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Prepared by and When Recorded Retum to:

MORTGAGE MARKET, ATTN: FINAL DOCS
440 NORTH ORLEANS

CHICAGO. IL 69610

PARCEL NO. 03-10-23-2-2-0100-00

Abbreviated Legal Description:
LOT8 1 & 2 & W 17.5' LOTS 11 & 12 BLK. 2 HAMILTON SRCOND ADDITION

Full legal description located on page 3.

LOAN NO. 1101100759
[Space Above This Line For Recording Data]

DEED OF TRUST
MIN 100058900003164570

DEFINITIONS

Words used in maltiple sections of this document are defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Certain riles regarding the usage of words used in this document zre also provided in
Section {6.

{A} "Security Instroment” means this document, which is dated OCTOBER 16. 2003
together with all Riders to this document.

{B) "Borrower" is

CHARLES X. HOPKINS AND CAROL A. HOPKINS, HUSBAND AND WIFE

Bonowerismem:storum:rlhis&mﬁty Instrument.

{C) "Lender” is
MORTGAGE MARKET, INC. R
Leaderisa AN OREGGN CORFORATION organized and existing under the laws of
OREGON . Lender's address is
9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

wmn-wrmw.rmmmwmmmmmmmm
MERS 38
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(D} "Trustee”is SKAMANIA COUNTY TITLE CONPANY
Trustes's addressis PO BOX 277, STEVENSON WA 98648

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acling
solely as a nomince for Lender and Lender's successors and assigns. MERS is the beneflcdary under this
Security Instrument. MERSisorgmizcdandcxisﬁngundcrtbelawsofDehwart.andhasmaddressand
telephone number of P.O. Box 2026, Flint, MI 48501-2026, te. (888) §79-MERS.

(F) "Note” means the promissory note signed by Borrower and dated OCTOEER 16, 2003

The Note states that Borrower owes Lender

ONE HUNDRED THOUSAND AND 00/190

Dollars (U.5.§ 100,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Fayments and to pay the debt in full not later than NOVEMBRR 1, 2033 .

(G} "Property™ means the property that is described below nnder the heading "Transfer of Rights in the
Property.®

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and laie charges due
under the Note, and all sums due under this Security Instrursent, plus interest.

(I "Riders" means all riders to this Security Instrument that are executed by Botrower.. The following riders are
to be executed by Borrower [check box as applicable]:

@ Adjustable Rate Rider [:] Condominium Rider D Second Home Rider
D Balloon Rider D Planned Unit Development Rider [:, Other(s)
[:l 1-4 Family Rider D Biweekly Payment Rider

(J) "Applicable Law™ means all conirolling applicable federal, state and Tocal statates, regulations, ordinances
and sdministrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial opinions.

(K) "Community Association Dues, Fees and Assessmenis™ means alt dues, fees, assessments and other charges
that are imposed on Borrowez or the Froperty by a condominium association, homeowiiers association of similar
organization.

(L) “Electronic Funds Transfer™ means any transfer of funds, other than a'lransaction originated by check,
draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic instrument,
computer; or magnetic tape so as o order, instruct, or authorize a financial instifution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghousc transfers.

M) "Escrow Iiems” mean those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) risrepresentations of, or omissions as to, the value and/or condition of the

(0) "R!;irtgnge Insurance™ nieans insurance protecting Lender against the nenpayment of, or default on, the
Loan

(P) "Periodic Payment” means the regularly scheduled 2mouri due for (i) principal and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA™ means the Real Estate Settiement Procedares Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amered from time to tisne, or any additional
or successor legistation or regulation that governs the same subject matter.  As used in this Security Instrument,
wmx-smrmmy-rmmwmmeummmmmmm Form 3048 @L9Y)
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"RESPA" refers io 2!l requirements and restrictions that sre imposed in regard to & "fecerally related mortgage
loan® even if the Loan does not Gualify as a "federally related morigage lcan” under RESPA.

(R) "Successor in Interest of Borrower” means any party that bas taken title to the Property, whether or not that
party has assumed Borrower's obligations undzr the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i) t2e repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenands and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the foliowing described property located in the
COUNTY of SKAMANIA
{Type of Recording Jurisdiction) [Name of Recording Jurisdiction}

LOTS 1 AND 2 AND THE WEST 17,50 FEET OF LOTS 11 AND 12 ALL IN

BLOCK 2, HAMILTON SECOND ADDITION TO UNDERWOOD, ACCORDING TO THE

RECORDED PLAT THEREOF, RECORDED IN BOOK 'A' OF PLATS, PAGE 51, IN

THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

which currently has the addressof 241 coopxnmﬁm. UNDRRWOOD

Washington 98651 ("Property Address™):
9 Cote]

'IUGB’I'HERWI'IHal]ﬂnimpmvcmentsmworhﬂuﬁnerecwdonthcpmpcny,andauasemmts.
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”  Borrower understands and agrees that MERS holds only lIegal title to the interests granted by
Borrower in this Security Instument, but, if necessary o comply with law or custom, MERS (as nominee for
Lendcra.ndl:nder'smmcessorsandassigns)hastheﬁgm: to exercise any or all of those interests, including, but
pot Limited to, the right to foreclose and sell the Property: and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed 2nd has the right
IognmandoonvcythePropcnyanﬂtbal(umpmyisunencumbcred,exoeplformcumbranccsofrword.
Bomwuwmnuandwintkfendgmaﬂymctiﬂemmckopcnyagainstauchimsa.ﬂddemnd.s, subject 1o
any encumbrances of revord.

THIS SECURITY INSTRUMENT combines unifori covenanis for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree 23 foliows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debi evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.

WASHINGTON - Single Family - Faanle Mae/Freddie Mac UNIFORM INSTRUMENT WHH mxas Form 3042 1)
MERS 3048
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Payments due under the Note and this Security Instruirent shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment unvler the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or 1ll subsequent payments due under the Notz and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
ceftified check, bank check, treasurei’s check or cashier's check, provided any such check is drswn upen an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at sach
other location as may be designated by Lender in sccordance with the notice provisions in Section {5. Lender
may retum any paymeni(s) or partial paymeni(s) if the payment(s) oz partial payments are insufficient (o bring the
Loan current. Lender may acocpt any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any righis bertunder or prejudice to its rights to refuse such P2ymeni(s) or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments 2re accepled. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds,
Lender may hold such unapplisd funds until Borrower makes payment(s) to bring the Loan current. If Borrower
does not do so within a reasorable period of time, Lender shall cither apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outsianding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the fitture against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreernents secured by this Security Instrument.

2. Application of Prymeats or Proceeds. Except as otherwise described in this Section 2, all payments
sccepted and spplied by Lender shall be applied in the following order of priority: (a) interes: due under the Note;
(b) principal due under the Note; (c) amounts diis nder Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amountis shall be applied first to late

c.harg&s.wmmmanyo!heramunmdmmmis&cuﬁwmsuumt.mmcntomduoemepﬁmipdbdm
of the Note.

exient thai, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the fisll payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first o any prepayment charges
and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due under the Note
shall not extend or posipone the due date, or change the amount, of the Periodic Paymens.

3. Funds for Escrow Itoms, Bormmower shall pay to Lender on the day Periodic Payments are due under the
Note, antil the Note is paid in full, a sum (the "Funds®} to provide for payment of amounts due for: (a) taxes and
assessmmtsmdothe:itemswhichcananainpﬁeﬁtyovetthis&mﬂtyimmmasalienorem.lmbrameon
the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiumz for any snd all
insurance required by Lender under Section 5; and (d) Mortgage Insusance premiums, if any, or any sums payable
by Botrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. Thes items are called "Escrow Items." At originatio:n or at any time during the term of th2 Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such qucs, fees and assessments shall be an Fscrow Item. Borrower shall promptly furnish to Lender al]
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items enless
Lender waives Borrower's obligation to pay the Funds for any er all Escrow Items. Lender may waive
Berrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts doe for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall famish to Lender receipts evidencing such payment within such time period as Lender mzy require.

WASHINGTON - Single Family - Fanaie Mse/Freddie Mac UNIFORM INSTRUMENT WITH Mrxs
MERS 38
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Borrower's obligation to make such payments and o provide receipts shall for all purposes be deemed to be a
covenant and agreement confained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Jtems directly, pursuant to a waiver, and Borrower fails (o pay
the amount dus for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to fepay to Lender any such amount. Lender may reveke the
waiver a8 to any or all Escrow Items at any timse by a a0otice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and bold Funds in an amoant (2) sufficient io permit Lemer to apply the
Funds at the time specified under RESPA, and (b) not to excesd the maximum amotnt a lender can require under
RESPA. Lender shall estimate the amount of Punds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose depotits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay theEscrowItefrsnohtcrthantheﬁnrspeciﬁedundchESPA.
Lender shall not charge Borrower for bolding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Uniess an agreciment is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall no(berequimdlopayﬂomwcrmyintermormﬁngsonthe?unds. Bomrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is 3 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is & shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
becessary (o rake up the shortage in acoordance with RESPA, bui in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow, a: defined under RESPA, Lender shall notify Botrower as required
by RESPA, and Borrower shali pay to Lender the amount nectssary (o make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

Usnen payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines; and imposiiions attriutable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the exten that these items
areEscmewm.BomwetslullpaythcmiathemampmvidedinSecﬁon 3.

Borrower shall promptly discharge
(a) agrees in writing to the payment

satisfactory (o Lender subordinating the licn to this Security Instrument. If
lmderde:uminesthatanypanof&w?mpmyiswbject to a lien which can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the Lien or take one or more of the actions set forih above in this Section 4.
may require Borrower {0 pay a one-fime charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Inserance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the ferm "exiended coverage,” and amy other
hazards including, bt not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintsined in the amounts (incleding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The

WASHINGNN-MFmﬂy-PMMnd&%M::UMFORMM!‘RWmmms Feox 3388 (tAY
MERS 3048
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insurence carrier providing the insurance shall be chosen by Borrower subject to Lendet’s right to disspprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (¢) 2 one-time charge for flood zone determination, certification and tracking
services; ot (b) & one-time charge for flood zone determination and certification services and subsequent charges
22ch time remappings or similar changes occur which reasonably might affect such determination or cettification,
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.
if Borrower fails to mainisin any of the coverages described above, Lender may oblain insurance coverage, at
Lender's option and Borrower's expznse. Lender is under no obligation to purchase anyparticular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greaiey or lesser coverage than was previously in effect. Bomower acknowledges that the cost of the
insurance coverage o obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
diszpprove sach policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as
an additional loss pzyee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtzins any form of insurance coverage, not otherwise required by Lender, for dzmage (o, or destruction of, the
Property, such policy shall include 2 standard morigage clause and sizll name Lender as morigagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insersnce proceeds, whesher or not the underlying insurance was tequired by Lender, shall ‘be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened.  During such repair and restoration period, Lender shall have the right to hold such insurance
pmceedstmtﬂlnﬂuhnhadmoppoﬂunitymimputsmhhopenymmm the work has been completed o
Lender's satisfaction, provided that such inspection shall be undertzken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of pregress paymeris as the work is completed.
UnlessanapwnmtismadeinwxitingorAppliubleLawreqniruimerul to be paid on such insurance
proceeds, Leuder shall not be required (o pay Borrower any interest or earnings on such proceeds. Fees for public
adfusters, or other thind parties, retained by Borrower shali not be paid out of the insarance proceeds znd shall be
the sole obligation of Borrawer. If the restoration or repair is not cconomically feasible or Lender's security
would be lcssened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether of 0ot then due, with the excess, if any, paid to Botrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.

If Borrower abandons the Properiy, Lender may file, negotiate and settle any available insurance claim and
reiated matters. lfBomwcrdoesmtwspondwithi.n:iOdaystoamﬁce&oml:ndcrlhaltheinsurameani:r
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender scquires the Property under Section 22 or otherwise, Borrower
herebylssisnstobendﬂ(a)Bomwer'srighutoanyinsurmceproceedsinanzmuntnottoexoeedtheamouw
unpaid under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right to
any refund of uncarned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such righis are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Enstrument and shall continue to occupy the Property as

WASEHNGTON-S&;&FM-FMMM:MMUMPORMINSTIUMMWM Forzn 3048 R}
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Borrower's principal residence for at Ieast one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspsctions. Bormower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or
rot Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
from deteriorating or decreasing in value dus 1o its condition. Unless it is determined pursuant to Section § that

completion of such repair cr restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.  Ifit has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall 8ivé Borrower notice at
the time of or prior to such an interior reasonable cause.

proceeding that might sigrificantly
Instrument (axhau.pl:ooeedjng ipbanhuptcy. proba

Any amounts disbursed by Lender under this Section 9 shal! become additional debt of Borrower secured by
this Security Instramer:. ThesctmounwshanminterwatmeNowmeﬁomtbedateofdiSbmsmmand
shail bz payable, with such interest, Bpon wlice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehiold, Borrower shall comply with all the provisions of the lease. If
Borfower acguires fee title to the .thcluseholdandthcfeeﬁt!eshallnotmgeunlwh&ﬂeragrwsto
the merger in writing.

10. Mortgage Inswrance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o ruintain the Mortgage Insurance in effect. I, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be availsble from the mortgage insurer that
provided such insurance and Berrower was i

Farm 308 U
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Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall cortinue to pay {o Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lerder will
accepd, use and refain these payments as a pon-refundable loss reserve ia licu of Morigage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve.  Lender can no longer require loss
feserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as s condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, of to
provide a pon-refundable loss teserve, until the Lender's requirement for Morigage Insurance ends in accordance
with any written agreement between Borrover and Lender providing for such termination or ustil termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any ertity that purchases the Note) for certain losses it may incur
if Borrower does pot repay the Loan as agreed. Borrower is not a party to the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and miy enter into
sgreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the morigage insurer to make payments using any source’ of funds that the mortgage
insurer mey have avaitable (which may include funds oblained fiom Morigaze Insurance premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another instirer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as ) a portion of Borrower's paymenis for Morstgage Insurance, in exchange for sharing or
modifying the mortgage insurers risk, or reducing lossss. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
ofien termed "captive reinsurance.” Fusther:

(a) AnysnchagreanaxtswﬂlnotaffectthesmountsthatnorrowerhnsagreedtopayforMortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insorance, and they will not entitle Borrower to any refund.

®) AnymchagreunenlswillnotaﬂecttheﬁghtsBomwa-hns-lfauy-withmpecttotheMortg:ge
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right o receive certain dsclosures, {o requesi and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, sxd/or to recelvé a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellstion or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid {0 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of the
Property, if the restaration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold sick Miscellaneous Proceeds until Lender has
had an opportunity fo inspect such Property (o ensure the work has been completed to Lender's satisfaction,
provided thai such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in s
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shali not be
required to pay Bomrower any interest or eamings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessencd, the Miscellaneons Proceeds shall be applied to
the sums secured by this Security Instrument, whetker or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.
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In the event of a totz {aking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Iastrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument
shall be reduced by the amount of the Miscellaneous Proceeds nmltiplied by the following fraction: (8) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market valve of the Property immediately before the partial taking, destruction, or loss in value, Any balance
shail be paid to Borrower.

In the evert of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destraction, or loss in value is Jess than the amotnt of tie
sums secured immediately before the partial taking, destruction, or loss in value, unfess Borrower and Lender
otherwise agree in writing, the Misccllancous Procecds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails (o respond
(o Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" fmeans the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard 1o Miscellansous Proceeds.

Borrower shall be in default if any action or. proceeding, Whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's inlerest in the
Propetty or righis under this Security Instrurnent. . Borrower can cure such a default and, if scceleration has
occurred, reinstate a3 provided in Section 19, by causing the action or proceeding to be dismissed with s ruling
that, in Lendet's judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The procecds of amy award or claim for damages that are
attributable io the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be spplied in the
order provided for in Section 2.

12. Borrower Not Released; Forbesrance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower.  Lender shall not be required to commerce proceedings against any Successor in Interest of
Borrower or 1o refuse io extend time for payment or otherwise modify amostization of the sums secured by this
Security Instrument by reason of any demand made by the osgiginal Borrower or amy Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy incloding, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Jnterest of Borrower or in amounts less than
the amount then due, shall not be a waiver of of preciude the exercise of any right or remedy.

13. Jolnt and Severs] Liability; Co-slgners; Successors and Assigns Bound. Bormrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but docs not execute the Nota (a “oo-signer”): (a) is co-signing this Security Instrument
oaly to morigage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the surss secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommndations with regard to
the terms of this Security Instrument or the Note without the CO-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instroment in writing, and is approved by Lender, shall obiain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
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and lisbility under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender,

14, Loen Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defauli, for the purpose of protecting Lender’s interest in the Property and rights under this Security Insirurnent,
including, but not limited to, attormeys fees, property inspection and valuation fees. In regard to ary other fees,
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be
construed &s a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument o1 by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted 50 that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be roduced by the amount necessary to reduce the charge to the permitied
limit; and (b) any sums already collected from Borrower which exceeded permitted limite will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund mede by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. Al notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mziled by first class mail or wlien actually delivered to Borrower's notice address if sent
by other means. Notice to any one Berrower shall eonstitute notice (o all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender., Borrower shall prompily notify Lender of Borrower's change of
address. [T Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure.  There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender sha!l be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with (his Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the correspending requiremnent under this Security
Instrument

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is Iocated. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicilly allow the parties to agree by contract of it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. [n the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Secarity Instrument of the Note which can be given effect without the conflicting provision.

As used in this Secarity Instrumers: (a) words of the masculine gender shall mean and include corresponding
neuicr wonds or words of the feminine gender; (b) words in the Singular shall mean and include the plural and
vice versa; and (c) the werd "may” gives sole discretion without any obligation 2o take any action.

17. Berrower's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benefidal lnterest In Borrower. As used in this Section 18, “Interest in
the Property™ means any legal or beneficial intevest in the Property, including, but not limited to, those beneficial
interests transferred in 2 bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifalloranypanofth:PmpcnyoranylmmintbePropenyissoldortransfmed(orifBormwerisma
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's priotr written consent,
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Lender may require imeandiate payment in full of all sums secund by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this opticn, Lender shall give Borower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay sll sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secrity Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Relnstste After Acceleration. If Borrower meets certzin conditions, Bommower
shal have the right to have enforcement of this Security Instrument discontinued at any time prior o the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢)
eniry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all

Instrument, including, bet not limised to, reasonable attorneys' fees, property inspection and valuation fees, and
other fees incurred for the puzpose of protecting Lender's interest in the Property.and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to. pay the sums secured by this

Security Instrement, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of

Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstaic shall not apply in the case of
acceleraticn ander Section 18.

20. Sale of Note; Change of Loan Cervicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower., A
sale might result in a change in the enlity (known as (he "Loan Servicer”) that collects Periodic Peyments due
under the Note and this Security Instrument and performs other motgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of thie Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borfower will be given written
mﬁocofduchangewbichwiﬂmtcmemnrandaddmsoftbenewLoanServiccr. the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. IftheNotciswldandthcrnﬂcrthcl.mnisservicedbya[.oanServicerother than the purchaser of
the Note,  the mortgage loan servicing obligations to Borrower will femain with the Loan Servicer or be
transferred {0 a successor Loan Servicer(<) and are not assurned by the Note purchaser unfess otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) that arises from thie other party's actions pursuant {o this Security Instrument or
that alleges that the othier party has breached any provision of, or any duly owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other pariy (with such notice given in compliance with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must
elapsebeforccertainactionunbetaken, that time period will be deemed to be reasonable for purposes of this
paragraph. The notice of acceleration and opportunity [0 cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective acticn provisions of this Section 20,

21. Harardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substazces
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
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o volatile sclvents, materials contzining asbestos of formaldehyde, and radioactive materials; (b) "Enviroamentsl
L Law® means federal laws and laws of the jurisdiction where the Property is located that relate (o health, safety or
eavironmental protection; (c) "Environnental Cleanup” includes any response action, remedial action, or removal
action, as defined in Envirenmental Law; and (d) an "Environmentz] Condition® means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall pot csuse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone els2 to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous
- Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
. not apply (o the presence, use, or storage on the Propesty of small guantities of Hazardous Substances that are
generally recognized (o be appropriate to normal residential uses and to maintenance of the Property (incinding,

but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) ary investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including bt not limited to, any spilling, leaking, discharge, release or threst of release of any Hazardous
Substance, and (c) any condition caused by the presence, use of release of 2 Hazardous Substance which adversely
affects the valoe of the Preperty. If Borrower leans, or is potified by any governmental or regulatory authority, o
of any private party, that amy removal or other remediatior of any Hazardous Substance affecting the Property is e
pecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing berein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:
22. Acceicration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
SRR under Section £8 unless Applicable Law provides otherwise}. The notice shail specify: (a) the default; (b) the
. action required to cure the defauli; (c) a date, not less than 30 days from the date the notice Is given to
Borrower, by which the default must be cured; and (d) that failure to cure the defanlt on or before the date
specitied in the otice may result in acceleration of the sums secured by this Security Instrumeni and sale of
the Property at public auction at a date nof less than 120 days in the foture. The notice shall further inform
RS Bomwerol’lherlgllttoreinststenﬁeraoodmﬂon,therlghtlobrlngaoourtncﬁontoasau-tlhenon—
s existence of a defauli or any other defense of Borrower to acceleratlon gnd sale, and any other maiters
o reqnlredtobelndudedlnthemﬁeebyAppliubleIaw.lfthedefau!thnotcuredonorbefmthedate
specified in the notice, Lender at iis option may require immedisie payment in foll of all sums secored by
thlsSecnﬂtylmtrumen!withontmrtherdanandandmaylnvokethepowu-ofsalemdloranyother
remedies permitied by Applicuble Law. Lender shali beentltledtom!lectallexpensesincurredlnpmuing
the remedies provided in this Section 22, incluiing, but not limited to, reasonable attorneys' fees and costs
of title evidence.
If Lender Invokes the power of sale, Lender shall give written notice to Trustee of the occrrrence of an
evenl of defauli and of Lender's election (o cause the Propesty to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as
s Applicabie Law may require. After the time regnired by Applicable Law and after publication of the notice
e ofsale,'l"mstee,wﬂhontdunandonBomwa,sha!lselltheProp«tyatpubﬂcandiontotheblgheslbldder
at the time and place and under the terms deslgnated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or perfods permitted by
Appilczble Law by public announcement at the time and place fixed in the notice of sale, Lender or its
designee may purchase the Property ot any sale.
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any coveaant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
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or persons legally entitled to it. Such person or persons shall pay any recordsticn costs and the Trastee's fee for
preparing the reconveyaace,

u.SnbuﬁnteTrnﬁu.lnwoordamewithAppﬁcablehw.L:ndertmyﬁumtimetotimappoima
mmmmmisteelppoinwdwwndeerohamsedmwt.“ﬁthoutoom‘eymceofﬂ:el’mperty.
dmmmmshallmwdtoaﬂtbeﬁde,powcrmddutimoonfemduponTrusteehminmdby
Applicsble Law.

25, Use of Froperty. The Property is not used principally for agricultural purposes.

26. Attormeys' Pees. Lender shall be entitled to recover its reasonsble attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “storneys’ fees,”
whenever used in this Security Instrumesit, shall include without limitation attorneys' fees incurred by Lender in
any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR GRAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,

OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bosrower accepis and agrees to the terms and covénsnts contained in this Security
Instrument and in any rider(s) executed Sy Borrower and recorded with it.

Chatl esiot .,
a v Y

CAROL A. HOPEINS )

Witnesses:

(Seal)
- Borrower

(Seal)
- Borrower

WA%MWN-MM-FMW&:WMR&MWW
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{Space Below This Line For Acknewledgment]----

srATBOFl/M(hgm }
Coungy of M{kfm }“-

On this day personally appeared before me
CHARLES B. HOPXINS AND CAROL A. HOPKINS

o me kpown io be the individual(s) described in and who executed the within and foregoing ianstrument, and
acknowledged that be/she/they signed the same as his/ber/their free and voluntary act and deed, for the uses and

Gmmﬁmm officiai seal tbis o7} day of etober AVBS
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR Oue-Yeer Index (As Published In The Wali Street Journal) - Rate Caps)
LOAN NO. 1101100759

THIS FIXED/ADJUSTABLE RATE RIDER is made this 16TH day of OCTOBERR, 2003 s
andisimorponledimoammalibedeeuwdloamcndmdsupplenrmtheMongage. Deed of Trust os
Security Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Fixed/Adjustable Rate Note (the "Ncte®) to

MORTGAGE MARKET., INC..,

(the "Lender*) of the same date and covering the property deccribed in the Security Instrument and {ocated at;

241 COOPER AVENUE
UNDERWOOD, WA 98651

[Property Address)

THIS NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE I MUST PAY.

ADDITIONAL COVENANTS, In addilion to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
TheNotepmvidsforanlnitialﬁxedintercstnteofl.?SO %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

Theiniﬁalﬁxcdimmratelwﬂlpaymychangeontheﬁmtdayof NOVEMBER 1, 2008 .
andduadjustableimmlwil!paynnychmgeonthatdaycvety §2ili month thereafter. The dzte on which
my initial fixed inferes: rate changes to an adjustable interest rate, and each date on which my interest rate
could charge, is called a "Change Date."

(E) The Index

Beginiting with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
is the average of interbank offered rates for one-year U.S. doMar-denominated deposits in the Londen market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available ss of the date 45
days before each Change Date is called the "Current Index. ®

If the Index is no longer available, the Note Molder will choose a new index that is based wpon
comparable information. The Note Holder will give me notice of this choice.

Dfuitintute Tivd/AdJetabls Rais Ricer - Oma-Yeas LIDOR buwmmnmvamw Initiats: ( L&
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{C) Csiculation of Changes
Before each Change Date, the Note Holder wilt calculate my new interest rate by adding
TWO AND ONE QUARTER percentage peint(s) (  2.250 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of
ope percentage poind (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new imterest rate until the pext Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
inferest rate in substaniially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

’!‘heim:mlmelaquuiredtopayaltheﬂrstChmgeDatewi]lnotbegmt:rthan 9.750 %
or less than 2.350 %. Thereafier, my adjust;ble interest rate will never be increased
or decreased on any single Change Date by more than two percentage point(s) ( 2.000 %) from the rate of
interest I bave been paying for the preceding 12 months. My interest rate will never be greater than

9.750 %.

(E) Effective Dzte of Changes

My pew interest rate will become effective on each Change Date. I will pay the smount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amoust of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustsble rate and of any changes in my adjustable interest rate before any effective date of any change. The
notice will include the amourt of my monthly payment, and any information required by law to be given to me
and also the title and telephone number of a person who will answer any question I may have reganding the

notice.
B. TRANSFER OF THE PROPFRTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until my initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Fropeity or @ Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mmeans amy legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
CODITACt OF escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser,

Ifal!ormypanofthePtopenyoranyIntemtinﬂwPropuwissoldormnsfmed(orif
Borrower is not a natural person and a beneficial interest in Barmower is sold or transferred) without
Lender's prior written consent, Imdcrnnyrequireimmediatepaymcn!inﬁﬂlofallsumssecnredby
this Security [nstrument. However, this option shall not be exercised by Lender if such exercise is
probibited by Applicable Law. .

if Lender exercises this option, Lemder shall give Bormower notice of acceleration. The notice
shallpmvideaperiodofnotlmthan%daysﬁomlhedatelbemticeisgiveninaeoordancewim
Section 15 within which Boirower must pay all sums secured by this Security Instrament. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
pettitied by this Security Instrument witout further notice or demand on Borrower.
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2. When my initia) fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A sbove, Uniform Covenant 18 of the Security lastrument described in Section B(1) above skall then
cease 1o be in effect, and Uniform Covenant 18 of the Security Instrument shail instead resd as follows,

Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Irterest in the Property® means any legal or beneficial interest in the Property, including, but not
!imitedzo.dmebeneﬁcia)imemmmfmedinammlfordmd.mmmfordeed. Installment sales
COoDiract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date fo
a purchaser,

lfalloranypmofthcl’ropmyoranylnzmintherpcrtyisso!dormfemd(orif
Borrowerlsno(amtmalpenonmdlbmﬁcia!intemstinBorroweris.\oldormmfetmd)wiﬂnm
Izndet'spﬁorwrimncoment.lznderrmymuiuimmediatepaymuinfnllohllmmmdby
this Security Instrament. However, this option shall not be exercised by Lender if such exercise is
prohivited by Applicable Law. Lender also shali not exercise this option if: () Borrower causes to be
wbmiued:olenderinfomutionrequimdbyum«tocvaluatctheimaﬂedtnmfneeuitanewloan
wmbeingmdetothemmfuw;and(b)lxnﬂamwnab)yduuminumalbaﬂu'lmﬁtywiﬂm&
beimpairedbydwlommmpﬁonandmatheﬁskofabmhofmycovenamormmminthin
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to
Iznder'sconsemtothcloanlssumption.underalsoytequiremeu:mfereetolignanasmnpﬁon
agreement that is acceptable to Lender and that obligates the transferee to kcep ali the promises and
agreements made in the Note and in this Security Instriment, Borrower will continue o be obligated
mﬂertthoﬁelMthi;Secuﬁtyhstumtunleslaﬁetrdeomwainwﬁﬁng.

lflaﬂeremisad:eopﬁonmrequjreimnwdiatepayminfull. Lender shali give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
noﬁceisgiveninawordmccwithSectionl5withinwhichBomwermustpayallsnnswcuredbyt.hi.s
Security Instrament. If Borrower fails to pay (hese sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Bormwer accepis and agrees to the terms and’ covenants contained in this
Adjustable Rate Rider.

LERS E. HO S o
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