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Legal Description (abbreviated): SE 1/4 SEC 16 T3N R10E

additional legal(s) onpage 16
Assessor's Tax Parcel 1D #: 03-10-1 6-0-0-1690-60

DEFINITIONS

Words iised in multiple sections of this document are defined below and other words are defined in Seclions

3,11, 13, 18, 20 and 21. Certain riles regarding the usage of words used in this document are also provided
in Section 16.

(A} “Security Instrament” means this docurnent, which is dated September 11 , 2003
together with all Riders to this document.

(B) “Borrower”is pay| M Mann and Michiko Mann, Husband and Wife

Bormmower is the trustor under this Securily Instrument.
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(C) “Lender” is Riverview Community Bank
Leaderisa Fedoral Savings Bank

and existing under the laws of The United States of Amsrica
700 NE 4th Avenue

Camas, Wa 98607

~ organized
. Lender's address is

] - Leader is the beaeficiary under this Seccurity Insirument.
(D) “Trustee” is Riverview Services, Inc.

(E) 'Note”

means the promissory note signed by Borrower and dated September 11, 2003
The Note sta

tes that Borrower owes Leader One Hundred Seventeen Thousand and no/$00

Dollars (U.S. $ 117,000.00 ) plusinterest:
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
Cctober 01, 2033 .
(F} “Property” means the property that is described below uader the heading 'Transfer of Righls in the
Property.”
(G) “Loan” means the debt evidenoed by the Note, plus interest, any prepayiment chiarges and lale charges
due under L2 Note, and all sumns due under this Security Instrurnent, plus interest,

() “Riders” mcans all Riders lo this Security Instrumnent that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider

[ coudominium Rider { "] Second Home Rider
[ Balioon Rider (] Plaancd Unit Development Rider U Oserts) {spaoidy]
Prepayment Rider
{ ] 14 Family Rider (7] Biweekty Payment Rider Prane A

() *“Applicable Law” means all conlrolling spplicable federal, state and local staiutes, regulations,
ordinances and administrative rules and orders (that have the eifect of law) as well as ali applicable final,
noa-appealable judicial opinicns.

(5) “Community Association Duces, Fees; and Assessiments”
charges that are imposed on Bomower
association or similar organization, R,
(K) “Electronic Funds Transfer” mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated trough an electronic teminal, telephicnic
inshunmt,oomputa.ormagnelictapcsoulomda. instruct, or authorize a financial institution to debit or
credit an sécount. S'uchtmnindudea.bu:ianotlimiwdto, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) | “Escrow Items™ means those items that are described in Sexction 3.

any compensation, settlancat, award of damages, or procesds paid

means all dues, fees, assessments and other
of the Properly by a condominium association, homeowners

Property; (i) conveyance in licu of condemnation; or (iv) misrepresentations of, or cmissions as (o, the
value and/oc condition of the Property.
(N} “Morigage Insurance”

meansinmranceptolccﬁngbmdcragainsuhcnonpaymmtof.orddauhui.
the Loan, :

(0) “Periodic Payment” means the regularly scheduled amount duis for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(') “RESPA™ mcans the Real Estate Scitlement Procedures Act (12 US.C. §2601 et soq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to tilne,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, *RESPA™ refers to ail requirernents and restrictions that are imposed in regard to a
“Tederally related mnortgage loan™ even if the Loan does not qualify as a “‘federally related mortgage loan™
under RESPA.

{Q) **Successor In Interest of Borrower” means any parly that has taken title to the Property, whelher or
nol that party has asswned Borrower’s obli gationis under the Note and/or this Security Instrurnent,

TRANSFER OF RIGHTS IN THE PROFPERTY

This Sccurity Instrument sécures to Lender: (i) the repayment of the Loan, and all tencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the fol lowing described property located in the County.
{Typeof Recording Jirisdiction)

f

of Skamania

[Naruc of Recording Furisdiction]
Complete legal description is located o page 16 of document,

which currently has the address of 141 Lacolts:k-l(lelchner Rd
treet

u 0 i 8 ¥ ")
ndl?:li'q'\\;o d , Washington me CGO.’:E] ( Property Address™)

TOGETHER WITH all the improvenents now or hereafter erccted on the propeaty, and ali easements,
appuricnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be cavered by this Security Instrument. Al of the foregoing is referred o in this Security [nstrument as the
*“Property.”

BORROWER COVENANTS Jhat Domower is lawfully seised of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the fitle (0 the Property against all claims and
demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property.
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TR UNIFORM COVENANTS. Borrower and Lender covenant and agreeas follows: :

I i » I.  Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.

Bomower shall pay when due the principal of, and interest on, the debl cvidenced by the Note and ‘any
prepayment charges and late charges due under the Note, Bomower shall also pay funds for Escrow Itermns
purseant to Scction 3. Payments due under the No

te and this Security Instruient shall be made in U.S.
currency. However, if any chéck or other instrumcnt reccived by Lender as payment under the Note or this
Security Instrumeat is retdmed 16 Lender unpaid, Lender may require that any or ail subsequent payments

duc undér the Note and this Security Instrument be made in one or more of the following forns, as selected
i ; by Lender: (a) cash; (b) money onder; {(c) cettificd check, bank check, treasurer’s chack or cashier's check,
PR : provided any such chock is drawn, upon an institution whose deposits are insured by a federal agency,
A : instrurnentality, or cnlity; or (d) Electronic Funds Transfer. i
; Payments are decmed received by Lender when received at the location desiguated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Section 15.
Lender may rétum any payment or partial payment if the payment or partial payments are insufficicnt (o
bring the Loan current. Lender may ac
current, without waiver of any rights hereunder of prejudice to its rights to refuse such paymeat or partial
paymeats in the future, but Lender is not obligated 10 apply such payments at the time such payments are
accepted. If cach Periodic Payment is applicd as of its scheduled due date, then Leader need not pay interest

Security Instrument or performing the covenants and ageeements secured by this Securily Instrument.

Excepl as otherwise described in this Section 2, all
shall be applied in the following order of priorily: (a) interest due
¢ Nolc; (¢) amounts duc under Scction 3. Such payments shall be
order in which it became due. Any remaining amounts shall be
y other amounts due under this Security Instruruent, and then {o

payments accepted and applied by Lender
under the Nole; (b) principal duc under th
applied to cach Periodic Paymcilin: the

applicd first to fate charges, second to an
reduce the principal balance of the Note.

I Lender receives a payment from Bomower for a delinquent Periodic Paymenl which ificludes a
sufficient amount to pay any late charge due, ihe payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymentis outstanding, Lender may apply any paymenl received from
Borrower 1o the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in

. such excess may be applied o any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note !
" Any application of paymeals, insurance proceeds, or Miscellancous Proceeds to principal due under the

: Note shalt not extend or posipone the duc date, of change the amount, of the Periodic Payments. :

{ 3." Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are dué

d in full, a sum (the “Funds™) (o provide for payment of amounts due for:

ex items which can atiain priority over this Security Instrument as a lien or
iicumbrance on the Property; (b) leaschold payments or ground ren's on the Propety, if any; (c) premiums

for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,

payment of Mortgage Insurance premiums in _
i accordance with the provisions of Section 10. These iters are called *‘Escrow Items.” Al origination or at any
; time during the term of the Loan, Lender may require that Communily Association Dues, Fees, and

i Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall bé an Escrow Item.
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Bogrower shall promptly fumish to Lender all notices of amounts to be paid undet this Scction. Borrower
shall pay Lender the Funds for Escrow Iteins unless Lender waives Botrower's obligation to pay the Funds
{or any or all Escrow Items. Leider may waive Bormower's obligation to pay to Leader Funds for any or ajl
Escrow Items at any time. Any such wziver may only be in writing. In thé event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and. if Lender roquires, shal fumish to Lender receipls Widencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to previde receipts shall for all purposes be deemned to be a covenant and agreement contained in this
Sccurity Instrument, as the phrase “‘covenant and agreement” is used in Section 9. 1f Borrower is obligated to
pay Escrow Items direcdy, pursuant to a waiver, and Bemower fails to pay the amount due for an Escrow
Item, Eender may exercise its rights under Scction 9 and pay such amount and Borrower shall then be
obligated under Scction 9 to repay to Lender any such amount. Lemder may revoke the waiver as to any or all
Escrow lteins at any time by a nofice given in accordance with Section 15 and, upon such revecalion,
Borrower shall pay to Lender all Funds, and in such amounts, that are thea tequired under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specilicd under RESPA, and (b) not to exceed the maximum amount a lender can

require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditure

s of future Escrow Itams or otheowise in accordance with Applicable
Law. .

The Funds shall be held in an instilttion whose deposits
instrumentality, of entity (including Lender, if Lender is an inslitution whose deposits are so insured) ot in
any Federal Home Loan Bank. Lendef shall apply the Funds to pay the Escrow ltems 1o later than the time
specified under RESPA. Lender shall nol charge Bormowér for holding and applying the Funds, annually
analyzing 1the escrow account, o verilying the Escrow liems, unless Lernider pays Borrower interest on the

arc insured by a federal agcncy-.

Applicable Law reguires interest to be paid on the Funds, Lender shall not
interest or eamings on the Funds. Bormower and Lender can agree in writing, however, that interest shall be

paid on the Funds. Lender shall Rive lo Borrower; without charge, an annual accounting of the Funds as
required by RESPA.

I there is a surphis of Funds held in cscruw, as defined under RESPA, Lender shall account io

Borrower for the excess funds in accordance with RESPA. I{ there is a shortage of Funds held.in escrow, as
defined under RESPA, Lender shall nolily Bomower as roquired by RESPA, and Bomower shall pay lo
Lender the amount necessary to make up the shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as toquired by RESPA, and Borrower shall pay to Lender the ammount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured by this Securily Instrurnent, Lender shali promptily refund o
Bomower any Funds held by Lender. .

4.  Charges; Llens. Borrowei shali pay all taxes, assessments, charges, fines, and impositions
atiributable fo the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these iterns are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

the enforcernent of the lien while [those proceedings are pending, but only until such proceedings are

tsfactory 1o Lender subordinating the
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lien to this Socurily Instrurnent. If Lender detenines thai any partof the Property is subject to a licn which
can allain priority over this Security Insfruncnt, Lender nay give Borrower a notice identifying the lien.
Within 10 days of the date pauwhich that notice is given, Borwower shal) salisly the lien or take one or more
of the actions sct forth above in this Section 4.

Lender may réquire Borrower to pay a one-time ch
service used by Lender in connection with this Loan. . )

5. Properly Insurance, Borrower shall kecp the immprovements now existing ot hereafler eroctid on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any

other hazards including, but not limited to, canthquakes and floods, for vhich Lender requires insurance. This
insurance shall be maintaincd in the amounts

arge for a real estate tax verification and/or Icporting

shall not be excreised unrcasonably. Lender may require
Borrower to Pay, in connection with this Loan, cither: @) a one-time charge for flood zone determination,

certification and tracking services; or (b) a onc-time charge for flood zdne determination and certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affcct such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conneclion with the review of any fioed zone

If Borrower fails to maintain any of the coverages discribed above, Lender may | oblain insurance
coverage, at Lender’s option and Bc(;%;wcr‘s capense. Lender is under no obligation 1o purchase any
particular type or amount of coverage, crcfore, such owverage shall cover Lender, but might or might not
protect Borrowét, Borrower's oquily in the Property, or the conlents of the Property, against eny risk, hazand
or Hability and might provide greater or lesser Cverage than was previously in effoct. Borrower
ight significantly exceed the cost of
Insurance that Bomower could hayve obtained. Any amounts disbursed by Lender under this Section S shall

iti i i . These amounts shall bear interest at

the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender

to Borrower requesting paymént.

All insurance policies requiced by Lender and renewals of such policies shall be subject 1o Lender's
right lo disapprove such policics, shall include & standard mortgage clause, und shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have the right o hold the policics and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. 1f Bomrower obiains any fornm of insurance coverage, not otherwisc required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shal
name Lenider as morigagee and/or as an additional Joss payee.

In the event of [oss, Borrower shall give Prompt notice to the insurance carrier and Lender. Leader may
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the sums socured by this Security Iostrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applicd in the order plovidéd for in Section 2.

Il Borroweér abandons the Propedy, Lender may file, negoiiale and settle any available insufance claim
and related matters. f Borrower docs not respond within 30 days to a notice from Lender that the insurarive
carrier has offered to scllle a claim, thén Lender may negoiiate and scttle the ¢laim. The 30-day period wil
begin when the notice is given. In cither event, or if Lender acquires the Propenty under Section 22 or
otherwise, Borrower hereby assigns to Leader (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note of this Security Instrument, and (b) any other of Borrower's
nights (other than the right 1o any refund of unearned premiumns paid by Bomower) under all insurance
policies covering the Propenty, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceads either to fepair or restore the Property or to pay amownts unpaid under the
Note or this Security Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence within 60 days alter the exccution of this Sccurity Instrument and shall continue (o occupy the
Properly as Borrower's principal residence for at Jeast onc year after the date of occupancy, enlfess Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless cxlenuating
circumstances exist which are beyond Borrower™s control.

7. Preservation, Malntenance and Profection of the Proper(y; Inspecllons. Borrower shall not

not cconornically feasible or Lender's security would be lcs&ncd, the insurance proceeds shali be applied to

destroy, damage or impair the Property, allow the Property (o deteriorate or eommit waste 'on the Property.

Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o prevent
the Property from deteriorating or deereasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not oconomically feasible, Borrower shall promply repair the Property
if damaged to avoid further delerioralion or damage. If insurance or condemnation proceads are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
testoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse prooceds
for the repairs and restoration in a single payment or in a scrics of progress payments as the work is
compleied. If the insurance or condemnation proceeds are nol sufficient lo repair of restore the Property,
Borrower is not relieved of Bormower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable caitics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower nolice at the time of or prior to such an intérior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Bomrower or-any persons or entitics acling at the direction of Bomower or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with matesial information) in connection with the Loan. Material representations
include, but are not [limited fo, represéitations concerning Borrower’s occupancy of the Properly as
Borrower's principal residence.

9.  Protection of Lender’s Inferest in the Property and Rights Under this Security Instrument.
1f (a) Bormower fails 1o petfonn the covenants and agreements contained in this Security Instrurnent, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
caforcement of a Jien which may altain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o prolect Lender's interest in the Property and rights under this Secwity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not fimited to: (a) paying any sums secured by a lien which
has priorly over this Security Instrument; (b) appearing in court; and (c) paying Teasonable attomeys' fecs to
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protect its interest in the Property andof rights under this Security Instrumnent, including ils socured position
in a bankruptey proceading. Securing the Property includes, but is not limited to, cniering the Property to
make repaits, change locks. teplace or boand up doors and windows, drain water from pipes, climinate
building vr other code violations or dangerous conditions, and have uttlities turned on or off. Although
Lender inay take action under this Section 9, Lender docs not have (o do 50 and is not under any duty or
obligation to do so. 1 is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. : o

Any amounts disbursed by Lender under this Section 9 shall become additional debt off Bomower
secured by this Security Instnument, These amounts shall bear interest at the Note rate from the dalc of
disbursement and shall be payable, with such interest, vpon notice from Lendea to Bomower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisicns of the lease.
If Borrower acquires fee title to the Propeety, the feascholl and the fee title shall not merge unless Lender
agrees o Lhe merger in writing. '

10. Morigage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan,
Borrower shall pay the premiums required (o rnaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance covarage required by Lender ceases to be available from the morigage insurer that

i ‘ided such insurmnce and Borrower was required to make scparalely designated payments

< shall pay the premiums required Lo obtain coverage

substantially equivalent 1o the Mortgage Insurance previously in clfect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an altemate mortgage insurcr
selected by Lender. If substantiall y cquivalent Morlgage Insurance €overage is nol available, Borrower shall
conlinue to pay to Lender the amount of the separalely designaled payments that were duc when the
insurance coverage ceased 1o be ineffect. Lender will accepl, usc and retain these payments as a non-
refundable loss reserve in licu of Morigage Insurance. Such loss reserve shall be non-refundable,

i y paid in [ull, i

for Mortgage Insurance, Bomrower shall pay the premiums required ko maintain Mortgage Iisurance in elfect,
of 1o provide a non-refimdable loss reserve, until Lender's requirement for Morigage Insurance ends in
accordance with any writlien agreement betwee providing for such termination or until
lermination is required by Applicable Law. Nothing in this Section 10 affects Botrower’s obligation 1o pay
interest at the rate provided in the Note,

AS a result of these agreements, Lender, any purchaser of the Note, another iosurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirecily) amounts thae derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing [oss=s. If such agreernent provides that an
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affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the premiums paid to the
insurer, the arrangeincnt is olten termed “caplive reinsurance.” Further: ) .

(a) Any such agreements will not affect ‘the amounis thal Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecments will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will notentitle Borrower to any refund.

(b) Any such agreements will not affect the tights Borrower has-—if any—with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights may
inctudc the right to recelve certain disclosures, 1o request and oblaln cancellation of the Morigage
Insurance, (o have the Morigage Insurance terminated automatically, and/or to receive a relund of any
Mortgage Insurance premiums that were uncarncd at the time of such cantellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Procecds are hereby
assignod to and shall be paid to Leader.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lesider’s security is not lessened. Duiring
such repair and restoration period, Lender shall have the ri ght to hold such Misceliancous Proceeds until
Lender has had an opportusity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursernent or in a series of progress payments as the work is completed. Unless an
agreemeal is made in writing or Applicable Las requires interest to be paid on such Miscellaneous Proceads,
Lender shall not be required 1o pay Borrower any inlerest or eamings on such Miscellancous Proceeds. If the
restotation ot repair is nol cvonomically. feasible or Lender's scaurity would be lessened, the Miscelancous
Pruceeds shall be applied 1o the sums sectrad by this Sccurity Instrurnent, whether or not then duc, with the
cxcess, if any, paid to Borrower. Sich Miscellancous Proceeds shall be applicd in the order provided for in
Section 2.

In the event of a total taking, desiniclion, or loss ia ¥alue of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. .

In the event of a partial taking, destruction; or loss in value of the Property in which the Yair market
value of the Property immediately before the patial fzking, destruction, or loss in value is ¢qual to or greater
than the amount of the sums secured by this Secusity Instrument immediately before the partial taking,
destruction, or loss in valie, unless Borrower and Lender otherwise agree in wriling, the sums secured by this
Sccurily Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the partial {aking,
destruction, or loss in value divided by (b) the fair market value of the Proparty immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid 10 Borrower. )

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destrection, or loss in valué is less than the
amount of the sums secured immediately before the partial taking, desiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due. - !

If 1he Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award (o settle a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice is givén. Lender is authorized to collect and
apply the Miscellaneous Proceeds eiifier to restoration or repair of the Property or (o the sums secured by this
Seccurity Instrument, whether or not then due. "Opposing Party” means the third perty that owes Bormower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender's judgmeént, could result in forfeiture of the Property of vther material irpairment of Lendér's

interest in the Property or rights wnder this Security Instrurnent. Borrewer can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading to be
dismissed with a ruling tha, in Lender's judginent, precludes forfciture of the Property or other mateeial
impainment of Lender’s interest in the Pro city or rights under this Security Instrument. The proceeds of any
award or claim for damages that are atfributable to the impainnent of Lender's interest in the Property are
hereby assigned and shall be paid to Lender,

All Miscellancous Proceeds that are net applied to restoration or repair of the Property shall be applicd
in the order provided lor in Section 2. .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amotization of the sums secured by this Sccurily Instnuient granted by Lender
lo Borrower or any Successor in Interest of Borrower shall not operate lo release the liability of Bormower or
any Successors in Interest of Borrowes. Lender shall not be tequired to commence proceedings against any
Successor in Inter51 of Borrower or to refuse to extend time for payment.or otherwise modily amortization
of the sums seiufod by this Sccurity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borower. Any forbearnce by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptanee of payments from third persons, entities or Stuccessors in
Interest of Borrower or in amounts less than 15¢ amount then duc, shall not be a waiver of or prectude the
excrcise of any right or remedy.

13 Joint and Several Liability; Co-slgners; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligatiofis asnd liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a “co-signer”): (a) is co-signing this Sccurity
Instrumnent only to mortgage, grant and convey the cu signer's interest in the Property under the terins of this
Sccurily Instrurmncent; (b) is not personally obligated 1o pay the sums socured by this Security Instrumeni; and
(c) agrees that Lender and any other Bommower can agiee to exlend, modily, forbear or make any
accommodations with regard to the terms of this Sccurity Indrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inlerest of Borrower who assumnes Bomower’s
obligations under this Sceurity [nslmmm} in writing, and is approved by Lender, shall obtain all of
Borrower's rights and beacfits under this: Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sccurily Instrument unless Lender agrees 10 such release in
wriling. The covenants and agroeinents of this Securily Instrument shall bind (cxoept as provided in Section
20) and benefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for savices performed in connection with
Borrower’s default, for the purpose of prolecting Lender’s intercst in the Property and rights under this
Security Instrument, including, but not limited lo, attorneys® fecs, property inspection and valuation fees, In
tegard to any other fees, the absence of express authorily in this Securily [nsirumeat to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets ffiaximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount niecessary to reduce the
charge 10 the permitted Yimit; and (b) any sums already coilected from Bomréwer which excoeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bommower. If a refund reduces principal, the reduction will
be treated as a partial prepayment withcut any prepayment charge (whether or not a prepayment charge is
provided for under the Notc). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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18, Notlces. All notices given by Bomower or Lender in connection with this Security Instrument
must be in weiting. Any notice to Borrower in connection with this Security Instrument shall be deeined 1o
have been given to Borrower when mailed by first class mail or whent actually delivered to Borrower's notice
address if sent by other means. Notice lo any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly roquires othorwise. The nolice address shall be the Property Addréss unléss
Borrewer has designated a substitute nolice addres$ by notice to Lender. Borrower shall promptly notify
Lender of Bormower's change of address. If Lender spevifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. Fhete may be
only one designated nolice address under this Sccurity Instratnent at any one time. Any notice lo Lender shal?
be given by delivering it of by mailing it by first class mait to Lender's addréss stated herein unless Lender
has designated another address by nolice lo Borrower. Any notice in connection with this Security Instrement
shall not be deamed (o have boen given to Lender until actually received by Lender. 1 any notice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security [nstruinent.

16. Governing Law; Scverability; Rules of Constructlon. This Sccurily Ilnstrument shall be
governed by federal law and the law of the jurisdiction in which thei Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limilations of
Applicable Law. Applicable Law might explicitly or unplicitly allow the pariics to agree by contract ot it
might be sileat, but such silence shall not be cofistrued as a prohibition against agreament by contract. In the
evenl that any provision or clause of this Sceurily Instrement or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Noie which-¢an be given effect
without the conflicting provision. B

As uscd in this Securily Instrument: (a) words of the masculine
comresponding neuter words o words of the feminine gender,
include the plural and vice versa; and (c) the word
any action. . - -
17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security instrument.
18. Transfer of the Property or a Beneliclal Interest in Borrower. As used in :his Section 18,
“Interest in the Propedy™ incans any legal or beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales conlract or
escrow agreement, the inlent of which is the transfer of litle by Borrower at a [uturc date (o a purchaser.

If all or any pant of the Propesty or any Interest in the Property is sold or transferred {or if Borrower is
ol a natural person and a beneficial interest in Borrower is sold o transferred) without Lender's prior
wirilten cousent, Lender may require immediate payment in full of all sums sctured by this Securily
Instrument. However, this option shall not be exercised by Lender if such cxcrcise is prohibited’ by
Applicable Law. k.

Il Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 15
within which Borrower must pay all sums socured by this Security Instrument. If Borrower fails to pay thesc
sums piior fo the expiration of this period, Lender may. invoke any remedies permitied by this Security
Instrumnent without further notice or deand on Borrower.

19. Borrower’s Right to Reinstate Afier Acceleration. |i Borrower meets certain conditions,
Boriower shall have the right to have enforcement of this Security Insirument discontinued at any time prior
to, the carliest of: (a) five day's before sale of the Property pursuant w any power of sale contained in this
Security Instrurnent; (b) such other period as Applicable Law might specily for the termination of Borrower's
right {o reinstate; or (c) entry of a judgment enforcing this Security Instrurnent. Those conditions are that
Borower: (a) pays Lender all sums which thea would be due under this Security Instrumment and the
Note as if no acceleration had cocurred; (b) cures any default of any other covenants or agreements;

gender shall mean and include
(b} words in the singular shall mezan and
may™ gives solc discretion without any obligation to take
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(<) pays all expenses incurred in cnforcing this Security Instrument, including, but not Jimited to, reasonable
atlormeys” fees, propedy inspection and valuation fees, and other foes incurred for the purposc of profecling
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as
Leider may reasonably requize to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's cbligation to pay the sums secured by this Security Instrument, shall conlinue
unchangéd. Lender may tequire that Borrower pay such reinstatement surns and expenses in oA¢ or more of
the following forms, as selected by Lender: (a) cash; (b) moncy order; (¢) cerifiod check, bank check,
treasurer’s check or cashicr’s cheek, provided any such chock is drawn upon an institution whose deposits are
insured by a federa) agency, instrumentality or entity; or (d) Electronic Funds Transfes. Upon reinstatément
by Borrower, this Security Instrument and obligations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
Scction 18,

20. Sale of Note: Change of Loan Scrvicer; Notlee of Grievance. The Note or a partial interest in
the Note (together with this Securily Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the *‘Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and perfornns other m
obligalions under the Nole, this Securi ly Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Sesvicer,

~

Loan Scrvicer other than the purchascr of the Note, the mortgage koan servicing obligalions to Borrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commeace, join, or be joined 1o any judicial action (as cither an
individual litigant or the mermber of a class) thalariscs from the other paty’s actions pursuant to this Sccurily
Instrument or that alleges that the other pasty has breached any provision of, or any duly owed by reason of,
this Security Instrument, until such Borrower or Lender has notificd the other party (with such nolice given
in compliance with the roquireimenis of Séction 15) of such al leged breach and afforded the other party herelo
a reasonable period after (he giving of such nolice (o take correclive action. If Applicable Law ‘provides a
time period which must elapsc before certain action can tie taken, that time period will be deemed fo be

{ acceleration and opporiunily lo cure given to
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Substances that are generally recogaized to be appropriate 1o nonnal residential uses and to maintenance of
the Preperty (including, but not limited to, hazardous substances in consumer products). _

Bomrower shall prompily give Lender wriiten notice of (a) any investigation, claim, demand, fawsuit of
other action by any govermmental or tegulatory agency or private parly involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge, (b) any
Environmentat Condition, including but not limited to, any spitling, leaking. discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Harardous Substance which adversely alfects the value of the Property. If Borrower learns, or isnotified by
any goveniuental or regulatory authority, or any private party, that any removal or other remediation of any ' ' ’ bt
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
reracdial actions in accordance with Environmeatal Law., Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Botrewer and Lender further covenant and agree as follows:

22.  Acceleratlon; Remedics. Lender shall glve notice to Borrower prior 16 acceleration following
Borrower’s breach of any covenani or agreement in this Sccurity Instrument (but not pricr o
acceleration ender Scction 18 unless Applicable Law provides otherwise). The notlce shall specily:
(a) the default; (1) the actlon required fo cure the default; (¢) a date, nol Jess than 30 days from the
dalc the notlce Is glven to Borrowver, by which the default must be cored; and {d) that fallure to cure
the defaull on or biefore the dale specified In the noflce may result in acceleration of the sums secured
by this Sccurity Instrument and sale of the Properiy at public auctlon at a date nol less than 120 days
in the future. The notice shall furiher inform Borrower of the right (o refnsiale after acceleration, the )
right to bring a court actlon to assert the non-cxlsience of a default or any other defensc of Borrower ) K
to acceleration and sale, and any other maliers reguired to be Included In the notice by Applicable
Law, If the default Is not cured on or beforé the date specified in the notice, Lender at Is option, may
require Immediate payment In full of all sums securcd by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permltted by Applicable Law.
Lender shall be entitied to collect all expenses Incurred In pursuing the remedles provided in 1his
Section 22, Inctuding, but nol Hmited to, reasonable atlorneys’ foes and cosls of title eévidence.

If Lender invokes the power of sals, Lender shall glve written notice to Trustee of the occurrence
of an event of default and of Lender's electlon to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notlces to Borrower and (o other
persons as Applicable Law may require. After the time required by Applicable Law and after
publicatioi of the notice of sale, Truslee, without demand on Borrower, shall sell the Property at
public aucton {o the highest bidder af the time and place and undet the terms designated in the notice
ol sale in one or more parcels and in any order Trustee delermines. Trustee may posipone sale of the
Property for a period or perlods permitted by Applicable Law by public announcement at the fire
and place fixed in the nofice of sale. Lender or its designee may purchase the Property al any sale.

Trustee shall deliver o the purchaser Trustee’s deed conveylng the Properiy withoutl any
covenant or warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facie
evidence of the truth of the slatements maie therein. Trustee shall apply the proceeds of the sale in the
[ollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
alforneys® fees; (b) to all sams secured by this Security Instrument; and (c) any excess {o the person or e :
persons legally entitled to it or {0 the clerk of the superior court of the county in which the sale L T s
took place. : : B

23. Reconveyance. Upon payment of all sums securcd by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrurment and all notes evidencing
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debl secured by this Sécun'ly Instrument to Trustce. Trustee shall reconvey the Property without warranly o
the person or persons legally entitled to it. Such person or persons shall pay any revordation costs and (he

Trustee’s fee for preparing the reconveyance.,

24, Substitute Trustce. [n accordance with Applicable Law, Lende

¢ may from lime to time appoint a

suceessor trustee Lo any Trustee appointed hercundar who has ceased to act. Without conveyance of the
Propetty, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustee herein

and by Applicable Law. :

25, Usc of Property. The property is not used principatly for agricultural purposes.

26. Atlorneys’ Fees. Lender shali be entitled te recover its reasonable altornicys’ fees and costs in any
action or proceeding to construe or cnforce any term of this Sccurity Instrument. The term “altorneys’ fees,”
whenever used in this Sccurity Instrurnent, shall include without limitation attorneys' fees incurred by Leider

in any bankruplcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO 1.

OAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASI INGTON LAW.

BY SIONING BELOW, Borrower accepts and agrees to the tems and covenants cortained in pages |
through 15 of this Security Instument and in any Rider executed by Bomower and recorded with it.

QA‘ML v, ety g {Scal) (/MMM
Paul M Mann Borower — Michiko Mann

-Bormower

T T T T {Scal) (Seal)
-Bortower -Borrower
(Scal) (Seal)
-Borrower -Bormower
Witness: Witness:
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Stateof Z?Zd %{ffg 7%)(/
County of /(é([’/l{,f([{

On this day personally appeared before me Paul M Mann, Michiko Mann

signed the same as his (her or \heis) frec and voluntary act and deed, for the uses and purposcs therein
mentioned.

7
Given under my hand end official scal this 0?(/ day of /6{(}05 1 0//(933

» lome known to be the individ
described in and who executed lhcailhin and foregoing instrurnent, and acknowledged that he (she o hey)

WoLry; . //ém%; Wolmveriogs,

Hutary Public in 2 for the State of Washington residing at:

Ulcde Salonsy,

My commission eXpircs: ///‘/9/06
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DESCRIPTION:

A Tract of land located within the East Half of the Southeast Quartér of
Section 16, Township 3 North, Range 10 East of the Willamette Meridian,
‘in the County of Skamania, State of Hashington, described as:

Beginning at the Southeast corner of the Northeast Quarter of the
Southeast Quarter of said Section 16, as determined by survey recorded
in August, 1983, said point being  marked by an iron rod in
Lacock-Kelchner Road; thence North 0°28'42" East 70 feet along the East
line of said Section; thence North 89°28'36" East 330 feet; thence South
0°28'42" West 198 feet; thence South 89°28'36" East 330 feet to said East
-line; thence North 0°28'42* East 128 feet to the point of- beginning; .

EXCEPT County Road #30950 {Lacock-Xelchner Road}.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)
Loan Ko 130000216 -

THIS ADJUSTABLE RATE RIDER is made this 1l¢h day of September, 2003
and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrument™) of the same date given by the undersigned (the *Borrower") to
secure Borrower’s Adjustable Rate Note (the *Note™) to

RIVERVIEW COMMUNITY BANK
(the

2438 NW Fargo, Camasg, WA 98607
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY., THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

Additlonat Covenants. In addition to the covenants and agreements made in this Security Instrument
Borrower and Lender further covenant and agree as follows: ] .

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest raie of 3.875 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INYEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates -
The adjustable interest rate I wil
and on that day every 12th month
“Change Date."

(B) Thelndex

Ipay may change on the firstday of October 2004
thereafter. Each date on which my interest rate could change iz called a

45 days before each Change Date is called the *Current Index.*

If the Index is no longer available, the Note Holder will choose a new index
comparable information. The Note Holder will give me notice of this choice.

{C) ‘Calculation of Changes

Before each Change Date

TWO AND 750/1000 y B

percentage point(s) { 2.750
this addition to the nearest one-ei
Section 4(D) below, this rounded

which is based upon

s the Note Holderwill caleutate Iy new interest rate by adding

%) 10 the Current Index. ‘The Note Holder will then round the result of
ghth of one percentage point (0.125%). Subject (o the limits stated in
amount will be my new intg;;xt rate until the next Change Date.

: hﬂILTlSl‘A'l‘E CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - § Year Treasury Index - Coe
Fanulz Mae Uniform Instrument Form 3118 1/89
IFEM 421901 (5612)
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that ] am expected to owe at the Change Date in full on the Maturity Date at my
new intersst rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

(D) Limitson Interest Rate Changes -

‘The interest rate I arn tequired to pay at the first Change Date will not be greater than 5.875 . %
or less than 2,750 % . Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than

TWO AND 000/1000
percentage point(s)( 2,000 %) from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 8.875 %, which is cailed the "Maximum Rate".

(E) Effective Date of Changes :

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date afler the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law 10 be given me and also the title and {elephone nurmber of a person who will answer any
question [ may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Nole provides for the Borrower's option to convert from an adjustable interest rate with interest rate
liraits to a fixed interest rate, as follows:

§. FIXED INTEREST RATE CONVERSION OPTION

{A)} Option to Convert to Fixed Rate

Thave a Conversion Option that I can exercise unless I am in default or this Section 5(A) will iot permit
me to do so. The "Conversion Option™ is my option to convert the interest rate 1 am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place con a date(s) specified by the Note Holder diring the period
beginning on the first Change Date and ending on the fifth Change Date. Each daté on which my adjustable
interest rate can convert to the new fixed rate is called the "Conversion Date." ,

If I want to exercise the Conversian Option, I must first meet cerfain conditions. Those conditions are
that: (i) I musi give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in-
default under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the
Note Holder a conversion fee of U.S $ 250.00 J ; and (iv) [ must sign and give the
Note Holder any documents thé Note Holder requires to effect the conversion.

(B) Calculation of Fixed Rate . ) -

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net
yield as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is
greater than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-cighths of oneé percentage point (0.625%), fonnded to the nearest one-eighth of one
percentage point (0.125%), or (ii) if the original tefm of this Note is 15 years or less, 15-jear fixed rate
morigages covered by applicable 60-day mandatery delivery conunitments, plus_five-eighths of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%). If this
required net yield cannot be détermined because the applicable commitments are not available, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under this

" Section 5(B) will not be greater than the Maximum Rate siated in Section 4(D) sbove:
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(C} New Payment Amount and Effective Date ,
If I choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly .
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conyersion Date !

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uﬁlil Borrower exercises the Convession Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Property or any interest in it {s sold or transferred (or if a beneficial interest in Borrower is sold o7
transferred and Borrower is niot a natural person) without Lender's prior wriltén consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrumént. Lender also shall not exercise this option if:

- «' o Transfer of the Property or a Beneflcial Interest in Berrower, if all OF any part of the

intended transferee as if 2 new loan were being made 1o ihe transferee; and (b) Lender reasonably
determines that Lender's securily will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agteement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonzble fee as a condition
to Lender's consent to the loan assumption. Lender also may fequire the transferee to sign an
assumption agreement that is acceplable to Lender and that obligates the trax.,i:‘eree to keep all the
promises and agreements made in the Note and in this Security Instrust *n

Borrower in writing. . .
If Lender exercises the option to require immediate Payment in full, Lender shal] give !

Borrower notice of acceleration. The notice fhall provide a period of not less than 30 days from .

the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period

Lender may invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated iz Section B of this
Adjustable Rate Rider, the amendiment 1o Uniform Covenant 17 of the Security Instrument contained in
Section C 1 above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security
Instrument shall instead be in effect, as follows:

.,
o3

Transfer of the Property or a Beneficial Inferest in Borrower. If all or any part of the-

Property or any interest in it is sold or transferred {or if a beneficial interest in Bommower is sold or

\\
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If Lender exercises this option, Lender shall give Borrower netice of acceleration. The hotice
shall provide a period of not less than 30 days fromthe date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies pemitted by
this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 4 of this Adjustable Rate Rider.

@m A (Seal)

(4 V%d’k/)v (Seal)

Faul M Mann -Borower Michiko Mann -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

3 (Sign Original Only}
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