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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) *Security Instrument” means this document, which is dated OCTOBER 15 » 2003 | (ogether
with all Riders to this document.

(B) "Borrower"is GERALD §S. WILSON AN UNMARRIED MAN

Borrower is the trustor under this Security Instrument.
(C) "Lender"is MAJESTIC MORTGAGE SERVICES, INC.

Lenderisa OREGON C RATION organized
and existing under the laws of OREGON

Lender’s addressis 222 sw COLUMBIA #950, PORTLAND, OREGON 97201

D) "Trustee"is SKAMANIA COUNTY TITLE
41 RUSSELL STREET, STEVENSON, WASHINGTON 98648

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERSisa scparate corporation that is acting
solely as a nominec for Lender and Lender's successors ard assigns. MERS is the Geneficlary under this
Security lnstrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone oumber of P.Q. Box 2025, Flint, MI 48501-2026, tel. (B88) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated OCTOBER 15 , 2003

The Note states that Borrower owes Lender ONE HUNDRED TWENTY THOUSAND AND

00/100 Dollars (U.S. $ 120, 000.00 ) plus interest.
Borrower has promised (o pay this debt in regular Perindic Payments and to pay the debt in full not tater than
NOVEMBER 01, 2033 .

(G) "Property” means the property that is described below under the heading "Transfer'of Rights in the
Propeny.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges die
under the Note, and all sums due under this Security Instrument, plus interest.

(M  "Riders" means all Riders (o thic Security Instrument that are executed by Borrower. The following Riders
are o be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider O Condominium Rider (X Second Home Rider
O Bailcon Rider X Ptanned Unit Development Rider [J Otlier(s) [specify)
[0 -4 Fawily Rider [] Biweskly Payment Rider

) "Applicable Law" means all controlling applicable federat, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as aii applicable final, non-appealable
judicial opinions.
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(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.
(L)  "Electronic Funds Transfes" meaos any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, Or maguetic tape so as to order, instruct, or autherize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow ltems" means those items that are described in Section 3.
(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in liev of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition
of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the
Loan.

. () "Perlodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.
(Q) "RESPA'" means the Real Bstate Settlement Procedures Act (12U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA™ refers to all requirements and restrictions that are imposed in regard to a "federally related inortgage
loan” even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means aiy party that has taken title o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and

assigns) and the successors and assigns of MERS. This Security Instrutent secures to Lender: (i) the fepayment

of the Loan, and ail rencwals, extensions and modifications of the Note; and (ii) the performance of Borrower's

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably

grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY of SKAMANIA :
IType of Recording Jurisdiction] [Name of Recording Jurisdiciion]

SEEHIQ\LDESCRIFPIWATMEDHEREIOANDMADEAPARTHEREDFAS EXHIBIT "A".
A.P.N. #: 96-000084
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which currently has the address of LOT 84 NORTHWOODS

{Street)
COUGAR , Washington 98616 ("Property Address™):
[Ciyj [Zip Codej

TOGETHER WITH all the improvements now
appurtenances, and fixtures now or hereafter a part of
covered by this Security lustrument.  All of the fo
"Property.” Borrower understands and agrees that
Borrower in this Security Instrument but, if necessa

or hereafter erected on the property, and all easements,
the property. Al replacements and additions shall also be
regoing is referred to in this Security Instrument as the
MERS holds only legal title to the interests granted by
Iy to comply with law or custom, MERS (as nomince for
Lender and Lender's successors and assigns) has the right: to exercise any or ali of those interests, including, but
not lirnited to, the right o foreclose and sell the Property; and (o take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Botrower

THIS SECURITY INSTRUMENT combines

uniform covenants for national use and non-uniform covenants
with limited variations by Jurisdiction to constitw

¢ a uniform secutity instrument covering real property. -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1.  Payment of Principal, Interest, Escrow Items,

10 Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security

Instrument be made in one or more of the following forms, as selected by Lendes: (a) cash; (b) moncy order; (c)

certified check, bank check, treasurer’s check or cashier's chegk, provided any such check is drawn upon an

R institution whose deposits are insured by a federal agency, mstrumentality, or entity; or (d) Electronic Funds
: Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note or at such

with the notice provisions in Section 15 Lender may

2. Application of Payments or
accepied and applied by Lender shall be
(b) principal due under the Note; (¢}

Proceeds. Except as otherwise described in this Section 2, all payments
applied in the following order of priority: (a) interest due under the Nute;
amounts due under Section 3. Such payments shall be applied to each

WA5H|NGTON——Single Family
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Periodic Payment in the order in which it becane due. Any remaining amounts shall be applied first to lath
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, ihe payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Leader may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extens that, each payment can be paid in full. To the extent that
any excess exists afier the payment is applied to the full payme:t of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
ard then as described in the Note.

Any appiication of paymeats, insurance Pproceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay o Lender on the day Periodic Payments are doe under

the Note, until the Note is paid In full, 2 sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leasehold payments of ground rents on the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, of afly sums payable
by Borrower to Lender in lic J%f the payment of Mortgage Insuratice premiums in accordance with the provisions
of Section 10. These iterns are called "Escrow Items., " Atorigination or at any time during the term of the Loan,
Lender may requirethat Comimunity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promiptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow I¢e1ss unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation 0 pay to Lender Funds for any or alt Escrow liems at any time. Any such waiver may only be in
writing. in the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requircs, shall furnish
10 Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligation
to make such payments and to provide receipts shall for all purposcs be deemed (o be a covenant and agreement
contained in this Security Instrument, as the phirase "covenant and agreement” is used in Section 9. If Borrower
is obligated to pay BEscrow Iiems directly, pursuaiit 1o a waiver, and Borrower fails to pay the amount dué¢ for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver s to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation; Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to petmit Leénder to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amwoupt a iender can require under
RESPA. Lender shall estimaté the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Iteins or otherwise in accordance with Applicable Law.

The Funds shall be held in zn instirution whose deposits are insured by a federal agency, instrumentality,
or entity (inchuding Lender, if Lender is an institution whose deposits aré so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the escrow account, or

paid on the Punds, Lender shall not be required (o pay Borrower any interest or earnings on the Funds. Borrower
and | .ender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

WASHINGTON-Single Family DocMagic €Fsrmor 900-543-1362
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If there is a surplus of Funds held in escrow, as defined under RESPA, Leuder shall account to Borrower
for the excess Funds in accordance with RESPA. Ifthere isa shortage of Funds beld in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
Decessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
Lo RESPA, and Borrower shall pay to Lender the araount necessary (0 make up the deficiency in accordance with
BN - RESPA, but in no more than 12 monthly payments.
. Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
. Borrower any Funds heid by Lender.
e 4.  Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fives, and impositions
L attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Comnuasity Association Dues, Fees, and Assessments, if any. To the extent
that these iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith hy, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operale to prevent the =
- enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or I
2T (c} secures from the holder of the lien an agreement satisfactory to Lend=r subordinating the lien to, this Security :

Instrument. If Lender determines tifat.any part of the Property is subject to a lien which can attain prionity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. ‘Within 10 days of the date on
which that notice is given, Borrower shali satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Bormower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage, " and any other bazards
including, but not limited to, carthquakes and floads, for which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the tcrm of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, A
which right shall not be exercised unreasonably. Lemder may require Borrower to pay, in connection with this
Loan, either: (a) a one-time charge for flood zone determination, cexification and tracking services; or (b) a one-
time charge for flood zone determination and certification sérvices and subsequent charges each time remappings
or similar changes occur which reasonably might affect such determination of certification: Borrower shall also
be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any flood zone determimation resulting from an objection by, Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Bosrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. Thess amouns shall bear interest at the Nete rate from the date of disbursernent and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

WASHINGSTON--Single Famiy DocMagic E15rms 80C-645-1362
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All insurance policies required by Lender and renewals of such policies shatl be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Berrower shall promptly give to Lender all receipts of pa'd premiums and rencwal notices. if Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage (o, or destruction of, the
Property, such policy shali include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of less, Borrewer shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not niade promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's segurity is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds unti! Lender has had an opportunity to inspect such Property to ensure the wark has been completed to
Lender’s satisfaction, provided that such inspection shall b underiaken promptly. Lender may disburse proceeds
for the repairs and restoration ir a single payment or in a serie: progress payments as the work is conipleted.
Unless an agreement is made in writing or Appiicable Law requi terest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or carningson such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lendet's security would be
lessened, the insurance proceeds shail be applied to the sums secured by this Security Instrument; whether or not
then due, with the excess, if any, paid to Borrower. Such insurance mogceds shail be applied in the order
provided for in Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim and
related matters. If Borrawer does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settte the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in anamount #ot to exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of uncarned premiums paid by Borrower) inder all insurance policies covering the Property, insofar
as such rights arc applicable to the coverage of the Property. Lender may use the insurance proceeds either to
repair or restore the Property or 1o pay amonnts unpaid uader the Note or this Security Instrument, whether or
not then due.

6.  Occupancy. Borrower shall occupy, establish; and use the Property as Borrower's principal residence
within 60 days after the exccution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control! i

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Berrower is residing in the Property, Borrower shall niaintain the Property in order to prevent the
Property from deteriorating or decreasing ir value due to jtscondition. Unlessit is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if damaged
10 avoid further deterioration or damage. If insurance or condemuation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be’ responsible for repairing or restoring the Property
oniy if Lender has released proceeds for such putposes. Lender may disburse proceeds for the repairs and
resoration in 2 single payment or in a series of progress payments as the work is completed. If the insurance or

WASHINGTON-Single Family DochMagic €T 800-649-1362
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condemnation proceeds are not sufficient to Tepair or restore the Property,
obligation for the completion of such repair or restoration.

Lender o its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may itspect the interior of the improvements on the Property. Lender shalt give Borrower notice
at the time of or prior o such an interior inspection specifying such reasonable cause.

8.  Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements tc Lender (or failed to provide Lender
with material information) in comnection with the Loan. Material fepresentations include, but are not Jimited to,

representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
9. Protection of Lender's In

Borrower is nut relieved of Borrower's
»®

roperty and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien

which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
pay for whatever is reasonabie or appropriate to protect Lender’

secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys® fees to protect its interest in the Property and/or rights under this Security
IW’ including its secured position ina bankruptcy proceeding. Securing the Property includes, but is not
limited®o, entering the Property to make repairs, change locks, replace or board

up doors and windows, drain
water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
onoroff. Although Lender may take action under this Section 9, Lender does not have to do s and is not under

any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These artounts shall bear interest at the Note rate from the date of disburseinent and
shall be payable, with such interest, upen notice from'Lendet to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee tifle shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,

WASHFNGTON—Single Family DocMagic €Ftrmme 500649 1362
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Figags Insurance, Borrower shall pay the premivms required to maintain Mortgage Insurance in
cffect, or to provide a non-refundable loss reserve, umil Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is hot a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms

, Lender,

entity, or any affiliate of any of the foregoing,
might be characterized as) a portion of Borrow,
wodifying the mortgage insurer's risk, or red
takes a share of the insurer's risk in exchange
often termed "captive reinsurance. * Further:

®  Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe

for Mortgage Insurance, and they will not entitle
o 4 any -
rance under the Homeowners Protection Act of 1998 or any other law
Include the right to recetve certain disclosures,

If the Property is damaged, such Miscellaneius Proceeds shall be applied to restoration or repair of the
Property, if the restoration or Tepair is economicall i

, with B acess, i
Proceeds shali be applied in the order provided for in Section 2,

In the event of a tota] aki » destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied 1o the sums secured by this Security Instrument. whether o not thea due, with the excess, if any, paid
to Borrower.

the Property in which the fair market value

partial taking, destruction, or loss in value is equal to or greater than the
i i before the partial taking, destructios, or ioss

» the sums secured by this Security Instrument

WASHINGTON—S'IIQ!G Famnily

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Form 3048 1/01 Page 9 of j6




ROOK 254 pacE 79

shall be reduced by the amwunt of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partiat taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, des:ruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or Juss in value is less than the amount of the
sums secured imunediately before the partial taking, destruction, or loss in value, unfess Borrower and Lender
otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the O
(2s defined in the next sentence) offers to make an award (0 settle 2 claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” mean#the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shalt be in default if any action or proceeding, whether civil or criminal, is begun that; in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrow®r can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed Wwith a ruling
that, in Lender’s judgment, precludes forfeiture of she Property or other material impairment of Lender's interest

in the Property or rights under this Security Instrament. The proceeds of any award or claim for damages that

are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid 10
Lender.

Alt Miscellancous Proceeds that are
the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver.
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower

pposing Party

not applied 10 restoration or repair of the Property shall be applied in

rrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lende:'s

acceptance of payments from third persons; entities or Successors in interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signér's interest in the Property under the terms of this Security
Instrament; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (<) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject (o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
aud liability under this Security Instrument uniess Lender agrees to such release in writing. The covenants and

agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

WASHINGTON--Singls Family DocMagic €Fcrms 800.645-1357
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14.  Loan Charges. Lender may charge Borrower fees for
Borrower's default, for the pu
Instrement, including, but not lisited to attormeys* fees
other fees, the absence of express authority i
not be construed as a prohibition on the charging of s
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a taw which sets maximum loan charges, and that [aw s finally interpreted so that
the interest or other loan charges coliected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount fhecessary to reduce the charge to the
which exceeded permitted fimits wilf be

refunded 10 Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. Ifa refu i

rrower has designated
notice to Lender. Bommower sha)l prompily notify Lender of Borfower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only

report a change of address through that specified procedure.  There may be only one designated notice address
under this Security lustrument at any one time. Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Tender has designated another address by notice to

deemed 0 have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requireme

nt will satisfy the corresponding requirement under this Security
Instrument.

16.  Governing Law; Severability; Rules of Counstruction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law

€5 to azree by contract or it might be silent, bur such Silence shall not

ithout any obligation to take any action.

17.  Borrower's Copy. Borrower shall be given omne copy of the Note and of this Security Instrumens.
18." Transfer of the Property or a Beneficial Interest in Borrower, Asused in this Saction 18, "Interest

in the Property”™ means any legal or beneficial interest in the Propenty, including, but not limited to, those
i in a bond for deed, comiract for decd, installment sales contract or escrow

is the transfer of title by Borrower at a future dateiio a purchaser.

WASHINGTON—-Sthe Family DocMagic €mns 8006431387
Fannis Mas/Freddie Mac UNIFORM INSTRUMENT - MERS www. docmagic, com
Form 3048 1/01 Page 11 of 16




BOOR 254 vaGs 8/

consent, Lender may require inimediate payment in full of all sums secured by this Security Instrumen:. However,
this option shalknot be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bortower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay ali sums secured by this Sccurity Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without farther
notice or demand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest*
of: (3) five days before sale of the Propesty pursuant to any power of sale contained in this Security Instrument;

i i rmination of Borrower's right o reinstate:

suins which then would be due under this Security Instrument a ;
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity
Instrament, including, but not limited (o, reasonable attorneys' fees, property inspection and valuati fecs, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under ¢ rity
Instrument; and (d) takes such action as Leader may reasonably require to assure '+ Lendér's interést in the
Property and rights under this Security [nstrument, and Borrower's obligationtu | - :: ¢ - secured by this
Security [nstrument, shall continue wichanged. Lender may require that Bor- - .. L icinstateme i sunis
and expenses in one or more of the following formz, as selected by Lender: (a) ca-i, mone) order; () certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution ,,
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective
as if no acceleration had occurred. Hewever, this right to reiristate shali not apply in the case of acceleration under
Section 18.

20.  Sale of Note; Change of Loan Servicer; Notice of Grievauce. The Note or a partial interest in the
Note (together with this Security Instrument) can be'sold ome or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer®) that collects Periodic Payments due
under the Note and this Securit other mortgage loan servicing obligations under the

i i - There also might be one or more

is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Serviceror be transferted
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by t:lc Note
purchaser.
Neither Borrower mor Lender nay commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a ¢ i

Fannie Mas/Freddis Mac UNIFORM INSTRUMENT - MERS . com
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2t. Hazardous Substances. Asused in this Section: 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pellutants, or wastes by Envizonmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, matcrials contzining asbestos or formaldehyde, and radioactive materials; (b) "Bovironmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to heaith, safety or
cavironmental protection; (c) *Eavironmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmenta} Conditicn" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup. T
Borrower shall not cause or permit the presence, use, disposal, storage, .
Substances, or threaten to release any Hazardous Substances, o .
allow anyone eise to do, anything affecting the Property (a) that is in violation of any Eavironmental Law, (b)
‘which creates an Environmental Condition, or (c) which, d

ue to the presence, use, or release of a Hazardous
Substance, creaies a condition that adversely affects the value of the Property. The preceding two sentences shall

not apply to the presence, use, or Storage on the Property of smail quantities of Hazardous Substances that are
N generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but Sot limited to, hazardous substances in consumier products).
Borrower shall promptly give Lender written notice of
ction by any governmental or regulatory

including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous

Substance, and (c) any condition ca ‘.‘y the presence, use or release of a Hazardous Substance which adversety

affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,

or any ptivate party, that any removal or other remediation of any Hazardous Substance affecting the Property is

necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

Nothing berein shall create any obligation on Lender for an Environmental Cleanup. e

o NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covensat or agrecinent In this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law providss ctherwise). The notice shall specily: (a) the default; (b)
the action required (o cure the default; (c) a'date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sumns secured by this Security [ustrument and sale
of the Property at public auction at a date not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the s
non-cxistence of a defaultoranyothedd’enseofﬂorrowu*toaceeluaﬁonandsale,andanyothernnuu-s voF
réquired to be included 11 the notice by Applicable Law. If the default is not cured on or before the date

specified in the notice, Lender at its option, miay require immediate payment in full of all soms secared by
this Security Instrument withoizt Turther demand and

remedies permitted by Applicable Law. Lender shall be entitled to coilect all ex
the remedies provided in this Section 22, including, but not limited to, reasona
of title evidenice.

If Lender invokes the power of sale, Lenider shall give written nofice to Trustee of the occurrence of
an event of default and of Lender's election 10 cause the Property to be sold. Trustee and Lender shall take
snchacﬂonregardingnodceofsnleandshallgivesuchnoﬂcmtol!o -
Applicable Law may require. After the time required by Applicable Law and after publication of the notice ‘
of sale, Trustee, without demand on Borrower, shall seli the Property at public auction to the highest bidder

penses incurred in pursuing
ble attorneys' fees and costs

WASHINGTON~SingIs Family DocMegic €3srne 800545 1362
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at the time and place and under the terms d:slgnated'ln the notice of sale in one or more parcels and in any
order Trustee determines. Trustec may postpotfe sfit of the Property for a period or periods permitied by
Applicble Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warrasiy, expressed or implied. The recitals In the Trustee's deed shall be prima facie evidence of the trutk
of the statements made therein. Trustee shatl apply the proceeds of the sale in the following order: (a) to
all expeuses of the sale, including, but not limited io, reasonable Trustee's and attorneys' fees; (b) to all
sums secured by this Security Insirument; and (c) any excess to the person or persons legally entliled to it
or to the clevk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shail surrender this Security Instrument and alf notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such persun or persons shall pay any recordation costs and the Trusiee's fee for
preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
Successof trusice to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the Property,
the successor trustee shalt succeed to all the title, power and duties conferred upon Trustee hercin and by
Applicable Law.

25.  Use of Property. The Property is not used principally for agricultural purposes.

26.  Attorseys' Fees. Lender Shall be entitded (o recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys® fees,”
whenever used in this Security Instrument, shall include without limitation atiorneys’ fees incurred by Lender in
any bankruptcy proceeding or on appeal.

CRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

WASHINGTON-Single Farmniy
Fannis Mae/Froddie Mac UNIFORM INSTRUMENT - MERS
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BY SiGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(4
GERALD S. WILSON

WASHINGTON-Single Famiy

N iny
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.S;(ate of Wqﬂ%y\ )
Coumty of m ‘S_ H

On this day personally appeared before me GERALD S. WILSON

' L]
Y OFFICIAL SEAL
DOROTHY | HEARLY :
BT COUMSSONNG AZASTS IA”_
MY COMMISSION EXPERES NOV. 3, 2003 bif¢' ik dnd for the stat® of Wasliinigton,

residing at:

(Seal) My commission expires:
t
Y
) WASHINGTON--Single Family DociMagpic Czomis 8006431362
i Fannie Mas/Fraddie Mac UNIFORM INSTRUMENT - MERS

warw. . com
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EXHIBIT 'A'

Lot 84, as shown on the Plat and Survey entitled Record of Survey for
Water Front Recreation, Inc., dated May 16, 1974, on file and of record
under Auditors File No. 77523, at Page 449 of Book 'J’ of Miscellaneous
Records of Skamaria County, Washington, TOGETHER WITH an appurtenant
easement as established in writing on said plat, for the joint use of the
areas shown as roadways on the plat. SUBJECT TC reservations by the
United States of America in approved Selection 1list number 259 dated
March 4, 1953, and recorded September 4, 1953,®at Page 23 of Book 52 of
Deeds, under Auditor File No. 62114, records of Skamania County as
follows:

*...the provisions, reservation, conditions and limitations of Section
24, Federal Power Act of June 10, 1920, as amended and prior right of the
United States, its licensees and permittees to use for power purposes
that part within Power Projects No. 2071, 2111, and 264."
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MIN: 1000473-0132941329-3 Loan Number: 0132941329

ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this 1 5th dayof OCTOBER .
2003 , and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure the Borrower's Adjustable Ratg Note to MAJESTIC MORTGAGE
SERVICES, INC., AN OREGON COR ORATION (the “Lender”) of
the same date and covering the property described in the Security Instrument and located at:

LOT 84 NORTHWOODS, COUGAR, WASHINGTON 98616
- {Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CANCHANGE AT ANY ONE TIME
AND THE MAXIMUM 2ATE TaE BORROWEKR MUmAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.750 %. The Note provides for changes
in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)} Change Dates

The ixitfal interest rate 1 will pay mz2y changeonthe 18t  day of NOVEMBER 1
2008 , and may change on that day every 12th month thereafier. Each date on which my interest rate
could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my iinterest rate will be based on an Index. The "Index" is the
one-year Loadon Interbank Offered Rate (“LIBOR™) which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the *Current
Index.”

If the Index is 1o longer available, the Note Holder will choose a new index which is based upon
comparable information.  The Note Holder will give me notice of this choice.

(©) Calculation of

Before cach Change Date, the Note' Holder will calcelate my new intcrest rate by adding
TWO AND 750/10600 percentage points ( 2.750 %)t the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interést rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-1 Yeasr LIEOR Index

{Assumable after IP)- Single Family—Freddie Mac MODIFIED INSTRUMENT
Form 3148 1/01 Pags 1 of 3
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(@ Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than
9.750 % orless than 2.750 %. Thereafier, my interest rate will never be increased
or decreased on any single Change Date by morc than TWO AND 000/1000
percentage point(s) ( 2.0 %) from the rate of interest | have been paying for the preceding 12
months. My intercst rate wilt never be greater than 9.750%.
My interest rate will never be less than 2.750 %.
(E) Effective Date of Changes

My new interest 1ate will become effective on cach Change Date. I will
monthly payment beginning on the first monthly payment date afier the
monthly payment changes again.

(F)  Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notics will include information required
by law to be given to me and also the title and telephone mmber of pfrson who will answer any question
I may have regarding the notice.

pay the amount of my new ni _
Change Date until the amount of my E

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER B
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS ’

B Trnderorthel‘ropertyornBeudldnllntenstlnBorrower.AsusedinthisSecﬁon
' 18, "Tmterest in the Property” means any legal or beneficial interest in the Property, including;
imi deed, contract for deed,
installment sales contract or escrow agrecment, the intent of which i

b Borrower at a future date to a puichaser.

If alt or any part of thic Propenty or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person ad a beneficial interest in Borrower j

» Lender may require immediate payment in full of ali

Sums secured by this Security Instrumen, However, this option skall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exervises this option, Lender shall give Borrower notice of acceleration. The

notice shall provide a period of not less than 30 days from the date

2.  AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATEDINSECTIONA ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION BI ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE

MULTISTATE ADJUSTABLE RATE RIDER-1 Year LIBOR Index

DocMegl: €Famms 8006451382 K
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FPROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of whick is the transfer of title by
Borrower at a future date (o 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Botrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall oot be exercised by
Lender if such exercise is prohibited by Applicable Law. Leuder also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender 1o

i new loan were being made to the transferee; and (b)
1's security will not be impaired by the loanassumption
and that the risk of a breach of 2ny covemant or agreemenx in this Security Instrument is
acceptable to Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
tion to Lender's consent to the loan assumptior. Lender may also require the transferee
to sign au assumption agreement that is acceptable o Lender and that obligates the transferee
10 keep all the promises and agreements made in the Note and in this Security [nstrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediste payment in full, Lender shall give

Borrower notice of acceleration. The notice shall provide a périod of not less than 30 days from

iven in acco

BY SIGNING BELOW, Borfower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

S. WILSON

MULTISTATE ADJUSTABLE RATE RIDER-1 Year LIBOR index DocMegic €Mermus 500-645-1382
(Assumable after IP)—- Single Famiy—Freddie Mac MODIFIED INSTRUMENT www. .com
Form 3148 1101 Page 3 of 3
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Loan Nuwber: $132941329
Date: OCTOBER 15, 2003

Property Address: LOT 84 NORTHWOODS, COUGAR, WASHINGTON 9 8616
2

EXHIBIT "A"

LEGAL DESCRIPTION
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Leoan Number: 6132941329
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is tnade this 15th
OCTOBER 2003 » and is incorporated imoandshallbcdecmedtoamendand
supplement the Mertgage, Deed of Trust, or Security Deed (the "Security Instrument*; of the same date,
given by the undersigned (the "Borrower™) to secure Borrower's Note to MAJESTIC MORTGAGE
SERVICES, INC.

(the "Lender™} of the same date and covering the Property described in the Security Instrument and located at:

day of

LOT 84 NORTHWOODS, COUGAR, WASHINGTON 98616
{Property Address|

-
el of land improveg with a dwelling; together with ocier .
ilities, as described in COVENANTS, CONDITIONS

Thé Property includes, but is not limited to, a parc
such parcels and certain common areas and fac
AND RESTRICTIONS OF RECORD

(the "Declaration”}. The Propesty is a part of a planned i development known as

NORTHWOODS
[Name of Planned Upit Development]

(the "PUD"). The Property also includes Borrower's interest in the homeow/ners association or equivalent
cntity owning or nunaging the common aress and facilities of the PUD (#he "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and

agreements made in the Security Instrument,
Y Borrower and Lender further Covenant and agree as follows:

MULTISTATE PUD RIDER-Singls Famil

Y DocMagic €Marms 80054391362
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided

by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu of restoration or repair following

4 loss to the Property, or to common areas and facititics of the PUD, any proceeds payable to Borrower are

hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the

Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Bormower shall take such actions as may be geasonable to insure
that the Qwners Association maintains a p

ublic liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of amy award o claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Propetty
or the comrmon arcas and fagilities of the PUD, or for any conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shali not, except aftcr notice to L.ender and wi r's
ptior written consent, either partition or subdivide the Property or consent to: (1) the abundo’ or
termination of the PUD, except for abandonment or termitation required by law in the case of substantiaf
destruction by fire or other casualty or in the case of a taking by condernnation or eminent domain; (i) any
amendment to any provision of the "Constituent Documents™ if the provision is for the express benefit of )
Lender; (iii) termination of professional management and assumption of self-managemnent of the Owners S
Association; or (iv) any action which would have the effect of rendering the public liability insurance g
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not Pay PUD dues and assessmients when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional dedt of Borrower
sccured by the Security Instrument. Unless Borrower and [ender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payabie, with interest,
upon notice from Lender to Borrower Tequesting payinent.

B
Rider

Y SIGNING BELOW, Borrower acoepts and agrees o the terms and provisions contained in this PUD

(Seal) “
-Borrower
- (Seal) {Seal)
] -Bormower -Borrower
(Seal) (Seal) ;
-Borrower -Borrower !

MULTISTATE PUD RIDER—Singls Family DocMegic @Pamins 5000451362
Fannie Mas/Froddis Mac UNIFORM INSTRUMENT www.docmagic.
Form 3150 1/01 Page 2 of 2
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 15th dayof OCTOBER 2003

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (the "Security Instrument*) of the same date given by the undersigned (the "Borrower, "
whether there are one or more persons undersigned) to cecure Borrower's Note to MAJESTIC
MORTGAGE SERVICES, INC. + AN OREGON CORPORATION

(the "Lender*) of the same Qate and covering the Property described in the Security Instrument (the
“Property~), which is located at:

LOT 84 NORTHWOODS, COUGAR, WASHINGTON 98616
{Property Address)

In addition to the covenants and agreemnents made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced by
the following:

6. Occupency. Borrower shall occupy, and shall onty use, the Property as Borrower's second

home. Borrower shatl keep the Property available for Borrower’s exclusive use and enjoyment at

afl times, and shall pot subject the Property to any timesharing or other shared ownership
arranigement or to any rental pool or agreement that requires Borrower cither to rent the Property
or give a menagement firm or any other person any control over the occupaiKy or use of the

Property.

8. Borrower's Loan Application: Borrower shall be in defanlt if, during the Loan

application process, Borrower or atty persons o7 entitics acting at the direction of Borrower or with

Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or

Statcrnents o Lender (or failed to provide Lender with material information) in consection with the

Loan. Material representations inclide, but are not limited to, Tepresentations concerning

Borrower's occupancy of the Property as Borrower's second hetne.

BY SIGNING BELOW, Borrower
Second Home Rider.

accepts and agrees to the terms and provisions contained i this

Seal
-Borsnwez
(Seal) (Seal)
-Borrower -Bormower
Seal Seal
- -Borgowez -Bon('owez
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