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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of woids used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which is datedOctober 16, 2003

together with all Riders to this document.

(B) "Borrower" is Joan Marie Lawty a single person

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is Chase Manhattan Mortgage Corp.
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Lenderisa Corporation

organized and existing under the laws of New Jersey

Lender's address is 343 Thornall Street

Edison, New Jersey 08837

Lender is the beneficiary under this Security Instrumeat.

(D) "Trustee” is Skamanfa County Title

41 russel st, Stevenson, Washington 98648

(E) "Note” means the promissory note signed by Borrower and dated0ctober 16, 2003

The Note states that Borrower owes Lender

One Hundred Thousand and 00/100ths Dollars
(U.5.5$100,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeats and 10 pay the debt in full not later than Kovember 1, 2018 .

(F) "Property” means the property that is described below under the hesding “Transfer of Righis in the
Property.*®

(G) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders o this Security Instrument that are executed by Bomower. The following
Riders are (o be executed by Borrower (check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider i-4 Fawily Rider
VA Rider (I Biweekly Payment Rider 1 Other(s) {specify)

(D) "Applicable Law" means all controlling applicable federal, state_and local statutes, regulations,
ordinances and administretive rules and orders (that have the effect of law) as well as all applicable final
pon-appealable judicizl opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originsated by
check, draft, of similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o as (o order, instruct, or authorize a financial institution 1o debit
or credit an aocount. Such term includes, but is not limited to, point-of-ssle transfers, automated teller
mchine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setilement, award of damages, or proceede paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of aii or any part oi ihe
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentztions of, o omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance® means insurance protecting Lender against the nonpayment of, or defanlt ox,
the Laan,

(0} "Periodic Payment" means the regulasly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(F) "RESPA™ means the Real Estate Seitlement Procedures Act (12 U.S.C, Section 2601 et s2q.) and its
implementing regulation, Regulstion X (24 C.E.R. Pant 3500), as they might be amended from time to
lime, or any additional or successor legislation or regulation that govemns the same subject matter. As used
in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan® even if the Loan does not qualify as & "federally related morigzge
losn” under RESPA.

() "Successor in Interest of Borrower” means eny party that has taken title to the Property, whether or
ot that party has assumed Borrower's obligations under the Note and/or this Security Instrurment,

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security Instrement secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the MNote. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property . located in the

COUNTY of gskamania :
[Type of Recording Jurisdiction] [Name of Recording Hirisdiction]

See Attached Schedule A

The East 700 feet of all that portion of the Northwest Quarter of the
Northeast Quarter of Section 33, Township 2 North, Range 5 East of the
Willamette Meridian in the County of Skamania, State of Washington, lying
South of County Road No..l1106 designated as the Washougal River Road.

"~ Also described as Lot 2, of Merle and Betty Heater 3hort Plat, recorded
in Book 1, Page 29, Skamania County Short Plat Records,

Parce! ID Number:  02-05-33-0-0-1200-00 which currently has the address of
41 Blue Heron Rd [Street)
Washougal {Ciy) , Washington 98671 {Zip Code}
("Property Address®):

TOGETHER WITH il the improvements now or hereafter erected on the property, and all
exserents, appurtenances, and fixtures now. or hiereafter a part of the property. All replacements and
additions shall 2iso be covered by this Security Insirument. All of the foregoing is referred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has
tiie right to grant and convey the Property snd that the Property is unencumbered, except for encumbrances
of recond. Boriower warrsnts and wili defend generally the title to the Property against a'l claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lirnited variations by jurisdiction 1o constitute a uniform security instrument covering real
property.
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UNIFORM COYENANTS. Borrower and Lender covenant and sgree ss foliows:

1. Payment of Principel, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment cherges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall bs made in U.S.
currency. However, if any check or other instrument received by Lender 2s payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ail subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits ere insured by s
federal agency, instrumentality, or entity; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Noie oz at
such other location as may be designated by Lender in acoordance with the notice provisions in Section 15.
Lender may retun any payment or partial payment if the payment or partial payments aré insufficient 1o
bring the Loan current. Lender may acoept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights Liereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, If each Periodic Payment is applied 23 of ite scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds unti! Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thern to Barrower. If not applied earlier, such funds will be applied to the ouistanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might bave now or in the future against Leader shall relieve Borrower from making payments due uader
the Note and this Security Instrument or performing the covenants and agreemenis secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seciion 2, ait
payments accepied and applied by Lender shall be spplied in the following order of prierity: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charpes, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bormower for a delinquent Periodic Payment which includes a
sufficient amount to pay any laie charge due, the payment may be applied (o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repaymeént of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent thai any excess exists after the payment is applied 0 the fuil payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluniary prepayments shall
be applied first to any prepayment charges and thea as described in the Note.

Any spplication of payments, insurance proceeds, or Misceflaneous Proceeds to principal due under
the Note shall net extend or postpone the due date, or change the amouat, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as &
lien or escumbrance on the Property; (b) leasehold payments or ground rents on she Property, if sny; (c)
premiums for any and afl insurance required by Lender under Section 5; and (d) Mortgage Insursnce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require (hat Community
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Associstion Dues, Pees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may wzive Bormower's
obligation to pay to Leader Funds for any or all Excrow Items at &ny time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shzll pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lecder and, if Lender requires,
shall furnish 10 Lender receipts evidencing such payment within such time period a8 Lender may require.
Borrower's cbligation o make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and 2greemcat”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender mzy exercise its rights under Scction 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by & potice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, st any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of Current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance wilh Applicable
Law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency,
instrumentality, or eatity (including Lender, if Leader is an institution whose depasits are 50 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow Items no later than the time
epecified under RESPA. Lender shall not charge Borrower for holding and spplying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicible Law requires interest to be paid on the Punds, Lender shall not be required to pay Borrower
any interest or earnings oa the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annaal accounting of the
Funds as required by RESPA.

If there is & surplus of Punds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shorage of Funds held in escrow,
a3 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
LmdatheannumnmaryiomkeuptheshomgeinmrdmoewithRESPA,butinnomorelhm 12
monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pry to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund
to Borrower any Funds keld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, sssessments, charges, fines, and impositions
attributable to the Property which can sttain priority over this Security Insirument, leasehold paymeats or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay iliem in the manner provided in Section 3.
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Borrower shall prompily discharge any liea which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation socured by the lien in a manner sceeptable
10 Lender, but only so long as Borrower is performing such sgreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's oplnloa cperaie to
prevent the eaforcement of the Jien while those proceedings are pending, bul only until such procecdings
are concluded; or {c) secures from the holder of the lien an egrecrent sitisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject (o 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth ebove in this Seciion 4.

Leader may require Borrower to pay a onc-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improverments now existing or hereafter erected on
the Property insured against loss by fire, hazards included withia the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's
right to disaporove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conpection with this Lose, either: (2) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
&nd certification services and subsequent charges esch time remappings or similar changes occur which
reasonably might affect such determination or cemification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergeccy Management Agency in connection with the
review of any flood zone determinstion resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inicrest
at the Note rate from the date of disbursement acd shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Afl insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove much policies, shall include a stacdard morigage clause, and shall name Lender as
morigagee ind/or as an additional loss payee. Lender shall have the right (0 bold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give (0 Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any forin of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a' standard ortgage clause and
shall pame Lender as mortgagee and/or as 20 additional 10ss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made proopily by Borrower. Unless Lender and Bormower otherwise agree
in writing, any insurance proceeds, whether or no” the underlying insurance was required by Lender, shall
be spplied to restoration or repair of the Property, if the restorstion or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right 1o
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bold such insurance proceeds until Leoder kss had an opportunity to inspect such Property to eosure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertakea
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in & series
of progress paymenlts as the work is completed. Unless an agreement Is made in writing or Applicable Law
requirss interest to be paid on such insurance procesds, Lender shall pot be reguired to pay Borrower any
interest or camings on such procecds. Fees for public adjusters, or other third parties, rxtained by
Borrower shali not be paid out of the insurance proceeds and shall be the sole obligsation: of Borrower. If
th2 restoration or repair is not economically feasible or Lender's security would be lessened, the insursnce
procesids shall be applied to the sums secured by this Security instrument, whether o1 not then due, with
the exoess, if any, paid to Borrower. Such insursnce proceeds shall be epplied in the order provided for in
Section 2.

If Borrower zbandons the Property, Leader may file, negotiate and settle any available insurance
claim and related matiers. If Borrower does not respord within 30 days to a notice from Lender that the
insurance carrier has offered (o seitle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to Ruy insurance
proceeds in an amount not to exceed the amounts unpaid under the Noie or this Security Insuument, and
(b) any other of Borrower's rights (other than the right to sny refund of uneamed premiums paid by
Borrower) under all insurance poticies covering the Property, insofar as such rights sre applicable to the
coverage of the Property. Lender may use the insurance proceeds eiihér (o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estsblish, and use the Property as' Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for 2 least one year sfier the da*e of occupancy, unless Lender
otherwise agrees in writing, which consént shall riot be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Presecvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow (e Property to deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall msintain the Preperty in
order 1o prevent the Property from déferiorating or decreasing in value due to its condition. Unless it is
determined pursusnt ¢o Section S that repair or restoration is not economically feasibie, Borrower shall
promptly repair the Property if damaged to aveid funther dsterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lendér has released proceeds for such
purposes. Lender may disbusse proceeds for the repairs and restorstion in & single paymeunt or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds gre not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repeir or restoration.

Lender or its agent may make reasonable éntries upon and inspections of the Property. I it has
reasouable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection epecifying such reasonzble cause,

8. Borrower's Loan Application. Borrower shall be in defaul if, during the Loan application
process, Borrower or any persons or extities acting at the direction of Borrower or with Borrower's
knowledge or consent gove materislly false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited 10, representations conceming Borrower's occupancy of the
Property as Borrower's principal residence.
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5. Protection of Lender's Intevest In the Property and Rights Under this Security Instrument. If
(2) Borrower fails 10 perform the covenants and agreements conlained in this Security Instrument, (b) there
is 2 legal proceeding that mighs significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a licn which may attain priority over this Security Instrument or to enforce laws or
regulstions), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsbie or sppropriate 19 protect Lender's interest in the Property and rights under this Security
Instrument, inchwding protecting and/or assessing the value of the Property, aad securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in count; and {c) paying reasopable
stiorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing [he Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors snd windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Scction 9, Lender does not have to do sc and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions suthorized under this Sectioa 9.

Any amounts disbursed by Lender under this Section 9 shall beceme additional debt of Bomrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paysble, with such interest, upon notice from Lender to Borrower requesting
paymeat,

If this Security Instrument is on a leasehold, Borrower shall comply with a!l the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage lusurance as & condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases (o be availsble from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay ibe premiums required 1o obtain
coverage substantially equivalent to the Morigage Insurance previousiy in effect, st a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from'an alternate
mortgage insuver seiected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower sha'l continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceised (0 be in effect, Lender will accept, use and retain these
Paymenis as a non-refundabie loss reserve in lieu of Mortgage Insurance. Such loss reserve ehall be
non-refundsble, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall tot be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is oblsined, and Lender requires
separstely designated payments toward the premiums for Mostgage Insurance, If Lender required Mortgage
Insurance as & condition of making the Loan and Borrower was required to make separately designated
paymeuis toward the premiums for Morigsge Insurance, Borrower shall pay the premiums required to
maintain Mortgsge Insurance in effect, or to provide a non-refundsble loss reserve, until Lender's
requirement for Mortgage Insurance ends in #ccordatics with iny writien agreement between Borrower and
Lender providing for such tezmination or until termination is required by Applicable Law. Nothing in this
Section 10 affecis Borrower’s obligation (o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thay purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is ot a party to the Morigage

Mortgage insurers evaluate their tots! risk on all such insurazce in force from time to time, and may
enter inio agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory (o the mortgage insurer and the other party (or parties) to
tkese sgreements. These agreements may require the morigage insurer to make payments using any source
of funds that the mortgage insurer mzy have available (which may include funds obtained from Mortgage
Insursnce premiuins).
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As a result of these agreemnents, Leader, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any sffiliate of #ny of the foregoing, may receive (directly or irdirectly) annuats that
derive from (or might be charscterized as) a portion of Borrower's payments for Mortgage Incurance, in
exchange for sharing or modifying the mortgage r reducing losscs. If such agreement

isk in exchange for & share of the

may include the right to
Mortgage Insurance, to have the Mortgage Insurance terminated automstically, and/or to receive a
refund of any Mortgnge Insurance premiums that were unearned at the time of such cencellation or
termination.
H. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are bereby
assigned to and shall be paid to Lender.
If the Property
the Property, if the
During such repair and resto
until Lender has had an oppo
Lender's satisfaction, provid
repairs and restoration in

whether or not then due, with the excess, if any, paid 1o Bo
applied in the order provided for in Section 2,

In the eveat of a destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propenty immediately before the partial (aking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lepder otherwise agree in wtiting, the sums
secured by this Security Instrument
multiplied by the following fraction:
partial taking, destruction, or loss in value divided by (b) the fair market velue of the
immediately before the partial taking, destruction, or loss in value. Any balance shall ba paid to Borrower.

In the event of 1 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pertial taking, destruction, or loss in value is less than the

sccured immediately before he panial taking, destruction, or loss in value, unless
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be #pplied to the sums
i ot the sums are then due,
or if, after notice by Lender 1o Borrower that the
ffers to make an award 1o settle 2 claim for damages,
ys afier the date the notice is given, Lender is suthorized
eitherwmtoraﬁonorrepzirofthei’mpmyorto!he
this Security Instrument, whethes 2 sing Party” means the third party
at owes Borrower Miscellansous Proceeds or th i Borrower has a right of action in
regarc to Miscellaneous Proceeds,
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Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
Leader’s judgment, could result in forfeiture of the Property or other material impainment of Leoder's
intersst in the Property or rights under this Security Instrument. Borrower can cure such default and, if
acceleration has oocurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
irepairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
oy award or claim for damages that are attributable 1o the irpairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellanec s Procteds that are not applicd to restoration or repair of the Propeity shall be
applied in the order provided for in Section 2.
12, Borrower Not Released; Forbearance B

remedy including, without limitation, Lender's scceptance of paymeets from third perscns, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Jolnt and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covensnts
and agrees that Borrower's obligations and liability shall be joint and several. However, eny Borrower who
co-signs this Security Instrument but does not execute the Note {2 “co-signer®): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrumeni; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower cen agree to exterd, modify, forbear or
make any asccommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, zhall obtain
all of Borrower's righte and benefits under this Security Instrument. Borrower shall not be relessed from
Borrower's obligations and liability under this Sacurity Instrument uniess Lender agrees 1o such release in
writing. The covenants and agreeménis of this Security Instrament shall bind {except_as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bortower's default, for the purpose of profecting Lender's interest in the Property snd rights under this
Security Instrument, including, but not limited to, atlorneys® fees, property inspection and valuation fees,
In regard to any other fecs, the absence of €xpress authority in this Security [nstrument (o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressiy prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or otker loan charges collected or to be collected in contection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lénder may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Sorrower. If & refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by

irect payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Leuder in connection with this Security Instrument
must be in wiiting. Any notice to Borrower in cornection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwisz. The potice address ehall be the Propeity Address
unless Borrower has designated a substitute notioe address by notice to Lender. Bortower shall promptly
uotify Lender of Borrower's change of address. If Lender specifies a procedure for repotting Borrower's
change of address, then Borrower shall oaly report a change of address through that specified procedure,
ignated notice addrzss under this Securiiy Instrument at any one time. Any

given by delivering it or by mailing it by first class mail 10 Lender's sddress

Eender has designated another address by notice t¢ Borrower. Any notice in

i be decmed to have been given to Lender until sctually

i i i i er Applicable

this Security

16. Governing Law; Severability; Rules of Construction.
governed by federal law and the law of i i i
obligations contained in this Security
Applicable Law, A
might be silent,

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneflcial interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lega! or beneficial icterest in the Property, including, but oot limited

those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
titie by Borrower af a future date to a purchaser.

If Lender exercises this option, Lender shall

provide a period of not less then 30 days fro

within which Borrower rust pay all sums secu

these sums prior to the expiration of this period,

Security Instrument without further notice or demand oo Borro
19. Borrower's Right to Reinstate After Accelera

eration had occurred; (b) cures

agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not fimited
i0, reasonable atiorneys' fees, property inspection and valustion fees, and other fees incurred for the
Purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
ukuawhw&onulmdetmymmublyreqummassunmuunda'smmintherpenymd
rights under this Security Insirument, and Borrower's obligation to pay the sums secured by this Security

t, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in onz or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)

1096521119
Inita'alsImL-
Q&Mﬂl 0012) Page 11 of 15




ROOK 253 PAGH 705

certified check, bank check, ireasurer's check or cashier’s check, provided any ruch check is drawn upon
an institution whose deposits sre insured by a federal agency, instrumentality or entity; or {d) Flectronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleraticn had accurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Chenge of Loan Servicer; Notice of Grievance. The Note or a partia] interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periedic Payments due under the Note and this Security Iastrumeut and performs other morigage loan
ssrvicing obligations under the Note, this Security Instrument, snd Applicsble Law. There slso might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which vl state the name and address of the
new Loan Servicer, ihe address to which payments should be made and any other information RESPA
requires in connection with a rotice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred fo a successor Loan Servicer and are not
assumeg by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Boirower nor Lender may commence, join, or be Jeined to any judicial action (as either an
individual litigant or the member of a class) thal arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with such
notice givea in compliance with the requirements of Secticn 15) of such alleged breach and afforded the
other party bereto a reawonable period afier the giving of such notice to take cormective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonsble for purposes of this parsgraph. The ootice of acceleration and
cpportunity to cure given to Borrower pursuant (o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemied to satisfy the nolice and opportuaity to take corrective
action provisions of this Section 20.

21. Hezardous Substances. As used in this Section 21: (8) "Hazardous Substances® are those
substances defined as toxic or hazandous substances, poliutants, or wastes by Eavironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, (oxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials;
(b} "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) *Envircnmental Cleanup” includes any response
action, remedial action, or removal action, 43 defined in Environmental Law; and (d) an “Environmental
Condition® means @ condition thal can cause, contribute to, or otherwise trigger an Environméntal
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on or in the Property. Borrower shall pot do,
por allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which cresies an Eovironmental Condition, or (c) which, due to the presence, use, or relesse of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
I%0 scatences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Subsiances that are generally recognized to be appropriate 10 nonmal residentia! uses and to
maintenance of the Property (incleding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writtea notice of (2) any investigation, clsim, demand, lawsuit
or other acticn by any governmental or regulatory agency or private panty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowisdge, (b) any
Environmental Condition, including but not lirnited to, any spilling, Jeaking, discharge, release or threat of
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release of any Hazardous Substance, and (¢) any condition caused by ke presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. if Borrower learns, of is notified
by any governmental or regulatery suthority, o7 any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lendet for an Environmental Cleanup, )

NON-UNIFORM COVENANTS. Borrower and Lender further covensnt and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to sccelerstion following
Bosrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 untess Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the defauls; {c) a date, not less than 30 days from the date
the notice is givea to Borrower, by which the default must be cured; and {d) that failure (o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and aale of the Property at public auction st a date not less than 12 days in
the future. The notice shall further inform Borrower of the right to reinstate afier acceleration, ihe
righ! to bring & court action to assert the non-sxistence of a default or any other defense of Borrower
to scceleration and sale, and any other matters required to be included in the notice oy Applicabie
Law. If the default is not cured cn or before the date specified in the notice, Leuder at its option,
myreqmnlmmediateplymmtinfunolallmmuredbylhhSeuu'ltyInstnnnc:twithom
furiber demgnd aud may Invoke the power of sale and/or any other remedies permitted by
Appﬂenble!.aw.bmdu'lhnnbemtitledtomﬂectnllexpemeslnmrredtnpumﬂngthermdis
provided in this Section 22, inciuding, but not limited to, ressonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender zhall give written notice to Trusiee of the
occurrence of an event of default and of Lender's election fo cause (he Property to be scld. Trustee
and Lender shall take such aciion regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the ime required by Applicable Law and
after publication of the notice of sale, Trustes, without demand on Borrower, shall sell the Property
atpubllcauctiontothehlgheﬁblddernllheﬁmemdpheemdunderthetmdedgmtadlnthe
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement st the
time aad place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expmedorlmpﬂed.?‘heredldslnthem’sdeedshaﬂbepﬂmnhde
wideneeolthemuhofthemtmumadethu'dn.'Ihlsteemllapplytheproeeedlorthen!ein
the following order: (3) to all expenses of the sale, induding, but not limited to, reasonable Trustee's
and attorneys' fees; (b)tonﬂnnmseuu'edbythisSecurity[nstrument; and (c) any excess to the
person or persons legelly eutitled to it or 10 the clerk of the superior court of the coumty in which the
sale took place.

23, Reconveyance, Upon payment of all sums secured by this Security Instrunient, Lender shall
request Trusiee (0 reconvey the Property and shafl surrender this Security Instrument and ali notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute 'Trustee. [n accordance with Applicable Law, Lender may from time to time appoint
2 SuCCessor trustee to any Trustee appointed hereunder who has ceased to act. Withous conveyance of the
Property, the successor trustee shall succeed to 8l the title, power and duties conferred upon Trustee

berein and by Applicable Law.
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25, Use of Property. The Froperty is not used principaliy for agricultural purposcs.

6. Attorneys' Fees, Lender shall be eatitled to recover its regsonsble atiorneys’ fees and corts in
My action or proceediLg o construe or enforce any term of this Security lnstrument, The term “sttorneys’
fees,” whenever used in this Security Instrument, shall include without limitstion sttorneys' fees incurred
by Lender in any bankrupicy procesding or on eppeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower ¥xcepts ané agrees (o the terms and covenants contained in this
Security Instruinent and in any Rider executed by Borrower and recorded with it.

Witnesses:

an Marie Lawty
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On this dey personally appeared before me Joan Marie Lawty

to me known (o be the indjyidual(s) described in and who executed the within and foregoing instrument,
and scknowledgzad that b they signed the same as hi@heir free and veluntary act and decd, for the
uses and purposes therein mentioned,

GiVEN under my band and official seal this S§TH day of October. 2003
A

_%/ 7F/d~/€,-"~
Notary PGBiic in 204 for % State of Washingion, reskdios ot

efen
¥ Appointment Expireson 9 ~/70 >
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