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- DEFINTTIONS

Words used in multiple sections of this document arc defined below and other words are defined in Sections

3,11,13, 18,20 mnd 21. Cmmnnﬂesrcgmdmglhcuugeofwonhusedmthlsdounnmtm'ealsopmwded
in Section 16.

{A) “Security Estrament” means this document, which is dated Jalinary 02, 2004
together with all Riders to this document.

(B} “Borrowes™is jagon P Sherman, a single man

Barrower is the trustor under this Security Instrment.
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(C) “Lender” is Riverview Community Bank

- Lendes is s Federal Savings Bank _ ) ' organized
. - and exiating under the laws of The United States of America - Lender’s addreas is |
700 NE 4th Avenus . .

Camas, Wa 98607 ' o o
: : - Lender is the beneficiary under this Security Instrurnen?. ?
(1)) “l'hsige”isRivcrvIews.Mcos, inc. ’

z - (E) “Nole"meanslhepmmissorynotesigmdhyBormaanddmd January 02, 2004 i
< . - The Note siaies that Borrower owes Lender One Hundred Twenty Seven Thousand Three Hundred
R Fifty and no/120 Dollars (U.5. § 127,350.00 : ) plos interest.

- Bmwahimhiﬁdmmy&hd&(hmﬁhkﬁe&.cnymmmdlbmt!:eddxinfullnothlcr&m
February 01, 203 : L ) ;
F) Wf'mms&euop&ty&uhdum‘bdbcbwmda&chmdh;ﬂmﬁcofﬂigbﬂindn

G) »Wrmme,dcha"}damdbylthotc.plminm.any prepayment charges and fate chacges
ducnndaﬂ:eNotcandaHmdmmdaﬁmScamtylmmm,plnsmm -

am ,“RMmmaﬂRiiaab&isSmuﬁqhﬂnmmuhu‘mqmned,bmewmmfo[hwing
Riders are o be executed by Borrowes [check box as applicable]: :

{JAdjusisble RateRider | Condominium Rider (] Second Home Rider
: {] Battoon Rider - ) Plasned Uit Development Rider | Oher(s) [specify] -
{1 14 Family Rider [) Biweekly Payment Rider

i (D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
otdinamuandathninisuaﬁvenﬂmmdqderx(thsltnvethedfeﬂoflaw)aswd!isallappﬁcablefmal,
- nan-appealsble judicial opiniocs. '
(1)) “CdﬁmuhyA&ochHonan,medAmm@’maﬂMfm,mumdm
. dzgdmnmimedemuwaachmpatybya.mMnimmodaﬁm,m
] (K)“EleqtmnkadaTnmlc"meammymduofﬁnﬂ;mhammamgaimmigimmdby
-, chmhdnh,as&nihrpapammmm.whid:hhiﬁawdﬁmu@mehcmkwmw.tdmkr
- insmmcmxpuu,orzmgneﬁclapcwastootdcz.instmct,orauﬂmrimaﬁnmcialinsﬁmﬁmmdehitur'
ueditanmmt.&nehtmninchﬂes.bmisnotlhnitcdlo.poim-obnlcmfm.auhmﬂedldlammﬁx
Mmknmfmiﬁﬁaied,bywlcphom.wimmsfm,andammddwmghouxm“
' (L) “Eserow Items™ means those items thal are described in Section 3.
(M} “Miscellanecns Proceeds” means any compensation, settlement, award of damages, or proceeds paid
byanythi:dpany(otha!haninanmccprmuispaidmdqthccovmgadmaibedin&cﬁm&)for:
(i)damagclo,'ordmmmiouof,lh«;Pmpeny;(li)oondannaﬁmoroLhémkhgofaﬂoranypanoflhe
Property; (i) conveyance in licu of condemnaltion; or (iv) mistepresentations of, or omissions as to, the
value andioc condition of the Property.

‘(N) “Morigage Insorance” means insurance protecting Eender against the nonpayment of, or default on,

(0) *Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amoimts undes Section 3 of this Security Instrument.
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“RESPA” means the Real Estate Seitlement Procedures Act (12 US.C. §260]1 et seq.) and its

implementing regulation; Regulation X (24 CRR. Part 3500), as they might be amended from time to time, o
or any additional or successor legislation of regulation that governs the same subject matter. As nsed in this - .
Secwrity Instrument, “RESPA” refers 10 all requirements and restrictions that are impcsed in regard 10 a :
“federally related morigage loan™ even if the Loan does not qualify as a “federally related morigage loan” A

(Q} “Successor In Interest of Borrower” mzans any party ihat has taken tite to the Propetty, whether or
not that party has assumed Bomower's obligations under the Note and/or this Security mmmL_

- TRANSFER OF RIGHTS IN THE PROPERTY , e S

*

this purpose, Bommower ifrcvé&biy grants and conveys o Tmstcc, i
[Typeof chgg?}yﬁﬁml
- : 0‘ ::7'-\\-._\ Name of Re«?r!liaa:klwisdicﬁml : 7
‘ Compli}g Legal Description on page 16 of document.
k i

‘\\\"t .

H -
i

'
i
/

L which currently has the sdkdress of 241 Harder R
: 1 .
W:allggfga! » Washington [z?pacsog’ (" Propaty Address™):

TOGETHER WiTH all the improvements 16w or hereafier erected on the [xnpcﬂy.’aﬁd all easéments,

appunénmces,andﬁxturcsnoworbcsmﬂcrapmofthcpmpmy.Al]rq:lacmmssaudadditionsshallalso
‘ be covered by this Security Instrument. All of the foregoing is referred toin this Security Instrumest as the
' “Property.” : :

.'__"
BORROWER COVENANTS that Bomrower is lawfully szised of the estat,

e hereby conveyed and has -~ 2"
dleﬁghllogranlandeonvcy the Property and that the Pmpmyisunmannberq!,exceplfummmm '
of record. Borrower warrants and will defend génerally the title 1o the Property against si] claims and

demands, subject fo any encumixances of record. )

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform B
covenants with limited variafions by jurisdiction 1o constitute a uniform securitly instrument covering real
property.
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UNIFORM COVENANTS. Bosrower and Lender covenant and agree as follows:
1. Payment of Principal, Intefist, Escrow Htems, Prepayment Charges, and Late Charges.
S - Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
e prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
) pursuant to Section 3. Payments due under tie Note and this Security Instrument shall be made in US.

) by Lender: (a) cach; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, ) .
N _ provided any such check is drawn upon an institution whose deposits are insured by a federal agency, -
I instrumentality, or entity; or () Electronic Funda Transfer. o .

I Payments are deemed received by Lender when ieceived at the location designated in the Note of &l
such other location as may be designated by Lendes in accordance with the notice provisions in Section 15. .
Lcndcrrmy retum any payrLint or partial payment if the payment or partial payments are insufficient to - - .
bring the Loar current. Lénder may accept any payment or partial payment insufficient [o bring the Loan ) C
current, without weiver of any rights hereunder or prejudice to its rights to refuse sach payment or partial S

or return them to Bormower, If not applied eatlier, such funds will be :
balance under the Note immediately prior 16 foreclosire. No off ol or claim which Borrower might have now -
or in the future against Lender shall relieve Borrower from maKinig paymenits due under the Note aid this
. Security Instrument or performing the covenants and agreements sccured by this Security Instrisment. o
"2, Application of Payments or Proceeds. Excepl as otherwise described in this Section Z, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due undes ihe Note; {¢) amounts due under Section 3. Such payments shall be

due. Any rm\aining amounts shall be

T reduce the principal balance of the Note. . T
. If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a

icienl amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the
late chasge. If more than one Periodic Payment is outstanding, Lender may apply any paymeni reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in -
full. To the extent that any excess exists after the payment is applied to the full payrnent of one or more
Periodic Payments, such excess may be applied 16 any late charges due. Voluntary prepayments shall be
epplied first 1o any prepayment charges and then es described in the Note.

Any applicalion of payments, insurarice proceeds, or Miscellaneous Proceeds to principal due under the )
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Funds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payments are due e I
under the Note, uniil the Note is paid in full, & surn (the “Funds™) to provide for payment of amounts due for: B
(a) taxes and sssessments and other iterms which can allain pricrity over this Security Instrument as a Ken or
encumbrance on the Property; (b) leaschold payments or grourd reats on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Seciion S; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower (o Lender in lieu of the payment of Mortgage Insurance premiurns in
accordance with the provisions of Section 10. These iters are called *
time during the term of the Loan, Lend

Assessments, if any, be escrowed by Borrower, and such dues, foes and

L
E.
=
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“The Funds shall be beld in an institution whose

instrumentality, or eatity (including Lender, if Lender is an institution whose deposits are o
any Federal Home Loan Bank. Lender shall apply the Funds

interest or camings on the Funds. Bostower and Lender can agree in writing, however, that inferest shall be
paid on the Funds. Lender shall give to Bomower, without charge, an annual accouating of the Funds as

, 3 i ument, Lender shal! promptly refund to
Borrower any Funds held by Lender. >

4. Charges; Llens. Borrower shall pay all taxes, aséessments mposi
aliributable to the Property, which can attain priorily over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Communily Association Dues, Fees i
the extent that these items are Escrow Items, Borrower shall pay them in

Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in £ood faith by, or

in Leader’s opinion operale o prevent
but only until such proceedings are
tisfactory to Lender subordinating the
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lien to this Security Instrurnent. If Lender detenmines that any past of the Property is subject to a lien which
can atlain priority over this Secunty Instrument, Lender may give Borower a notice identifying the lien.
Within 10 days of the date on which that nofice is given, Borrower shall satisfy the lien ot take oné or more
of the actions set forth above in this Section 4. .

e : Lender may require Borower to pay a one-time charge for a real estate lax verification and/or reporting

service used by Lender in connéction with this Loan. _
. ~ 5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on
o the Property insured sgainst loss by fire, hazards included within the term “extended coverage,” and any
R ~ other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
T insurance shali be maintained ir the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant tg ibe preceding seatenices can change duripg the térm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's right to - .
& disapprove Borrower's choice, which right shall not be exercised unicasonably. Lender may require -
Bomrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, .
s certification and tracking services; or (b) a one-time charge for flood zone determination and certification ) I
A services and subseduent charges each time remappings ot similar changes occur hich feasonably might =
ol affect such determination or certification. Borrower shatl also be responsible for the payment of any fees
o imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower: i p IR
If Bortower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Leader’s option and Borrower's cxpense. Lender is under no obligation to parchase any .
 particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might ot . .
protect Borrower, Borrower’s equily in the Property, or the contents of the Froperty, against any risk, hazard o
or hiability and.might provide greater o lesser coverage than was previously in effect Bofrower :
, acknowledges thal the cost of the insumnce coverage ‘so oblained might significantly exceed the cost of
N insurance that Borrower could have obtained.” Any amounts dishursed by Lender under this Section 5 shall - . N
become additional debt of Borrower secured by this Security Instrument. These amounts shall bar interest at -
the Note rale from the date of dishirsement and shall be paysble, with such interest, upon notice from Lender '

N

to Borrower requesting paymeni. ) ;-

All insurance policies required by Lender and renewals of such policies shall be sibject to Lender's
right to disapprove suchi policies, shall include a standand mortgage clause, and shall name Lender as - A
morigagee andlor as an additiona) loss payee. Lender shall have the right to hold the policics and renewal -
certificates. If Lender requires, Bomower shall promptly give to Lenderall reccipis of paid premiums and e

* “renewal notices. I Borower obtains any form of insurance coverage, nct otherwise required by Lender, for
damage to, or destniction of, the Property, such policy shall include a standard mortgage clause end shall :
name Lender as morgagee and/or as an additional logs payee.

In the event of loss, Borrower shall give prompi notice to the insurance carrier and Leader. Lender may
make peoof of 1oss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 10 restoration or repair of the Property, if the restoration or repair is coonomically feasible and
Lender's securily is not lessened. During such repair and resloration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunily to inspect such Property o ensure the work
has been completed 1o Lender's satisfaction, provided thal such inspection shall be undertaken promptly. o

o Luzdanmydisburscprocoodsforlhcrcpahsandrcstdraﬁoninasinglcpaymcntorinasaicsofprogrm N
e . Ppaymenis as the work is completed. Unless an agreement is made in writing or Applicable Law requires o
interest to be paid on such insurance procoeds, Lender shall not be required 10 pay Bommower any interest or
S . carnings on such proceeds. Fees for public adjusters, ot other third parties, retained by Borrower shall not be
- paid out of the insurance proceeds and shatl be the sole obligation of Borrower. If the restoration or repair is
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not econornically feasible or Lerder's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or ot then due, with the excess, if any, paid to _
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. -
” 1f Borrower sbandons the Property, Lender may file, negotiate and setile any available insurance claim : )
andrclalcdmatlcmI(Bo:mwcrdoesnoucspond)ﬁlhinwdaysmanoﬁqefmml&lhatthcinmmncc '

rights (other than the right 1o any refund of uneamed premiuras paid by Borrower) under ail insurance .
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
mayuscmcinmmocpmdecdsﬁlhalompairorr&omlbchpmymtopay amounts unpaid under the
Note or this Security instrurnent, whether of not then due. ) : L :

6. Occupency. Borrower shall occupy, establish, aid use the Property as Bommower’s principal
residence within 60 days after the execution of this Security Instrument and shall continge 1o occupy the ® *
Property as Borrowes's principal residence for al least one year after the dite of occupancy, unless Lender -
otherwise agrees in writing, which consent shal} not be uniréasonably. withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. - w R L

7. Preservation, Mainienance and Profection of the Property; Inspections. Borrower shall not -
destroy, damage or impair the Property, ailow the Propesty (o deteriorate or comsmit waste on the Property.
Whether or not Borrower is residing in the Propérty, Bortower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due (o its condition. Unless it is determined pursuant to. .
Section 5 that repair or restoration is not coonomicaliy feasible, Bostowér shall promptly repair the Property . Wl
if damaged 1o avoid further deterioration or damage. l{insuranccoroondaﬁnéﬁonpméequmpajc__lin
connection with damage to, or thé taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Ledder has refeased proceeds for such prposes. Lender may disburse proceeds
for the repairs and resteration in 4 single payment or in a series of progress payments s the work is )
oompldedH&chsmcc@mcpnﬂanmﬁonpmwed;agcngtsﬂﬁcimlbwpﬂrmmﬂm&eﬁopmy. :
Borrower is not relieved of Bormower's obligation for the completion of such [epair of resloration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeiits on the Property. Lender shall give '
Bonuwernoﬁceallheﬁmep(orpﬁorlo‘smhaninluio:ihspecﬁonq)ecifyipgsuchmasemblccause.‘ Tl

& Borrower’s Loan Appilcation. Borrower shall be in default if, during the Loan application A
process, Borrower or any persons or entities acting at the direction’ of Borrower or with Borrower's '
knowledge of consent gave materially false, misleading, or inaccurate information or stalements to Lender
(or failed to provide Lender with material information) in connection with the Loan Material representations
include, but are not limited to, representalions conceming Bomower’s occupancy of the Property as »
Borrower's principel residence. - - S ’

9. Prolectlon of Lender’s Interest in the Property and Rights Under this Security Instrument. S
IE{a) Borrower fails to perform the covenants and agreements conlained in this Secarity Instrument, (b) there Y
is a legal procecding that might significantly affect Lender’s interest in the Property and/or rights under this '
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may allain priofily over ihis Security Instrurnent or 1o enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protocting and/or assessing the value of the Property, and securiag and/or repairing the
Property. Lender's actions can include, but are not Emited to: (2) paying any surns secured by a lien which
has priority over ikis Security Instrurnent; (b) appearing in coutt; and (c) paying reasonable attomeys' fees to
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protect its interest in the Property and/or rights under this Security Instrumnent, including its secured position
in 2 bankrupicy procecding. Securing the Propeaty includes, but is not limited to, entering the Property to
) make repairs, change locks, replace or- board up doors and windows, drain weter from pipes, eliminate
S building or other code violations or dangerous conditions, and kave wilities tumed on or off. Although
I : Lmdamay:akeacﬁmundamiss«ﬁow,mdadwnmhave_;odosomdisnm,unduanydu:yor_ ’
obligation to do sc. It is agreed that Lender incurs no liability for not taking any or all actions authorized - -
Lo Any amounts disbursed by Lender under this Section 9 shall bocome additicnal debt of Borower T
R sccured by this Security Instrument. These amounts shali bear interest at the Note rate from the date of _ ’ S
' disbursement ‘and shall be payable, with sich interest, upon notice from Lender to Borrower Fequesting
payment. .= : , S ‘ ‘
) I this Secunity [nstrument is on a leasehold, Borrower shall comply with all the provisions of the Jease.
I Bomrower acquires fee title 10 the Proparty. (he leasehold and theé fee title shall pot meige unlzss Lender
- . agreestothe merger in writing. - ) T : F : 7
* 10.” Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, S
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, - .
. the Mottgage Insurance coverage required by Lender céases to be available from the mortgage msurer that N
S " previously provided such insurance and Borrower was required to make separately designated payments
S toward the premiumns for Mortgage Insuraiice, Borrower shall pay the premiums required (o obtain coverage
. substantially equivalent te the Mortgage Insyrance previously in effect, at a cost, substantially cquivalent to R
e the cosi to Bomower of the Morigage Insurance previously in effect, ffom an alternate morgage insurer -
R ' selected by Lendes. If substantially equivalént Morigage insurance coverage is ot available, Borrower shall
o : ~continuc to pay 1o Lender the amount of the separately designated payments that were due when the”
S : insurance coverage oased 10 be in effect. Lenider will accept, use and retain these payments as a non- -
refundable loss reserve in lien of Morgage Insirance. Such loss reserve shall be ‘nog-refupdable, o _
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required 0 pay
S .. Borrower any interest or eamings on uch loss reserve. Lender can no longer require loss réscrve payments if } :
i Mortgage Insurance coverage (in (he amount and for the period that Lender requires) provided by aninsurer = -

i selectod by Lender again becomes available, is obtained, and Lender requires separaiely designated payments T B
T toward thé premiums for Mortgage Insurance. If Lender required Montgage [nsurance as a coadition of
. making the Loan and Bommower was required to make scparalely designated payments toward the premiums
T for Mortgage Insurance, Borrower shall pay ihe premiums required 1o mainiain Morigage Insurance in effect,
. of toprovide a‘non-refndable loss reserve, until Lender’s requirement for Mortgage Insurance ends in - N
"* accordance with any wrilten agreement between Borrower and Leider providing for such termination or until ..
o termination is required by Applicable Law, Nothing in this Section 10 affects Borrower’s obligation to pay R
T interest at the rale provided in the Note. : ' ) )
Morigage [nsurance reimburses Lender (or any enlily that purchases the Note) for certain losses it may
incur if Barrower does fiol repay the Loan 25 agreed. Borrower is not a party to the Mortgage Insurarice. o
. Morigage insurers evaluate their tota! fisk on all such insiirance in force from time o time, and may -
_ enler into agrecments with other pastics thal share of modify their risk, or reduce losses. These agreaments s
. - are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to e
these agrecments. These agreements may require the morigage insurer lo make payments using any source of o
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Ensurance premiums). :
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
_ other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive ;
< ] from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange D
. for sharing or modifying the morlgage insurer’s risk, or reducing losscs. If such agreement provides that an e
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affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “caplive reinisurance.” Furtber: )

(b) Any such agreements will not affect the rights Borrower has—i

f any—with respect (o the
Mortgage Insurance under lhg Homeovners Protection Act of 1998 or any

- other law. These rights may ' -
include the right to receive certain disclesures, to request and obtsin cancellation of the Mortgage
Insurarice, to have the Mortgsge Insurance ferminated automiatically, and/or to recelve 2 refund of any

, v 2 of sec cnhoell_allcudrter_mlnpllon.
1L Assignment of Mbcdhnbon;_l’roeeeds; I-‘orf_ei:nrg. All Misocllm_:cau Proceeds are hereby

assigned to'and shall be paid to Lender. -

lﬂndqhashédanoppqt_umly to inspect such Property to ensure gbc“io:khasbeqdcomp!ded'tobqndq's
satisfaction, provided thai such inspection shall be undertaken prompily. Leader may pay foc the repairs and
Testoration in a single dishursernent or in a series of progress payments as the work is completed. Unless sn
a'greanénlismadeinuﬁtingon\pplimblelaw: ires § . sid ¢ ; '

. excess, if any, paid to Borower. Such Miscellaneous Proceeds shall be
" Section 2. T T "
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s . shall be applied to the sums secured by this Securiiy Instrument, whether or not ‘
N : any, peid to Borrower, : : o ) . i

: ~In the event of a partial taking, destruction, or 1oss in value of the Property in which the fair market . -
value of the Property immediately before the pariial taking, destruction, or loss ifl value is equal (0 of Zreater -

than the amourt of the sums secured by this Security Instrument immcdialcl_y before the partial taking,

ic ,o;lossinva!uc.Anyba!anecshallbcpajdloBorrowa. , ) . .
In the event of a partial taking, destruction, or loss in value of the Property in which the fair marke *
value of the Property immediately before ihe partial taking, destmiction, or loss in vale is less than the
amount of the sums secured immediately before the partial taking, dcstmctiqu. or loss in value, unless

_ ¥iting, the Miscelliicous Procesds shall be agplied to the surns -
B secured by this Seawity Instrument whether or not the sums are then due,

If the Property is sbandoned by Borrawer, or if, afler notice b

ther to restoration of repair of
Security Instrument, whether or not then due. “‘Oppos
Miscellaneous Proceeds or the party agsinst whom B
Proceeds.

lthropatyorlolhcsmnssommdby this
ing Party™ means the third party that owes Bormower
orrower has a right of action in regard to Miscellancous
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Borrower sball be in defanli if any action or praceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impainment of Lender's

interest in the Property or rights under this Security Instrument. Bostower can cure such a default and, if -

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismisséd with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or cther material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of any

award or claim for damages that are altributable to the impairment of Lender’s interest in the Property are

hereby assigned and shall be paid 1o Leadzr. - - R 1 )

Al Miscellaneous Proceeds that are not applied 1o restoration o repair of the Property shall be apotied
in the order providéd for in Section 2, _ - .

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the fime for
paymeni or madification of amortization of the sums secured by this Security Instrument granled by Lender
toBorrower or any Successor in Interest of Borrower shall not opczale to release the liability of Borrower or
any Successors in Interest of Borower. Lender shall not be required to commence proceedings against any’
Successor in Interest of Borrower or to refuse to extend time for payment or othenwise modify amortization
of the sums securéd by this Security Instrument by reason of any demand made by the original Borrower o
any Successors in Interest of Bormawer. Ary forbearance by Leader in exercising any right or remedy
inchuding, withoit ®mitition, Lender's accepiance of payments from third persons, eafilies or Sucoessors in

Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
‘exerciscof any rightorremedy. © , :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shafi be joint and severa. However, any Bomower who
co-signs this Security Instrument but does not exécute the Note (a “co-signer”): (a) is co-signing this Security

Instrirnent only fo morigage, grant and convey the co-signex’s interest in the Property under the terms of this

Security Insirimeat; (b) is ot personally obligated to pay the sums secured by this Security nstrument; and
(c) agrees that Lender and any other Bomower can agree 1o extend, modify, forbear or make any
accominodations ‘with' regard 16 the temis of this Security Instrument or the Note without the
co-signer’s corisent. .~ ' B "

" Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomower's
obligations under this Security Insirument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless | endes agrees 10 such release in
;rriling. The covenants and agrecments of this Security Instrumen shall bind (exceptas provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bormrower’s default, for the purposz of protecling Lender’s inlerest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Securily Instrument to charge a specific fee
0 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secunily Instrument or by Applicable Law. )

I the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected 65 fo be collected in connection with the Loan excesd the

i imnit ( be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borower. If a refund reduces principal, the reduction will
be treated a3 a partial prepayment without any prepayrment charge (whether or not a prepayment charge is
provided for under the Note). Borriwer's acceplance of any such refund made by direct paymeni to Bomower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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maust be in writing. Any notice t6 Bomower in connection with this Security Instrument shall be deemed to
have been given to Borower when maiied by first class maif or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Bormrower shall constitute notice to all Botrowers unless-
Applicable Law expressly roquires otherwise. The vofice address shall be the Property Address unless

18. Notkees. All potices givcn. by Borrower or Lender in connection with this Security Instrument

Botrower has designated a subslitute nofice address by notice ko Lender. Borfower shall promptly notify
Lender of Borrower's change of address. 1f Leader specifies a procedure for reporting Borrowes's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be -

* only one designated notice address under this Secirrity Instrument ai any one time. Any notice to Lender shall

be given by delivering it of by mailing it by first class mail to Lesider’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secunty Instrurment -
shall not be degmed 16 have been given 16 Lender unfil actually reccived by Lender. If any notice requined by
this Security Ihstrument js also required under Applicable Law, the Applicable Law roquirement will satisfy -
the corresponding requirement under this Security Instrument. ,_

' 16. - Governing Law; Severability; Rales of Construction. ‘This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contamed in this Securify Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly o implicitly allow the parties to agres by contract or it
might be sileat, but such silence shall not be construed as a probibition against agrecnent by contract. In the
cvent that any provision of clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Insinumient or the Note which can be given effect

As used in_this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vérsa; and () the word “may” gives sole discretion without any obligation to take
any action. © - - B : A ’ - e :
17, Borrower's Copy. Boriviwer shall be given one copy of the Note and of this Secunty Instrument.

18. Trunsfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeshent, the intent6f which isthe transfer of title by Borrower at a future date to a purchaser,

If al} or any pail of the Property or any lmastinlthropatyissoldorlransfcrred(orimeowct is
not a natural person and a beneficial interest in Borrower is sol or transferred) without Lender’s priog
written consent, Lender may require imsnediate payment in full of all sums secured by this Scarrity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. o : ¥y - . B '

If Leader excrcises this option, Lender shall give Borrower notice of acoeleration. The notice shall
povide a peiod of not less than 30 days from the date the notice Is given in accordance with Section 15
within which Borrower mast pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secuiity
Instrurnent without further notice or demand on Borrower. :

.. 19. Borrower’s Right to Reinstaie Alter Acceleration. If Borrower meels ceriain conditions,
Borrawer shail have the right to have enforcement of 1his Security Instrument discontinued at any lime prior
10 the earliest of: (a) five days before sale of the Property pursuani fo any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; o (c) entry of a judgment enforcing this Security Instrument. Thosz conditions are that
Boitower: (a) pays Lender all sums which then would be due under this Security Instrument and ke
Note as if no acceleration had oocurred; (b) cures any default of any other covenants or agreements;
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(c) pays all cxpenses incurred in enforcing this Security Instrument, includizg, but pot limited to, reasonable
atiorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Properly and rights under this Security Instrument; and (d) takes such action as
Lender may reascmably require (o assure thit Lender’s interest in the Property and rights under this Securily -
Instrument, ard Borrower’s obligation 1o pay the sums secured by this Security Instrument, shall continue

‘unchanged. Lender may require that Borrower pay such reinstaleraent sums and expenses in one or more of

the following forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check,
Ireasurer’s check or cashier’s chock, provided any such check is drawn upon an institution whose deposits are
insured by a federal agancy, instruméntality o entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Bomrower, this Seaurity Instrument and obligations secured kereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceieration under
Section 18. : o - E - i

120, Sal: of Note; Change of Loan Servicer; Notice of Grievante. The Noie or a partial interest in
the Note (together with this Securily Instrument) can be sold one or more limes withou! prior notice to
Borrower. A sale might result in a change in the entily (kaiown as the “Loan Scavicer™) that collects Periodic -

Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations ander the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a“sale of the Note. If there is a change of the Loan Servicer, :
Borrower will be given written tiotice of the change which will state the name and address of the néw Loan
Servicer, the address to 'which payments should be madé and any other information RESPA requires in
connection with a gotice of transfes of servicing. If the Note js soid and thereafier the Loan is serviced by &
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assimed by the
Note purchaser unless otherwise provided by the Note purchaser. A T
Neither Borrower nor Lender may commence, join, or be jcined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursiant to this Security -
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, iintil siich Borrower or Lender has notified the other party (with such nofice given
in compliance with the requirernents of Scction 15) of such alleged breach and afforded i other party hereto
a reasonable period after the giving of such netice to take corrective action. If Applicable Law provides a
time period which must clapse before certain action can be taken, that time period will be deemed to be
reasopable for purposes of this paragraph. The notice of acceleration and opportunity [0 cure givea to
Borrower pursuant 1o Section 22 and the notice of acceleration givea 10 Borrower pursuant to Section 18
shall be deemed to safisly the notice and opportunity to take cofrective action provisions of this Section 20. -
21. Hazardous Sobstances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutails, or wasics by Environmental Law and the
following substarices: gasoline, kerosene, other flammable or toxic petroleur prodicts, toxic pesticides and
Berbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to healih, safety or environmental protection; (c) *“Euvironmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Eavironmental Law; and (d) an *“Environmental
Condition™ means a condition that can cause, conlribute to] or otherwise trigger an Environmental Cleanup,
Bomrower shali not cause or permit the presence, use, disposal, storage, or release of ‘any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in"the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which cr®ates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two -
scatences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
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Substances that are generally recognizad o be appropriate to noima} residential uses and to maintenance of
the Property (including, but ot limited to, hazardous substances in consumer products). '

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency of privale party involving the Property and any
- Hazardous Substance or Eavironmental Law, of which. Borrower has actual knowledge,  (b) any
Environmental Condition, including but not limited 1o, any spilling; leaking, discharge, release or threat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, use of release of a
Hazardous Substance which adversely affects the valuc of the Property. If Bormower learns, or is netified by
any govemnmental or regulatory authority, or any private party, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Eavircamental Law. Nothing kercin shall create any obligalioa 00
Lender for an Enviropmental Cleanup. _ - : Lk I TN
NON-UNIFORM COVENANTS. Bormwer and Lender further covensnt snd agree as follows: T
22. Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following L
Borrower’s breach of any covenant or agreement In ihis Securiiy Instrament (bot not prior to .
acceleration under Section 18 urless Applicable Law provides otherwise). The notice shall specify: s
{a) the defanlt; (b) the action requlred to cure the defauli; {c) a date, not less than 30 days from the
date the stice Is given to Berrower, by which the defaalt must be cured; and (d) that failore to cure
the defanlt on or before the date specified In the notice may resnlt in acceleration of the sums secured .- -
by this Sccurity Instroment and sale of the Property at public auction st a dale niof less than 120 days -
in the [uture, The notice shall furtker inform Bofrower of the right to reinstate after acceleration, the "o
right (o bring & court action to assert the non-existence of a default or any other defense of Borrower -
to acceleration and sale, and any other maliers required to be included In the notice by Appiicable
Law, If the default s not cured on or before the date specified in the netice, Lender at Is option, may : T
require immediate payment In Tull of all sums secured by this Security Trstrument without further R
demand and may invoke the power of sale and/or any othef remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred In pursuing the remsedies provided in this
Section 22, including, bet ot limited to, reasonable attorneys® fees and costs of title evidence. '
If Lender Invokes the power of sale, Lender shall glve wrilten notice fo Trustee of (he occurrence
of an event of defauli and of Lender’s léction to cause the Property to be sold. Trustee and Lender
shall take suck action regarding notice of sale and shall give snch notices (o Borrower and to other
persons as Appilcable Law may require. After the time required by Applicable Law and after
publicatién of the cotice of sale, Trustee, withont Jemand on Borrower, shall sell the Property at
public asction to the highest bidder at the tinie and place znd under the terms designated in the notice - L
of sale in one or more parcels and In any order Trustee delermines. Trastee ‘may posipone sale of the
Property lor a period or periods permilied by Applicable Law by public announcement at the time

andplnceﬂ_n;dlnthemﬂce_olsale.LetxdermIl;deslgrmmaypurchmlhePropcfi_yalanysale. . -1.3 i
Trostee shail deliver 10 the purchaser Trustee’s deed conveying the Property without any ' R
covenant or warrantyPexpressed or Iplied. The recitals in the Trustce’s deed shall be prima facle AP

evidence of Lhe truth of the statements made therein. Trusiee shall apply the proceeds of the sale In the T

following order: (a) to all expenses of the sale, Inclading, but not limited to, reasonable Trustee’s and

attorneys’ fees; (b) to all sums secured by this Security Instrament; and (c) any excess Lo the person or - S

persons legally entliled o it or to the clerk of the superior court of the county in which the sale R

took place. ' L
2). Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

request Trustee ta reconvey the Property and shall surrender this Security Instrumeat and all notes evidencing
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* debt secured by this Security lnstrumcnl to Trustee. Trustee shall reconvey the Property without wanmty fo
lhcpasmorpcmonslcgally entitled to it. Suchpemonorpas)nsshall payauyrmor(huoncostsandlhc
Trustee’s fee for preparing the reconveyance. .

24. Sabstitute Trustee. In accordance with Applicable Law Lerdsr may from time %o time appoint a
successex trusiee (o any Trustee appointed hereunder who has oeased fo act. Without coaveyance of the
Property, the successor trusiee shall sucomd to all the mlc power and duties couferrcd upoan Trustee herein
and by Applicable Law. ' - X e

28. - Use of Property. The property is not used principally for agricultural purpases. )

26. Auorneys Fees. Lender shall be entitled to recover its reasopable atiome altomeys’ fesandcostsmany
action or procecding to construe or enforce any term of this Security Instrurnent. The term * ‘attorneys’ fees,*
whenever used in this Sccunly Instruraent, shall include wﬂ})oul !mtauon attorneys® fees incusted by Lender -
in any bankmptcy pmceedmg or on appml

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,r EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENF! ORCEABLE UNDER WASH]NGTON LAW. L

BY SIGNING BELOW, Bo_n_-owcr accepts and agrees (o the lams and covenanis contained in pages l
through 15 of shis Sec’urity}nstmnmtand m any Rider executed by Pomower and mordcd wn.h I

| ‘)MQ—PM(S@)

Jason P Sherman - -Bosrower
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S!alcoé WiShmaioﬂ - - )
) ' : )SS. -
Cotinty of {,WK . )

On this day personally appeared before me Jason P Sherman

. to me known to bs the individual(s)

described in and who cxeaxlqdl.bcwilhinandfcrcgoing inslrm'nent,andacknow]adged}hmh.g(sbeorﬂacy)

signedlhcga:ncasbi;(habrthdr)fmcandmlunmryadardd » for the uses and purposes therein
N 1 = 7 ,

'@%mmdamy'hmdmﬂofﬁcialmmis‘ 2,%3 - dayef danm% 200H .

Kini T Wi NS
#Nauyﬁ.bscinmragb; State of Washington residing at:

Camas =
My cMillission expires: 7‘ 24 07
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Exhibit A

The West 1650 fest of the North half of the Southwest quarter of Section 19, Township 2
North, Range § East of the Willamette Meridian, Skamania County, Washington. i

EXCEPT the West 1320 fost thereof.
ALSO EXCEPT the North 660 feet thereof.

ALSO KNOWﬁ as Lot 3 of the Short Plat, recorded in Book 1 of Short Plats, page 13,
Skamania County Records. - ® i

ALSO SWSJECT TO AKD TOGETHER WITH a private road agreement appearing of record
at page 13 through 13-H of Book 1 of Short Plats, records of Skamania County,
Washington. : : .




