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DEED OF TRUST
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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined In
Sections 3, 11, 13, 18, 20 and 21. Certain rules regsrding the usage of words used in this document
are also provided in Section 16,

(A) “Security instrument” means this document, which is dafed ocToBER 17, 2003,

togethor with ail Riders to this document.
(B) *Borrower™ s  8AM ROBERTS m%m
A SIN ERSON

Borrower Is the trustor under this Sscurity Instrument.
(C) “Lender” is WOVASTAR HOMR MORTGAGE, INC.

"Trustee" is SKAMANIA COUNTY TITLE Co.

Lender is A CORPORATICN, organized and existing under the
laws of THE STATE OF VIRGIHIA. Lender's address is

203 8.E. PARK PLRZA DRIVE BUITE 190, VARCOUVER, WA 98684,
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(D) “Trustee™ is 8XAMAMIA COUNTY TITLE CO.

(E) “MERS” Is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that

o Is acling solely as a nominee for Lender and Lender's succsssors and assigns. MERS [s the

B A boneficlary under this Sacurity Instrument. MERS Is organized and exsting unde: She laws of
RN Delaware, and has an address and telephone numbsr of P.O. Box 2026, Flint, M1 48501.-2028, tel. (888)
e 6798-MERS,

r (F) "Note” msans the promissory note signed by Borrower and dated OCTOBER 17, 2003.

The Note states that Borrowar owes Lender e¢e+#¢sesa+RIGETY FIVE THOUSAND AND NO/100
....iii..tiiiittttitiltilil’.ilititiQlilitlilitliili.Qttit.itittt.'!iilliat

Dollars (U.S. $65,000.00 ) plus intorest Borrower has promised to pay this debtin regutar

Periodic Payments and to pay the debt in full nollater than NGVEMBER 1, 2033,

(G) “Property” means the property thatis described below under the heading “Transfer of Rightsinthe

Pr -

{H) 'Lon'n' means the deb! evidenced by the Note, plus interest, any prepayment charges and

late charges due under the Note, and all sums due under this Security Instrument, pius TR

intereat. T
R (I) “Riders” means all Riders to this Security Instument that are executed by Borrower. The {ollowing
. Riders are to be executed by Borrowsr [check box as applicable]:

[CxJ Adjustabie Rate Rider [__JCondominium Rider [_1Second Home Rider
C_3Balioon Rider {_TPtanned Unit Development Rider [X_]Other(s) [specity]
3 1-4 Family Rider {1 Biweekly Payment Rider PREFPAYMENT RIDER

{J) "Applicable Law” means all controlling applicable federal, siate and local statutes, regulations,
ordinances and administrative rules and ofders (that have the effectoflaw) as well as all applicable final,
non-appealable judicial opinions.
(K) “Community Assoclation Dues, Fess, and Assassments” maans all dues, fees, assessments
and other charges that are imposed on Borrower or the Propertiy by a condominium association,
homeowners assoclation or simiar organization.
(L) “Elsctronle Funds Transfer” rieans any transfer of funds, other than a transaction originated by
check, draft, or simitar paper insirument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnstic tape so as 1o order, instruct, or authorize a fiflancial instiution to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teliermachine trangactiols, transfers inftiated by telephone, wire transfers, ahd automated clearinghouse
transfers.
vy (M) “Escrow items” means thosa items that are described in Section 3.
' (N) “Miecellaneocus Proceeds™ means any compensation, settiernent, award cldamages, or proceeds
peld by any third pariy (other than irisurance procesds paid under the coverages described in Section
T 5) for: (i) damaga to, or destruction of, the Properiy; (i} condemnation or other taking of aXf or any part
. of the Property; (iil) conveyance in lieu of condemnaticn; or (iv) inisrepresentations of, or omissions as
' to, the value and/or condition of the Proparty.
(O) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan.
(P) “Farlodic Payment” means the regulariy schedulsd amount dus for (1) principal and interest under
the Note, pius (i) any amounts under Section 3 of this Security Instrument.
(Q) “RESPA” r:vans the Real Estate Setflemnent Procedures Act {12 U.8.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bs amended from time to
time, or any additional or successor legislation or regulation that govemns the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed
in regard to a "federally related mortgage loan” even if the Loan does not qualify as a fsderally related
mortgage loan” under RESPA.
(R} "Successor In Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Boirower's obligations under the Note and/or this Security
instrument.
TRANSFER CF RIGHTS IN THE PROPERTY
The bensficiary of this Security Instrument is MERS {solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: () the repayment of the Loan, and all renewals, extensions and modifications of the Note;
end (i) the performance of Borrawer's covenants and agreements under this Security lns%t and
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the Note. For this purpose, Borrower irevocably grents and conveys to Trustee, in trust, with power of
sele, the following described property lecated in the CounTy

(Typs of Reoording Jurisdiction] o] SRAMARIA [Hame of Recording Jurisdiction):
LOoT8 16, 17, 18, 19 AND 20 OF DUNCAN CREEX ADDITION, AS SHOWM ON THE
OFFICIAL PLAT THERNOF, KECORDED IH BOOK A OF FLATS, PAGR 85, SKANANIA
COURTY RECORDS.

APN #: 02-06-34-1-3-0500-00

which currently has the address of $2 Boes FLACE, SKAMRMNIA,

(Street] [Chy}

Washingion 98648 ("Property Address”):
[Zip Codse]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fdures now or hereafter a part of the property. All replacements and additions shall
ais0 be covere- by this Security Instrument. Al of the foregoing Is referred to in this Security Instrument as
the "Property.” Botrower understands and agrees that MERS holds oniy legal title to the interests granted
by Borrowsr in this Security Instrument, but, ifnecessary to comply with law of custom, MERS (asnominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and soff the Property; and to take any action required of
Lender inchuding, but not imited to, releasing and canceling this Security Instrument.

BORROWER COVEMANTS that Borrower is lzwiully seised of the estate hereby conveyed and has
the right to grant and convey the Property and thal the Property is unsncumbered, except for
encumbrances of record. Borrower wairants and will defend generally the litie to the Property against
all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with Fmited variations by jurisdiction to constitute a uniform security instrument covering real
properiy.

UNIFORM COVENANTS. Bormrower and Lender covenant and agree as follows:

1. Payment of Principal, liiterest, Escrow llams, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interesi on, the debt avidenced by the Note and any
Prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. Howaver, if any chieck or other instrument received by Lender as payment under the
Note or this Securliy Instrument is returmed to Lender unpaid, Lender may require that any or al

subsequent payments due under the Note and this Security Instrument be made in one or more ofthe
following forms, as sslected by Lender: (a) cash; (b) money order; (cj certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received al the location designated In the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or partial payment if the payment or partial payments are
Insufficlent to bring the Loan current. Lender Mmay accept any payment or partial payment insufficient
tobring the Loan current, without waiver ofany rights hereunder or prejudice to its rights to refuse such
payment or partial paymer:ts in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. if each Pariodic Payment is applied as of its scheduled due date,

the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procesds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shallbe appliedin tha following order of priority: (a) interest
dua underthe Note; (b) principal due under the Note: (c) amounts due under Section 3. Such payments
shal be applied to each Periedic Paymentin the order in which it became due. Any remaining amounts
shall be appiied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note. :
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i Lender recsives a payment from Borrower for a definquent Periodic Payment which inciudes a
sufficlent emcunt to pay ary late charge dus, the payment may be epplied to the definquent payment
and the lale charge.  mote than one Periodic Paymentis outstanding, Lendsr may apply any payment
recetved from Borrower to the repayment of the Periodic Payments if, and to ths extent that, each
payment can be paid in full. To ths extent that any excess exists after the payment is applied lo the ful
payment cfone or more Periodic Payments, such excess may be appied to anylate charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Nots.

Any spplcation of payments, insurance proceeds, or Miscelaneous Proceeds to principal due under
the Note shail not extend or postpone the due date, or change the amount, of the Periodic Payment's,

3. Fundsfor Eecrow ltems. Bormower shall pay to Lender on the day Pericdic Payments are dus
under the Note, until the Nota s paidin full, a sum (the *Funds”) to provids for paymzsatof amcunts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; (c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lisu of the payment of
MorigagsInsurance premiums in accordance with the provisions of Section 10. These Hernis are called
“Escrow ltems.” At origination or at any time during the term of the Loan, Lender may require that
Cemmunity Assoclation Dues, Fees, and Assessments, if ary, be escrowed by Borrower, and such
dues, foes and assessments shall be an Escrow Item. Borrowsr shall promptly fumish to Lender all
netices of amounts to be paid under this Section. Borrower shall pay Lender the Furds for Escrow fems
unless Lender walves Borrower's cbligation to pay the Funds for any or all Escrow liems. Lender may
waive Borrowsr’'s obligation to pay to Lender Funds for any or ail Escrow ltems at any time. Any such
waiver may only be in writing. In the event of such walver, Borrcwer shall pay directly, when and where
payabie, the amounts due for any Escrow Iteris for which payment of Funds has been waived by Lender
and, if Lender requires, shalf fumish to Lender receipts evidencing such payment within such time
poricd as Lender may require. Borrowsr's obligation to make such payments and to provide receipts —
shalifor all purposes be deemed to be a covenant and agreement contained in this Security Instrument, =
as the phrase “covenant and agreement” is used in Section 9. if Bomower is obligated to pay Escrow :
ltems directly, pursuanito awalver, and Borrowes falls to pay the amount due foran Escrow ltemn, Lender
may exercise its rights under Section & and pay such amount and Borrower shall then be obligated
under Section 8 to repay to Lender any such amount. Lendser may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thatare then required under this Section
3.

Lender may, atany time, collectand hold Funds in an amount (a) sufficientto permit Lender to apply
the Funds atthe ime specified undsr RESPA, and (b) not to exceed the maximum amcuntalender can
require under RESPA. Lender shall estimate the amount ¢f Funds dus on the basis of current data and
reasonable estimales of expenditures of future Escrow items or otherwise i accordancs with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentalily, or entity {including Lender, if Lender is an institution whose deposits are so insured) or
in any Faderal Homa Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, uniess Lender pays Bomrower
interest on the Funds and Applicable Law permits Lenidar tomake sucha charge. Urless an agreement -
Is made In writiig or Applicable Law requires interest to be paid on the Funds, Lender shall not be :
required to pay Borrower any interest or @amings on the Funds. Bomower and Lender can agree in
wiiting, hewever, that interest shall be paid on the Funds. Lendor shall give to Borrower, withoul charge,
an annual accounting of the Funds as required by RESPA.

i there Is a surplus of Funds held in escrow, as defined under RESPA, Lender shali account to e
Borrower for the excess funds in accordance with RESPA. Hthereis a shortage of Funds held i escrow, SRR T
as defined under RESPA, Lender shal notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to makeup the shorlage in accordance with RESPA, butin no mote than 12
monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary to rmake
up the deficiency in accordance with RESPA, but in no more than 12 monthiy payments. RS

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund T
{o Borrower any Funds held by Lender. A

4. Charges; Liens. Bommower shall pay alt taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumeit, leasehold payments
of ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the axtent that these fierms are Escrow ltems, Borrower shail pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien wiich has priority over this Security Instrument unless
Borrower: (a) agrees in writng to the payment of the obfigation secured by the lien in E ner
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acceplable to Lender, butonly so long as Boirower Is peiforming such agreemsnt; (b) contests the lisn

in good feith by, or defends against enforcement of the lien In, logal proceedings which in Lender's
opinlon operate o prevent the efiforceiment of the Fen whie those proceedings are pending, but ohly
untit such proceedings are concluded; or (c) secures rom the holder of the Een &n agreement
satisfactory to Lender subordinating the fien to this Securily Instrument. if Lender detarmines that any
partofthe Propertyis subject io alien which can attain priority over this Security Instrument, Lender may

reporting service used by Lender in connectio

5. Property Insurance. Borrower shali keep the improvements now existing or hereafter eracted
onthe Propertyincured againstioss by fire, hazards Included within the term “extended coverage,” and
any other hazards Including, but not limited to, sarthquskes and floods, for which Londer Tequires
insurance. This incuranze shaibe maintained in the amounts (including deductible lovals) and for the
Periods that Lender raquires. What Lender requires pursuant to the preceding sentences can change

subject to Lender's right to disapprove Borrower's cholce, which right shall not ue exercised yoLr
unreasonably. Lender may require Borrowsr to Pay, in connection with this Loan, either: (2) a onie-ime
chargs for flood zone determination, certification and tracking services; or (b) a one-time charge for flood

coveraga, at Lender's option and Borrower's expense. Lender Is under
particuiar type or amount of coverage, Therefore
notprotect Borrovrer, Borrower's equity In the Property, or the conients of the Frop
hazard or Eability and might provide greater or lesser
acknowledges that the cost of the Insurance coverag
otinsurance that Borrower could have obtained. Any
5 shail become additional debt of Botrower secured by this Security Instrument. These amounts shall
baar interest atthe Note rate from the dats of disbursement and sha?l be payable, with such interest,
upon notice from Lender to Bortower requesiing payment.

Allinsurance policies required by Lerider and renewals of such policies shall be subject to Lsnder's
rightto disapprove such policies, shallinclude a standard mortgage clause, and shall name Lendar as
mortgages and/or a3 an additional joss payee. Londer shall have the right to hold the poficies and
renewal certificates. M Lender requires, Borrower shalf promptly give to Lender all receipts of paid
Premiums and renewal notices. If Borrower obtaing any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard

erly, ageinst any risk,
Coverage than was previously in effect. Borrowsr
8 50 obtained might significantly exceed the cost
amounts disbursed by Lender under this Section

be applied o restoration of repair of the Property, if the restoration of repalr is economically feasble and
Lender’s security Is not lessened. During such repa® and resioration period, Lender shallhave the rightto

hold such insurance procseds unt Lender has had an opportunity toinspect such Property 1o ensure the
work has been completed to Lender's salisfaction, provided that such inspection shall be undertaken ST
Promplly. Lender may disburse proceeds for the repairs and restoration in a single paymentorin a series S
ol progress payments as the work s compiéted. Unless an egieement is made in writing or Applicable Law .
mqui'oshwuttobepaidonsumhwmneeprocwds. Londeuha!lnotbaroquirodmpayﬂmwerany :

and (b} any other of Borrower's rights (other than tha right to an
by Borrower) under alt insurance pelicies covering the Property,
to the coverage of the Property. Lender may use the insurance p
Propertycrto P&y amounts unpaid under the Note o7 this Secu

y refund of uneamed premiums paid
insofar as such rights ars applicable
roceeds either to repair or restors the

fity instrurnent, whetheror 1%
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€. Occupency. Borrower shall occupy, establish, and use the Propeity as Borrower’s principsl
resldence within 60 days after the execution of this Security Instrument and shall continus to cocupy
the Property as Boirowor’s principal residence for atleast ong yeer after the daty of occupancy, unleas
Lender otheiwise agrees in writing, which conseni shall not be unreasonably withheld, or unless
extenuating circumelances exist which are beyond Borrower’s control,

7. Preceivetion, Malalanance and Protaction of the Property; Inspections. Bonowsr shall not
dsstroy, damage or iinpelr the Property, aliow the Property to deteriorate or commit wasts o the ,
Whethet or not Borrower is residing in the Property, Bomowsr shal maintaln the Property in order to prevent
the Propeity from deteriorating of decieasing in value due to fts condition. Unless R Is determined pursuant
1o Saction 5thatrepair o restorationis noteconomically feasibls, Borrowsr shall promply repak the Property
¥ damaged to avoid further deterioration or damage. ifinsurance or condemnation proceeds are paid in
connection with damage ‘o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only i Lender has reloased proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serice of progress payments as the work
Is complkted. if the Insurance or condemnaton proceeds are notsufficient 1o repakr of restore the Preperty,
Borrowor is not refisved of Bomower's obligation for the completion of such repair or restoration.

Lender or its agent may make reascnable entries upon and inspections of the Property. If it has
reasonable cause, Lender may Inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrowsr's Loan Application. Borrower ehall be in default i, during the Loan application
process, Botrower or any persons or entities acling at the direction of Sorrower or with Borrowes’s
knowledge or consent gave materlally false, misieading, or inaccurate information or slatements to
Lender (or failed to provide Lender with material information) In connection with the Loan. Material
represeitations inciude, but are notlimited o, represeniations coencemning Borrower's occupancy ofthe
Property as Borrowsr's principal residence.

9. Protection of Lender’s Interestinthe Property and Rights Under this Securlty lastrument.

1t (a) Borrower fails to perforin the covenants and agreaments contained In this Security Instrument, (b}
there is alegal procesding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or
forfeiture, for enforcement of a lien which may atiain pricrity over this Security Instrument of to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whateveris reasonable or appropriate to protectLender's interestin the Property and rights under this
Security nstrument, including protecting and/or assessing the value of the Property, and securing and/
of repairing the Property. Lender's actions can include, but are not limited to: () paying any sums
secured by alien which has priority over this Security Instrument; (b) appaaring in court; and (c) paying
ieasonable attorneys’ fees to protect its Iiterest in the Property and/or rights undsr this Security
Instrument, including its secured pesition ina bankruptcy proceeding. Securing the Property includes,
butls notimited to, entering the Property to make repairs, change locks, replace orboard up doors and
windows, drain water from pipes, eliminate building or other code violations or dangercus conditions,
and have utiities tumed on or off. Although Lander may take action under this Section 8, Lender dogs
not have to do so and ks not under any duty or obligation to do so. It is agreed that Lender incurs no
liabiiity for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additiona! debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lendar to Berrower
requesting payment.

li this Security Instrument is on a leasshold, Borrower shall comply with all the provisions of the
ieasa. Borrower shall not surrender the leasehold estate and interests herein conveyad or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, aiter or
amend the ground leass. If Borrower acqulies fee title to the Froperty, the leasehold and the fee titte
shalf notmerge unless Lender agrees to the merger in writing.

10. Morigage Insurance. if Londer required Morigage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in efect. H, forany

a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate morigage insurer selected by Lender. If substantially equivalent Morlgage Insurance
coverage is not available, Borrower shal continue to pay to Lender the amount of the separately
designated paymenis thatwere duawhen the insurance coverage ceased tobein effect. Lenderwill accept,
use and retain these payments as a non-refundable loss reserve in Eeu of Mortgage Insurance. Such loss

shal not ba required to pay Boirower any interest or eamings on such loss reserve. Lender can no lenger

require lossreserve payments itMortgage Insurance coverage (inthe amount and for the period
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requiresj provided by en insurer selected by Lender again beconites avaiable, ks oblained, and Lendsr
lequires separately dosignated paymentstoward the premiums for Morigage Insurance. Nlender required
Mottgage Insurance &s a condgion of making the Loan and Bomrower was requiked to make soparalsly
dssignaled payments toward the premiums for Mortgage Insurance, Botrower shall pay the premiums
required to maintain Mortgege Insurancein sflect, orto provice ancen—efundable loss resarve, untiLender's
requirementfor Morigage Insuranceonds ineccordance with anywritten agresmentbelween Borrower and
Lender providing for such termination or until termination Is required by Applicable Law. Nothing In this
Section 10 affects Bomower's obigation to pay interest at the rate provided I the Note,

Mortgage insurance reimburses Lender (ov any entiy that purchases the Note) for certain losses kmay
incur i Borrower does not repay the Loan as agreed. Borrower Is not a party to the Morigage Insurance,

Mortgage insurers evaiuate their total risk on & such insurance nforce from time to time, and may
enter inlo sgreements with other parties thai share or modify their risk, or reduce losses. These
sgreements are onterms and conditions that are satisfactory tothe mortgageinsurer andthe other party
{or paitise) to these agreements. These agreements may require the mortgage insurer to maks
paymenits uging any source of funds that the mortgage irsurer may have available (which may inciuds
funds cbtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or moditying the mortgage Insurer’s risk, or reducing losses. ifsuchagresment
provides that an sffiiate of Lender takes a share of the insurer's risk In exchange for a share of the
premiums paid to the Insurer, the arrangement is often termed “caplive reinsurance.” Further;

(=) Any such agresments will nol affect the amounts that Borrow.r has agread to pay for
Morigage Insurance, or any other terms of the Loan. Such agresments will not increase the amount
Borrower wiil owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affoct the rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homeownere Protection Actof 1 898 or any otherlaw, These rights
may inciude the right to recelve cortain dleclosures, to request and obisin cancellation of the
Mortgage Insurance, to have the Morigage [nsurance terminated automatically, and/or to raceive
arefund of any Mortgage Insurance premiums thatwere unearnsdat the time of such cancelistion
of termination,

11. Assignment of Miscellaneous Proceeds; Farfeiturs. All Miscellaneous Procesds ars hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellansous Proceads shall ba applied to restoration or repair
cithe Property, if the restoration or repairis econoinically feasible and Lender’s securityis notlessened.
During such repair and restoration pericd, Lender shall have the right to hold such Miscallaneous
Procesds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lendsr's satisfaction, provided that euch inspection shallbe undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in & series of progress payments
a1 the work Is completed. Unless an agresment is mada in writing or Applicable Law requires interest
tobe pald on such Miscefllanecus Proceeds, Lender shall not be required {0 pay Borrower any inteest
of eamings on such Miscellan¢ous Proceeds. If the restoration or repait Is not economically feasible or
Lender’s security would be lessened, the Miscallaneous Proceeds shallbe applied to the sums secured
by this Security Instrument, whether or not ther due, with the excess, if any, paid 1o Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthe eventofatotal taking, destniction, or lossin value of the Propeity, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writng. the sums
gecured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the folowing fraction: (a) the total amount of the sums secured immediately before the
partialtaking, destruction, orloss in value divided by (b) thefair marketvaluie ofthe Propertyimmediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Bomower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of ths Property immediately before the partial taking, destruction, or foss In value is lass than the
amount of the sums gecured immediately before the partial taking, destruction, of loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Froceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due,

ifthe Property is abandoned by Borrower, or if, after notice by Lenderto Borrower thatthe Opposing
Party (as defined in the naxt sentence) offers to make an award to settle a ciaim for damages, Borower
fails to respond to Lender within 39 days after the date the notice is given, Lenderis authorized to collect

and apply the Miscellaneous Proceeds ether to restoration of repair of the Froperty or t%ms
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secured by this Security Instrument, whethar of not then dus. “Opposing Party” means the third party
that owes Borrower Miscellanoous Proceeds or the party againstvhom Borrower has a right of ection
In regard to Miscellaneous Proceeds.

Borrower shail be In dsfaultif any action or proceeding, whether civil or criminal, Is bagun that, in
Lendet's judgment, could result in forfeiture of the Prope:ty or other material impairment of Lender’s
krisrestin the Propeity of rights under this Security Instrument. Borrower can cure such a default end,
if acceleration has occuired, relnstate as provided in Section 19, by causing tha action or procesding
lo be dismissed with & ruting that, in Lender's Judgment, preciudes forfeiture of the Property or other
material impairment of Lender's Interest in the Property of rights under this Security Instrument. The
proceedis of any award or cialm for damages that are attributable to the Impairment of Lender’s interest
In the Property are hereby assigned and shali be pald to Lender.

All Miscefaneous Proceeds that are not applied to restoration or repak of the Property shall be
appled in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument grantod by
Lender to Borrower or any Successor in Interest of Borrowsr shall not operate to releasa the liability of
Borrower or any Successors in interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for paymenit or
otherwiss raedify amortization of the sums secured by this Security Instrumentbyreason ofanydemand
made by the original Borrower or any Successors in Interest of Borrowsr, Any forbesrance by Lender
in exarcising any right or remedy Including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors In Intsrest of Borrowsr or in amounts less than the amount then
due, shal not be a waiver of or preclude the exercise of any right or remedy.

13. Jointand Several Llabllity; Co-signers; Successorsand Assigns Bound. Borrower cozenants
and agrees that Borrower’s cbligations and liability shall be joint and several, However, any Borrower
who co-signs this Security Instrument but does not sxecute the Note (a "co-signer”): (a) Is co-signing
this Socurity Instrument only to morigage, grant and convey the co-signer’s Interest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend,
modify, forbear or meake any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in [nterest of Borower who assumes
Borrower’s obligations undor this Security Instrumentin writing, and Is approved by Lender, shall obtain
all of Borrower's rights and bensfits under this Security Instument. Borrower shali notbe relsased from
Borrower’s obligations &nd Bability under this Security Instrumentunless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Chargss. Lender may charge Borrowsr fees for services performed In connection with
Borrower's defautt, for the purposs of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, butnotimited o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to chargea
specific foe to Borrower shall not ba construed as a prohibition on the charging of such fes. Lender may
not charge fees thal are expressiy prohibited by this Security Instrument or by Applicable Law.

i the Loan is subject fo a law which sets maximum loan charges, and that law is finally interpreted
sothatthe interest or otherloan charges collected of le be coflectad In connection with the Loan exceed
the permitted imits, then: (a) any such loan charge shall be reduced by the amount necessarytoreduce
the charge to the permitted Emit; and {b) any sums already collected from Borrower which exceeded
permitted Emits wit be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed unider the Note or by making a direct payment o Borrower. Ha refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
aprepayment charge Is providad for under the Note). Borrowsr’s aceeplance of any such refund made
by direct payment to Sorrewerwill constitute a waiver of any rightof action Borrower might have arising
out of guch overcharge.

15. Notices. Alnotices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in coninection with this Security Instrument shall be deemed to have
been given to Bomower when maied by first class mail or when actually delivered to Borrower’s nctice
address if sent by other means. Notice to any one Bommower shal constitute notice to all Borrowers unless

Appicable Law expressly requires otherwise. The notice address shall ke the Property Address unjess
Bomrower has designated a substitute notics address by notice to Lender. Borrower shal promptly notiy
Lender of Borrower’s change of address. f Lender specifies a procedura for reporting Boimower’s change
of address, then Borrower shail only repost a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one tme. Any notics 1o
Lender shal be given by delivering it or by mailing it by first class mai to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender unti actually received
Initialss
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Heny notice required by this Security Instrument s als o required under Applicable Law, the Appiicable Law
requirement will satiely the camresponding requirement under this Security Instrument,

18. Qoverning Law; Severabliity; Rules of Constructicn. This Security Instrument shall be
govemned by foederal faw and the law of the furisdiction in wtich the Property is bocated. Al rights and
cblgations contalned in this Security Instrument are subject to any raquirements and kmitations of
Appiicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contractor it
mightba silent, but such sitence shall not ba construed as a prohibition against agreementby contrast.
Intha event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect cther provislons of this Sacurity Instrument or the Note which can be
given effect without the confiicting provision.

As used in this Security Instrument: (a) '¥ords of the masculine gender shakl mean and include
coifesponding neuterwords or words of the feminine gender: (b) words in the singular shall mosn and
Inciude the plural and vice versa; and {c) the word “may” gives sole discretion without &ny cbligation
to take any action.

17. Borrower's Copy. Borrower shaliba given onse copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Botrowsr, As used In this Section 18,
“interestin the Property” means any legal or beneficial interestin the Property, including, butnot inited
to, those boneficlal interests transferredin a bond for deed, contract for deed, instalimient sales contract
orescrow agreement, the intent ufwhichis the transfer of title by Borrower atafuturedstato apurchaser.

sl or any part of the Property or any Interest in the Property Is sold or transferred (or K Boirowsr Is not
anamralpersonandnbomﬁcidhtmlhﬁonmhsddor&anafmad)wﬁhmnundw‘s prior written
consent, Lender may require immediate payment in full of all sums $ecured by this Security Instrument
However, this option shal not be exercised by Lender if such execise is prohibited by Applcable Law.

Hf Lender exercises this option, Lender shall give Borrower notice of accelaration. The notice shall
provide & period of not less than 30 days from tha date the notice I3 given in accordance with Section
15 within which Borrower must pay ait sums secured by this Security Instrument. If Borrowerfails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Accelsration. i Borrower meets certaln conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any ime

prior to the earfiest of: (a) five days befors sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such othe; pariod as Applicable Law might specity for the termination
of Borrowsr’s right to reinstats; or (c} enlry of a judgment enforcing this Security [nstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acesiération had occumred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Sacurity Instrument, Inciuding, but not
limited to, reasonable altorneys’ fees, property inspection and valustion fees; and other fees incumed
for ine purpose of protecting Lendsr’s interest in *he Property end rights undar this Security Insfrument;
and {d) takes such action as Lender Mmay reasonably require to assuré that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstalementsums and expensesin oneormore cfthefollowing forms, as selecied by Lender: (a) cash;

(b) money order; (c) cartified check, bank check, treasurer's check or cashier's check, provided any

such check s drawn upon an institution whose deposits are insured by afedoral agency, instrumentality

or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sacurity Instrument
and obligations secured hereby shall remain fidly effective as ifno acceleration had occurred. However,

this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, Tho Note ora partial interest
in the Note (together with this Security Instrument) can be sold one or mors times without prior notice

Periodic Payments due under the Note and this Security Insirument and periorms other mortgage loan

obligations to Borrowerwill remain with the Loan Servicer orbe transferred toa successer Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as efther an
individualiitigant or the member ofa class) thatarises from the other party’s actions pursuantto this Security
Instrument or that afleges that the other patty has breached any provision of, or any duty owed by reason
of, this Security Instrument, unti such Borrower or Lender has notified maomarpanywﬂisvchnoﬁoegmn

in compEance with the requirements of Section 15} of such alleged breach and afforded the other arty

heretoareasonahle period after the giving ofsuch notice fotake corective action. prkabb%
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& s period which must elapse before cerlaln action can be taken, that time period wil bo deemed o be
reasonable for purposes of this paregraph. The notice of accoleration and opportunity 1o cure ghwen to
Borrower pursuant to Section 22 and the notice of accslera”on glven to Borrovrer pursuant to Section 18
shall be deamed to satisty tha notice and opportunity lo take corrective action provisions of this Section 20.

Z1. Hazardous Substances. As used In this Secion 21: (a) "Hazardous Subsiances” are those
suixatances defined 23 toxic or hazardous substances, poiutants, or wastes by Enironmental Law and the
fokowing substances: gasoline, kerosens, other lammable o toxic petroleum products, toxic pesticides
andherbickles, volatie solvents, rateriaks containing asbestos or formaldehyde, and radicactive materials;
{b) “Environmontal Law”™ means federal laws and laws of the jurisdiction where the Property Is located that
relais to heakh, safety or environmental protection; {c) "Envionmental Cieanup” includes any esponse
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Congition” means a condition that can cause, conlribute to, or otherwise triggeren Environmental Cleanup.

Borrowar shall not cause or permit the presence, use, disposal, storage, o releass of any Hazardous
Substances, of threaten to release any Hazardous Suhstances, on or in the Property. Borrower shal not
do, nor slow anyone elsa to do, anything affecting the Property (a) that ks in viotation of any Environmsntal
Law, (b) which creates an Environmentsl Condition, or (c) which, dueto the presence, use, or release of
a Hazardous Substance, creatss a condition that adversely affects the vakie of the Property. Tha praceding
two sentances shall not apply to the presence, use, or storage on the Property of small quantites of
Hazardous Substances that are genorally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not Emited to, hazardous substances in consumes products),

Borrower shalt promptly give Lender writien notice of (4) any investigation, claim, demeand, lawsuit
of cther action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Boirower has actual knowiadge, ) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presencs, use or release
of 2 Hazardous Substance which adversely affocts the value of the Property. if Borrower leams, or is
notiled by any governmental or reguiatory authority, or any private party, that any rsmoval or other
remediation of any Hazardous Substance sffecting the Property is necessary, Bcirower shail promptly
take all necessary remedial actions in accordance with Envirenmental Law. Nothing hereln shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &s follows;

22. Acceleration; Remedles. Lender shall give notice to Borrower prior 1o ecceleration
following Borrower’s breach of any covenant or agresment in thls Security Instrument (but not
prior to accslaration under Section 18 unless Applicabls Law provides otharwise). The notice
shali specify: (a) the default; (b) tha aciton requirsd to cure the default; (c) a dats, notleas than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that fallure to cure the defavit on or before the date specified In the notice may resu't in
acceleration of the sums secured by this Securlty instrument and sale of the Propoerty at public
auction ata date not lsas than 120 days In the future. The notice shall further Inform Borrower of
the right to reinstzto after aceceleration, the rightto bring a courtaction to assert the noi-existence
of a default or any other defense of Borrower to acceleration and sale, and any cther matters
required to be inciuded In the notice by Applicable Law. If the defauit Is not cured on or before
the date specified in the notice, Lender at lte option, may require iImmedlate paymentin full of ali
sums sscuied by this Securlty Instrument without further demand and may invoka the power of
sale and/or any other remadies permittect by A.pplicable Law. Lender shall be entitied to collect
all expenses Incurred in pursuing the remedies provided In thls Section 22, inciuding, but not
limited to, reasonable attomneys’ fees and costs of title svidence.

i Lender involias the power of sale, Lender shall give wiitlen notice to Trustes of the cccurrence
oi'lnwmlo!dohuﬂandofLondor‘noIocﬂonlocauuﬂmeportybbnold.TmlndLmd«
shall take such action regarding notice of sale and chall give such notices to Borrower and to other
perscns as Applicable Law may require. After the Hme required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Barrower, shall sefl the Property at
publlc guctionio the highest bidder atthe time and place and under the terms designated Inthe notice
of sals In one or more parcels and In any order Trustes determines. Trustee may poatpone s&le of
the Property for a period or pericds permitted by Appiicable Law by public announceinentattho ime
and piace fixad In the notics of sale. Lender or its designee may puichase the Property at any sale,

Trustes shall deliver to the purchassr Trustes’s desd conveying the Property without any
covenam or warranty, expressedorimplled. The reciials In the Trustee’s deed shallbe prima facle
evidencs of the truth of the statemsnts made thersin. Trustes shall apply the procesds of the sale
In the foliowing order: (a) to all expenses of the sale, including, but not limited to, reascnable
Trustee's and attorneys’ fees; {b) to sll sums secured by this Security Instrument; end (c) any
exceas to the person or persons legally entitled to i or to tha clerk of the aupsrior court of the
county In which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail

request Trustee to raconvey the Property and shall surrender this Security Instrument tes
Initials:
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evidencing debt eecured by this Security Instrument to Trustee. Trustse shall roconvey the Property

without warrarity to the person or persons legalty sntitied 1o . Such person of perzons ehali pay any
recordation costs and the Trustee's fse for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time eppoint
& 3Ucc9ssor rustss to any Truetes appointed hereunder who has ceased to act. Without CONVEYance
cl the Property, the succeasor trustee shall succeed to all the title, power and duties conferred upon
Trustes herein and by Appicable Law,

25. Uoe of Propaerty. The Property ks not used principalty for agrizultursl purposes,

28. Attornoys’ Fsee. Lender shak be entitied to recover its ressonabls attormsys’ fees and costs
in any sction or procesding to construe of snforce eny {srm of this Security instrument The term
“attomnaeys’ fees,” whenever used In this Security Instrument, shad include without limitation attomsys’
fees incurred by Lender In any bankrupicy proceeding or on sppesl,

ORAL AGREEMENTS CR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained inthls
Security Instrument and in any Rider executed by Borrower and recorded with

-

State of WASHINGTOE County of —é-mmm 88,

On this day psrsonally appeared before me L%mQObe—'F\% q-

to me known to be the individual described in and who
azecutsd the within and foregoing inst snt, and acknowledgad that
. signed the same as < free and voluntary act

and deed, for the uses and purposes tharein =msntion ‘ o

GEE under my hand and official seal this Y of &ﬁhﬁL

’ \\“"l",’
\\\;‘. ANOE;’I,

-
-
-
-
=~ C
-~
)

o
N I’
o My Appoint.on!’:"iwu":s ons - - .
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Capo)

THIS ADJUSTABLE RATE RIDER ismads this  171& day of ocrosgnr, 7003

and s incorporated into and shall be deemed to amend and suppiement the Mortgage,
Deed of Trust, or Deed to Secure Debt {the "Security Instrument®) of the same date
given by the undersigned (the *Borrower") to secure the Borrowsr’s Nota to
NOVASTAR HOME HORTGAGE, IKC., A CORPORATION

(the "Lender”) of the same date and covering the property described in the Security
.Instrument and located at: 42 poss prace, SRAMANIA, WA 98648,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants &nd agresments madein
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial interést rate of  7.9308. The Note provides for
changes in the interest rate and the monthly payments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may changeonthe  3sr day of movmmer, 2006
and ori that day every sixth month thereafter. Eachdate on which my interest rate could
change is called a “Change Dats.”

{B)The index

Beginning withthefirst Changa Date, my interest rate will bebased onan Index. The
“Index’ is the averna:?e ofinterbank offered rates for six-month U.S. dollar-denominated
depositsinthe London market ‘UBOR’), as published in The Wall Street Joumnal. The
mostrecent Index figure available as of the first business day of the month immadiately
preceding the month in which the Change Date occurs is called the “Current index.

if the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding seves axp TEHREEZ-TEWTHS percentage point(? ( 7.300¢ )to
the Currentindex. TheNote Holder will then round the resutof this addition upto the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Saction 4{D)
below, this rounded amount will be my new interest rate until the next Change
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The Note Holder will then determine the amount of thie monthiy payment that would

be sufficientto repay the unpaid principal thatl am expected to owe at the Change Date
in full on the maturity date at my new intersst rate in substantially equal payments. Tha
result of this calculation will be the new amount of my monthly payment.

(O)Limits on Iinterest Rate Changes

Theinterestrate | am required to pay atthe first Change Datewill notbe greater than

10.990% orlessthan 7.950%. hereafter, my interest rate will never be increased or
onany single Change Date by morethan  onx :

percentage point(s) ( 1.000% ) from the rate of interest | have baen paying for

the preceding six months. My interest rats will never be greater than 14.990%
less than 7.990%,

(E) Effective Date of Cha nges

or

My new interest rate will become effective on each Change Date, | will pay the

amount of msnew monthly payment beginning on the first monthiy payment date after
the Change Date untit the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder wil deliver or mail to mea notice of any changes in my interest rate and
ﬂ';eamomtofmymormypaymembeforethe effectivedateofanychange The notice will
include information required by law to be given me and al=o the tile and telephone number
of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY COR ABENEFICIAL INTEREST IN BORROWER
Uniform Covenart 18 of the Security Instrument is amended to read as follows;

Transfer of the Property or a Beneficlai Interest In Borrower. As used in this

Section 18, “Interest in the Properiy” means any legal or berneficial intersst in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intenit
of which is the transfer of titla by Borrower at a future date to a purchaser,

itall Of any pari of the Property or any Interest in the Property is sold or transferred {orif
aBorrowerisnotanatwalpa'sonarndabeneﬁc;‘alimerestinBonowerissoldorhansfeneg?
without Lender’s prior written consent, Lender may reg\tgre immediate paymentin full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibiteds% Applicable Law. Lender also shall Not exercise this
. mitted to Lendeér information required by Lender to
evaluats imendedu'amfemsasifanewbanwere i ;
Lender reaso determines that Lender's security will not be impaired by the

assumption and the risk of a breach of any covenant Or agreement in this Security
Instrument is acceptable to Lender. ek

To the extent permitted by Applicable Law, Lender ma{ charge areasonablefee as
2 condition to Lender’s consent to the loan assumption. Lender may also require the

transferee to sign an assumption agreement that is acceptable to Lender and that

IfLender exercises the optiontorequireimmediate paymentin full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not lﬁlaf
Initials;
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LOAY #1 03-720438
days from the date the notice is given In accordanca with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the explration of this period, Lender may Invole any remedies
parmitted by this Security Instrument without further notice or demand on Bomrowe.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider. y

10-15-2003 18:2¢
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this 17TH day of ocroeEr, 2003,
and is incorporated into and shall bs deemed te amend and sugplement the Morigage,
Deed of Trust or Security Dead (the “Security Instrument”) of the same date given by
the undersigned (the “Borrower”) to secure Borrower's Note to  wovaszan mosz
MORTGAGE, INC., A CORFORATION

e of the same date and covering the Property described in the Security Instrument and
¢ .
located at:
- * 42 BOBS PLACE
BKAMANIA, WA 98648

PREPAYMENT COVENANTS, In addition (o the covenants and agreements

mada in the Security Instrument, Borrower and Lender further covenant and agroe as
follows:;

I have the right to make payments of principal at any time before they are due. A
prepayment of all of the unpaid principal is known as a “fuil prepayment.” Aprepayment
of only part of the unpaid principal is known as a “partial prepaymient.” i will notify the
Note Holder in writing that | am doing so.

During the first Tairrr six (36 ) month(s) of my loan, I will
be charged a PAEPAYMENT PENALTY in an amodirit equal to six (6) months’ interest
{attheratein effect at thetime Prepaymentoccurs) on any Prepayment| makein excess
of twenty percent (20.000%) of the original principal balancs In any twelve (12) month
period. Thereafter, | may maks full Prepayment or partial Prepayments without paying
any prepayment charge.

The Note Holder will use all of my Prepayrnents to reduce the amount of Principal
that | owe under this Note. If I maks a partial Prepayment, there will be no changes in
the duedates of my monthly payments urlessthe Note Holder agrees inwriting to those
changes. {If this Note provides for an adjustable interast rate, my partial Prepayment
may reduce the amount of my monthly payments after the Payment Change Date if my
partial Prepayment occurs prior to the Payment Change Date. However, any reduction

in the amount of my monthly payment due to my partial Prepayment may be offset by
an interest rate increase.)

If the foregoing prepayment penalty exceeds that permitted by applicable

:aw, o:ldy the maximum prepayment penalty permitted by applicable law will be
mposed.

Prepay Rider - Mulistats - AZ, CA, CO & CT (fixed & ARMS), DE,
FL, GA, 1D, IL, IN, KY (2nds), ME (fixed), MT, ND, NE, NV, OK,
PA Rl SC. SD, TN, TX, UT, WA, and WY. Modified 07/01/03

Onine Docurnents, Inc. Page 10f 2 US2PPR 0307
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BY SIGNING BELOW, Borrower accepts and agrsss to the terms and covenarits
contained in this Prepayment Rider.

Propey Rider - Mulisise - AZ, CA, CO & GT fixed & ARMe), DE,

H.GA.D.LN.KYM.HEM-UT-W-NENV.OK

PA i, 8C, 30, TN, TX, UT, WA, and WY. Modtied 07/01/03 _
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