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FHA Case No.

State of Washingtoa DEED OF TRUST  |s¢s.0603856-729

THIS DEED OF TRUST ("Security Instrument™ is made o OCTOBER 21, 2003
The Grantor is EDNARD J. FREY, A MARRIED MAN A8 HIS SOLE & SEPARATZ FPROPERTY

("Borrower™). The trustec isH AND L SERVICRS, INC.

("Trustee”). The beneficiary is WELLS FARGO HOME MORTGAGE, INC.

which is organized and existing under the laws 0f CALIFORNIA
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whose address is P. 0. BOX 5137
DE3 MOINES, XA 50306-5137 ("Leader"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY-FYOUR THOUSAND FIFTY-THREE AND NO/100

Dollars (U.S. $ **+124,053.00 ).
This debt is evidenced by Borrower’s note cated the same date as this Security Instrument ("Nota™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
NOVEMBER 1, 2033 . This Security Instrument secures to Lender: (2) the rzpayment of the debt
evidencod by the Note, with interest, and all rencwals, extensions and modifications of the Note; ) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Insirument; and (c) the performance of Borrower’s covemnts and agrecmerds under this Security Insument
and the Note. For this purpose, Borrower irrevocably grants and conveys to the Trustee, in trust, with power
of sale, the following described property located in SKAMANIA County, Washington:
LOT 2, OFr THR SHELLY GLEN SUBDIVISION, ACCORDING TO THE RECORDED PLAT
THERROF, RECORDED IN BOOK ‘B’ OF PLATS, PACR 80, IN THE COUNTY OF SKAMANIA,
STATE OF WABHINGTON

which has the address of 61 ESTABROOR LGOP, CARSON iSweet, Ciyl,
Washington 98610 12 Codel ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements,
Wmmandﬁxﬂmmworhcmﬁerapanof:hepmpmy. All replacemcents and zdditions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.”

BORROWER COVENANTS ihat Borrower is lawfully seized of the estate hereby conveyed and has the
right o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the tifle to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform
covemanis with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

Bomrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Paymeot of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, tbedchtevidenceiby(heNoteandlatecha:gmducunderchou.

2. Monthly Pagroent of Taxes, Insurance and Other Cl . Borrower shall include in each monthl
paymnent, together with the principal and inlerest as set forth in the Note and any late charges, a sum for (3
taxes and special assessments Ievied or to be levied against the Property, (b) leaschold payments or ground
Tents on the Property, and (c) required under h 4. In an in which the
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determined by the Secretary. Except for the monthly charge by the Secretary, these items are called *Escrow
Hems™ and the sums paid (o Lender are called "Escrow Funds.*”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exczed the maximum zmount ihat m2y be required for Borrower’s escrow account under the Real BEstate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 € seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time {"RESPA"), except that the cushion or ressrve
permitted by RESPA for uranticipated disbursements or disbursements bzfore the Bomower’s payments are
available in the account may not ¢ based oa amounts due for the mortgage insurence premium.

If the amourts held by Lender for Escrow fems exceed the amounts permitted to be held by RESPA,
Lender shall acoount to Borrower for the excess fonds as required by RESPA. If the amounts of funds held by
Lerder at any time are ot sufficient 1o pay the Escrow lems when due, Lender inay notify the Borrower and
require Borrower (o make up the shortage s permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shail be credited with the
balance remaining for all installment items (2), (b), and (c) and any mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund auy excess
fuxds to Borrower. Immediately prior 0 a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items (2), (b), and (c).
foll 3. Application of Payments. All payments under paragraphs ! and 2 shall be applied by Lender as
ollows:

First, to thennngueimunmeprenﬁumtobepaidby lznderwtthectctaryortothemomhlycharge
by the Secretary insiead of the monthly mworigage insurance premium;

Second, ¢0 any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Thirg, toinlcrmdueund;rchote; ‘i

Fourth. to amortiration of the prircipal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all ifuprovements on the Property,
whether ng: i is equen Tinsagamst any hazards, Casualties, and contingencies,
including fire, .

iods that Lender requires. Borrower shall also insure ali improvements oa the Property,
bsequently erected, against loss by floods to the extent required by the Secretary. All insurance
i mfanis approved by Lender. The insurance policies and any renewals shall be held by

Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shali give Lender immediate notice by mail. Lender may miake proof of
loss if not made prompily by Borroswer. Each insurance company concerned is Lereby 2uthorized and directed
to make payment for such loss directly to Lender, instead of to Borrower and (o Lender jointly. All or any

i ts option, either (2) to the reduction of the
to any delinquent amounts applied in the order

. In the eveit of foreclosure of this Security Instrument or otimr transfer of title to the Property that
exnnsmsbsmc ]ng:mser indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall
pass to d

s. Oecuwbo'l’rwvaﬂon, Maintenance and Protecticn of the Property; Borrower’s Loan
ds. Borrowsr shatl occupy, establish, and use the Pmpcr}y as Borrower’s principal
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also be in default if Borrower, during the loan
information or staternents 1o Lende,

of the Jease. If Borrower acquires fee title to the Property, the leaschold and
ess Lender agrees to the merger in writing.

proceeds of any award or claim for damages, direct or consequential, in

ing of any part of the Property, or for conveyance i place of

e paid to Lender o the extent of the full amourt of the

7. Charges to Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay ail
governmenial or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time direcdy to the entity which is owed the paymeal. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly fornish o
Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covemnts and in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Property (such asa proceeding in bankrupicy, i
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Propeny, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becoms an additional debt of Borrower and
bemuedbythisSecuﬁtylmunnrm.Thmamoumshzubwimemtﬁu i
Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (1) agrees in writing to/the payment of the obligation secured by the lien ina manger acceplable o
Lender; (b) contests in good faith the lien by, or defends against enforcement of ihe lienin, legal i

pproval. Lender shall, if permitted by applicable law (including Section
341(d) of the Gamn-St. Germain Depository Institutions Act of 1982. 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediste payment in fuil of all sums secured by this
Security Instrument if:
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(i) All or pant of the Property, or a beneficizl inisrest in a trust owning 2!l or part of tre Property, is
sold or otherwise transferred (cther than by devise or descent), and

(i) The Property is Dot cocupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has pot been approved in
accordance with the requirements of the Secretary.

() No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,

but Lender does not require such payments, Lender does not waive its rights with respect to subsequent

cvents.

(d) Regulations of HFUD Secretary. In many circumstances regulations issued by the Secretary will timit

Lender's rights, in the case of payment defaults, (o require immediate payment in full and foreclose if not

paid. This Security Instrument does not zuthorize acceleration or foreclosure if mot permitied by

regulations of the Secretary.

(&) Mortgage Not Insured. Bomower agrees that if this Security Instrument and the Note gre not

determined to be eligible for insurance under the National Housing Act withia 60 days from the date

hereof, Lender may, at its option, fequire immediate payment in full of all sums secired by this Security

Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days

from the date hereof, declining (o insure this Security Instrument and ths Note, shall be deeined

conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may oct be exercised
by Lender when the unavailability of insurance is solely due to Lender’'s failure to remit a mortgage
insurance premium to the Secretary.

10. Reinstatement. Bormower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower’s failure to pay an amount due under the Note or this Security Instrament. This right
applies even after foreclosure proceedings are institited. To reinstate the Security [nstrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower’s account carrent including, to the extent they
are obligations of Borrower under this Security Instrumes, foreclosure costs and reasonable and customary
atiorneys® fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
Dot required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender

i meilt of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclide foreclosure
on different grounds in the future, of (i) reinstatement wilt adversely affect the priority of the lien ereated by
this Security Instrument.

exercise of any right or remedy.

12. Successors and Assigns Bound; Joint 2nd Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bindandbemﬁtthcmrsandassjgmofknderand
Borrower, subject (o the provisions of paragraph 9%). Borrower’s j
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13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class rail unless applicable law requires use of another method. The notice shall be
directed (o the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designaies by
notice (o Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Sevecability. This Security Instrument shali be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that aay provisior or clause of this
Security Instrement or the Note conflicts with applicable law, such conflict shall not affect other provisicens of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared o be severable.

15. Borrower’s Copy. Bortower shall be given one conformed copy of the Note and of this Security
Instrament.

16. Hazardous Substancss. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower sha!l not do, mor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law, The preceding two
sentences shall not apply to the presence, use, or storage on the Preperty of small quaniities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actaal knowledge. If Boriower leamns, or is notified
by any governmental or regulatory authority, that any remioval or other remediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Bavironmentsl Law and the following substances: gasoline, kerosens, other flammable ‘or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive moterials. As used in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdictior wheré the Property is located that relate %0 health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17. Assignmeat of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrewer authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior o
Lender’s notice to Borrower of Borrower’s breach of any covenant or agrecment in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
sdditional secusity only.

If gives notice of breach to Borower: (3) a1l rents received by Borrowsr shall be held by
Borrower as trustee for bepefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b)I.zndershallbeenﬁdedtoeollectmdreceiveallonherenrsofdy:Pmpcny; and (c) each tenant of the

shall pay all rents due and unpaid (0 Lender or Lender’s agent on Lender’s written demand to the

Borrower ks pot executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 17.
. Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is a breach. Any application of rents shall not cure or waive any default or invalidate any other right or

remedy of Lender. This assignment of rents of the Fropesty shall terminate when the debt secured by the
Security Instrument is paid in full. y
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18. Foreclosure Procedire. If Lender requires immediate paymeat ln full under paragraph 9,
Lender may Invoke the power of sale and any other remedies permitted by applicable law. Lender shsll
be entitled to collect 2!l expenses incurred in pursuiog (he remedies provided In this paragraph 18,
including, baut not limited to, reasonable attorneys’ fees and costs of title evideace.

If Lender Invokes the power of sale, Leader shall give wriiten notice to Trustee of the occurreace of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such noticss to Borrover and to other peTsons 28
applicable law may require. After the time required by spplicable law and after publicatioa of the notice
of cale, Trusiee, without desnand on Borrower, shall sell the Froperty at public auction to the highest
bidder at the tim2 aad place and under the terms designated In the potice of sale in oue o more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public ansouncement at the time and place fixed ia the notice of sale.
Leuder or ite designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withouf any covenant
or warranty. expressed or implied. The recitals In the Trustee’s deed shall be prima facte evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale In the following order:
(a) to all expenses of the sale, Including, but aot limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and(c)anyexcsstothepuwnorpummleplly
entitied o it or (o the clerk of the superior court of the county in which the sale took place.

If the Lendes’s interest In this Security Instrumesit is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may Invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™ (12 U.5.C. 3781 & seq.)
by requesting a foreclosure commissioner desigaated undes the Act to commence foreclosure and to sell
the Property as provided in the Act. Mothing in the preceding sentence shall deprive the Secretary of
sny rights otherwise avallable to a Lender uider this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sumis secured by this Security Instrument, Lender shall request
TrusteetomonveyﬂmepcnyandshaUsumndcrthisSecuﬂtylnsuunrmmmmmeﬁdencingdebt
secured by this Security Instrument to Trustee. Trustee shall feconvey the Property without warranty and
without charge to the person or persons Iegally entitled to it. Such person or persons shall Pay any recordation
COSts.

20. Substitute Trustee. In accordance with applicable law, Lender may from time (o time appoint a
Successor trustee (o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duties conferred upon Trustee herein
and by applicable law.

21. Use of Property. The Property is rot used principally for agriculturel or farming purposes.

22. Riders to this Security Instrument. If onc or more riders are execuied by Borrower and recorded
together with this Secarity Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplmmtheoovemmsandagmemcmsofthisSecurity Instrumene as if the riden(s) were a part
of this Security Instrument. [Check applicable box(es)].

Condominium Rider [} Growing Bquity Rider G} omer [specify)

Planned Unit Development Rider (| Graduated Payment Rider
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BY SIGNING BELOW, Borrower sccepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

EDKARD J. rm/

Witnesses:

STATE OF WASHINGTON

County of SKAMANIA 5

On this day personally appeared before ic 2DNARD J. FREY, A MAPRIZD MAN AS HIS SOLE
& SEPARATE PROPERTY

to me knswn to be the individual described in and who executed the within and forsgoing instrament,
aund ackmowledged that HE signed the same as IS free and voluntary act and deed, fo1
the uses and purpose therein mentioned.

GIVEN under my hand snd official seal this =~ R 3 dgayor OCloke | 2v0l

347/%6"’\

\‘\*‘“““""' N wblic in nndf& the State of Washington, residing at:

et §dowrin Jon
My Appointment Expires on /J.0/7
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ADJUSTABLE RATE RIDER

FHA Case No.
569-0603856-725

THIS ADJUSTABLE RATE RIDER is made this 218T day of OCTOBER .
2003 » and is incorporated into and shall be deemed to amend and supplement the Moiigage,
Deed of Trust or Security Deed ("Security Instrumeni™) of the same date given by the undersigned
("Borrower”) to secure Borrower’s Note (“Note™) 0 WELLS FARGO HOME HORTGAGE, INC.

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located
at: 61 ESTABROOK LOOP, CARSON, WA, 98610

[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY » 2005 , and on
that day of each succeeding year. “Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *Index” means the
weekly average yield on United States Treasury Securities adjusted to a copstant maturity of one year, as
made “available by the Federal Reserve Board. 'Ourremlndex'mnsthemostreucmlﬁexﬁgure
available 30 days before the Change Date. If the Index (as defined above) is no longer available, Lender
willuseasancw[ndexmyindexprescribedbyth:Secremy.Asusedintbjs Rider, "Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice
of the new Index.
0132944414
FHA Mubtistate ARM Kider - 10/95
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(C) Calculation of Interest Rate Changes

Before eack Change Date, Lender will calculate a pew interest rate by adding s margin of
TWO AND ONE-QUARTER percentage poini(s)
(2.250 %)tottharremlndcxam:oundingthesummthcmmonc-cighmofonc
percentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
lmonmwiubcdwmwimemnteumﬂtbcmxtmnge Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymeat Change

If the interest rate changes on 4 Change Date, Lender will calculate the amount of monthly payment
ofpﬁncipnllndimemwhichwou!dbemuytorepaythennpaidprimipalbahnceinmlludn
Maturity Date at the new interest rate through substantially equal payments: In making such calculation,
l.cnderwillusetheunpaidpﬁncipalbahncewhichwoﬂdbcowedontheczange Date if there had been
00 default in payment on the Note, reduced by the amouni of any prepayments (o principal. The result of
this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Ckanges

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount,
Tbcmﬁcemnstbcgiv:natleastZSdaysbefomthcncwmmhlypaymmmumisdm.andnmsts:t
forth (i) the date of the notice, (i) the Change Date, (iii) the old interest rate, {iv) the new interest rate, (v)
the ncw monchly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monthly Payment amount, and (viii) any other information which may be required
by law from time to time.

(G) Effective Date of Chaniges

A npew interest rat calculated in accordance with paragraphs (C) ard (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment date which occurs at Jeast 25 daysaﬁerlxnderhasgivenBomwcrﬁcnoﬁceofchangu
required by paragrsph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
moathly payment amount calculated in accordance with paragraph (E) of this Rider for any payment date
wcmﬂng!mthanﬁdzy:safmundcrh&s‘ziy ) i 1

should have been stated in a timely notice, then Borrower has the option to either (i) demand ths return to
Borrower of any excess payment, with interest thereon at the Note rate {2 rate equal 10 the interest rate
which should have been stated in a timely notice}, or (ii) request tiat any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender’s obligation fo return any excess
payment wilhinxﬂmondcmandisnotassigmbie even if the Note is otherwise assi

demand for return is made. i

Initials?
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BY SIGNING BELOW, Botmower accepis and agrees 0 the terms and covenants contained in this

Adjusiable Rate Rider.
(Seal) Q’\—J

-Borower  EDWARD J. FREF [

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower




