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OEFINITIONS

Words used in nultiple ssctions of this decument are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Ceruin rules regarding the usage of words used in this document are alzo provided in
Section 16.

(A)  "Security lastrument" mesns this document, which is dated OCTOBER 24, 2003 | rogether
with all Riders to this document.

(B) "Borrower”is NICHOLAS J. NASS AND ANDREA REIN NASS, HUSBAND AND
WIFE.

Borrower is the trustor undet this Security Instrument.
(©) "Lender"is COMUNITY LENDING, INCORPORATED

Lencerisa CALIFORNIA CORPORATION orsanixeci
and existing under the laws of CALIFORNIA .

Lender’s addressis 610 JARVIS DRIVE, SUITE 200, MORGAN HILL,
CALIFORNIA 95037

@) "Trustee"is SKAMANIA TITLE
41 RUSSEL STREET, STEVENSON , WASHINGTON 98648

(E) "MERS"is Mortgage Electronic Registration Sysiems, Inc. MERSisa scparate corporution that is acting
soklyasamnﬁneeforlzndetandlcnder'ss:msonmdtﬁm. MERS is the beneficiary under this
Security Instrument. MERSisorwﬁmdande:dsﬁngundcrthehwsofDelawm. and has an address and
telepbone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. {(888) 679-MERS.

() "Note" means the promissory note signed by Borrower and dated OCTOBER 24, 2003

The Note states that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND AND

00/100 Dollars (U.S. $ 250, 000.00 ) plus interest.
Bomwerhaspmmisedtopaythisdcbtinreguhrhriodic Payments and to0 pay the debt in full not later than
NOVEMBER 01, 2033 :

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the

& "Lm“mnsthedeuevidemedbymemte,plusiumm, any prepayment charges and late charges due
undcrﬂleNote,andallmnndmundcnhisSecmitylmmm,phuimerest.

1)) "Rldus”maﬂkidemmﬂﬁsSecnﬁtyInsuumemthatneexecuwjbyBomwer.TbcfollowingRi’ders
are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider Second Home Rider
[J Balloon Rider {3 Pranned Unit Develorment Rider O Other(s) [specify)
) 14 Family Rider () Biweckly Payment Rider

() "Applicable Law" means all sontrolling applicable federal, state and Incal statutes, fegulations, ordinances
and administrative rles and orders (that bave the effect of law) as well as all applicable final, non-appealable
judicial opiiiions.

Bormrower Iricals: U g’io
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®) "Commuslty Assoclation Dues, Fees, and Assessmicnts™ means all dues, fees, assessments and other

charges that are imposed on Borrower or the Froperiy by a condominium associstion, homeowners assoriation or

similar organization.

(L) "Electroak Furds Transfer”

draft, or similar paper instrument, which is ici i ival, telepbonic instrument,
i , instruct, or authorize a financial institution to debit or credit an

acceund. Such term inctudes, but is not linited to, point-of-sale transfers, automated teller machine transactions,

transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3,

™) "Misceilanecss Proceeds” [D230S any compensaticn, scitlement, award of damages,

anydlirdpmy(othcrmanimmmcepmceedspddundermecovma described in Section 5) for: () damage

to, or destruction of, the Property; (ii) condemnation or other taking of ail or any part of the Property; (i)

coaveyance in lieu of condemnation; or (iv) misrepresentstions of, or omissions as to, the value aud/or condition

of the Property.

(0) "Morigage Insursnce” means insurance protecting Lender against the nnrpayment of, or Gefault on, the

Loan

P "Periodic hymt"mml.hemgnhﬂyschoduled amount due for(i)pﬁmipalMimemnndcrtheNom,

plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing

i i ime, of any sddiGonal

regulation that governs the same subject matter. As used in this Security Instrument,

"RESPA" refers to all requirements and restrictions that are imposed in regardto a “federally relsted morigage

loan'evenifth:l.oandoumtqualifyua “federally related morigage foan® under RESPA .

®) "Successor in Interest of Borrower™ means any party that has taken tide to the Property, whether or not

that party has assumed Borrowsr's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ns and modifications of the Note; and (ii) the performance of Boirower's
covenants and agreements under this Security Instrutent and the Note. For this purpose, Bosrower irrevocably
grauts and coaveys to Trustee, in tiust, with posver of sale, the following described property located in the
COUNTY of SKAMANIA :
[Type of Recording Juriadiction] Name of Recording Jusisdiction]
LOT 22 & E50' LOT 23 SOOTER TRACTS, ACCORDING,TO THE PLAT THEREOF,
A.P.N. #: 03102214030000 RECORDED IN BOOK A OF PLATS, PAGE 138,
IN THE COUNTY OF SKAMANTIA » STATE OF
WASHINGTON

Borrower Initials: Y )
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which currently has the addressof 51 CIRCLE DRIVE
jStreet]
UNDERWOOD , Washington 98651 ("Property Address”):
) [Zip Code]

TOGETHER WITH all the improvements now or hereafier erscted on the property, and all easements,
sppurtenances, and fixtures now or hereafter a part of the propenty. All feplacements and sdditions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrumernt as the
“Property.” Borrower understands and sgrees that MERS holds oaly legal tiie to the interesis granted by
Borrower in this Security Instrement, but, if necessary to comply with law or custom, MERS (s3 nomince for
Lender and Lender's successors ang assigns) has the right: 1o exercise ary or all of those interests, including, but
not limited 1o, the right to foreclose and sell the Property; and to take any sction required of Lender including,
but not limited to, releasing ind canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property 2nd that the Property is unencumbered, except for encembrances of record.
Bomrower warrants and will defend generally the tidle to the Property against all clrims and deniands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non uniform covenans
with limited variations by jurisdiction to constitute a niform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaynieat Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section
3. Payments duc under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or cther instrument received by Lender as payment under the Note or this Security Instrument is returned
to Lender unpaid, Lender may require thaunyorallsubsequpaynrntsduenndcranolemdd\isSecuﬁty
Instrament be made in one or more of the following forms, as selected by Lendes: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in thie Note or at such
other location as may be desigrated by Lender in accordance with the notice provisions in Section 15. Lender may
nnnnmypaymcmorparﬁa]paymemifﬂnpammorpardﬂpaymtsminsufﬁdem(obﬁngthe[.oan
current. Lendnmayaeeeptmypaynzmorparﬁzlpaymminsufﬁciemmbﬁngthemw, without waiver
of any rights hereurder or prejudice (o its rights o refuse such payment or partial payments in the futare, but
u:ﬂerismtobﬁgawdmapplysxhpaymematdwﬁmsuchpaynrmsmawepwd. If each Periodic Payment
is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
suchumppliedﬁmdsmﬁlBomwermakespaymemtobﬁngthclomc\mm. If Borrower does not do so within
a reasonable period of time, Lender shall either apply such funds or retarn them to Bomower. If not applied
carlier, mthundswﬂlbenpplidwtheoumndingpﬁncipalbﬂmundermeNoteimmedi;lclypﬁono
foreclosure. No offset or claim which Borrower might have now or in the foture against Lender shall relieve
Borrower ﬁommkingpaynrntsdwundertheNoteandthisSewﬁty Instrument or performing the covenants
and agreements secured by this Security Instrument.

2.  Application of Paymeats or Procesds. Except as otherwise described in this Section 2, all payments
woeptedandanliedhchndershalibeappliedindlefollowin,gordcrofpriority:(a)mmdueundcrﬂieﬂow;
(b) principal duc under the Note; (c) amounts due under Section 3. Such payments shall be applied to each

oo mitiote: S A
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Periodic Payment in the order in which it became due. Any remaining simounts shall be applied first to late
charges, sscond (o any other 2mounts due under this Security [ostrument, and then (o reduce the principal balance
of the Note,

1f Lender receives a payment from Borrower fora delinquent Periodic Payment which includes a sufficient
amount (0 pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repyment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
a1y exczss exists afier the payment is applied to the full payinent of one or more Periodic Payments, such excess
may be applied 10 any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds o principa! due under the Note
shall not extend or postponc the dus date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrowzr shall pay to Lender on the day Periodic Payments are due under
the Note, urtil the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (3) taxes
and assessments and other itoms which can attain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premivins for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums paysble
by Botrower to Lender in lieu of the payment of Mortgage Insurance premiums in sccordance with the provisions
of Section 10. These items are called *Escrow Items.” At origination or at any time during the term of the Loas,
Lender may require that Comammity Association Dues, Fees, and Assessiments, if any, be escrowed by Borrower,
and such dues, fees and assessents shall be an Bscrow Item. Borrower shall prompily furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Punds for Bscrow Itzms unless
Lender waives Borrower's obligation to pay the Punds for any orall Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Punds for any or all Bscrow Iters at any time. Any such waiver may oaly be in
writing. In the event of soch waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrowlt:msforwhichpaymemofFundsbasbeenwaivedbyLendeund. if Lender requires, shall furnish
to Lender receipts evidencing such payment within such time period as Lender may require. Borsower's obligation
to make such payments and o provide receipts shall forallpurposesbedeemedtobeaoovemmmdtgrecm
contzined in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursiant (o a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver 29 to any or all
Escrow Items at any time by a notice given in accordance with Section 1§ and, upen such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collcct and hold Funds in an amount () sofficient (© permit Lender (o apply the
PnMsatﬂ:etimespeciﬁedmlerRESPA.and(b)mttocxoeedthennximmamoumalendercanreqdreunder
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonsble estimates of
expenditures of future Escrow Iteins or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inciuding Lender, if Lender is 2n institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply (he Punds w pay the Bscrow Itetns no/lster than the time specified under RESPA.,
Lender shall not charge Borrewer for hoiding and 2pplying the Funds, anmually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest ox the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid ox the Punds, Lender shatl 0ot be required to pay Bosrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid o1 the Punds. Lender shall give to Borrower,
without charge, an anoeal accounting of the Funds as required by RESPA.

Borrower Initials: M) AV
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If there is a surplus of Punds beld in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in sccordance with RESPA. If there is a shortags of Funds beld in escrow, s defined under
RESPA, Lender shelk notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in socerdance with RESPA, but in no more than 12 monthly payrents. 1 chere
is a deficiency of Funds beld in escrow, ss defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary (o make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upoa payment in full of all sums secured by this Security Instrament, Lender shall prompily refund to
Borrower any Funds held by Lender.

4.  Charges; Liens, Borrower shall psy all taxes, assessments, charges, fines, and impositions
attribuiable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if eny, and Comaminity Association Dues, Fees, and Assessinents, if any. To the extent
that these items are Escrow Items, Borrower shall pay them in the manrer provided in Section 3.

Borrower shall promptly discharge asy lien which has priority over this Security [nstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, tut only s0 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
deferds against euforcement of the Lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement satisfactory to Lender ssbordinating the fien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priofity over
\ils Security Instrument, Lender may give Borrower a notice ideniifying the lien. Wiihin 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions et forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

S.  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insered against loss by fire, hazards incladed within the term “extended coverage,” and any other hazards
including, but not limited to, eanthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreasonably.. Leader may require Borrower (o pay, in cotnection with this
Loan, cither: (a) a onc-fime charge for flood zone determination, certification and tracking sexvices; or (b) a one-
time charge forﬁoodmncdcmdmtionandcerﬁﬁcaﬁonsetﬁmandmbsequmehargsmhﬁmmnnppings
or similer changes occur which reasonably might affect such determination or certification. Borrower shall also
be responsitile for the payment of any fees imposed by the Federal Emergency Mariagement Agency in connection
with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages Gescribed above, Lender nwy obtain insurance coverage,
at Leoder's option and Borrower's expense.  Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, cr the contents of the Property, against any risk, hazard ot liability and mighs
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insarance coverage 0 obtained might significantly excesd the cost of insurance that Borrower could have cbtained.
Any amovnts disbursed by Lender under this Section § shall become additionzl debt of Borrower secured by this
Security Instroment. These amounts shall bear interest al the Notz rate from the date of disbursement and shall
be payable, with such interest, upon motice from Lender to Borrower requesting payment.

Borrower Isitials: \\5 ﬂ'p
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
a8 an additional loss payee. Lender shall have the right to hold the pelicies and renewal certificates. If Lender
requires, Borrowet shall prompily give to Lender all receipts of paid premiums and rencwal notices. 1f Borrower
obiains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as morigagee and/or as sn
additional loss payee.

In the event of loss, Borrower shall give prompt notice {0 the insurance carrier tnd Lender. Lender may
maks proof of loss if not made promptly by Berrower. Unless Lender 2nd Borrower otherwise sgree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, sheli be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insursnce
proceeds uniil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompdy. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed
Unless an agreement is made in writing or Applicable Law requires interest to be paidonsuchi 2=~ ds,
Lender shall not be required to pay Borrower any iaterest or earnings on such procees's. Pees{-: - *- e 3,
or other third parties, retained by Borrower sall not be paid out of the insurzrcc | roceeds and si (0 v
obligation of Borrower. if the restoration or repair is not economically feasible or Lender's sccurity would be
lessened, theinsmnoepmcecdsshallbeappliedmhemsccumdbythisSccuﬁty Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be appliediin the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a motice from Lender that the insurance carrier
has offered to settle 2 claim, then Lender may negotiate and setile the claim. The 30-day period will begin when
the notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights 10 any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Insirument, and (b} any other of Borrower's rights (other than che right to
any refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use the insorance proceeds cither to
Tepair of restore the Property or to pay amonnts unpaid under the Note or this Security Instrument, whether or
not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
withia 60 days after the execution of this Security Instrument and shall continne o occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unicss Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unfess extenuating circumstances exist which are
beyond Borrowsr's conirol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detsriorate or commil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shail maintain the Property in order to prevent the
Property from Geteriorating or decrezsing in value due (o its condition. Unless it is determined pursuant to Section
3 that repair or restoration is not economically feasible, Borrower shall promptly repzir the Property if damaged
to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in cornection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restozation in a single payment or i a series of progress payments as the work is completed. If the insurznce or

Borrowzs Initials: \\J AD
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concemnation proceeds are not sufficient to repair or restore the Property, Borrower is oot relieved of Borower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections cf the Property. If it has rezsonable
cause, Lencer may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such rsasonable cause. -

8.  Berrower'sLoan Application. Borrower shall be indefanlt if, during the Loan application process, -
Borrower or any persons or entities acting at the direction of Borrower or with Borrowes's knowledge or consent :
gave materially false, misleading, or inaccurate information or statemnenis to Lender (or failed (0 provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited 19,
represeniations concsrning Borrower's occupancy of the Property as Borrower's principal residence.

9.  Proteciion of Leuder's Interest In the Property and Rights Under this Sccurlty Instrument. If
(%) Borrowet fails (c perform the covenanis and agreements contained in this Security Instrement, (b) there is a
legal proceeding that might significantly affact Lender’s interest in the Property and/or rights under tuis Security
Instrument (such as a proceeding in bankrupicy, probate, for condernation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or {¢) Borrower has
sbandoned the Property, then Lender mey do and pay for whatever is reasonable o appropriate (0 protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the valve
of the Property, and securing and/or repairing the Property. Lender's actions can include, but are fot limited to:
(2) paying any sums secured by a lien which has priority over this Security Enstrumerit; (b) appearing in court; and
(c) paying reasonable atiorneys' fees to protect its interesi in the Property and/cr rights under this Security
» Instrument, including its secured positionina bankrupicy proceeding. Securing the Propérty inctudes, but is not

. limited to, entering the Property to make repairs, change locks, replace or board up doors apd windows, drain
water from pipes, eliminate building cr other code violations or dangerous conditions, and have utilities turned
onoroff. Although Lender may take action under this Section 9, Lender does not bave to do so and is not under
any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions

authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall beat interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shail comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing. :

10. Mortgage Insurance. If Lender required Merigage Insurance as a condition of making the Loan, R
BomwcrshallpaymepremiumsrequiredtomimainlthortgageInsuranceineffect. If, for any reason, the e )
Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that previously R
provided such insurance and Borrower was required (o make separately designated payments toward the premiums :
for Mortgage Insurance, Borrower shall pay the premiums required (o obtain coverage substantially equivalefic
to the Morigage Insurance previously in effect, at a cost subsiantially equivalent to the cost to Borrowser of the
Mortgage Insurance previously in effect; from an alternate mortgage insurer seiected by Lender. If substantially

o equivalent Mortgage Insurance coverage is not available, Borrower shall continpe (o pay (0 Lender the amount
! oftheseparatelyd&sisnasedpaynxmsthatwereducwhmtheinsunmeoovmgeceasedtobeineﬂect. Lender
e will accept, use and resain these payments as a non-refundabile loss reserve in liewof Mortgage Insurance. Such

- foss rescrve shall be non-refundable, notwithstanding the fact that the Loanis ultimately paid in full, and Lender

] shallnozberequimdtopayBormwcranyimcmormtﬁngsonsmhlossmewe. Lender can no longer require

T loss resexve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)

- provided by an insurer seiected by Lender again becomes available, is obtained, and Lender requires separately

designated payments toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a
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condition of making the Loan and Bortower was required to make separately designated payments toward the
premiums for Moitgage Insurance, Borrower shall pay the premiums required to meiatsin Mortgage Insurance in
effect, or (o provide  non-refundabdle loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or untl
terminstion is required by Applicabls Law. Nothing in this Section 10 affecis Borrower's obligation to pay
interest a1 the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasesthe Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Montgage Insurance.

Mortgage insurers evaluate their total risk on 31l such insurauce in force from time 0 time, and may enier
it agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage incorer and the other party (or parties) to these agreements.
These sgroements may require the morigage insurer to make payments using zny source of funds that the mortgage
insurer may have avzilable (which may includz funds obtained from Mortgage Insurance preminms).

Asareselt of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliste of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid ¢o the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a)  Any such agreements will not affect the amountx that Borrower bas agreed to pay for Mortgage
Insurance, or any otber terms of the Loan. Such agreements will not Increase the amount Borrower will owe
fer Morigage Iniuracce, and they will 2ot entitle Borrower to any refund.

)  Ary mach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurarce under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to bave the Mortgage lnsurance terminated automatically, and/or £ receive a refund of any Mortgage
Ixgurance premiems that were uncarned i the time of sech cancellation or termination.

11.  Assigament of Miscellaneous Proceeds; Forfelture. All Misceilaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds tntil Lender has
had an opportunity to inspect such Property o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shali be undertaken prompily. Lender may pay for the repairs and restoration in a
single disbursement or in a seties of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellancoris Proceeds, Lender shall not be
required to pay Borrower any inferest or earnings on sach Miscellaneous Proceeds. If the restoration or repair
is not economicaily feasible or Lender's security would be lessened, the Miscetlaneous Proceeds shall be applied
to the suais secured by this Security Instrument, whether or not then duc, with the excess, if any, paid to
Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valee of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security [nstrument, whether of not then due, with the excess, if aay, paid
to Borrcwer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market valge
ofdlcPropcﬂyimmdiatelybeforethcparﬁaltaking, destruction, or loss in value is equal to or greater than the
amount of ihe sums secured by this Security [nstrument imvmediately before the partial taking, destruction, or loss
in vatue, unless Bonowerandl.zndcrothcrwiscagreeinwﬁﬁng. the sums secured by this Security Instrument
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shall be reduced by the amount of the Miscetlancous Proceeds mmultiplied by the following fraction: (2) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in vatue divided by (b) the
fair masket value of the Property immediately before the partial taking, destruction, orlossin value. Any balance
shail be paid to Borrower.

In the event of a partial taking, destruction, or loss in value ¢f the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediztely before the partial (aking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the MisceHancous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party
{28 defined in the next seatence) offers to make :n award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized o collect.and apply the
Misceilancous Proceeds either to restoration or repair of the Property of to the sums secured by this Security
Instrament, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscetlaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or othe: materi2l impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinsiate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or ¢lzim for damages that
are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.
All Miscellaneous Proceeds that are not applied (o restoration of repair of the Property shall be spplisd in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Bxtension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Berrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successorin Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Insirument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limuitation, Lender’s
acceptance of psyments from third persons, entitics or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or prectude the exercise of any right of remedy.

13. Joint and Severzl] Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Secarity Instrument but docs not execuie the Note (a "co-signer™): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated (o pay the sums secured by dhis Secusity Insiument; and () agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Kote without the co-signer’s consent.

Subject to the provisioas of Section 18, any Successor in Inierest of Borrower who assumes Bomower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtzin all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and lizbility under this Security Instrument uniess Lender agrees (o such release in writing. The coverants and
agreements of this Security Instrement shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.
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14. Loan Charges. Lender may charge Bormower fees for services perforined in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorreys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authosity in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohitited By this Security Iastrument or by Applicable Law.

If the Loan is subject to a law which sets maxinzam foan charges, and that Law is finally interpreted so that
the interest or other loan charges collected or to be collected in connestion with the Loan exceed the permitted
limits, then: (a) mymchlomcharges!ullbcmémbymcmummrymmducemecbngcmme
peruitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunged to Borrower. Lender may choose to make this refund by reducing the principa! owed under the Note
or by making a direct pyment to Borrower. Iz refund recuces priocipal, the reduction will be tresied 23 a partial
prepayment without any prepayment charge (whether or not aprepayment charge is provided for under the Note).
Borrower's scceptance of any such refund made by direct payment to Borrower will constitute & waiver of any
right of action Borrower might have arising out of such overcharge.

13.  Notices. All notices given by Borrower or Lender in connection with this Security Insrument nmust
be in writing. AnymﬁeewBomwnineomﬁonwiththisSecuﬁtylnsmmshaubcdeemodmhave been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notics address if sent
by cther means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Bormrower has designated
a sutstitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Bormower shall only
report a change of address through that specified procedure.. There may be only one designated notice address
nder this Security Instrument st any one time. Any notice t¢ Lender shall be given by detivering it or by mailing
it by first class mail to Lender’s address stated herein nnless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall 1ot be deemed to have been given to
Lender until actually received by Lender. Ifany notice required by this Security [nstrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Constrection. This Security Instrument shall be governed
byfederﬂhwandthclzwoftbcjuﬁsdi:ﬁoninwhich&mepmyisloeawd. Alirights and obligations contained
in this Security Instrament are subject to any requirements and limitations of Applicable Law. Applicgble Law
might explicidly or implicitly allow the partics to agree by cositract or it might be silent, but such silence shall not
be construed as a prohibition againsi agreement by contract. In the event that any provision or clause of this
Security Instroment or the Note conflicts with Applicable Law, such conflict shall nbt affect other provisions cf
this Security Tastrument of the Note which can be given effect without the conflicting provision.

AsusedinthisSe(.m'ityIlBtrunrm:(a)wardsofthemscutincgendcrsha!lmnandincludcmnwponding
neuter woids or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word “may" gives sole discretion without any obligation to take any action.

17. 'Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrowsr. Asused in this Section 18, "Interest
in the Property” means any legal or beneficial inierest in the Property, including, but not limited to, those
bemﬁcizlintammmfetredinabondformd.wmactform, instaflinens sales contract or escrow
agreement, ﬂ:eintentorwhichisﬂxemferofﬁdebyﬂomwernafuhnedmtoapumhaser.

1f all or any part of the Pmpenyonnylmmtinthc?ropcnyissoldormnsfcmd(orif&mwerisnot
a natural person and a beneficial interest in Borrower is sold or iransferred) without Leader's prior written
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consers, Lender may require immediate payment in full of all sums secured by this Security Instrement. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciscs this option, Lender shall give Borrower notice of soceleration. The notice shall provide
2 period of not less than 30 days from the date the potice is given in accordance with Section 15 within which .
Borrower must pay a1l sums secured by this Security Instrument. If Borrower fails to pay thess sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further "
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceieration. If Eorrower metis certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontimued at any time prior to the earliest
of: (2) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
e (®) such other period as Applicable Law might specify for the terminztion of Borrower's right to reinstate; or ©
. eniry of a jodgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays Lender all

sums which tbenwouldbeduenmkttbisSecuﬁtylnsMuzmandtheNoﬁeuifmmlmﬁonhadoocmed;(b)
cures any default of any other covenants or agreemenis; (c) pays all expenses incurred in enforcing this Security -
Tnstrament, inchuding, but not limited to, reasonable atiomeys® fees, property inspection and valuation fees, and .
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
]mtrum:m;and(d)u.kwsuchactionasmmymmblquuinmamremnurder'siminthe
Property and rights under this Security Instrurent, and Borrower's obligation to pay the sums secured by this
Security Instrument, shalt continue unchanged. Lender may roquire that Borrower pay such reinstatement suins
and zxpenses in one or more of the following forms, as selected by Leader: (2) cash; (b) money order; (c) certified
check, bank check, treasarer's check or cashier's check, provided any such check is drawn upon an insttetion
whose deposits are insured by a federal agency, ipstrumentality or enfity; or (d) Electromic Punds Transfer. Upon
reinstatement by Borrower, thisSecuﬁtylnsuuurmandobliglﬁonssecuredhﬂebyshﬂlremainmuy effective
e as if no acceleration had ocourred. However, this right to reinstate shall not appiy in the case of acceleration under
to Section 18.

s 20. Sale of Note; Change of Loan Servicer; Notice of Grisvance. The Note or a partial interest in the
Note {together with this Security Instrument) 'can be sold one or mose times withouat prior notice to Borrower.
A sale might resuit in a change in the entity (known as the “Loan Scrvicer”) that collects Periodic Payments doe
under the Note and this Security Instroment 20 performs other mortgage loan servicing obligations wider the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Setvicer unrelated to a sale of the Note., If there is a change of the Loan Servicer, Borrower will be given written
notioecfthecbmsewhichwillsﬂtetlumandtddstofthcnewl.oan&rﬁm,thenddresstowhich
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. lftheNoteissoldandthcmﬁettheLomissewicedbyaLomScn-icerothenh:nthcpmchascwf
the Note, the morigage loan servicing obligations to Homower will remain wich the Loan Serviczr ot be transferced
toamcessorl.omServimandmmtaswmedbytheNotepmchlsctunlwsothcrwisepmvidedbytheNote

purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigat or (he member of a class) thataﬂsufromtheothcrpmy'sacﬁommsnamtomis&cmity
Imunmmordmnﬂegesdmt!zo&rrpmyhasbruchedmypmvisionof, or ary duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed (o be reasonable for
Ppurposes of this paragraph. The notice of scceleration and opportunity to cure given to Botrower pursaant (o
Secﬁonnmithemﬁoeofmlcnﬁongivento Borrowzr pursuant to Section 18 shall be deemed to satisfy the
potice and opportunity to take corrective action provisions of this Section 20.
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21, Hazardous Substances. Asused in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, poltutants, or wastes by Eavironmentsl Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b) "Envirozmental
Law* means federal Laws and laws of the jurisdiction where the Property is located that relate to bealth, safety or
environmenial protection; () "Environmental Cleamp" inchudes any response action, remedial action, of removal
action, asdefined in Eavironmental Law; and () an "Bavironmental Condition™ means a condition that can cause,
contribute ip, or otherwise trigger an Environmental Cleanup.

Borrower shalt not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyore clse to do, anything affecting the Propenty (a) that is in violation of any Environments! Law, (b)
which creates an Environmenzal Condition, or {c) which, due to the presence, use, or release of a Hazasdous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
nct apply to the presence, use, or storage on the Properiy of small quantities of Hazardous Substances that are
generally recognized to be appropiate to normal residential uses and to maintenance of the Property (including,
but pot limited to, hazardous substances in consumer products).

Borrower shall prompily give Lendes written notice of (2) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Bavironmentsl Condition;
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory suthority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
becessary, Borrower shall promptly take all necessary remedial actions in sccordance with Eavironmental Law.
Nothing herein shall create any obligation on Lender for an Envitonmental Cleanup.

NON-UNIFORM COVENANTS. EBorrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followiag
Borrowu"sbludloluywvuuloramthtbk&cuﬂtyhs&nmt(butnotmwwmﬁon
under Section 15 unless Applicable Law proildes otherwise). The notice shall specify: (a) the default; (b)
lheacﬂonreqnhtdlourethedefault;(c)achte,notlusthnﬂdaysfromﬂnedﬂettemﬁcehdvmto
Boﬂ'ower,bywhlcllthedefaullmustbecnred;and(d)thalfnlluretomretheddnultonorwmtbedate
Mhhnﬁumyrsﬂtha@uadond&emmmdhythh&auﬁymtuduk
o!tiel’ropertyatpnbllcauctlonntadntemlesuthmll(ldayslnthefutnre. The notice chall fasther
lnforml!orruwero!theﬂxmwlﬁnslaleaﬂeraweimﬁon,therlgllttobrlngleomacﬂontomﬁe
non-exbuneeohddaﬂtwmyo&uddmxdmmwumawdmdonmdule,mduyo&amm
required to be Included in the aotice by Applicable Law. If the default Is not cured on or before the date
spedﬂedin&enoﬁte,luderatltsoption.myraqulnlmmdlatepuymentlnfullorallmmmdby
th!sSecurltylns&mtwithoutfnﬂherthnnndandmylnvokethepewu'ofsnlendloranyotba-
remedies permitted by Applicable Law. Iadushaﬂhmﬂdedmmﬂeﬂnﬂmhwrmﬂhm
the remedies provided la this Secilon 22, Indnding,butnolﬂmltedto,reasonabkaténmeys'fmudmts
of title evidence, -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
anetmtofdefanltndoﬂadu"sdecﬂonmeamtllel’ropu'tytobesold. Trustee and Lender shall take
mmmﬁngwﬂadn!endshaugtvemchnoﬂmtohnowu and to other pervons as
Applicable Law may require. AfurtheﬂnurequlredbyApﬂicableLawandaftu'publiuﬁmottbemﬁu
of sale, Trustee, without demand on Borrower, shall sell the Property at public avction to the highest bidder
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nttbethmmdplaceadudu&etumddpa!edhtheneﬂmdmehmwmmndhny
order Trustee determiney. T‘mﬁumypodmnenko!tbemmﬂorawhdormmw
Appiicsble Law by public anasuncement at the time azd place fxed In the notice of eale. Lender or iz
designee may purchase the Propesty at aay sale.

Tmmuddivubﬁewﬂmwee'lbd

all expenses of the sule, incleding, bat -otllmuedto,nmnsble'i*rm‘sadlﬂwnqs'fm ®) to all
mmmﬁby&k&cuﬂylthqmd(c)nymtotbemmmhnﬂyeaﬂdedtoit
whmchkd&enwbrmmﬁ&emsqlnwhﬁﬁenhmkm.

23. PRecoaveyazce. Upon payment of all wmmedbs’ﬂﬁsSecuﬁryhmnumm,Lcu&ersmumqucs(
Trusmwreconnyﬁn?mpmymdsbaﬂmmdathk&mﬁtyiwmmrmandlﬂmtzscﬁdencingdcbtmned
by this Security Instrument 0 Trusiee. Tmsweahallreconvcytheﬁopmywitboutwarnmytamepcrsouor
persons legslly entitled to it. Such person or persons shall pay any 1ecordation costs and the Trustee's fze for
preparing the reconveyance.

24. Substituie Trustee. lnawordamewitbApplicablehw,Lendcrmnyﬁomﬁnttoﬁmuppoima
SuCCesSoT trustee o any Trustee appointed hermunder who has ceased to act. Without conveyance of the Property,
memmrumemumwﬂlﬂzﬁﬂe, poweundduﬁﬁoonfcmduponTmsweherﬁnmby
Applicable Law.

15, Use of Property. Tthmpertyisnotuwdptincipauyfouﬁculumlpmpom.

26. Attorneys’ Fees. Lender shall be entitied to recovet its reasonable sitorncys! fees and costs in any

Dstrue or enforce any term of this Security Instrument. The term “atioroeys' fees,”
whenemmedinthisSecu:ityMumcm,shaﬂincludewithoutlimitaﬁonauomys'feuincmedbylmderin
any bankruptcy proceeding or on sppeai.

ORAL AGREEMENTS OR ORAL COMMITMZNTS TO LOANMONEY, EXTEND CREDIT,
NFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower acoepts and sgrees to the terms and covenants contained in thds Security
Irstrument and in any Rider executed by Borrower eod recorded with it.

U«LJ\\J»_.

(Sead)

NICHOLAS J. HASS Borrover REA REIN NASS

WASHINGTON-Single F:
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Stste of Washingion

Courxy of maﬂlw

Onthisdaypcrsomllyapmmdbeforemc NICHCLAS J. NASS, ANDREA REIN NASS

» 10 122 known 10 be the individual or
the withinand foregoing i Instrument, sad acknowledged that hefshe/

: m@ voluntary zct and deed, for
Given under my i

ANGIE CLARK
NOTARY PUBLIC

STATE OF WASHINGTON
COMMISEION DFFES
SEPTEMDER 23, 2004

My commission expires: m -a'lb-O{
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Loan Number: 1000045690
SECOND HOME RIDER

THIS SEOOND HOME RIDER is made this 24th dayof OCTOBER 2003 ,
a4 is incorporated into and shall be deemed (o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the *Security Instrument™) of the same date given by the undersigned (e “Borrower,”
whether there are one or more persons undersigned) to secure Borrower's Note to COMUNITY
LENDING, INCORPORATED, A CALIFORNIA CORPORATION
{the "Lender”) of the same dats and covering the Property described ie the Security Instrument (the
"Property”), which is loczted at:

51 CIRCLE DRIVE, UNDERWOOD, WASHINGTON 98651
[Property Address}

Inaddiﬁonwmeoovcmntsmdummemsmdeinthc&cuﬁtym. Borrower and Lender
ﬁnthctcovemntmdmeethatSecdomGardBofmeSecuritylnsuunzmmdekteduﬂuerepmw
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second

boe. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at

llltimu.andshﬂlmtmbjectﬂanpenymmyﬁmhaﬁn;orothushamdowmmip
mungemcmormmymntalpoolouzrecmemmuequimaomwereithcrwreni&g!’mpmy
or;ivenmamgemcmﬁrmormyomcrpcmnmymwolomd:coccupm.vornseofm

Property.

8. Borrower's Loan Application. Bomower shall be in default if, during the Loan
applicadon process, Borrower or any persons or entities scting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information o=
statemends to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations inctude, but are not limited to, representations concerning
Borrower's occupaecy cf the Property as Borrower's second home.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions cortsined in this
Second Home Rider.

NICHOLAS J. NASS -Bon(nsgg)r REA REIN NASS -Boéusgg

(Se2l) (Seal)

-Bortower -Borrowsr

(Seal) (Scal)

-Borrower -Borrower

MULTISTATE SECOND HOME RIDER-Singls Fam Docheglc EPerang 900-643-1382
Fumnosgﬂ;:‘ﬁaﬁe Mao UNIFORM INS‘IR%MEHT W www. docmegic. com
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MIN:

1000285-1000045690-9 Loan Number: 1000045690

ADJUSTABLE RATE RIDER
{LIBOR One-Yaar Index (As Publishad In The Wall Strset Joumai)-Rata Caps)

. THIS ADJUSTABLE RATE RIDER is made this 24th dayof OCTOBER ,
ot 2003 , and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of
Trust, or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
s "Borrower”) to secure Borrower's Adjustable Rate Note (the *Note®) to COMUNITY LENDI NG,
INCORPORARTED, A CALIFORNIA CORPORATION
(the “Lender™) of
the same date and covering the property described in the Security Instrument and located at:

51 CIRCLE DRIVE, UNDERWOOD, WASHINGTON 98651
{Property Addrens]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree 15 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nete provides for an initial intsrest rate of 4.125 %. The Note provides for changes
in the interest rate and the monthly payments a3 follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the 18t day of NOVEMBER 2006 R
and on that day every 12¢h month thereafter. Each date on which my interest rate conld change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date; my interest rate will be based on a1 Index. The “Index” is the
average of interbank offered rates for one-year U.S. dollar-denominatad deposits in the London market
("LIBOR"}, as published in The Wall Street Journal. The most récent Index figure available as of the date
45 days before each Change Date is called the "Current Index.*

If the Index is 0o longer available, the Nose Holder will choose a new index which is based upon
comparable infurmation. The Note Holder will give me notice of chis choice.

(C©) Calculaticn of

Before each Change Date, the Note Holder will calculate my pew interest rate by adding
THO AND 250/1000 percentage points ( 2.250 %)tothe
Cusrent Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the linits stated in Section 4(D) below, this rounded amount wili be
my new interest rate until the next Change Date.

Borrower Initials: \\-U HE )

MULTISTATE ABJUSTARLE RATE RIGER -WSJ One Ysar LIBOR DocMegic EFRrmms 500-849-1352
Singls Famiy-Fannis Mae MODFIED INSTRUMENT www.doemagic. com
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The Note Holder will then dstermine the amount of the monthly payment that would be suificient to
repay the unpaid principal that I sm expected to owe at the Change Daie in full on the Maturity Date et my
new intercst rate in substantislly equal payments. The result of this calculation will be the new amount of
my monthly payroens.

(D) Limits on Interest Rate Changes

The interest nte 1 am required to pay at the first Change Date will pot be greater than

6.125 % orlessthan 2.250 %. Thercafier, my interest rate will never be increased
or decreased on sny single Change Date by more than THO AND 000/1000
percentage poiats from the rate of interest I have been paying for the preceding 12
moxnths, My interest rate will never be greater than 10.125 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I wili pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the anount of my
monihly payment changes again.

(F) Notice of

The Note Holder will deliver or mail to me a notice of any changes in my interest raie and the amount
of my monthly payment before the effective date of any change. The notice will inclide information required
by law (o be given to me and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST !N BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Béneflcial Interest in Borrower. Asused in this Section
18, “Interest in the Propenty ™ means any legal ox beneficial interest in the Property, including,
bat not limited to, those beneficial interests transferred in a bosd for deed, contract for deed,
installment sales contract of escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propenty is sold or transferred (or
if Borrower is not a natural pérson and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writien consent, Lender may require immedizte payment in full of ail
sums secured by this Security Instrument. However, this option shall not be exzreised by Lender
if such exercise is probibited by Applicable Law. Lender also shall not excrcise this option if:
(2) Borrower causes (o be submitied to Lender information required by Lender to evaluate the
intended transferce as if a new loan were being made to the transferee; and (b) Lender
msomblydetermimsthall:ndcr'ssecuﬁtywillmtbeimpaitedbythcloanasunq)ﬁonmd
that the risk of 2 breach of any covenant or agreement in this Security Iastrument is acceptable
to Lender.

To the extent permitted by Applicable Law, Lender may charge g reasonable fee a5 2
condition (o Lender's consent 1o the loan assgmption. Lender may also require the transferee
wsignanassumpdonagreememmatismpubletoundenndtha:obligamﬂlctmnsfm:
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will contimue to be obligated under the Note and this Security Instrument unless
Lender relezses Borrower in writing.

orrower s W) (RO

MULTISTATE ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR DocMegic ERermers 500-243-1382
Single Farnily-Fannie Mae MODIFIED INSTRUMENT www. docmagic. com
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If Lender exercises the Option to require immediate Payment in full, Lender shall give
Borrower notice of acceleration. Themdccshaﬂprovi&amiodofmt!mthdeaysfmm

BY SIGNING BELOW, Bommwccpmuﬂagmtotbetem‘smdcovcmmsoonnimdinthis

ledieallo Yar

(Seal)
ANDREA REIN NASS

MULTISTATE AUJUSTABLE RATE RIDER-YSJ Cne-Year LIBOR
Single Farny-Fannie Mas MODIFIED INSTRUMENT
Form 3189 6/01 Page 301 3




