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DEFINITIONS

Words used in multiple sections of this document &re definsd below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16,

{A) "Security instrument™ means this document, which is dated 2003
together with all Riders to this docu

Borrower is the trustor under this Security Instrument.

(C) "Lender™ is A
Lender is a Bank organized snd existing under the laws of
__Waghingtan . Llender's address is

1201 Third Avenue Seattle, WA 98101
Lender is the bensficiary under this Security Instrument.
(D) "Trustee" is A COUNT] [LE CO orporation

(E) "Note™ means the promissory note signed by Borrower and ded — November 4, 2003 .

The Note states that Borrower owes Lender Three Hundred Twenty-Two Thousand Seven

Hundred & 00/100

Dolers {U.S. § 322,700.00 ) plus interest. Berrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than November 1, 2033 .
{F} "Property™ means the property that is described below under the heading "Trensfer of Rights
in the Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Nots, and all sums due under this Security Instrument, plus interest.
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(H) "Riders" reans all Riders to thie Security Instruraent that sre executed by Borrower. The
following Riders are to be executed by Borrower [check hox as applicable):

7] Adjustable Rate Rider [1 Condominium Ridar {1 1-4 Family Rider
(] Gradusted Payment Rider [] Planned Unit Development Rider [} Biweekly Payment Rider
[] Beliocn Rider [ ] Rets Improvernent Rider {_] Second Home Rider

(x] Otheris} [specityl construction Term Rider

{I) "Applicable Law™ means afl controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as ali
applicable final, non-appealable judicial opinions.

{(J) “Comymunity Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homsowners association or similar organization.

(K) “Electronic Funds Transfer® means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an eiectronic terminal,
telephonic instrument, computer, or magnetic tepe 3o as to order, instruct, or authorize a financisi
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale

- transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,

and sutomated clearinghouse trensfers.

{L) "Escrow tems™ means those items that are described in Section 3.

(M} "Miscelianeous Proceeds” means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; lii) condemnation or other taking of all or any part of the Property;
{ili) conveyance in lisu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance” meang insurance protecting Lender sgainst the nonpayment of, or
default on, the Loan.

(O) “Periodic Payment™ means the regularly scheduled amount due for {i} principal snd interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and ite implementing regulsation, Regulation X {24 C.F.R. Part 3500), as they might be amended
from time t0 time, or any additional or successor legislation or regulation that.governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does
not qualify as a “fedsrally related mortgage loan® under RESPA.

{Q} "Successor in interest of Borrowsr™ means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of ali
agreements of borrower to pey fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following descrived property located in Skamania County,

That portion of the S.M. Hamilton Donation Land Claim, lying within
Section 20, Township 2 North, Range 7 East of the Willamette Meridian,
in the County of Skamania, State of Washington.

Lot 2 of the Short Plat 'A' recorded in Book 3 of Short Plats, Page 212,
Skamania County Records.

which currently has the address of 3003 _WINDSONG DRIVE.

(Street]

- __BORTH RONNEVILLE __ . Washington 98639 ("Property Address"):

[City] [Zip Code]

TOGETHER WITH ali the improvements now or hereafter erected on the property, ang sl
s oasements, appurtenances, and fixtures now or hereafter a pert of the property. Al replacements

and additions shall siso be covered by this Security instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencurmbered, except
for encumbrances of record. Borrower warrants and will defend generally ths title to the Property
e ageinst all cleims and demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and

non-uniform covenants with limited variations by jurisdiction to constitute a uniform eecurity
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal. Intersst, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and

any prepayment charges and late charges due under the Note. Borrower shall slso pay funds for
Escrow Items pursuent to Section 3. Payments due under the
shall be made in U.S. currency. However,
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or ali subsequent payments due under the Note ard this Security Instrument be
) made in one of more of the following forms, as selected by Lender: (a) cash; {b) money order; (¢}
. certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
’ drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are desmned received by Lender when received at the location designated in the

Note or at such other location as may be designated by Lender in accordence with the notice

provisions in Section 15. Lender may return any payment or partial payment if the payment or

partisl payments are insufficient to bring the Loan current. Lender may accept any payment or

v partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
' prejudice to its rights to refuse such payment or partia? payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unappiied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonabla period of time, Lender shall either apply
such funds or return them to Borrower. |f not epplied earlier, such funds will be appilied to the
outstanding principal balance under the Note immediately prior to forsclosure. No offset or claim
which Borrowsr might have now or in the future against Lunder shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments asccepted and applied by Lendsr shall be applied in the foliowing order of priority: {a)
interest due under the Nota; (b) principal due under the Note; (c} smounts due under Section 3.
Such payments shail be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be apptied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Payment which
. - includes 8 suifficient amount to pay any late charge due, the payment may be applied to the
B delinquent payment and the late charge. If more than one Periodic Payment s outstanding, Lender
: may apply any payment recelved from Borrower to the repayment of the Periodic Payments if, and
to the extent that, sach psyment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepaymants shall be applied first to BNy _prepayment
charges and then as described in the Note.

Any spplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal
dus under the Note shall not extend or postpone tha due date, or change the amount, of the
Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymsnis are
dus under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of
amounts due for: (a} taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property; (b} leasehold payments or ground

‘o rents on the Property, if any; (c} premiums for any and all insurance required by Lendar under

’ Section &; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to

Lender in lieu of the payment . of Mortgage Insurance premiums in accordance with the provisions

. of Section 10. These items are called "Escrow items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
. if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow. ltem.
T Borrower shall promptly furnish to Lender all notices of amounts to bé paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower'a obligation
to pay the Funds for any or &ll Escrow Items. Lender. may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In
the avent of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require, Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be & covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement® is used in Section 9. if Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Items at eny time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such smounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (8) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data end reasonable estimates of expenditures of future Escrow Items or
ctherwise in accordance with Applicable Law.

The Funds shall be held in en institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Ezcrow ltems
no lster than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, uniess
Lender pays Borrower interest on the Funds and Applicable Law permits Lendsr to make guch »
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on tha Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid ‘'on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordancs with RESPA. If there is a shortege of
Funds heid in escrow, as defined under RESPA, Lender shell notify Borrower as isquired by
RESPA, and Borrower shall pay to Lender tf® amount necessary 10 make up the shortegse in
accordance with RESPA, but in no moie than tweive monthly payments. If there is a deficiency of
Funds heild in sscrow, as defined under RESPA, Lender shall notify Borrower as tequired by
RESPA, and Borrower shall pay to Lendér the smount necessery to make up the deficiency in
accordance with RESPA, but in no mors than twelve monthly peyments.

Upon payment in full of all sums secured by this Secwrity Instrument, Lander shall
prompty refund to Borrower any Funds held by tender.

4. Charges: Liens. Borrower shali pay ail taxes, assessments, chiarges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold paymerits or @round rents on the Froperty, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Evcrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrowar shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: {a} agrees in writing to the payment of tha obligation secured by the lien in &
manner acceptable to Lender, but only so long as Borrower is performing such agreemant; (b)
contests the lien in good faith by, or defends against enforcement of the lian in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender dstermines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lisn. Within 10 days of
the date on which that notice is given, Borrower shall_satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan. ‘
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This Insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 10 Lender's right to disapprove Borrower's choice, which
right shall riot be exercised unreasonably. Lender may require Borrower to pay. in connection with
this Loan, either: (8) a one-time charge for fiood zone determination, certification and tracking
sefvices; or (b} a one-time charge for flood zone determiration and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the peayment of any fees
imposed by the Federasl Emergency Management Agency in connection with the review of any
flood zone determination resuiting from an objection by Borrower. A\

It Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Lender may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might 70t protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
lisbility end might provide greater or lesser coversge than wes previously in effect. Borrower
acknowledges that the cost of the insurance covarage so obtained might significently exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section & shall become additional debt of Borrower secured by this Security Instrument! These
amounts shall bear interest at the Note rate from the date of disbursernent and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such polices shsll be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtsing anhy form' of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a stendard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby sbsolutely and irrevocably assigns to Lender sl of Borrower's right, title
and interest in and to*all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any demage to such
property, regardiess of whether the insurance policy is established bsfore, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent aliowed by law, all of Borrowsr's rights to receive any and all of such insurance
proceads.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, {b) any and all causes of action, (¢ any and all judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), {d) any and all funds sought against or
from any party or parties whosoever, and ) any and all funds received or receivable in
connection with any damage to such property, resuiting from any cause or causes whatsoever,
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including but not limited to, iand subsidence, landslide, windstorm, earthquake, fire, flood or any
other causs. ]

Borrower agrees to executs, acknowledge if requested, and deliver to Lender, andfor upen
notice from Lender shail request any insurance agency or company that has issued any insurance
policy to exerute and dsliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absoluts and irrevocable assignments sst forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

+- tender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurarice was
required by Lender, shall be applied to restoration or repair of the Propaerty, if the rastorstion or

+ fepair is economicaily feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shell have the right to hold such insurarice proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completad to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in @ single payment or in a series of progréss psyments as

the work Is completed. Unless an agresment i= made in writing or Applicsble Law requires interest
to be paid on such insurance proceeds, Lender shall not ba required 1o pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third partiss, retained by
Borrower shall not be peid out of the insuranca proceeds and shall be the sols obligation of
Borrower. If the restoration or repair is not @conomicaily feasibls or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid 10 Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

Iif Borrower sbandons the Property, Lender may file, negotiate and settie any evailable
insurance claim and related matters. If Bosrower does not respond within 30 deys to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiats and
settle the claim. The 30-day period will begin when the notice is given. in either event, or if
Lender acquires the Property under Secticn 22 or otherwise, Borrower hereby assigns to Lendar
- (a) Borrower’s rights to any insurance proceeds in an amount not to excsed the amounts unpaid

use the insurance proceeds either to repair or restore the Pro
the Note or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Sccurity nstrument and shall
continue to occupy the Property as Borrower's principal residence for at least one yesr after the
date of occupancy, unless Lender otherwise agiees in writing, which consent shall not be
unrassonably withheld, or unless extenuating circumstances exist which are beyond Borrower's

control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
hot destroy, damage or impair the Property, or remcve or demolish any building thereon, aliow the

or restoration is not economically feasible, Borrower shall
od and workman like manner if demaged to avoid further
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deterioration or demage. Lender shail, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. [t insuranffe or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrowaer shall be res, .nsible for repeairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender mey disburse proceeds for the repairs and restoration in a
single payment or in a series of progress paymants as the work is completed. i the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make ressonable entries upon and inspections of the Property. If it
hes reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shail give Borrower notice at the time of or prior to such an interior inspection specifying
such ressonsble cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
fight to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws,

Borrower shall (a) appear in and defend any action or proceeding purporting to affect the
sacurity hereof, the Property or the rights or powers of Lender or Trustes; (b) at Lende*'s option,
assign 10 Lender, to the extent of Lender's interest, any claims, demands, or causes of action of
any kind, end any awerd, court judgement, or proceeds of settlement of any such cleim, demand
or cause of action of any kind which Borrower now has or may hersafter acquire arising cut of or
relsting to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecuts any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relsting to any interest in
the acquisition or ownership of the Property may include (i} any such injury or damege to the
Property including without limit injury or demage to any structure or improvement situated
theraon, {ii) or any cleim or cause of ection in favor of Borrower which arises out of the
transaction financed in whole or in pert by the meking of the loan secured hereby, (iii) any claim
or cause of action in favor of Borrower {except for bodily injury} which arises as a result of any
negligent or improper construction, instaliation or repeir of the Property including without limit,
sny surface or subsurface thereof, or of any building or structure thereon or (iv) eny proceeds of
insurance, whether or not required by Lendsr payable as a result of any damage to or otherwise
relating to the Property or any interast therein.  Lender may apply, use or release such monies so
received by it.in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or sny persons or erntities acting at the direction of Borower or with
Borrower’s knowledge or consant gave materislly false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with matarial information) in connection with the
Loan. Material representstions include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If {a} Borrower feils to perform the covenants and agreements 'contained in this Security
Instrumnent, {(b) there is & legal proceeding that might significantly affect Lender's interest in the
Property end/or rights under this Security Instrument (such as a praceeding in bankruptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢} Borrower has sbandoned the
Property, then Lender may do and pay for whatever is reasonsble or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s

D actions can include, but are not limited to: {a) paying any sums secured by a lien which has

o priority over this Security instrument; (b} appaaring in court; and (c) paying reasonstle attorneys’

R fees to protect its interest in the Property and/or rights under this Sacurity Instrument, including
its secured position in & bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lander does
not have to do so and is not under any duty or obligstion to do so. It is agreed that Lendsr incurs
no lisbility for not taking any or all actions authorized under this Section 9. d

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest st the Note rete
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Rorrower acquires fes title to the Property, the leasshold and the fes title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insursnce es a condition of making
the Loan, Borrower shail pay the premiums required to maintain the Mortgage insurance in effect.
i, for any reason, the Mortgage Insurance coversge required by Lender Cosses to be availsble
from the mortgege insurer that previously provided such insurance and Borrower was required to

. make separately designsted payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtasin coversge substantially equivaient to the Mortgage
Insurance previously in effect, at a cost substantislly equivalent to the cost to Borrower of the

. Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. if A

P substantially equivelent Mortgage Insurarncs coverage is not avaiisble, Borrower shall continue to o

pay to lLender the amount of the separstely designated payments that were due when the

insurance coverage ceased to be in effect. Lender will accept, uss and retain these payments s a o
non-refundsble loss resorve in lieu of Mortgage Insurance. Such loass reserve shail be cE
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall

. not be required to pay Borrower any intetest or earnings on such loss reserve. Lender can no I

o longer require loss resérve payments if Morigage Insurance coverage (in the amount and for the R
A period that Lender requires] provided by &n insurer selected by Lender &gein becomes available, is K
: obtained, and Lender requires separately designated payments toward the premiums for Mortgage EREPL I
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower .
was required to make seperately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgags Insurance in effect, or
to provide a non-refuhdable loss reserve, until Lander's requirement for Mortgage Insurance ands
in accordance with any written agreement between Borrower and Lander providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrowsr's obligation to pay interest at tha rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain il
lossas it may incur if Borrower does not repay the Loan ss agreed. Borrower is not a party to the o

- Mortgage Insuranca. g
Mortgags insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.

These agreements are on terms and conditions that are satisfactory to the mortgage insurer and

the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using eny source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgags Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliste of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgege Insurance, in exchange for sharing or modifying the mortgege insurer’s
risk, or reducing losses. If such agreesment provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{3} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgege insurance, or any other terms of the Losn. Such agreements will not increase the
amount Borrower will owe for Mortgege Insuiance, and they will not entitle Borrower to any
refund.

(b) Any such sgreements will not affect the rights Borrower has - If any - with raspect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to recelve certain disclosures, to request and obtain cancelistion of
the Mortgege Insurance, to have the Mortgage Insurance terminated automatically, snd/or to
receive & refund of any Mortgege Insurance premiums that wore unearned at the time of such
cancellation or termination.

11. Assignment of Miscellanecus Proceeds: Forfsiture. All Miscellaneous Proceads are
hersby Bssigned to and shall be paid te Lender.

i the Property is demaged, such Miscellanaous Proceeds shall bg applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lesassned. During such repair and restoration period, Lender shall have the right to hold such
Miscelianesous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in & sories of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellanecus Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Procesds. If
the restoration or repeir is not economicaily feasible or Lender’s secusity would be lesssened, the
Miscellaneous Proceeds shall be applied to the sums sscured by this Security Instrurment, whether
or not then due, with the excass, if any, paid te Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscalianeous
Proceeds shall bs applied to the sums secured by this Security Instrumient, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss if value of the Property in which the fair
market value of the Property immediatsly before the partial taking, destruction, or loss in velue is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscallaneous Proceeds muiltiplied by the tollowing fraction: (a} the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
market value of the Property immediately before the partial taking, destruction, or foss in value.
Any balarice shail be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or

WASHINGTON
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: loss in value, unless Borrower and Lender otherwise agree in writing, the Miscelianecus Proceeds
T L. shall be applied to the sums secured by this Security Instrument whether or not the sums are then
P due.
RN If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
demages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect snd apply the Miscellaneous Pioceeds sither to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Perty” maans the third party that owes Borrower Miscelisneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Procesds.

Borrower shall be in defsult if any action or proceeding, whether civil or criminal, is bagun
that, in Lender's judgement, could result in forfeiture of the Property or other materiel impairment
of Lender's interest in the Property or rights under this Security Instrument.' Borrower can cure
such a default and, if acceleration has occurred, reinstats as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, preciudes
forteiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of eny awerd or claim for damagas thet are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shail be
paid to Lender,

All Miscellaneous Proceeds that are nof applied to restoration ot repeir of the Property
shali be applied in the order provided for in Section 2.

12. Borrower Not Relessed; Forbearance By Lender Not @ Walver. This Security instrument
cannot be changed or modified except as otherwise provided hersin or by sgreement in writing Rt
signed by Borrower, or any successor in interest to Borrower and Lender. Extension of the time [ '7
for payment or modification of amortizetion of the sums secured by this Security Instrument 2
granted by Lender to Borrower or sny Successor in Intsrest of Borrower shall not operste to
releasa the lisbility of Borrowar or_env Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Sacurity
Instrument by reason of any demand made by the original Borrower or any Successors in interest
of Borrower. Any forbearance by Lender in exercising any right or_remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts iess than the amount then duse, shell not be & waiver of or preclude the
exercisé of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective uriless in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to eny transaction or
occurrence shall not be desmed a waiver as 10 ffny future transaction or occurrence.

13. Joint and Severs! Lisbility; Co-signers; Successors and Assigns Bound. Borrower
Govenants and agrees that Borrowet’s cbligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer®): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-gigner's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower can agres to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
sssumes Borrower’s obligations under this Security Instrurnent in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations end liability under this Security Instrument
unless Lender agrees to such releass in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loen Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security [nstrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shali pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrfment to charge a specific fee to Borrower shall not be construed as a
prohéhlon on the charging of such fee. Lender may not charge tees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan chargs shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be rafunded to Borrower. Lender may choose
to make this refund by reducing the principal owed urder the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be trested es a partial prepayment
without any prepayment charge {whether or not & prepayment charge Is provided for under the
Notel. Borrower’s acceptance of any such refund msde by direct payment to Borrower will
constitute & waiver of eny right of action Borrower might have arising out af such overcharge.

1&. Notices. All notices given by Borrowst or Lender in connection with this Security
Instrurpent must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actualty
delivered to Borrower’'s notice address if sent by other means. Notice to any one Borrower shali
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice addreas
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. |f
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice addreas under this Sacurity Instrument at any ons time. Any notice to Lender shall be given
by delivéring it or mailing it by first class mail to Lender’s address stated herein uniess Lender has
designated ancther eddress by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have bean given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Appliceble Law requirement will satisfy the corresponding requirement under this Security
Instrument.

18. Goveming Law; Severability; Rules of Construction. This Security Insirument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicabie Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note confiicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effact without the
conflicting provision.

WASHINGTON
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As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the teminine gender; {b) words in the singular
shail mean and include the plural and vice verss; and {c) the word "may" gives sole discretion
without any cbligation to teke any action.

17. Borrower's Copy. Borrower shell be given one copy of the Note and of this Security
instrument.

18. Trenster of the Property or a Beneficial interest In Borrowsr. As used in this Section
18, “Interest in the Property” means any legsl or beneficial interest in the Property, including, but
not limited to, those bensficial interests transferred in & bond for deed, contract for deed,
instaliment ssles contract or escrow agreement, ihe intent of which is the transfer of titia by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold of transferfed {or if
Borrower is not & natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
sscured by this Security Instrument. However, this option shall not be exercised by Lander if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 16 within which Borrowsr must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to_the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstats After Acceleration, If Borrowsr rmeets certain conditions,
Borrower shall have the right to have enforcemsnt of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days bafore sale of the Property pursuant to any power of sale
contained in this Security Instrument: (b) such other period as Applicable Law might specify for
the termination of Borrower'’s right to reinstate; or (c) entry of & judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) peys Lender all sums which then would be
dus under this Security Instrument and the Note 83 If no accelaration had occurred: (b} cures any
defeult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not Emited to, reasonable attorneys’ fees, property inspection
and velustion fees, and other fees incurred for the purpose of protecting Lender’s intarest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonsbly require to assure that Lender’s interest in the Property and rightz under this Security
instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such rainstgtement sums and
expenses in one of more of the following formis, as sslected by Lender: (a} cash; (b) money order;
{c} certified check, bank chack, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whosse depasits are insured by & faderal agency, instrumentality or

entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
znd obligations secured hereby shall remain fully effective as if no acceleration had occurred.
Howaever, this right to reinstate shail not apply in the case of acceleration under Section 18.

£0. Sale of Note; Change of Loan Sarvicer: Notica of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} cen be sold one or more times
without prior notice to Borrower. A sale might resuit in a change in the entity (known as the
*Loan Servicer”} that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelsted to a
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sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Lcan Servicer, the address to which
payments should be mede and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loar servicing obligations to Borrower will
remein with the Loan Servicer or be transferred to a successor Loan Sarvicer and are r.ot assumed
by the Note purchaser unless otherwise providad by the Note purchaser.

Neithar Borrower nor Lender may commence, join, or be joined to any judicial action {as
either an individual litigant or the member of a class) that asrises from tho other party's actions
pursuant to this Security Instrument or that elleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compltance with the requirements of
Section 15) of such alleged breach and afforded the other party herato a reasonsble period after
the giving of such notice to take corrective action. If Applicable Law provides & time period which
must elapsa before cartein action can be tagen, that time period will be desmed to be reasonsble
for purposes of thie paragraph. The notke of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursusnt to
Section 18 shall be desmed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazerdous Substences. As used in this Section 21: {8} "Hazardous Substances” are
those substances defined es toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: ‘gasoline, kerosenae, other Hammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materisls; (b) "Envirormentsl Law® means foderal laws
and laws of the jurisdiction where the Property i located that relate to health, safaty or
environmental protection; {c) "Environmental Cleanup” includes any response action, remadial
action, or removal action, as defined.in Environmeantal Law; and (d} an "Environmental Condition®
means a condition that cen cause;, contribute to, or otherwise trigger an Environmerital Clssnup.

Borrower shall not cause or permit the presence, use, disposal, storegs, or release of any
Hezardous Substances, or threstsn to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyons else 1o do, anything affecting the Property (a) that i3 in
violation of any Environmentsl Law, (b) which creates an Environmental Condition, or (c) which,
due to the presence, use, or release of & Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generaily
recognized to be appropriste to normal residential uses and to maintenance of the Property
{including, but not limited to, hazardous substange in consumer products).

Borrower shall promptly give Lender written notice of {a) sny investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substence or Environmental Law of which Borrower has actual
knowiedge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
dischaige, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Properfys If Borrower learns, or is notified by any governmental or reguiatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial sctions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as

follows:

22. Accelerstion; Remediss. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Security Instrument (but not
prior to acceleration under Section 18 unisss Applicable Law provides otherwise). The notice shall
spocify: (8} the default; (b} the action required to cure the default: (¢) & date, not iess than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that faellure to cure the default on or before the date specified in the notice mesy result in
mlou!ionofﬂusummodbymb&curity Instrument and sale of the Property. The notics
ohallﬂarﬂmhfonnsomworofmrmhttoroinctateuft«nmlouﬂonandmmwhrhgl
oounactiontomortdnnon-oxbtonooofadofmhotmyoﬂmdthnuofaonowwto
acceleration and sals. Ifthodofauhllnotcundonorbefunﬂndmospodﬂodhﬂnnoﬂoo,
Lender at its option may require immediate payment in full of ait sums secured by this Security
lnmumontwiﬂ\omfurm«d«nmdmdmayhvoiothopoworofulomdmyoﬂl«umodlu
permittad by Applicebles Law. Londorshdlbcomiﬂodtoeoloctalupomuhcuﬂodhpunuhg
ﬁummdlupmvldodhﬁﬂo&cﬂonﬂ,hdudhg.ﬂmtumudto,m-uom'hu
ond costs of titte evidence. lfBonowuoranysumorhlntﬂuttoBomworﬂu(orhuﬂod
against Borrower or any successor In interest to Borrower} & bankruptey petition under Title Il or
any successor title of the United States Codowhlchpmvlduformncurhgofpnpcﬂuondoflult
duoonthc"oto.hm«tatamodotormlnodbyﬂu(:ouﬂshlllbopddtoundoron
post-petition srresrs.

If Lender invokes the power of sale, Lender shall give written notice to Tiustee of the
oownmuofmwmtoldofmnmdoftmdﬂ'ldocﬂontocauuﬂ\o&opwwmbocdd.
Trustes and Lender shall take such action regarding notice of salo and shall give such notices to
Bonow«mdmdtooth«mmsnApplcaHoLcwmnyroquh.Aftuﬁnmnquhd by
Appﬁcﬁblnwmdaﬂ«puhluﬂonmdpocﬂngofthonoﬁuof:*, Trustee, without demend
onBorrowv.mdlonmoﬁopmynwbucwcﬂontomhlghutbldduttﬂnthmmdplm
mdundormotorrmdulgnltodhmonoﬂeoofsd-lnmormonpareolamdhmyordor
Tmtnduominu.TmmmaypostpmnsdoowaPropmyfwnpoﬂodormam
byAppIedrloanbypubﬂcmnouncﬂnmtnmo&mmdplmﬂudhthonoﬂeoofcdo.
Lmdworiuduignumnypmchmmohoportymmyndo.

Trustee shall deliver to the purchaser Trustee's desd conveying the Property without any
m«wm.www.mmhmnmmadmmdhpmm
wumeoofﬂnuumﬁﬂnmmm«dnlmmshdlapplympmeuduofdnm
In the following ordes: (a)toaloxpmauofﬂnsdo,indudhg,hnnotmtodto.m-bh
Trustee’s and sttorneys’ fees: (b} to ail sums secured by this Security lnstrument: and (c} any
oxomtoﬂnp«oonormombgulymﬂﬂodtohortoﬂwd«kofthooupoﬂovoomdtho
county in which the sale ook place.

23. Reconveyanice. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt sacured by this Security Instrument to Trustee. Trustea shall teconvey the
Property without warranty to the person or peisons legally entitled to it. Lender or the Trustee
(whether or not the Trustee is affilisted with Lender) may charge such person or persons a fee for
reconveying the Property, but only if the fee is not prohibited by Applicable Law.
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24, Substitute Trustes. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustes to any Trustee appointed hereunder who has ceased to act. Without
conveyence of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Lew. Trustee may destroy the Note and the
Security Instrument three (3) years after issusnce of a full reconveyance or relesse {unless
directed in such request to retsin them).

28. Use of Property. The Property is not used principatly for agriculture! purposes,

26.Attorneys’ Fees. Lender shall be entitied to recover its reasonable attorneys’ foes and
Costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
tarm "sttorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
sttorneys’ fees incurred by Lender in eny bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND. CREDIT. OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

-

BY SIGNING BELOW, Borrower accepts and agrees to ths terms and covenants conteined
in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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{Space teiow This Line For Acknowledgmaent)

STATE OF WASHINGTON
L.  County ss:

T+
Onthis |52 day of A ]Mmbcr 00>, before me the undersigned, a Notary
Public in and for the State of Washingtos, duly commissioned snd sworn, personally appesrsd

L W), Anderecn £ Nweanne | A ndersem

to me known to be the individual(s crived Wt and who executed the foregoing instrument
acknowledged to me that signed and sealed the said instrument ss Mﬂ@
{ree and voluntary sct and deed, Tor t| and

WITNESS my hand and official seal affixed

My Commission expires: l——[ [» mfz

Wiy
95935'17,,,
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CONSTRUCTION TERM RIDER
TO SECURITY INSTRUMENT
{Combination Construction
and Permanent Loan)

Loan No.: 01-0973-064908223-7

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT ("Rider”) is made NOVEMBER 4,
2003, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Deed to Secure Debt and Security Agreement of the same date, as modified by any other
addendums or riders thereto (the "Security Instrument™), which has been given by the undersigned (the
“Borrower”) to secure Borrower's Ncie of the same date to WASHINGTON MUTUAL BANK, FA (ife
"Lender"), as modified by any addendums or riders thereto, which Security Instrument covers the property
described therein and located at the address shown betow (the "Property”):

Property: 3003 WINDSONG DRIVE, NORTH BONNEVILLE, WA 98639

Defined terms in the Note or the Security Instrument ehall have the same meaning when used hersin. To
the extent that this Rider confiicts with the terms and conditions se* forth in the Security Instrument, the
terms and conditions set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTICN AND
PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS AND CERTAIN
OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO THE CONSTRUCTION LOAN
PERIOD. THE SECURITY INSTRUMENT SECURES FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's consiruction contractor have
entered into a construction loan agreement (the "Construction Loan Agrasment”) which provides for the
construction of a one to four family residence {which may be a manufaciured or modular home) and
certain other improvements (the “Improvernents®) en the Property. Accondingly, and in addiiion to the

Covenants and agreements made in the Note, Bomower and Lender further covenant and agree as
follows:

A CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of imy obligations under the Construction Loan
Agreement. if ! am in default uinder the Construction Loan Agreement, | will also be in defauit under the
Note and Security Instrument, and the Lender shall be entitied to exercise all remedies for defauilt
permitted by the Note and/or the Security Instrument. While | am making interest only payments as
provided in the firat paragraph of Section B below, the Security Instrument shall be considered, for ali

e. PAYMENT DURING CONSTRUCTION LOAN PERIOD

Notwithstanding anything fo the contrary in the Note of any other document related to my Loan, | will make
payments, of all accrued inferest on the amount of funds actually disbursed by the Lender under the
Construchon Loan Agreement beginning on the first day of DECEMBER, 2003, and on that day of each
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to make interest only payments untit the Completion Date. Lender shail then caiculate a new monthly
principal and interest payment and Bomrower shail begin miaking such new monthly principal and interest
payment as of the first of the month following the month in which the extended Compietion Date occurs.
The new monthly principal and interest payment shall be based on the term of the loan remaining as of the
extended Compietion Date and shall be based on the other terms set forth in the Note. i the Note
provides for an adjustable interest rate, the interest rate and the monthly principal and interest payment
shall adjust In accordance with the terms of the Note.

Notwithstanding the above, if construction of the improverments has been completed in accordance with
the provisions of the Construction Loan Agreement and the loan is fully disbursed prior to the due date of
any interest only payment to be made under the immediately preceding paragraph, | will instead begin
making payments of principal and interest as provided in the Note on the next Monthly Payment Date if
requested to do so by the Lender.

C. SECURITY AGREEMENT.

The Security Instrument shall also constitute a Security Agreement with respect o ail fixturds and
personal property now or hereafter located at the Property and owned by Borrower, and with respact to all
plans, permits, contracts, and payment and performance bonds in connection therewith, relating to
construction of the improvements on the Property. The Security Agreement shail constitute a fixture filling
with respect to any of the foregoing items which are deemed to be fixtures urider applicable law. In the
event of default, Lender shall have all rights and remedies with respect to such fixtures arid personal
property as are available under appiicable law Including, without limitation, the rights and remedies

available to a secured party under the Uniform Commercial Code of the State whers the Property is
located.

D. SALE OR TRANSFER OF PROPERTY, DURING CONSTRUCTION LOAN PERIOD.

Any provisions in the Note and Security Instrument which pormit ma 10 sell or otherwise transfer the
Rroperty without paying my loan off in full are inapplicable until construction of the improvements has been
compieted, the loan has been fully disbursed; and | have commenced making principal and interest
payments as provided above.

E. OCCUPANCY AS PRINCIPAL RESIDENCE.
Borrower’s obligation pursuant to Sacfion 6 of the Security instrument to use the Property as Borrower's

principal residence shall commence 60 days after construction of the Improvements have been
completed.

IN WITNESS WHEREOF, Borrower has executed this Construction Terfn Rider as of the day and year
first written above.

BOR/ROWER: ,

Gl 1 (e Lot
’,é /// / /% Date: / / (&
BRADLEY'W. ANDER
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