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DEED OF TRUST
Loan Mumber: 0082078031

DEFINITIONS

Words used in muttiple sections of this document are defined befow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
ore also provided in Section 16.

(A) “Security Instrument® means this document, which is dated OCTOBER 10, 2003
together with ail Riders to this document.
8) “"Borroww"is MARLA CHANEY, A SINGLE PERSCN AND RICH MILLER, A
SINGLE PERSON

Borrower is the trustor under this Security Instrument,
(C) “Lender"is Washington Mutual Bank, Washington corporation .
mLondorH iss organized end existing under the laws of

INGTON . Lender's address is
1201 Thixd Avenue, Seattle, Washington $3101 .
Lender is the beneficiary under this Security Instrument.

“Trustee" Is Skamania County Title, WASHINGTON .
(E} “"Nots”™ means the promissory note signed by Borrowe: and dated ER 10 03 .
The Note states that Borrower owes Lender ONE HUNDKED FIFTEEN THOUSAND AND —

00/100

Doltars (U.S. ¢ 115,000.00 } plus interest. Borrower has promised to pay this debt
in reguler Periodic Fayments and to pay the debt in full not later then NOVEMBER 1, 2033 .
(F} Pr'Proputy' means the property that is described below under the heading "Transfer of Rights in
the Froperty.”

{6) “Loan" msans the debt evidenced by the Nots, plus interest, any prepayment charges and late
chargas due under the Note, and all sums dus under this Security Instrument, plus interest.
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{H) “Riders" means sll Riders to this Security Instrument that are executed by Borrower. The
following Riders sre to be exscuted by Borrower [check box es epplicable):

[] Adijustable Rete Rider [0 Condominium Rider (O 1-4 Family Rider

[J Graduated Payment Rider [ ] Planned Unit Devslopment Rider [] Biweekly Payment Rider
] Balloon Rider (3 Rate Improvement Rider {0 second Home Rider

& Otheris) [specity] Conditional Right to Modify Interest Rate Rider

(1) “Applcable Law" mseans all controlling applicable federa!, state and local statutes, regulations,
ordinances and administrative rules and orders {that hsve the effect of law) as well'as alf appliceble
finel, non-appealable judicial opinions.

{J)  “Community Asscciation Dues. Fees, and Assessments™ means all dues, fees, essessments and
other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organizetion.

{X} “Electronic Funds Transfer™ means any transfer of funds, other than a trenssction originsted by
check, draft, or similer paper instrument, which Is initiated through &n electronic terminal, telephonic
instrument, computsr, o; magnetic tape so as to order, Instruct, or suthorize s financial institution to
debit or credit an account. Such torm includes, but is not limited to, point-of-sele transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouss transfers.

(L} “Escrow ltemns" meens those items that are described in Section 3,

(M} “Miscellaneous Procesds” means any compenasation, sattiement, award of dameges, or proceeds,
whaether by way of judgment, settiement or otherwise, peid by any third party (other then insurance
proceeds psid under the coverages described in Section B) for: (i) demage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part ot the Property; {iii) conveyance in lisu of
condemnation; o7 (iv) misrepresentations of, or cmissions as to, the value end/or condition of the
Property.

(N) “Mortgege Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan,

{0) "Periodic Payment™ means the regulerly echeduled amount due for (i) principal and interest under
the Note, plus {ii) any amounts under Section 3 of this Security instrument.

(P} “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et $eq.) and
its implementing regulation, Regulation X (24 C.F.8. Part 3600), as they might be amended from time
to time, or any additional or successor legisiation or regulation thet governs the same subject matter.
As used in this Security Instrumsnt, "RESPA® refers to all requirements and restrictions that are
imposed in regard to & "federally related mertgage loan® even if the Loan does not quality 2s a
“federally related mortgage loan™ under RESPA.

{Q) "Successor in intersst of Borrower™ means any party that las taken titia to the Property, whather
or not thet party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN. THE PROPERTY

This Security Instrument secures to Lendar: (i) the repayment of ths Loan, and all renewals, extensions
“and modifications of tho Note; (i) the parformence of Borrower's covenants and agreements under this
Security nstrument and the Note; and (iii) the performance of all agreements of borrower to pay fees
and charges arising out of the Loan whether or not herein set forth. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in_SKAMANIA County, Washington:

LOTS 13 AND 14 OF BLOCK 3 OF Tii JOHNSON’S ADDITION TO THE TOWN
OF STEVENSON, ACCORDING TO THE RECORDED PLAT THEREOF, RECORDED IN

'A' OF PLATS, PAGE 25, IN THE COUNTY OF SKAMAHiA, STATE OF
WASHINGTON.

DocMegic €RIrme 800649-1362
www.docmagic. com

‘1*.;,29 mo?:' Pags 20f 14




BOOK 252 PAGE 57

0082078031

which currentiy hes the address of 441 NW Jef ferxrson —
treet

. Washington 98648 __ ("Property Address"}:
{Cityl (Zip Code)

TOGETHER WiTH all the improvements now o¢ heresfter erected on the property, and all
eascments, appurtenances, and fixtures now cr hersafier a part of the property. All replecements and
additions shail also be coversd by this Secusity Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

‘ly seised of the estate heraby conveyed and has

THIS SECURITY INSTRUMENT combines uniform covenants for national uss and non-uniform
covenants with limited varietions by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lendar covenant and agres as follows:

1. Payment of Principel, interest, Escrow teme, Prepayment Charges, and Late .
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lste chargas due under the Nots. Borrower shall also pay funds for Escrow
Htems pursuant to Section 3. Payments due under the Nots and this Security Instrument shall be maga

if any check or other instrument recsived by Lender as

& ssiected by Lender: () cash; (b) money order; (c) certified check, benk check,
trezsurer’s check or cashler's check, providad any such check is drawn upon an institution whosa
deposits are insured by a federsl agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received st the location designated in the Note

Borrower makes payment to bring the Loan current. (f Borrowar doas not do 80 within a ressonaple
period of time, Lender shall sithar epply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note i (!

" - Except ss otherwise described in this Saction 2, all
Payments accapted snd appliad by Lender shall be applied in the foliowing order of priority: (a) interest
due under the Nota; (b} principsl due undsr the Note; {c) amounts due under Section 3. Such payments
shail ba applied to sach Periodic Payment in the order in which it became due. Any remaining amounts
shall be appiiad first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note,
If Lender receivas a payment from Borrowar for & delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
the lete charge. If mors than one Periodic Payment is outstanding, Lender may apply any psyment
received from Borrower to the repayment of tha Periodic Payments if, and to the extent that, sach

WASHINGTON Dochegh: €ermns 20054
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payment can be paid in full. To the extent that any excess exists after the payment is epplied to the
full payment of ona or more Periodic Payments, such excess may bs applied to any late charges due.
Voluntary prepayments shall be epplisd first to any prepayment charges and then as described in the
Note.

Any spplication of payments, insurance proceeds, or Misceilanecus Proceads to ptincipal due
under the Note shall not extend or posipone the due date, or changa ths smount, of the Periodic
Payments.

3.  Funds for Escrows Hems. Borrower shsll pay to Lender on the dey Periodic Payments era due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbirance of tha Property; (b) lsasehold payments or ground rents on ths
Property, if any; (c} premiums for any and ell insurence required by Lender under Section 6; and (d)
Mortgegs insurance premiums, if any, or any sume paysbis by Borrower to Lender in lieu of the
peyment of Mortgage Insursnce premiums in accordence with the provisions of Section 10. These
items ere called "Escrow ltems.” At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fess and assessments shail be an Escrow ltem. Borrowar shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrovier shail pay Lender the Funds for
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any cr ali Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Itemns at any time.
Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dirsctly, when
end where paysble, the amounts due for any Escrow ltems for which payment of Funde has been
welved by Lender and, if Lender reguires, shali furnish to Lender receipts evidencing such payment
within such time period s Lander may require. Borrower’s cbligation to make such payments and to
provide receipts shali for all purposes be deemad to be a covenant and agresmant contained in this
Security Instrument, es the phrase "covenant snd agreement” is used in Section 9. If Borrower is
obligated to pay Escrow items directly, pursusnt to a waiver, and Boirower fails to pay the arount due
for an Escrow Item, Lender may exercisa its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay 1o Lender any such smount. Lender mey revoke the
walver as to any or all Escrow ltems at any time by a notice given in accordence with Section 15 and,
upon such ravocetion, Berrowsr shall pay 10 Lender all Funds, and in such amounts, that are then
required under this Secticn 3.

Lender may, st any time, collect and hold Funds in an emount {a) sufficient to permit Lander to
apply the Funds at the time spacified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall sstimete the amount of Funds diie on the basis of current
dats arid reasonabis estimates of expenditures of future Escrow Items or otherwissin accordance with
Applicabie Law.

The Funds shall be held in an institution whose deposits ere insured by a federal apency,
instrumentality, or entity {including Lender, if Lender is an institution whosae deposiis are so insured)
of in any Federal Home Losn Bank. Lender shali spply the Furids to pay the Escrow/Items no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annusily enslyzing the escrow account, or verifying the Escrow Items, unless Lender p&ys Borrower
interest on the Funds and Applicable Law permits Lender to meke such a charge. Unless sn agreement
is made in writing or Applicable Law requirss interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
wiiting, however, that interest shall b paid on the Funds. Lender shall give to Borrower, without
charge, an annuel eccounting of the Funds as required by RESPA.

It thereis a surplus of Funds held in a3crow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thero is a shortage of Funds held in
escrow. as dsfined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrowar
shall pay to Lender the amount nacessary to make up the shortage in accordancs with RESPA, but in
no more than twelve monthly payments. I thers is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as tequired by RESPA, and Borrower shall pay to Lender the
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amount necessary to make up the deficiency in accordarce with RESPA, but in no more than twalve
monthly payments.

Upon payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4

. : Liens. Borrower shall pay all taxes, algessmants, charges, fines, and impositions
ettributeble to the Property which can sttein priority over this Security Instrument, leasshold payments
or ground rents on the Property, if any, and Community Association Dues, Foes, and Asseasments, if
any. To the extent that these items are Escrow ltems, Borrower shai! pay themn in the manner provided
in Section 3.

Borrower shall promptly discherge any lien which has priofity over this Security Instrument unless
borrower: (a} sgrses in writing to the payment of the obligation sacured by the lien in & manner
acceplable to Lender, but only so long as Borrowex Is performing such sgreement; (b} contests the lien
in good faith by, or defends sgainst enforcament of the lien In, legel proceedings which in Lender's
opinfon operate to prevent the anforcement of the lien while those proceedings are pending, but only
untit such proceedings are concluded: or {c) secures from the holder of the lien an agreemant
satisfactory to Lender subordinating the fien to this Security Instrument. If Lender datermines that any
part of tho Property is subject to a lien which can attain priority over this Security Instzument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the dsts on which that notics is given,
Borroworahaﬂsaﬁafyﬂreﬁenortakoomormoreofﬂ‘nacﬁontutforﬁaboveinﬂisSecﬁon 4.

Lender may require Borrower to Pay a one-time charge for a real astate tax verification and/for
reporting service used by Lender in connection with this Loan.

§. Property insurance. Borrower shail keep the improvements now existing or hereafter erected
on the Property insured sgeinst loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthquakes and fioods, for which Lender requires
insurance. This insurence shall be maintained In the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursusnt to the preceding sentences can changs
during the term of the Loan. The insurance cafrier providing the insurance shall be chossn by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonebly. Lender may require Borrower to pay, in connection with this Loan, sither: () a one-time
charge for flood zone detezmination, certification end trackirig services; or (b) a one-time charge for
flood zone determination and certification sorvices and subsequent charges each time remappings or
similar changes occur which reasonatbly might affect such datermination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Managsment
Qofgoncy in connection with the review of any flood zone determination resulting from an objection by

rower,

If Borrowaer fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, st Lendet’s option and Borrower's oexpense. Lender is under no obiigation to purchase any
particular type or amaunt of coverage. Lender may purchase such insurance from or through any
company acceptable to Lender including, without limitation, an affiliste of Lender, end Borrower
ackncwiadges and agrees that Lender’'s affiliate may receive
Thersfore, such coverage shall cover Lender, but mi

the Pr

sernent and sheall be payab!

to Borrower requesting paymsnt. .
Allinsurance policies required by Lender and renewals of such policies shali be subject to Lender's

right to disepprove suich policies, shall include a standard mortgage clause, and shall narme Lender as

mortgagee and/or es an additicnal loss payee. Lender shalt have the right to hold the policies and

reriewasl certificates. If Lender requires, Borrower shal! promptly give to Lender ali receipts of paid

premiums and renewal notices. If Borrower obteins any form of insuranca coverage, not otherwise
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required by Lender, for damags to, or destruction of, the Property, such poticy shall include a standard
mertgage clauze and shall nsms Lender as morigagee end/or as an edditional loss payee.

Borrower hereby absolutely &nd irrevocably 83signs to Lender all of Borrower's right, title and
interest in and to all proceads from eny insurance palicy (whather or not the insurance poiicy was
required by Lender) that are due, paid or payable with respect to eny damags to such property,
regordless of whether the insurence paolicy is osteblished before, on or after the date of this Sacurity
Instrument. By sbaclutely and irrevocably assigning to Lender all of Borrower’s rights o receive ariy
and all proceeds from any insusance policy, Borrower hersby waives, to the full extent allowed by law,
all of Borrower's rights to receive any and all of such insurance proceads.

Borrower hereby sbsolutely and irrevocsbly assigns to Lender all of Borrower’s right, title and
interest in and to (a) any end all claims, presant and future, known or unknown, sbsolute or contingent,
(b) eny and all causes of action, (c) any and all judgments and settlements {whether through litigation,
mediation, arbitration or othoraise), (d) any and all funds sought against or from any party or parties
whozoever, and (o) any and all funds received or receivable in connection with any damags to such
property, resulting from any causs or ceuses whatsoever, including but not limited to, land subsidence,
landslide, wiridstorm, earthquake, fire, flood or any other cause,

Borrower egrees to execute, acknowledge if requested, and deliver o Lende:, and/or upon notice
from Lender sheil request any insurance agency or company that has issued any insurance policy to
execute snd deliver to Lender, any sdditional instruments or documents requested by Lender from time
to time to evidence Borrower’s absolute and irrevocable assignments sst forth In this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompiy by Borrower. Unless Lender and Borrower otherwise
agree in writing, any insurance proceeds, wheather or not the underlying Insurance was required by
Lender, shail be applied to restoration or repair of the Pioperty, if ths restoration or repsir is
aconomicsily feasible and Lender's security Is not lassened. During such repair end restoration period,
Lander shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has bsan complated to Lender's satisfaction, provided that
such inspection shail be undertaken promptly. Lender may disbuise proceads for the repairs and
restoration in a single payment or in a serias of progress payments as the work is completed. Uniess
&n egreement is madse in writing or Applicable Law raquires interest to be pald on such insurance
proceeds, Lender shall not be required to pay Borrower any interest of earnings on such procseds. Fees
for public adjusters, or other third parties, retainad by Borrower shall not be paid out of the insurence
proceeds end shall be the sole obligation of Borrower. If the restcration or repait.is not economically
feasible or Lender’s security would be lessened, the ingurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then duse, with the excess, if any, paid to Borrower.
Such ingurancs proceeds shell be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and related mattars. |f Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiats and settle the claim. The
30-day period will begin when tha notice ia given. In either evént, or if Lendsr acquires the Proparty
under Section 22 c¢r otherwise, Borrower hereby assigns to Lender {a} Borrower's righta to any
insurance proceeds in an smount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b} any other of Borrower’s fights (other than the right to eny refund of unearned
premiums paid by Borrowe:) under all insurance policies covering the Property, insofer as such rights
are epplicable to the coverage of the Property. Lender may usge the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whather
or not then due.

6.  Occupancy. Borrowsr shall occupy, establish, and use the Property as Borrowaer's principal
residence within sixty days after the exscution of this Security Instrument and shali continue to occupy
the Property as Borrower's principal residence for at least one year after tha date of cccupancy, unless
Lender otherwige agrees in writing, which consent shall not be unreasonably withheid, or unless
extenuating circumstances exist which are beyond Borrower's control.

7.  Praservation, Maintsnznce and Protection of the Property; inspections. Borrower shall not
destroy, damage or impair the Property, or remove or demolish any building therson, allow the Property
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to detericrate or commit waste on the Property. Whether of not Borrower is residing In the Property,
Borrowar siall maintain the Property in good condition and repair in order to prevent the Property from
dsteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section
G that rapair or restoration is not economically feasible, Borrower shail promptly repair the Property in
geod aind workmantike manner if dameged to avoid further dsterioration or darmnage. Lender shall,
unlass otherwise egresd in writing batween Lender and Borrower, have the right to hold insurance or
condemnation proceeds. If insurance or condemnation proceeds ere paid in connection with demage
10, or tha 1aking of, the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has refessed proceeds for such purposas. Lender may disburse procesds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completsd. If
the Insurance or condemnation procesds are not sufficlent 1o repair or restore the Property, Borrower
is not relisved of Borrower's obligation for the complstion of such rapair or restoration.

Lender or its agent mey make reasonsble entries upon and inspections of the Property. If it has
reesonable cause, Lender may inspect tha interior of the improvements on the Property. Lendsr shall
give Borrower notice st the time of or prior to such an interlor inspection spacifying such reasonable
cause. Lender does not make any warranty or representation regarding, and assumes no responsibifity
for, the work done on the Property, and Borrower shail not have sny right to rely in any way on any
inspection(s} by or for Lender or its sgent. Borrower shall bs solely rsgponsibie for determining that
the work is done in a good, thorough, efficient and workmenlike manner in sccordance with all
spplicable laws.

Borrower shsli (a) appear in and defend any action or proceeding purporting to affect the security
hereof, the Property or the rights or powers of Lender or Trustes; (b} at Lender’s option, assign to
Lender, to the extent of Lender’s interest, eny claims, demands, or causes of action of any kind, and
sny award, court judgement, or proceeds of settiemient of any such claim, demand or cause of action
of eny kind which Borrower now has or may heraafter acquire arising out of or relating to any interest
in the acquisition or ownership of the Property. Lender and Trustee shall not have sny duty to
prosecute any such claim, demand or cause of action. Without limiting the foregoing, any such claim,
demand or causa of action arising out of or relating to any interest in the acquisition or ownership of
the Property may inciude (i} any such injury or dsmags to the Property including without limit injury or
demage to any structurs or improvement situsted therson, (i} or any cleim or cause of sction in favor
of Borrower which arises out of the transaction financed in whole or In part by the making of the loan
secured hereby, (i) any claim or cause of action in favor of Borrower (except for bodily injury) which
arises &s a result of any negligent 6f improper conatruction, installstion or repair of the Property
including without limit, any surfacs or subsurface thereof, or of any building or structure therean or {iv)
any proceeds of insurance, whether or not required by Lender, payseble as aresult of any damage to
or otharwise relating to the Preperty or any interest therein. Lender may epply, use or relasse such
monies 30 received by it in the sama manner as provided in Paragraph 6 for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shali be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrowsr's
knowledgs or consant gave materially false, misleading, or inaccurste information or statements to
Lender {or failed to provide Lender with meterial information) in connection with the Losn. Matariaj
representstions include, but are not limitad to, representations concerning Borrower’s occupancy of the
Property as Borrower's grincipal residence.

9. thedmoflmdu'sh&uthﬂn?mpmymdmumwlmtmm. if (a)
Bonowafihtopﬁommmmmmagrmmumnedhﬂismmsvm, {b) there is
alegal mmmmnmﬂmwmm'umummmﬁmmmmmmm
Security instrument (such as a proceading in bankruptcy, probate, for condemnation or forfeitura, for
mforoanmtofaimwﬂd\nmyattdnpriorityovuﬂﬂsSoaﬁtylmtrwnmtmtoenfome[awsor
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatsver is
ressonable or eppropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or essessing the valus of the Property, and securing and/for repairing the
Froperty. Lender's acticns can include, but are not Emitad to: (a) paying any sums secured by a Een which
has priority over this Secusity Instrument; {b) appearing in court; and (c) paying reasonable attorneys’ fass
to protect its interest in the Property and/or rights under this Security Instrument, including its secured
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position in a bankruptey proceeding. Securing the Property includes, but is not limited to, enteving the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code viclations or dangerous conditions, and have utilities turned on or off.
NﬂwwghLmdermaytH&eactionundetﬂisSecﬂonB,tmderdoesnothavetodosomdlsnotundermy
duty or obfigation to do so. It is bgreed that Lender incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additiona! debt of Borrower
secured by this Security Instrument. These amounts shall bear interest st the Ncte rate irom the date
of disbursement and shail be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

i this Security Instrument is on & leesehold, Borrower shall comply with ali the provisions of the
lease. |f Borrower acquires fee title to the Property, the lsasehold and the fes title shafl not merge
unless Lender agrees to the merger in writing.

10. Mortgege Insurance. If Lender required Mortgege Insurance es a condition of making the
Loan, Borrower shell pay the premiums required to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage requirad by Lendar ceases to be available from the
mortgege insurer that previously provided such insurance and Borrower was required to make
separately designated peyments toward the premiums for Mortgsge Insurance, Borrower shall psy the
premiums required to obtain coverage substantially equivalent to the Mortgage insurance previcusly in
effect, at a cost substantiaily equivalent to the cost to Borrowsr of the Mortgage Insurance previously
in effect, from an sitemate mortgege insurer selected by Lender. If substantially equivalent Mortgage
Insurence coverage is not available, Borrowsr shall continue to pay to Lender the amount of the
soparetely designated payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, uss and retsin thess payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shell be non-refundable, notwithstanding the fact that the Loan is
ultimetely paid In full, and Lender shall not be required tc pay Borrower any Interest or esrnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgege insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender agein
becomes zvailable, is obtained, and Lender requires separately designated payments towsrd the
premiums for Mortgags Insurance. If Lender required Mortpage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgege Insurance, Borrower shall pay the premiums required to maintain Mortgege Insurance in
affect, or to provide a non-refundable loss reserve, until Lender's requirament for Mortgage insurance
ends in accordance with sny wiritten agreement between Borrower and Lender providing for such
termination or until termination s required by Appliceble Law. Nothing in this Section 10 affects
Borrower's obligation to pay interast at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur it Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers eveluate their total risk on ail such instirance in force from time to time, and
may anter irito agreements with other parties that share or modify their rigk, or reduce losses. These
agresments are on terms and conditions that are satisfactory to the mortgage insurer and the other
party {or perties} to these agreements. These agreements may require the morigage insurer to make
payments using any aource of funds that the mortgage insurer may havs available {which may include
funds obtsined from Mortgage Insurance premiums).

As e result of these agreements, Lender, eny purchaser of the Nots, enother insurer, any reinsurer,
any othar entity, or eny affiliate of any of the foregoing, Inay roceive (directly o7 indirectly) amounts that
derive from (or might be cheracterized as) a portion of Borrower'e payments for Mortgage Ingurance,
in exchange for shering or modifying the morigage insurer's isk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{8) Anysuehagrmmswnotlﬁoetm-nount:ﬁutsonow«haagfudtopayfor
Mortgege insurance, or any other terms of the Loen. Such agreements wili not increase the amount
Borrowuwi!owuforMoﬂgagolnwfmco,mdthwwﬁ not entitle Borrower to any refund.
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. Assignment of

assigned to end shall be paid to Lender.

if the Preperty is damagad, such Miscellaneous Procesds shall be applied to restoration of repair
of the Property, if the restoration or repair is economicaily feasible and Lender's security is not
lessened. During such fepeir and restoration pericd, Lender shall have ths right to hold such
Miscelianeous Proceeds until Lender has had en opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided thst such inspaction shasll be undertaken
promptly. Lender may pay for the repairs and restorstion in a sing's disbursement or in a series of
progress payments as the work is completed. Unless an agresment is made in writing or Appliceble
Law requires interest to be paid on such Miscsilansous Proceeds, Lender shall not be required to pay
Borrowsr any interest or sarnings on such Miscellaneous Proceeds. M the restoration or repair is not
econoricaily feasible or Lender's security would be lessened, the Miscellansous Proceeds shall be
gpplied to the sums secured by this Security Instrument, whaether of not then due, with the axcess, if
any, pald to Borrower. Such Miscellaneous Procesds shall be applied in the order provided for in

on 2.

in the svent of a total teking, destruction, or loss in vaiue of the Property, the Miscellaneous
Proceeds shall be applied to ths sums secured by this Security Instrument, whether of not then due,
with the excess, If any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Propsrty in which the fair

ely bafore the partial taking, destruction, or loss
ums secured b i

ment shall be red aneous
Y the following fraction: (s} the total amount of the sums secured immediately
ng, destruction, or losa in value divided by (0} the fair market value of the Pro
immediately before the pertial taking, destruction, or loss in velue., Any balence shall be psid to
Borrower.
in the event of & partial teking, dastruction, or loss in value of the Property in which the fair
market value of the Property immediatsiy bafore the partial taking, destruction, or Joss in velue is less
than the amount of the sums secured immediately before the pertial taking, destruction, or lossin value,
unless Borrower end Lender otherwise agree in writing, the Miscellaneous Procesds shali be appiied to
the sums secured by this Secuiity instrument whether or not the sums are then due.
I¥ the Property is abandoned by Borrower, or if, after notice b
Opposing Party (es défined in tha noxt sentence) off
Borrower fails to respond to Lsnder .
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the suma secured by this Security Instrument, whether or not then due. “Opposing Party” maeans
the third party that owes Borrowaer Miscellanecus Proceeds or the party against whom Borrower has
& right of action in regard to Miscelianecus Proceeda.
Borrower shail be in default it eny action or proceeding,

, fei i i g the action or proceeding
to be Cismissad with s ruling that, in Lender's judgement, praciudes forfeiture of the Property or other
material imipairment of Lender's interest in the Property or rights under this Secuiity Instrument. The
preceeds of any award or cleim for damages that ars attrioutable to the impairment of Lendar's interest
in the Property are hereby assigned and shali be paid to Lender.

All Misceliansous Proceeds that are not epplied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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12. Borrower Not Releasad; Forbearance By Lender Not @ Welver, This Security Instrument
cannot be changed or modifled except s otherwise provided herelin or by agresment in writing signed
by Borrower, o any successor In interest to Borrowsr and Lender. Extension of the time for payment
of modification of emortization of the sums sscured by this Security instrument granted by Lender to
Borrower or eny Successor in Interest of Borrower shail not operate to relasse the liabikty of Borrower
or any Successors in Interest of Borrower. Lendsr shell not ba required to commence proceedings
against eny Successor In Interest of Borrower of to refuse to extend time for payment or otherwiss
rmodify amortization of the sums secured by this Security Instrument by reason of any demband made
by the original Borrower or any Successors In Interest of Borrower. Any forbearance by Lender in
exsrcising any right o remedy including, without limitation, Lender's acceptance of payments from third
perscns, entities or Successors in Interest of Borrower or in amounts fess than the emournt then due,
shafl not be & weiver of or preclude the exercise of any right or rernedy. No walver by Lander of sy
right under this Security insirumant shall be effective unless in writing. Weivar by Lender of any right
granted to Lender under this Sacurity insirument or of any provision of this Security Instrurment as to
eny transaction or occurrence shall not be deemed a waiver &s to any future transection or occurrence.

13. Joint and Several Liability; ; Successors and Assigne Bound. Borrower covenants
and agrees that Borrowsr's cbligstions and lisbility shall be joint and several. Howsver, any Borrower
who co-signs this Security Instrument but does not execute the Nota (a "co-signer™): (a) is co-signing
this Security Instrument only to mortgags, grant end convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees that Lender end eny other Bofrower can agres to sxtend,
madity, forbesr or make any accommodetions with regard to the terms of this Security Instrument or
the Note without tha co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument In writing, and is spprovad by Lender, shall obtain
ail of Borrower's rights and benefits under this Security Instrument. Borrower shall not be relessed
from Borrower's obligations and lisbility urider this Security Instrument unless Lender agrees to such
release in writing. The covenants and agreements ot this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower feas for services performed in connsction with
Borrower's default, for the purposa of protecting Lender's Interest in the Property and rights under this
Sacurity Instrument, including, but not limited to, attoineys' fees, property inspection and valustion
fees. Borrower shall pay such other charges as Lender may deem reesonable for servicss renderad by
Lender and furnished at the requeat of Borrower, any successor in interest to Borrower or any agent
of Borrower. In ragard to any other fees, the asbsence of express authority in this Security Instrument
to charge a specific fee to Borrowar shali not be construed &3 a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security instrument or by Applicable
Law.

if the Loan is subject to & law which sets maximum loan charges, and that law Is finally
interpreted so that the interest or other loan cherges collected or to ba collected in connection with the
Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necesaary to reduce the charge to the permitted fimit; and (b) any sums aiready collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choosa to make this refund
by reducing the principal owed under the Note or by meking a direct psyment to Borrower. If a refund
reduces principal, the reducticn will be treated as a partial prepayment without any prepayment cherge
{whether or not a prepayment charge iz provided for under the Note). Bcrrower's acceptance of any
such refund made by direct payment o Borrower will constitute a waiver of any right of sction
Borrower might have arising out of such overcharge.

15.  Notces. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be dsemed
to have been given to Borrower when mailed by first class mail or when sctually delivered to Borrower's
notice address if sent by other means. Notice to eriy one Borrower shall constitute notice to all
Borrowers unlsss Aoplicable Law expressly roquires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substituts notice addrass by notics to Lender.

1520 0a00) Page 10 of 14
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Borrower shall promptly notify Lender of Borrower's changs of address. |
for reporting Borrower's change of sddress, then Borrower shall oniy

Lender spescifias a procedure

feport a change of address
through that specified procedure. Thers may be only one deggnated notice address under this Secuwiity

Instrument &t my one time. Any notice to Lander shsil be given by deliv
class mail to Lender's address stated herein uniess Lender has designated encther address by notica
to Borrower. Any notice in connaction with this Security Instrument shall not be deemed to have been
given to Lender until actually receivad by Lender. |t any notics required by this Security Instrument is
&is0 required under Applicable Law, the Applicabla Law requirement will satisfy the corrasponding
requirement undsr this Security Instrument.

16. Governlng Law; Seversbiliity: Rules of Conetruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, Al

oring it or malling it by First

As uted in thia Security Instrument: (8) werds of the masculinie gender shall maan and include
corresponding neuter words or woids of the feminine gender; (b) word

s in the singular shall mean and
include the plurel end vice verag; and (c) the word *may" gives sole discration without any obligation
to teke any action.

17. Borrower's Copy. Borrower shell be given one copy of the Note and of this Security
instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in
*interest in the Property” means any legal or baneficial inter
limited to, those baneficial Interests transferred in a bond for ¢

Contract or escrow agreement, the intent of which Is the tr
to a purcheser.

this Section 18,
est in the Property, inciuding, but not
©6d, contract for deed, instaliment sales
ansfer of title by Borrower at a future date

If all or any pert of the Property or eny interest In the Property is sold or transferred (or if
Boirower is not a natural person and a bensficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums sscured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.,
exercisas this option, Lender ahall give Borrower notice of acceloration. Thenotics shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Section
15 within which Borrower must pay all sumgs secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Socuritg instrument without further notice or demand on Borrower.

19. ’

Covenants or agreemants; () pays ali exponses incurred in
but not limited to, feasonable attorneys® fees,
incurred for tha purpose of protecting Lender’s interest in and rights under this Security
Instrument; and (d) takes such action as Lander m&y reasonably require to assure that Lender's interest
in the Property and rights under this Security Instrument; and Borrower's obligation to pay the sums
secured by this Sacurity Instrument, shall continus unchanged. Lender may require that Borrower pay

i e following forms, as selected by Lender:
eck or csshier's check,
ured by a8 federal egency,

WASHINGTON
1829 0401}
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instrumentality or entity; or (d) Electroniz Funds Tranafer. Upon reinstatement by Borrower, this
Secutity Instrument end obligaticns secured hersby shall remain fully effective as if no acceleration hed
occurred. Howaever, this right to reinstate shail not spply in the case of acceleration under Section 18.

20. Sale of Nots; Change of Loan Servicer; Notice of Grievence. The Note or a partisl Interost
in the Note (together with this Security Instrument) cen be sold one or mors times without prior notice
to Borrower. A sale might result in a changa in the entity (known as the *Loan Servicer®) that collects
Periodic Payments due under the Nots and this Security Instrument and performs other mortgege loan
servicing obligations under the Note, this Security Instrument, and Applicabla Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the nama and
eddress of the new Loan Servicer, the sddress to which payments should be made and any other
informetion RESPA requires in connection with a notice of transfer of servicing. If the Nateis soid and
thereafter the Loan is serviced by & Loan Servicer other than the purchaser of the Note, the mortgege
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwisa provided by the
Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a8 either an
individusl litigant or the member of a class) that arises from the other party’s actions puisuant to this
Security Instrument or that alleges that the other party has brasched any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has nosified the other party {with
such notice given in compliarce with the requirements of Section 16} of such allaged breach and
sfforded the other party hereto a ressonable period after the giving of such natice to take corrective
action. if Applicable Law provides a time period which must eiapse vefore certain action can be taken,
that time period will be desmed to be raassonable for purposes of this paragraph. The notice of
scceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursusnt to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazerdous Substances. As usod in this Section 21: (a) “Hazardous Substances® sre those
substances defined as toxic or hazardous substences, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerogens, other flammabie or toxic petrolaum products, toxic
pesticides and herbicides, volatile solverits, materials contgining asbestos or formeldehyds, and
radioactive materials; (b) "Environmental Law" means federal laws end laws of the jurisdiction where
the Property is locatad that relate to Haalth, safety or environmental protection; (<) "Environmental
Cleanup® includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means & condition that can csuse, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not ceuse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to relesse any Hazardous Substences, on or in the Property,
Bofrower_shall not do, nor silow anyone eise to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmeantal Condition, or {c) which, due
to the presence, use, or release of a Hazardous Substance, creates @ condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage
on the Property of smell quantities of Hazardous Substances that are generally recognized to be
&ppropriate to normal residential uses and to maintenance of the Proparty (including, but not limited to,
hazardous substance in consumer products),

Borrower shail promptly give Londer written notice of (8} any investigation, claim, demand, lawsuit
or ¢ther action by any governmental or reguletory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Bosrower has actusi knowledge, {b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge, re’ .ase or threat
of ralease of any Hazerdous Substance, and (c) any condition caused by the pressnce, use, or releasa
of a Hazardous Substarnce which adversely sffects the value of the Property. If Borrower learns, or is
notified by any governmental or regulstory suthority, or any privute party, that any removal or other
ramedistion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordence with Environmental Law. Nothing herein shall creats
any obligation on Lender for an Environmental Cleanup.

CPOoUd 800-649-1382
wm.w.m
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NON-UNIFORM COVENANTS. Borrower and Lender further co'renant snd agree aa follows:
22. Acceleration; Romediss. Lmdaﬂidghomﬂootom'«prbrtomﬁonhlowhg
Borrower's breech of en .uwh&hsm'lnlmmmtlb\unotpﬁwto
ppiicabla Law provides otherwise). The notice shall specify: (s}
(b)mmnnmmmmmm;(c)odm..mtmthmmd:yﬂrmmodate
hghmtcﬂonowor.bywﬂehﬁndofuﬂnwboam:md(d)mﬂfdluntownthc
defau't on or before the date in scosleration of the sums secured by
. Mw«hformamoworafﬂndght
action to assert the non-existence of &
if the default Is not cured on or
its option may require immediste psyment in full of
demand and mey invoke the power of sals
by Appiicable Law. Lond«shalbosaﬂdodtocolmalupmu
providodhthocdonzz,heludi-rg,hu:nothitodto.nuonﬁc
attormeys' fees and coste of titie evidencs. Ifhnowuormycuemuwhinmtolommﬂﬂn
(ochuMwmuwmymwhmwmu)abmhupmmmm
IImmywmﬂﬂcfmUnmsmuMwhhhmmmmgﬁmm
duconﬁnNm..htumnam.dﬂnmﬁudbyﬁnCouanopddmLmd«mpon-poﬁﬂon

aTears.

HLmdwhwluﬂnm«dm.memmmmemofﬁnm
ofmwomofdofaﬁtmdoflmdu'loloeﬂontoemlhoﬁoponytoboloid. Trustes and Lender
Mnkocuehmwmofmmdlhdmwehmﬁoutoaonow«mdtom
mm.dbyApplcabloLlwmdlﬁwpuﬂccﬁon
dwnmdon!onowu.shalaolﬂn?rop«tynpublc
dedignated in the notice of sale

23. Reconveyance. Upon payment of all surns secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Sacurity Instrument to Trustee. Trustee shall reconvay the Property
without warranty to the parson or persons lagally entitled to it. Lender or the Trustes wwhether or not
the Trustee is affilisted with Lender) may charge such person or persons a fee for raconveying the
Property, but only if the fee is not prohibited by Appliceble Law,

24. Substitute Trustee. In accordance with Applicabile Law, Lender may from time to time
appoint a successor trustee to any Tristee appointed hereunder who has ceased to act. Without
conveyence of the Property, the successor trustes shall succeed to zll the title, power and duties
conferred upon Trustes hersin and by Applicabie Law. Trustea may desiroy the Note and the Security
Instrument three {3} years after issuance of a full reconveyance or reiease (unless directed in such
request to retain them).

25. Use of Property. The Property is not used principaily for agricultural purposes.

£6. Attornays’ Fees. Lender shall ba sntitled to recover its reasonable sttorneys’ fees and costs
in eny sction or proceeding to conatrue or enforce any term of this Security Instrument. The term
“attornays’ fees,” whenever used in this Sacurity Instrument, shall include without timitation attorneys’
fees incurred by Lender in any bankruptey proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTENO CRED!T, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
instrument and in eny Rider executed by Borrower and recorded with it.

o I

RICH MILLER !

{Space Below This Line For Acknowledgement)

STATE OF WASHINGTON

.GMIY]M! a. County ss:

On thig IE 'Zn' day of M « before me the undergigned, a Notary
Public in and for lq&e State of Washington, duly commissioned and sworn, personglly appeared

Movla, J»wzxrw~<1:.k3

2 RIch, P lier

to me known to be tha individusi(s ibed in and who executed tha foregeing instrument, and
acknowledged to me thst gned end sealed the sald instrumesnt as M@a and
voluntary act end deed, for the and purposes therein mentioned.

A\

’
UTITIE

JuLig

11
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CONDITIONAL RIGHT TO MODIFY INTEREST RATE
RIDER

LOAN NO.: 0082078031

10th day
of Incorporated into and shell bs deemad 1o smend and
suppiement the Mortgege, Deed of Trust or Security Deed (the *Security Instrument®) of the same date
given by the unidersigned (the “Borrower”, “I*, *ma”, or *my”) to securs Borrower’s Fixed Rats Note
(the “Note"} to _ Washington Mutual Bank
(the “Lender”) of the same date and covering the property described in the Security Instrument (the
“Property®) and iocated st:

mme

ADDITIONAL COVENANTS. In addition to the covenents and sgreermnents made Iin the Security
Instrumnent, Borrower and Lender further covenant and agrae as follows:

1. WMMMIWM“MW
A. General

if the conditions desciibed In Section 1(B) below are fulfilled in all respecis, | will be abls to
exerciss &n option to reduce the interest Rats and Monthly Payment of the Nots. The reduction of the
Interest Rate and Monthly Paymonit is called the “. The effect and the effectivs data of
& Modification is described in Section 1{D) below.

B. Conditione for faking the Modification
The Modification may Occur, at my optisn, but subject to the provisions of this Rider, under sither
of two separate circumstances.

4821 (1100
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The first type of Modification is where my “Loan to Value Retio” as oi the effective date of tha
Modification is equal to 80% or less. My Loan to Valua Ratio is, in the case of a loan to finance the
purchase of tha Property, equel to the unpaid principel balsnce due under the Note divided by the
originsl sales price or eppraissd value, whichever is lower, of the Property as of the Note Date (a3
dsfined below). My Loan to Vaiue Rstio is, In the case of any other loan, equal to the unpaid principal
belance due under the Note divided by the original eppraised valus of the Property as of the Nois Date.
Provided, however, thet if | owned the Property for less than one year as of the Nota Date, ths loan
to value ratio shall be based on the lesser of the: (i) purchase price or (i} the appraised valus. This
type of Modification is called the *80% Modification”. Subject to the conditions described below, an
80% Modification may occur cnce | make a sufficlent number of payments on the Note to reduce my
Loen to Vaiue Ratio to 80% or less. if | wish tha 80% Modification to occur sooner, | inay make
additional principal payments on the Note or | may make one or more partial prepayments o the Nots.
An increase in the appraised value of the Property following the Note Date will not resuit In the 80%
Modification occurring any sooner. In order to be aligibls for ‘the 80% Modification, | must meet all
of the foliowing conditions: (i) | must havs mada &l payments due under the Note and the Security
Instrument in full within thirty (30) days of their due dates from the time of the Nots Date until the
effective date of the 80% Modification, but this condition wiil not apply for more than the last twelve
(12) consecutive payments due under the Note end the Security Instrument prior to the effective date
of the 80% Mcdification; (i) my Loan to Value Ratio as of the effective date of the 80% Modification
must be 80% or less; (iii} | must request the 80% Modification in writing s provided in Saction 1(E)
below; {iv) | must continue to own and 0CCupy. the Property as my residence as of the sffective date
of the BO% Modification; {v) there must not ba any subordinate financhig liens on the Property as of
the stfective date of the 80% Modification; and (vi) | must sign all documentation relating to the 80%
Meudification or these conditions as may be specified by the Nota Holder (as defined below).

The second type of Modification is where the unpaid principal balance due under the Nots is
reduced to 76% or less of the appreised value of the Property immedistely prior to the effective date
of the Modification. This typa of Modification is called the “76% Modification”. Subject.to the
conditions described below, 8 76% Modification may occur as a resuht of aniincreass in the appraised
vajue of the Property following the Note Date. In order to be sligible for the 7E% Modification, | must
meet all of the following conditions: (i) the unpaid principal balance dus under the Note must be equal
to 76% or less of the sppraised value of the Property immediatsly prior to the effective date of the 75%
Modification, as determined Ixclusively and finally by an appraisal report {“Appraisal Report”) performed
Oy an appraiser selocted by the Note Holder; (ii} the effactive dete of the 76% Modification must occur
after the twenty-fourth (24th) scheduled payment due date under the Note; (iii) | must request the 756%
Modification in writing as nrovided in Section 1(E) below; (iv} I must have paid to the Note Holder the
dollar smount specified by the Note Holder for the preperation of the Appraisal Report; {v} | must have
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made all payments dus under the Nots and the Sacurity Instrument In full within thirty (30) days of their
duz dstes for ot least the last twenty four {24) consecutive payments due under the Note and the
Secutity Instrument prior to the etfectiva date of the 76% Modificetion; (vi) | must centinue to own and

“occupy the Property as my resicence es of the effective dats of the 76% Modification; (vii} there must
not be any subordinate financing Hens on the Property as of the effsctive date of the 76% Modificstion;
ond (viil) | must sign all documentation relating to the 76% Modification or these conditions &z may be
spacified by the Note Holder. If | request a 76% Modification, ¢ will pay to the Nots Holder the dollar
amount specified by the Note Holder for the praparation of the Appraisal Repost whether or not the
76% Modification is made. |f | make a subsequent request for a 76% Moedification, | will ba required
to pay for an additional Appiraisal Report.

C. Limits on Modification

Either an 80% Modification oz a 76% Modification, but not both, mey be made with respact to my
Nete. Only one Modification may be made with respact to my Note. Except 8s otherwise expressly
provided in this Rider or the Note, or as | and the Note Holder may agrea in writing, the Note may not
be modified.

D. Effect of Modification

It | meet all of the conditions for an BO% Modificetion or a 76% Modificetion, the Interest Rate of
the Note will be reduced by fifty five hundredths of one percentage point (0.660%) effective as of the
first (1) day of the calendar menth that first occurs at lesst fiftaen {15) days after the fulfillment of the
Iast of the applicable conditions (88 determined by tho Note Holder in its sols and absolute discration).
Tne monthly payment will be recalculated to completely repay the loan by the maturity date based upon
the new intarest rats. The new monthly payment will be due on the first day of the calendar month
following the month in Which the reduction of Interest Rate of the Note was effective. Except as
provided in this Rider, or as the Note Holder and | may agree in writing, payment calculations undsr the
Note will remain &z provided in the Note.

E. Notice to Note Holder of Request for Modification

1 wilt request a Modification by sending my request, in writing, to _ P.O. Box 91006,
Seattle, Washington 98111
of to such other address &s may be specified from time to tima by the Note Holder. My request must
contain my nams, the Property address and my loan number, and ! must stete whether | am requesting
an 80% Modification or a 76% Modification. No Modification will be considered or made unless |
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provide a written request unde- thiz Section 1(E). If I make any subsequent request for a Modification,
1 must once agein provide & written request under this Section 1{E}.

2. intwpretetion
To the sxtent thet any provisions of this Rider are inconsistent with the provisions of the Security

Instrumant, including other 7iders thereto, the provisions of this Rider will pravall over and supersede
the inconsistent provisions.

| understand thet the Lender may transfer the Note and ths Security Instrument. The Lender or
anyons who takes the Note and Security Instrument by transfer and who is éntitied tc recsive payments
under the Nots is called the “Nots Holder”. The date of the Note is calied ths “Note Dats”,

All capitalized terms used in this Rider that are not defined in this Rider will hava the meanings
given for those terms in the Note.

Except a3 provided in this Rider, or as the Note Holder and ! agres in any other rider to the Security
Instrumant, the Security Instrument will remain in full force and sffect.
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BY SIGNING BELOW, Borrower accepts and sgrees to the provisions of this Rider. Borrower sgrees tc
executes any document requestad by the Note Holder from time to time to reform this Rider to accurgately
rafiact the terms of the sgreement batween Borrower and Note Holder or to replace the Note, Security
Instrument or other document if any such document is fost, mutilated or destroyed.
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