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DEED OF TRUST

DEFINITIONS

Words used in multiple scctions of this document arc defined below and other words are defined in Sections 3. g ; o -

1L, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in 7 ] e
Section 16. “ '

(\) "Securily Instrument™ means this d'ﬁcum-:m, which is Jaled SEPTEMEER 18, 2003 | together
with all Riders to this document.
(B) "Borrower" is

JAMES DUNAHOO, AND MERRILEE DUNAHOO, husband and wife : .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HCOME LOANS, INC. o . Lo : :
Lenderisa CORPORATION ' , e
organized and existing under the laws of NEW YORK

- N
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 7Y e
Page 1ol 11 Initiafs, (e‘/ H
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Lender's address is .

4500 Park Granada, Calsbasas, Cca 91302-1613
Lender is the beneficiary under this Sceurity Instrnnent,

(D) "Trustee' is

L3S TITLE ©OFfF WASHINGTON

2707 COLBY AVENUE, SUITE 1118,
(E) "Nole* méans the promissory note si
Note states that Borrower owes Lender

ONE HUNDRED TWENTY SIX THOUSAND FIVE HUNDRED and 00/100

EVERETT, WA 98201

Doliars (U.S.$ 12€,500.090 ) plus interest. Bomower has promised to pay
Pediodic Paymeats and 1o pay the debt in full not tater than OCTOBER 01, 2033
(¥} "'Property” means the properiy th
Property.”

(G) "Loan” means the debt c¥idenced by the Note, plus interest, any prepayment charges and late chasges
due under the Note, and all sums due under this Securily Instrument, plus interest.

b "Riders™ means all Riders to this Security Instiument that are cxeculed by Bomower, The following
Riders are 16 be exccuted by Borrower feheck box as applicabl

k)

this debt in regular

[x] Adjustable Rate Rider [ Condominium Rides

{ 1 Second lfomc Rider
Balloon Rider Planned Unit Development Rider Clis Family Rider
£ vA Rider Biweckly Payment Rider Other(s) {specify)
ARM

() “Applicable Law" means all contiolling applicable federal, state and local statules, regulations,
ordinances and administrative rules and orders (that have the effect of law} as well as all applicable final,
fon-appealabl: judicial opinions.

) "Community Associalion Dues, Fees, and
charges that are imposed on Borrower
or similar organization,

(K) "Electronic Funds Transfer'* incans any transfer of funds
drafl, or similar paper instrument, which is initiated th

computer, or magnclic tape 5o as (o order, instruct, or authorize a financial instilstion to debit or credit an

accounl. Such term includes, but is not  limited to, point-of-sale transfers, automated tellér machine
transactions, transfers injtiated by tefephone, wire transfers, and automated clearinghouse transfors.

(L} "Escrow ltems™ means thosc iters that are described in Section 3.
(M) "Miscellancous Proceeds® INeans any compensation, settlement, a
any third parly (other than insurance proceeds paid under the covera
(o, or destruction of, the Property; (i) condemnation or other taki
conveyance in licu of condemnation; or (iv) misrepresenlations
condition of the Property.
(N) "Mortgage Insurance''
Loan,

(D) "Periodic Payment" means the regularly scheduied amount due for (1) principal and interest under the
Note, plus i) any amounts under Section 3 of this Securily Instrument. :

(P} "RESPA" mecans the Real Estate Scitlement Procedures Act (12 US.C. Sectiion 2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time lo time, or

any additional or successor le, the same subject matler. As used in this

: gislation or regelation that governs

Security Instrument, "RESPA”™ refers 1o all requirements and restrictions that are imposed in regard 1oa
“federally related morigage loan” even if the Loan docs not qualify as a "federsally related morigage loan™
under RESPA. :
Q) ""Successor in Inlerest of Borrower"

that party has assumed Boriower's obligati

Assessmenlts”

means all dues, fecs, assessments and other
or.the Property by a condo

Inittum association, homeownérs association

, othier than a transaction originated by chéck,
rough an clectronic terminal, telephonic instrumicnt,

ward of damages, or proceeds paid by
ges described in Section 5) for: (i) damage
ng of all vr any part of the Property; (iii)
of, or_ omissions as to, the value and/or

means insurance protecting Lender against the nonpayment of, or defaull on, the

means any party that has taken fitle
ons under the Note and/or this Securi

TRANSFER OF RIGHTS IN THE PROPERTY :

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of (he Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o

Trustee, in trust, with power of sale, the following described propenty located in the '
COUNTY

of SKAMANIA :
{Type of Recording Jurisdiction] {Name of Recording Jurisdiction}

to the Properiy, whether or not
ty Instrument.
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at is described below under the heading “Transfer of Rights in the
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LOT 19, BLOCK 6 COF THE PLAT GF RELOCATED HORTH BONNEVILLE, RECORDED IN
BOOK "B"™ OF PLATS, PAGE 12, SKAMANIA COUNTY FILE HO. 634%66. ALSO RECORDED
IN BOOK "B" OF PLATS, PAGE 28, SKAMANIA CCUNTY FILE NO. $142%, N THE
COUNTY CF SKAMANIA, 3TAIE OF WASHINLGTOMN,

which currently has the address of i ,
619 SHAHALA EAST, NORTH BONNEVILLE
[StrecCity]
Washington 98639 ("Property Address”):
[Zip Code)

TOGETHER WITH all the improvements now vt hereafter ereeied on the property, and afl edsements,
appuri¢enances, and fixtuecs now or herealier a part of th property. All replacements and additions shall also
be covered by this Security Instrument. All of the forcguing is referred 10 in this Sccurity Instrument as the
"Property.”

pl;O’;iROWER COVENANTS that Borrower is Jawf ully s¢ised of the estate hercby conveyed and has the
right to grant and convey the Propety and thal the Propérty is unéncumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tide to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use arkd non-uniform
covenants with limited variations by jurisdiction to constiiute a usifonn security instrumeny covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and infercst on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check of other instrument received by Lender as payment under the Note or this Security
Instrument i retunied 1o Lender unpaid, Lender may require that any or all subscquent payments. duc under
the Note and this Security Instrument bemade in onc or more of the following fomms, a5 selecled by Lender:
(a) cash; (b} money order; (o) certificd cheek, bank check, Ireasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by & federal agency, instiamentality, or
cntity; or (d) Electronic Funds Transfer, ) ' -

Payments are deemed received by Lender when received at thellocation designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Seétion 15. Lender
May relurn any payieent or partial payment if the payment or partial payments are insufficieat to biing the
Loan current, Lender may accept any payment or partial payment insufficiznt to bring thé Loan current,
without waiver of any rights heréunder or prejudice o its rights (v refuse such paymenl or partial payments in
the future, but Lender is not obligated (o apply such payments at the time such payments ar¢ accepicd. If each
Perodic Payment is applicd as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment (o bring the Loan current. If
Borrower does net do so ‘within a reasonable period of time, Lender shall either apply such fends or retum
them to Borrower. If not applied carlier, such funds will be applicd o (he outstanding principal balance under
the Note immediately prior to foreclosure, No offsct of claim which Borcower might have now or in the future
against Lender shall relieve Borrower from making payments duc under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument, )

2. Application of Payments or Proceeds, Excepl as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Noie; (c) amounts duz undor Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it becamne due. Any remaining amountis shall be appliced first (o
Tate charges, sacond to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. . :

If Lender receives a payment_from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applicd (o the delinquent payment and the
Iate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach paymcat can be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of one or more
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Periodic Payments, such excess may be applied to any late charges due. Voluniary prepayments shall be
applied first to any prepaymeat charges and then as descrited in the Note, .

‘Any application of payients, insurance proceeds, o Miscellancous Proceeds 1o principal due under the
Note shall not extend of postpone the due date, or change the ainount, of the Periodic Paymcits.

3. Funds for Escrow Hems. Borrower shajl pay to Lender on the day Peciodic Payments are due undee
the Note, until the Note is paid in full, a sum (ihe "Funds”) to provide for payment of amounts due for: (@)
taxes and assessinents and other itemns which can atlain priority over this Sccurity Instrumenl as a lien or
encumbrance on the Property; (b} Ieaschold payments or ground rents on the Propety, if any; (¢) premiums
{or any and all insurance required by Lendee under Section 5; and () Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums. in
accordance wilh the provisions of Scction 10. These items are calied "Escrow Hems.” At origination or at any
time during the tenn of the Loan, Lénder may require that Communily Association Dues, Fees, and

Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow [tem,

Botrower shall promptly furnish 1o Lender alf notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower’s obligation to Pay to Lender Funds for any or alf Escrow
ltems al any time. Any such waiver may only be in writing. In the event of such waiver, Bommower shall pay
directly, when and wheree payable, the amounts due for any Escrow ltems for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender Foceipts evidencing such payment
within such time period as Lender may require. Borrower's obligation 10 make such payments and (o provide
receipts shall for all purposes be decned 10 be a covemant and agrecment conlained in.this Security
[nstrument, as the phrase "covenant and agreement™ is used’in Section Y. If Borrower is obligated to pay
Escrow Hems directly, pursuant to a waiver, and Borrower fails to pay tie amount due fer an Escrow ltem,
Lender may excrcise its rights under Seclion 9 and pay such amount and Bomower shall then be obligated
under Section 9 1o repay to Lender any such amounl. Lender may revoke the waiver as to any or all Escrow
ltems al any time by a nolice given in acconfancy with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amourits, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to penmit Lender to apply the
Furds at the time specificd under RESPA, and (b) not 1o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and reasonable
estimates of expenditures of f uture Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentalily,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Pederal Home
Loan Bank. Lender shall apply the Funds (o pay the Escrow [tems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
acenunt, or verifying the Escrow Items, unkess Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wiiling or Applicable Law
requires inlerest o be paid on the Funds; Lender shall not be required to pay Borrower any interest or camings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, withou charge, an annual accounting of the Funds as required by RESPA.

If here is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account io Borrower
for the excess funds in accordance with RESPA. If there is a shoriage of Funds held in cscrow, as defined

under RESPA | Lender shali notify Borrower as required by RESPA, and Bormrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 mornthly
payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall noiify
Borower as required by RESPA, and Borrower shall pay to Lender the amount necessary (0 make up the
deficiency in accordance with RESPA, bul in no more than 12 monthiy payments,

_+ Upon payment in full of all sums secured by this Secusity Ihstcument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens, Boffou'e(_shall_ pay all taxes, aé&cssm_chls, charges, fines, and impositions allributable
10 the Pioperiy which can attain priority over this Security Instrument, leaschold payments or ground rents on )
the Propenty, if any, and Community Association Dues, Fees, and Assessments, i any. To the extent that these
itemns are Escrow Itéms, Borrower shall pay them inthe mannier provided in Section 3 -

 Borrowes shall prompuly discharge zny lien which has priorily over this Security Instrument unless
Borrower: (a) é’grgaes in writing to the payment of the obligation sccured by the lien in a manner acceplable 10
Lender, but only so loag as Bomower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal procéidings which in Lender's opinion operate (0 prevent the
enforcement of the lidn while those proceedings are pending, but only unt! such proceedings are concluded;
or (¢} secures from the holder of the ficn an agrcement salisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can atfain
priorily over this Security Instrument, Lender may give Borrower a nolice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sat
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate

fax verificaiion and/or reporiing
service uscd by Lender in connection with this Loan.

(’ . -
2L
Tnitials-
Form 3048 1/0t

@ -6(WA)(0012)01  CHL (05/02) Page 4 of 11

—

.




e o : L ewaawyy

roox AS! ... S0l -

DOC ID #: 00028068728090_03 X
nis now existing or hercafier erccled on the .
¢ e “extended coverage,” and any other

§. Property Insurance, Borrower shall keep the improveme
Property. insured against luss by fire, hazards included within th
hazards including, bul not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the arnounts (including deductible kevels) and for the periods that Lender .. v \
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. . S
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not ke exercised unreasonably. Lender may require Borrower
(0 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, ¢ertification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges éach time remappings o simitar changes oceur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the

- Federal Emergency Management Agency in connection with the review of any flood zone detemmination
fesulting from an objection by Borrower. :

If Borrower fails o maintain any of the coverages described above
coverage, at Lender’s option and Borrower's expense. Lender is under no o
ype or amount of coverage. Therefore, such coverage shall cover Lend
Borrower, Boirower's equily in the Property, or the contents of the
liability and might provide grealer or lesser eoveeage than was
that the cost of the insurance coverage so oblained might sig
Borrower could have oblained, Any amounts disbursed by Le
debt of Borrower secured by this Security Instrument. These
the date of disbursement and shall be' payable,
requesting payment.

All insurance policies required by Leiider and renewls of such policics shall be subject (o Lender's right

to disapprove such policics, shall inchide a standard morigage clause, and shall name Lender as mortgagee
and/or as an additional Joss payce. Lender shall have the right 10 hold the policies and rencwal cedtificates. If
Lender requires, Borrower shall prompily pive to Lender all teceipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or )
destruction of, the Property, such policy shall ificlude a standard mortgage clause and shall name Lender as ™~
inortgagee and/or as an additional 19ss payce. o
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may - )
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in . ;
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be L ]
applied to restoration or repair of the Properly, if the resloration or repair is cconomically feasible and
Lender's security is not kessened. Buring such repair and restoration period, Eender shall have the right to hold
such insurance proceeds uniil Lender has had an Opportunily lo inspect such Property to ensure the work has
been completed 16 Lender's salisfaction, proyided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the fepairs and restoration in a singke payment or in a serics of progress payments - . ©
as the work is completed. Unless an agrecment is made in witing or Applicable Law requires interest {o be
paid on such insurance proceeds, Lender shall not be required to pay Bofrower any intercst or camings on

such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall noi be paid oui of 7 -
: :the insurance proceeds and shall be the )

, Lender imay oblain insurance
bligation to purchase any particular
er, but might or inight not protect
Propedy, against any risk, hazand or
previously in effect. Borrower acknowledges
nificanily exceed the cost of insurance that
nder under this Scction 5 shall hecome additional
amounts shall bear interest at the Note rate from
with such interest, upon notice from Lender to Borrower

sums secured by this Sécurity Instrument, whather o not then due, wi . i

¢, with the excess, if any, paid te Borrower, ! _
. Suchinsurance proceeds shali be applied in the order provided for in Section 2. e T e
i If Borrower abandons the Property, Leader may fifs, negotiate and seitle any available insurance claim : // T
and related matters. If Borrower does riol respond within 30 days (0 a notice {rom Lender that the insurance T
carrier has offered to settle a claim:then Leader may negoliate and settle the claim. The 30-day period will { I
) NP

.. — -begin when the notice is given. In'&ithér eveat, or if Lender
i otherwise, Borrower héreby assigns to Lender (a) Borrower's rig SR .
S ] ) 10t 1o exceed the amounts unpaid under the Note or this Sécurity Instrument, and (b) any other of Borrower's ST
BRI rights (other than the right 1o any refund of uneamed premiums paid by Bomowen) under all insurance policies . ’ - .-
covering the Propenty; insqfai as such rights én; applicable (o the coverage of the Property. Lender may use o '

the insurance proceeds cither to repair or restore the Property ot to pay amounts unpaid under the Note or thig . -
Security Instrument, whethér or not then due.

6. Occupancy, Borrower shall occupy,
within 60 days after the execution of this S
Borrower's principal résidence for at lsast
agrees in writing, which consent shall rot be
which are beyond Borrower's control. ;

7. Preservation, Mainfenance and Protection of the Property; Inspections, Borrower shall not i
dzstroy, damage or impair the Propenty, allow the Prbperly to deteriorale or commil waste on the Property. J
Whether or not Borrower is residing in the Property, Borrower shali maintain the Property in order (o prevent

acquires the Property under Seciion 22 or : C i
BLS (0 any insufance proceeds in an amount Y e

establish, and use the Property as Borrower's principal residence !r..-'!
ecunty Instrument and shall coniinue Lo occupy the Property as
one year after the date of occupancy, unless Lender otherwise A
unreasonably withheld, or unless exicnuating circumslances exist

- Initials:
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the Propesty from deleriorati ng or decreasing in value due to its condition. Unless it is determined pursuant to
Scetion 5 that eepair or festoration is not eéonomically feasible, Borrower shali promptly repair the Property if
damaged 1o avoid further deterioration ‘or damage. If insurance or condemnation procecds are paid in
connection with damage o, or the taking of, the Property, Borrowér shall be tesponsible for repairing oe
restoring the Property only iff Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as-the work is
completed. If the insurance or condemnation proceeds are not sufficient to fepair or restore the Property, )
Borrower is not relieved of Borrower's obligation for the completion of such repair or réstoration, ) .

Lender or its agent may make reasonable entrics upon and inspections of the Propedty. If it _has . . -
reasonable cause, Lender may inspect the interior of the isnprovements on the Property. Lender shall give
Borrower notice al the time of or prios 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Bormower's knowledge or
consent gave malerially false, misleading, or inaccurate information or stateenents to Lender (or failed 1o
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to, representations conceming Borrower's occupancy of the Property as Borrower's principa
residence.

9. Protection of Lender's Inlerest in the Property and Rights Under this Securil y Instrument. 1 (2)
Borrower fails to perform the covenants and agreenents contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in (he Properly and/or rights under this
Security Instrument (such as a proceeding in_bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may allain priorily over this Security [nstrument or to enforce faws or ) :
regulations), or (€) Borfower has abandoned 1he Property, then Lender may do and pay for whatever is :
feaserable or appropriate {0 protect Lendér's interest in the Property and rights vader this Security Instrument,
including protesting and/oe assessing the value of the Property, and sccuring and/or repatring the Property.
Lender's actions can include, but are Rot limited fo: (2) paying any sums sccured by a lien which has priority
over this Sccurity Instrument; (b) appeaning in court; and (c) payirg reasonable attomeys' fees to prolect its
imerest in the Property and/or dights -under this Sccurity Instrument, including s secured position in a . e
bankruptcy proceeding. Securing the Propeety includes, but is not limited to, entering the Property to make T - .
repairs, change locks, replace or board up deors and windows, drain water {rom pipes, climinate building or B
other code violations or dangeivus conditions, and have ulilities wmed on of off. Although Lender may lake
action under this Scction 9, Lender does not have 10 4o so and is not under any duty or obligation to de se. It oo
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9. . ;

Any amounts disbufsed by Lender under this Section 9 shall become additional debt of Borrawer secured o
by this Sccurity Instrument. These amounts shall bear interest at the Nule rate from the date of disbursement
and shall be payable, with such interest, upon nolice from Lender to Borrower requesting paymenl.

If this Security Instrument is on a leasehold, Borrower shall comply with all the proyisions of the lease. .
If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall nol merge unless Lender Lo
agrees L0 the merger in writing. - . s ;

10. Mortgage Insurance. If Lénder required Mortgage Insurance as a condition of making the Loan, o Pl ) -
Borrower shall pay the premiums required to maintain the Monrtgage Insurance in effect. If, for any reason, the P B
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
prcviduslyfpro'vidcd such insurance and Bofrower was required. (o tnakq_sepa.rate[y designatéed payments
toward the premiums for Morigage Insurancg, Borrower shall pay the premiums required to obtain coverage :
substantially equivalent to the Mortgage Insurance previously in effect, ata cost substaniially equivalent (o the .- P
<05t 10 Borrower of the Morigage Insurance préviously in cfchl, from an altemate mortgage insurer selected P
by Lender. If substantially equivaléat Mortgage Insurance covérage is not available, Borrower shall continue : e

to pay (o Lender the amount of the separately désignated payménts that were due when the insurance coverage . : D Sl

ceased to be in effqu. Lender \\il@l, use and retain thése payments as a non-refundable loss reserve in
lica of Mortgage Insurance. Such loss reserve shall be non-refundable, noiwithstanding the fact that the Loan R ;
is ultimately paid in full, and Lender shall not bé required to pay Borrower any interest or earnings on such RGCI t
loss reserve. Lender can no longer require loss reserve ‘payments if Mortgage Insurance coverage (in thé ’ : L
amount and for the périod that Lénder requires) provided by an insurer selocted by.Lender again bécomés _ = . E S
available, is obtained, and Lender requires separately designated payments toward the pn:m‘iu__ms for Mortgage o
Insurance. If Lender required Mortzage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or t6 provide a non-refundable loss
reserve, unti! Lender's requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such termination or uniil termination is required by Applicable
Law. Nothing in this Section 10 affects Bomower's obligation to pay interest at the rale provided in the Note,

Morigage Insurance reimburses Lender (or any entity that purchascs the Note) for ceriain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurarce.

Q725
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Mortgage insurers evaluate their total risk on all such insurance in foree from time to lime, and may enter

into agrcements with other parties that share or modify their sisk, or reduce losses, These AZFCCICRIS are on
terms and conditions that are satisfactory to the moflgage insurer and the other parly (or partics) to these
agreements. These agreements may require the inertgage insurer to make paynnts using any source of funds
that the mortgage insurer may have available {which may include funds obtained from Morigage Insurance
premiuins).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other ~tity, or any affiliale of any of the forcgoing, may reecive (directly of indirecily) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in cxchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. I such agréement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums_paid to the
insurer, the arrangement is often tenned “caplive reinsurance,” Further; h

(a) Any such agrcements will not affect the amou nis that Borrower has agreed to pay for Morlgage
Insurance, or any other terms of the Loan, Such agreements will nol increase the amount Borrower will
owe for Morlgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not alfect the rights Borrower has - if any - wilh respecl lo Lhe
Mertgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the righ! Lo receive certain disclosures, o requesl and ohlain cancellation of the Mortgage
Insurance, (o have the Mortgage Insurance (erminated aulomatically, and/or to receive a refund of any
Moerigage Insurance premiums thal were uncarnced af the time of such cancellation or termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. ANl Miscellancous Proceeds arc hereby
assigned (o and shall be paid to Lender, "

If the Properiy is damaged, such Miscellancous Proceeds shall be applicd {o restoration or repair of the
Property, if the sestoration or repair is cconomically feasible and Lender's securily isnotessened. During such
repair and restoration period, Lender shall have the righi to hold such M

iscellancous Procecds until Lender has
had an opportunity (o inspect such Propery 1o ensure the work has been completed to Lender's satisfaction,

provided that such inspection shall be underiaken prompily. Lender may pay for the repairs and restoration in
a single disbursement or in a series of frogicss payments as the work is completed. Unless an agreemenl is
made in wrifing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall
not be required (o pay Borrower any interest or camings o such Miscellancous Proceeds. If the restoration or
repair is not economically feasible or Lender's sceurity would be lessened, the Miscellaneous Proceeds shall
be applied (o the sums securcd by this Sccurily Insttument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a tolal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd to the sums secured by this Sccurity Instrumént, whether or not then dug, with the excess, if
any, paid to Borrower.

In the évent of a partial taking, destruction, or foss in value of the Property in which the faic market value
of the Propeny immediately beforgithe partial taking, destruction; or loss in value is equal to or greater than
the amount of the sums secured by this Sccurily Instrument immediately before the partial laking, destruction,
o 10ss in value, unless Bomrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the foilowing fraction:
(a) the tolal amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (B) the fair market value of the Property immediately before the partial taking, destraction, or loss

e

in value. Any balance shall be paid to Borrower.

In the evenl of a pariial taking, destruction, or lossin v
of the Property immediately before the partial taking, destruction, or Ioss in value is fess than the amourit of -
the 'sums secured immeédiately before the pariial taking, destruction, or loss in value, unless Borrower and
Lender etherwise agree in wriling, the Miscellancous Proceeds shall be applicd to the suins secured by this
Securily Instrument whetheror not the sums are then due. :

{[.Ahe Property is abandoned by Berrower, or if,
Party (as defined in the next sentence) ofifers 1o mak
respond to Lender within 30 days afier the
the Miscellaneous Proceeds either to rest
Security Instrument, whether or not then
Miscellaneous Proceeds or the party agai
Proceeds. i :

alue of the Property in which the fair market value

after notice by Lender 1o Borrower that the Opposing -
¢ an award to setile a claim for damages, Borrower fails to
datethe notice is given, Eender is authorized to colléct and apply
oration or repair of the Property or 1o the sums securéd by this
due. "Opposing Party” ‘means the third party that owes Borrower
nst whom Borrower has a right of action in regard to Miscellaneous

tion or proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Leader's interest

" Instrument. Borrower ean cure such a default and, if acceleration
has occurréd, seinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a

ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lénder's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for

damages that are attributable 1o the impaiment of Lendar's interest in the Property are hereby assigned and
shall be pzid to Lender.

L
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All Misceltancous Procesds that are not applied Lo restoration or repair of the Property shail be applied in
the order provided for in Section 2. ) T . :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Sceurity Instrument granted by Lender o
Borrower or any Successor in Interest of Borrower shall not epeaale to release the liability of Borrower or any
Suceessors in Interest of Borower, Lender shall nol be required to commence proceedings against any
Successor in Interest of Borrower or Lo refuse 10 extend lime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Suceessors in Initerest of Borrower. Any forbearance by Lender in exervising any right or remedy including,
without limitation, Lender's acceptance of payments from thisd persons, entitics or Successors in Intérest of
Borrower or in amounts less than the amaunt thea due, shall not be a waivee of or preclude the exerdise of any
right or remedy.

1. Juint and Several Liability; Co-signers; Successors and Assigns Bound. Bosrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signee™): (4) is cu-signing this Security
Instrument only to morigage, grant and convey the vo-signer's interest in the Property under the terns of this
Sccurity Instrument; (b) is not peesonally obligated (o pay the sums seeured by this Security Instrument; and
(c) agrees that Lender and any other Borrowsr can agree to extend, modily, forbear or make any
accommodations wilh regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Securily Instrument in wriling, and is approved by, Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrumenl. Borrower shall not be geleased from Borrower's obligations
and liability under this Sccurity Instroment untess Lendér agrees to such release in wting. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the suceessors
and assigns of Lender. _

14, Loan Charges, Lender may chaige Bomower fees for services performed in connection with
Borrower's defaull, for the purpos¢ of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but nol limited to, altomeys' fees, properly inspection and valuation fecs. In
regard to any other fees, the absence of express authority in this Security Instrument (o charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may nol charge fees that
are expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum foan charges, and that law is finally interpreted so
that the interest or other loan charges collecled or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such foan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded pemmitted timils will
be refunded o Borrower. Lender may choose 1o make this refund by reducing the principal owed uader the
Note or by making a dircet payment 1o Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepaymenl withoul any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borowér's acceptance of any such refund made by dircet paymenl (0 Borrower will
constilute a waiver of any right of action Borrower might have arising out of such overcharge.

1S5, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any nolice to Borrower in connection with this Security Instrument shall be deemed 10 have
been given (0 Borrower when mailed by first class mail or when actually deliversd 1o Borrower's notice
address if sent by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly -requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute potice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address, If Lender specifies aprocedure for reporiing Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. Theré may be
only one designated notice address under this Security Instrumenl al any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice (0 Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have beéen givin to Lendér until actually reccived by Lender. If any notice required by
this Security Insttument is also required under Applicable Law, the Applicable Law requircment will satisfy
the correspending requirement under this Security Instrument. ) : . )

16. Governing Law; Severability; Rules of Conslruction. This Sceurity Instrument shall be govémed
by federal Jaw and the law of the jurisdiction in which the Propenty is Iocated. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, bul
such silence shall not be construed as a prohibition against agreement by contract. In the svent that any
provision or clauss of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nol affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. )

As used in this Security Instrurnent: (2) words of the masculing gender shall mean and include
comresponding neutér words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation o take any
action. -
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17. Borrower's Copy. Borrower shall be given one copy of the Nute and of this Security Instrument.

18. Transfer of the Propecly or o Beneficial Inferest in Borrower. As used in this Scetion 18,
“Interest in the Property” means any legal or benélicial interest in the Propesty, including, but not limited to,
those beneficial interests transfereed in a bond for deed, contract for deed, installment sales contract or CSCrow
agreement, the inteat of which is the transfer of title by Borrower ata feture date toa purchaser,

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) withoul Lender's prior wrillen
consent, Lender may require immediate paymént in full of all sums securcd by this Sccurity Instrument, h L N
However, this option shall not be exercised by Leénder if such exercise is prohibited by Applicable Law. -

If Lender exercises this option, Lender shall give Borrower noticé of acceleration, The netics shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sécured by this Secunity Instrumient. If Bomower fails io pay these
sums prior to the expiration of this period, Lender ray invoke any remedics pemitied by | this Sccurity
Instrument without further notice or demand on Borrower.

19. Borrower's Righl to Reinstate After Aceeleration. If Borrower meeds certain conditions, Borrower !
shall have the right 1o have enforcement of this Sccurity Instrument discontinued at any time prior (o the ’
earliest of: (a) five days before sale of the Properly pursuant to any power of sale contained in this Security
Iastrument; (b) such other period as Applicable Law might specify for the Eenmination of Borrower's right (o
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be due uiider this Sccurily Instrument and the Nels as im0 -
acceleration had occurred; (b) cures any defaull of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Sccurity Instrument, including, bul_not.limited to, reasonable attomeys' fecs, : :
property inspection and valuation fees, and dthér focs incurred for the puepose of protecting Lender's interest .
in the Property and rights under this Security Instrument; and (d) 1akes such action as Lender may reasonably
require 1o assure that Lender's interest in the Property and rights under this Securily Instrument, and
Borrowed's obligation to pay the sums secured by this Security Instrumica, shall continue unchanged, Lender
may require that Borrower pay such reinstatement sums and expenses in e or more of the following forms,
as sclected by Lender: (a) cash; (b) moncy order; (c) cetified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency, : e ~
instrumentality or enlily; or (J) Elecleonic Funds Transfer, Upon reinstatement by Borrower, this Security '
Instrument and obligations secursd heeeby shall remain fully elfective as if no acceleration had occurred.
However, this right to reinstate shall ot apply in the case of acceleration under Section 18, :
20. Sale of Note; Change of Loan Seevicer; Nolice of Grievance. The Note or a pariial interest in the . . )
“'Note (togcther with this Security Instrument) ean be sold one or more limes without prior nolice (o Borrower. ) RO
A sale might result in a change in the entity (known as the "Loan Servicer™} that collects Periodic Payments '
due under the Note and ehis Securi ty Instrumens and perforins other morigage loan scrvicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan ) o
Servicer uiiretated 10 a sale of the Note. If there is a change of the Loan Servicer, Borower will be given B IR
written notice of the change which will state the name and address of the new Loan Servicer, the address (o . : N
which payments should be made cnd any other information RESPA requires in connection with a notice of i .
Uransfer of seevicing. If the Note is sold and thereafter the Loan is seiviced by a Loan Scrvicer other than the D N
purchaser of thé Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are nof assumed by the Note purchaser unless otherwise
provided by the Note purchaser. L

Neither Borrower nor Lender may commence, join, or he joined to any judicial action (as eitber an .
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security : T
Instrument or that alleges that the other parly has bréached any provision of, or any duly owed by reason of, : st )
this Security Instrument, until such Borrower or Lender has notified the other party (wiih such nctice given in - ) -
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a ) . ’ ‘

“ reasonable period after the giving of such notice 1o take comrective action. If Applicable Law provides a ime ' RO - e
period which must elapse before certain action can be taken, that fime period will be deemed to be reasonable Sl B
for purposes of this paragraph. The riofice of aceeleration and Opporiunily 16 cure given to Borrower pursuant : : L - o
to Section 22 and the notice of aceeleration given to Borrower puisuant to Section 18 shall be deemed to . - . W
satisfy the notice and opporiunity to take corrective aclion provisions of this Section 20, _ :

21 Hazardous Substances. A’s used in this Section 21: (a) "Hazardous Substances® are those substances e
defined as loxic or hazardous substances, po[lulan!s, or wastes by Environmental Law and the following i
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing  asbestos  or- formaldehyde, and radioactive materials: )
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate At
to health <afety or environmental protection; {¢) “"Environmental Cieanup” includes any response action, ’
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™ i
means a conditzon that can cause, contribute to, or othenvise trigger an Environmental Cleanup. 3 =

Inifals: -
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Borrower shall not cause or penmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, duc to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, of storage on the Property of small quantitics of Hazardous Substances
that are generatly recognized to be appropriate to normal residential uses and to maintenance of the Propenty
tincluding, but not limited to, hazardous substances in consumer products).

Borrower shall pmmptly give Lender writtens notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or cegufatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Enviroamental
Condition, including but noi limited to, any spilling, leaking, discharge, reléasc or threat of refease of any
Hazardous Substance, and (c) any condition caused by the presence, use or reledse of a H azardous Substance
which adversely affects the value of the Property. If Borrower feamns, or is notificd by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance !
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental C leanup. & « \

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid ageee as follows: b

22. Acceleration; Remedics. Lender shall give nolice (o Borrower prior to accelerstion following
Borrower's breach of any covenant or agreement in this Securily Instrument (but nul prior to
acccleration’ under Scction 18 unless Applicable Law provides otheewise). The notice shall specifys (a)
the default; (b) the action required (o cure the delauli; () a date, nol less than 30 days from the dale the
notice is given to Borrower, by which the default must be cured; and (d) that failure (o cure the default
on ¢r before the dale specified in the nolice may resullin acceleralion of the sums sccured by this
Security Instrument and sale of the Property al public auction at a date nof less than 120 days in the
Tuture. The notice shall further inform Borrower of the right (o reinstate after acceleration, the right to
bring a court action (o assert the non-existence of 4 defauli or any other defense of Borrower (o
acceleration and sale, and any other malters required {0 be included in the notice by Applicable Law. If )
the defaull is not cured on or before the date specified in the notice, Lender af its oplion, may require - - -
immediate payment in full of sl sums secured by this Securily Instrument without further demand and
may invoke the power of sale and/or any other remedics permilted by Applicable Law, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Scction 22, including, ) ‘
but not limited (o, reasonable allorneys' fees and cosls of title evidence, e R i

If Lender invokes the power of sale, Lender shall give wrilten nolice to Trustee of the occurrence of *
an evenl of default and of Leader's eleclion fo cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such nolices (o Rorrgwer and lo other persons as
Applicable Law may require, After the time required by Applicable Law and after publication of the
notice of sale, Trustee, wilhout demand on Borrower,; shall scll the Property al public auclion to the
highesl bidder at the tifie and place and under the lerms designaled in the notice of sale in one or more . -
parcels and in any ordér Trusice delefiines. Trustee may postpone sale of the Pmpcrl}: for a period or S ’
periods permitled by Applicable Law by publi¢ announcement at'the time and place fixed in the nolice ) N
of szle. Lender or its designee may purchase the Properiy at any safe, - . '

Trustee shall deliver (o the purchaser Trusfee's deed conveying the Properly withoul any covznant
or warraniy, expressed or implied. Thé recitals in fhe Trustee's deed shall be prima facie evidence of (he
truth of the staiements made therein. Triistee shall apply the proceeds of the sale in the following order:
(a) 1o all expenses of the sale, including, but not limited to, reasonable Trustee's and altoracys' fees; (b) ) —
to all sums secured by this Security Instrument; and (c) any excess (0 the person or persons legally : e e
entitled Lo it or to the clérk of the superior court of the counly ifnwhich the sale took place, L o

23. Reconveyance. Upon paymenl of all sums secured by this Security Instrument, Lender shall request s
Trustes to feconvey the Property and shall surrender this Security Instrument and all notes evidencing debt ’ R o
secured by this Security Instrumént 1o Trustee. Trustee shall reconvey the Properly without warmmanty (6 the . L
person or persons legally entitled o i1, Such person or pessons shall pay any recordation cosls and the -
Trustee's fee for preparin g the reconveyance. . - : ’

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time (o time appoint a
Succéssor trustee Lo any ‘Trustee appointed hereunder who has ceased to act. Without conveyance of the
Propeny, the successor trustee shall suceeed o all the ditle, power and duties conferred upon Trustee hercin ) . o
and by Applicable Law. - ) R LT

25. Use of Property. The Property is not used principally for agricultural purpeses. s S

26. Attorneys’ Fees. Lender shall be eniitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding 10 construe or enforce any term of this Security Instrument. The term "altorneys” fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender ;
in any bankruptcy proceeding or on appeal,
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the teans and covenants conlained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it

Witnesses:

ﬁhﬂ’ </, WM&‘ {Scal)

b ."_S\ DUNAHOO v -Bomrower

%{[}(Zéj{/ﬁﬂ}éf%& (Seal)

MERA I\:EE LUNASOO -Barower

({Scal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON Jss
County of S wMogse
On this day personally appeared before me

Feme S PJunaboo ord Mesrfile & Aun-hoo

1o me known (o be the individuval(s) described in and who execuicd the within and foregoing instrument, and

acknowledged that hc/sho@igncd the same as hishegheipiree and voluntary act and deed, for the uses
and purpose therein mentioned.

GIVEN under my hand and official seal this 2 {, dayof ¢/ Acm ber %y

: Notaryf gab'!iq in and foz fie State of Washington, residing at
\\\““““"""’l : Fhrevetfon

My Appointment Expireson 9 * /7 - 0;

0F WRIQ
mmt
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Ralc Caps)

After Recording Retumn To:
COUNTRYWIDE HOME LOANS, INC.

MS SV-79 DCCUMENT PROCESSING
P.0.Box 10423

Van Nuys, CA 91410-0423
PARCEL ID §:

02 07 20 4 3 3600
Prepared By:

26035 0002806872809003
[Escrow/Closing #] [Doc ID #}

THIS "FIXED/ADJUSTABLE RATE RIDER 5 made ‘this EIGHTEENTH day of
SEPTEMBER, 2003 . and is incorporated into and shal] he deemed o amend and supplement the
Morigage, Deed of Trust, or Security Deed (the "Security Instrument™) of the same date given by the

undersigned  ("Borrower™) 1o secure Borrower's  Fixed/Adjustable  Rate  Note (the “Nole™) 1o
COUNTRYWIDE HOME LOANS, INC.

("Lender™) of the same dale and covcring.lhc propenty described in the Security Instrument and located at:
619 SHAHALA EAST

NORTH BONNEVILLE, WA 98639
{Propenty Address)

® ARM Fixed Period LIBOR Rider
2065230X {04/01)() _ Page 1 of 4 - titiats
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT C HANGES
The Note provides for an initial fixed interest rate of 4,375 %. Tae Note also provides
for change in the initral fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed pterest rate 1 will pay will change 10 an adjustable inferesl rate on the
first / day of OCTOBER, 2008 « and the adjustable interest rate | will
pay may change on th [day every 12th month thereafier. The date on which my initial fixed interest rate
changes to an adjustable interesi rate; and cach Jate v which my adjustable interest rate could change, is
called a "Change Dale.”

{B) The Index

Beginning with the first Change Date; my adjustable interest sate will be based on an Index. The "Index”
is the average of interbank offered rates for iwelve month U.S. dollar-denominated deposils in the London o o
market, as published in the The Wall Sircet Journal. The most recent Index figure available as of the first LTS
husiness day of the month immediately preceding the month in which the Change Date occurs is called the
"Cuirent Index.”

If the Index is no Jonger available, the Note Holder will choose a new index that is based upon .
comparable information. The Note Holder will give me notice of this choice. ' n

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER pereenlage points ( 2.250 %)tothe Current Index.
The Note Holder will then round the result of this addition to the nearest onc-cighth of onc percentage point O
(0.125%). Subject 1o the limils stated in Section 4(D) below, this rounded amount will be my new interest rate T o
uitil the next Change Date. ‘ ’ )

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in full 0n the Malurily Date at my

niew inlerest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Liniiis on Interest Rafe Changes
The interest rate ‘1 am requited to pay at the first Change Date will not be greater than ; o
6.375 %orlessthan = 2 _.375 %. Thereafter, my adjustable intérest rate will never o o -
be increased or decreased on any single Change Date by more than two pereentage points from the rate of B T
inierest 1 have been paying for the preceding 12 months. My interest rate will never be greater than : Ll
10.375 %. ‘ " Poso o
" (E) Effective Date of Changes ' T o T LT
My new interest rate will become effective on each Chiange Date. I will pay the amount of my new - S
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my LT L
monthly payment changes again. ) A IR
(F) Notice of Clanges ) : . S - o
‘The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an I . i
adjustable ifiterest rate and of any changes in my adjustable interest rate before the effective date of any i:
change. The notice will include the amount of my monthly payment, any information required by law 10 be i
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the nolice. :
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL

DOC ID #: 0002806872809003

INTEREST IN BORROWER

L. Until Borrower's initial fixed interest rate changes to an adjusiable interest rate undee the terms stated
in Section A above, Uniform Covenant 18 of the Sccurily Instrument shall read as follows:

Transfer of the Properly or a Beaeficial Inferest in Borrower. As used in this Section 18,
“Intcrest in the Property™ means any Jegal or beneficial interest in the Properly, including, bul not
limited lo, those beneficial interests transferred in a bond for deed, contract for deed, installinent
sales contract of escrow agreement, the intent of which is the ransfer of title by Borrower at a

future date to0 a purchascr.

If all or any part of the i’}opcny or any Interest in the Property is sold or transferred (ot if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transfecred) without
Lender's prior wrilten consent, Lender may roquire immediate paymént in full of all sumns secured

by this Sccurity Instrument. However, this o

is prohibited by Applicable Law.

If Lender excrcises this oplion,
shall provide a period of not less than 30 days fro

ption shall not be exercised by Lerdder if such excreise

Lender shall give Bomower notice of acceleration. The notice

m the date the notice is given in accordance with

Section 15 within which Borrower must pay all sums sccured by this Security Instrument. if
Borrower fails to pay these sums: prior (o' the cxpiration of this period, Lender may invoke any

- temedies permitted by this Security Instrument without further notice or demand on Bocrower.

2. When Borrower's initial fixed interesi rate changes to an adjustable interest rate under the

" terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 sbove shall then cease to be in effect, and the provisions of Unifonn Covenant 18 of the
Security Instrument shall be amended to read as follows:

Transler of the Properly or-a Beneficial Interest in Borrower, As used in this Scction IS,W

“Interest in the Propefly” means any legal or beneficial interest in the Property, including, bul not
limited 1o, those behelicial interests transfecred in a bond for deed, contract for deed, installment

sales contract or esccow ageeement, the intent of which is the

{uture date to a purchaser.

If all or any past of the Property or any Interest in the
Borrower is nol a natural person and a beoeficial interest in B
Lender's prior written consent, Lender ma
by this Security Instrument. However, thi
is prohibited by Applicable Law. Lender
10 be submitted to Lendet information required by Lender to evaluate the intended
new foai were being made to the transferce; and (b) Lender reasonably determi
security will not be impaired by the loan assumplion and that the risk of a breach ©

agreement in this Security Instrumeni is acceplable 1o Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a

condition to Lender's consent to the loan assurption.

an assumplion agreement thal is acceptable 1o Lender and th

the promises and agreemients mada

continue to be obligated wnder the Note a

Borrower in writing.

transfer of titte by Borrower at a

Property is sold or transferced (or if
orcower is sold or transferred) withous
y require immediate payment in full of all sums sccured
s option shall not be exercised by Lender if such exercise
also shall not exercisc this oplion if: (a) Borrower causes
transferee asif a
nes that Lender's
fany covenanl or

Lender also may requireihe transferce 1o sign
at obligaies the transferoe to keep all

in the Note and in this Security Instrument. Borrower will

nd this Sccurily Instrument unless Lender releases

- If Lender exercises the option fo require immediate payment in full,-Lender shall -give

Borrower notice of aéceleration. The nolice shall provide a period of not Iess |
dale the notice is given in accordance wilh Section 15 within which Borrow:

secured Dy this Security Instrument.

this period, Lender may invoke any remedies permitted by this Security Instrument w

notice or demand on Borrower.

CONY
® ARM Fixed Period LIBOR Rider
2U652-XX {04/01)

han 30 days from the
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If Borrower fails to pay these sums prior to the expiration of
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DOC ID #: 0002806872809003
BY SIGNING BELOW, Borrower accepts and agrees 1o the terns and covenants contained in this
Fixed/Adjustable Rate Rider.

e i iioe

JAMES DUNAHOO

e ee a2y e o

MERRTLEE DUNAHQO

(Seal)

- Borrower

(Scal)

- Botrowes
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