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DEFINITIONS

Words used in mulliple sections of this document are defined below and other
words are defined in Sections /3, 11, 13, 18, 20 and 21. Certain rules regarding the
usage of words used in this document are aiso provided in Section 16.

{A) "Security Instrument” means this document, which Is dated OCTOBER 10, 2003
together with all Riders to this document.

(8) “Borrower” is

NICOLE CHAFFIN, A MARRIED WOMEN DEALING IN HER SEPARATE ESTATE

Borrower [s the trustor under this Security Instrument.
{C) “Lender” iz WELLS FARGO HORE MORTGAGE, INC.

Lender is a Corporation
organized and existing under the [2ws of THE STATE OF CALIFORNIA

WASHINGTOM - Single Family - Fannle Mae/Freddie Mac UNIFOREN INSTRUMEXT FORME 2000 1701
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Lender's address i3
P. 0. BOX 5137, DES MOINES, 1A 50308-5§37

Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is H AND L SERVICES, INC.

(E) "Note * means the promissory note signed by Borrower and dated OCTOBER 10, 2603
The Note states that Borrower owes Lender EIGHTY-NINE THOUSAND FIVE HIINDRED

AND NO/100 Dollars
) Plus interest. Borrower has promised to pay this debt in

regular Periodic Payments and o pay the debtin full not later than NOVEMBER 1, 2033 .
(F) “Properiy” means the property that is described below under the heading
“Transfer of Rights in the Propesty.”

(G} "Loan” means the debt evidenced by the Note, pius inlerest, any prepayment
charges and late charges due under the Note, and al! sums due under this Securitv
Instrument, plus interest.

(H) "Riders* means a!l Riders 1o this Security Instrument that are execuled by
Borrower. The following Riders are to be execuled by Borrower [check hox as
apglicable}:

DAd]ustable Rate RiderDCondominlum Rider DSecond Home Rider
[ salioon Rider Irianned unit Developmer: iider [_] 1-4 Family Rider
[JvA Rider [[Ieiweekly Payment Ricer {lother(s) [specity]

(1) “Applicable Law” mears all controlling applicable federal, state and local statutes,
regulations, crdinances and admirnistrative rules and orders (that have the effect of
iaw) as well as ali applicable final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees,
assessments and other charges thal are imposed on Borrower or the Property by a
condominium association, homeowners association or simitar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaciicn
orginated by check, drafi, or similar paper instrument, which is Initiated through en
electronic terminal, telephonic instrument, computer, or magnetic tape so as to ordar,
instruct, or authorize a financial instilution to debit or credit an account. Such term
includes, but is nol limiled to, point-of-sale transfers, automated teiler machine
transactions, | transfers initialed by telephone, wire ftransfers, and automated
ciearinghouse transfers.

(L) “Escrow [fems” means those ifems that are described in Section 3.

(M) “Mizcelisneous Proceeds” means any compensation, settlement, award of
damages, or proceeds paid by any third party (other than insurance proceeds paid
under the coverages described in Section 5) for: (i} damage {0, or destruction of, the
Property; (i) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to,
the value and/or condition of the Froperty.

{N) “Morlgage Insurance” means insurance protecting Lender against the
nonpayment of, or default on, the Loan.

{0) "Periodic Payment” means the regularly scheduled amount due for {h principal
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and interest undet the Note, plus (il) any amounts under Section 2 of this Security
Instrumant.

(P) "RESPA™ means the Real Estate Settiement Procsdures Act (12 U.8.C. Seciion
2601 et s¢q.) and its Implementing regulation, Regulation X (24 C.F.R. Part 3500}, as
they might be amanded from time to time, or any additional or successor legislation
or reguiation that governs the same subject matlter. As used in this Security
Instruinent, "RESPA” refers to al requirements and reatrictions that are imposed In
regard {o a “federally related mortgage loan® even if tha Loan does not qualify as a
“federaily related mortgage loan® under RESPA.

(Q) "Successor in interest of Borrower” means any party that has taken iitle o the
Property, whether or not that party has assumed Borrower’s cbligations under the
Note and/or this Security Instrumant.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i} the repayment of the Loan, and all
renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's convenants and agreemenis under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, In
trust, with power of sale, the following described property located in the

County of SKAMANIA
{Type of Recording Jurisdiction] [Name of Recording Jurlsdiction)

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE “A* AND MADE A
PART HEREOF,

A portion of Lot 5 of the SKAMANIA ELECTRIC ADDITION, recorded in
Book 'A' of Plats, Page 42, in the County of Skamania, State of
Washington, described as follows:

Lot 1 of the Stewart Crews Short Plat, recorded in Book 'T' of
Plats, Page 86, Skamania County Records.

Parcet ID Numter: which currently has the address of
722 NW GROPPER ROAD ) [Street)
STEVENSON [City). Washington 98848 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafler erected on the property,
and all easements, appurtenances, and fixiures now or hereafter a part of the
properiy. All replacements and additions shall also be covered by ihis Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estats hereby
conveyed and has the right to grant and convzy the Property and that the Property
is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property againal all claims and demands, subject to
any encumbrzances of record.
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THIS SECURITY INSTRUMENT coinbines uniform covanants for national use
and non-uniform covenants with iimited variations by jurisdiction fo consiitute a
uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intsrest, Escrow itsms, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interesi on, the debt
evidenced by the Note and &ny prepayment charges and late charges due under
the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3.
Payments due under the Noie and this Security Instrumant shall be made In U.S.
currency. However, if any check or other instrument received by Lender as payment
under ths Nots or this Security inatrument is reluined to Lender unpaid, Lender
may require that any or all subsequent payments due under tha Note and this
Security Instrument be made in one or more of the following forms, as selecied by
Lender: (a) cash; (b) money order; (c} certified check, bank check, treasurer’s chaek
or cashler's check, provided any such check is drawn upon an institution whose
deposits are Insured by a federal agency, instrumentality, or entity; or {d) Electronic
Funds Transfer.

Payments are deemed received by Lender when received at the location
designated in tha Note or at such other location as may be designated by l.ender In
accordance with tha nofice provisions in Section 15. Lender may reiurn any
payment or partial payment if the paymient or partial payments are insufficient o
bring the Loan current. Lender may accepl any paymenl or partial payment

- ineufficient to bring the Loan curreni, without walver of any rights hereunder or
prejudice to its rights to refuse such paymant or partial payments In the fulure, but
Lender is not cbligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of iis scheduied due date, then
Lender need not pay interest on unappiied funds. Lender may hold such unapptied
funds until Borrower makes payment {o bring the Loan current. If Borrower doss
nol do so within a reascnable period of lime, Lender shali either apply such funds
or return them to Borrower. If not applied earlier, such funds will be appilied to the
outstanding principal balance under the Note immediately prior fo foreciosurs. No
offset or claim which Borrower might have now or in the futurs against Lender shall
reiieve Borrower from meking payments due under the Nots and this Security
instrument or performing the covenants and agreements secured by this Security
insirument.

2. Appiication of Payments or Procesds. Excepl as otherwise described In this
Section 2, all payments accepted and applied by Lender shall be applied in the
following order of priority: (a) interest due under the Note; (b) principal due under
the Note; (c) amounis due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts
shall ba applied first to late charges, secornd to any other amounis due under this
Security Instrument, and then to reduce the principal balance of the Note.

i Lender receives a payment from Borrower for a delinquent Periodic Payment
which includes a sufficient amount 1o pay any late charge due, the payment may be
applied to the delinquent Payment and the lale charge. If more than one Periodic
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Payment is outatanding, Lender may apply any payment recelved from Borrower to
the repayment of the Perlodic Payments if, and 1o the extent that, each payment
can be paid in full. To the exient that any exress exists after the payment is appliad
to the full payment of one or more Periodic Payments, such excess may be applied
to any late charges due. Voluntary prapayments shall be applied first to any
prepayment charges and ihen as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shali not extend or postpone the due date, or change
the amount, of the Periodic Payments.

3, Funds for Escrow items. Borrower shail pay to Lender on the day Periodic
Payments are due under the Note, until the Note Is paid in {ull, a sum (the “Funds”?)
1o provide for peyment of amounts due for: (a) taxes and assessments and cther
items which can attain priority over this Security Instrument as ‘a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance réquired by Lender undar
Section § and (d) Morigage Insurance premiums, if any, or anpy sums payable by
Borrower to Lender in lisy of the payment of Mortgage Insurance premiums In
accordance with the provisions of Section 10. These items are called “Escrow
ltems.” Al origination or at any time during the term of the Loan, Lendsr may
require thal Community Assoclation Dues, Fees, and Assessmenis, If any, be
escrowed by Borrower, and such dues, f2es and asgeasments shall be an Esacrow
ftem. Borrower shall promptly furnish to Lendér ali nolices of amounis to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender walves Borrower’s obligation to pay the Funds for any or all Escrow items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow [tems at any time. Any such waiver may only be In writing. In the event of
such walver, Borrower shall pay directly, when and where payable, the amounis
due for any Escrow items for which payment of Funds has been walved by Lender
and, If Lender requires, shai! furnizsh to Lender receipis evidencing such payment
within such time perfod as Lender may require. Borrower’s obligaticn to make such
payments and to provide receipts shall for all purposes be deemed 1o bs a
covenant and agreemeni contained in ihis Security Instrument, as the phress
“covenant and agreement® Is used in Section . If Borrower is obligated ic pay
Escrow Items directly, pursuant (o a waiver, and Borrower (ails {o pay the arnount
due for an Zscrow Hem, Lender may exercise its rights under Section @ and pay
such smount and Borrower shall then be obligaled under Section 9 to repay to
Lender any such amount. Lander may revoke the walver as 1o any or all Escrow
ltems at any time by a notice given in accordance with Saction 15 and, upon such
revocation, Borrower shall pay t5 Lender all Funds, ‘and in such amounts, that are
then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to
permit Lender 1o apply the Funds at the time specified under RESPA, and (b) not to
exceed the maximum amounl a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable
eslimates of expenditures of fulure Escrow items or otherwise in accordance with
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Applicable Law.

The Funds shall be held in an Institytion whoss deposits are insured by a
federal agency, instrumentality, or entity (including Lender, if Lender is an
insiitution whose deposits are so Insured) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow liems no later than the fime
specifiad under RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analyzing the escrow account, or verifying the Escrow Items.
unless Lender pays Rormrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in viriting or
Applicable Law requires interest 1o be paid on the Funds, Lender shali not be
required io pay Borrower any interest or earnings on the Funds. Borrower and
Lender can agree In writing, however, that interest shall ba pald on the Funds.
Lender shall give to Borrower, without charge, an annuval accounting of the Funds
as required by RESPA.

Ifthere Is a surplus of Funds held in escrow, as defined under RESPA, Lender
shall account to Borrower for the excess funds in accordance with RESPA. i there
is @ shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Leader the amount
necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If thers s a deficlency of Funds held in escrow, as defined
under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordanca
with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured by this Security Instrument, Lender
shall promptiy refund to Borrower any Funds he'd by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
and Impositions attributable 1o the Property which can attain priority over this
Security Instrument, leasehold paymeqnis or ground rents on the Property, If any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow ilems, Borrower shail pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this
Security Instrument unless Borrower: (a) agrees in wiiting o the paymeni of the
obligation secured by the lien in a manner acceplable to Lender, but only so long
as Botrower ia performing such agreement; (b) contésts the lien in good faith by, or
delends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate fo prevent the enforcement of the lien while those proceedinge are
pendirg, but only until such proceedings are concluded; or (c) secures from the
holder of ihe lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender defermines that any parl of {he Property is subject to
a lien which can attain priotity over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall salisfy the lien or take one or more of the actions
set forth above in this Section 4.

Lender may requirz Borrower to Pay a one-time charge for a real esiate tax
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verification and/or reporting service used by Lender In connection with this Loan.

$. Proparty Insursnce. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured apalnst loss by fire, hazards included
within the term “extended coverage,” and any cther hazards Including, but not
limited to, earthquakes and foods, for which Lender requires Insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for
the periods that Lender reguires. What Lender requires pursuant 1o the preceding
sentences can change during the term of the Loan. The Insurance carrier providing
the Insurance shall be chosen by Borrowsr subject to Lender’s right to disapprove
Borrower's choice, which right shall not be axercised unreasonably. Lender may
require Borrower lo pay, in connection with this Loan, sither: {a) a one-time charge
for flood zone determination, certification and tracking services; or (b) a one-tims
charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur which reasonably might
affect such determination or cerlification. Borrower sheli also ba rasponsible for
the payment of any fees imposed by the Federal Emergency Management Agency
in connection with tive review of any flood zone deterinination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages dascribed above, Lender
may obtain insurance coverage, at Lender’'s oplion and Borrower's expense.
Lender Iz under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contenis of the Property,
sgainst any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Bomower acknowledges that the cost of the
insurance coverage so oblained might significently exceed the cost of insurance
that Borrower could have oblaired. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Securily
Instrument. These amounis shall bear Interest at the Note rate from ihe dats of
disbursement and shall be payatle, with such interest, upon notice from Lender fo
Borrower requestling payment.

All insurance policies required by Lender and renewals of such policies shall
be subjeci to Lender's right to disapprove such policles, shall include a standard
morigage clause, and shall name Lender as morigagee and/or as an additional
loss payee. Lender shali have the right to hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give 1o Lender all receipis
of paid premiums and renewai notices. If Borrower obtains any form of insurance
coverage, nct cilierwise required by Lender, for damage to, or des'ruction of, the
Proparty, such policy shall include a standard morigage clause and shali name
Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give promipt notice o the insurance cartier
and Leénder. Lender may make proof of loss if not made promptly by Borrower.
Urless Lendar and Borrower otherwise agree. in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied
to restoration or repair of the Property, if the restoration or repair Is economically
feasible and Lender's security is not lessened. During such repair and restoration
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period, Leader shall have the right to hold such Insurance proceeds until Lender
has had an opportunily to inspect such Property to ensure the work has been
completed to Lender's salisfaction, provided that such inspection shali bs
underiaken promptly. Lender may disburse preceeds for ths repalrs and restoration
in a single paymant or in a series of progress payments as the work Is completed.
Unless an agreement Is made in writing or Applicable Law requires Interest to be
pald on such Insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shall not be paid out of the Insurance proceeds and
shall bes the tole obiigation of Borrower. If the restoration or repair (2 not
economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied fo the sums secured by this Security Instrument, whather
or not then due, with ihe excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Saction 2.

if Borrower abandons the Property, Lender may file, negotiate and settie any
avatlable insurance claim and related matters. If Borrower does not respond within
30 days 1o a notice from Lender that the Insurance carrier has offered fo settle a
claim, then Lender may negotiate and seitle the claim. The 30-day period will begin
when the notice is given. In either event, or If Lender acquites the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lander {a) Borrower’s rights
to any insurance proceeds in an amount not to exceed the amounts unpald under
the Note or this Security Instrument, ‘and (b) any other of Berrower's rights (other
than the right to any refund of unearned premiums pald by Borrower) under ali
insurance policies covering the Properiy, insofar as such rights are applicable to
the coverage of the Property. Lender may use the insurance proceeds either to
repair or restore the Property or lo pay amounts unpaid under the Notle or' this
Securily instrument, whether or ot then due.

8. Occupancy., Borrower shall occupy, establish, and use the Property as
Borrower's principal residence within €0 days afler the execution of this Security
Instrument and shall continue fo occupy the Proporty as Botrower's principal
residence for at leasi one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or
unless extenuating circumslances exist which are beyond Borrower’s conirol.

7. Preservation, Maintenanice and Protection of the Properly; Inspections.
Borrower shall not destroy, damage or impair the Property, allcw the Property 1o
deteriorate or commit wasie on the Property. Whether or ncl Borrower is residing
in the Properiy, Borrower shall maintain the Property in order {c prevent the
Property from deterforating or decreasing in value due 1o its condition. Unfess it is
determined pursuant to Section 5 thal repair or resioration is not econornically
feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioralion or damage. If insurance or condemnation proceeds are paid in
conneclion with damage fo, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property oniy if Lender has released
proceeds for such purpeses. Lender may disburse proceeds for the repairs and
restoration in 2 single payment or in a series of progress paymenis as the work is
completed. If the Insurance or condemnation proceeds are not sufficient to repair or
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restore the Froperty, Borrower is not relieved of Borrowers cbligation for the
completion of such repair or restoration.

Lender or its agent may :nake reasonable entries upon and inspectiens of the
Property. If it has reasonable causs, Lender may inspect the interior of the
improvements on the Property. Lender shail give Boitower notice at the time of or
prior to such en Interior inspection specifying such reasonable cause.

$. Borrower’'s Loan Application. Borrower shall be in defauit if, during the Loan
application process, Borrower or any persons or entities acting at the direction of
Borrower or with Borrower's knowledge or consent! gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide
Lender with material Information) in connection with the Loan. Material
represeniations include, but are not limited to, repressntations concerning
Borrower's occupancy of the Property as Borrower's principal residence:

9. Protection of Lender’s interest In the Property and Rights Undar this Security
instrumant, If (a) Borrower fails to perform the covenants and agreements
contalned in this Security Instrument, (b) there is a legal proceeding that might
significantiy affect Lender’s Interest in the Property and/or rights under this Security
instrument (such as a proceeding in bankruplcy, probate, for condemnation or
(orfeiture, for enforcement of a lien which may attain pricrity cver this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever (g reasonable or appropriate 1o
protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or asgessing the vaiue of the Property, and securing
and/or repairing the Property. Lender's actions can include, but ara not limited to:
(a) paying any sums secured by a llen which has priority over this Security
Instrument; (b) appearing fn couri; and (c) paying reasonable attorneys’ fees to
protect its Interest in the Property and/or rights under this Security instrument,
including its secured position in. a bankrupicy groceeding. Securing the Property
includes, bul Is not limitéd to, enlering the Property to make repairs, change locks,
replace or board up Acors and windows, drain water from pipes, eliminate buiiding
or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do
so and Is not under any duty or obligation tc do so. It ie agreed that Lender incurs
na Hability for not taking any or all actions authcrized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall become additional
debl of Borrower secured by this Security Instrument. These amounts shalli bear
inleresi at the Note rate from the date of disbureement and shall be payzble, with
such interest, upon notice from Lender to Borrower requesting payment.

H this Security Instrument ison a leasehold, Borrower shal comply with all the
pravisions of the lease. if Borrower acquires fee ille to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing.

10, Morigage Insurance. If Lender required Morigage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to rnainiain the
Morigage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required %y Lender ceases to be available from the mortgage insurer that
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previously provided such insurance and Borrower was required o make separately
designated payments loward the premiums for Mortgags Insurance, Borrower shall
pay the premiums required to oblain coverage substantially equivalent to the
Morigage Insurance previcusiy in efiect, at a cost substantially equivalent 1o the
cost fo Borrower of the Mortgage Insurance previously in effect, from an allernate
mortgage insurer selected by Lender. If substantially equivalent Morigage
insurance coverage s not available, Borrcwer shall continue to pay 1o Lender the
amount of the separately designated payments thet were due when the Insurance
coverage ceased 1o be in effeck Lender wili accepl, use and retain these payments
&S & non-refundable loss reserve In lieu of Morlgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid In
fuli, and Lender shall not be required 1o pay Borrower any Interest or eamings on
such ioss reserve. Lender can no longer require loss reserve payments. if Morigage
Insurance coverage (in the amount and for the period that Lender rejuires)
provided by an Insurer selected by Lender again becomas avallable, s oblained,
and Lender requires separately designated paymenis foward the premiums for
Morigage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately celignaied
payments toward the premiums for Mortgape Insurance, Borrower shall pay the
premiums required to maintain Morlgage Insurance In affect, or to provide a
non-refundable loss reserve, until Lender's requirement for Morigage Insurance L
ends In accordance with any writlen agreement belween Borrower and Lender R
providing for such termination or uniil termination is required by Applicable Law.
Nothing In this Section 10 affecis Borrower's obligation to pay interest at the rate
provided In the Note.

Morigage Insurance reimburses Lender {or any enlity that purchases the Note)
for certain losses it may incur'If Borrower does not repay the Loan as agreed.
Borrower (s not a party 1o the Morigage Insurance.

Mortgage insurers evaluate thelr tolal risk on all such Insurance fn force from
time to time, and may enier into agreemenis with other parties that share or modify
their risk, or reduce Iozses. These agreements are on terms and conditions that
are satisfaclory to the morlgage Insurer and the other party (or parlies) to these
agreements. These agreemenis may require the moritgage insurer fo make
payments uiing any source of funds that the mortgage Insurer may have available
{which may include funds obiained from Mortgage Insurance premiums):

As a result of these agreements, Lender, any purchaser of the Note, another
Insurer, any reinsurer, any other entity, or any afiiliate of any of the foregeing, may
receive (directly or Indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the morigage insurer’s risk, or feducing losses. If such
agresmenti provides thal an affiliate of Lender takes a share of the insurer's risk in
exchange for a share of the premiums paid to the insurer, the arrangement Is often
termed “caplive reinsurance.” Further:

{a) Any such agreements will not sfiect the amounts that Borrower has agreed
o pay for Mortgags Insurance, or any other terms of the Loan. Such agreements
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vilil not increase the amount Borrower will owe for Mortgage insurance, and they
wiil not entitte Borrowar tc any refund.

(b) Any such sgreements will not affect the righis Borrower has - if any - with
respect to the Mortgage Insurancs under the Homeowners Protection Act of 1998 or
any other law. These rights may Inciude the right to receive cectnin disclosures, to
request and obtzin cancelistion of the Mortgage Insurance, to have tha Mortgage
insurance terminsied automatically, and/cr to receive a refund of any Mortgage
insurance premiums that were uneamed at the tins of such cancelistion or
tsrmination.

11. Assigriment of Mizcellaneous Procweds; Forfelture. All Miscelianeous
Proceeds are hereby assigned to and shall be paid to Lender.

Ifthe Property is damaged, such Miscellaneous Proceeds shal be applied to
restoration or repair of the Property, if the restoratlion or repair Iz economically
feasible and Lender's security is not lessened. During such repair and resioration
period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such properiy 10 ensure the work has
been completed io Lender's satisfaction, provided that such inspection shall be
undertaken prompily. Lender may pay for the repairs and resitoration in a single
disbursement or in a series of progress paymenis as the work is completed. Unless
an agreemert Is made in writing or Applicable Law requires interest to be paid on
such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
Interest or eamnings on such Miscelianeous Proceeds. If the restoration or repeir Is
not economically feasible or. Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrurnent, whether or not then due, with ihe excess, if any, paid to Borrower. Such
Misceilaneous Proceeds shall be applied In the order provided for in Section 2.

in the event of a tola! taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by thia Security
Instrument, whether or not then due, with the excess, if any, pald to Borrower.

In the event of a partial taking, deatruction, or loss in value of the Properiy In
which the fair market value of the Property immedialely before the partial taking,
destruction, or loss in value Is egual to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking,
destruction, or louss in value, unless Borrower and Lender otheiwise agree In
wriling, the sums secured by this Securily Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the pariial taking, destruction,
or loss in value divided by (b) the fair market valus of the Property immediatsly
before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in
which the fair market value of the Property immediately before the partial taking,
destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscelianeous Proceeds shall ba
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applied to the sums secured by this Security Instrumsnt whether or not the sums
are then due.

if the Property Is abandoned by Borrower, or if, afler notice by Lender to
Borrower that the Opposing Pariy (as defined in the next sentence) offers to inake
an award 1o setile a claim for damages, Borrower fails to respond to Lender within
30days after the date the notice is given, Lender s suthorized to collect and apply
the Miscellaneous Proceeds aither to resioration or repalr of the Property or to the
sums secured by this Security Instrument, whether or not then dus. “Opposing
Party” means the third party that owes Borrower Miscellanecus Proceeds or the
party against whom Borrower has a right of action in regard o Miscellaneous
Proceeds.

Borrower shall be In defaull if any action or proceeding, whether clvil or
criminal, Is begun that, In Lender's judgment, could result In forfeiture of the
Property or other material impairment of Lender’s interest In the Property or rights
under this Security Instrumenl. Borrower can cure such a default and, if
acceleration has occurred, reinstale as provided In Seciion 19, by causing the
action or proceeding to be dismissed with a ruling that, In Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lenders
interest In the Property or righis under this Security Ing:~:menl. The proceeds of
any award or claim for damages that are attributable to ths Impairment of Lender’s
interest in the Property are hereby assigried and shall be paid {o Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the
Property shall be applied In the order provided for In Section 2.

12. Borrower Not Released; Forbesrance By Lender Not a Walver. Extension of
the time for payment or modification of amortization of the sums secured by this
Security Instrument granled by Lender to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shail nol be required to commence proceedings
2gainst any Successor in Interesi of Borrower or 1o refuse to extend time for
payment or otherwise modify amoriization of the sums secured by this Security
Instrument by reason of any demand made by the origindl Borrowsr or any
Successors in inlerest of Borrower. Any forbearance by Lender In exercising any
right or remedy Including, withoul limitation, Lender's accepiance of paymenis from
third perzons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a walver of or preclude the exercise of any right
or remedy.

13. Joint znd Several Liabliily; Co-signers; Successors and Assigns Bound,
Borrower covenanis and agrees that Bofrower's obligations and liability shafl be
joint and several. However, any Borrower who co-signs this Security Instrument but
does nol execute the Note (a “co-signer”): (a) is co-signing this Security Instrument
only to morigage, grant and convey the co-signer's interest in the Property under
the terms of this Security Instrument; (b) is nol personally obligated to pay the
sums secured by this Security Instrumant; and (c) agrees that Lerder and any other
Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s
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consent

Subject to the provision of Section 1 8, any Succeszor in Intersst of Borrower
who assumes Borrower's obligations under this Security Instrument in writing, and
Is approved by Lender, shaii oblain all of Borrower's rights end benefils under thls
Sscurity Instrument. Borrower shall not be released from Borrower's obligations
and liablity under this 8ecurity Inatrument unless Lender agrees 10 such release in
wriling. The covenants and agreements of this Security instrument shall bind

(except &s provided In Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrawer fees for services performed
in connection with Borrower's default, for the purpose of protecting Lendar's
interest in the Property and rights under this Security Instrument, including, but not
limited to, ctiomeys’ fees, property inspection and valuation fees. In ragard 1o any
other fees, the absance of express authorily in this Security Instrument to charge &
specific fee to Borrower shall not be construed as a prohibition on/the charging of
such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject 10 a law which setls maximum loan charges, and that law
is finally interpreted =0 that the Interest o7 other loan chaiges coilected or to be

. 1o the permitted iimit; and (b) any sums already collected from Borrower which

2 exceeded permitted limits wili be reflunded to Borrowesr. Lsnder may choose to
make this refungd by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be
treatsd as & partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any
such refund made by direct Payment {0 Borrower will constitule a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. Al notices given by Borrower or Lender in conneclion with this
Security Instrument must be in wriling. Any notice 10 Borrower in connection with
this Security Instrument shall be deemed to have been given to Borrower when
malled by first class mail or when actually delivered to Borrower's notice address if
sent by other means. Notice o any one Borrowsr shall conslituta notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address
shali be the Property Address unless Borrower kas designated a subsiitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's
change of address. if Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by
delivering it or by mailing it by first class mail 1o Lender's address staled herein
unless iLender has designated another address by notice to Borrower. Any notice in
connection with this Securily Instrument shall not be deemed 1o have been given 1o

Lender until actually received by Lender. If any notice required by this Security
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Instrument s also required under Applicabie Law, the Applicable Law requirement
wiil sallsfy the cocresponding requirement under this Security Instrument.

18. Govemning Law; Severabllity; Rules of Construction. This Security instrument
shall be governed by federal law and the law of the jurisdiction in which the
Property is iocated. All rights and obligations contalned in this Security Instrument
are subject 1o any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it migit be
slient, but such sitence shall nol be construed as a prohibition againsi agreement
by contract. In the event that any provision or clause of this Security Instrument or
the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Nole which can be given effect withcut the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender st~
mean and inciude corresponding neuter words or words of the feminne gend-- **°
words In the singular shall mean and include the plural and vice veisa; and {*) tn_
word “may” gives sole discretion withoul any obligation to take any acilon.

17. Botrower’s Copy. Borrower shall be given one copy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial interest In Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficlal interest In
the Property, Including, but not limited 1o, those benelicial interesis transferred in a
bond for deed, coniract for deed, Insialiment sales coniracl or escrow agreement,
the intent of which is the transfer of tiils by Borrower at a fulure date to a
purchaser.

If ail or any part of the Property or any Interest in the Property Is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or ransferred) without Lender’s prior written consent, Lander may
require immediate payment in full of all sums secured by this Security instrument
However, this option shall not be exercised by Lender if such exercise |3 prohibited
by Applicable Law.

If Lender exercises this option, Lendar shall give Borrower notice of
acceleration. The notice shall provide a period of not less ihan 30 days from ths
date the notice is given In accordance with Section 15 within which Bormower must
pay all sums secured by this Security Instrument iIf Borrower fails to pay these
sums prior 10 the expiration of this period, Lender may Invcke any remedies
peimitied by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Relnstate Afler Acceferation. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any {ime prior lo the earliest of (a) five days before sale
of the Property pusuant to any power of ssle coniained in this Security Instrument;
(D) such other period as Applicable Law might specify for the termination of
Borrower's right to reinatate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are thal Borrower: (a) pays Lender ali sums which
then would bs due under this Security Instrument and the Note as if no acceleration
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had occurred; (b) cures any default of any cther covenants or agresments; (c) pays
all expenses incurred in enforcing this Security instrument, Including, but not
limited to, reasonable attorneys’ fees, property Inspection and valuation fees, and
otier fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest In the Property and righls under
this 8ecurity Instrument, and Borrower's obligation fo pay the sums secured by this
Security instrument, shall continue unchanged. Lender may recuire that Borrower
pay such reinstalement sums and expenses in cne or more of the following forms,
as selecled by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check cr cashler’s check, provided any such check Is drawn upon an
ingtitution whose dapcsits are insured by 2 federal agancy, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remeain fully effective as if no
acceleration had occurred. However, this right to reinstatas shall not apply In the
case of accelsration under Section 18.

20. 8ale of Note; Changoe of Loan Servicer; Notice of Grisvance. The Note or a
partial interest 1 the Note (together with this Security Ingtrument) can be =old one
c7 more times without prior notice 1o Borrower. A sale might result In a change In
the entity (known as the “Loan Servicer’) that collects Perlodic Payments due under
the Note and thls Security Instrument snd peiforms other mortjage ican servicing
obligations under the Note, this Security Ingirumenl, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelaled to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written
nolice of the change which will siale the name and address of the new Loan
Servicer, the address to which paymanis should be mada and any other information
RESPA requires In connection with @ notice of iransfer or servicing. If the Note is
sold and theroafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and
are not assumed by the Nole purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an Individual litigant or the member ofa class) thai arises from the
oihier party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this
Security instrumant, until such Borrower or Lender has notified the other pariy (with
such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the
giving of such notice to take corrective action.’ If Applicable Law provides a time
period which must elapse before cerfain action can be taken, that time period will
be deemed lo be reasonable for purposes of this paragraph. The notice of
acceleration and opportunlly to cure given to Borrawer pursuant to Section 22 ang
the notice of acceleration given 1o Barrower pursuant to Section 18 shall be
deemed to satisfy the nolice and opporiunity 1o take corrective action provisions of
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this Section 20.

21. Harardous Substsnces. As used in this Section 21: (a) “Hazardous
Substances” are those subslances defined as icxic or hazardous substances,
poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other fiammable or toxic pelroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, safety or
environmental protection; (c) ‘Environmental Cleanup® includes any response
action, remedial action, or removal aclion, as defined In Environmenta! Law; and {d)
an “Environmental Condition® means a condition that can cause, contribute to, or
olherwise trigger an Environment Cleanup.

Borrower shall not cause or permit the presence, use, disposa!, glorage, or
release of any Hazardous Substances, or ihreaten lo release any Hazardous
Substances, on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property (a) that Is In violation of any Environmental Law,
(b) which creates an Environmental Condition, or (c) which, due to the prasence,
use, or release of & Hazardous Subslance, creates a condition that adversely
affecis the value of the Properly. The preceding two sentences shall not apply to
the presence, use, or storage on the FProperty of smail quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not imited to, hazardous
substances in consumer producis).

Borrower shall promplly give Lender written notice of (a) any investigation,
ctaim, demand, fawsuit or other &ction by any governmental or regulatory agency
or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including bul not limiled to, any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and {(c) any condition caused by the
presence, use or release of 2 Hazardous Substance which adversely affecis the
value of the Property. If Borrower learns, or Is notified by. any governmental or
regulatory authorily, or any private pariy, that any removal or cther remediation of
any Hazardous Substance affeciing the Properiy is necessary, Borrower shall
promptly take all necessary remedial aclions in accordance with Environmental
Law. Nothing herein shail create any obligation on Lender for an Environmental
Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and
agree as (cllows:

22, Acceleration; Remedies. Lender shail give notice {o Borrower priorto
acceleration following Bosrower's breach of any covenant or agresment In this
Securify Instrument (but not prior (o acceleration under Section 18 uniless
Appiicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d)
that faliure to cure the default on or before the date specified In the notica may

SWAIS Rev 040201 Page 18 of 10 FORM 2048 1)1




BOOR ASp) PAGFSE9

result in acceleration of the sums secured by this Securify Inatrument and sale of
the Property at public auction at a date not less than 120 days In the future, The
notice shall further inform Bosrower of the FHght to relnstate aftor acceleration, the
right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by Applicable Law. If the default Is not cured on or befors the
date specified In the notice, Lender at its option, may require immediste payment in
full of all sums secured by this Security Instrument without further demand and may
invoke the power of sals and/or any other remedies bermitted by Applicabis Law.
Lendsr shall be sniitied to colloct all expenses incured In pursuing the remadies
provided In this 3ection 22, including, but not limited to, reasonable atiorneys’ (ees
&nd costs of title svidence.

If Lender invokes the power of sale, Lender shall give written notice 1o Trusies
of the occurrence of an event of defawit and of Lendera election o cause the
Property to be sold. Trustes and Lender shall take such aclisn regurding notice of
sale and shall give such notices to Borrower and to other persons as Applicable
Law may require. After the ttme required by Apnplicable Law ‘and after publication
of the notice of sale, Trustes, without demand on Borrower, shall aell the Property
st public auction to the highest bidder at the time and place and under the tsrms
designated in the notice of sale In one or more parcsis and In any order Trustee
determines. Trustes may postpone sals of the Property for a period or periods
permitted by Applicable Law by public anncuncement at the tme and placse fixed In
the nofice of sals. Lender or its designes may purchase the Proparty st any sale.

Trustse shall deliver to the purchaser Trustes’s deed conveying the Property
without any cowenant or warranty, sapiessed or implied. The recitals in the
Trustes’s desd shall be prima facie svidence of the truth of the stalements mada
therein. Trustoe shall apply the procesds of the 2ale In the following order: (a) to
all sxpenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security instrument; and (c) any
excess to the person or persons legally entitied to it or to the clerk of the superior
court of the county in which the sale fook place.

23. Reconveyance. Upon payment of all sums secured by this Security
instrument. Lender shall reguesi Trustee to reconvey the Property and shall
surrender this Securily Instrument and all noies evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Proparly without
warranty to the person or persons legally entitled fo it. Such person or persons
shail ‘pay any recordation costs and the Trusiee’'s fee for preparing the
reconveyance,

24, Subsiitute Trustee. In accordance with Applicable Law, Lender may from
time 1o time appoint a successcr trustee to any Trustee appointed hereunder who
has ceased fo act. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural
purposes.
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28. Attorneys’ Fess. Lender thall be entitled to recover its reasonable astlormneys’
fees and costs in any action or proceeding to consirue or enforce say term of this
Becurity instrument. The term “atiorneys’ fees,” whenever used in this Security
Instrument, shall include without limitation attorneys’ feet Incurred by Lender In
any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENMT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenanls

contalned In this Securily Insirument and In any Rider executed by Borrower and
recorded with it.

Witnesses:

e GO
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STATE OF WASHINGTON
County of SKAMANIA

On this day personally appeared before me
NIiCOLE .CHAFFIN

to me known to be the Individual(s) described In and who executed the within and
for g Instrument, and acknowledged that hefshgAhey signed the sams as
hi heir frea and voluntary act and deed, for the uses and purposes thersin

mentioned.
GIVEN under my hand and official seal this /3 day of 0‘!‘0% pr g

*\'“"""'

CRPELAY 2o Ay Ll

Notarf #iblic in angir the Stste of Washington,

resiging at (2 svn /o
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My Appointment Expireson @ /7. o7
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