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COLUMBIA CREDIT UNION

P.0. BOX 324, VANCOUYER, WA
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Assessor’s Parcel or Account Number: 02-05-32-3-0-3300-00

Abbrevisted Legal Description:

LOT 8 AND THE SOUTHERLY HALF OF LOT 9, WASHOUGAL RIVERSIDE

[Include lot, block and plat of section, township and range] Full Icgaldaucﬁptionlocatodonpage
Trustee: CLARK COUNTY TITLE COMPANY,
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CEX WA THEED OF TRUST

DEFINITIONS

Words used in multiple sections of this. document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated October 16, 2003 .

together with all Riders to this document.

(B) "Borrower" is SUZANNE CANNON and JOHN CANNON, WIFE AND HUSBAND; who
acquired title = i CANNON and SUZANNE JORDAN, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is COLUMBIA CREDIT UNION

CANNON 329276 329276-29
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Lender i 2 CORPORAT10H
organized and existing under the laws of THE STATE OF WASHINGTON
Lender's sddressis P.0. BOX 324, VANCOUVER, WA 98666

Lender is the beneficiary under this Security Instrument.
(D) "Trustes" is CLARK COUNTY TITLE COMPANY

(E) "Note" means the promissory note signed by Borrower and dated October 16, 2003
The Note states that Borrower owes Lender Two Hundred Cne Thousand and no/100

Dollars
(U.5.3201,000.00 } plus interest. Borrower has promised to Ppay this debt in regular Periodic
Payments and to pay the debt in full not Yaer than November 1, 2033 .
(F) "Property” means the property that is described beiow under the heading “Transfer of Rights in the
Property.©
{G) "Loan" means the debt evidenced by the Note, plus inerest, any prepayment charges and late charges
due uader the Note, and all sums due under this Security Instrument, plus interest.
(H) *Riders™ means alt Riders 10 this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

Balloon Rider Plaaned Unit Development Rider [_] 1-4 Family Ridor
VA Rider Biweekly Payment Rider LX] others) fapecify]
Construction Rider

E Adjustable Rate Rider [ Condominium Rider [} Second Home Rider
£]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable fipa)
pon-appealable judicial opinions.

(J) "Commugity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by 2 condominium association, homeowners
associstion or similar organization.

(K} "Electronic Funds Transfer"

. point-of-sale iransfers,
iated by telephone, wire transfers, ‘and automated clearinghouss
transfers.

(L) "Escrow Items" means those items that zre described in Section 3.
Proceeds™ means

value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender agairst the nonpayment of, or default on,
the Lo

{0) "Periodic Payment™ means the regulasly scheduled amount due for (i} principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(F) "RESPA™ means the Real Estaie Settlement Procedures Act (12 U.S.C. Section 2601 ot s2q.) and its
implersenting regulation, Regulaiion X (24 C.F.R. Pant 3500}, as they might be emended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Secusity Instrument, "RESPA” refers to all requirements and restrictions that sre imposed in regard
to a “federally related martgage loan® even if the Loan does not qualify as a *federaily related mortgage
loan® under RESPA.

{Q) "Successor in Interest of Borrower" means any party that has taken title to the Preperty, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and al] renewals, exicnsions and
modifications of the Note; and (i) the performance of Borrower’s Covenants and agreements under this
Security Instrement and the Note. For this purpose, Borrower irmevocably grants and conyeys (o
i » with power of sale, the following  described property located in the
COUNTY of SKAMANIA S
[Type of Recording Jurisdiction) Name of Recording Jurisdiction]
ALL OF LOT 8 AND THE SOUTHERLY HALF OF LOT 9, WASHOUGAL RIVERSIDE
TRACTS, ACCORDING TO THE PLAT THEREOF, RECORDED IN BOOK "A® OF PLATS,
PAGE 80, RECORDS OF SKAMANIA COUNTY, WASHINGTON, THE DIVIDING LINE
BETWEEN THE NORTHERLY AND SOUTHERLY HALVES OF LOT 9 BEING A LINE
PARALLEL WITH THE NORTHERLY AND SOUTHERLY LINES OF SAID LOT.

Parcel ID Number: 02-05-32-3-0-3300-00 which currently has the address of
151 LAUREL LANE {Street)
WASHOUGAL (Ciyl , Washingion 98671  (zip Coe)

demands, subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-eniform
covenants with limited variations by jurisdiction 10 constitute a uniform security instrument covering real
propexty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prindpal, Interest, Escrow Items, Prepayment Charges, end Late Charges.
Borrower shall pay when due the principal of, and interest on, the delit evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall aiso pay funds for Escrow liems
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in ..
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returmed to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢} cenified chevk, bahk check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instruraentality, or enlity; or (d) Electronic Funds Transfer.

Paymeats are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereurder or prejudice to its rights to refuse such payment or partial
payments in the future, but Leader is not obligated to apply such payments at ihe time such payments are
accepted. If each Periodic Payment is applied as of its scheduled dus date, then Lender need nol pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan cusrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied eartier, such funds will be applied to the outstanding
principal balance under the Note immediately prios. to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender chall relieve Borrower from making paymemts due under
the Note and this Security Instrument or performing the covenants and sgreements secured by this Security

2. Application of Payments or Proceeds. Except as otherwize described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

If Lender receives & payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount ro pay any late charge due, the payment may be applied to'the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the exient that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall Pay to Lender on the day Periodic Payments are dae
under the Note, until the Note is paid in full, a sum (the "Funds®) 1o provide for payment of amouuss due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encurnbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower 1o Lender in liee of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thesz items are called “Escrow
Items.™ At origination or at any time during the ierm of the Loan, Lender may require that Community
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Associstion Dues, Fees, and Assessments, if any,

Borrower's obligation to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's
obligation to pay to Lender Funds for a7y or all Escrow Hems at any time. Any such waiver may orly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender ard, if Lender requires,
shall furaish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's cbligation to make such payments and to provide receipts thall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exerci

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, &t any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
theFundauthetimespeciﬁedunderRESPA. and(b)noitoexoeedthemximumamountalendcrm
require under RESPA., Leuderahal!euimalethclmoumofFundsdueonthcba.sisofcumtdanmd
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution. whose deposits are insuréd by a federal agency,
instrumentality, or entity (including Lender, if Lénder is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank. Lender shall 2pply the Funds {6 pay tie Escrow Jiems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and spplying the Funds, annually
analyzirg the escrow sccount, or verifying the Escrow Items, unless Lender Pays Borrower interest on the

i acharge. Unless an i

Funds as required by RESPA.
If there is a surplus of Funds held in ¢scrow, as defined under RESPA, Lender shall account to
rewer for the excess funds in accordance with RESPA. If there is a shoriage of Funds held in ecTOw,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Leudcrthemoumneoesmytomakeuptbesbo
mMy payments.

to Borrower asy Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can atthia priority over this Security instrument, leasehold Payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

CANNON 329276 329276-29 0
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing 1o the payment of the obligation secured by the lien in z manner acoeptable
1o Lender, but only 80 long as Borrower is performing such agresmeni: (b) contests the fien in good faith
by, or defends against enforcement of the Lien in, tegal proceedings which in Lender’s opinion cperate to
preveat the enforcement of the lien while those proceedings are pendiag, but only until such proceedings
are conctuded; or (c) secures from the holder of the lien an agreement satisfaciory to Lender subordinating
the lien to this Security Instrument. If i f the Property is subject to a lien
which can attain priori i i Borrower a notice identifying the

shall satisfy the lisn or take one or
more of the actions set forth above in this Section 4.

Leoder may require Borrower to P2y a onc-time charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, bazards included within the term “extended coverage,® and any
other hazards including, but ot limited to, earthquakes and floods, for which Lendcr requires iasurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender roquires. What Lender Tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Bormmower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercized unfeasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a onc-tlime charge for floed zome
determination, certification and wracking services; or (b} a one-time charge for flood z0ne determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification! Borrower shall alsg be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of eny flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s €xpense. Lender is under no obli

i . Therefore, such cove

All insurance policics required by Lender and renewals of such policies shail be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as

reeewal notices. If Borrower obtains any
for damage to, or destruction of, the Property, such policy shall inclide a standard mortgage clause and
shall name Lender 23 mortgagee and/or as an additional loss payese.

In the event of loss, Borrower shall give prompt motice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance Proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicatly feasible and
Lender's security is not lessened. During such repair and restoration petiod, Lender shall have the right to

CANNON 329276 329276-29 0
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hold such insurance procesds until Lender has had an cpportunity to inspect such Property 1o easure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is complesed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance Froceeds, Lender shall not be required to Pay Borrower any
interest or camnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procoeds and shall be the sole obligation of Rorrower. If
the restoration or repair s pot ecopomically fzasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related maiters. If Borrower does not responé within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lendsr may negoiiate and setile the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (3) Boriower's rights to any insurance
proceeds in an amcunt not to exceed the amomte unpaid under the Note or this Security Insirument, and
(b) any other of Bomrower's rights (other than the right to any refund of ‘unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or oot then due.

€. Occupancy. Borrower shatl occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Justrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of oocupancy, unless Lender
otherwise agrees in writing, which consent shali not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Peoperty. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Properiy from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for fepairing or restoring (he Property only if Lender Has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance of condemnation proceeds are not sufficient
t2 repair or restore the Property, Borrower is not relieved of Borrewer's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable ¢ifries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propenty. Lender shall give
Eorrower potice at the time of or prior to siich an interior inspection specifying such reasonable cause.

8. Borrowes’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borower or any persons or entities acting at the direction of Borrower or with Bermower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
or failed (0 provide Lender with materizl information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

CANRON 329276 329276-29 0
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9. Protecticn of Lender’s Inferest In the Property and Rights Under this Secerity Instrument. If
(2) Borrower fails to perform the covenants and agresments contained in this Security Instrument,
is a legal proceeding that might significantly affect Lender’s interest in

rce laws or
rty, then Lender may do and pay for whatever is
reasonable or appropriste to protect Lender’s interest in tic Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Sccuring the Froperty includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up dours and windows, drain water
from pipes, eliminate building or other code violations or dangeious conditions, and have utilitics tumed
on or off, Although Lender may tske action under this Section 9, Lender does not hzve 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender iabili i
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the dats of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply. with all the provisions of the
lease. If Borrower acquires fee title (o the Property, the leasehold and the fee title shall no merge unless
Lender agrees to the merger in writing.

1. Morigage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
thcm shall pay the premiums required to maintain the Mortgage Insurance in effect. I, for any reason,

Mortgage i i

wer of the Mortgage Insurance pieviously in effect, from an aliernate

morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
wemduewhenthcinsuranoecovcngewasedtobeineffeu. Lender will accept, use and retain these
-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be

notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall niot be

required to pay Borrower any interest or camings on such loss reserve. Lender can no lenger require {oss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
Lender again becomes available, is obizined, and LLender requires

i Mortgage Insurance. If Lender required Mortgage

t. These agreements may require the morigage insurer to make payments using any source
of funds that the mOrtgage insurer may have available (which may include funds cbtained from Mortgage
Insurance premiums).

CANNON 329276 329276-2%
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As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any affiliate of regoing, may receive (directly cor indirectly) smounts that
2 share of the insurer’s risk in exchange for a share of the
premiums paid (o the insurer, the arrengement is ofien termed “captive reinsurance.® Further:
() Any such agreemeats wili not affeqt the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
Berrower will owe for Mortgag

. Thesz rights
may include the right to receive certain disclosures, to request and obtaln cancellation of the
Mortgage Insurance, to bave the Mortgage Insurunce terminated sutomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneons Proceeds; Forfeiture, All Miscelianeous Proceeds are hereby
assigoed to and shall be paid to Lender.
If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or Tepair is economically feasible and Lendes's security is not lessened.,
ing such repair and resioration period, Leader shall have the right to hold such Miscellaneous Proceeds
il Lender has had an i i

excess, if any, paid to Bo
applied in the order provided for in Section 2.

In the event of a total loss in value of the Property, the Miscellansous
Procecds shall be Security Instrument, whether or not then due, with
the excess, if any, .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markes
value of the Property immediately before the partial ‘taking, destruction, or loss in value is equal fo or
gtntcrthmthelmoumofthcsumsewredbythisSewritylnsuument i.mmodia:e!ybeforethcpuﬁal
taking, destruction, or loss in value, unless Borrower and Lender otherwise £gree in writing, the sums
semredbylhinSemﬁtylnsmmmtshnllbereduwdbytheammtofthehliwellmemn?roceeds
multiplied by the following fraction: (a) the total amount of the sums sacured immediately before the
partial wkirg, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, o loss in valye. Any balasice shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valué of the Property in which the fair markes
value of the Property lmmediately before the partial taking, destruction, or loss in valus is less than the
amount of the sums secured immediately before the partial waking, destructicn, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

is abandoned by Borrower, or if, after notice by Lender to Borrower that the

1egard to Miscellaneous .
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Borrower shall bz in default if any clion of proceedicg, whether civil or criming!, is begun that, in
Lender’s judgmeni, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or righs under this Security Instrument. Borrower can cure such a default and, if

by causing the action or proceeding to be

any award or claim for
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operaie to relezse the liability of Borrower

remedy including, imitation,
Successors in Interest of Borrower or in amoun
preclude the exercise of any right or remedy.

13. Joint and Severat Liability; Co-signers; Successors and Assipns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, sny Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this

i grant and convey the co-signer's interest in the Property under the

Subject to the provisions of Section I8, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumrent in writing, and is approved by Lender, shall obtain
all of Borrower’s (igha mdbcac ts under this Security Instrument. Borrower shall Bot be released from

Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defaull, for the purpose of protecticg Lender’s interest in the Propenly and rights under this
Security Instrument, including, but niot limited i0, attorneys' fees, property ifispection and valuation fees.
In regard to any other fecs, the absence of express authority in this Security Instriment to charge z specific
fee to Borrower shall not be constned as a prohibition on the charging of such fee. Lender may not charge

i Instrument or by Applicable Law.

of such overcharge.

15. Notices. All notices given by Borrower o Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instniment skall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrowers
CANNON 329276 329276-29 0
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notice address if sent by other means. Notice to any onc Borrower shall constitute notics 10 all Borrowers
unless Applicable Law expressiy requires otherwise. The notice address shall be the Property Address
unless Borrower has designaied a substitute notice address by notice to Lender. Borrower shall promiptly -
noiify Lender of Botrower’s change of address. If Lender specifies a procedure for reporting Borrowes's
change of address, then Bortower shall only report & change of address through that specified procedure, E;- -
: There may be only one designated notice address under this Security Instrument at any one time. Any -
SURY notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address R
Ce ] stated Berein unless Lender has designated another address by notice to Borrower. Any notice in R
' connection with this Security Instrument shall not be deemed 1o have been givea to Lender until actually e
seceived by Lender, If any notice required by this Security Instrument is also required under Applicable v
e Law, the Applicable Law requirement will salisfy the corresponding requirement under this Security )
Fa Instrument.
b 16. Governing Law; Severability; Rules of Censtruction. This Security Instrument shali be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agresment by contract. Iri
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.
As used in this Security Instrument: (3} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may*® gives sole discretion without any obligation to
take any action. .
17. Borrower’s Copy. Borrower shall be given ope copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneflclal Interest in Borrower. As used in this Section 18,
“Interest in the Property® means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in'a bond for decd, contract for deed, installment sales contract or
. escrow agreement, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.
s If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
. iz not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
. written consent, Lender may require immediste payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.
I Lender exercises this opiion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without fusther notice of demand on Borrower.
19. Bomrowrs's Right (o Refnsisie Afver Acceleration. If Rorrower meets certain conditions, Lo
Borrower shall have the right (o have enforcement of this Security Instrument discontinued at any time a
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in ;
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of 2 judgment enforcing this Security [nstroment. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonable altomeys’ fees, property inspeciion and valuation fees, and other fees incurred for the .
puipose of prolecting Lender's interest in the Property and rights under this Security Instrument; and (d) .
takes such action as Lender may reasonzbly require to assure that Lender's interest in the Property and 4.
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security -
. lestrument, shall continue unchanged. Lender may require that Borrower pay such reinsiatement sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (c)

CANNON 329276 329276-29
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certifiedd check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Rorrower, this Security Enstrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

29. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more limes without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer®) that ccllects
Periodic Payments due under the Note and this Security Instrument and performs other mortgsge loan
servicing obligatiens under the Note, this Security Instrument, and Applicable Law. There alio might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other informaticn RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower cor Lender may commerce, join, or be joined to any judicial actidn (as cither an
individual litigant or the member of a class) that arises from the other pariy’s actions pursuant io this
Security Instrument or that alieges that the other party has breached any provision of, or any duly owed by
reason of, this Security Instrument, until such Borrower or Lender hzs notified the other party (with such
notice given in compliance with the requirements of Séction 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1o take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section £8 shall be deemed 10 salisfy the notice and opportunity to take corrective
actien provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are (hose
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmentil Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive malerials;
(b) “Environmental Law* means federal laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental Proieciion; (c) “Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition® meant a condition that can Cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower ghali not cavse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do,
oor allow anyone else to do; anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
{wo sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally tecognized to be appropriate to normal residential uses and to
mainteaance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private pariy involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Cordition, including but not limited to, any spilling, leaking, discharge, release or threat of
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reiease of any Hazardous Subsiance, and (c) any condition caused by the presence, use or release of a
Hezardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial aciions in accordance with Environmental Law. Nothing herein tha!l crease any obligation cn
Leader for an Environmenta) Cleanup.

HON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerstion; Remedies. Lender shz!l give notice to Borrower

to acceleration and sale, and any cther maiters required to be included in tke notice by Applicable
Law, If the default Is not cured on or ed in the notice, Lender at its option,

It Lender Invokes the power of sale, Len
oecmenuofuevenlofdefaullandorhnder‘s
andLmderlh:lltnkemchacﬁon

Satements made therein. Trastee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including; but not limited to, reasonable Trusies’s
and attorneys® fees; (b)toallsmnssecuredbythlsSecmitylnstrument; end (c) any excess to the
peison or persons legally entitled to it or to the clerk of the superfor court of the county in which the
eale took place.

15008 legally entitled to it. Such Pperson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the feconveyance.,
24, Substitute Trustee. In accordance vl Applicable Law, Lender may from time to time appoint
2 successor trustee to any Trustes appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed 1o all the tide, power and duties conferred upon Trustee
herein and by Applicable Law.
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8. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Londer shall be entitled to recover its ressonable attomneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankrupicy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Berrower accepts and agrees (o the terms and covenants contziried in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)
U NE CANNON -Borrower

Witnesses:

-Borrower

N. CANNON

CANNON 329276 329276-29
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STATE OF WASHINGTON
Comntyof
On this dzy personatly appeared before me  SUZANNE CANNON and JOHN CANNON

to me known to be the individ described in and who exegteg the within and foregoing instrument,
and scknowledged that he/ ned the same as hi '@* angd voluntary act and deed, for the

uses and purposcs thercin mentioned.
GIVEN uoder my baod and ofticialseal his ) F* day of M{ 20053,

N hblicinmdford:eSm:oleﬂlhtbn.ruiﬁn'u

Ly
My Appoincsent Sipires o O -0,
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CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
Columbia Credit Urnion (Combination Construction and Permanent Loan)

Real Estate
PO Box 324
Vancouver, WA 98666

Loan#: _ 329276-29

THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT (“Rider™) is made this
_A6TH _ dayof and is incorporated into and shall be deemed to amend and
supplement the Mertgage, Deed of Trust or Deed to Secure Debi and Security Agreement of the same date,
2s modified by any other addendums or riders thereto (the “Security Instrumeni™), which has been given by
metmdcnigned(ﬂ:e"Bmwel")tosec-mBonower'sNo:eofmeumcdm to__

UNION___ (the “Lender”), as modified by sny addendums or riders thereto, which Security Instrument
covers the property described therein and located at the address shown below (the “Property”™):
WA 93571

W
(Property Address)

DeﬁnedtermsintheNoteorﬂieSecmityInsﬂunnntshaﬂhavethcsmmningwbenmedhenim
To the extent that this Rider conflicts withthetcmnmdcondjtionssetfonhintchecmityImmanthe
terms and conditions set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER’S LOAN APPLICABLE
TO THE CONSTRUCTION LOAN PERIOD, THE SECURITY INSTRUMENT
SECURES FUTURE ADVANCES.

“Improvements”) ox the Property. Accordingly, and in addition to the coverants and agrecments made in
the Note, Borrower and Lender further covenan; and agree &s follows:
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Loan #: 329276-29

A. CONSTRUCTICN LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.,

The Security Instrument slso secures performance of my obligstions under the Construction Loan
Agreement. Ifl&mindeftulttmdertbcConstrucﬁonLomAgrecnxnt,lwillllsobehdeflu!tunderﬂ:e
Note and Security Instrument, and the Lender shall be entitled to exercise 21l remedies for defanlt petmitted
by the Note and/or the Security Instiument. While I am making interest only payments as provided in the
first paragraph of Section B below, the Security Instrument shall be considered, for all intents and purposes,
to be a “Construction Deed of Trust” (or as applicable, a Construction Morigage or Deed to Secuire Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.
Notwitbsundinganythingtotbecontnryinthehloteormyoﬂmdocmmremedtomylmn,lwill
nuhpnymmﬁaﬂmmdhkmmdzeamoumofﬁmdawmuydkhmedbymchndumm
CommﬁonlomAgrecmntbegimingonthe IST.. dayof :
i calendar months, with interest to be

otwithstanding the above, if construction of the Inprovemmhasbeenoanmlctedmaooordame
ConshmﬁonLoanAgreemtmdthe loan
ypaynrnttobemdetmdcrmeimnndiately
beginmhngptymemofprhripﬂmdhnerestnprovidedinlheﬂoteonﬂu
if requested to do 8o by the Lender.

C. SECURITY AGREEMENT.

The Security Instrumnent shall a.lsoconstimeaSccurityAgrecnxntwiﬂ:respecttoall fixtures and
personal propetty now or hereafier located at the Property and owned
plans, permits, contracts, and payment and performance bonds
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Loan #; 329276-2¢

D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD,

AnypzovisionsinlbeNotemdSecwityImmnmntwhjchpemxilmemuil or otherwise transfer the
propettywitboutpayingmylomoﬂ'inﬁxllueim;pﬁcabletmﬁlconstucﬁonofﬂninmvemmhu
b«nooupkhd,ﬁehmhsbunﬁd]ydiﬂhnﬁmdlhvewmednﬁngmipdmm
paymeniz a3 provided above.

E. OCCUPANCY AS PRINCIPAL RESIDENCE.

Bmom'sobﬁpﬁonmuamto&cﬁon6oflhe$emﬁty[mﬂumthusetherpertyu
Bosrower's principal residence shall commence 60 days after construction of the Improvements have been
completed.

IN WITNESS WHEREQF, Borrower has exccuted this Construction Term Rider as of the day and
year first written above.

%EIMQCGVMM 7 o

SUZANNE CANNON
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