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DEFINITIONS

Words used in rmultiple sectiom of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certsin rules fegarding the ussge of words used in ¢his document sre
also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated  OCTOBER 28, 20603
together with all Riders to this document.

(B) "Berrewey" is

CONNIE CUMMINS DRAGOO, A SINGLE PERSON

Borrower is the trustor under ihis Security Instrument.
(C) "Leades™is RMERICAN MORTGAGE NETWORK, INC., A DELAWARE CORPORATION

WASHINGTON-Single Famity-Fannis Mae/Freddie Mec UNEORM INSTRUMENT WITH MERS Form 3043 1101
&), +ava 0012) CCD
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Lenderisa CORPORATIGH
organized and existing under the laws of THE STATE COF DELAWARE
Lzoder's addressis P. 0. BOX 85463, SAN DIEGO, CA 92186

(D) "Trastee™is FIRST AMERICAN TITLE INSURANCE COMPANY.

(E) "MERS™ is Mortgage Electronic Registration Systems, Inc. MERS is a stparate corporation that is

scting solsly as a pominee for Lender and Lender's successoss and assigns. MERS is the beneficiary

wuder this Security Instrument. MERS is organized and existing undsr the lxws of Delaware, aad bas an

sddress and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (233) 679-MERS.

(F) "Nete™ means the promissory note signed by Borrower and dated OCTOBER 28, 2003

The Note states that Borrower cwes Lender NINETY FOUR THOUSAND THO HUNDRED FIPTY
AND 00/100 Dollars

(Us. s 94,250.09 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymentsmdtopaythedebtinfullnolla!enhm NOVEMBER 01, 2023 g

(G) "Property™ means the property that is described below under the besding "Transfer of Rights in the

Property.”

(H) "Loan™ mezns the debt evidenced by the Note, plus interest, any prepayment charges snd late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Riders" mesns all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider L} Planned Unit Development Rider [_| 154 Family Rider

Adjustable Rate Rider |_) Condominium Rider {1 Second Home Rider
VA Rider LI Biweekly Payment Rider [ Other(s) [specify)

() "Applicable Law™ means all cootrolling applicable federal, state and local statutes, regulaticns,
ordinances and administrative rules znd orders (that have the effect of 1aw) as well as all epplicable final,
non-sppealsble judicial opinions.

(K) "Community Association Dues, Fees, and Assessments™ means sl dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium associntion, homeowners
associstion or similar organization.

(L) "Electronk Funds Traasfer™ mesns any transfer of funds, other than a trensaction originated by
check, draft, or similar paper instrument, which is initisted through en electronic terminsl, telephonic
insttument, computer, or magnetic tape so a8 to order, instruct, or suthorize 2 financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machie transsctions, transfers initiasted by telephone, wire transfers, and sutomated clearinghouse
transfzrs.

(M) "Escrow ltems” means those items that are described in Setion 3.

(N) "Miscelizaeons Proceeds™ means any compensation, settlement; award of damages, or proceeds paid
bymy!hirdputy(omerthaninsurmceproce«kpaidundwtbeoovengesdamﬁedinSecdonS)for: (i)
damage to, or destruction of, the Property; (ii)oondemmtionorcthertukingoflllormypanofthe
Froperty; (iii} conveyence in licv of condemnatiosn; of (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Morigage Imsurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{P) "Periodic Paymeat™ means the regularly scheduled amount due for (i) prizcipal and inierest under the
Note, plus (ii) sany amounts under Saction 3 of this Sscurity Instrument. CC p
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{Q) "RESPA" mcans the Real Estste Settlement Procecdures Act (12 U.S.C. Section 2601 ct 56q.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, ofr any sdditional or successor legislstion or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to & “federally related mortgage loan® even if the Loan does not qualify as a "foderally releted monigage
loan® under RESPA.

(R) "Successar Ia Interesi of Borrower” mesns any party that has taken title to the Property, whether ot
not that party has assumed Borrowe’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The teneficiary of this Security Instrument is MERS (solely as nomines for Lender and Lender's
successors and assigns} and the succestors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following describad property located in the CCUNTY [Type of Recorgding Jurisdiction}
of SKAMANIA [Name of Reoarding furisdiction] -

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE APART THEREOF.

Parcel ID Number:  03302200019100 which currently has the sddress of
111 BERTS PLACE [Street]
UNDERWOOD {City}., Washington 98651 (Zip Code}
("Property Address™):

TOGETHER WITH all the hmprovements now or hercafier erected on the propesty, and all
eascments, appurtensaces, and fixtures now or hereafter 8 part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refsrred to in this
Security Instzument as the "Property.” Borrower onderstands and agress that MERS helds only legal title
to the interesis granted by Borrower in this Security Instrument, but, if necessery to comply with baw or
custom, MERS (as nomicee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but 2ot limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including; but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of record. Borrower wartsats and will defend generaliy the titie to the Property sgainst all claims and
demands, subject to any encumbrences of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nstional use and poa-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree s follows:

. Fayment of Principal, Interest, Escrow Items, Prepaymeat Charges, tnd Late Charges.
Borrower shali pay when due the principal of, and interest on, the debt evidenced by the Note and aay
prepayment cherges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
Fursuant to Section 3. Payments due under the Note and this Security Instrument shali be made in U.S.
currency. However. if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in ooe or more of the following forins, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, insirumentatity, or entity; or (d) Elecironic Funds Transfer.

Payments sre deemed received by Lender when received #t the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Secticn 15.
Lender may return sny payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may 8ccept any payment of partial payment insufficient (o bring the Lo
current, without waiver of any rights hereunder or prejudice to its rights (6 refuse such payment or partial
payments in the future, but Lender is not obligated to 2pply such psyments st the time such payments are
accepted. if each Periodic Payment is applied as of its scheduled due date, then Lendss peed not pay
interest on unapplied funds. Lender may hold such unepplied funds uatil Borrower makes psyment to bring
the Loan current. If Borrower does ot do so within a reasonable petiod of time, Lender shall either apply
such funds or return them to Borrower. If not spplied earlier, such funds will be spplied to the outstanding
principal balance under the Note immedistely prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Bomower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrumesns.

2. Applicstion of Paymeats or Proceeds. Except 83 otherwise described in this Section 2, all
peyments sccepied and applied by Lender shall be applied in the foilowing order of priosity: (s} interest
due uader the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it bacame due. Any remaining amounts
shall be applied first to late charges, second to 2y other amounts due under this Security Instrument, and
then to reduce the principal balance of the Noie.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late cherge due, the payment may be applied to the delinquent payment and
the Inte charge. If more then one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and (o ke extent ihat, each payment can be
paid in full. To the exteut that ary excess exists after the payment is applied to the fisll payment of one or
more Periodic Payments, such excess may be apolied to any late charges due. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

. Funds for Escrow Items. Borrower shall pay 0 Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due
for: (s) taxes and assessments and other items which can attain priority over this Security Instrument as a
Lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; {c)
premiums formymdallinmancerequiredby Lender under Section $; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bofrower to Lender in licu of the payment of Motrtgage
Insurance premiums in accordance with the provisions of Secticn 10. These items are calied "Escrow
Items." At originaticn or et any time duricg the term of the Loan, Lender may require that Commuunity
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Associstion Dues, Fees, and Assessments, if any, be escrowed by Borrower, snd such dues, fees and
sssessments shall be an Escrow Item. Borrower shail promptly fumish to Lender ali notices of smounts to
be paid under this Section. Borrower shall psy Lender the Funds for Escrow tenns unless Lender waives
Borrower's obligetion to pay the Funds for any or all Escrow Iiems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or 21l Escrow lteins a any time. Any such waiver may only be
in writing. [a the event of such waives, Borrower shali pay directly, when and where payable, the srcunts
due for any Escrow Iteeis for which payiment of Funds hes beer. waived by Leoder and, if Lender requires,
shell furnish to Lender receipts evidencing such payment within such time period as Lender may tequire.
Borrowez's cbiigation to imake such payments and to provide teceipts shall for ail purposes be decmed to
be a covensnt and cgreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to psy Escrow Rems directly, pursuant to a waiver, end
Borrower fails to pay the amount due for an Escrow Item, Lender mzy exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligsted under Section ¢ to repay to Lender any such
smount. Lender may revoke the waiver as to any or a!l Escrow Hems at eny time by a cotice given in
sccordance with Section 15 and, upon such revocetion, Berrower shall pay 1o Lerder 2!l Funds, and in
such amounts, that are then required under this Section 3.

Lender may, st any time, collect and hold Funds in an smount (a) sufficient to permit Lender to apply
theFundsattheﬁmespeciﬁedunduRESPA, and (b) oot to exceed the maximum amount & lender can
requirc vnder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in sccordance with Applicable
Law,

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
instrumeatality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Feders! Home Loan Bank. Eender shall apply the Funds to pay the Escrow Items no [ster than the time
specified under RESPA. Lender shall not charge Borrower for bolding and spplying the Funds, annually
snelyzing the escrow sccount, or verifying the Escrow Items, untess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such 2 charge. Unless an agreement is made in writing
or Applicable Law requires interest o be paid on the Funds, Lender shall not be requited to pay Borrower
any interest or camnings oo the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lerder shall give to Botrower, without charge, an annual accounting. of the
Funds as required by RESPA.

If thers is a surplus of Funds keld in esctow, as defined under RESPA, Lender sha!l sccount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
a3 defined under RESPA, Lender shail notify Borrower as required by RESPA, end Borrower shall pay to
Leodatbemmtmnytomkeuptbesbomgeinmdamewilhkﬂ?& but in no more than 12
monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrowes as required by RESPA, mdBorrowershﬂlpuytolmderthelmomtneomytoumke
up the deficiency in accordance with RESPA, but in no more thar 12 monthly peyments.

UponptymlinfullofallmmsectmbythisSemﬁty Instrument, Lender shall promptly refund
*o Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shall pay all taxes, assessmaents, charges, fines, and impositions
sttritrtable to the Froperty which can attain priotity over this Security Instrument, Jeasehold payments of
ground Tents on the Property, if any, and Community Association Dues, Fees, and Assessments, if sny. To
the extent thst these items are Escrow liems, Borrower shall pay them ia the manner provided in Section 3.

ced
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Borrower thall promptly dischiarge any lieo which hes priority over this Security Instrument valess
Borrower: (8} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but ooly so long as Borrower is peeforming such agresment; (b) cootests the lien in good fsith
by, or defecds ageinst eafoccement of the lien in, fegal procecdings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are peadiog, but only until such proceedings
are coocheded; or (<) secures from the holder of the fien aa agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. If Lcoder determines that any part of the Property is subject 1o a lien
which can attain priotity over this Security Instrument, Lender may give Bortower a notice identifying the
Hen. Withid 10 days of the date on which that notice is given, Bortower shall setisfy the lisn or take ons of
more of the actions set forth sbove in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Inserance. Borrower shall keep the improvements now existing or hereaftet erected on
the Property ingured against foss by fire, hazards included within the term "extended coversge,” and any
other bazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintsined in the amounts (including deductible levels) and for the periods tha:
Lender requires. What Lender requires pursuant to the preceding sentences can chenge during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to ditapprove Borrower's choice, which right shall not be exercised unreasonably. Lender mnay
require Borrower to pay, in coonection with this Loan, either: (a) 2 one-time charge for flood zoue
determination, certification and tracking services; or (b) a one-time charge for flood zone determinati-n
snd certification services and subsequent charges each time remappings or similar changes occur which
reasonsbly might affect such determination or certification! Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of mny flood zooe determination resulting from an cbjection by Borrower.

If Bommrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, st Lender’s option and Borrower's expense. Lender is under no obligation to purchase say
particular type or amount of coversge. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's oquity in the Property, or the contents of the Propeaty, against any risk,
hazard or liability end might provide grester or lesser coverage than was previously in effect. Borrower
scknowledges that the cost of the insurance coverege 5o obtained might significantly exceed the cost of
insurance that Bocrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become sdditional debt of Borrower secured by this Security Instrument. These amounts shell bear interest
at the Note rate from the date of disbursement snd shall be payable, with such interest, upon notice from
Lender to Borrowes reguosting payment.

All insurance policies required by Lender and renewsls of such policies shall be subject to Lender's
right to diszpprove such policies, shall inciude 2 standard mortgege clause, and shall uame Lender as
mortgagee and/or a3 an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Berrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borsower cbtains any forms of insurance coverage, not otherwise required by Lender,
for damage to, or destruciicn of, the Propeity, such policy shall inclade 2 standard mortgage clause and
shall name Lender 25 mortgagee and/or as an sdditional loss payee.

In the event of loss, Borrower shall give prompt cotice to the insurance carrier snd iLender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowes otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repeir of the Property, if the restoretion or repair is economically feasible and
Lender’s security is not lessened. During such repiir and resioration period, Lender shall have the right to

Y
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the restoration or repair is not economically feasible or Lender's security would be Fessered, the insurance
procesds shall be applisd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be appiied in the order provided for in
Section 2.

If Borrower abandons the Property, Leader may file, negotiate and settle any available insurance
claim and related matiers. lfBonowerdounotraponithinSOd:ystoanoﬁoeﬁ'omLmdadmthe
insurance carrier has offered to settle & claim, then Lender may negotiate and settle the claim, The 30-day
p«iodwi!lbeginwbenthenotioeisgivm. lncitberevmt,otifLendulcquiJutherpa-tymdet
Section 22 or otherwise, Borzower kereby assigns to Lender (3) Borrower's rights o any insurence
proceedsinmcnountnottoexmdthelmunuunpddunda!heNo'.eorthis

repair or restose the Property or
to pey amounts unpaid under the Note or this Security Instrument, whether or not thendue.

6. Occwpancy. Borrower shail occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security fustrument and shall continue to sccupy the
Propesty as Borrower's principal residence for at least onie year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exterruating
circumstances exist which are beyond Borrowar's control.

7. Prestrvation, Maintenance and Frotection of ihe Property; Iuspections. Borrewer chall ot
destroy, damage or impair the Property, silow the Property to deteriorate or commit waste on the
Property. WhetherorntonmismidingintheProperty, Borrower shafl maintain the Property in
order to prevent the Property from detesiomting or decreasing in value due to ity condition Unless it is
determined pursuant to Section $ that repait o restoration is not economically feasible, Borrower hall
p:ompdyreptkthc?rcpmyifdamagedloavoidﬁmhaduerimﬁmordmage. If insurance or
condqnmﬁonpromdsuepaidinmnecﬁonﬁthdmageto, or the taking of, the Property, Borrower
shall be responsible for Tepairing or restoring the Property only if Lender has reicased proceeds for such
pu'posu.[mdﬂmaydishnsepmeedsfermefepairsmdnstm inasi i
Pprogrese psyments as the wuik is completed. lfd:einmmceorwndmmﬁonproceedsmnotmfﬁcimt
to/tepair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Leader or its agent may make reasomble

8. Borrower's Losn Application. er skall be in default if, during the Loan applicetirn
process, Borrower or auy persons or entities acting at the direction of Borrower or with Borrowes's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed 10 provide Lender with material information) in conmection with the Loen. Materiat
representations include, but are not limited f0, representations concemning Borrower’s occupancy of the
Property as Bofrower's principal residence.

ced
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$. Protection of Lender's Inlerest in the Property and Rights Uader tals Secarity Instrument. If
(8} Borrower fails to perform the covenants and agreements contained ia this Security Instrument, (b) there
is 2 legal procesding that might significantly affect Lender’s interest in the Property end’or rights under
this Security Instrument (such as a proceoding in bankruptcy, probate, for condemastion or forfeiture, for
eaforcement of & lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower kas sbandoned the Property, then Lender may do and pay for whatever is
reasonable or sppropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting end/or assessing the value of the Property, and securing and/or repairing
the Property. Leader's actions can include, but are not limited to: (8) paying any sums secured by s lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
sttorneys’ fecs to protect its interest in the Property and/or rights under this Security Instrument, includiog
its secured positior: in a bankruptcy proceeding. Secwring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
fromn pipes, eliminate building or other code violations or dangercus conditions, and have utilities turned
o or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not takicg any or all
actions authorized under this Secticn 9,

Any amounts disbursed by Lender under this Section 9 shall become additicnal debt of Borrower
sccured by this Security Instrument. Thess amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Botrower fequesting

t

If this Security Instrument is on a leasebold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shalf not merge unless
Lender agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgege insurer that
previously provided such insurance and Borrower was required to make separately designated payments
towsrd the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to obtain
coverage substantially equivalent to the Mortgage lnsurance previously in effect, st & cost substantiatly
equivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from alternate
mortgage insurer selected by Lender. If substaniially equivelent Mortgage Insurance coverzge is not
available, Borrower shall continue to pay to Lender the amount of the sepurately designated payments that
were due when the insurance coverage ceased to be in effect. Lender wiil accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mostgage Insurance. Such loss raserve shall be
non-refundable, notwithstanding the fact that the Loan is Gltimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require foss
feserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agein becomes available, is obtained, and Lender requires
separately designated pasymenis toward the premiums for Mortgage Insurance. If Lendar fequired Morizage

a3 a condition of making the Loan and Bosrower was required to make separately designaied
payments toward the premiums for Mortgage Insurance, Borrower shali pay the premiums required fo
maintain Mottgage [nsurance in effect, or to provide a non-refundable loss rezerve, unil Lender's
requiremens: for Mortgage Insurance ends in sccordance with any written agreement betwees: Borrowes and
Lender providing for such termination or until terminstion is required by Applicable Law. Neothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as sgrecd. Borrower is 0ot a party to the Morigage

Mortgage insurers zvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with o:ler parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigege insurer and the other pariy (or parties) to
these agreements. Thess agresments may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have aveilable (which may include funds obtained from Mortgage

Insurance premiums). a CO
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As a result of these agrecments, Lender, auy purchaser of the Note, another insuter, any reinsurer,
sny other entity, or any affiliate of any of the fotegoing, may receive (directly or indicectly) amv;unts that
derive from (or taight be characierized as) a portion of Borrower's payments for Mortgage Insurarce, in
exchange for sharing or modifying the mortgage insuree’s risk, or reducing losses. If such sgreement
provides that an affiiiste of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Amy swch agreements will mot affect the amozats thst Borrower has agreed to pay for
Mertgsge [azurance, or any other terms of the Loan. Such agreements will not incresse the amouent
Borrower will owe for Mortgage Insursnce, and tkey will ot entitie Borrower to sny refund.

(t) Any rech sgreements will ot affect the rights Borrower bas - if aay - with respeci o the
Mortigage Insarance wader the Homeowners Protectios Act of 1998 or any other law. These rights
may feclede the right to receive certain disclosures, to requert and obtala canccllation of the
Morigage Insurance, to have the Mortgage Insurance terminated sotomaiically, and/or to receive @
refund of azy Mortgsge Iasurasce preminms that were unesrned at the time cf such cancellstion or
terminatien.

11. Asnigument of Miscellaneons Proceeds; Forfeitere. All Miscellaneous Procéeds are herehy
assigned to and shalt be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feastble and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untii LeudetlmhadmoppoﬁunitytoinspectsuchPropertytoensuretbeworkhnsbemoompletedto
Lender's satisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for the
repeirs aod restoration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement is made in writing of Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest of carning: on such
Miscellaneous Proceeds. If the restorstion or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether of not then due, with the excess, (if any, paid to Borrower. Such Miscellaneous Proceeds shall be
appiied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in velue of the Property, the Miscellaneous
Procceds shall be applied to the sums secured by this Security Instrument, whether or ast then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking; destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parial taking, destruction, or loss in value is equel to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agreé in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscelianeous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial uaking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partiaf taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower sd Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether o1 not the sutns are then due.

lflbe?ropmyisnbmdonedbyBormwu, or if, after notice by Lender to Borrower that the
Opposing Party (a3 defined in the next sentence) offers to make an awacd (o setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
t0 collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ means the third party
that owes Borrower Miscellancous Proceeds or ths party against whom Borrower bas a right of action in

to Misce us Proceeds. QLQ
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Borrower shall be in defeult if any action of proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materia! impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
scceleration has ovcurred, reinstate as provided in Section 19, by causing the action er procesding to be
dismissed with a ruling that, in Lender's judgment, prectudes fosfeiture of the Property or other material
impeirment of Lender’s interest in the Property or rights uader this Security Instrument. The proceeds of
any eward or claifn tof damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be peid to Lender.

All Miscelianeous Proceeds that are not applied to restorstion or repair of the Property shall be
#pplied in the order provided for in Section 2.

12. Borrower Net Released; Forbesrance By Leader Not & Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not cperaie to release the tiability of Borrower
or any Successors in Interest of Borrower. Lender ghall not be required to commence procesdings against
any Successor in Interest of Borrower or o refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made oy the originat
Borrower or sny Successors in Interest of Borrower, Any forbearance by Leader in exercising any right or
remedy including, without limitation, Lender’s aoceptance of paymeats from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prectude the exescise of any right or remedy.

13. Joint ead Several Licbility; Co-sigeers; Successors and Assigns Bownd. Bomower covehants
and sgrees that Borrower’s obligations and tisbility shall be joint and several. However, any Borrower who_
co-signs this Security Instrument but does not execute the Note (2 “co-signer”): (s) is co-signing this
Securiiy Instrument only to mostgage, grant and convey the co-signer’s interest in the Property under the
termas of this Security Instrument; (b) is not personally obligaied to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and sny other Borrower can agree 10 extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instroment or the Note without the
co-signar’s consent.

Subject to the provisions of Section 18, &ny Successor in intcrest of Borrower who assumes
Borrower’ s obligations under this Security Instrument in writing, and iz approved by Lender, shail obain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Hability under this Security Instrument unless Lender egrees o such relesse in
writing. The covenants and agreements of this Security Instrument shall bind {except &s provided in
Section 20) and benefit the successors and assipns of Lenider.

14. Loan Charges. Lender may charge Borrower fees for services pesformed in connection with
Borrewer's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security knstrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge 2 specific
fee to Borrower shall not be constroed as a prohibiticn on the charging of such fee. Lender may not charge
fees that wre expressly prohibited by this Security Instrument or by Applicable Law.

If the Loax is subject to & law which sets maximum loan charges, . that law is finally interpreted so
that the interest or other loan charges collected or to bz collected in conneciion with the Loan exceed the
permitted limits, then: (a)anymchlomchargeshallberedwedbythemountneomu-ytoreducethe
charge to the permitted limit; and (b) acy sums already collected from Botrower which excesded permnitied
limits will be refunded to Borrower. Lender miy choose to make this refund by reducing the principal
owed uader the Note or by making a difect payment io Borrower. If:refundreducaptincipal, the
reduciion will be treated as a partial picpayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Bormower's acceptance of any such refund made by
direst payment to Borrower will constitute a waiver of any right of action Borrowsr might have arising out
of such overcharge.

I3, Notices. All notices given by Bortower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in conniection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Botrower's

Lo
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notice address if s2ot by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicible Law expressly requires otherwise. The potice sddress shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
‘notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall oply repont s change of address through that specified procedure.
‘I'beremlybeon!yonedﬁignnadnoﬁceaddrcuundathisSemﬁtyInstmmentumyonetimc. Any
notice 1c Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender bas designsted another address by notice to Borrowes. Any potice ia
connection with this Security Instrument thall not be deemed to have deen given to Lender unti! sctually
received by Lender. If eny rotice required by ‘his Security [astrument is also required under Applicable
Law, the Applicabls Law requirement will satitfy the corresponding requirement under this Security
Instrument.

1€. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements sud limitstions of
Applicable Law. Appliceble Law might expticitly or implicitly allow the parties to agree by contrest or it
might be silent, but such silence shalt not be coastrued as a prohibition against agreement by contract. In
the event that any provision er clsuse of this Security Instrument or the Note conflicts ith Applicable
Law, such coaflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (s) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word “may” gives sole discretion without any obligation to
taks any action.

7. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trassfer of the Property or a Beneficial Interest [n Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in & Bend for detd, coutract for deed; installment sales contract or
escrow sgreement, the intent of which is the transfer of title by Borrower at & future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is ot » natursl person and a beneficizl interest in Borrower is sold o5 transferred) without Lender's prior
written coasent, Lender may require immediate paymeat in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendsr shall give Borrower notice of accelerstion. The notice shall
provide & period of nct less than 30 days from the date the notice is given in accordance with Secticn 15
within which Borrower must pay alt sums secured by this Security Instrument. If Borrower fails to Py
these sums prior to the expiration of this period, Lender may inveke any remedies permiited by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Relnstate After Acceleration. If Borrower micets certain conditions,
Borzower shall have the right to have enforcement of this Security Instrument discontinued st any time
prior to the earliest of: (a) five days before sale of the Property parsuant 1o any power of sale cantsined in
this Security Instrument; (b) such other period as Applicsble Law might specify for the termination of
Borrowier's right (o reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrowes: (a) pays Lender all sums which then would be due under this Security
Instrument a5d the Note 23 if nc acceleration hiad cocurred; (b} cures any default of any other covensnts or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, inctuding, but not limited
to, reasonable attomeys’ fees, property inspsction and vatuation fees, and other fees incurred for the
purpose of profecting Leoder's interest in the Property and rights under this Security Instrument; and (d)
takes such action es Lender may reasonsbly require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation: to pay the sums secured by this Security
Instrument, shall continus unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

00
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certified chock, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
a0 institution whoss deposits are insured by a federsl agency, instrumentslity or entity; or {d) Electronic
Funds Transfer. Upoa reinstatement by Borrower, this Security Instrument and obligations secured heredy
shall remain fully effective as if no acceleration had occurred. However, (his right to reinstate shall oot
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loas Servicer; Notice of Grievance. The Note or 3 partial interest in
the Note (together with this Security Instrument) can be s0ld ons or mote times without prior notice to
Borrower. A sale might result in o change in the eatity (known as the "Loan Servicer™) that collects

jodi ote and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Lew. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thera is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and sddress of the
cew Loan Servicer, the addiess to which psyments should be made and any other informstion RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
i the purchaser of the Note, the mortgage loan scrvicing obligations
Serﬁoumbemfmedmamlmnkﬁwmdarenot

assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Bocrower nor Lender may commeance, join, or be joined te any judicial action (as cither an

ofaclass)thainimﬁ'omtbeotherpmfs:cﬁmpmm{tothis

action provisions of this Secticn 0.
21. Hazsrdows Substances. As used in this Section 21: (2) "Hazardous Substances™ sre those
substances defined as toxic or hazardous substances, pollutants, or rrastes by Environmental Law and the

(b) "Environmental Law* means federal lews and laws of the jurisdiction where the Property is locsted that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup® inclodes any response
ection, remedisl action, or removal action, as defined in Environmenta] Law; and (d) tn "Environments]
Condition® means 1 coudition thet cen Cause, contribute to, or otherwise trigger an Environmental
Cleanup.

HnmdousSubsunmthﬂmgmenﬂyrwognizedtobeamropnl&tetonormdruidenﬁalusaandm
maintenanze of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (&) any investigstion, claim, demand, lawsuit
or other action by any guvernmental or regulatory agency i i i

e
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release of any Hazardous Subsiance, and (¢} any condition caused by the presence, usc ot releass of a
Hazardous Substance which adversely affects the valve of ths Property. If Bortower learns, or is notified
by any governmental or regulatory suthority, or say private party, that any removal or other remedistion
of any Hezardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedisl actions in sccordance with Environmenta! Law. Hothing herein shall creats any obligation on
Lender for an Enviroomentai Cleanup.

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

22. Accelersilon; Remedies. Lender shall give rotice to Borrower prier to acceleration following
Berrower's breach of aay covzasat or agreement in thls Securliy Instrument (but oot pricr to
scceleration under Scction 13 wnless Appiicable Law provides otherwise). The sotice shsll specify: (2)
the defanki; (b) the action required lo cure the default; (c) = date, pot less than 30 days from the date
the motice is given to Borrower, by which the Gefauit must be cwred; and (d) that fallure to cere the
default on or before the date specified in the aotice may result in scceleration of the ssms secared by
this Security Instrameat and sale of the Property st public suction at a date aot less than 120 days fa
the future. The notice shal} further inform Borrower of the right to reinstate after accelerstion, the
right to bring a court action to assert the nom-<xistence of a defsult or any cther defense of Borrower
to sccelerstion asd sale, and soy other matters required to be iacluded fa the notice by Applicable
Law. If the defeuit is mot curcd on or before the date specified im the motice, Lender at its option,
may require lmmediate payment in fuli of all sums secured by this Security Instrument withoat
further demand 2ad may invoke the power of sale and/or any other remedies permitied by
Applicable Law. Leader shai! be entitied to collect all expenses incurred in purscing the remedies
provided In this Sectiox 22, iacluding, but not limited 1o, ressonable atiorocys' fees aad costs of title
evidence,

If Leader invokes the power of sale, Lender shall give written wotice to Trustee of the
dccarrence of 2a cveat of defanit and of Leader's election (0 cause the Property to be sold. Trustee
sud Lender thal take such action regarding actice of sale sad shall give such motices to Borrovier
and (o other persons ss Applicsble Law may require. Afier the ime required by Applicable Law asd
after publication of the potice of sale, Trustee, without démand on Borrower, shall sell the Properiy
ot public suction to the highest bigder at the time and place and woder the terms desigasted In the
soiice of sale in ooe or more parceis and fn any order Trusice determines. Trustee may postpose sale
of the Property for s period or periods permitted by Apglicsble Law by puablic samouncement a¢ the
time apd place fixed In the notice of sale. Lender or its desigace may parchase the Property ot any
sale.

Trustee shall Geliver to the purchaser Trustee's deed conveylng the Property without any
covemaat or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of ihe statements made therein. Trustee shall apply ihe proceeds of the sale in
the following order: (a) to sll expenses of the sale, including, but mot limited to, reasosable Trustee's
snd zitormeys’ fees; (b) to sll sums secored by thds Security Instrament; and (c) any excest to the
person or persoss legaily estitled fo 12 or to the clerk of the superior court of the county in which the

_ sale took place.

23. Hecoaveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity [nstrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled (0 it. Such person of persons shall pey any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Sabatitwte Trustee. In sccordance with Applicable Law, Lender may from time to time appoint
& successor trustee to any Trustes appointed hereunder who bzs ceased to act. Without conveyance of the
Property, the successor trustee shall succeed (o all the title, power and duties conferred upon Trustee
herein and by Applicable Law. CJ Q D

@.-uum {0012) Fage 13 of 15 Form 3042 1/04




ROOR 253 paGgr 9/3

25, Use of Property. The Property is px used principally for sgricultural purposes.

26. Atteroeys' Fees, Lender shall be entitied to recover jts reasorable attorneys’ fees and costs in
sy acticn of prucesding 1o construe or enforce any term of this Security lostrument. The term "attorneys’
feea,” whenever usod in this Security Instrument, shall include without limitstion sttorneys’ fees incurred
by Lender in any bankruptcy proceeding or oa sppeal.

CGRAL AGREEMENTS OR CRAL COMMITMENTS TO LCAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAY,

BY SIGNING BELOW, Bocrower accepls #0d agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Eorropeer and recorded with it.

Witnesses:

CONNIZ CUMMINS DRAGOO

@) $AwA} (0012) Page 14 of 15 Form 3048 1101




RGOR 753 pAGE M

STATEOF W, GTON
Coentyet J gfﬂﬁm Ly

On this dsy persenatly sppesred befoee me

CoANlre. Cunning ﬂ/‘n/‘, o0

to me known to be the individual(1) described in and who gxecuted the within and foregoing instrumers,
mdnctmwledgeddmb@bcyﬁgucdthewneuhi eir free and voluntary sct and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 3 / day of oc[oér//‘ o0l

47/%“1
N Sic 1n eod fox the State of Washington, residing st
Jea
My Appointment Expireson ¢ ~/f -0/
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EXHIBIT ‘A"

A Tract of land in the Northwast Quarter of the Northeast Quarter of
Section 22, Township 3 North, Range 10 Bast of the Willamette Heridian,
in the County of Skamania, State of Washington, described as follows:

Lot 1 of the Bert Sooter Short Plat, recorded in Book 3 of Short Plats,
Page 86, Skamania County Records.




