantor certain fees it any of the following happen:

{1} Grantor engages in any fraud or matecial misrepresentation in connection with the Agreement. For
examp’s, if thare are falza statements of omissions on Grantor's apphication or financial statements.

{2} Grantor does not meet the repayment terms of the Agreement.

£3) Grantor's actions or inactions adversely affect the collatzral or Credit Union’s rights in tha collateral. For
exsmple, if Grantor falls to: maintain insurance, pay taxes; transfer title to of sefl tha collateral, prevant the foreclosura of
any items, or waste of the collateral. ‘

b. Suspension of Cradit/Reduction of Credit Limit. Credit Union may refuse to make additional advances on the
fine of credit o raduce the credit fmit during any period in which the follawing exist os ocour:
{1} Any of the circumstances Ssted in 3., sbove.
12} The value of Grantor's dwelling
for pposes of tha Agreement. .
13} Credit Union reasonably believes that Gran
Agreement dus to a material change in Grantar"s finarcial cire

Yy reqﬁire such

aﬁd taks whatever

securing the Indebtedness declines significantly below its appraised value

tor will not be able to meet the rapayment requirements of tha
umstances.

{4} Grantoils) are in defsuit under any material oufigation of the Agreament and Deed of Trust.

{5) The maximum annual percentage rate under tha Agreement is reachad.

{81 Any government acticn prevents Credit Union from impoasing tha annual percantage rate provided for or
impairs Cradit Urion's security interest such that tha value of the interest is less than 120 percent of tha cradit fine.

{7) Credit Union has been notified by government agency that continued advances would constitute an unsafe
and unsound practica. - C

c. Change In Terms. The Agreement parmits Crec.ﬁt Union to mske certain changes to the terms of the
Agreament at spacifed times or upon the occurrence of specified events.

14.  Actions Ugon Termination

14.1 Remsdiss. Upon the occurrence of any termination &nd at any time thereafter, Trustes or Cradit Urion rnay
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-yt . - .

. ‘<.~-\~

- (b} if located in Was'?ihgton, the Property is not used principally for agricultural or farming purposes.
lc} 17 bcated in Montana, the Property does not exceed thirty acres and this instrument is a Trust Indentuce
exscuted in conformity with the Small Tract Financing act of Moatana. c s
{4} If located in Utah, this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act. UCA v
57-1-19 et seq. - - '

- 16.8 Walver of Homestead Exemption. Borrower hereby waives the benefit of the homestead axemption as to alt _‘{:‘-

DRS . sums secured by this Daed of Trust. ) ] ) : '

R 16.9 Merges. There shall be no merges of tha interest or estate created by this Deed of Trust with any other interest - e

> . ot estate in the Property at any time held by or for the benefit of Credit Union in any capacity, without the written consent of =
- Credit Union. o :

16.10 Substitute Trustes. Credit Union, &t Credit Union’s option, may from time to tima appoint a successor trustes to
any Trustes appointed hereunder by an instrument executed and acknowledged by Credit Union and recorded in the office of
the Recorder of the county where the Property is located. The instrument shall contain the name of the origingl Credit Union,
Trustee, and Boreower, the book and page where this Deed of Trust is recorded, and the name and 2ddress o the successor
trustee. The successor trustee shall, without conveyance of the Property, succeed to all the titie, powers, and duties ) S
conferred upon the Trustee herein and by applicable law. This procedura for substitution of trustee shall govern to the -
exchusion of all other provisions for substitution. ] » I

o ) 16.11 Statement of ObEgation. If the Property is in California, Credit Union may collect a fze not 10 exceed the
* . statutory maximum for furnishing the statement of obligation as provided by Section 2943 of the Civll Coda of Cakfornia. : T

16.12 Severabifity. If any provision in this Deed of Trust shall be heid to be invalid or unenforceatla, the validity and -0
enforceability of the re?naining provisions shall not in any way be affected or impaired. : -

17, Prior Indebtednass. . _ .

17.1 Prior Usn. *The fien securing the indebtedness secured by this Deed of Trust is and remains secondary and
inferior 1o the fien securing payment of a prior obligationin the formof a: . - ' ) ’

[Check which Applies) : E - c
<" Trust Deed Other {Specify) =
Mortgage i i
Land Sale Contract
Ihe prior obligation has a]:urrent principal balance of § E ! and is in the original principal amount of ot
$ : - Grantor expressly convenants and agrees to pay or see to ths payment of the{priot indebtedness . .

and 13 prevent any default thereunder.

12.2 Default. If the payment of any installment of principal or any interast on the prior indebtadnass is not made
within the time required by the Agreement evidencing such indebtedness, or should an event of default occur under the
instrument securing such indebtedness and not be cured dwring any appr»cable-'grace pericd therein, then youwr action of

. inaction shall entitle the Credit Union 1o terminate and accelerate the indebtedness and pursue any of its remedies undar shis
Deedof Trust. - - - )
17.3 No Modifications. Granior shali rot enter into any agreement with the holder of sny mortgags, deed of trust, or
. other sacurity agreement which has priofity over this Desd of Trust by which that agreement is modified, amended,
extended, or renewed without the prior written consert of Credit Union. Grantor shall neither request nor accept eny future

advances under a prior morigage, deed of trust, er other security agreement without the priof written consent of Credit
Union.

B . GRANTOB: GRANTO%: 2

ACKNOWLEDGMENT OF NO HOMESTEAD EXEMPTION (Only applicabla in Montana)

GRANTGR HEREBY ACKNOWLEDGES THAT THE REAL PROPERTY IN WHICH A LIEN IS BEING
GRANTED TO CREDIT UNION IS NOT EXEMPT FROM EXECUTION AS A HOMESTEAD, BECAUSE
UNDER MONTANA STATUES, SECTION 70-32-202, IT IS SURJECT TO EXECUTION OR FORCED

_ SALE TO SATISFY A JUDGMENT OBTAINED ON DEBTS SECURED BY A MORTGAGE OR OTHER
- ENCUMBRANCE ON THE PREMISES. .

GRANTOR: GRANTOR: ' 5




proceadings and anticipated post-judgment collection actions.

-directed 1o the address stated in this Deed of Trust. Unle
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exescise any ong of rnore of the following rights and remedies, in addition to any other rights or remedies provided by law:

{2) With respect to alt o any part of the Real Property, the Trustea shall have iha right to foreclose Dy notice and
sale, and Credit Union shall hava the right to foreclose by judicial foreclosure. in either case in accordance with and to the
full extent provided by applicable taw. -

{b) With respect to afl or any part of the Personal Property, Credit Union shall have al the rights and remedias of 3
secured party under the Uniform Commereial Code in effect in the state in which the C«ed’xt‘urnion is Jocated.

{c) Credit Union shall havs the right, without notice to Grantor, 1o take possession of the Property and collect the
Incoma, inchuding amounts past due and unpaid, and apply the net proceads, over and above Credit Union"s costs, against

the Indebisdnese. i furtherance of this right, Credit Union may require any tenant or other user to make payments of rent or

user fees directly to Credit Union. If the Incomé is collected by Credit Union, then Grantor irevocably designates Cradit
Unicn as Grantor's attorney in fact to endorse ihst:umen_ts received in payment therecf in the nams of Granter and to
nagotiate the same and collect the proceeds. Payments by tenants or other users to Credit Union in response to Credit
Unica’s demand shall satisfy the obligation for which the payments are made, whether of not any proper grounds for the

demand existed. Credit Union may exercise its rights under this subpacagraph either in person, by agent, of u\rough a .

receiver.
with the power to protect and preserve the Propesty, to operate the Property preceding foraclosure or sale, and to collsct the
Income from the Property and apply ths proceeds, over and above cost of the receivarship, againit the Indebledness. The
recsiver may serve without bond if permitted by law. Credit Union's right to the appointment of a receiver shal exist
whaether of not tha apparent value of the Property t_axceeds tha Indebtedness by a substantial smount. Emp!oyment by Qetm

Union shall not disqualify 8 person from serving as a receiver. . . -
(e} If Grantor remains In possession 6f tha Froperty after the Proparty is sold as provided above ‘or. Credit Union

otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shal become a tenant at will of ’

Credit Union ot the purchaser of the Propqrty and shall pay while in possession a reasonable reatal fcr use of the Property.

) if} I the Real Property is submitted to unit cwnership, Credit Unicn or its designee may vote on any matter that
may come bafore the members of the asscciation of tnit owners,
Section 16.2. : ‘ '

{g} Trustee and Credit Union shall have any other right or ramedy provided.in this Dead 6! Trds!, ot the Noia.

14 2 Sale of the Property. In exercisWts rights and remedies, tha Trustes or Credit Union, shall ba free to sell all or
eny part of tha Property together or separately, or to sell certain portions of the Property and refrain from selfing other
portions. Credit Union shall be er:titlad to bid at any public sale on 2ll of any pottion of the Piopgny.

14.3 Notice of Sale. Credit Urion shall give Grantor reasonable notice of the tima and place of any public sals of the
Personal Property or of the time afer which any private sale or other intanded disposition of tha Personal Property is to be
made. Reasonable notice shall mean notice given at loast ten days before the time of the szala or dispasition. E -

14.4 Walver, Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prajudice the perty's right otharwise 1o demand sirict compfiance with that provision or any othes
provision. Election by Credit Union 1o pursue any remedy shall not exciude pursuit of any other remedy, and an alsction to
make’ expenditurés of take action to perform an cbBgation of Grantor under this Deed _of Trust after fajkure of Grantor to
perform shall nat atfect Credit Usion's right to take actions on the indebtedness and exercisa its remadias under this Deed of
Trust. ot : . . -
~-14.5 Attorneys’ Feas; Expenses. If Credit Union institutes any suit or action to enforcs any of the terms of this Deed
of Trust, Cradit Union shall be entitled 16 recover such sum as the court may adjudga reasonsble as attorneys’ fees at trisl
end on any appeal. Whather of rot any court action is involved, ali reas
necessary at any time in Credit Union’s opinion for the protection of its interest or tha enforcemant of its rights shall become
2 part of the Indebtedness payable on demand and shali baar interest from the date of expenditure until tgbaid at the rate of
the Agreamaent. Expanses covared by this paragraph includs {without fimitation ) all attornay fess incurred by Credit Union
whether of not there is a fawsuit, the cost of searching records, obtaining title reports (including foreciosure reports),
surveyors’ reports, sporaisal fees, title insurance, and fees for the Trustee. Attornay fees include those for bankruptcy

15. Notice. ) o :
Ariy notice undar this Deed of trust shali be in writing

and shali be effective when actually delivered or, if mailed, shall
be deemed elfective on tha second day after

being deposited as first-class registered or certified mail, postage prepaid,
58 otherwise required by appiicabla law, ‘any party may change ite
address for notices by written notice to the other parties. Credit Union requests that copies of notices of foreclosura from
the holder of any Een which has priority over this Deed of Trusi bo sent to Credit Union®s address, as set forth on page cne
of this Deed of Trust. If the Property is in California, the notice shall be as provided by Section 29245 of the Civil Code of
California. M this pioperty is in Virginia, tha following notice applies: NOTICE-THE DEBT SECURED HEREBY IS SUBJECT TO

CALL IN FULL GR THE TERMS THEREOF MODIFIED IN THE EVENT OF SALE OR CONVEYANCE OF THE PROPERTY
CONVEYED, . ' . - - ' ' i S :

.16, Miscellsnsous.

. 18.7 Successors and Asslgns. Subject to the fimitations stated in this Deed of Trust on transfer to Grantor's interest,
interest, and subject to tha provisions of applicabla law with faspect to succassor trustees, this Dead of wrust shall be binding
upun and inurs to the benefit of the parties, their successors and assigns. R LT :

16.2 Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an
irrevocable power of attorney to Credit Union to vote in its discretion on any matter that may coms before the members of
the association of unit owners. Credit Union shall have the right to exsicise this powar of attorney only after default by
Grantor and may decline to exsrcise this power, as Credit Union may see fit.

16.3 Annual Reports. If the Property is used for purposes other than Grantor's residance, within 60 days following
close of aach fiscal year of Grantor, Grantor shaB furnish to Credit Union a statermnent of net operating income received from
the Proparty during Grantor's previous fiscal year in such detall a

s Credit Union shall require. *Net operating income® shall
mazn ail cash receipts from the Property less ali cash expenditures mada in connection with the operaticn of the Property.

16.4 Applcsbls Law. The faw of the stats in which tha Proparty is located shall be applicable for the purpose of
construing and determining the validity of thi

s Deed of Trust and, determining the rights and remedies of Credit Union on
default. :
18.5 Joint end Several Lisbility. If Grantor consists of
Grantor undar thiz Desd of Trust shaliba joint and saveral.
18.6 Time of Essence. Tima it 6f the essence of this Deed of Trust.

18.7 Use N

(2} If located in Idaho, tha Proj
incorporated city or village.

more than one person of entity, the obligations imposed upon

perty either is not more than tweinty acres in arsa or is Jocated within sn

(d} Crécfrt Union shall h;sire the r@"xt to have‘ a receiver appointed to tai;o posseikic]n Bi. any or aft of ﬂa-ﬁopeny. :

pursuant 10 the power of attorney granted Cradit Urdonin -

onable expenses incurred by Cradit Union that are

B
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INDIVIDUAL ACKNOWLEDGMENT

| STATEOF  yasumvaron '
T )es.

g County of CLARK . )

On this day pe.rsonaﬂy appaared before me Stephen A. & Colleen E. Vaug_han :

- ) . to me Imow'r to be {or in California, peisonally know to me or proved to me on the basns of sat:sfactory

avidsnce to bs) the Individual, or individuals described in and who executed the wnthln and foregmng T S

e Tt ) hstrumenl and acknowledged that they he signad ths same as thel r free and vohmtary act and .
) ) debd for the uses and purposes therein mentioned. Given under my haod and officiel seal thi 21 'day ol S E
- January. 2004

Notary Public in and for the Statd of: . Washingten
Residing at: Clark Co. Wa.

My commission axpires: S’—Q /- OF.

[ REQUEST FOR FULL RECONVEYANCE
_‘, e ) ~ {To be used onfy when obiigations have been paid in full)

To: i . Trustes

The unden-gned is the legal owner and holr.ler of all indebtedness secured by this Deed of Trust.  All sums s
sacursd by the Dead of Trust have been fully paid and satisfied. You are hereby directad, on payment to you ) :

‘of any sums owing to you under the terms of this Desd of Trust or pussuant to statute, to cancel all
evidence of indebtedness gecured by this Deed of Trust {which are delivered to you herewith together with g
the Dood of Trust). and to reconvey, without wamanty, to the parties designatsd l:vy the terms of the Oead of

Tmst the estale now held by you under the Deed of Trust. Pisase mail the reconveyance and related
documents to:

¥ : " Date:
Credit Union;
: By:

its:

SCOPYRIGHT MATIPLE WVATN! EYSTENS. WC. 1997). N.L RIGHT S RESERVED
Reproduced whh permimdon by Cuss Tachnclogies. Ine., 2000



COMMENCING AT THE INTERSECTION OF THE NORTHERLY LINE
GF THE WASHOUGAL RIVER ROAD AND THE WEST LINE OF THE
SOUTHEAST QUARTER OF THE NORTHWEST QUARTER OF SECTION
33, TOWNSHIP 2 NORTH, RANGE $ EAST OF THE WILL AMETTE
MERIDIAN; THENCE IN A NORTHEASTERLY DIRECTION ALONG
THE NORTHERLY LINE OF SAID ROAD A DISTANCE OF 10 FEET T0
TLE INITIAL POINT OF THE XRACT HEREIN DESCRIBED, THENCE
NORTH 100 FEET; THENCE EAST 120 FEET; THENCE SOUTH OF THE

NORTRERLY LINE OF THE SAID ROAD; THENCE I A SOUTHWESTERLY

DIRECTION ALONG THE NORTHERLY LINE OF THE SAID ROAD TO




