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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Cenain rules rcgardmg the usage of words used in this document are also provided in
Secuon 16. :

(A) “Security Instrument™ means this 'documen
with all Riders 1o this document.
(B) "Borrower" is

CRAIG R. SALVESEN, AND WANDA J. SALVESEN, HUSBAND AND WIFE

t, which is dated SEPTEMBER 17, 2903 ,together

Borrower is the trustor under this Sécurity Inslrumem

(C) "Lender" is

AMERICA'S WHOLESALE -LENDER R
Lender is a CORPORATION '

organized and existing under the laws of NEW YORK

WASH]NGTON-SingTe Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS l§ /5
. D
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Lender's address is

P.0. Box 10219, Van Nuys, CA 91410-0219

(D) "Trusice' is-

SKAMANIA COUNTY TITLE

41 RUSSELL STREET STEVENSON, WA 98648- , . .
(E) "MERS" is Mortgage Ekctronic Registration Systems, Inc. MERS is a separale corpsrration that is acling
sefely as a nominee for Lender and Lend:r's successors and assigns. MERS is the beneficiary under this
Sccurity Instrument. MERS is Organized and existing under the faws of Delaware, and has an address and
telephone number of P.O. Box 2026, Fiint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note™ means the promissory note signed by Borrower and dated SEPTEMBER 17, 2003 .The
Note siates that Borrower owes Lender

ONE HUNDRED TWENIY SEVEN THOUSAND FIVE HUNDRED and 00/100

Dollars (U.S. $ 127,500.00 ) plus interest. Bosrower has promised to pay, this debl in regular
Periodic Payments and to pay the debt in fuli not later than  OCTOBER 01 . 2033 5

(G) "Properly™ means the propeety that is described below under the heading “Transfer of Rights in the
Properiy.”

(H) "Loan™ mecans the debt evidenced by the Nole, plus interest, any prepayiment charges and late charges
due under the Note, and all sums due under this Security Instrment, plus intercst.

(1) "Riders" means all Riders to this Sceurity Instrusient that are executed by Borrower. The [ollowing
Riders are (o be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [_JCondominium Rider [ Second Home Rider
Balloon Rider (] Pranncd Unit Development Rider [_) 1-4 Family Rider
VA Rider [ Biweekly Payment Rider L1 Other(s) [specify]

. )
(J} "Applicable Law\‘{ wocans all controlling applicable federal, state: and local slatutes, regulations,
ordinances and administrativeé rulcs and orders (that have the effect of law) as well as all applicable final,
non-appcalable judicial opinions.

(X) "Community Associalion Bues; Fees, and Assessmoenfs” means all dues, fees, assessments and other
charges that are imposcd on Borrover or the Property by a condominium assceiation, homeowners association
or similar organization. o

(L) "Electronic Funds Transfcr™ means any transfer of funds, other than a transaction originaied by check,
drafl, or similar paper instrument, which is initiated through an electronic tesminal, telephonic nstriment,
compuler, or magnetic tape 50 as o order, instrct, or avthorize a financial institution (o debit or credit an
account. Such lenn includes, but is not limited to, point-of-sale transfers, aulomaled teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items* means those items that are described in Section 3.

(N) ""Miscellaneous Progeeds” means any compensation, settlement, awaid of damages, or proceeds paid by
any third party (other than insurance procecds paid under the coverages described in Section 5) for: )
damage (0, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Propenty;
(i11) conveyance in licu of condemnation; or (iv) misrepreseniations of, or omissions as (0, the value and/or
condition of the Property.

(0) "Mortgage Insurance'’ means insurance protecting Lender against the nonpayment of, or default on, the

(P) "Periodi¢ Paymeni” means the regulardy scheduled a;ﬁbil’nt due for (i) principat and interest under the
Note, plus (1i) any amounts under Section 3 of this Security Instrumeat. . . .
(Q) "RESPA" means the Real Estate Seitletient Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X(24 CF.R. Part 3500), as they might be amended from time to time, or
any addmional or successor legislation or regulation that governs ithe same subject matter. As used in this
Security Instrument, “RESPA" refers to all requirements and resirictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does riof qualify as a "federally related morigage loan”
under RESPA. R . E

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that pariy has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's SUCCESSOrs
and assigns) and the successors and assigns of MERS. This Security Instrument secures 10 Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Bomower’s covenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the foltowing described
property located in the :

COUNTY of

SKAMANIA
{Type of Recording Jurisdiction]

{Name of Recording Jurisdiction}

) /
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SEE EXHIBIT "A" ATTACHED HEREIO AND MADE A PART HEREOF.

which currently has the address of 2%
2_"" ' %1 ERICKSON RCAD, STEVENSON /()/j ,
(StreetUaty] 5
Washington 98648 ("Propeny Addiess®):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appuricnances, and fixtures now or hereafter a part of the propedty. All replacements and additions shalt also
be covered by this Security Tnstrument. All of the foregoing is referred o in this Securily Instrument as the
“Propenty.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS {as nomince for
Lender and Lender's suceessors and assigis) has the right: to excreise ary or all of those inicrests, including,
but not limited to, the right to foreclose and séil the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Securitly Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed and has the
right to grant and convey the Properly and that the Propecly is unencumbered, excepl for encumbrances of
record. Borrower warrants and will defead generally the title 1o the Property against all claims and demands,
subjoct 10 any encumbrances of recornd.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited vaniations by jurisdiction (o constitute a unifonn serurity instrument coversing real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and inirest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant (o
Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment uiider the Note or this Securily
Instrument is returned to Lender unpaid, Lender may require that any or all subsequént payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upen an instilution whose deposils are insurcd by a federal agency, instrumentality, or
enlily; or (d) Electronic Funds Transfer. ' . . ) -

Payments aré deemed received by Lender when received at the localion designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may rélum any payment of partial payment if the payment or pafial paymenis are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to réfuse such payment or partial payments in
the future, but Lender is not obligated to apply such paymenis at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds uniil Borrowst makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lendér shal either apply such funds or return
them to Borrower. If not applied earlicr, such funds will be applied (o the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claif which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument. :

2. Application of Payments or Procecds. Except as otherwise described in this Section 2. all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied (0

o

each Periodic Payment in the order in which it becamne due, Any remaining amounts shall bé applied first to . -

late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Périodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the dciinquex%giglcm and the
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tate chasge. If more than one Periodic Payment is outstanding, Lender may apfly any payment received froin
Borrower to the repayment of the Periodic Payments if, and (o the extent that, cach payment can be paid in
full. To the extent that any excess cxists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd (o any late charges due. Yoluntary prepayments shall be
applied first (o any prepayment charges and then as deseribed in the Note. .

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due vndee the
Nete shall not extend or postpone the due date, or change the amount, of the Périodic Payments.

3. Funds for Escrow Items. Borrower shall pay te Lender on the day Periodic Payments are due under
the Note, unti? the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for; (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
cncumbrance on the Properdty; (b} feasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgagé tnsurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums i
accordance with the provisions of Scction 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees, and asscssments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounis (o be paid under this Section. Borrower shall
pay Lender the Funds for Escrow lems unless Lender waives Borrower's obligation 1o pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation 1o pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in wriling. In the evenl of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow lteins for which payment of Funds has
been waived by Lendér and, if Lender requices, shall fumish to Lender feceipts evidencing such payment
within such time period as Lender may require. Borrower's obligation (o make such payments and to provide
receipts shall for all purposes be deemed 1o be a covenant and agreemenl contained in this Sccerity
Instrument, as the phrase “covenant and agreement” is used in Section 9. if Borrower is obligated to pay
Escrow Items dircetly, pursuant to a waiver, and/Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its ights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as o any or all Escrow
Items at any time by a notice given in aécordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Fuads, and in such amounts, thal arc then required under this Section 3.

Lender may, at any time, colleei and hotd Funds in an amount (a) sufficicnt lo permit Lender to apply the
Funds at the time specificd under RESPA, and (b) 0ol (o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of frture Escrow ltems of otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insurcd by a federal agenty, instrumentality,
or enlily (including Lender, if Lender is an instilution whose deposits are so insured) or in any Federal Home
Loan Bank: Lender shall apply the Funds (o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bosrower for holding and applying thé Fuhds§, dndually analy2ing 1hé escrow
account, ot verifying the Escrow licas, unfess Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in wiiting or Applicable Law
requires interest to be paid on the Funds, Lender shall nol be requircd to pay Borrower any inlerest or eamings
on the Funds. Borrower and Lender can agree in writing, kowever, that interest shall be paid on the Funds,
Lender shall give to Bomower, without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in esérow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Rorrower shall pay to Lénder the
amount necessary to make up the shoriage in accordance with RESPA, but ia no more than 12 monthly

~ payments. If theré is’a deficiency of Funds held in escrow, as defined wiider RESPA, Lender shall notify

Borrower as required by RESPA, and Bomower shall pay to Lender the amount nccessary to make up the

- deficiency in accordance with RESPA, bul in no more than 12 monihly payments.

Upon paymeat in full of 21l sums secured by this Security Instrument, Lender shail promptly refund to
Borrower any Funds held by Lender. : ]

4. Charges; Liens. Borrower shall pay allaxes; assessments, charges, fines, and impositions autributable
to the Property which can attain priority over this Security Instrument, keasehold payments or ground rents on
the Property, if aily, and Community Association Dues, Fees, and Assessiments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the mannér provided in Section 3.

Borrower shall promptly discharge any Tien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Borfower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the Tien in, legal proceedings which in Lender's opinion operate 1o prevent the
enforcement of the tien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrumeat, Lender may give Borrower a notice identifying the tien. Within 10 days
of the date on which that notice is given, Borrower shall satisf: y the lien or take one or more of the actions set
forth above in this Section 4. C\ %.
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Lender inay fequire Borrower to pay 2 one-time charge for a real estate tax verification andfor repoiling
service used by Lender in connection with this Loan.

S. Property Insurance, Borrower shall keep the improvements now existing or hereafier erécted on the
Property insured against Yoss by fite, hazards included within the tene “eatended coverage,™ and any other
hazards including, but not limited 1o, carthquakes ‘and floods, for which Lender requiies insurance, This
insurance shalf be maintained in the amounts (including deductible Jevels) and for the periods that Lender
requires. What Lender requires pursuant Lo the preceding sentences can change during the teem of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject io Lender's right to
disapprové Borrower's choice, which eight shall not be excrciscd unreasonably. Lender may require Borrower
10 pay, in connection with this Loan, either: (@) a one-time charge for flood zone detenmination, certification
and tracking services; or (b) a one-time charge for flood zone detenmination and ceriification sefvices and
subsequent charges each time remappings or similar changes occur which reasonably might alfect such
determination or certification. Borrower shall also be responsible for the paymenlt of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone delennination
resulting from an objection by Borrower.

Il Borrower fails (o maintain any of the coveriges described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense, Lender is under no obligation to purchase any particular
type of amount ef coverage. Therefore, such coverage shall cover Lender; but might or ‘might not protect
Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk, hazard or
lrability and might provide greater or lesser coverage tham whs previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cosl of insurance thal
Borrower could have obtained. Any amounts disbiirsed by Lender under 1his Section $ shatl become additional
debi of Bomrower secured by this Security Instrumient. These amounts shall bear Enterest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

Al insurance policies required by Lender and rencwals of such policies shall be subject o Lender's right

- to disapprove such policies, shall include a standard worigage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower coblains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mongage clause and shall name Lender as
morigagee and/or as an additional foss payce,

In the event of loss, Borrower shall give prompl notice to the insurance carricr and Lender, Lender may
make proof of $0ss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whethet or not the ‘underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the resloration or fepair is economically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right 1o hold
such insurance proceeds until Lender has had an opportunity 1o inspect such Property (o ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single paymént or in a series of progress payments
as the work is completed. Unless an agreement is made in wriling or Applicable Law requires interest 1o be
paid on ‘such insuranice proceeds, Lénder shall not be required to pay Borrower any interest or eamnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall noi be paid out of
the insurance proceeds and shall be the solé obligation of Borrower. If the restoration or repair is not
economically feasible of Lender's security would be Iessened, the insurance proceeds shall be applied 1o the
sums secured by this Security Inslmmem, whéther or not then due, with the éxcess, if any, paid lo Borower.
Such insurance proceeds shall be applied in the order provided for in Section 2. =

7 If Borrovees abandons the Properly, Lénder may file, negotiale and setile any avalable insurance claim
and;related matters. If Borrower does not réspond within 30 days (0 a notice from Lender that the insurance
carier has offered 10 setike a Claim, then Lender may negoliate and setle ihe claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
olher'Wise; Borrower héreby assigns to Lender (a) Bofrower's righis (o any insurance proceeds in an amount

d of unéamed premiums paid by Bomrower) under all insurance pelicies

. covering the Property, inisofar as such <2hts are applicable to the Soverage of the Propeny. Lender may use

the insurance proceeds either (o repair o restore the Property or to pay amounts unpaid under the Note or this
Security Instrumerit, whether or not then due.

6. Occupancy. Borrower shali occupy, establish, and use the Property as Borrower's principal residence
within 60 days afler the execution of this Security Instrument and shall centinue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenualing circumstances exist
which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propeity to detedorate or cOmmit waste oa the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintai~ the Property in ordir to prevent

: . tnitials: L}(kg
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the Property from deteriorating or decreasing in vatue due 1o its condition. Unless it is determined pursuant (o
Section 5 that repair of restoration is not economically feasible, Borrower shall prompily repair the Propenty if -
dJamaged 1o avoid further deterioration or damage. If insurance or condemnation procecds are paid in
conncetion with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or _
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and resloration in a single payment or in a scries of progecss payments as the’ work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Bomrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

consenl gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with malerial infermation} in connection with the Loan. Material represchtations inciude, but
are not fimiled to, representations conceming Borrower's becupancy of the Property as Bormrower's principal
residence. : :
Property and Rights Under this Secusily Instrument, If (a)
' ined in this Security Instrument, (b) there is a
test in the Property andior rights under this
Security Instrument (such as a proceeding in bankmupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority ovee this Security Instrument: or to caforce laws or
regulations), or (¢) Borrower has abandoned the Fropeely, then Lender may do and pay for whatever is
reasenable or appropriate to protect Lender’s interest in the Property and rights under this Securily Instrument,
including protecting and/or assessing the value of the Property, and secuning and/or fepairing the Property.
Lender’s actions can inciude, but are not limited 1o: (a) paying any sums secured by a lien which has priorily
over this Security Instrument; (b) appearing in couri; and (¢) paying reasonable attorieys' fees to protect ils
interest in the Property andlor rights under (his Security Instrument, including its secured position in a
bankruptey proceeding. Securing the Pro ety inchudes, but is nol limited to, entering thé Property to make
fepairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditi utilitics tumed on or off. Although Lender may take
action under this Section 9. Lender docs not have (o do 50 and is not under any duty or obligation to da so. It
is agreed that Lender incurs no liabitity for not laking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest al the Nole rate from the date Of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tille to the Property; the leasehold and the fee title shall not merge unless Lender
agrees to the merger in #7iling.-- : i :

10. Morigage Insurance. If Lender required Morigage Insurance as a condilion of making the Loan,
Borrower shall pay the premiums ed 10 : ;

shall pay the premiurps required to 'mainlain Mortgage
reserve, vatll Lender's requirement for Mortgage Insurance ends in 2
betweeri Borrower and Lender providing for such’ termination or until

CLY
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Morigage insurers evaluate their total risk on all such insurance in forée from time to time, and may enter
into agreenents with other parties that share or modify their risk, or reduce Josses. These agreeiments are on
terms and condilions that are satisfaciory to the morlgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage inssrer to make paymeats using any soureé of funds
that the mortgage insures may have available (which may incfude funds obtained from Morigage Insurance
preniums). . ) : ’ .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other catity, of any affiliate of any of the foregoing, may receive (directly or indirecily) amiounts that derive
from (or might be characterizéd as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid (o the
insurer, the arrangement is often teancd "caplive reinsurance.” Further:

(a) Any such agreemenls will nol alfect the amounts that Boreower has agreed te pay for Morigage
Insurance, or any other (crms of the Loan, Such agreements will not increase the amount Borrower will
owe for Morigage Insurance, and they will not eutitle Borrower to any refund.

{b) Any such agreements will nol affect the rights Borrower has - if any - with respect (0 Lhe
Moer(gsge Insurance under the Homeowners Protection Actlof 1998 or any.other law. These rights may
include the right {o receive cerlain disclosures, fo request and obtain cancellation of the Morlgage
Insurance, {o have the Mortgage Insurance (crminated automatically, and/or (o receive a refund of any
Morlgage Insurance premiums (hat were uncarncd af the time of such cancellation or (ermination,

1l Assignment of Miscellancous Proceeds; Forfeiture. All AMiscellancous Proceeds are hereby
assigned 1o and shall be paid o Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied.to restoraiion or repair of the
Property, if the restoration or repair is cconemically feasible-and Lender's security isnot lessencd. During such
repair and restoration period, Lender shall have the fight [0 hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property o efisure the work has been completed (o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or i a serics of progress payments as the work is completed. Unless an agreement is
made i writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interestor carings on such Misccllaneous Proceeds. 1f the restoration or
repair is not economically feasible or Lender's sceurity would be Iessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then dug, with the excess, il any,
paid to Borrower. Such Miscellancous Proceeds shall b applied in the order provided for in Section 2.

In the event of a tolal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then dué, with the exeess, if
any, paid to Borrower.

In the event of a partial laking, destruction, or loss in value of the Property in which the fair market value
of the Propcnyj;ggicdiately_ belore the partial taking, destruction, or loss in value is cqual to or greatet thaii
the amount of the sums sécurcd by this Security Instrument immediately before the partial laking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Seciirity
Instrument shatl be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or 1oss in value
divided by (b} the fair markel value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. :

In the evenl of a partial taking, destriiction, or loss in value of the Property in which ihe fair markél value

of the Property immedialely before the partial taking, destruction, or loss in valué is less than the amount of -
the sums sccured immediately before the partial 1aking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whéther or not the sums are then due. - .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oﬁiﬁéing
Parly (as defined in the next sentence) offers 1o make an award to settle a clairn for damages, Borrower fails to
respond to Lender within 30 days after the date the notice i$ given, Lender is authorizéd to collect and apply
the Miscellancous Proceeds either 1o restoration of repair of the Property or 1o the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. - : . R C - .. S

Borrower shall be in default if any actios or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interesi
in the Property or rights under this Security Instrument. Borrower can curé such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or ether material impairment of Lender's
inteeest in the Property or rights under this Security Instrument. The proceeds of any award or daim for
damages that are attributable to the impairment of Lender's interest in ihe Property are hereby assigned and
shall be paid (o Lender.
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All Misceltancous Proceeds thal are not applicd to restoration or repair of the Property shall bé applied in
the erder provided for in Section 2. : : _ .

12, Borrower Nol Released; Ferbearance By Lender Not a Walver. Extension of the time for
payment or modification of amostization of the sums secured by this Sccurity Instrument granted by Lender (o
Borrower o¢ any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Bomower, Lender shall not be required to comemence proceedings against any
Successor in Interest of Borrower o (o refuse to extend time for payment or otherwise modify amontization of
the suras sccured by this Sccurity Instrumeat by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in cexercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entitics or Successors in Interést of
Borrower 0r in amounts less than the amount then due, shall not be a waiver of or preclude the excrcise of any
right of remedy. :

13. Joinl and Several Liability; Co-sigaers; Successors and Assigns Bound. Borrower covenanis and
agrees thal Borrower's obligations and liabifity shall be joint and several, However, any Borrower who
co-signs this Sccurity Instrument but docs not execute the Note (a "co-signer”): {a) is co-signing this Security
Instrument only to mortgage, grant and cenvey the co-signer's interest in the Property under the terms of this
Security Instrumenl; (b) is nof personally obligated to pay the sums secured by this Sccurily Instrumeni; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note withoul the Co-signer’s
consent. L

Subject to the provisions of Section 18, any Suecessor in Interest of Borro 'zr who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lendes,"~hall obtain all of Borrower's
rights and benefits under this Sccurity Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lendar agrees o such release in writing. ‘The covenants and
agreements of this Sccurity fastrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower’s defaull, for the purpose of protecting Lender's interest in the Properly and rights under this
Security Instrument, including, but notlimited 1o, attomeys® fecs, property inspection and valuation fees. In
fegard 1o any other fees, the abscuce of express authority in this Security Instrument to charge a specific fec to
Borrower shall not be construed asa prohibition on the charging of such fec. Lender may not charge feés that
are expressly prohibited by this Sccurity Instrument or by Applicable Law, _

If the Loan is subject 10 a law which sels maximum foan charges, and that law is finally interpreted so
that the interest or other toan charges collected or to be collected in connection with the Loan cxceed the
germitted limits, then: (a) any such loan charge shall be reduced by the amount necessary, o reduce the charge
to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitted limits will
be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct paymenl to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment withoul any prepayment charge (whethet or nol a prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by direct payment 1o Borrower will
constilute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securily Instrument must

~ be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 1o have

been given to Borrower when mailed by first class mail or when actually delivered (0 Borrower's notice
address if sent by other means. Notice (0 any one Borrower shall constitute notice 10 all Borrowers unless
Applicable Law expressly requires otherwise. The nolice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of addréss through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
designated anothér address by notice to Borrower. Any futice in connection with this Security Instrument
shall not be decriéd to have been given to Lender until actually received by Lender. If any nolice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement under this Security Instrument. - ’

16. Governing Law; Severability; Rules of Construction. This Secdrily Instrument shall bc govemed '

by federal law and the Jaw of the jurisdiction in which the Property is Iocatéd. All rights and obtligations
contained in this Security Instrument are subjeci to any requirements and limitations of Applicable Law.

Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it might be silent, but

such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. )

As used in this Seccurity Instrument: (@) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and () the word “may” gives sole discretion without any obligafi take any
achion.

hﬂﬁars:%
@DvsA(WA) (0012)01 CHL (08/02) Fage 8 of 11 - Form 3048 1/01

be given by delivering it or by mailing it by first class rnail to Lender’s address stated herein unless Lender has

AL TS

R
h

P -1‘




BOOCY 351 PAGR &)

) - DCC 10 #: 060025882442¢3003
17. Borrower’s Copy, Borower shall be given one copy of the Note and of Lhis Sccurity Instrument,

18. Transfer of (he Properly or a Beneficial laferest in Borrower. As used in this Section 18,
“Interest in the Propenty™ means any legal or beneficial inter
those beneficial inlcrcsls,l.rausf'_crml in a bond for déed, contract for deed, inslallment sales contract or CSCrOw
agreement, the intent of whichis the transfer of title by Borrower at a future date to a purchaser:

If ail or any part of the Property or any Interest in the Property is sold o transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wriltén
consent, Lender may require immediate payment in full of 2l sums secured by this Security Instrument,
However, this option shali not be exercised by Lender if such excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolicé shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Scction 15
within which Borrower must pay all sumns sccured by this Seccurity Ir
sums priof 1o the ¢xpiration of this period, Leader may invoke any remedies pennit
Instrument without further notice or deinand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Boriower *
shall have the right to have enforccinent of this Security Instrument discontinued al any lime prior 1o the
carlicst of: (a) five days before sale of the Propeny pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's fight to
reinstate; or (c) entry of a judgment cenforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Nole as'if no
acceleration had occurred; (b) curcs any default of any other covenants or agreemknts; (¢) pays all expenses
incurred in enforcing this Security Instrument, ‘including, but not limited to, reasonable attorneys' fees,

may require that Borrower pay such reinstatement sums and expenses in oné or more of the following forms,
as sclected by Lendér: (a) cash; (®) woney order; {(¢) certificd check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or enlity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily
Insirument and obligations securad hereby shall remain fully eficctive as if no acieleration had ocgurred,
However, this right to reinstate Shall not apply in the case of acceleration under Section 18. ‘
20. Sale of Note; Change of Loan Servicer; Nolice of Grievance, The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice (6 Borrower,
A sale might result in a change in the edtity (known as the "Loan Servicer”) that collects Periodic Paymients
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Securily Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer vnrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten nolice of the change which will state the name and address of the new Loan Servicer, the address 1o
i information RESPA requires in connection with a notice of
transfer of servicing. If the Nofe is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to B
Or be transferred to a successor Loan Servicer and are not assumed by
provided by the Note purchaser,
Neither Bdfrowg,l‘ nor Lender may commence, Joi, or be joined 1o any

judicial action (as either an

» e other party has breached any pmvision of, or any duty owed by reason of,
this Securil_):r Insirumént, until such Borrower or Lender has notifi

compliance with the requirements of Section 15) of such alleged

for purposes of this paragraph. The notice of acceleration and Opportunily (o cure given to Bomower pursuant

to Section 22 and the notice of acceleration given [o-Borrower pursuant to Section 18 shall be decmed 1o

satisfy the notice and Opportunily {6 take correetive aclion provisions of this Section 20, - )
21. Hazardous Substances. As usad in this Section 21: (a) "Hazardous Substances* are those substances

, » loXic pesticides and herbicides,
comaining asbestos or formaldehyde, _and radicacive materials; (b}
"Enviroamenta! Law™ means federal laws and Jaws of the jurisdiction where the Property is Tocated that relale
to healih, safety or environimental protection; (c) “Environmental Cleanep® includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute 10, or otherwise tri gger an Environmental Cleanup.

Borrower shali not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (0 release any Hazardous Substances, on or in the Property. Borrower shall niot do, nor
aflow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, )
which creates an Environmental Conditio

n, or {c) which, due 10 the presenee, use, or relegmﬂawdous

phd
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances
thal are gencerally recognized 1o be appropriate 1o normal residential uses and to maintenance of the Property
(including, bul not limited to, hazardous substances in consurer products), )

Borrower shall protnptly givé Lender writlen notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or ‘regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of whick Borrower has actua? knowledge, (b) any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substanée
which adversely affects the value of the Property. If Borrower learns, or is notificd by any governmental or
regulatory authority, or any privaté party, that any rermoval or other remediation of any Hazardous Substance

affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in 2ccordance i
with Environmental Law, Nothing hercin shall create any obligation on Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agre# as follows:

22, Acceleration; Remedics. Lender shall give notice to Borcowér prior lo acceleration fotlowing
Borrower's breach of any covenant or agreement in this Security Instrument (buf not prior lo
acceleration under Section 18 unless Applicable Law provides otherwise). The nolice shall specify: (a)
the default; (b) the action required o cure the default; (c) a date, not less than 30 days from the dale the
notice is given to Borrower, by which the default mus{ be cured; and (d) that failure to cure the defaule
on or before the date specified in the notice may, resull in uceeleration of the sums secured by this
Security Instrument and sale of the Property al public auction al a date not less than 120 days in the
future. The notice shall further inform Borrower of the right lo reinstale ufter ucceleraiion, the right to
bring a court sction (o assert the non‘exislence of a defaull or any other defense of Borrower fo
acceleration and sale, and any olher mallers required to be included in the notice by Applicable Law. If
the defaull is not cured on or before the date specilied in the nolice, Lender al its oplion, may require
immediate payment in full of all sums sccured by this Security Instrument without further demand and
may invoke the power of sale andfor any other remedics permitted by Applicable Law. Lender shall be o
enlitled to collect all expenses incurred in pursuing the remedies provided bn this Section 22, including, ) . .
but not limited to, reasonable alforneys' fees and costs of title evidence. ’ ' )

H Lender invokes the power of sale, Lender shall give writlen noticé to Trustée of the occurrence of
an event of default and of Lender's cleclion (o cause the Property (o be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such netices (o Borrower and to other persons as : _ . .
Applicable Law may require. Afier the Lime required by Applicable Law and after publicalion of the ‘ -
nolice of sale, Trustee, without demand on Borrower, shall sell the Property atl public auction 16 the ' :
highest bidder at the time and place and uader the térms designated in the notice.of sale in one or more
parcels and i any order Trusiee determines. Truslée may postpone sale of the Property for a period or .
periods permitted by Applicable Law by public announcement af the time and place fixed in the notice ' e
of sale, Lender or its designee may purchase the Properly at any sale, - .- : o ) ;

Trustee shall deliver {0 the purchaser Trustec's deed conveying the Property without any covenanl S .
or warranly, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the ’
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited lo, reasenable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrement; and {c) any excess to the Person or persons legally . -
enlilled to it or 10 the clerk of the: superior court of the coundy in which (he sale (ook place, ..

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request ' '
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt -
secured by this Sécurity Instrument to Trustee. Trustee shall reconvey the Property without wamanty io the Tl e
person or persons legally entitled to i Such person or persons shall pay any recordation costs and the ~
Trusiee's fee for preparing thé reconveyance. - . " S T

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a N ST
SuCCessor trustee 1o any Trustee appointed hereunder who has ceased to act. Withowt conveyance of the R K -
Property, the successor trustee shall succeed {e all the title; power and duties conferred upon Truste¢ herein . T T
and by Applicable Law. . , e i - o

25. Use of Propérty. The Property is not used principally for agricultural purposas. 17 N '

26. Attorneys' Fees, Lender shall be entitled to recover its reasonable atterneys® fees and costs in any ' ;

“action or proceeding to vonstrue or enforce any term of this Security Instrument. The term "attomeys' fees,” s
whenever used in this Security Instrument; shall include without Timitation attomeys* fees incurred by Lender .
in any banksuptcy proceeding or on appeal. : B

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agree
Secvrity Instrument and in any Rider exccuted by Borrower and recorded with it.
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5 to the terms and covenants contained in this -

Wilnesses: . o .
5 o -3
. : o
o T ok e
77 // = 5/8 e (Seal) S
CRAIG {S}(LVE;‘EN -Bommowes - - .
) Sl
!Lan(,‘a c\ (Z‘[u{/o(,.-\ (Seal) :
WANDA 7. sawgzy -Bomrower
P (Sca!) _ Y
. -Borower 4
{Seal)
~Botrower
\"-_
"'STATE OF WASHINGTON } - A ‘
County of Skaumoiin 10 ’ P -
On this day personally appeared before me . i
Oran q 2 Salvesen Wanda. J. S&\lVCS&V] |
to me known to be the individual(s) d&ccribdi in and who executed the within and foregoing instrument, and P . N
acknowledged that he/shefthey signed the same as histher/their free and voluntary act and deed, for the uses
and purposes therein mentioned. nd
GIVEN under my hand and official seal this 22
| . - i e =z
Wi, ; ; .
SNANDE Y, T
NIy S K
NG N fo
33 z on , 7 _
§ ;) * g My Appointment EXpll’f‘,S on 7 _ l 7 '_ZO% -
- - é: ) |
e 65 '
v, DA '
% N .
74,9 pF NS :
‘W

@@@ SA(WA) {0012)01 CHL (08/02)

Page ttof 11

Form 3048 101




EXHIBIT ‘A’

A tract of land in the Scuthwest Quarter of Section 26, Township 3 North,
Range 8 East of the Willamette Meridian, in the County of Skamania, State
of Washington, described as follows:

BEGINNING at a point of the South Boundary line of the Southwest Quarter
of said Section 26; which point is 310.2 feet East of the Southwest
corner of said Section 26; thence North 619 feet to a point; thence South
79°22' East 233.9 feet; thence South to a point on the South boundary
line of said Secticn 26; thence West along said boundary line 230 feet
to the point of beginning.

EXCEPT that portion conveyed to Robert . Barnes, et ux, by instrument
. Yecorded in Book 66, Page 314.

EXCEPT that portion conveyed to Skamania County by instrument recorded
in Book 76, Page 322,

EXCEPT that portion conveyed to George &. Wilson, et ux, by instrument
recorded in Book 67, Page 460.




