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DEFINITIONS

Words used in multiple sections of this document are defined below and other worde are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16,

(A) "Security Instruzient™ means this document, which is detedoctober 20, 12003

together with all Riders to this document,

(B)"Bo:mwer"ixmu R EYTE AND TERRI XYSE, RUSBAND AND WIFE

Borrower is the trusior under this Security Instrument.
(C) "Lender™ is U.8. mamx RATIONAL ASSOCIATION. #D
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Lender is a A HATIONAL ASSOCIATION
organized and existing under the laws of THX UNITED STATES OF AMERICA
Lender's address is 4325 - 17TH AVENUE S5W, FARGO, ND 58103

Lender is the beneficiary uader this Security Instrument.
(D) "Trustee” is U.8. BANX TRUST COMPANY, MHATIOHAL ASSOCIATION

(E) "Note" m=ans the promissory note signed by Borrower and datedoctober 20, 2003 N

The Note states that Borrower owes Lender ONE HURDRED TEIRTY SIX THOUSAND AND 00/100
Dollars

(U.5.3136,000.00 ) plus interest. Borrower has proinised to pay this debt in regular Pericdic

Paymeats and to pay the debt in full not later than November 1, 2033 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Properiy.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable}:

[x] Adjusiable Rate Rider [_] Condominium Rider [_J Second Home Rider
Balloon Rider [_] Panned Unit Development Rider {114 Farmily Rider
VA Rider ] Biweekly Payment Rider L Other(s) [specify]

(I} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordérs (that have the effect of law) as well as all applicable final,
pon-appeatable judicial opinions.

() "Community Associstion Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are inposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper insirument, which is initiated through an electzonic terminal, telephonic
instrument, computer, ¢r magnetic iape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mschine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those it=ms that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, ot proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pant of the
Properiy; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Morigage Ensurance™ means insurance protecting Lender against the nonpayment of, or default o,
the Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) 2ny amounts under Section 3 of this Security instrument,
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(¥) "RESPA"™ means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time {0
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA* refers 10 all requiremnents and restrictioas that are imposed in regard
to a “federslly related morigage loan" even if the Loan does not qualify as a "federslly related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party bas assumed Borrower's obligatioas under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securzs to Lender: (i) the repayment of the Loan, and all renewals, exlensions and

modifications of the Note; and (ii) the performance of Borrowzr's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following descrived property located in th

COURTY of SKAMANIA 5

[Type of Recording Jurisdiction) {Name of Recording Jurisdiction)

fi- by

é Tvact of land in +Hu WééfHaL‘( of +hi
East Hatf of the Nowtnwest

Parcel ID Number: 02063200020400 which currently kas the sddress of
72 DEVILLE DR {Street]

STEVENSON (City) , Washington 98648 {Zip Code}
("Property Address®):

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all

T a part of the property. All replacernents and
Insirament. All of the foregoing is referred to in this

BORROWER COVENANTS that Borrower is lawfully seiced of the estale hereby conveyed and has

mcﬁghtmgrmlmdwnvcytbchopenymdmmmeﬁopeﬁyisunmmbemd. except for encumbrances
rd. Borrower warrants and will defend generally the title 1o the Property againust all claims and
demands;, subjéect (o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constimuie a uniform security instrument covering reat
property.
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UNIFORM COVENANTS. Borrower and Lender covenani and agres as follows:

i. Paymeni of Priacipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuznt to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as piyment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as
selocted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whase deposits are insured by a
federal agency, instruroeniality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received a1 the Jocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sxction 15.
Lender mey return any payment or partial payment if the paymeot or partial payments are insufficient to
bring the Loan current. Lender may accept any payment of partial payment insufficient to bring the Loan
current, without waiver of any rights bereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments #t the time such pavments are
accepied. If each Periodic Payment is applied as of its scheduled due date, then Lender fieed nmot pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borruwer does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be spplied to the ouistanding
principal balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower
might bave now or in the future against Lender shall relieve Borrower from making payments due under
the Note snd this Security Instrument or performing the coveriants and agreements secured by this Security
Instrument.

1. Application of Payments cr Procecds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender 'shall be' applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Noie; (c) amounts due under Section 3. Such payments
shall be spplied to each Periodic Payment i the order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for & delinquent Periodic Payment which includes a
sufficicat amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
fromn Borrewer 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of oae or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be epplied first to any prepayment charges and then as described in the Note.

Any spplication of payments, insurance proceeds, or Misctllaneous Proceeds to principal due under
the Nete shall not extend or postpone the due dsts; 6f change the amount, of the Periodic Payments.

3. Funds for Escrow fiems. Borrower chali pay 1o Lender on the day Periodic Payments are due
under the Note, uatil the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other itemns which can arain prioniy over this Security Instrument as a
liex or encumbrance on the Property; (b} ieasehold payments or ground reats on the Property, if any; (c)
premiums. for any and all insurance required by Lender urder Section §; and (d) Mortgage Insurance
premiums, if any, or amy sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 16. These items are called *Escrow
TItems.” At origination or at any time during the term of the Loan, Lender may require that Community
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be escrowed by Bomrower, and such dues, fees and
promptly furnish o Lender all notices of amounts to
er the Funds for Escrow Itens unless Lender waives

time. Any such waiver may cniy be
in writing. In the eveat of such waiver, Borrower shall pay directly, when and where Payable, the amounts
dus for any Escrow Items for which payment of Furds has been waived by Lender aad, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and 1o provide receipts shall for al] purposes be deemed to
be 2 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to & waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower ated under Section 9 to
y time by a potice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender a)l Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in &n amount (s) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, i

i i n the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposiis are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applyirg the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender Pays Borrower interest on che
Funds and Applicable Law permits Lender to make 2 chaqe. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or ezxmings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual sccounting of the
Funds as required by RESPA.

¢icrow, as defined under RESPA, Lender shali account to

to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes,
attributable 1o the Property which can attain
ground rents cn the Property, if any,
the extent that these iterns are Escrow
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acoeptable
10 Lender, but only so long as Borrower is performing such agreemcat; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an sgroement satisfactory to Lender subordinating
the licn to this Security Instrument. If Lender determines that any part of the Froperty is subject {0 a lien
which can attsin priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date ¢n which given, Borrower shall satisfy the lien or take one or
more of the actious set forth above in this Section 4.

Lender may require Bormower to Pay 1 one-time charge for a real estzte tax verification end/or
Teporting service used by Lender in connection with this Loan.

5. Property Inserance, Borrower shall keep the improvements now existing or kereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coversge,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender reguires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lozn. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall ot be exercised unreasonably, Leader may
require Borrower to pay, in connection with this Loan, ecither: (a) a one-time charge for flood zone
determinstion, certification and tracking services; or (b) a one-time charge for flocod zone determination
and certification services and subsequent charges each time remapp
reasonably might affect such determination or certification, Bormo
payment of any fees imposed by the Federal Emergency Management Agency in counection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages described sbove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
noi protect Borrower, Borrower's equity in the Pro » of the contents of the Property, against any risk,

at the Note rate from the date of disbursemen
Lender to Borrower roquesting payment,

All insurance policies required by Lender and renewals of such poticies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as
mertgagee and/or as an additional loss payee. Lender shall have the right (o hold the policics and renewal
certificates, If Lender requires, Borrower shall promptiy give to Lender all receipts of paid premiums and
renewsl notices. If Borrower obtains eny form of fnsurance coverage, not otherwise required by Lender,
for damage to, or destruciion of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shatl give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender
in writing, i i
be applied

00000510559511
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hold such iasurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's setisfaction, provided that such inspection shall be undertaken
prooptly. Lender may disburse proceeds for the repain and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires Interest to be paid on such insurence proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public sdjusters, or other thind partics, relained by
Borrower shall not be psid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically fessible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumert, whether ot not then due, with
the excess, if any, paid to Borrower., Such insurance procesds shall be applied in the order provided for in
Section 2.
If Borrower abandons the Property,
claim snd related matters. If Borrower

Borrower) under all insurance policies covering the Property, insofar as such rights are applicable (o the
coverage of the - Lender may use the insurance proceeds cither to repair or restors tie Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6 - Borrower shall occupy, establish, and use ihe

CLrCuIRtances exist which are beyond Borroiver's coatrol.

7. Preservation, Meintenance and Protection of the Property;
destroy, damage or impair the Property, allow the Property to d
P ] Hig .

Bo
process, Borrower or any persons or entities scting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed t0_provide Lender with material information) in connection with the Loan. Material
Tepresentations include, but are not limited t0, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.
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9. Protecticn of Lender's luteresi In the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thers
is a legal procecding that might tignificantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which msy attaia priority over this Security Instrument or 1) enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valve of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (3) paying any sums secured by a lien
which has priority over this Security Instrumeat; (b) gppearing in court; and (c) paying reasonable
atiorneys’ fees (o protect its interest in the Property and/or rights under this Security Instrument, including
i ition § ing. Securing the Property includes, but is not limited 1o,

irs, locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangercus conditions, and have utilities turped
oD or off. Although Lender may take sction under this Section 9, Lender docs not have to do so and is not
under sny duty or obligation to do so. It is agreed that Lender incurs co liability for not taking any or all
actions guthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be Ppayable, with such interest, upon notice from Lender to Bomrower requesting
paymert.

If this Security Instrument is on a leasehiold, Borrower shall coaply with gl the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
lmdﬂlsrmwthemgerinwriﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cond:tion of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance Coverage required by Lender ceases o be available from the mortgage insurer that
previously provided such insurance and Borrower was designated payments
toward the premiums for 2 i i
coverage substantially equivalent to the Mortgage In » 2t a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from sn altemate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shail continue to pay to Lender the amount of the separately designated payments that
wmducwhentheinsurmcemvmgewasedtobeineffcct. Lender will accept, use and retain thess
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
noo-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall ot be

i i 088 reserve. Lender can no longer

0f to provide a non-refundzble loss reserve, until Lender's

in accordance with any written agreement between Borrower and

Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's otligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not 2 party to the Mortgage

Mortgage insurers evaluate their tota! risk on all such insurance in force from time to time, and may
enter info agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory (o the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the monigage insvrer may have availzble (which may include funds obtained from Morigage

prentiums).
00000510559511

lnh‘.ials:“’\ :[Z
Q-ﬂwm 9912).0% Paga 8ot 15 Form 3048 1/01




ROOK 353 paur UBS

As a result of these agreemeuts, Lender, any purchaser of the Note, another insurer, sny reicsurer,
apy other entity, or any affiliate of any of the feregoing, may receive (directly or indirectly) amouvats that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insunance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the iasurer, the arrangement is ofien termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower kas agreed (o pay for
Mortgag= Insurance, or any other teyms of the Loan. Such sgreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

(b)Anymchagrmeutswiﬂno!uﬂmtheﬂghusomwwhns-ifmy-withrespecltothe
Mortgege Insurance under the Homeowners Proteciion Act of 1998 or any other law. These rights
may indude the right to receive certain disclosures, to request and oblain cancellation of the
Mortgage Insurance, (o have the Mortgage Insurance termirated automatically, and/or to receive 2
rzfund of any Mortgage Insurance premiums that were unearned st the time of such cancellation or
termination.

I1. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.,

If the Property is damaged, such Miscellaneous Proceeds shall be applied lo restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not Jessened.
Buring such repair and resioration period, Leader shall have the right to hold such Miscellaneous Procecds
until Lender has had an opportunity to inspect such Property io ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 2 single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscelizneous Proceeds, Lender shall not be Tequired (0 pay Borrower eny intetest or carnings on such
Miscellancous Proceeds. if the restoration or repair is not ecoromically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a toial taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetber or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial tzking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrement immediately before the partial
taking, destruction, o loss in value, unless Borrower and Lender otherwise agreée in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellansous Proceeds
raultiplied by the following fraction: () the total amount of the sums secured immediately before the
partial taking, destruction, or loss in valie divided by (b} the fair markei value of ‘the
immediately before the partial taking, destruction, or 1oss in value, Any balance shall be paid to Borrower.

In (e event of a partial taking, destractien, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial waking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borzower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle & claim for damages,
Borrower fails to respond to Lender within 30 days after the daie the notice is given, Lender is authorized
to collect and apply the Miscellaneous Procesds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whetheér or not then due., "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or procecding, whether civil or crirainal, is begun that, in
Leeder's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cere such a defauit and, if
aocelerstion has occurred, reinstate 53 provided in Section 19, by ceusing the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impainnent of Lender's interest in the Preperty
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
epplied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument grantsd by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate to relzase the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for

remedy including, without limitation, Lender's acceptance of paymen ]
Successors in Interest of Borrower or in amounts less than the amount thea due, shall not be 8 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suctessors end Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomnodations with regard to the tenns of this Security Instrument or the Note without the
Co-signer's consent.

Subject to the provisions of Section 18, any Suocessor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
2l of Borrower's rights and benefits under this Security Instrument. Borrower shafl not be refeased from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Propesty and rights under this
Security Instrument, incluading, but not limited 10, attomeys’ fees, pro; inspection and valustion rees.

euch fee. Lender may not charge
fees that are expressly probibited by this Security Instrument or by Applicable Law,

If the Lean is subject to a law which sets maximum loan charges, and that jaw is finafly interpreted so
that the interest or other Joan charges collected or to be collected in connection with e Loan exceed the
permitted liciits, then: (a) any such loan charge shall be reduced by the amount necessary {0 reduce the
charge to the permitted Limit; and (b) any sums already collected from Borrower i
limits will be refended to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 2 direct payment to Borrower. If 2 refund reduces principal, the
reduction will be treated ss a partial prepayment without, any prepaymeni charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment 19 Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. Ail notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any potice to Berrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall eonstitute notice to all Borrowers
unless Applicadle Law expressly requires otherwise. The police address shall be the Propedty Address
unless Bomower has designated a substitute notice address by notice to Lendes. Borrower shall promptly
notify Lender of Borrower's change of sddress. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
rolice lo Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staied herein unless Lender has designated another address by notice to Borrower. Aay motice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also rquired under Applicsble
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Inttrument.

16. Govarning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of th: jurisdiction in which the Property is located. All righis and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coniraci. In
ihe event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instniment or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Inierest in Borrower. As used in this Section 18,
*Interest in the Property™ mcans any legal or beneficia! interest ir the Property, including, but not limited
10, those beneficial interests transferred in & bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the inteat of which is the transfer of titie by Borrower at a future date to a purchaser.

If 21l or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is ot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writien consent, Lender may require immediste payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of accelesation. The fiotice shall
provide a period of not less then 30 days from the date the notice is given in acoordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails (o pay
these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Righi to Reinstate After Acceleration. If Borrower mexts certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
fe, ressonsble attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; ard (d)
takes such action a3 Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Bommower's obligation to pay the sums secured by this Security
Instrument, shali continue unchanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (<)
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certified check, bank check, tieasurer's check or cashier’s check, provided any such check is drawn upon
an instisution whose deposiis are insured by a federal sgercy, instrumentality or entity; or (d) Elestronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
#pply in the case of acceleration under Section 8.

10. Sale of Note; Change of Loan Servicer; Notice of Grievance. Th:e Note or a partial intereet in
the Note (tegether with this Security Instrument) can be s0ld one or more times without prior notice to
Borrower. A ssle might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Nots and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security instrunent, and Applicable Law. There also might be
one or more changes of the Loan Sesvicer unrelated to a sale of the Note. If there is a change of th: Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Losn Servicer, the address to which payments should be made snd any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other pariy's actions pursuant ic this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reazon of, this Security Instrument, until such Borrower or Lender has nolified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to tike corrective action. If
Applicable Law provides a time period which miust clapse before certain action can be taken, that time
period will be deemed 10 be reasonable for purposes of (uis paragraph. The notice of acoeleration and
opporiunity 1o cure given to Borrower piirsuant (o Section 22 and the notice of acceleration given to
Berrower pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Harardous Subsiances. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environrmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materisls;
(b) "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action; or removal action, as defined in Envirenmentst Law; and (d) an "Environmental
Condition" means a condition that can cause, cortribute to, or otherwise trigger an Environmental
Cleanap.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazsrdous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do,
por allow anyone else to do, anything affecting the Property (a) that is in violation of any Eovironmental
Law, (&) which creates en Environmental Condition, or (c) which, due to the presence, use, of rejease of a
Hazardous Substance, crestes & condition ‘that adversely affects the value of the Property. The preceding
two. sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenznce of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or cther action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Coadition, including but not limited to, any spilling, leaking, discharge, relesse or threat of
00000510559511
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relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of &
Hezardous Substance which adversely affects the value of the Property. If Borrower Jearns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecticg the Property is necessary, Borrower shall promptly take all necessary
remedial actions in acoordance with Environmental Law., Nothing betein shall create sny obligation on
Lender for an Environmental Cleanup.
NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree a3 follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folluwing
enaut or agreement in this Security Instrument (but not prier to
unless Appliceble Law provides otherwise), The notice shall specify: (2)
the defsult; (b) the action required to cure the default; (c) a date, not less than 30 days from th: date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the potice may resslt in accelevation of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
tire future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defatit is not cured on or before the dsie speciiicd fii ihe =otice, Leade ot its option,
may require immediats payment in full of all sums secured by this Security Instrument without
further demand and mey invoke the power of sale and/or any other remiedies penmiiied by
Applicable Law. Lender shall be entitied to collect all expenses lncurred in purmiing the remedies
provided in this Section 22, including, but net limited to, reasonable attorneys' fees and costs of title
evidence,

It Lender invokes the powsr of sale, Leader shall give written notice to Trustee of the
occwrrence of an event of default end of Lender's dection (o cause ihe Property to be sold. Trustee
nndlmdqshllltakemchnctionregnrdingnoﬂceofnleandmuglvenxhnotleestol!omwa-
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

timenndplaoeandunderthet«mdedmatedinthe
botice of sale in one or more parcels and in any orderTrusteedetermlnu.'Ihwteemly postpone sale
of the Property for a period or periods permitted by Applicable Law by public anncuncement st the
time 2nd place fixed in the notice of sale. Lender or iis designee may purchase the Property at any
sale.

but not limited to, reascanble Trustee's
and aftorseys' fees; (b)tosllmssecuredbythlsSecurity Instrument; and (c) any excess to the
person or persoas legally entitled €0 it or to the derk of the supesior court of the county in which the
sale took place.
23. Reconverance.

herein and by Applicable Law.
0000051055911
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25. Use of Properiy. The Property is not used principally for agricultural purposes.

26. Atiorneys' Fees, Lender shall be ectitled to recover its reasonsble sitorneys' fees and cosis in
ary ection or proceeding to coastrus or enforce any term of this Security Instrument. The term “sttorneys’
fees,” whenever used in this Security Instrument, shall include without limitation sttorneys® fees incurred
by Lender in any bankruptcy proceeding or on tppeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.,

BY SIGNING BELOW, Borrower accepls and sgrees 1o the terms and covensnts contained in this
Secuiity Instrument and in any Rider executed by Borrower end recorded with it.

\L—— C. )l‘-i ' (Seal)

KIVIN X KYTE 7 Bommowee

o £l

TERRI XYTE J

Witnesses:
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STATE OF VWENWENTON D/u
Comtyof  A/it/dhr

}e
Outhlsdaypcmmuyappa'mdbefo me E U./ g

{0 me known 10 be the individual(s) described in and wha executed the within and foregoing instrement,
and scknowledged that te/she/they signed the same as his/her/their free and voluntary act and deed, for the
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EXHIBIT ‘A"

A tract of land in the West Half of the EBast Half of the Northeast
Quarter of the Northeast Quarter of secticn 32, Township 2 North, Range
6 East of the Willamette Meridian, in the County of Skamania, State of
Washington, described as follows:

Lot 3 of the re-plat of Short Plat recorded in Book 3 of Short Plats,
Page 141, Skamania County Records.
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  20tb  day of October, 2003 )
and is incorporated into and shall be deemed 1o smend and supplement the Morigage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undcrsignﬁ (the "Borrower”) to secure Borrower's Adjustable Rate Note
(the "Note"} to .5, BANK NATIONAL ASSOCIATION KD

{the "Lend2r") of the same date and covering the property described in the Security Instrument and located at:
71 DEVILLE DR, STEVENSON, WA, 98648

[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 1
MUST PAY.

ADDITIONAL COVENANTS, In additica to the covenants and egicements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY FAYMENT CHANGES

The Note provides for su initial interest rate of  5.500 %. The Note provides for changes in the
interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate [ will pay may change on the first day of November, 2008 ,and on
that day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index

m'gcniinniag with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of
i cffered rates for one-year U.S. dollar-denominated deposits in the Londoa market ("LIBOR"), as published in The

Wall Street Journal. The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C)  Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND 15/100

percentage points ( 3150 %) to the Current Index. The Note Holder wili then round the resuit
of this addition o the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section AD)
below, this rounded amount will be my new interest rate until the next Change Date

. The Note Holder wili then deiermine the amount of the monthly payinent that would be sufficient to repay the unpaid
principal that I am sxpected to owe at the Change Date in fuli on the Matusity Date at my new interest rate in substzntially

equal payments. The result of this cakulation wilk be the new amount of my monthly payment.

MUETISTATS ADJUSTARLY, PATE RIDER . WSJ One Year LIBOR - Siagie Family - 641
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(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 10.5¢9 %eor
less than 55950 %. Thereafter, my interest rate will pever be increased or decreased on any single
Change Datz by more than TWO AND 00/100 percentage points from the rate of interest
T have been paying for the preceding 12 moaths, My interest rate wiil never be gicater than 11.500 %,
orlessthan 5500 Y.

(E) Effective Date of Changes

My new interest ratz will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me & notice of aay changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given to me and
also the title and telephone number of a person who will answer any question I may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Scction 18 of the Security Instrument is amended to read as follows:

Traosler of the Property or a Beneficial Intersst In Borrower. As used in this Section 18,
"Interest in the riy” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transfi in a bond for deed, contract for deed, installment sales contract
of escrow agreement, the intent of wkich is the transfer of tidle by Bomower at a future date to a
purchaser.

Ifallofanypanofthel’mpenyounylntemtinthe is s0id or transferred (or if Borrower
is not & natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wn'ttenconsent,Ixndcrmaquxﬁreinmediatepaymentinﬁxﬂof&ﬂmmssecumdbythil&cuﬁty
Inst]um;r]u_ However, this option shall not be excreised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice
is given in accordsnce with Section 1S withinwhichBomwetmtpaylllnmmmedbytbh
Security Instrument. If Borrower fails to pay, these sums prior to the expiration of this period, Lender
may invoke aay remedies permitied by this Security Instrument without further notice or demand on
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