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Assessor's Parce] or Account Number: 03-07-25-4-0-0106-00
Abbreviated Legal Description: Lot 6 Yeager Haven

{tnciude tot, block and piat or section, township and range] Full legal description located on page 3.

Trustee: H AND L SERVICES, INC.

Zé {Space Abave This Line For Recording Data)
SR ZEL DEED OF TRUST or2also

DEFINITIONS

Words used in multiple sections of this document are defined below ‘and other

words are defined in Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regarding the
usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated DECEMBER 18, 2003
together with all Riders 1o this document.
(B) “Borrower” is

ALICE E SHIPPENTOWER AND CLIFFORD D SHIPPENTOWER, WIFE AND
HUSBAND :

Borrower is the trustor under this Security lnstrumént )
{C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation ’
organized and existing under the'laws of THE STATE OF CALIFORNIA

WASHINGTON - Sing'e Farmily - Fannie Mae/Freddie Mac UNIFORM IKSTRUMENT

FORM J048 1008
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Lender's address Is . _
P. 0. BOX 5137, DES MO!INES, 1A 50306-5137

Lender is ihe beneficiary under ihis Security Instrument.
(D) “Trustee” is H AND L SERVICES, INC, -

(E) "Note " means the promissory note signed by Borrower and dated DECEMBER 18, 2003
The Note stales that Borrower owes Lender EIGHTY.-TWO THOUSAND FIVE HUNDRIED
Dollars
) plus interest. Borrower has promised to pay this deb{ in
regular Periodic Payments and 1o pay the debt in fult not later than JANUARY 1, 2024
(F) "Property" means the property that is described below under the heading
“Transfer of Rights in the Property.”
{G) -"Loan” means the debt evidenced by the Note, Plus interest, any prepayment
chaiges and late charges due under the Note, and all sums due under this Security
Instrument, pius interest.
(H) “Riders” means all Riders 1o this Security Instrument that are execuled by
Borrower. The following Riders are to be executed by Borrower [check box as
applicable]:
DAdjusiable Rate RiderDCondominlum Rider [ Isecond Home Rider
Balloon Rider [ Irianned Unit Development Rider [ ]1-4 Family Rider
[(CJvA rider [[Isiweekly Payment Rider Llother(s) [specity)

{1) "Applicable Law” means all conifolling applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders {that have the effect of
law) as well as all applicable final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees,
assessments and other charges that are imposed on Borrower or the Properly by a
condominium association, homeowners association or similar organization.

(K) "Electronic Funds Transfer” ‘means any transfer of funds, olher than a transaction
originated by check, drafi, or similar paper instrument, which is initiated through an
electronic terminal, telephonic instrument, computer, or magnetic tape so as’io order,
instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, aulomated feller machine
transactions, {ransfers initiated by telephone, wire fransfers, and automated
clearinghouse transfers.

{L) "Escrow ltems” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensalion, settlement, award .of
damages, or proceeds paid by any ihird Panly {other than insurance proceeds paid
under the coverages described in Section 5) for: (i) damage 1o, or destruction of, the
Property; (ii) condemnation or other_faking of all or any part of the Property; (i)
conveyance in lieu of condemnation; or (iv) misrepreseniations of, of omissions as to,
the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Llender against the
nonpayment of, or default on, the Loan, -

(0) "Periodic Payment” means the regularly scheduled amount due for (i} principal
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and Interest under the Nole, plus (ii} any amounts under Section 3 of this Security
Instrumeni. . ] - ’

(P) "RESPA" means the Real Eslate Seltlement ProcedJres Act (12 U.S.C. Section
2601 et seq) and its implementing regutation, Regulation X (24 CF.R. Part 3509), as
they mighl te amended from time to time, or any additional or successor legislation
or regulation that governs the same subject maller. As used in this Security
Instrument, “RESPA” refers to all requiremenls and restrictions that aré imposed in
regard 1o a “federally related morigage loan® even if the Loan does not qualify as a
“federally related mortgage loan* under RESPA.

(Q) "Successor in Interest of Borrower” means any parly that has taken title to the
Property, whether or not that party has assumed Borrower’s obligations under ihe
Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all
renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s convenanis and agreements under this Securify instrumenf and the
Nole. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the
County of SKAMANIA
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction)

LOT 6, YEAGER HAVEN, ACCORDING TO THE RECORDED PLAT THEREOF, RECORDED IN
\EIQA(S)ﬁI;IAG' 1(_.'g-'NPLAT.?a. PAGE 134, IN THE COUNTY OF SKAMANIA, STATE OF

Parce! ID Number: which currently has the address of
322 BAKER ROAD [Streel)
STEVENSON {City}, Washington 98648 {Zip Code]
("Properiy Address®):

TOGETHER WITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the

- property. All replacemenis and additions shall also be covered by this Security

Instrument. All of the foregoing is referred to in this Securily Instrument as the
“Property.” : !

'BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby
coniveyed and has the right to grant and convey the Properly and that the Property
is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Properly against all elaims and demands, subjact to
any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use
and non-uniform covenants - with limited variations by jurisdiction o constitule a
uniform security instrument covering r_eal property.

UNIFORM COVENANTS. Borrower and Lénder covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and any prepayment charges and late charges due under
the Note. Borrower shall also pay funds for Escrow ltems pursvant to Section 3.
Payments due under the Note and this Securily Instrument shall be made in u.s.
currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrumant is returned to Lender unpald, Lender
may require that any or all subsequenl payments due under the Nole and this
Security Instrument be made in one or more of the following forms, as selecled by
Lender: (a) cash; (b) money order: {c) certified check, bank check, freasurer’s check
or cashier’s check, provided any such check is drawn upen an institution whose
deposits are insured by a federal agency, instrementality, or enlity; or (d} Electronic
Funds Transfer. =

Payments are deemed received by Lender when received at the location
designated in the Note or at such other location as may be designated by Lender in
accordance with the notice provisions in Section 15. Lender may relurn any
payment or partial payment if the payment or pariial paymenis are Insufficien! to
bring the Loan curfent. Lender may accept any payment or partial payment
Insufficient to bring the Loan Current, withoul waiver of any rights hereunder or
prejudice to its righls to refuse such paymenl or partial payments in the future, but
Lender is not obligated to apply such paymenis at the time such paymenls are
accepted. If each Periodic Paymen! is applied as of its scheduled due date, then
Lender need nol pay interest on unapplied funds. Lender may hold such unapplied
funds unlil Borrower makes payment to bring the Loan current. If Borrower does
not do so within a reasonable period of tlime, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under lhe Note immediately prior 1o foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security
instrument or performing the covenants and agreements secured by this Security
Instrument. L ) o L

2. Application of Payments or Proceeds, Except as otherwise described in this
Seclion 2, all paymenis accepled and applied by Lendér shall be applied in the
foliowing order of priority: (a) interest due under the Note: {b) principal due under
the Note; {c} amounis due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in_which it became due. Any rémaining amounis
shall be applied first to Tate charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note. = -~

'If Lender receives a payment from Borrower for & delinquent Periodic Payment
which includes a sufficient amount to pay any late charge due, the paymen! may be
applied to the delinquent payment and the late charge. if more than one Periodic
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Payment is outstanding, Lender may apply any payment received from Borrower fo
the repayment of the Periodic Payments if, and to the extent thal, each payment

“be ull. e exient that any excess exists after the payment is applied
to the full payment of one of more Pericdic Payments, such excess may be applied
to any late charges due. Voluntary prepayments shall be applied firsi to any
Prepaymesnit charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shali not extend or posipone the due date, or change
the amount, of the Periodic Paymentls.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum {lhe “Funds”)
to provide for paymen! of amounts due for: {(a) taxes and assessmenis and other
ilems which can attain priority over this _Security Instrument as. a lien or
encumbrance on the Properly; {b) leasehold Paymenis or ground renls on the
Property, if any; {c) premiums for any and all insurance required by Lender under
Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with th
Items.”

when and where payable, the amounts
due for any Escrow Hems for which payment of Funds has been waived by Lender

and, if Lender requires, shall furnish to Lender receipts évidencing such payment
quire. Borrower’s obli i

Covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Escrow liems directly, pursuant 1o a waiver, and Borrower fails to pay the amount
dué for an Escrow lte . ne ise j

Lender any such amount. Leader may revoke the waiver as to any or_all Escrow
ftems al any time by a notice given in_accordance with Section 15 and, upon such
revocalion, Borrower shall pay to Lender all Funds, and in such amounis, that are
then required under this Section 3. .~ L. T ,
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to
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Applicab!er'Law. Y L : L
The Funds shall be held in an institution whose deposiis are insured by a

federal agency, instrumentality, or enlity (including Lender, if Lender. is an
institution whose deposits are-so Insured) Or in any Federal Home Loan Bank.
Lender shall apply the Funds 1o pay tie Escrow ltems no laler than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or verifying the Escrow Items.
unless Lender pays Borrower inlerest on the Funds and Applicable Law permits
tender to mzke such a chatge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lendsr shall not be
required 1o pay Borrower any interest or earnings on the Funds. Borrower and
Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give 1o Borrower, without charge, an annual accounting of the Funds
as required by RESPA. . N .
If there is a surplus of Fuads held in escrow, as defined under RESPA, Lender

shall account to Borrower for the excess funds in accordance with RESPA. If there
is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrewer as required by RESPA, and Borrower shall pay to Lender the amount
necessary fo make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower
shall pay o Lender the amount necessary (o make up the deficiency In accordance
with RESPA, but in no more than 12 monthly payments.

Upon paymeat in full 6f all sumse secured by this Security Instrumeny, Lender

shall promptly refund lo Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
table o the Property which can attain priority over this
asehold payments or ground rents on the Property, if any,

and Community Association Dues, Fees, and Assessments, if any. Yo the extent that
these items are Escrow ltems, Borrower shall pay them in the manrner provided in
Section 3. o

. Borrower shall promptly discharge any lien which has priority over this
Security Insirumeni unless Borrower: (a) agrees in wriling to the payment of the
obligation secured by the lien in a ] ]

pending, but only until such procee

folder of the lien an dgreement sati I

Security Instrument. If Lender détermines that any part of the Property is subject to
a lien which can atain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the dale on which that
notice is given, Borrower shall salisfy the lien or take one or more of the actions
sel forih above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a reat estate tax
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verificalion and/or reporting service used by Lender in connection with this Loan.

5. Propeity Insurance. Borrower shall keep the improvemients now existing or
hereaRer erected on the Property insured against loss by fire, hazards included
within the term “exiended coverage,” and any other hazards including, but not
limited to, earlhquakes and floods, fof which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible leve!s) and for
the periods that Lendér requires. Whal Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The Insurance carrier providing
the insurance shall be chosen by Borrower subject o Lender’s right to disapprove
Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: {a) a one-time charge
for flood zone determination, certification and tracking sérvices; or (b) a one-time
charge for flood zone determination and cerlification services and subsequent
charges each time remappings‘or similar changes occur which reasonably might
affect such determination or certification. Borrower shall alss be responsible for
the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone delermination resulting from an
objection by Borrower. 5

It Borrower fails 1o maintain any of the coverages described abave, Lender
may oblain insurance coverage, atl Lenders option and Borrower's expense.
Lender is under no obligation' fo purchasé any particular lype or- amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property,
against any risk, hazard or liability. and might provide grealer or lesser coverage
than was previously in. effect. Borrower _acknowledges ihat the cost of the
insurance coverage so obtained mighi significantly exceed the cost of insurance
that Borrower could have obfained. Any amounts disbursed by Lender under this
Section 5 shali become addilional debl of Borrower secured by this Security
Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All Insurance policies required by Lender and renewals of such policies shall
be subject io Lender’s right to disapprove such policies, shafl include 2 standard
morlgage clause, and shall name Lender as mortgagee and/or as an additional
loss| payee. Lender shall have the right to hold the policies and renewal
certificales. If Lender requires, Borrower shall promptly give lo Lender all receipts
of paid premiums and renewal nofices. If Borrower oblains any form of insurance
coverage, not ctherwise required by Lender, for damage to, or destruction of, the
Properly, such policy shall include a standard morigage clause and shall name
Lender as morlgagee and/or as an additional foss payee. ) -

In the event of loss, Borrower shall give prompl nolice to the insurance carrier
-and Lender. Lender may maké proof of loss if not made proniptlyby Borrower.
Unless Lender and Borrower otherwise agree in writing, any insurance procéeds,
whether or not the underlying insurance was required by Lender, shal! be applied
o restoration or repair of the Property, if the restoration or repair is economically
feasible and Lender's security is not lessened. During such repair and restoration
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period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property 10 ensure the work has been
compleled to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse procéeds for the repairs and restoration

in a single payment or in a series

of progress payments as the work Is compleled.

Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other -third
parties, retained by Borrower shall nol be paid out of the insurance proceeds and

shall be the sole obligation of
economically feasible or Lendger

Borrower. If the restoration or repair is nol
s security would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether

or nol then due, with the excess, if

any, paid lo Borrower. Such insurance proceeds

shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiale and settle any
available insurance claim and related matters. If Borrower does nol respond within
30 days to a notice from Lender that the insurance carrier has offered to settle a
ciaim, then Lender may negotiate and sellle the claim. The 30-day period wili begin

when the notice is given. In either
Seclion 22 or otherwise, Borrower

evenl, or if Lender acquires the Properly under
hereby assigns {o Lender (a) Borrower's rights

fo any insurance proceeds in an amouni not to exceed the amounts unpaid under
the Note or this Securi:y's fn'strument. and (b) any olher of Borrowe:r's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Propeity, insofar as such rights are applicable o

the coverage of the Property. Len

der may use the insurance proceeds either to

repair or restore the Properly or o pay amounts unpaid under the Nole or this

Security Instrument, whether or not

then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as
Borrower’s principal residence wilhin 80 days afier the execution of this Security

Instrument and shall continue to
residence for at leas! one year
otherwise agrees in writing, which

occupy ithe Property as Borrowers principal
after the date of occupancy, unless Lender
consent shall not be unreasonably wiliiheld, or

unless extenuating circumstances exist which are'bgyond Borrower’s cenirol.
7. Preservation, Maintenance and Protection of the Property; Inspections.

Borrower shall not desliroy,

damage or impair the Property, allow the Property to

deleriorale or commil waste on the Properly. Whether or nol Borrower is residing
in the Property, Borrower shall maintain the Properiy in order o prevent the
Properily from fleterioraling or decreasing in value due 10 its condition. Unless il is

determined pursuani to Section 5

thal repair or restoration is not economically

feasible, Borrower shall promptly repair the Propenly if damaged to avoid further

delerioration or damage.
connection with damage to, or th

If insurance or condemnation proceeds are paid in

e laking of the Property, Borrower shall be

responsiblefor repairing or resioring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and

resioration in a single paymen
compleigd. If the insurance or

torin a series of progress paymenis as the work is
condemnation proceeds are not sufficient to repair or
SWADB  Rev 04/02/0%- Fage 8ot 19
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reslore the Property, Borrower is nol. relieved of Borrower's '
" completion of such repair or restoration.
Lender or its agent may make reasonable
Properiy. if it has reasonable cause, Len
improvements on the Property. Lender shall
prior 1o such an interior inspection specifying
8. Borrower’s Loan Application.
application process, Borrower or a
Borrower or with Borrower's X
misleading, or inaccurate information or stalem
Lender with material infosation)
representations include, but are no

obligation for the

eniries upon and inspections of the
der may inspecl the Interior of the
give Borrower notice al the time of or
such reasonable cause. o
Borrower shall be in default if, during the Loan

ents 1o Lender (or failed to provide
in connection with the Loan. Material
1 limited fo, representations concerning

Borrower's occupancy of the Property a
9. Protection of Lender’s Interest in
Instrument. If (a) Borrower fails to

Instrument (such as a pi'oceeding_'in

s Borrower’s principal residence.
the Property and Rights Under this Security

Berk‘:rm the covénants and agreements
b) there is a legal proceeding that might

e Property and/or rights under this Security

bankruplcy,

probate, for condemnation or

forfeiture, for enforcement of a lien which may aitain priority over this Security
Insirument or to enforce faws or regulations), or (c) Borrower has abandoned the

Property, then Lender may do and pay for whalever is reasonable or appropriafe to
protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or ascessing the value of the Properly, and securing
and/or repairing the Property. Lender’s actions can include, but are not |

ehold, Borrower shall cemply with ali the
ires fee title 1o ihe Property, the leasehold
ender agreés 1o the merger in wriling.

If Lender required Morigage Insurance as a condition of
r shalf pay the premiums required to maintain the
L IE for any reason, the Morigage Insurance coverage
o be available from the morigage insurer that

Page 9 of 19 FORM 2048
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previously provided such insurance and Borrower was required 10 make separately
Cesignated payments toward the premiums for Morigage Insurance, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, al a cost substantially equivalent to the
cost 1o Borrower of the Morlgage Insurance previously in effect, from an alternate
morigage insurer selecled by Lender. If subsiantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender. the
amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accepl, use and relain these paymenis
as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding ihe fact that the Loan is ultimately pald in
full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve paymenis if Morigage
Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selecled by Lender again becomes available, is oblained,
and Llender requires separafely designaled payments loward the premiums for
Mortgage Insurance. If Lender required Morlgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated
paymenls toward the premiums for Morigage Insurance, Borrower shall pay the
premiums required to maintain Morigage Instrance in effect, or to provide a
non-refundable loss reserve, until Lenders requirement for Mortgage Insurance
ends in accordance with any writien agreement belween Borrower and Lender
providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 aflecis Borrower's obligation [0 pay interest at the rate
provided in the Note. 1

Morligage Insurance reimburses Lender (or any entity that purchases the Note)
for certain losses il may Incur if Borrower does not repay the Loan as agreed.
Borrower is not a parly io the Mortgage Insurance.

Mortgage insurers evaluale their fotal risk on all such insurance in force from
time to time, and may enter into agreemenis with other parties that share or modify
their risk, or reduce losses. These agreements are on terms and conditions ihat
are satisfactory 1o the mortgage insurer and the other party (or parlies) to these
agreements. These agreements may require the morigage insurer to make
paymenis using any source of funds that the morigage insurer may have available
{which may include funds oblained from Mortgage Insurance premiums). )

As a resuit of these agreements, Lender, any purchaser of the Note, another
insurer, any reinsurer, any other entity, or any affiliate of any of the foregoing; may
receive (directly or indirectly) amounts thal derive from {or might be characlerized
as) a porlion of Borrower's paymenis for Morlgage Insurance, in exchange for
sharing or modifying the morigage insurer’s risk, or reducing losses. If such
agreemenl provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share of the premiums paid to the insurer, the arrangement is often
termed 'capti\(e reinsurance.” Further: -' .

(a) Any such agreements will not affect the amounts that Borrower has agreed
o pay for Mortgage Insurance, or any other terms of the Loan. Such agreements
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wili not increase the amgount Berrower will owe for Mortgage Insurance, and they
wik not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with
respect (o the Mortgage Insurance under the Homeowners Protection Act of 1998 or
any other law. These rights may Include the right to receive certain disclosures, to
request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearried at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous
Proceeds are hereby assigned 1o and shall be paid {o Lender.

Ifthe Properly is damaged, such Miscellaneous Proceeds shall be applied 1o
resloration or repair of the Property, if the restoration or repair is economically
feasible and Lender's security Is not lessened. During such repair ‘and resloration
period, Lender shalf have the right to hold such Miscellaneous Proceeds unti
Lender has had an opporiunity to inspect such property to ensure the work has
been completed to Lender's satisfaclion, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in 'a single
disbursement or in a series of progress payments as the work Is completed. Unless
an agreement is made in writing or Applicable Law requires inferest to be paid on
such Miscellaneous Proceeds, Lefider shall nol be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to' the sums secured by this Security
Instrument, whether or nol then due, with the excess, if any, paid to Borrower. Such

Miscellanecus Proceeds shall be applied.in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Properly, the
Miscellaneous Proceeds shall be applied fo the sums secured by this Security
Instrumemj whether or notl then due, with the excess, if any, paid 1o Borrower.

In the event of a partial laking, destruction, or loss n value of the Properiy.in
which the fair markel value of the Property immediately before tfie partial 1aking,
destruction, or loss in value is equal 1o or greater than ihe amount of the sums
secured by this Security Instrument immedialely before the partial taking,
destruction. or loss in value, unless Borrower and Lender otherwise agree in
writing, the sums secured by 1iis Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of fhe Properly immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower. B

In the event of a partial taking, destruction, or loss in value of the Property in
which the fair market value of the Property immediately before the partial taking,
desfruction, or loss in value is Iess than the amount of the suins secured
immediately beforg the partial taking, destruction, or loss in value, unless Borrower

and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
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applied 1o the sums secured by this Security Insirument whether or not the sums
are then due. . . -

i the Property is abandoned by Borrower, or if, after notice by Lender 1o
Borrower that the Opposing Parly (as defined in the next sentence) offers to make
an award to sefile a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either.to restoration or repair of the Properiy or 1o the
sums secured by this Security Instrument, whether or not then due. *Opposing
Parly" means the third parly that owes Borrower Miscellaneous Proceeds or the
parly against whom Borrower has a right of action in regard lo Miscellaneous
Proceeds. ’

Borrower shall be in default if any action or proceeding, whether civil or )
criminal, is begun that, in Lenders judgment, could resultl in forfeiture of the
Property or other material impairment of Lender’s interest in the Property ar rights
under this Security Instrument. Borrowér can cure such a defaull’ and, if
- acceleralion has occurred, reinstale as provided in Seclion 19, by causing the

action or proceeding to be dismissed with a ruling thai, In,!.ender‘s judgmeni,
precludes forfeiture of the Property or olher material impairment of Lenders
interest in the Property or rights under this Security Insirument. The proceeds of
any award or claim for damages thal are attribulable to the impairment of Lender’s
inlerest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 10 resforation or repair of the
Property shali be applied in the order provided for in Section 2. n .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of
the time for paymenl or modification of amoriizalion of the sums secured by this
Security Instrumént granted by Lender 1o Borrower or any Successor in Inlerest of
Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall nol be required to commence proceedings
against any Successor in Inierest of Borrower or to refuse to extend lime for
payment or otherwise modify amortization of the sums secured by this_Security
Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any
right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entilies or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right
Or remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenanis and agrees that Borrower’s obligations and liability shall be
joint and several. However, any Borrower who co-signs this Security Instrument but
does not execule the Note (a “co-signer”): (a)'is co-sighiqg this Securily Instrumeni
only to morigage, grant and convey the co-signer’s interest in the Property under
the terms of this Security Instrument: (b) is not personally obligaled to pay the
sums secured by this Security Instrument; and {c) agrees thal Lender and any other
Borrower can agree o extend, modify, forbear or make any accommodations with
regard to the terms of this Security Insirument or the Note without the co-signer’s
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Instrument is also required under Applicable Law, the Applicabie Law requirement
will satisfy the corresponding requifement Under this Security Instrument,

16. Goveming Law; Severability; Rules of Construction, This Sécurity Instrument
shall be goveinéd by federal taw. and the law of the jurisdiciion in which the
Properly is located. Al rights and obligations contained in this Security tnstrument
are subject to any requiremenis and limitations of Applicable Law. Applicable Law
might explicitly ar implicitly allow the partiés 1o agree by contract or it might be
silent, but such silence shall not be conslrued as a prohibition against agreemént
by contract. In the event that any provision or clause of this Security Instrument or
the Note conflicls with Applicable Law, such conflict shall not affect other provisions
of this Security lnstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall
mean and include Corresponding neuter words or words of the feminine gender; (&)
words in the singular shall mean and include the plural and vice versa; and (c} the
word “may” };ives sole discretion without any obligation to take any action.

17. 86.1Ewer’s Copy.: Borrower shall be given one copy of the Note and of this
Security Instrument. -

18. Transfer of the Property or a Beneficial Interest In Borrower. As usad in
this Section 18, *Interest in the Property” means any fegal or beneficial interest in
ihe Property, including, but not limited fo, those beneficial interesis transferred in a
bond for deed, contract for deed, instaliment sales confract or escrow agreement,
the intent of which is the transfer of title by Borrower al a fulure date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interesl in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. Thé notice shall provide a period of not less than 30 days from the
date the notice is given'in accordance with Section 15 within which Borrower must
Pay all sums secured by this Security Instrument. y

sums prior io the expiration of this ' period, Lender fﬁay invoke any remedie:’.'r

permiited by this Security lnsl{'ument without furtker notice or demand on Bérrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borfower meets cerlain
conditions, Borrower shall have the right io:have enforcement of this Sef:urity
Instrument discontinued at any time prior to the earliest of: {a) five days befcre sale
any power of sale coritained in this Security Instrument;
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had occurred; {b} cures any default of any other covenants or_agreemefﬂs;’ (c) pays
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this Section 20.

21. Hazerdous Substances.
Substances® are those subsia
pollutants, or wasles by Environ : i substances: gasoline,
kerosene, olher flammable or toxic pelroleum products, ioxic pesticides and
herbicides, volatite solvenls, materials containing asbestos or

. safely or

environmental protection; (c) *Environmental Cleanup” includes any response
aclion, remedial action, or removal acticn, as defined in Environmental Law; and (qd)
an *Environmental Condition* means a condition that cz2a Cause, contribute to, or
otherwise trigger an Environment Cleanup.

Borrower shall not cause or permit th
release of

P
substances in consumer producis),

Borrower shall promplly give Lender writien fnotice of {a) any investigation,
claim, demand, lawsuit or other action by any governmental or regulatory agency
or private parly involving the Property and any Hazardous Substance or
Envirenmental Law of which Borrower has actual knowledge, {b) any Environmental
Condition, including but not limited to, any spilling, leaking, dischatge, release or

threat of release of any Hazardous Sub . and {c) any condition caysed by the
presence, use or release of a Hazardous Subsiance which adversely affects the
value of the Property. It Borrower learns, or is notified by any governmental or
regulatory authority, or any private pariy, that any removal or other femediation of
any Hazardous Subslance affecting ihe Property i

agree as follows:

22, Acceleration; Remedies. Lender Shall give notice 1o Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this
Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (2) the default; (b)
the action required to cure the default; (c) a date, not jéess than 30 days from the
date the notice is given fo Borrower, by which the default must be cured; and {d)
that failure to cure the default ate specified in the notice may
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result in acceleration of the sums secured by this Security Instrument and sate of

the Property at public auction at a date not less than 120 days in the future, The
notice shall further inform Boriower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other
defense cf Borrower to acceleration and sale, and any other matiers required to be
included in the notice by Applicatle Law. If the default Is not curad on or before the
date specified in the notice, Lender at its option, may require immediate payment in
full of al sunis secured by this Security Instrument without further demand and may
invoke the power 'of sale and/or any other remedies permitlted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided In this Section 22, including, but not limited to, reasonable atlorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice {0 Trustee
of the occurrence of an event of default and of Lender’s election to cause the
Property to be sold. Truslee and Lender shall take such action regarding notice of
sale and shall give such notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may posipons sale of the Property for a peériod or periods
permitted by Applicable Law by public announcement al the time and place fixed in
the notice of sale, Lénder or ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
without any covenant or warranty, expressed or fmplied. The recitals in the
Trustee’s deed shall be prima facle evidence of the truth of the statesments made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to
all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys” fees; (b) to all sums secured by this Security Instrument; and {c) any
excess to the person or persons iegally entitied to it or to the clerk of the superior
court of the county in which the sale tock place,

23. Reconveyance. Upon paymenl of all sums secured by this Security
instrumen!. Lender shall request Truslee 1o reconvey the Properly and shall
surrender this Security Instrument and all notes evidencing debl secured by this
Security Instrument io Trustee. Trustee shall reconvey the Properly without
warranty to the person or persons legally entitled o it: Such person or persons

shall pay any recordation costs and the Trustee's fee for preparing the
reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from
fime to time appoint a successor Irustee to any Trustee appointed hereunder who

has ceased to act. Without conveyance of the Properly, the successor trustee

shall succeed 1o all the lille, power and duties conferred upon Trusice herein and
by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural h
purposes.
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26. Attorneys’ Fees. Lender shall be entitled 1o recover its reascnable atlorneys’
fees and costs in any aclion or proceeding 1o consirue or enforce any term of this
Security Instrument. The term “attorneys’ fees,” whenever used in this Security
Instrument, shall include withou! limitation allorneys’ fees incurred by Lender in
any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenanis
contained in this Security Instrument and in any Rider execuled by Borrower aid
recorded with it.

Wilnesses:

(Seal)
ALICE SHIPPEN Borrowsr
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STATE OF WASHINGTON
County of SKAMANIA

On this day personally appeared before me

ALICE E SHIPPENTOWER AND CLIFFORD D SHIPPENTOWER, WIFE AND
HUSBAND

to me known to be the individual(s) described in and who executed the within and
foregoing instrument, and acknowledged that he/she/they sigried the same as

his/her/their free and voluntary act and deed, for the uses and purposes therein
mentione_d.

GIVEN under my hand and official seal this ‘ang!y of.Dj—‘Cf’f)’lbdf'.

003

\\HIHI’,
AN DEggl,

’nd for the State of Washington,

aAsO7d
My Appointment Expires on 7,/7%

I
/,f’AffE orrS

MW
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