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DEED OF TRUST

DATE: December 29, 2003

Reference # (if appiicable). Additional on page .
Grantor(s):

1. HAMLIN, ROBERT J.

2. PROSSER, DAVIDF,

3. PROSSER, LAURAL.

4. HAMLIN, MERCEDES C.

Grantee(s)
1. FIRST INDEPENDENT BANK
2. Skamania County Title Company, Trustee

Legal Description: LOT 20 & N 6 1/2' LOT 19
BLOCK 6 TOWN OF STEVENSON Additional on page _L_

Assessor's Tax Parcel ID#: 02-07-01-1-1-1400-00

THIS DEED OF TRUST s
MERCEDES C. HAMLIN

_ , WA 98643; L
WIFE, whose address is 1540 LAKEVIEW ROAD, STEVENSON, WA 98648 ("Grantor”); FIRST
INDEPENDENT BANK, whose mailing address is Downtown Lending 'Center, 1207
Washington Sireet, P.0. Box 8904, Vancouver, WA 98668 (referred to below somelimes as
“Lender” and sometimes as “Beneficiary™); and Skamania County Titie Company, whose
mating address is P.0. Box 277, 43 Russell Street, Stevenson, WA 98648 (referred to below
as “Trustee”), h
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CONVEYANCE AND GRANT. For valuable considerstion, Grantor conveys fo Trusle¢ In trust with power of sale, righl
of enlry and possession and for the benefit of Lender as Beneficlary, all of Grandor’s ight, titio, and interest in and to lha
following described real property, logether with al existing or subsequently erected or afixed bulldings, improvements and
futures; all easements, rights of way, and appurlenances; all waler, water righls and diich rights (including stock in utilities
with ditch or irrigation righis); and ak other rights, royalties, and profis relating fo the reat properly, including without Emnitation
ak minorals, of, gas, geolhermal and similar matters, (the "Fféal Property™) focated in SKAMANIA County,
State of Washington: - - :

Lot 20 and the Northerly 6 1/2 feet of Lot 19, Block 6 of THE TOWN OF STEVENSON,
according to the official Ptat thereof, on file and of recorded in Book 'A’ of Flats, Page
11, Skamania County Records ~

The Real Properly or ils address is commenly known as 220 SW 2ND STREET,
STEVENSON, WA . 98643, The Real Property tax identification number ' s
02-07-01-1-1-1400-00

CROSS-COLLATERALIZATION. in addition to the Nole, this Deed of Trust secures afl cbbgations, debls and kabilities, plus
interes! thereon, of Borrower fo Lender, or any one or moxe of them, as wel as afl claims by Lender agains' Borower or any
one or more of them, whelher now existing or hereafter arising, whether refated or uweiaied lothe purpces of the Nole,
whether voluntary or otherwise, whelher dus or not due, direct or indirect, determined or untstermine § wiute of
contingent, §quidated or unfiquidaled whether Borrowar or Grantor may be fable individually or o v b alb s, whether
obligaled as guaranlor, surely, sccommodation parly or otherwise, and whether FECovery upon such & cunls may be or
hereafler may become baned by any slatute of Emilations, and whether the obligalion to repay such amounls may be or

_hersafler may become otherwise unenforceable.

Granlor hereby assigns as securily fo Lender, all of Grantor's right, B, and inferest in and lo all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealad by this assignmen{ is intended
1o be specific, perfected and choate updn the recording of Ihis Deed of Trust Lender grants lo Grantor a Bcense fo collect
the Rents and profits, which license may ba revoked at Lender’s oplion and shall be auvtomalically revoked upon acceieralion
of afl or part of Lhs Indebledness.

THIS DEED OF TRUST; INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INT! EREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN 10O SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’'S REPRESENTATIONS AND WARRANTIES.  Granlor warrants that: (a) this Deed of Trus! is exacuted at
Bomower's request and not at the request of Lender; (b) Grantor has the full power, right, and authorily to enter into this
Deed of Trusl and fo hypothecate Ihe Properdy; (c) the provisions of this Deed of Trust do .t confiict with, or resull in a
defauit under any agreemenl or olher instrument binding upoa Grantor and do not result in a violaSion of any law, regulation,
courl decree or order apphicable o Granlor; (d) Grantor has established adequats means of cblaining from Borrower on a
continuing basis information about Borower’s financial condition; and {e) Lender has made no represéntation o Grantor
aboul Borrower (including without imiafion the creditwordhiness of Borower). L

GRANTOR’S WAIVERS. Grantor waives al righls or dafenses arising by reason of any “ene action” or “ant~deficiency” aw,
or any other law which may prevenl Lender from benging any acion against Grantor, including a claim for deficiency 1o the
exient Lender is ctherwisa entified 1o a claim for deficiency, before or afler Lender’s commencement or complelion of any
forecloswra action, either Judicially oc by exercise of a power of sale.

FAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shal pay Yo Lender all
lndebledness,secueq by Wis Deed of Trus! as it becomes due, and Borrower and Granlor shall striclly perform all their
respective cbligations under the Nots, this Deed of Trust, and the Relaled Documents. h

POSSESSION AND MAINTENANCE OF THE FROPERTY. Borrower and Granfor agree thal Borrower's and Granlor's
possession and use of tha Property shal be governed by the following provisions: . 7

Possession and Use. Untd the occurrence of an Event of Defauﬁ, Granlor may (1) remain in possession and control of

. the Property; {2) use, operale & Mmanage tf_ne Property, and® (3) collect the Ren_s from lhe Froperly (tHis privilege is a

Froperty or 1o other Emiafiofs on the Property. The Real Propertyis not used principally for agricuitural purposes.

Duly to Mainfaln. Granfor shal méiniain the Properly i fenaniable condition and promplly perorm a1 repaks,
replacemants, and mainterance necessary to presesve s value. - -

Hulsance, Waste. Grantor shall not cause, conduct or pefmil any nuisance nor comid, permil, or suffer any stipping of
or wasle oft or 10 the Property or any portion of the Propery. Without Smifing the generality of the foregoing, Grantor will
nol remave, or grant 1o any other’ party ihé right to remove, any Tmber, minerals (including of and gas), coal, clay,

£
8
3
:
S
5
£
g
&
H
g
H
7
g
:
3
i
;
:
g
=4
g

Lender’s prior written consent. As & condition to the remaval of any Improvements, Lender may require Grantor fo make
arrahgemnIS sabisfactory to Lender 16 réplace such lmprovémenis with Improvements of af least equal value.

Lender’s Right to Enter. Ler‘\der,anc‘l Lendér’s agents and representalives may enfer upon the Rea! Propery at al
reasonable imes 1o attend to Lender’s interests and 1o inspect the Real Property for purposes of Grantor’s compliance
withlhelermsandqoqjiﬁonsoﬂhisbeedoﬂmsl : .

Compliance with Govemmental Requirements. Granfor shall promptly comply, and shai promplly cause comphance -
by all agents, tenants of other pérsons or entiies of every natura whalsoevar who rerd, lease or othérwise use &¢ OcCupy
the Properly in any manner, with all laws, ordinances, and regutabons, now or hereafter in efizel, of af governmental

* authorities applicable 1 the use or occupancy of the Property, including withoul Emitation, Ihe Americans Wih Disabfities
Act. Grantor may conlest in good faith any such law, orginance, or requiabion and withhold compliance during any
proceeding, including appropriate appeals, so kong as Granloe has nofified Lender in writing pior lo doing so and so
long as, in Lender’s sole opinion, Lender’s intares!s in the Property are nol jeopardized. Lender may require Granlor lo
pos! adequate security or a surety bond, reasonzbly satisiaclory fo Lender, 1o protect Lender’s interest.

Duty to Proteet. Granfor agreas neither to abandon or leave unaltended the Property. Granfor shall do all gther acls, in
addifion to those acts sel forth above in this section, which from the characler and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE OH SALE - CONSENT 8Y LENDER. Lender may, al Lender’s option, (A) declare immedialely due and payable a%
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sums secured by INs Deed of Trust or (B) Increase the Interést rate provided for in the Nols or other document evidancing
the Indebledness and imposa such other conditions as Lender deems approprials, upon the sale or Wansfer, without Lender’s
prior written consent, of all or dny par of the Real Property, or any interes! in the Real Proporty. A "sale or ransfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether logal, bereficial or equitable; whether
voluntasy or involunlary; whethes by outright sale, deed, inslafiment sale conlract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—oplion contract, or by sale, assignment, or transfer of any beneficial
interest in or fo any land trust holding lite to the Rea! Propery, or by any other method of conveyance of an in'srest in the
Real Properly. However, this oplion shalt nol be exercised by Lender it such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions refating llo-lheb'ues and fens on the Properly are parl of lhis Deed of Trust:

Paymen). Granlor shall pay when due (and i al evenls prior to definquency) a¥ laxes, special taxes, essessmants,
charges (including waler and sewer), fires and imposilions levied against ¢r on account of the Property, and shall pay
when due gl claims for work done on of for senvices rendered or material furnished to the Properly. Granlor shal
maintain the Property frea of all Fens having priority over or equal to the inlerest of Lender under this Coed of Trust,
except for the lien of laxes and assessments not due and excepl as otherwise provided in this Deed of Trust.

Right 1o Conlest. Granlor may withhold payment of any tax, assessment, or claim In_connection with & good faith
dispute over the obligaion lo pay, $0 long as Lender’s intarest in the Properdy Is nol jeopardized. if & Sen arises or ks
filed as a result of norpayment, Grantor shall within fifleen (15) days afler ths Een arises or, i a en is filed, within fifteen
(15) days afler Granifor has notice of the fiing, secure the discharge of the fen, or if requested by Lender, deposil with
Lender cash or a sufficient corporale swrely bond or other security salisfaclory o Lender in an 2moun! sufficient 1o
discharge the Bien plus eny costs and aiorneys’ fees, or olher chargss thal coufd accrue as a result of a foreclosure or
sale undar the ten. In any conlest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before
enforcoment agains! the Property. Granlor shafl name Lender as an additional cbiigee under any surely bond furnished
in the contes! proceedings.

Evidence of Payment. Grantor shall upon demand firnish fo Lender safislaclory evidence of payment of tha laxes or
assessments and shall authorize the appropriale governmentat official lo deliver 1o Lender gt any time a writtan statement
of the taxes and assessments against the Property. =

Notice of Conslruction. Grantor shalk notify Lender at leas! fifteen {15) days before any work is commenced, any
services are furnished, or any malerials are supplied fo the Froperty, if any mecharic’s lien, maleralmen’s ien, or other
fien could be asserded on account of the work, services, o materials. Grantor will upon requust of Lender furnish to
Lender advance assurances satisfactory 1o Lender thal Granlor can and will pay 1he cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Properly are a part of this Deed of
Trusk -

Malintenance of Insurance. Grantor shall procure and maintain poficles of fire insurance with stafdard extended
coverage endorsements on a reglacement basis for the ful insurabls vale covering aR Improvements on the Real
Proparty in an amounl sufficient to avoid application of £ny coinsurance clause, and with a slandard morigagee clausa in
favor of Lender. Granlor shall also procure and maintain comprehensive general Eability insuranca in such coverage
amounts &s Lender may request with Trustee and Lander being named as addiional insureds in such Eability insurance *
policies. Additionally, Granfcr shall maintain such olher insurance, - including bul not ¥miad lo hazard, business
interruption, and boller insurance, as Lender may reasonably require. Policies shall be written in form. amounts,
coverages and basis reasonably acceplable to Lender and issued by a company or companies reasonably acceplable o
Lender. Granlor, upon request of Lander, will daliver to Lender from time fo fima the policies or cerificates of insurance
in form satisfactory o Lender, including sfipufaions thal coverages wilt not be cancelled or diminished without at least
fen (10) days prior writlen nofica lo Lender. Each inswrance poficy also shal include an endorsement providing that
coveraga in favor of Lander will nol be impaired in any way by any act, omission or dafault of Grantor or any othar
person.  Should the Real Propery be localed in an area designaled by the Direclor of the Federal Emergency -
Management Agency &5 & special fiood hazard area, Granlor agrees lo oblain and maintain Federal Flood Insurarice, if
available, within 45 days afler nofice is given by Lender that the Property is localed in a special Bood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the Scar, up fo the maximum poficy
Emits sel under the NaBonal Flood Insurance Program, or as ofheérwise raquiréd by Lender, and o maintain such
insurance lor the term of the loan. — : : - . - Lo

Application of Froceeds. Granfor shall promptiy nolify Lender of any loss or damage 10 the Propéry ¥ thé esfimaled
cost of repair or replacemént exceeds $25,000.00. Lender may make proof of Ioss if Geanlor fails 10 do $o within ffeen
(15) days of the casually. Whether of nof Lender’s securly is Impaired, Lendér may, at Lendad’s eléction, réceive and
relain the proceeds of any insurance and apply thé proceeds to tha reduction of the Indebladness, payment of any lien
affecting the Properly, or the réstoration and repair of tha Properly. If Lénder elecis 10 apply the proceeds 1o restoration
and repair, Grantor shall répair or replace the damagéd or destroyed Improvements ina mannér satisfaclory fo Léender.
Lender shall, upon satisfaclory proof of such éxpenditre, pay of reimbursé Grantor from the proceeds for the
reasonable cost of fepair or reslorabion i Grantor is nol in défauit tinder Ihis Desd of Trust. Any proceeds which have
not been disburséd within 180 days afler théir receipt and which Lender has nol commitied 1o the repair of rasiorafion of
the Properly shall be used first lo pay any ameunt owing to Lender under this Dsed of Trust, thén to pay accrued
inferest, and thé remainder, i any, shall be applied lo the principal balance of the Indebledness. Hf Lender holds any -
proceeds after payment in full of the Indebledness, such preceeds shall be paid without interest {o Grantor as Granfors
inlerests may apgear. . C - e D - o

Grantor’s Report on Insurance. Upon request of Ledder, however not more Than once a year, Grantor sha® furnish lo
Lender a report on'each éxisBig poficy of inSuranca showind: (1) the namé of the insirer; {2) the risks inSwred; (3)
the amount of the policy; (4) the propérty insured, the Ihjaj\ current replacement value of such property, and tha manner -
of delermining that value; and (5) the expiration date of the policy. ~Granlor shal, upon feguest of Lender, have an
independent appraiser salisfaclory 1o Lender delerminé the cash value replacement cost of the Property. B -
LENDER’S EXPENDITURES. if any action er proceeding i commenced that would malerially affect Lender’s intérest in tha
Properly or ¥ Granior talls to comply with any provision of this Dead of Trust or any Relaled Documents, including but fol
miled 16 Grantor’s fafuré %o discharge or pay when due ‘any amounis Grantor is réquired to discharge or pay under this Déed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall nit be obligated to) take any aclion that Lénder
deems appropriate, including but not Emited fo discharging or paying all taxes, Tens, securily interasts, encumbrances and
cther claims, at any time tevied or placed on the Properly and paying all cosis for insuring, mainlaining and preserving the
Property. AR such expenditures incurred 6c paid by Lender for such purposes will then bear interest at the rale charged

a pari of the Indebledrniess and, at Lender’s opfion, wil {A) be payablé on demand; (B) be added 10 the balance of the
Note and be appordioned among and be payable with any installment payments to become due during efther (1) the term of
any applicable insurance policy; or (2) the remaining !arm of the Nole; or (C) betrealed as a baflocn payment which will ba

due and payabis &t the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition %o all other rights and remedies 1o which Lender may be enfitled upon Befault.
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WARRANTY; DEFENSE OF TITLE. Tne foliowing provisions retafing to ownership of the Properly are a part of his Deed of
Trust: : ' . ’

Title. Grantor wartants thal: (a) Grantor holds good and markelable title of record lo the Property in fea simple, free -
and clear of a¥ fens and encumbrandes other than those set forth in thé Real Property descriplion of In any tite
insurance poficy, e repor, or final tite opinion issued in favor of, and accepled by, Lender in connection with this Deed
of Trusl, and (b) Granlor has the full ight, power, and authorily to execute and deliver this Deed of Trust fo Lender.

_ Defense ol Title. Subjed! to the exception in the paragraph'above, Granter warranls and will forever defend the titie to
the Fropery agains! ihe lawful claims of all persons. In the even! any action or proceeding Is commenced that questions - —
Granlor’s tifle ot the inferest of Trustee or Lender under this Deed of Trus!, Granlor shal defend the action at Granlor's
expense. Grantor may be the ndminal parly in such proceeding, but Lender shall be entiied to parficipate in ihe
proceeding and 10 be represented in the proceeding by counsel of Lender's own cholce, and Grantor will déliver, or
cause lo be delivered, 1o Lender such instruments as Lerder may request from time 1o time to permit such participation.

Compilence With Laws. Grantor warrants thal the Property and Grantor's use of the Froperly complies wilh all existing
applicable taws, ordinances, and regulations of governmental authorities. -

Survival of Represantalions and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trusl shall sunive the execution and delivery of this Deed of Trust, shal be confinuing in ralure, and shall
remain in full force and effect ustl such time as Borrower's Indebledness shall be paid in hufl.

CONDEMNATION. The loflowing provislons relating lo condemnation proceedings are a par! of this Dsed of Trust:

Proceedings. If any proceeding In condemnation Is filed, Grantor shall promptiy nolify Lender in writing, and Granlor
shal promplly take such steps as may be necessary lo defend the aclion and oblain the award. Granlor may be ihe
nominal parly in such proceeding, but Lender shal be enliled lo participals in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Granlor will deliver or causa 1o be delivered to
Lender such instruments and documenlation as may be requested by Lender from tme to time to permd such
pariicipation.

Application of Net Proceeds. If al or any parl of the Property is condamned by eminent domaln proceedings or by any
proceading or purchase in fieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair or restoration of tha Property. The net proceeds of
the award shali mean the award after payment of sl reasonable costs, expenses, and aliomeys’ fees incurred by Trusles
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES. The foflowing provisions relating 1o
governmantal taxes, fees and charges are a par of this Deed of Trusl:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in addition to this
Deed of Trust and laks whalever other action is requestad by Lender lo perfact and continue Lender’s ien on the Real
Property. Granlor shall reimburse Lender for all laxes, as described below, logether wilh all expenses incucred in
recording, perfacting or continiiing ihis Daed of Trust, including without imitation all taxes, fees, documentary stamps,
and other charges lor recording or regislering this Deed of Trust.

Taxes. The following shak constitule laxes fo which this seclion applies: (i) a specific tax upon this type of Deed of
Trust or upon all or any parl of the ndebledness secured Ly this Deed of Trust; {2) a specific tax on Bomower which
Borrower is authorized or required lo deduct rom payments on the Indebledness secuwed by this lype of Dead of Trust;
{3) a tax on this fype of Beed of Trust chargeabla agains! the Lender or the holder of the Nole; and (4) a specific tax on
afl or any porlion of the Indeblednesd or on payments of ;~incipal and interest made by Bomower. :

Subsequeni Taxes. M any tax fo which this seclion applies is enacled subsequent fo the dale of this Deed of Trusl, this
evenl shiak have the same effect as an Event of Defaull, and Lender may exercise any or afl of ils avaflable remedies foc
an Event of Default as provided below unless Granlor efther (1) pays the tax before # becomes delinquent, or 03]
conlests the lax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporale surety bond or other securily satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security
agreement are a parl of this Deed of Trust:

Security Agreement. This instrument shall conslifute a Security Agreement to the exlent any of the Propesy constitutes

fixfures, and Lender shall have afl of the rights of a secured party under the Uniform Commerciai Code as amended from
me to ime. - -

Security Interesl. Upon request by Lender, Granlor shall execute financing siatemenls and take whatever other aclion
is requasted by Lender o perfect and confinué Lender's security inlerest in the Rents and Pessonal Property. in addition
1o recording this Deed of Trust in the real propérly records, Lendér may, al any ime and without further authorization
frém Grantor, fle execuled counterparls, copies or repreductions of this Doed of Trust as a financing slatement. Granior
shal reimburse Lender for all expenses incurred in perfecting or continuing this secuwrity interest.  Upon default, Grantor
shall not remove, sever or detach the Perscnal Propeérty from the Property. Upon defauf, Granior shall assemble any
Personal Property not affixed to the Properiyin a manner and al a place reasonably convenient fo Grznltor and Lender
and make it available lo Lender within thee {3} days afler receipt of written demand from Lender to the extent permitted
by appflicable law. ’ -

Acdresses. The maﬂing:a_ddféssés of Granlor (debluc) and Lender (secured parly) from which informalion concerning
the securily interest granted by this Deed of Trust may be oblained {each as required by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEV-IN-FACT. Ths folowing provisions relating 1o futher asswances and
atiorney-in—fact areap‘arlotUisDeedol‘_rrus!: -

Further Assurances. At any Emé, and from fime lo fime, upon request of Lender, Grantor will make, exécute and
deliver, or will cause 1o be made, exécuted or defivered, o Lender or to Lender’s designee, and whan requested by
Lender, cause % be filed, recorded, refiled, or rerecorded, as the cass may b8, at such times and in such officas and  —-
places as Lender may deem appropriate, any and all such morigagés, deeds of bust, securly deeds, security
agreements, financing stalements, confinuaton slatements, instruments of further asswrance, cerfificales, and other
documents as may, in the sole opirion of Lender, be necessary or desirable in order lo effectuate, complete, perfact,
corfinue, or preserve (1) Bomower’s and Granlor's obligations under the Nole, this Deed of Trust, and the Related -
Bocuments, and (2} the fiens and securlly interesis created by this Deed of Trusl as first and prior fens on the
Properly, whether now ownéd or hefeafter acquired by Grantor. Unless prohibiled by law or Lender agrees To the
contrary in wriing, Grantor shall reimburse Lender for afl cosls and expenses incured in connection with the mallers
referred In in this paragraph. -

Attorney-In-Facl. If Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do so for
and in tha name of Grantor and at Grantor's expense. For such purposes, Granior hereby itevocably appoints Lender
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. as Grantor's attorney-In-fact fox ihe purpose of making, executing, delivering, fiing, recording, and doing alf other things
as may be necessary or desirable, in Lender's <o'e opinicn, 1o accomplish the matlers referred lo in tha preceding -
paragraph.

FULL PERFORMANCE. Y Borrower pays afl the Indebledness when due, and otherwise perforins all the obligations imposed
upon Granlor under this Deed of Trusl, Lender shall execuls and deliver o Truslee a request for full reconveyance and shat
execule and deliver 1o Grantor suflable slatements of lermingtion of any financing sletement on file evidencing Lender's
security inlerest in the Renls and the Personal Properly. Any reconveyance foe shal be pald by Granlor, if permitied by
apphcable taw. The grantee in any reconveyance may be described as the “person or persons logafly enltitied therelo™, and
the recitals in the reconveyance of any matlers or facls shal be conclusive proot of the ruthfulness of any such matters oc
facls.

EVENTS OF DEFALLT. Each of the following, al Lender’s 6ph’on, shat consttute an Evenl of Defauit under this Dead of
Trust:

Payment Defauil. Borrower fals to make any payment when due under the Indebladnsss.

Other Defaults. Borrower or Gran'or fafls to comply with or fo perform any other term, obfigation, covenarl or condition
conlained in this Deed of Trust o in any of the Related Documents or 1o comply with o la perform any term, obligation,
covenan? or condition conlained in any other agreement between Lender and Borrower or Granlor,

Compliance Defaull. Fafdure o comply with ahy other term, obbgation, covenan! or condition conlained in this Dead of
Trust, the Nole or in any of the Relaled Documents. If such & failure is curable and if Borrower or Grantor has nol been
given a nolice of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, t may be
cured (and no Event of Default will have occurred) i Borrower or Granlor, afler Lendar sends written nolice demanding
cure of such failure: (a) cures the failure within ten (10} days; or (b) 4 the cure requires more than fen (10) days,
immediately initistes steps sufficient lo cure the falwre and thereafler conliaues and compleles all reasanable and
necessary sleps sufficient fo produce compliance as scon as reasonably practical.

Default on Other Payments. Failure of Granlor within the time required by this Deed of Trust lo make any payment for
taxes or insurance, oc any other payment necessary 1o preveni filing of or 1o effect discharge of any fien.

Default in Favor of Third Parties. Should Bomower or any Grantor defauft under any loan, exlension of credi, sacurity
agreement, purchase or sales agreement, or any olher agreement, in favor of any clher creditor or person thal may
materaliy affect any of Grantor's propery o Bomower's or any Granlor's ability to repay Ihe Indebledness or parform
their respactive obiigations under this Deed of Trust or any of the Relaled Documents.

False Statements. Any warranly, representalion o statement made or furnished fo Lender by Borrower or Grantor or
on Borrower's or Granlor's behall under this Dead of Trust or the Related Oocuments is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading al any time thereafer.

Oefectlve Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect
(including failure of any coflatera) document to creale a vaid and perfecied securily interest or ben} al any time and for
any reason.

Death or Insolvency. The dealh of any Borrower or Granior, ihe insolvency of Borrower or Granlor, the appointment of
a receiver for any parl of Borower's or Granlocs propedly, any assignment for tha benefit of creditors, any type of

creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency laws by or against
Borrower or Granlor.

Creditor or Forlg{ture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmantal
agency againsl any properly securing the Indebledness. This includes a garnishment of any of Borrower's or Granior's
accounts, including deposit accounts, with Lender. However, this Event of Default shal not apply if there is a good faith
dispule by Borrower of Granfor as 1o the validity or reasonableness of the claim which is the basis of the creditor or
forfaiire proceeding and if Bomower o Grantor gives Lender writfen notice of the creditor or forfeilire proceeding and
deposits with Lender monies or a swely bond for the credilor or forfeiture proceeding, in an amount determined by
Lender, in s sole discrefion, as baing an adequale reserve or bond for the dispule.

Breach of Other Agreement. “'Any breach by Borrower o Granlor under the terms of any olher agrsemant between
Borrower or Grantor and Lender that is not remedied within any grace peried provided therein, inciuding. without
Bmiiaion any agieément concerning any indebledness or ofher obligation of Borower or Granfor fo Lender, whether
existing now or laler.

Evenls Affecting Guarantor. Any of the preceding evenls occurs with respect fo any guarantor, endorser, surely, of ;

accommodalicn parly of any of the Indebledness or any guarantor, endorser, surely, or accommodation party dies or

becomes incompeten, 'or revokes or dispules the vafidity of, or fabiity under, any Guaranty of the Indebledness. In the

evenl of a death, Lender, &f s option, may, but shall not be required lo, permit the guaranior’s estals fo assume

Enco;wg}ﬁ[o’n;ally the obligafions arksing under the Guararty in a manner safistactory fo Lender, and, in doing so, cure any
ven efault. P g - -

Adverse Change. A matedial ddverse changé occurs in Bomowes's or Granfor's financial condition, or Lender befieves
the prospect of paymént or performande of the Indebtedness is impaired.

Right to Cure. If such a fzduré is ¢urable and if Borrowes o Granlor has not been given a nofice of a breach of the
same provision of this Deed of Trust within the preceding lwelve (12} months, may be cured (and no Event of Default
will have occurred) i Bmowe( or Grantor, afler Lender sends written notice demanding cure of such fafure: {a) cures
the failure within ten (10) days; &c (b) # the cure requires more than ten (10) days, immediately inffiales steps sufficient to
cure the failwre and thereafler conlinues and compleles all reasonabie and necassary steps sufficient to produce
compliance as soon as reascnabily practical.

RIGHTS AND REMEDIES ON DEFAWLT. If an Event of De{auﬁ ocouis under tHis Deed of Teust, at any time thereafler,
Trustee or Lender_gmay exercise any one or more of the following righ's and remedies:

Election of Remedlgs. Election by Lender to pursue any remedy shal not exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action lo perform an obligafion of Grantor under this Deed of Trust, after
Grantor’s falure to perform, shall not affact Lender’s right 1o declare a default and exercisa its remedies.

. Accelerate Indebledness. Lender shall have the right at ﬁs opfion to declare the enfirs Indebledness immediafely due
and payable, including any prepayment penalty which Borrawer would be required to pay.

Foreclosure. With respect fo all or any parl of the Real Properly, the Truslee shall have the right to exercise its power of
sale and 1o foreclose by nclice and sale, and Lender shal have the right to foreciose by judicial foredlosure, in efther
casa in accordance with and to the full exient provided by appficable law.

UCC Remedies. With respect 1o all or any part of the Personal 'Propedy, [t;ncie} ;hzi have af the rights and remedies of
a secured parly under the Uniform Commercial Code.

e SR R R T SRR
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Collect Rents. Lender shak have lhe righl, without notice lo Borcower or Grantor fo lake possession of and manage the
Property and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over arxd above .
Lender's custs, against the Indebladness. In furtherance of this right, Lender may require any lenant or other user of the
Property fo make paymen!s of rert or use fees direclly to Lender. Il the Renlts are collecled by Lender, then Grantor .
frevocably designales Lender as Grantor's attorney-infacl 1o endorse instruments received In payment thareofin the
rame of Grantor and 1o negotiate the same and collect the proceeds. Payments by lenan's or olher users lo Lender in
response to Lender's demand shall satisly the obligations for which the payments aré made, whether or not any proper
grounds for the demand exisled. Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver. -

Appoint Recelver. Lender shall have the righl 10 have a receiver sppointed lo take possassion of all or any part of the
Property, with the power o protect and preserve the Property, 1o operate the Property preceding or pending fofeclosure
or sale, and to collect the Rents from the Propérly and apply the procesds, over and above the cos! of the receivership,
against the Indebledness. The receiver may seive without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the epparent value of the Proparty exceeds the Indsbledness by a substantial
amounl. Employment by Lender shal nol disqualify a person rom senving as a receiver,

Tenancy al Sufferance. If Grantor remains in possession of the Properly after the Properdy Is scld as provided above or
Lender olhevwise becomes entiied lo possession of the Properly upon default of Granlor, Grantor shall become a
fenant al sufferance of Lender or the purchaser of the Property and shall, al Lender’s oofion, either {1} pay a
reasonable rental for the use of the Property, or (2) vacale the Properly immediately upon the demand of Lender.

Other Remedies. Truslse or Lender shall have any other right or remedy provided in this Ceed of Trust or the Nola or
by law.

Notice of Sale. Lender shal give Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal Froperly is 1o be made.
Reasonable nofice shall mean noticé given a! feast ten {10) days before the lima of the sale or disposition. Any sale of
the Personal Properly may be made in conjunclion with any sale of the Real Property.

Sale of the Property. To the exten! parmitted by appiicable law, Borrower and Grantor hereby waives any and alf rights
fo have lhe Properly marshalled. In exercising s rights and remedies, the Trusles or Lender shall be free to sell al or
any parl of the Property logelher or separalely, in one sale or by separale sales. Lender shall be enttied to bid at any
public sele on all or any porfion of the Properdy. -

Atlorneys® Fees; Expenses. If Lendér institules any sull of action lo enforce any of the tarms of this Deed of Trust, .
Lender shak be entitted fo recover such sum as the courl may adjudge reasonable as atiornays’ fees at trial and upon ~
any appeal. Whether oc not any c¢ourl aclion is involved, and lo the exient nol prohibiied by taw, all reasonabie
expenses Lender incurs that in Lender’s opinion are necessary al any time for tha prolection of its interest or the
enforcement of its rights shal becoma a pari of Lhs Indebledress payable on damand and shall bear inlares! al the Nole
rate from the dala of the expenditure unbi repaid. Expenses coverad by this paragraph include, without Emitation,
however subject to any limits under applicable law, Lender’s atlorneys’ feas and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for banksuplcy procesdings (including effords to modify or
vacals any aulomatic stay or injunction}, appea's, and any anticipated post-judgment collection services, the cost of
searching records, oblaining title reporis (including foreciosure reporls), surveyors™ reporls, and appraisal fees, litla
insurancs, and fees for the Trustee, 1o the exient permitted by appficable faw. Grantor also will pay any court costs, in
addition lo a other sums provided by iaw.

Rights of Truslee. Trusiee shall have all of the rights and duties of Eender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Thé folowing provisions relafing 1o the powers and obligations of Truslee
{pursuant to Lender’s instructions) aré parl of this Daed of Trust:

Powers of Truslee. In addition 1o all powess of Trustes arising as a maller of law, Truslea shall have the power fo fake
the following actions with respect io The Property upon the writlen request of Lender and Granlor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicalion of streels or clher rights lo the public; (b} join in
granting any easémeérl of créaling any restriction on the Real Propedy; 'and (¢} ioin in any subordination or olher
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations 10 Notify. Trusies shall nol be cbligaled o nofify any otfier parly of a pending sale under any other trust
deed of fien, or of any aclion or procéeding in which Granior, Lénder, or Trustee shall be a party, unless required by
apphicable faw, or unless the action or proceeding 5 brpqghl by Trustee.

Trusteé. . Trusiee Shalt meet al qualificilions required for Trustes under applicable law. In addition to the rghls and -
remedies sel forth above, with réspect 1o all or any parl of the Property, the Trustee shall have the right o foreclose by
nolica and sale, and Lender shall havé the right to foréciose by judicial foreclosure, in gither case in accordance with and

- fo the fill extent provided by applicable law. T e
Successor Truslee. - Lender, at Lender’s opfion, may from Bime 1o imé appoint a Successor Trustes 1o any Truslea
~ appoinled under this Déed of Trust by an instrument execuled and acknowledgéd by Lender and récorded in the office
2 of the récorder of SKAMANIA Counly, Siate of Washington. The instrument shalf contaln, in addiion 1o al other mattérs
required by stale law, the names of the oniginal Lender, Trustee, and Granlor; thé book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and addiess of the successor tustée, and the instumént
shak be execuled and acknowledged by Lender of its successors in inferesL.. The successor rustee, without conveyance
of the Property, shall succeed lo al the tile, power, and dulies conferred upon the Trustea in this Deed of Trust and by
applicable law. This procedure for subshituion of Truslee shall govern lo the exclusion of ak other provisions for
substitulion. . E H .o ) B R

NOTICES. Subject to apphicable law, and except for nofice required oc allowed by law lo be jiven in ancthér mannér, any
nofice required 16 be given undér this Deed of Trust, including without imiafion any Adfice of default and any nofice of safe
shall be given in writing, and shall be effective when aclually d3livered, when aclually recefved by fefefacsimie {unless
olhenwise required by law), when deposiled with a nafionally récognizéd overnight courier, or, i mafled, when deposied in
the United States mal, a3 first class, cerified or regislered mat postage prepaid, directed 1o the addressas shown near the
beginning of this Deed of Trust. AR copies of nolices of foreclosure from the hofder of any fien which has priority over this
Deed of Trust shall be sent to Lénder’s address, as shown near the beginning of This Deed of Trust. Any parly may change its
address for notices under this Deed of Trust by giving formal writlen nolice fo the other parfies, specifying thal the purpose of
the nofice s 1o chango the parly’s address. For nofice purposes, Grantor agrees lo keep Lender informed al all mes of
Granlor’s current address. Subject lo applicable law, and except for nolice required or affowed by law 1o be given in another

(r;\anner. if thers is more than one Granlor, any nolice given by Lender 1o any Granlor is desmed 1o be nolice given fo alt
rantors. .

. - (381
APPRAISAL PROVISION. Grantor agrees fo pay the cost of all appraisals and appraisal reviews, if required by Lender, on the
Reai Property required by Lender in its scie discretion {a) to comply with (I} any appheable statute or regulafions or (U} the
request or diective (whether or not having the force of faw) of any regulatory authority with jurisdiction over Lender, or (b} at
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any time after the occurrence of eny event of defaull. Al such appraisal costs shal become a part of the Indebledness
secured hareby and payable on demand, TOGETHER WITH INTEREST at the highest rate spplicabla to any such
indobledness. - )

MISCELLANEOQUS PROVIS!ONS. The followingy rrﬁsceﬂsnem provisiens are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitules the enfire underslanding and
agreement of the parties as 1o the matters et forth in this Deed of Trust. No ateraion of or amendment to this Doed of
Tryst shall be effective unless given in writing and signed by the party or parties scught 1o ba charged or bound by the
alteration or amendment. 3

Annual Reports. If the Properly is used for purposas other than Grantor's residence, Grantor shat furnish fo Lender,
upon request, a cerlified slalement ¢f net operating income recefved from the Prepedty during Grantor’s previous fiscal
year in such form and delal as Lende-. shat require. "Net operating income™ shal mean af cash receipts from the
Properly less aft cash expenditures made in connection with the operation of the Property.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes.only and are not lo be used to
inferpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estale created by this Deed of Trust with any other interest or eslale
in the Property at any time hetd by or for the benelit of Lender in any capacily, without the writfen consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In sccordance with federal Jaw
ond the lews of the State of Washinglon. This Deed of Trust has been accepled by Lendzr In the Siale of
Washinglon.

Choice of Venue. 1f thero is a lawsuit, Grantor agrees upon Lender's request lo submit fo the jurisdiction of tha courts of
Clark County, State of Washington. "

Joint and Several Liabllity. AB obligations of Borrower and Grarlor under this Deed of Trust shall be joint and several,
and efl referances fo Grantor sha mean each and every Granlor, and ak refarances to Bomower shall mean sach and
every Borrower. This means that each Borrower and Grantor signing below is fesponsibls for al obligations In this Deed
of Trust. ) -

No Walver by Lender. Lender shall not be deemed fo have waived any rights under this Posd of Trust unless such
walver is given in wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shalt
operale as a waiver of such right or any olher ight. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice ot constitule a waiver of Lendar's riaht otharwise o demand stricl cempliance with thal provision or any other
provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, sha
constitule a waiver of any of Lendar's righls or of any of Grantor's obligations as o any futire transactions. Whenever

may be granted or withheld in the sole discretion of Lendar.

Severability. 'a court of competant jurisdiction finds any pravision of this Deed of Trust o be ilegal, invalid, or
unenforceable as 1o any person or circumsiance, that finding shal not make tha oftending provision Megal, Invalid, or
unentorceable as 1o any other person or crcumslance. If feasible, the offending provision shall be considered modified
5o that it becomes fegal, valid and enforcesble. If the offending grovision cannot be so modified, # shall be considered

Geleled from this Deed of Trust. Unless o ise required by taw, the Megality, invafidity, or unenforceability of any
provision of this Deed of Trust shatt nol affect the legality, validity or enforceability of any other provision of this Desd of
Trust.

Successora and Assigns. Subject 16 any Emilalions staled in this Deed of Trust on lransfer of Grantor’s interest, this
Deed of Trust shall be binding Upon and inwe fo the benefit of the parties, their successors arvj assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice fo Granfor, may deal with Granlor's
successors with reference o this Deed of Trust and the indebledness by way of forbearance or extension without
releasing Grantor from the obligafions of this Deed of Trust or fiability under the indebiedness.

Time is of the Essence. Time ic &f the essence in the performance of this Desd of Trust.

Walve Jury. All parties lo this Deed of Trust hereby walve the right to any jury trial in any action, proceeding, or
counterclaiim brought by any parly against any other . :

Waiver_of Homestead Exemption. = Grantor heraby releases and ‘waives al rights and benefits of the® homeslead
exemphion laws of the Stale of Washington as o alt Indebledress secured by this Deed of Trust. -

DEFINITIONS. The Iollowiﬁg capfalized words and terms shal have the following meanings when used in !hcs Deed of Trust.
Unless specificaly stated to the contrary, al referances lo dql';a{ amounis shal.mean amounis in lawful money of lhe Unifed

Beneficlary. The word Bensficiary” iéans FIRST INDEPENDENT BANK, and ts successors and assigns.

Borrower. Thé word "Bomowes™ means ROBERT & HAMLIN and DAVID F. PROSSER and includes al co-signers and
co-makers signing the Nole. ’

Deed of Trusl. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trusteé, and includes
without imitation alt assignment and security inferest provisions refating 1o the Parsonal Property and Rents.

Defaull. The wgrd Defaut” means the Defautt set forth in this Deed of Trust in the secion tited "Default™.

Evenl of Default. The words "Event of Defaulr mean any of the events of default set farth in this Deed of Trust in the
evenls of defaull section of this Deed of Trust.

Grantor. The word "Granlor” means ROBERT J. HAMLIN, DAVID F. PROSSER, LAURA L. PROSSER and MERCEDES
C. HAMLIN. . -

Guaranty. The word "Guaranly® means the guaranty from guaranlor, endorser, surely, or accommodation party to
Lendef,_including without Emitation a guaranlty of all or par of the Nole. -

Improvements. The word “Improvemenis™ means at ‘exising and future Improvements, bulldings, structure, mobie
homes affixed on the Real Property, faciliies, addifions, replacements and other constructon on the Rea} Property.

Indebledness, The word "Indebledness” mears af principal, interest, and other amounts, costs and expenses payable
under the No'e or Refated Documents, together with 211 renewals of, extensions of, modificaions of, consofidations of
and substitutions for the Note or Related Documents and any amounls expended or advanced by Lender fo discharga
Grantor’s obligations or expanses incurred by Trustee or Lender o enforce Granior's obligations under this Deed of
Trusl, together with interest on such amounls as provided in this Deed of Trusl. Specifically, without Emitafion,
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Indebtedness includes a% amounts that may be indirectly secwred by the Cross-Collalerafizaton provision of this Deed of
TrusL .

Lender. The word Lender” means FIRST |NDEPENQ_ENI BANK, its successors and assigns. .

Mote. . The word "Note® means the promisscry nole daled December 29, 2003, In the o L?Inal principat
amount of $60,000.00 rom Borrower 1o Lender, fogether with al rengwals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions lfor the promissory nofe or agreement. NOTICE TO GRANTOR: THE
NOTE CONTAINS A YARIABLE INTEREST RATE,

Personal Property. The words "Personal Property” mean all equipment, fitwres, and other artictes of personal property
now or hereafter owned by Granlor, and now o¢ hereafler eftached of affixed fo the Real Property; logether with al
accessions, parts, and addifions to, af replacements of, and al substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Kmitation afl insurance proceeds and refunds of premitims)
from ary sale or other dispostion of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.

Real P{-operiy. The words "Real Property” moan the real properly, interests and rights, as further described In this Deed
of Trus

Relsted Documents. The words "Related Documents” mean ak promissory noles, credil agreemeants, loan agreamants,
guarantes, securily agreements, morigages, deeds of Lusl, security deeds, cofateral morlgages, and all cihor
instruments, agreements and documents, whether now or hereafter exisling, execuled In connecton with the
Indebledness; provided, that the environmental indemnity agreements are not Relaled Documents® and ars not secured
by this Deed of Trust.

Renls. The word "Rents™ means all presenl ang fulure rents, revenuss, incems, issues, royalties, profils, and other
benefits derived fram the Property.

Trustse. The word "Trustea® means Skamania County Tite Company, whose rmafling address i€ P.O. Box 277, 43
Russell Street, Stevenson, WA 98648 and any substtula or successor truslees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANT

ROBERT J,

X
LAURA L. PROSSER

XMLQ"

MERCEDES C. RAMLIN

INDIVIDUAL ACKNOWLEDGMENT -
smrso:r_u_hﬂ’)ll’)g{ﬂn o
)SS

comwtvor _Okamania )

On this day befora me, the undersigned Notary Public, personally appeared ROBERT J. H.?\'M.;__NE DAVID F. PROSSER;
LAURA L. PROSSER; and MER! . HAMLIN, known 1o me o provéd o me on the basis of safisfaclory
evidence to be the individuals desérbed in and who execulad the Deed of Trnuel, ang acknowiedged that they signed the

Deed of Trus? as their ree and volunlary act and deed, for the uses and purposes therein menticned.
- Given under my hand and official seal this [tEEh - day of Uiy , 2°D_"[:

\ . J
Vet _ -
\‘-\ BND’Z:',;’?,, -Residing at aﬂ.@Y} -
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this Deed of Trust. You are bereby requested,

DEED OF TRUST
(Continued)
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REQUEST FOR FULL RECONVEVANCE

RASER PR3 Landng Yor 32310001 Copr NertanzFrnancial Solunons, e 1967, 2062 A2 Mights Revarvad

The undersigned is the legal owner and holder of all indebledness secured by
upon payment of al sums owing to
Interest now held by you under the Deed of Trust.
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